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DEFINITIONS

Wonls used in multiple sections of this document are d<iivied below and other words are defined in
Sections. 3, 11, 13, 18, 20 and 21. Certzin rules reganding th2 viage of wonds used in this document are
also provided in Section 16.

(A) "Security Instrument" means this document, which is dated Febrearya0, 2011 )
together with all Riders to this document.

(B) "Borrower™ is KEVIN C ALLEN and KATHLEEN L ALLEN, Hustans and Wife, not as joint
tenants and not as tenants in common, but in tenancy by the entirety

Borrower is the mortgagor under this Security Instrument,
(C) "MERS" is Mortgage Electronic Regisiration Systems, Inc. MERS is a separate corporation that is
acting solely a5 u nominee for Lender and Lender's successors and assigns. MERS is the mortgagee
under this Sccurity Instrument. MERS is organized and cxisting under the laws of Delaware, and has an
arldress and telephone number of P. (). Box 2026, Flint, MT 48501-2026, tel. (888) 679-MERS.
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(D) "Lender” is CitiMortgage, Inc.

Lender is a Corporation
organized and existing under the laws of New York
Lender's address is 1800 Technology Drive, Q' Fallon, MO 63368-2240

(E) "Note" means the promissory note signed by Borrower and dated February 10, 2011 .
The Note states that Borrower owes Lender Two Hundred Twenty Two Thousand Nine Hundred
Thirty Two Dollars
(U.8, $222,932.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Paynienis and to pay the debt in full not later than March 1, 2041 .

(F) "Properi;!" means the property that is described below under the heading "Transfer of Rights in the
Property.™

(G) "Loan" anzoribe debt evidenced by the Note, plus interest, any prepayment charges and late charpes
due under the Now, 2.2 all suns due under this Security Instrument, plos interest.

(H} "Riders" means a2’ Fiders to this Security Instrument that are executed by Borrower. The following
Riders are (o be executed by Borrower [check box as applicable]:

[} Adjustable Rate Rider |, Condominium Rider [ ]Second Home Rider

[ | Batloon Rider (X Plarned Unit Development Rider || 1-4 Family Rider

(] VA Rider [ | Biweekly Payment Rider Othert(s) fspecify]
Schedule A"’

() "Applicable Law" means all controllirg applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (th<< huve the effect of law) as well as all applicable final,
non-appealable judicial opinions.

() "Community Association Dues, Fees, and Assescmwimis” means all dues, fees, assessments and other
charges that are imposed on Borrower or the Properiy v a condominium association, homeowners
association or similar organization.

(K} "Electronic Funds Transfer" means any transfer of funis. other than a transaction originated by
check, draft, or similar paper instrument, which is initiated uirough. i electronic terminal, telephonic
instrument, computer, or magnetic tape so as to order, instruct, or anlhorize a financial institution to debit
or credit an account. Such term includes, but is not limited o, point-o0fssle transfers, antomated teller
machine tramsactions, transfers initiated by telephone, wirc transfers, A artomated clearinghousc
transfers.

(1) "Escrow ltems" means those items that are described in Section 3.

(M) "Miscellaneous Proceeds” means any compensation, setlement, award of damaces, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in /sectim 3) for: (i)
damage to, or destruction of, the Property; (i) condemnation or other taking of all or-wiv pert of the
Property; (iii} conveyance in lien of condemnation; or (iv) misrepresentations of, or omissiors =5 to, the
value andfor condition of the Property.

(N) "Mortgage Insurance’ means insurance protecting Lender against the nonpayment of, or delaat Hn,
the Loan.

{O) "Periodic Payment” means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (i) any amounis under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Fstate Settlenient Procedures Act (12 U.8.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation thal governs the same subject matter, As used
in this Secority Instrument, "RESPA" refers (o all requirements and restrictions that are imposed in regard
to a "federally related morigage loan” even if the Loan does not qualify as a "federally related mortgage
loan" under RESPA.
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(Q) "Successor in Interest of Borrower" means any party that has taken tide to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN TIIE PROPERTY

This Security Instrument secures to Lender; (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the performance of Bormower's covenants and agreements under
this Security Instrument and the Note, For this purpose, Borrower does hereby mortgage, grant and
convey 1o MERS (solcly as nomince for Lender and Lender's  successors  and assigns)  and
to the successors and assigns of MERS, the following described property located in  the
County [ Type of Recording jurisdiction]
of Cock [Name of Recording Jiisdiction):

The Assescor’s Parcel Number (Property Tax TD#) for the Real Property is 02-10-201-034-0000.
SEE ATTACHE.)) LEGAL

Parcel N Nuntber:  02-10-201-034-0000 which currently has the address of
214 AVONDALE DRIVE | Street|
Palatine ICitv], Winois 60067 - [Zip Code}

{"Property Address™):

TOGETHER WITH all the improvements now or hercafter ereclec sm _the property, and all
easements, appurignances, and fixtures now or herealter a part of the proper’s Al replacements and
additions shall also be covered by this Sccorily Instrument. All of the foregoiag . referred W in this
Security Instrument as the "Property.” Borrower understands and agrees that MERS yolds only legal tide
to the interests granted by Borrower in (his Security listrument, but, if necessary to coraply, with law or
custom, MERS (as nominee for Lender and Lender's successors and assigns) has the righi: 12 e-Gercise any
or all of those interests, including, but not limited to, the right v foreclose and sell the Prepercvs and to
take any action required of Lender including, but not limited to, releasing and canceling this Serurity
Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and nas
the right to mortgage, grant and convey the Property and that the Property is unencumbered, except for
encumbrances of record. Bormower warrants and will defend generally the title to the Property against all
clains and demands, subject 1o any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants (or national use and non-uniform
covenants with limited variations by jurisdiction to constifuic a uniform security instrument covering real
property,

UNIFORM  COVENANTS. Bomower and Lender covenant and agree  as  follows:

. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges,
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note, Borrower shall also pay funds for Escrow lens
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pursuant {o Section 3. Payments duc under the Note and this Security Instrament shall be made in U.S.
currency. However, i any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forns, as
selected by Lender: (a) cash; (b) money order; (¢) certified check, bank check, treasurer's check or
cashicr's check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or enlily; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15,
Lender may return any payment or partial payment i’ the payment or partial payments are insulficient to
bring #ie F.oan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hercunder or prejudice to its rights to refuse such payment or partial
paynknis iv e future, but Lender is not obligated to apply such payments al the time soch paymenis are
accepted. Ii-e2lin Periodic Payment is applied as of its scheduled dve date, then Lender need not pay
interest on wimgia’ “G, funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. If Poermawer does not do so within 4 reasonable period of ime, Lender shall either apply
such funds or return thén'to Borrower. If not applied eardier, such funds will be applied to the outstanding
principal balance undex'ine Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the (v, zzainst Lender shall relieve Borrower from making payments due mder
the Note and this Security Instrument. ar performing the covenants and agreements sccured by this Security
Instriment,

2. Application of Payments or/ Praceeds. Except as otherwise described in this Section 2, al
payments accepled and applied by Lender shill be applied in the following order of priority; (a) interest
due under the Note; (b) principal dve under i€ Note; (¢) amounts due under Section 3. Such payments
shall be applied 10 each Periodic Payment in the srde in which it became due. Any remaining amounts
shall be applied first to late charges, second to any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note,

If Lender receives a payment from Borrower for 4 feliaquent Periodic Payment which includes 2
sufficient amount to pay any late charge due, the payment mey b applied to the delingquent payment and
the late charge. If more than one Periodic Payment is outstanding, / suder may apply any payment recejved
from Borrower to the repayment of the Periodic Payments if, and to fi¢ ¢:tent that, each payment can be
paid in full. To the extent that any excess exists after the payment is apnties to the full payment of one or
more Periodic Payments, such excess may be applied to any late charges du. Yoluntary prepayments shall
be applied first to any prepayment charges and then s deseribed in the Note.

Any application of payments, insurance proceeds, or Miscellaneons Proceecs to mrincipal due under
the Note shall not extend or postpone the due date, or change the amount, of the Periooic Pavments,

3. Funds for Escrow Ttems. Bormower shall pay 1o Lender on the day Periodic Taymenls are due
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment wi zaconts due
for: (a) taxes and asscssments and other items which can attain priority over this Security Instwrient a5 a
lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if aav;-(c)
premiums for any and all insurance required by Lender under Section 5; and (d) Morigage Insuraice
premivms, il any, or any sums payable by Borrower to Lender in leu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Hems." At origination or at any tGme during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, il any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts o
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower's ohligation 1o pay the Funds for any or all Fscrow Ttems. Lender nuy waive Bomower's
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
in writing. Tn the event of such waiver, Bormower shall pay directly, when and where payable, the amounts
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due for any Escrow ltems for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow ltems directly, pursuant to a waiver, and
Borrower fails t) pay the amount due for an Eserow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as (o any or all Escrow Items at any time by a nofice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such prioants, that are then required under this Section 3.

Lend-r may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Fungs 4t \ie Gme specified under RESPA, and (b} not to exceed the maximum amount a lender can
require under KiFSPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estingies)of expenditures of future Escrow ems or otherwise in accordance with Applicable
Law.

The Funds shal: 'e_ held in an instituion whose deposits are insured by a federul AZETLY,
instrumentality, or entuy (inchding Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan BanlcLrider shall apply the Funds 1o pay the Escrow Ttens no later than the ime
specified ander RESPA. Lender sheii wot charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or vurifying the Escrow Items, unless Iender pays Borrower interest on the
Funds and Applicable Law permits Leide: in make such a tharge. Unless an agreement is made in writing
or Applicable Law requires interest to be @iz £i1 the Funds, Lender shall not be required to pay Borruwer
any intcrest or eamings on the Funds. Bormuver and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to ‘dorr ywer, without charge, an annual accounting of the
Funds as required by RESPA.

II there is a surphs of Funds held in eserow, s sefined under RESPA, Lender shall sccomnt fo
Borrower for the excess funds in accordance with RESPA. [P ere s a shorfage of Funds held in escrow,
as defined under RESPA, J.ender shall notify Borrower as reqaized by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordar«¢ with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defised under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Leade: the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 montt (y peyments,

Upon payment in full of all sums secured by this Security Instrument, Ferier shall promptly refund
(0 Borrower any Funds held by Lender.

4, Charges; Liens. Borrower shall pay all taxes, asscssments, charges, fizes, =nd impositions
atiributable to the Property which can atlain priority over this Security Instrument, lease bold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessmeris, 2 any. To
the extent that these itemss are Escrow Itenss, Borrower shall pay them in the manner provided in %eztion 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument yiless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceplable
to Lender, but only so long as Bormower is performing such agreement; (b} contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to
prevent the enforcement of the lien while those procecdings are pending, but only until such proceedings
are concluded; or (¢) secures From the holder of the lien an agreement satisfactory to Lender subordinating
the lien 1o this Security Instrument. I Lender determines thai any part of the Property is subject to 4 licn
which can attain priority over this Security Instrument, [ender may give Borrower a notice identifying the
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lien. Within 10 days of the date on which that nofice is given, Borrower shall satisfy the lien or take one or
moie of the actiors set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting scrvice wsed by Lender in connection with this Loan,

3. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage,” and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance,
This nsurance shall be maintained in the amounts (including deductible levels) aned for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Lopu. The insurance carrier providing the insurance shall be chosen by Bormower subject to Lender's
right “to dcapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may
require Boruwer (0 pay, in connection with this Loan, either; (a) a one-time charge for flood zone
determinativz, ~ertification and tracking services: or (b} a one-time charge for flood zone determination
and certificationscrvices and subsequent charges cach time remappings or similar changes occur which
reasonably might zfieli such determination or certification. Borrower shall also be responsible for the
payment of any fees ‘mrosed by the Federal Fmergency Management Agency in connection with the
review of any flood zoit determination resulting from an objection by Bormower.

It Bormower lails 10 mainfairany of the coverages described above, Lender may oblain insurance
coverage, at Lender's option znd Besower's expense. Lender is under no obligation to purchase any
particular type or amount of cover.ge. “Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's equit; iv the Property, or the contents of the Property, against any risk,
hazard or liability and might provide gre:wrior lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance <« verage so oblained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amomts dishursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Secuwity Instrument. These amounts shall bear interest
al the Note rate from the date of disbursement and sholl o payable, with such interest, upon notice from
Lender to Borvower requesting payment.

All insurance policies required by 1ender and renewals ol sich policies shall be subject o Lender's
right o disapprove such policies, shall include a standard mrtseze clanse, and shall name Lender as
morigagee and/or as an additional Joss payee. Lender shall have the rizjat & hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lendr all cecerpts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, notl/Gtherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include a stundwnd mortzage clause and
shall name Lender as mortgagee and/or as an additional loss payee,

In the event of foss, Bomower shall give prompt notice to the insurance camier and Lender. Lender
may make proof of loss il not made promplly by Borrower. Unless Lender and Borrowe!” oftisrwise agree
in writing, any insurance proceeds, whether or not the underiying insurance was required =3t Yorder, shall
be applied to restoration or repair of the Property, if the restoration or repair is economically fearible and
Lender's security is not lessened. During such repair and restoration period, Lender shall have ty: right to
hold such insurance proceeds mtil Lender has had an opportunity to inspect such Property to ensure the
work has been completed 0 Lender's satisfaction, provided that such inspection shall be undertaken
prompily. Lender may dishurse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work s completed. Unless an agreement is made in writing or Applicable Law
requires interest (o be paid on such insurarce proceeds, Lender shall not be required W pay Borrower any
interest or camings on such proceeds. Fees for public adjusters, or other third partics, retained hy
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower, i
the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance
proceeds shall be applied to the suns secured by this Security Instrument, whether or not then due, with
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the excess, if any, paid o Bormower. Such insurance proceeds shall be applied in the order provided for in
Section 2,

If' Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Bormower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered W settle a claim, then Lender may negotiate and settle the claim, The 3(-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (9) Borrower's rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Securily Istrument, and
{b) any other of Borrower's rights (other than the right to any refund of unearned premiums paid by
Bomrowir} under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage uf the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay anwrie unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupuncy. Borrower shall occupy, establish, and use the Property as Bormower's principal
residence wiinli €5 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower's principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in witing, which consent shall not be unreasoubly withheld, or vnless extenuating
circumstances exist whica are heyond Borrower's control,

7. Preservation, Mainterarce and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Projorty, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrowe. is residing in the Property, Bormower shall maintain the Property in
order to prevent the Property from detiricrating or decreasing in valve due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
prompdy repair the Property il damaged % avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection wif's damage o, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Pmp:rty only if Lender has released proceeds Tor such
purposes. Lender may disburse proceeds for the repairs. #20 restoration in 4 single pavment or in a scries of
progress payments as the work is completed. If the insurarce or condemnation proceeds are not sufficient
o repair or restore the Property, Borrower is not relieved of Forinwer's obligation for the completion of
such repair or restoration,

Lender or ils agent may make reasonable entries upon and insgecions of the Property. IT it has
reasonable cause, Lender may inspect the interior of the improvements.on e Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specitying'such reasonable cause.

8. Borrower's Loan Application. Borower shall be in default if, fariryg the Loan application
process, Bormower or any persons or entities acting at the direction of Borto ver or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate information ¢r - talements o Lender
(or failed to provide Lender with material information) in connection with the Tovn, Material
representations include, but are not limited to, representations concerning Borrower's oecaploey of the
Property as Bormower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrvment. Tt
(a) Borrower fails & perform the covenants and agreements contained in this Security Instrument, (b, Grire
is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under
this Security Instrument (such as a proceeding in bankruptey, probate, for condemnation or forfeiture, for
enforcement of a lien which may altain priority over this Sccurity Instrument or t cnforce laws or
regulations), or (¢) Borrower has abandoned the Property, then Lender may do and pay [or whatever is
reasonable or appropriate o proteet Lender's interest in the Property and rights under this Sccurity
Instrument, including protecting and/or assessing the value of the Property, and sccuring and/or repairing
the Property. Lender's actions can include, but are not limited (o: () paying any suns secured by a lien
which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable
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attorneys' fees o protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankruptey proceeding, Securing the Property includes, but is not limited to,
enlering the Properly 1o make repairs, change locks, replace or board up doors and windows, dmin water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no liahility for not taking any or all
actions authorized under this Section Y.

Any amounts dishursed by Lender under this Section 9 shall become additional debt of Bomower
secured by this Security Instrument. These amounts shall bear inferest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender v Borrower requesting

ment.
Py I his; Security Instrument is on a leasehold, Borrower shall comply wilk all the provisions of the
lease.” B Somower acquires fee title to the Property, the leaschold and the fee tidle shall not merge unless
Lender agress ‘o the merger in writing,

10. Mertgage Insurance. If Lender required Mortgage Insurance as a condition of meking the Loan,
Borrower shali pey the premiums required to maintain the Mortgage Insurance in effect. T, for any reason,
the Mortgage Insuvaier coverage required by Lender ceases ko be available from the mortgage insurer that
previously provided suei insurance and Borrower was required to make separately designated payments
toward the premiums forTortgage Insurance, Borrower shall pay the premiuns required o obtain
covernge substantially equiva’ant to the Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Bormowir of the Mortgage Insurance previously in effect, from an alternate
mortgage insurer selected by LendoiIf substantially equivalent Morigage Insurance coverage is nol
available, Borrower shall continve t) pay to Lender the amount of the separately designated payments that
were due when the insurance coversgo cesed o be in effect. Lender will accepl, use and retain these
payments as a non-refundable loss reserve 1n Few of Mortgage Insurance. Such loss reserve shall be
non-refurlable, notwithstanding the fact thai #2 Uoan is ultimately paid in full, and Lender shall not he
required to pay Borrower any interest or earnirgs o=uch loss reserve. Lender can no longer require loss
reserve payments il Morigage Insurance coverage in the amount and for the period that Lender requires)
provided by an insurer selected by Lender again verones available, is obtained, and Lender requires
separately designated paynients toward the premiums forv'ortoage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Bommow-r ais required to make scparately designated
payments toward the premiums for Mortgage Insurance, Bororiar shall pay the preminms required to
maintain Mortgage Insurance in effect, or to provide a non-rofradable loss reserve, until Lender's
reguiremient for Mortgage Insurance ends in accordance with any writter agreement between Borrower and
Lender providing for such termination or until termination is required by Apglicable Law. Nothing in this
Section 11} affects Borrower's obligation to pay interest at the rate provided ir-ihe Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the *ot2) for certain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower is not < party 1o the Mortgage
Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from Gne 1o time, and may
enter into agreements with other parties that share or modify their risk, or reduce losses. Thest agreenments
are on ternxs and conditions that are satisfactory to the mortgage insurer and the other pari o oarties) to
these agreements. These agreements may require the mortgage insurer to make payments USIrg -y souree
of funds that the mortgage insurer may have avaitable (which may include funds obtained from Viorigage
Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinscrer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirecy) amounts that
derive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. It such agreement
provides that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed "captive reinsurance, " Further;

(a) Any such agrcements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Ioan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.
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(b} Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, 10 request and oblain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assignment of Miscellaneous Procecds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender,

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender's security is not lessened.
During snch repair and restoration period, Lender shall have the right to hold such Miscellancous Proceeds
until Youa:r has had an opportunity to inspect such Propetty 10 ensure the work has been completed to
Lender's swisfaction, provided that such inspection shall be undertaken promptly, Lender may pay for the
repairs and re‘toration in a single disbursement or in a series of progress payments as the work is
completed. Uin'iss an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous iecevds, Lender shall not be required to pay Borrower any interest or earnings on such
Miscellaneous Proveerds: ¥ the restoration or repair is not economically feasible or Lender's security would
be lessened, the MisceMarcous Proceeds shall be applied to the sums secured by this Security Insfrument,
wheiber or not then dve. ~vith the excess, if any, paid to Borrower. Such Miscellancous Proceeds shall be
appliced in the order provided Zonin Section 2.

in the event of a fotal wkiug, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sups Secured by this Security Instrument, whether or not then due, with
the excess, if any, paid (o Borrower,

In the event of a partial taking, destrvction, or loss in value of the Properly in which the fair nearket
value of the Property immediately before e prtial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured Iw- this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Bymowor and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be relluced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total wnowat of the sums secured immediately before the
partial taking, destruction, or loss in valpe dividea ry (b) the fair market value of the Property
immediately before the partial taking, destruction, or loss w7, Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in vale of the Property in which the fair market
value of the Property immediately before the partial taking, de:tricton, or loss in value is less than the
amourt of the sums secured immediately before the partial taking, desinetion, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellancous Pioceeds shall be applied o the sums
secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by ‘Leader to Borrower that the
Opposing Party (as defined in the next sentence) offers t0 make an award to- set/ie a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized
1 collect and apply the Miscellaneous Procecds cither to restoration or repair of (e Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party" mea's the third party
that owes Borrower Miscellanesus Procceds or the party against whom Borrower has a rieb* o action in
regard to Miscellaneous Proceeds.

Borrower shall be in default il any action or proceeding, whether civil or criminal, is begr G, in
Lender's judgment, could result in forfeiture of the Property or other naterial impairment of v.opiec's
interest in the Property or rights under this Securily Instrument. Borrower can cure such & default axd, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or procceding to be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are atiributable 1o the impairment of Lender's interest in the Property
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied 0 restoration or repair of (he Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extersion of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
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to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commience proceedings against
any Successor in Interest of Bormower or 1o refuse 0 exiend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the eriginal
Borrower or any Successors in Interest of Borvower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amonnt then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several, However, any Bormower who
co-signs~this Security Instrument but does not execute the Note (a "co-signer"): (a) is co-signing this
Securic; Istrument only to mortgage, grant and convey the co-signer's interest in the Property under the
terms of s Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument;” an (¢) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any aceramodations with regard to the terms of this Security Instrument or the Note without the
co=signer's comser:

Subject to G2 _provisions of Section 18, any Successor in Inlerest of Bormmower who assumes
Borrower's obligations ‘urder this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower's rights i benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations and Fabr'itv. under this Security Instrument unfess Lender agrees to such release in
writing. The covenants and agreements of this Security Instrument shall bind (except as provided in
Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender noy charpe Borrower lees for services performed in connection with
Borrower's default, for the purpose of prutecting Lender's interest in the Property and rights under this
Security Instrument, including, but not linkite.d 20, attomeys' fees, property inspection and valuation fees.
In regard to any other fees, the absence of exprss authority in this Security Instrument to charge a specific
fee t0 Borrower shall not be construed as a prohibition an the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Tistrument or by Applicable Law.

I the Loan is subject to a law which sets maximum ))an charges, and that law is finally interpreted so
that the interest or other loan charges collected or to be Zolkected in comection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be iedncad by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already collectéd irsm Borrower which exceeded permitted
limits will be refunded to Borvower. Lender may choose 40 male-this refund by reducing the principal
owed under the Note or by making a direct payment 10 Bormower. ' @ refund reduces principal, the
reduction will be treated as a partial prepayment without any prepavimint charge (whether or not a
prepayment charge is provided for under the Note). Borrower's acceptaice.of any such refund made by
direct payment to Borrower will constitute a waiver of any right of action Boeriwe: might have arising out
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Necurity Instrument
must be in writing. Any notice to Borrower in connection with this Security Instrumieid shaii-be deemed to
have been given to Borrower when miiled by first class mail or when actyally deliverad t Rorrower's
notice address il sent by other means. Notice to any one Borrower shall constitute notice 16 » Porrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Propets” Address
unless Borrower has designated a substitute notice address by notice o Lender. Borrower shall promnily
notify Lender of Borrower's change of address, If Lender specifies a procedure for reporting Bom(wer's
change of address, then Borrower shall only report a change of address through that specified procedure.
There may he only one designated notice address under this Security Instrument at any one time. Any
nolice to Lender shall be given by delivering it or by mailing it by first class mail 10 Lender's address
stated herein unless Lender has designated another address by notice 1o Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given o Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
:,aw, the Applicable Law requirement will satisfy the corresponding requirement under this Security
s trument.
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16. Governing Law; Severability; Rules of Consiruction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. Al rights and
obligations contained in this Security Instrument are subject (o any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be constreed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As wsed in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; () words in the singular shall mean and
include the plural and vice versa; and (¢} the word "may" gives sole discretion without any obligation (o
take ar.y avtion,

I7. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Testrument.

I8. Transfer of the Property or a Bencficial Interest in Borrower. As wsed in this Section 18,
"Interest in e ioperty"" means any legal or beneficial interest in the Property, including, but not limited
to, those benelicie! interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement,-theintent of which is the transfer of title by Borrower at a future dale o a purchaser.

If all or any part o1 fae Property or any Interest in the Property is sold or transferred (or il Borrower
is not a natural person a:d a beneficial interest in Bormower is sold or trans{erred) without Lender's prior
written comsent, Lender ma; require immediate payment in full of all sums secured by this Security
Instrument, Ifowever, this oguca shall not be exervised by Lender if such exercise is prohibited by
Applicable Law.

It Lender exerciscs this optior., Vender shall give Borrower notice of acceleration. The nofice shall
provide a period of not less than 30 days ‘rom the date the notice is given in accordance with Section 15
within which Borrower must pay all sum: se:vred by this Security Instrument. I Borrower fails to pay
these suns prior to the expiration of this pliivd, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demardon Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Bommower shall kave the right {0 have enforeement ol this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the “roperty pursuant to Section 22 of this Security
Instrument; (b) such other period as Applicable Law might s;ec’fv for the lermination of Borrower's right
to reinstate; or () entry of a judgment enforcing this Securly JInstrument, Those cornditions are that
Borrower: (1) pays Lender all sums which then would be doe und»zthis Security Instrument and the Note
a5 if no acceleration had occurred; (b) cures any default of any other ¢ venants or agreements; (¢) pays all
expenses incurred in enforcing this Security Instrument, including, but not lizaited to, reasonable attorneys'
fees, property inspection and valuation fees, and other fees incurred for the ¢wpose of protecting Lender's
interest in the Property and rights under this Security Instrument; and (d) taies surl action as Lender may
reasonably require to assure that Lender's interest in the Property and rzlis cunder this Security
Instrument, and Borrower's obligation (o pay the sums secured by this Security hstniment, shall continue
unchanged unless as otherwise provided under Applicable Law. Lender may requis thet-Borrower pay
such reinstatement sums amnd expenses in one or more of the following forns, as select(d by Lender: (a)
cash; (b) money order; (¢) certified check, bank check, treasurer's check or cushier's checis ragvided any
such check is drawn upon an institution whose deposits are insured by a federal agency, instrwaendality or
entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Instruraent and
obligations secured hereby shall remain fully effective as if no acceleration had cccurred. Howeve!, #iis
right (o reinstate shall not apply in the case of acceleration under Section 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice fo
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer") that collects
Periodic Payments due under the Noie and this Security Instrument and performs other morigage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
onc or more changes of the Loan Servicer unrelated to a sale of the Note. It there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred (o a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender iy commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this
Securily Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason o, this Security Instrument, until such Borrower or Lender has notified the other party (with such
nolice giver in compliance with the requirements of Section 135) of such alleged breach and afforded the
other parcy sacreto a veasonable period after the giving of such notice to take comective action If
Applicable Lav’ piovides a time period which must elapse before certain action can be itaken, that time
period will be decnwd 1o be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity o cure give to Borrower pursuant 1o Section 22 and the notice of acceleration given to
Bormower pursuant 1o Sestizin 18 shall be deemed to satisly the notice and opporiunity 0 take correclive
action provisions of this Sectizn 0.

21. Hazardoss Substances, As used in this Section 21: (1) "Hazardous Substances™ are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosere, pther flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materiass Cortaining asbestos or formaldehyde, and radioactive materials;
(b) "Environmental Law" means federal laws <uiiaws of the jurisdiction where the Property is focated that
relate to health, safety or environmental protectiors; (¢) "Environmental Cleanup” includes any response
action, remedial action, or removal action, as defincd i Environmental Law; and (d) an "Environmental
Condition" means a condition that can cavse, conttiw’e 1o, or otherwise trigger an Environmental
Cleamp,

Borrower shall not cause or permit the presence, wse, dispasel, storage, or release of any Hazardous
Substances, or threaten: 0 release any Hazardous Substances, onc:n the Properly. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property {a) that is in vislation of any Environmental
Law, (b) which creates an Environmental Condition, or (¢) which, due to 202 presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of ¢ Pioperty. The preceding
two sentences shall not apply to the presence, use, or storage on the Propert’ oi small quantifies of
Hazardous Substances that are generally recognized (o be appropriate 1o normal iesigential uses and io
nuintenance of the Property (including, but not limited to, hazardous substances in consur er products).

Bormower shull promptly give Lender written notice of (a) any investigation, claim, Gemeax; lawsuit
or other action by any governmental or regulatory agency or private party involving the Propcry snd any
Hazardous Substance or Environmenial Law of which Borrower has actual knowledge, “hi-aay
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
release of any Iazardous Substance, and (c) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property, If Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall prompily take all necessary
remedial actions in accordance with Knvironmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup,
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NON-UNIFORM COVENANTS. Borrower and Lender [urther covenant and agree as [ollows;

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument {(but mot prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required 1o cure the default; () a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cored; and (d) that failure to cure the
delault on or before the datc specified in the notice may result in acceleration of the sums secured by
this Securi'y Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further infsem Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure preceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreclosur:, )] the default is not cured on or before the date specified in the notice, Lender at its
oplion may require immediate payment in full of all sums secured by this Security Instrument
without further deman< and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled (o coliert.ail expenses incurred in pursving the remedies provided in this Section 22,
including, but nol limited to. teasonable attorneys' fees and costs of title evidence.

23. Release. Upon payment of all sums secured by this Security Instrumend, Lender shall release this
Security Instrument. Borrower shali nav-any recordation costs. I.ender may charge Borrower a fee for
releasing this Security Instrument, but only i€ the fee is paid to a third party for services rendered and the
charging of the lee is permitted under Apphceis Law.

24. Waiver of Homestead. In accordance witn Iiinois law, the Borrower hereby releases and waives
all rights under and by virtue of the Tllinois homesteatt pxemption laws,

25. Placement of Collateral Protection Insprance. Uplesy Bormower provides Lender with evidence
of the insurance coverage required by Borrower's agreement wii% l'ender, Lender may purchase insurance
at Borrower's expense to protect Lender's interests in Borrower's Coflateral. This insurance may, hut need
nol, protect Borrower's interests. The coverage that Lender purchises may not pay any claim that
Borrower makes or any claim that is made against Borrower in cormeciion with the collaterul. Borrower
may later cancel any insurance purchased by Lender, but only after proviaing F-ender with evidence that
Borrower has obtained insurance as required by Borrower's and Lender's agreer=t, f Lender purchases
insurance for the collateral, Borrower will be responsible for the costs of that insuran ¢, including interest
and any other charges Lender may impose in connection with the placement of the-asurance, uniil the
cffective date of the cancellation or expiration of the insurunce. The costs of the insurance may be added to
Borrower's total outsianding balance or obligation. The costs of the insurance miay be more thei 17 ost of
insurance Borrower may be able to obtain on its own,
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BY SIGNING BELOW, Borrower accepts and agrees o the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:
[Cgn CM—
{Seal)
- -Borrower
Kevin C Allen
L. ¢
m,HQxi A (Seal)
-Bormwer
Kathleen L Allen
(Sign Original Only)
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STATE OF ILLINOIS, C 00K Comty ss:
I, F; e ‘f’ L Evere / / » a Notary Public in and for said county and
state do hereby certily that

Kev,iao C. /QNC,L/
Knvhleen L. Aller

personzlry known to me (o be the same person(s) whose name(s) subscribed to the foregoing instrument,
appeared pefore me this day in person, and acknowledged that hwsheithey signed and delivered the said
instrument 25 4 their ard voluntary act, for the uses and purposes therein set forth.

Given e e ol el s/ 5 oh oy Dy

My Commission Expins: - - Q—é ,L'f

PG ) Notary
*OFFICIAL SEAL"
FRED L EVERETT
N Notary Publc, State of linols &
¥ My Commission Expires 01/04/14 b
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B} Fidelity National Title Insurance Company

AGENT TITLE NO.: 200001146612
LEGAL DESCRIPTION
EXHIBIT “A”

THE LAND PEFERRED TO HEREIN BELOW IS SITUATED IN THE COUNTY OF
COCK, STATE OF ILLINOIS IN DOCUMENT NUMBER 97333805 AND IS
DESCRIBED A5 FOLLOWS:

LOT 29 IN SILVER LAKES SUBDIVISION, BEING A SUBDIVISION OF THE
EAST 1/2 OF THE SOUTHWEST 1/4 OF THE NORTHEAST 1/4 OF SECTION
10, TOWNSHIP 42 NORTH, RANGE 10 EAST OF THE THIRD PRINCIPAL
MERIDIAN, ACCORDING-iC THE PLAT THEREOF RECORDED OCTOBER 26,
1990 AS DOCUMENT NUMBER ¥(Q-524, 782, AS CORRECTED AND AMENDED
BY INSTRUMENT RECORDED SRPTEMBER 13, 1991 AS DOCUMENT NUMBER
91-476, 227, IN COOK COUNTY . ILLINOIS,

PERMANENT REAL ESTATE INDEX NUMBER(S): 02-10-201-034-0000
ADDRESS (ES) OF REAL ESTATE: 214 (W. AVONDALE DRIVE, PALATINE, IL
60067
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PLLANNED UNIT DEVELOPMENT RIDER

T!4l5 PLANNED UNIT DEVELOPMENT RIDER is made this Tenth day of
February, 2911 , and is incorporated into and shall be
deemed to amend and supplement the Mortgage, Deed of Trust, or Security Deed (the
"Security Instriment”) of the same date, given by the undersigned (the "Borrower”) to
secure Borrower = Hote to CitiMortgage, Inc.

(the "Lender”) of the sere date and covering the Property described in the Security
Instrument and located at: 215 AVONDALE DRIVE, Palatine, IL 60067

{Property Address]
The Property includes, but is not limites to, a parcel of fand improved with a dwelling,
together with other such parcels and ¢ertain_common areas and facilities, as described in
Codes, Covenants and Restrictions

(the "Declaration™). The Property is a part of 4 plonned unit development known as
Silver Lake

[Name of Planned Unit Developmeti]
(the "PUD"). The Property atso includes Borrower's interest in the Ac:n~owners association or
equivalent entity owning or managing the common areas and facil*ies of the PUD {the
"Owners Association™) and the uses, benefits and proceeds of Borrower's iriorest.

PUD COVENANTS. In addition to the covenants and agreements mace ip.the Security
instrument, Borrower and Lender further covenant and agree as follows:

A. PUD Obligations. Borrower shall perform all of Borrower's obligations unaer tr= PUD's
Constituent Documents. The "Constituent Documents” are the (i) Declaration; (i) ‘arus'es of
incorporation, trust instrument or any equivalent document which creates the Owrars
Association; and (iii) any by-laws or other rules or regulations of the Owners Association.
Borrower shall promptly pay, when due, all dues and assessments imposed pursuant to the
Constituent Documents.
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B. Property Insurance. So long as the Owners Association maintains, with a generally
accepted insurance carrier, a "master” or "blanket” policy insuring the Property which is
satisf2:tery to Lender and which provides insurance coverage in the amounts (inciuding
deductible“'svels), for the periods, and against loss by fire, hazards included within the term
"extended coverage,” and any other hazards, including, but not limited to, earthquakes and
floods, for w'ach Lender requires insurance, then: (i) Lender waives the provision in Section 3
for the Periodic Fayment to Lender of the yearly premium instaliments for property insurance
on the Property; ard /) Borrower's obligation under Section 5 to maintain property insurance
coverage on the Proparty is deemed satisfied to the extent that the required coverage is
provided by the Owners Assaciation policy.

What Lender requires-as a condition of this waiver can change during the tem of the
loan.

Borrower shall give Lende: nrompt notice of any lapse in required property insurance
coverage provided by the master o1 blarket policy.

In the event of a distribution of r.cperty insurance proceeds in lieu of restoration or
repair following a loss to the Property, or to_common areas and facilities of the PUD, any
proceeds payable to Borrower are hereby assignod and shall be paid to Lender. Lender shall
apply the proceeds to the sums secured by the Security Instrument, whether or not then due,
with the excess, if any, paid to Borrower.

C. Public Liability Insurance. Borrower shall take such actions as may be reasonable to
insure that the Ow ners Association maintains a public fiunility insurance policy acceptable in
form, amount, and extent of coverage to Lender.

D. Condemnation. The proceeds of any award or claim for damages, direct or
consequential, payable to Borrower in connection with any congemnation or other taking of all
or any part of the Property or the common areas and facilities uf- the PUD, or for any
conveyance in lieu of condemnation, are hereby assigned and shall oe ozid to Lender. Such
proceeds shall be applied by Lender to the sums secured by the Securiiy Instrument as
provided in Section 11,

E. Lender's Prior Consent. Borrower shall not, except after notice to Lende' and with
Lender's prior written consent, either partition or subdivide the Property or conser? ti: /i) the
abandonment or termination of the PUD, except for abandonment or temmination requirad by
law in the case of substantial destruction by fire or other casualty or in the case of a tehing
by condemnation or eminent domain; (i) any amendment to any provision of the "Constituent
Documents” if the provision is for the express benefit of Lender; (i) termination of
professional management and assumption of self-management of the Owners Association: or
(iv) any action which would have the effect of rendering the public liability insurance coverage
maintained by the Owners Association unacceptable to Lender.

F. Remedies. If Borrower does not pay PUD dues and assessments when due, then
Lender may pay them. Any amounts disbursed by Lender under this paragraph F shall become
additional debt of Borrower secured by the Security Instrument. Unless Borrower and Lender
agree to other terms of payment, these amounts shall bear interest from the date of
disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to
Borrower requesting payment.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in

this PUD Rider.
«’/ r
Koo (I —
e - (Seal)
-Borrower
Kevin C Allen
Hoth o A ouo, (Seal)
' ~Borrower
Kathleen L. Allen
(8ign Original Only)
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