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DEFINITIONS

Words used in multiple sections of this dzcument are defined below and other words ate defined in

Sections 3, 11, 13, 18, 20 and 21. Certain riles regarding the usage of words used in this document
.are also provided in Section 16.

(A) “Security Instrument” means this document, whirli is dated March 11, 2004, together with all
Riders to this document,

(B) “Borrower” is JOSEPH VALADEZ AND MARIA VALADEZ , HUSBAND AND WIFE
Borrower is the mortgagor under this Security Instrument.

(C) “MERS” is Mortgage Electronic Registration Systems, Inc. MERS 52 separate corporation that
is acting solely as a nominee for Lender and Lender’s successors and assigrs.” MERS Is the mortgagee
under this Security Instrument. MERS is organized and existing under the §:wsof Delaware, and has
an address and telephone number of P.O. Box 2026, Flint, MI 48501-2026, tel, (%08) 679-MERS.

(D) “Lender” is AEGIS WHOLESALE CORPORATION. Lender is A CORPORATION organized
and existing under the laws of the State of DELAWARE. Lender’s address is 3250 SRIARPARK
DRIVE, SUITE 400, HOUSTON, TEXAS 77042.
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(E) “Note"” means the promissory note signed by Borrower and dated March 11, 2004, The Note states
that Borrower owes Lender TWO HUNDRED NINETEEN THOUSAND THREE HUNDRED FIFTY
and NO/100-----Dallars (U.S. $ 219,350.00) plus interest. Borrower has promised to pay this debt in
regular Periodic Payments and (o P2y the debt in full not later than April 1, 2034,

(¥) “Property” means the property that is described below under the heading “Transfer of Rights in
the Property.”

(G) “Loan” means the debt evidenced by the Note, plus interest, any prepayment charges and late
charges due under the Note, and all sums due under Lhis Security Instrument, plus interest.

(H) “Riders” means all Riders to this Securily Instrument that are executed by Borrower. The
followirg Riders are 10 be executed by Borrower [check box as applicable]:

[ Adjusisti= Rate Rider (J Condominium Rider (O Second Home Rider
[J Ballooy Rjrer [] Planned Unit Development Rider
O 1-4 Famiiy Rider O Biweekly Payment Rider

[0 Other(s) [specisy!

(I) “Applicable Law” rresus alf controlling applicable federal, state and local statuies, regulations,
ordinances and administrati~c-rules and orders (that have the effect of law) as well as all applicable
final, non-appealable judicial-Grinions.

(J) “Community Association Dues, Fees, and Assessments” means all dues, fecs, assessments and other
charges that are imposed on Borrow:r r the Property by a condominium association, homeowners
association or similar organization.

{K) “Electronic Funds Transfer” means any trarsier of funds, other than a transaction originated by
check, draft, or similar paper instrument, which 's jnitiated through an electronic terminal, tclephonic
instrument, computer, or magnetic 1ape so as to otder instruct, or authorize a financial institution to
debit or credit an account. Such term includes, but is pot Lmited to, point-of-sale transfers, automated
teller machine transactions, transfers initiated by telephore, wire transfers, and automated clcaringhouse

transfers.
fL) “Escrow Items” means those items that are described in Sectica 3,

(M) “Miscellaneous Proceeds” means any compensation, settlement, awara of damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages ues.ribed in Section 5) for:
() damage to, or destruction of, the Property; (ii) condemnation or other tuking of all or any part of
the Property; (iii) conveyance in liey of condemnation; or (iv) misrepresentations of, or omissions as
to, the value and/or condition of the Property,

(N) “Mortgage Insurance” means insurance protecting Lender against the nonpayment of, ir-default
orn, the Loan,

(O) “Periodic Payment” means the regularly scheduled amount due for (1) principal and interest wuder
the Note, plus (ii) any amounts under Section 3 of this Security Instrument,

ILLINOIS . single Family - Fannle Mas/Freddie Mac UNIFORM INSTRUMENT
Form 3014 1501 (Page 2 of 15 Pages)
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(P) “RESPA” means the Real Estate Settlement Procedures Act (12 U.S.C. §2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter. As
uscd in this Security Instrument, “RESPA” refers to all requirements and restrictions that are imposed
in regard to a “fedcrally related morigage loan” even if the Loan does not qualify as a “federally related
mortgage loan” under RESPA.

(Q) “Successor in Interest of Borrower” mcans any party that has taken title to the Property, whether
or not that party has assumed Borrower’s obligations under the Note andfor this Security Instrument.

TRANSSER OF RIGHTS IN THE PROPERTY

This Securi’y i1strument secutes to Lender: (i) the repayment of the Loan, and all renewals, extensions
and modificaiizay of the Note; and (if) the performance of Borrower’s covenants and agreements under
this Sccurity [nziranent and the Note. For this purpose, Borrower docs hereby mortgage, grant and
convey to MERY.-(szicly as nominee for Lender and Lender’s successors and assigns) and to the
successors and assigns of MERS the following described property located in the County of COOK:

SEE LEGAL DESCRIPTION &TTACHED HERETO AND MADE A PART HEREOF

As Exhbit A"

which currently has the address of 4041 GAGE AVENUE,
[Strest] .
%a;Iy]ONS, ILLINQIS [62{i)p534 “Property Address”):
TOGETHER WITH all the improvements now or hereafter erected on the pooperty, and all
casements, appurtenances, and fixtures now or hercafter a part of the property. Al reriarements and
additions shail also be covered by this Security Instrument. All of the foregoing is refsire to in this
Security Instrument as the “Property.” Borrower understands and agrees that MERS holrs .,'\Iy legal
title to the interests granted by Borrower in this Security Instrument, but, if necessary to comriy with
law or custom, MERS (as nominee for Lender and Lender’s successors and assigns) has the vigut: to
exercise any or all of those interests, including, but not limited to, the right to forcclose and sell the
Property; and to take any action required of Lender including, but not limited to, releasing and
canceling this Security Instrument.

ILLINOIS - single Family - Fannie Mas/Freddie Mac UNIFORM INSTRUMENT
Form 3014 1/01 (Page 3 of 15 Pagas}
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EXHIBIT “A"
LEGAL DESCRIPTION

THE FOLLOWING FIVE PARCELS, TAKEN AS A TRACT, EXCEPTING THE NORTH SIXTY
FEET OF SAID TRACT:

PARCEL 1. THAT PART OF THE NORTHEAST 1/4 OF THE NORTHWEST 1/4 OF SECTION 1,
TOWNSHIP 38 NORTH, RANGE 12, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK
COUNTY, ILLINOIS, DESCRIBED AS FOLLOWS: BEGINNING AT A POINT 862.50 FEET
SOUTH OF THE CENTER LINE OF OGDEN AVENUE ON A LINE 12 FEET EAST OF THE
EAST LINE OF AN 18 FOOT ALLEY LYING EAST OF AND ADJOINING DAVID A. GAGE'S
SUBDIVISION SOUTH OF ODGEN AVENUE AND RUNNING THENCE SOUTH 80 FEET
PARALLEL WITH THE LINE OF SAID ALLEY; THENCE EAST 151 FEET; THENCE NORTH ON
A LINE PARALLEL WITH THE LINE OF SAID ALLEY 80 FEET; THENCE WEST ON A LINE
PARALLEL WITH THE SOUTH LINE OF THIS PARCEL, A DISTANCE OF 151 FEET TO THE
POINT.QF 3EGINNING.

PARCEL 2:/A _ERTAIN STRIP OF LAND 30 FEET IN WIDTH AND LYING SOUTH OF AND
IMMEDIATELY CONTIGUOUS TO PARCEL 1 ABOVE, BEING THE 30 FOOT STRIP
CONVEYED BY DE:zD FROM FREDERICK SCHULTZ TO GOTTLIEB GATZ AND SUSANA
GATZ DATED MARCH! 12, 1813 AND RECORDED ON JANUARY 7, 1914, IN BOOK 12720 OF
RECORDS, ON PAGE 251N THE RECORDER'S OFFICE OF COOK COUNTY, ILLINOIS, AS
DOCUMENT 5334076.

PARCEL 3: THAT PART OF THI: NORTHEAST 1/4 OF THE NORTHWEST 1/4 OF SECTION 1,
TOWNSHIP 38 NORTH, RANGE 12, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK
COUNTY, ILLINOIS, DESCRIBED AS "CLLOWS: BEGINNING AT A POINT 862.50 FEET
SOUTH OF THE CENTER LINE OF OGL)-MN AVENUE ON A LINE 12 FEET EAST OF THE
EAST LINE OF AN 18 FOOT ALLEY LYING EACT OF AND ADJOINING DAVID A. GAGE'S
SUBDIVISION SOUTH OF ODGEN AVENUE AND RUNNING THENCE SOUTH 110 FEET;
THENCE WEST 4 FEET; THENCE NORTH 110 FFcT, THENCE EAST 4 FEET TO THE POINT
OF BEGINNING.

PARCEL 4: THAT PART OF THE NORTHEAST 1/4 OF "Hc _NORTHWEST 1/4 OF SECTION 1,
TOWNSHIP 38 NORTH, RANGE 12, EAST OF THE THIKD PRiCIPAL MERIDIAN, IN COOK
COUNTY, ILLINOIS, DESCRIBED AS FOLLOWS: BEGINNINS AT°A POINT 862.50 FEET
SOUTH OF THE CENTER LINE OF OGDEN AVENUE ON A LINZ t2 FEET EAST OF THE
EAST LINE OF AN 18 FOOT ALLEY LYING EAST OF AND ADJOINING DAVID A. GAGE'S
SUBDIVISION SOUTH OF ODGEN AVENUE; THENCE EAST 151 FEZ T TO THE POINT OF
BEGINNING; THENCE CONTINUING EAST 12 FEET; THENCE SOUTH ON'A LINE

PARALLEL WITH SAID ALLEY LINE, 110 FEET; THENCE WEST 12 FEET; THENCE NORTH
ON A LINE PARALLEL WITH SAID ALLEY LINE TO THE POINT OF BEGINNINZ.

PARCEL 5: THAT PART OF THE NORTHEAST 1/4 OF THE NORTHWEST 1/4 OF SECTION 1,
TOWNSHIP 38 NORTH, RANGE 12, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN (CDOK
COUNTY, ILLINOIS, DESCRIBED AS FOLLOWS: BEGINNING AT A POINT 972.50 FEET
SOUTH OF THE CENTER LINE OF OGDEN AVENUE ON A LINE 12 FEET EAST OF THE
EAST LINE OF AN 18 FOOT ALLEY LYING EAST OF AND ADJOINING DAVID A. GAGE'S
SUBDIVISION SOUTH OF ODGEN AVENUE FOR A POINT OF BEGINNING: THENCE EAST
163 FEET; THENCE SOUTH ON A LINE PARALLEL WITH SAID ALLEY LINE 13 FEET TO
THE NORTHEAST CORNER OF DEED DOCUMENT 1300167: THENCE NORTHWESTERLY
ALONG THE NORTHERLY LINE OF DEED DOCUMENT 1300167 TO A POINT ON THE EAST
LINE OF

AFORESAID ALLEY, SAID POINT BEING THE INTERSECTION OF THE SOUTH LINE OF
DEED DOCUMENT 5334076 EXTENDED WEST TO THE EAST LINE OF ALLEY: THENCE
EAST 12 FEET TO THE POINT OF BEGINNING (EXCEPTING THE WEST 8 FEET OF THIS
PARCEL).

Commonly Known As: 4041 GAGE AVENUE, LYONS, IL 60534

PIN:  18-01-106-033-0000
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BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and
has the right to mortgage, grant and convey the Property and that the Property is unencumbered,
except for encumbrances of record. Borrower warrants and will defend generally the title to the
Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitutc a uniform security instrument covering
real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evideaced by the Note and any
prepavraent charges and late charges due under the Note. Borrower shail also pay funds for Escrow
Items puisrant to Section 3. Payments due under the Note and this Security Instrument shall be made
in U.S, curreacy. However, if any check or other instrument received by Lender as payment under the
Note or this-Swcurity Instrument is returned to Lender unpaid, Lender may require that any or all
subsequent payments due under the Note and this Security Instrument be made in one or more of the
following forms, ‘as solected by Lender: (a) cash; (b) moncy order; (c) certified check, bank check,
treasurer’s check o cushier’s check, provided any such check is drawn upon an institution whose
deposits are insured by a-federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed ioreived by Lender when received at the location designated in the Note
or at such other location as 1.9} be designated by Lender in accordance with the notice provisions in
Section 15. Lender may retutn ary payment or partial payment if the payment or partjal payments
are insufficient to bring the Loun current. Lender may accept any payment or partial payment
insufficient to bring the Loan current; without waiver of any rights hereunder or prejudice to its rights
to refuse such payment or partial paym:nt: jn the future, but Lender is not obligated to apply such
payments at the time such payments arc cocspled. If each Periodic Payment is applied as of its
scheduled due date, then Lender need not pay iaterest on unapplied funds, Lender may hold such
unapplied funds until Borrower makes paymen: to Lring the [oan current. If Borrower does not do
so within a reasonable period of time, Lender shaii eitner apply such funds or return them to Borrower.
If not applied earlier, such funds will be applied to <iis outstanding principal balance under the Note
immediately prior to foreclosure. No offset or claim whick Borrower might have now or in the future
against Lender shail relicve Borrower from making paymeats due under the Note and this Security
Instrument or performing the covenants and agreements secured. by this Security Instrument,

2. Application of Payments or Proceeds. Except as otherwisc described in this Section 2, all
payments accepted and applied by Lender shall be applied i1 the- following order of priority:
(a) interest due under the Note; (b) principal due under the Note; (%) amounts due under Section 3,
Such payments shall be applied to each Periodic Payment in the ordey iy -which it became due. Any
remaining amounts shall be applied first to late charges, second to any oths7 2mounts due under this
Security Instrument, and then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic F'ayment which includes
a sufficient amount to pay any late charge due, the payment may be applied to the d:lincuent payment
and the late charge. If more than one Periodic Payment is outstanding, Lender may apriy anv payment
received from Borrower 10 the repayment of the Periodic Payments if, and to the excert that, each
payment can be paid in full. To the extent that any excess exists after the payment is applied to the
fuil payment of onc or morc Periodic Payments, such cxcess may be applicd (o any late charris duc.
\N/oluntary prepayments shall be applied first to any prepayment charges and then as described-in the

ote.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due
under the Note shall not extend or postpone the due date, or change the amount, of the Periodic
Payments.

ILLINOIS - singls Family - Fannle Mae/Fraddie Mac UNIFORM INSTRUMENT
Form 3014  1/01 {Page 4 of 15 Pages)
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3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
undef the Note, until the Note is paid in full, a sum (the *Funds") to provide for payment of amounis
due for: (a) taxes and asscssments and other items which can atlain priority Over this Security
Instrument as a lien or encumbtance on the Property; (b) leasehold payments or ground rents on the
Property, if any; (c) premiums for any and all insurance required by Lender under Section §; and ()
Mortgage Insurance premiums, if any, or any sums payable by Borrower to Lender in lieu of the
payment of Mortgage Insurance premiums in accordance with the provisions of Section 10. These
items are calied “Escrow Items." At origination or at any time during the term of the Loan, Lender
may require that Community Association Dues, Fees, and Assessments, if any, be escrowed by Borrower,

and such ducs, fees and assessments shall be an Escrow Item. Borrower shall promptly furnish 10 -

Lender a!l notices of amounts to be paid under this Section. Borrower shall pay Lender the Funds for
Escrew Itoms unless Lender waives Borrower's obligation to pay the Funds for any or all Escrow {tems.
Lender may waive Borrower's obligation to pay to Lender Funds for any or all Escrow Items at any
time. Anysurh waiver may only be in writing. In the event of such waiver, Borrower shall pay directly,
when and whrre payable, the amounts due for any Escrow Items for which payment of Eunds has been
waived by Lenue. and, if Lender requires, shall furnish to Lender receipts evidencing such payment
within such time peviod-as Lender may require. Borrower’s obligation to make sch payments and to
grovide receipts shal' fcr all purposes be deemed to be a covenant and agreement contained in this

ecurity Instrument, a<tne phrase "covenant and agreement” is used in Section 9. If Borrower is
obligated to pay Escrow Itm: directly, pursuant to a waiver, and Borrower fails to pay the amount
due for an Escrow liem, Lencer may exercise its rights under Section 9 and pay such amount and
Borrower shall then be obligated uncsr Section 9 to repay to Lender any such amount. Lender may
revoke the waiver as to any or <!l Escrow ltems at any time by a notice given in accordance with
Section 15 and, upon such revocatio, Forrower shall pay to Lender all Funds, and in such amounts,
that are then required under this Secticn *.

Lender may, at any time, collect and ald Funds in an amount (a) sufficient to permit Lender
to apply the Funds at the time specified under ZSPA, and (b) not to exceed the maximum amount
a lender can require under RESPA. Lender slall ¢stimate the amount of Funds due on the basis of
current data and reasonable estimates of expenditires of future Escrow Items or otherwise in
accordance with Applicabic Law,

The Funds shall be held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is'an’ pstitution whose deposits are so insured)
or in any Fedcral Home Loan Bank. Lender shall apply the “unds to pay the Escrow Hems no later
than the time specified under RESPA. Lender shall not chaige Borzower for holding and applying the
Funds, annually analyzing the escrow account, or verifying the Esc.ow Items, unfess Lender pays
Borrower interest on the Funds and Applicable Law permits Lencer«o make such a charge. Unless
an agreement is made in writing or Applicable Law requires interest to b2 paid on the Funds, Lender
shall not be required to pay Borrower any interest or earnings on the Funcs. Borrower and Lender
can agree in writing, however, that interest shall be paid on the Funds. Lencer shall give to Borrower,
without charge, an annual accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lende: shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Frads held in
escrow, as defined under RESPA, Lender shall notify Borrower as required by RESFA -ari Borrower
shall pay to Lender the amount necessary to make up the shortage in accordance with RESPA, but in
no more than 12 monthly payments. If there is a deficiency of Funds held in escrow, as defined under
RESPA, Lender shall notify Borrower as requircd by RESPA, and Borrower shall pay to Leids: the
amount necessary (0 make up the deficiency in accordance with RESPA, but in no meore than 12
monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly
refund {0 Borrower any Funds held by Lender.

ILLINOIS - single Family - Fannle Mae/Freddie Mac UNIFORM INSTRUMENT
Form 3014  1/01 (Page 5 ol 15 Pages)
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4. Charges; Liens, Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments
or ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if
any. To the extent that thesc items are Escrow Items, Borrower shall pay them in the manner provided
in Section 3.

Borrower shall pramptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrecs in writing to the payment of the obligation secured by the lien in a manner
acceptable 1o Lender, but only so long as Borrower is performing such agreement; (b) contests the lien
in good faith by, or defends against enforcement of the lien in, legal proceedings which in Lender’s
opinion operate to prevent the enforcement of the lien while those proceedings are pending, but only
unil such proceedings are concluded; or {c) secures from the holder of the lien an apreement
satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any
part of «hs Property is subject to a lien which can attain priority over this Security Instrument, Lender
may give farrower a notice identifying the lien. Within 10 days of the date on which that notice is
given, Borrower shall satisfy the lien or take one or more of the actions set forth above in this
Section 4. '

Lender inzy require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service wse by Lender in connection with this Loan.

5. Property Lusviwnce. Borrower shall keep the improvements now cxisting or hereafter erected
on the Property insured »gainst loss by fire, hazards included within the term "extended coverage,” and
any other hazards including, Sut not limited to, carthquakes and floods, for which Lender requircs
insurance. This insurance sixzi| be maintained in the amounts (including deductible levels) and for the
periods that Lender requires. - Whxi I ender requires pursuant to the preceding sentences can change
during the term of the Loan. 'The insurance carrier providing the insurance shall be chosen by
Borrower subject to Lender’s right to ditapprove Borrower’s choice, which right shall not be exercised
unreasonably. Lender may require boitower to pay, in connection with this Loan, either: (a) a
one-time charge for flood zone determinati n, certification and tracking services; or (b) a one-time
charge for flood zone determination and Certifization services and subscquent charges each time
remappings or similar changes occur which reasinab.y might affect such determination or certification,
Borrower shall also be responsible for the paymcr« of any fees imposed by the Federal Emergency
Management Agency in connection with the review i zny flood zone determination resulting from an
objection by Borrower.

If Borrower fails to' maintain any of the coverages aes.rived above, Lender may obtain fnsurance
coverage, at Lender’s option and Borrower’s expense. Lendar is-under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage-shall cover Lender, but might or
might not protect Borrower, Borrower’s equity in the Property, or 'he coatents of the Property, against
any risk, hazard or liability and might provide greater or lesser covernys than was previously in cffect,
Borrower acknowledges that the cost of the insurance coverage so obtuine? might significantly exceed
the cost of insurance that Borrower could have obtained. Any amounts disbr:<s=d by Lender under this
Section 5 shall become additional debt of Borrower secured by this Securit~ instrument. These
amounts shall bear interest at the Note rate from the date of disbursement and shall be payable, with
such interest, upon notice from Lender to Borrower requesting payment.

All insurance policies required by Lender and rencwals of such policies sha? b subject to
Lender’s right to disapprove such policies, shall include a standard mortgage clause, an' shall name
Lender as mortgagee andfor as an additional loss payce. Lender shall have the right <o nold the
policics and rencwal certificates. If Lender requircs, Borrowcr shall promptly give to Leraicr all
receipts of paid premiums and renewal notices. If Borrower obtains any form of insurance coverage,
not otherwise required by Lender, for damage to, or destruction of, the Property, such policy shall
include a standard mortgage clause and shall name Lender as mortgagee and/or as an additional loss

payee.

\

ILLINOIS - single Family - Fannle Mae/Freddie Mac UNIFORM INSTRUMENT
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In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender,
Lender may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower
otherwise agree in writing, any insurance proceeds, whether or not the underlying insurance was
required by Lender, shall be applied to restoration or repair of the Property, if the restoration or
repair is cconomically feasible and Lender’s security is not lessened. During such repair and restoration
period, Lender shall have the right to hold such insurance proceeds until Lender has had an
opportunity to inspect such Property 1o ensure the work has been completed to Lender's satisfaction,
provided that such inspection shall be undertaken promptly. Lender may disburse proceeds for the
repairs and restoration in a single payment or in a series of progress paymenis as the work is
completed. Unless an agreement is made in wriling or Applicable Law requires interest to be paid on
such jusarance procecds, Lender shall not be required 10 pay Borrower any interest or carnings on such
proceexs. . Fees for public adjusters, or other third parties, retained by Borrower shall not be paid out
of the insyrance proceeds and shall be the sole obligation of Borrower. If the restoration or repair is
not econcmictlly feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied to riie sums sccured by this Security Instrument, whether or not then due, with the excess, if
any, paid to Boir¢ver. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abaudons the Property, Lender may file, negotiate and settle any available insurance
claim and related mattzrs. If Borrower does not respond withia 30 days to a notice from Lender that
the insurance carrier nas offcred to settle a claim, then Lender may negotiate and setue the claim. The
30-day period will begin wheut tae notice is given. In either event, or if Lender acquires the Property
under Scction 22 or otherwisc, -Sotrower hereby assigns to Lender (a) Borrower’s rights to any
insurance procceds in an amourt nov to exceed the amounts unpaid under the Note or this Security
Instrument, and (b) any other of Barrywer's rights (other than the right to any refund of unearned
premiums paid by Borrower) under wi: {asurance policies coveting the Property, insofar as such rights
are applicable to the coverage of the Prope-rv. Lender may use the insurance proceeds either to repair
or restore the Property of 1o pay amounts 1.npaic.under the Note or this Security Instrument, whether
or not then due.

6. Occupancy, Borrower shall occupy, esia%ish, and use the Property as Borrower's principal
residence within 60 days after the cxecution of this sccvrity Instrument and shall continue (0 occupy
the Property as Borrower’s principal residence for at jcus! one year after the date of occupancy, unless
Lender otherwise agrees in writing, which consent sha’ %ot be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower's eatrol.

7. Preservation, Malntenance and Protection of the Proper.y; Inspections: Borrower shall not
destroy, damage or impair the Property, allow the Property 10 deteriurate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borzo'sct shall maintain the Property
in order 10 prevent the Property from deteriorating or decreasing in valre Zue 1o its condition. Unless
it is determined pursuant to Section 5 that repair or restoralion is not ecopimically feasible, Borrower
shall promptly repair the Property if damaged to avoid further deterioratiou or damage. If insurance
Or condemnation proceeds are paid in connection with damage 10, or the iaking of, the Property,
Borrower shall be responsibie for repairing or restoring the Property only if Lander has released
proceeds for such purposes. Lender may disburse proceeds for the repairs and resteratisn.in a single
payment or in a series of progress payments as the work is completed. If the inturance or
condemnation proceeds are not sufficient to repair or restore the Property, Borrower is rot relieved
of Borrowcr's obligation for the compiction of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. if it has
reasonable cause, Lender may inspect the inicrior of the improvements on the Property. Lender shall
give Borrower notice at the time of or prior to such an interior inspection specifying such reasonable
cause. :
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8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entities acting at the direction of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate information or statements to
Lender (or failed to provide Lender with matcrial information} in connection with the Loan. Material
representations include, but are not limited to, representations concerning Borrower’s occupancy of the
Property as Borrower’s principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument,
If (a) Borrower fails 10 perform the covenants and agreements contained in this Security Instrument,
(b) there is a legal proceeding that might significantly affect Lender’s interest in the Property and/or
rights under this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation
or forfeiture, for enforcement of a lien which may attain priority over this Security Instrument or o
enforce laws or regulations), or (¢) Borrower has abandoned the Property, ther Lender may do and
pay for swhatever is rcasonable or appropriale to protect Lender’s interest in the Property and rights
under-iis Security Instrument, including protecting andfor assessing the value of the Property, and
securing araijor regairing the Pro%crty. Lender’s actions can include, but are not limited to: (a) paying
any sums scour:d by a lien which has priority over this Security Instrument; (b) apyearin in court; an
gc;)c"liaaying reasomable attorneys’ fees to protect its interest in the Property andjor rights under this

rity Instruniens, including its securcd position in a bankruptcy proceeding. Securing the Property
includes, but is nut yinited to, entering the Property 0 make repairs, change locks, replace or board
up doors and windows Jrain water from pipes, eliminate building or other code violations or dangerous
conditions, and have vti':tics turned on or off. Although Lender may take action under this Section 9,
Lender does not have to do'so and is not under any duty or obligation to do so. It is agreed that
Lender incurs no liability for-urc taking any or all actions authorized under this Section 9.

Any amounts disbursed by Leziier under this Section 9 shall become additional debi of Borrower
secured by this Security Instrument. Taese amounts shall bear interest at the Note rate from the date
of disbursement and shall be payao'c, with such interest, upon notice from Lender to Borrower
requesting payment,

If this Security Instrument is on a lezseliold, Borrower shall comply with all the provisions of the
lease. If Borrower acquircs fee title to the Property, the leasehold and the fee title shall not merge
unless Lender agrees to the merger in writing,

10. Mortgage Insurance. If Lender requircd Miortgage Insurance as a condition of making the
Loan, Borrower shall pay the premiums required to muizitain the Mortgage insurance in effect. If, for
any reason, the Morigage Insurance coverage requircd o Lender ceases to be available from the
mortgage insurer that previously provided such insurance cnd 3orrower was required to make separately
designaicd payments toward the premiums for Mortgage [usursnce, Borrower shall pay the premiums
required to obtain coverage substantially equivalent to the Mcrigage Insurance previously in effect, at
a cost substantially equivalent to the cost to Borrower of the Mor?gage Insurance previously in effect,
from an alternate mortgage insurer selected by Lender. If substantially ~quivalent Mortgage Insurance
coverage is not available, Borrower shall continue to pay to Lendes (u amount of the separately
designated payments that were due when the insurance coverage ceased 12 e in effect. Lender will
accept, use and retain these payments as a non-refundable loss reserve in liz::-of Mortgage Insurance.
Such loss reserve shall be non-refundable, notwithstanding the fact that the Loar: is ultimately paid in
full, and Lender shall not be required to pay Borrower any interest or earnings on such loss reserve.
Lender can no longer require loss reserve payments if Mortgage Insurance coverage ('n the amount and
for the period that Lender requires) provided by an insurcr selected by Lender again verun:cs available,
is obtained, and Lender requires separately designated payments toward the premivme frr Morigage
Insurance. If Lender required Morigage Insurance as a condition of making the Loan ard Sorrower
was required to make separately designated payments toward the premiums for Mortgage Insruance,
Borrower shall pay the premiums required to maintain Mortgage Insurance in effect, or to piovide a
non-refundable loss reserve, until Lender’s requirement for Mortgage Insurance ends in accordance
with any written agreement between Borrower and Lender grec:viding for such terminalion or until
termination is required by Applicable Law. Nothing in this Section 10 affects Borrower's obligation
10 pay interest at the rate provided in the Note.
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Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses
it may incur if Borrower does not repay the Loan as agreed, Borrowcer is not a party 1o the Mortgage
Insurance.

Morigage insurers evaluate their total risk on all such insurance in force from time to time, and
may enter into agreements with other parties that share or modily theit risk, or reduce losses, These
agreements are on terms and conditions that are satisfactory to the morigage insurer and the other
party (or parties) to these agreements, These agreements may require the mortgage insurer (0 make
payments using any source of funds that the mortgage insurer may have available (which may include
funds obtained from Mortgage Insurance B;emiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any
reinsure’,.any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) -
amouristrat derive from (or might be characterized as) a portion of Borrower’s payments for Mortgage
Insurance in exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such
agreement {/ro ides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share
of the premiu~s naid to the insurer, the arrangement is often termed “captive reinsurance.” Further:

(a) Any su. agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance. or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Morigage Insurance, and they will not entitle Borrower to any refund.

(b} Any such ag~.cments will not affect the rights Borrower has - if any - with respect to the
Morigage Insorance under tae Homeowners Protection Act of 1998 or any other law. These rights may
include the right to recelve cerwin disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Ir.smance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination,

11. Assignment of Miscellaneo s5 ’roceeds; Forfeiture. All Miscellaneous Ptoceeds are hereby
assigned 10 and shall be paid to Lender.

If the Property is damaged, such Miscelaneous Proceeds shall be applied to restoralion ot repair
of .the Property, if the restoration or repa.r is.cconomically feasible and Lender’s security is not
lessened, During such repair and restoratior peiiod, Lender shall have the right to hold such
Miscellaneous Procecds until Lender has had an urportunity to inspect such Property to ensure the
work has been completed to Lender’s satisfaction, pruvided that such inspection shall be undertaken
promptly. Lender may pay for the repairs and restorat’or’in a single disbursement or in a series of
Eog;ess ayments as the work is completed. Unless an"aniezment is made in writing or Applicable

w requires interest to be paid on such Miscellaneous Proceeds. Lender shall not be required to pay
Borrower any interest or earnings on such Miscellaneous Proceeds. If the restoration or repair is not
economically feasible or Lender’s security would be lessened, the Miscellaneous Proceeds shall be
applied to the sums secured by this Security Instrument, whether v pot then due, with the excess, if
any, paicé 10 Borrower. Such Miscellaneous Proceeds shall be applies i the order provided for in
Section 2,

In the event of a total taking, destruction, or loss in value of the Picpeity, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whe:hzr or not then due,
with the excess, if any, paid to Borrower,

In the event of a partial taking, destruction, or loss in value of the Property in »/hich the fair
market value of the Property immediately before the partial taking, destruction, or loss inva'ug is equal
to or greater than the amount of the sums secured by this Security Instrument immediateiy before the
partial taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in v riting, the
sums secured by this Security Instrument shall be reduced by the amount of the Miscellaneous Proczeds
multiplied by the [ollowing fraction: (2) the total amount of the sums secured immediatcly before the

artial taking, destruction, or loss in value divided by (b) the fair market value of the Property
gnmediate]y before the partial taking, destruction, or loss in value. Any balance shall be paid to
OITOWET. :
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In the event of a2 partial taking, destruction, or loss in value of the Property in which the fair
market valuc of the Property immediately before the partial taking, destruction, or loss in value is less
than the amount of the sums secured immediately before the partial taking, destruction, or loss in
value, unless Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be
applied to the sums secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is
authorized to collect and apply the Miscellaneous Proceeds either to restoration or repair of the
Property or to the sums secured by this Security Instrument, whether or not then due. "Opposing
Party" means the third party that owes Borrower Miscellaneous Proceeds or the party against whom
Borrower has a right of action in regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that,
in Lendui s judgment, could result in forfeiture of the Property or other material impairment of
Lender's ansziast in the Property or rights under this Security Instrument. Borrower can cure such a
default and, i zcceleration has occurred, reinstate as provided in Section 19, by causing the action or
proceeding to oe Jismissed with a ruling that, in Lender’s judgment, precludes forfeiture of the Property
or other matericl Imnairment of Lender’s interest in the Property or rights under this Security
Instrument. The procecits of any award or claim for damages that are attributable to the impairment
of Lender’s interest i1 102-Property are hereby assigned and shall be paid to Lender.

All Miscellaneous Prorceds that are not applied to restoration or repair of the Property shall be
applied in the order provided /frin Section 2.

12. Borrower Not Releused: Torbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amorizaton of the sums secured by this Security Instrument granted by
Lender to Borrower or any Successur tn Interest of Borrower shall not operate to release the liability
of Borrower or any Successors in Iniciest of Borrower. Lender shall not be required to commence
proceedings against any Successor in Interéss of Borrower or to refuse to extend time for payment or
otherwise madify amortization of the sums secured hy this Security Instrument by reason of any demand
made by the original Borrower or any Successors in Interest of Borrower. Any forbearance by Lender
in exercising any right or remedy including, withcut-iimitation, Lender’s acceptance of payments from
third persons, entities or Successors in Interest of Eoirower or in amounts less than the amount then
due, shall not be a waiver of or preclude the exercise of 2av right or remedy.

13. Joint and Several Liability; Co-signers; Successors »ad Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be jojit and several. However,-any Borrower
who co-signs this Sccurity Instrument but does not execute the Note (a "co-signer”): (a) is co-signing
this Security Instrument only to mortgage, grant and convey the co-signer’s interest in the Property
under the terms of this Security Instrument; (b) is not personally ublisated to pay the sums secured
by this Security Instrument; and (c) agrees that Lender and any other Burrower can agree 10 extend,
modify, (orbear or make any accommodaltions with regard Lo the terms ci this Security [nstrument or
the Note without the co-signer's consent,

Subject 1o the provisions of Section 18, any Succcssor in Interest of Buriower who assumcs
Borrower's cbligations under this Security Instrument in writing, and is approvec oy, Lender, shall
obtain all of Borrower’s rights and benefits under this Security Instrument. Bonower shall not be
relcased from Borrower’s obligations and liability under this Sccurity Instrument unless Loeder agrees
to such release in writing. The covenants and agreements of this Security Instrument shalt %173 (except
as provided in Scction 20) and benefit the successors and assigns of Lender,
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14. Loan Charges. Lender may charge Borrower fees for services performed in cornection with
Borrower’s default, for the purpose of protecting Lender’s interest in the Property and rights under this
Security Instrument, including, but not limited to, attorncys’ fees, property inspection and valuation fees.
In regard to any other fces, the absence of express authority in this Security Instrument 10 charge a
specific fee to Borrower shall not be construed as a prohibition on the charging of such fee. Lender
may not charge fees that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject 10 a law which sets maximum loan charges, and that law is finally
interpreted so that the interest or other loan charges collected or to be collected in connection with
the Loap exceed the permitted limits, then: (a) any such loan charge shail be reduced by the amount
necessav O reduce the charge to the permitted limil; and (b) any sums already collected from
Borrower rviich exceeded permitted limits will be refunded to Borrower. Lender may choose 1o make
this refund Oy cducing the principal owed under the Note or by making a direct payment to Borrower.
If a refund ridvies principal, the reduction will be treated as a partial prepayment without any
prepayment charge {#hether or not a prepayment charge is provided for under the Note). Borrower's
acceptance of any such zcfund made by direct payment 1o Borrower will constitute a waiver of any right
of action Borrower might-Liave arising out of such overcharge.

15, Notices. All notics piven by Borrower or Leader in connection with this Security Instrument
must be in writing. Any ncuce to Borrower in connection with this Security Instrument shall be
deemed 10 have been given to Borsowser when mailed by first class mail or when actually delivered to
Borrower’s nolice address if sent Ly other means. Notice to any one Borrower shall constitute notice
io all Borrowers unless Applicable Low exnressly requires otherwise. The notice address shall be the
Property Address unless Borrower has 'deigaated a substitute notice address by notice to Lender.
Borrower shall promptly notify Lender of Borrower’s change of address, If Lender specifies a procedure
for reporting Borrower's change of address, t'ien Sorrower shall only report a change of address
through that specified procedure. There may be uiil; une designated notice address under this Security
Instrument at any one time. Any notice to Lender sil be given by delivering it or by mailing it by
first class mail to Lender’s address stated herein unless Lopior has designated another address by notice
to Borrower. Any notice in connection with this Security Izst:ument shall not be deemed to have been
given 10 Lender untii actually received by Lender. If any notirs required by this Security Instrument
is also requiredd under Applicable Law, the Applicable Law requirsment will satisfy the corresponding
requirement under this Security Instrument,

16. Governing Law; Severability; Rules of Construction. Tais $ecurily Instrument shall be
governed by federal law and the law of the jurisdiction in which the Propecty s located. All rights and
obligations contained in this Security Instrument are subject to any requircments and limitations of
Applicable Law. Applicable Law might cxplicitly or implicitly allow the parties 10 agree by contract
or it might be silent, but such silence shall not be construed as a prohibition agiinstagrcement by
contract. In the event that any provision or clause of this Security Instrument or ihs Mote conflicts
with Applicable Law, such conflict shall not affect other provisions of this Security Instrimant or the
Note which can be piven effect without the conflicting provision,
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As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word *may” gives sole discretion without any obligation

_ 1o take any action,

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security
Instrument, :

18. Transfer of the Property or a Beneficial uterest in Borrower, As used in this Section 18,
"Interest in the Property" means any legal or beneficial interest in the Properiy, including, but not
limited to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales
contract or escrow agreement, the intent of which is the transfer of title by Borrower at a future date
to a purchaser,

12°all or any part of the Property ot any Interest in the Property is sold or transferred (or if
Borrower s aot a natural person and a beneficial interest in Borrower is sold or transferred) without
Lender’s prior written consent, Lender may require immediate payment in full of all sums secured by
this Security Zist:ument. However, this option shall not be exercised by Lender if such exercise is
prohibited by Applicable Law.

If Lender exeicises this option, Lender shall give Borrower notice of acceleration. The notice
shall provide a period o/ ziot less than 30 days from the date the notice is given in accordance with
Section 15 within which Borzower must pay all sums secured by this Security Instrument. If Borrower
fails to pay these sums privi4u the expiration of this period, Lender may invoke any rcmedies
permitted by this Security Instrument without further notice or demand on Borrower.

19. Borrower's Right to Ruinstate After Acceleration. [f Borrower meets certain conditions,
Borrower shall have the right to have erlorcement of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days befcre szie of the Property pursuant to Section 22 of this Security
Instrument; (b) such other period as Applicible Law might specify for the termination of Borrower’s
right 1o reinstate; or (c) entry of a judgment en‘orciug this Security Instrument, Those coaditions are
that Borrower: (a) pays Lender all sums which ticp-would be due ynder this Security Instrument and
the Note as if no acceleration had occurred; (b) cures-ary default of any other covenants or agreements;
(c) pays all expenses incuired in enforcing this Secuilw instrument, including, but not limited 1o,
reasonable attorneys’ fces, property inspection and valuaiira fees, and other fees incurred for the
purpose of prolecting Lender’s interest in the Property and richis under this Security Instrument; and
(d) takes such action as Lender may reasonably require 10 assure that iender’s interest in the Property
and rights under this Security Instrument, and Borrower’s obligation 15 pay the sums secured by this
Security Instrument, shall continuc unchanged unless as otherwise provided under Applicable Law.
Lender may require that Borrower pay such reinstatement sums and expsns’s in one or more of the
following forms, as selected by Lender: (a) cash; (b) money order; (c) ceriificd check, bank check,
treasurer’s check or cashier’s check, provided any such check is drawn upoa an institution whose
deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic Funds Transfer.
Upon reinstatement by Borrower, this Security Instrument and obligations secured hereyvshall remain
fully effective as if no acceleration had occurred. However, this right to reinstate shall uo? apply in the
case of acceleration under Section 18.
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20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
in the Note (together with this Security Instrument) can be sold one or more times without prior notice
to Borrower. A sale might result in a change in the entity (known as the "Loan Servicer") that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might
be one or more changes of the Loan Setvicer unrclated to a sale of the Note. If there is a change of
the Loan Servicer, Borrower will be given written notice of the change which will state the name and
address of the new Loan Servicer, the address to which payments should be made and any other
information RESPA requires in connection with a notice of transfer of servicing. If the Note is sold
and therecfter the Loan is serviced by a Loan Servicer other than the purchaser of the Note, the
mortgage 'san servicing obligations to Borrower will remain with the Loan Servicer or be transferred
to a succesior Loan Servicer and are not assumed by the Note purchaser unless otherwise provided by
the Note purchaszr.

Neither Boiovver nor Lender may commence, join, or be joined to any judicial action (as either
an individual litigar. o*"thc member of a class) that arises from the other party’s actions pursuant to
this Security Instrumeat oz that alleges that the other party has breached any provision of, or any duty
owcd by rcason of, this Sccuziiy Instrument, until such Borrower or Lender has notificd the other party
(with such notice given in coruraance with the requirements of Section 15) of such aileged breach and
afforded the other party hereto a cearonable period after the giving of such notice to take corrective
action. If Applicable Law provide. 2 time period which must elapse before certain action can be taken,
that time period will be deemed 10 bs reasonable for purposes of this paragraph. The notice of
acceleration and opportunity to cure givea <o Borrower pursuant to Section 22 and the notice of
acceleration given to Borrower pursuant to Section 18 shall be deemed to satisfy the notice and
opportunity to take corrective action provisions of ithis Section 20.

Z1. Hazardous Substances. As used in tiis Gogtion 21: (a) "Hazardous Substances” are those
substances defined as toxic or hazardous substances, pzilutants, or wasles by Environmental Law and
the following subsiances: gasoline, kerosene, other uminable or toxic petrolesm products, toxic
pesticides and herbicides, volatile solvents, materials curiaining asbestos or formaldehyde, and
radioactive materials; (b) "Environmental Law" means federal 'aws and laws of the jurisdiction where
the Property is located that relate to health, safety or environmeatal protection; (¢) "Environmental
Cleanup" includes any response action, remedial action, or removal a<tinn, as defined in Environmental
Law; and (d) arn "Environmental Condition" means a condition thz¢ can cause, contribute to, or
otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances, or threaten to release any Hazardous Substances, ¢u or in the Property.
Borrower shall not do, nor allow anyone else to do, anything affecting the Property (a) that is in
violation of any Environmental Law, (b) which creates an Environmemal Condition, i (.3 which, due
to the presence, use, or reicase of a Hazardous Substance, creates a condition that adverseiy affects the
value of the Property. The preceding two sentences shall not apply to the presence, use, or stoage on
the Property of small quantities of Hazardous Substances that are generally recognizes ) be
appropriate 1o normal residential uses and 1o maintenance of the Property (including, but not limited
10, hazardous substances in consumer products).
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Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand,
lawsuit or other action by any governmental or regulatory agency or private party involving the Property
and any Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat
of release of any Hazardous Substance, and (c) any condition caused by the presence, use or release
of a Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is
notified by any governmental or regulatory authority, or any private party, that any removal or other
remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly
lake all necessary remedial actions in accordance with Environmental Law. Nothing herein shall create
any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as [ollows:

2% Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s-breach of any covenant or agreement in this Security Instrument (but not prior to
ucceleratior; under Section I8 unless Applicable Law provides otherwise), The notice shall specify:
(@) the defaus?, (M) the action required to cure the default; (c) a date, not less than 30 days from the
date the notice iv'@ven to Borrower, by which the defanlt must be cured; and (d) that failure to cure
the default on or Gefur2 the date specified in the notice may result in acceleration of the sums secured
by this Security Instrup.ent, foreclosure by judicial proceeding and sale of the Property. The notice
shall further inform 2zcrower of the right to reinstate after acceleration and the right to sssert in the
foreclosure proceeding the (10r-#=istence of a.default or any other defense of Borrower to acceleration
and foreclosure, If the defav’c is mot cured on or before the date specified in the notice, Lender at
its option may require immediat: pa;ment In fuil of all sums secured by this Security Instrument
without further demand and may iuricliose this Security Instrument by judicial proceeding, Lender
shall be entitled to collect all expenses mcorred in pursuing the remedies provided in this Section 22,
Including, but not limited to, reasonable-ze*srneys’ fees and costs of title evidence.

23. Release. Upon payment of all sumrs secnred by this Security Instrument, Lender shall relcase
this Sccurity Instrument. Borrower shall pay zny recordation costs. Lender may charge Borrower a
fee for releasing this Security Instcument, but Ga'y if the fee is paid (o a third party for scrvices
rendered and the charging of the fee is permitted undzc Applicable Law.

24. Waiver of Homestead, In accordance with Zitiucis law, the Borrower hereby releases and
waives all rights under and by virtue of the lllinois homesi¢2u exemption laws,

25. Placement of Collateral Protection Insurunce.  Tricss Borrower provides Lender with
evidence of the insurance coverage required by Borrower's agreicent with Lender, Lender may
purchase insurance at Borrower’s expense 1o protect Lender’s inturests in Borrower's collateral. This
insurance may, but need not, protect Borrower’s interests. The coverage that Lender purchases may
not pay any <laim that Borrower makes or any claim that is made againsi Forrower in connection with
the collateral. Borrower may later cancel any insurance purchased by Lendér, out only after providing
Lender with evidence that Borrower has obtained insurance as required by Borower’s and Lender’s
agreement. If Lender purchases insurance for the collateral, Borrower will be resporsicle for the costs
of that insurance, including interest and any other charges Lender may impose in connection with the
placement of the insurance, until the effective date of the cancellation or expiration of ib: insurance.
The costs of the insurance may be added to Borrower’s total outstanding balance or obiigation. The
costs of the insurance may be more than the cost of insurance Borrower may be able to obtzir-on its
own,
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in
this Security Instrument and in any Ridcr executed by Borrower and recorded with it.

o [Space Below This Line For Acknowledgmant]
State of ILLINOILs §

County of DUPAGE § ‘
The foregoing instrumeinc was acknowledged belore me this l L day of M\M(J\/ .

20 by
JOSEPH VALADEZ AND MARIA VALADEZ

{OFFICIAL SAATH

My commission expires:__§ __Elaina Zaccyrdi
mmis | GGty Public, Statc of I nois

My Ct‘:»mmxssion Bxp. 09/12/2507 g

.

Notary Public

N—”" (Printed Name)

il s,

ILLINOIS - single Family -'F-nnlg Mao/Freddie Mac UNIFORM INSTRUMENT
R N Form 30'4  1/01 {Page 15 of 15 Pages}

‘E.‘r




UNOEFICIAL COPY




