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MORTGAGE

DEFINITIONS

Words usedd in multiple sections of this docwent\are defined below and other words are defined in

Sections 3, 11, 13, 18, 20 and 21. Certain rule: regecding the usage of words used in this document are
also providad in Section 16.

{A) "Sccurity Instrument" means this document, which is Jate Angust 27, 2010
together with all Riders to this document.

(B) "Borrower" is MATTEEW GIES AND BARBARA ROYAL. SUBBAND AND WIFE, AS TENANTS
BY THE ENTIRETY

*

Borrower is the mortgagor under this Security [nstrument.
(C) "Lender'is U.S. BANK NATIORAL ASSOCIATION ND

Lender is 3 NATIONAL ASSOCIATION
organized and existing under the laws of THE UNITED STATES OF AMERICA
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Lender's address is 4325 - 17TH AVENUE SW, FARGO, ND 58103

Lender is the mortgagee under this Security Instrument,

(D) "Note™ means the promissory note signed by Borrower and dated August 27, 2010

The Note states that Borrower owes Lender Four Hundred Eighty One Thousand Pive
HBundred Dollars And 00/100 Dollars
(U.S. $481,500.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and 1o pay the debt in ful] not later than Septembezr 1, 2040 .

(E) "Property" means the property that is described below under the heading "Transfer of Rights in the
Frogerty.”

(%) "oan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due vy the Note, and all sums due under this Security Instrument, plus interest,

(G) ""idris" means &l Riders to this Security Instrument that are executed by Borrower. The following
Riders are (g ¢ nxecuted by Borrower {check box as applicable):

(2] Adjusiable Ra'e Rider [ Condominium Rider (] Second Home Rider
Balloon Rider [ Planned Unit Development Rider ] |4 Family Rider
VA Rider "] Biweekly Payment Rider (] Onher(s) [specify]

(H) "Applicable Law" means ail covtrolling applicable federal, state and local statutes, regulations,
ordinances and administrative rules @it aiders (that bave the effect of law) as well as all applicable final,
noa-appealable judicial opinions.

(D) "Community Association Dues, Fees, 10d Assessments"” means all dues, fees, assessments and other
charges that are imposed on Borrower or th! Projerty by a condominium association, homeowners
association or similar organization.

()) "Electronic Fuods Transfer” means any transr of funds, other than a transaction originated by
check, draft, or similar paper instrument, which is it.tizief through an electronic terminal, telephonic
Instrument, computer, or magnetic tape so as to order, instuct, o7 authorize a financial institution to debit
or credit an account. Such term includes, but is not limited 19, joint-of-sale transfers, automated teller
machine transactions, transfers initiated by telephone, wire Lansfers and automated clearinghouse
transfers.

(K) "Escrow [tems" means those ilems that are describad in Section 3.

(L) "Miscellaneous Proceeds™ means any compensation, settlement, award of /lamages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages deseiibed in Section 5) for: (i)
damage to, or destruction of, the Property; {ii) condemnation or other taking Gf ail or any part of the
Property; (iii) vonveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.

(M) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, ot d-.fault on,
the Loan.

(N) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest wadsr the
Note, plus (ii} any amounts under Section 3 of this Security Instrument.

(0) "RESPA" means the Real Estate Settlement Procedures Act (12 U.5.C. Section 2601 et seq.) and (ts
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter. As used
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
10 3 "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
loan" under RESPA.

0000825031543
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(P) "Successor in Interest of Borrower” means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the performance of Borrower's covenants and agreements under
this Security [nstrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey
to) Lender and Lender's successors and assigns, the following described property located in the
COONTY [Type of Recording Jurisdiction]
of ook [Nane of Recording Jurisdichiar):

SEE "JIJAW]IHMENT A

Parcel ID Number: 05-33-403-055-0000 which currentiy has the address of
221 16TH 8T [Street]
WILMETTE {Cityl -Minois 60091 [Zip Code]

(" Property Address");

TOGETHER WITH all the improvements now or hereafter ereced. on the property, and all
cascments, appurtenances, and fixtures now or herafier a part of the propirty. All replacements and
additions shall also be covered by this Security Instrument. All of the foregomns is referred 1o in this
Security Instrument as the "Property. "

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby cornveyxd and has
the right to mortgage, grant and convey the Property and that the Property is unencumbered, /»x~ept for
encumbrances of record. Borrower warrants and will defend generally the title to the Property sgzinst all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uriform
covenants with limited variations by furisdiction to constitute a uniform security instrument covering real
property.

LNIFORM COVENANTS. Borrewer and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow ltems, Prepsyment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow ltems
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
00008250319433
ILLINOIB - Single Family - Fannle M se/Freddie Mac UNIECRM INSTRUMENT %
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currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender uopaid, Lender may require that any or all subsequent payments
duc under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; (c) certified check, baok check, treasurer's check or
cashiet's check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d} Electronic Funds Transfer,

Payments are deemed received by Lender when received at the location designated in the Note or af
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
brivg the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
curraak, without waiver of any rights hereunder er prejudice to its rights to refusc such payment or partial
payencorsin the future, but Lender is not obligated to epply such payments at the time such payments arc
accepiedif-cach Periodic Payment is applied as of its scheduled duc date, then Lender need not pay
interest on unupylied funds. Lender may hold such unapplied funds unti] Borrower makes payment to bring
the Loan current. st Borrower does not do so within a reasonsble period of time, Lender shall either apply
such funds or retur..tliem to Borrower. If not applied earlier, such funds will be applied to the cuistanding
principal balance under iz Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the ri.re against Lender shall relieve Borrower from making payments due under
the Note and this Security insirvmant of performing the covenants and agreements secured by this Security
Instrument.

2. Application of Paymeurs on) Proceeds, Except as otherwise described in this Section 2, all
paymenis accepied and applied by Lo shall be applied in the following order of pricrity: (a) interest
due under the Note; (b) principal due vude the Note; (¢} amounts due under Section 3. Such payments
shall be applied 1o each Periodic Payment n the order in which it became due. Any remaining amounts
shall be applied first to late charges, second to (ny o her amounis due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower .+ delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payn.en* may be applied to the delinquent payment and
the late charge. If more thar one Periodic Payment is outstandi-.g -Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be
paid in full. To the extent that any excess exists after the payr=:.( 18 aprtied 10 the full payment of one or
more Periodic Payments, such excess may be applied to any late charg s du'. Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the 1ste

Any application of payments, insurance proceeds, or Miscellaneous P oceeds to principal dve under
the Note shall not extend or postpons the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow ltems. Borrower shall pay to Lender on the day Périodic Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for paym:n: of amounts due
for: (2) taxes and assessments and other items which can attain priority over this Secunity Inswnument as a
lien or encumbrance on the Property; (b} leasehold payments or ground rents on the Propirty, [ any; (c)
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage ins-itance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Molteage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Elcrow
llems.” At origination or al any time during the term of the Loan, Lender may require that Communi ty
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
asscssments shall be an Escrow [tem. Borrower shall promptly furnish to Lender all notices of amounts 1o
be paid under this Section. Bocrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower's obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts

00008250315433
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due for any Escrow ltems for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section §. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall ther be obligated under Section 9 w repay to Lender any such
pmount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
suc': amounts, that are then required under this Section 3.

teader may, at any time, collect and hold Funds io an amount (a) sufficient to permit Lender to apply
the ruoss ot the time specified under RESPA, and (b) not to exceed the maxitnum amount a lender can
requiic oo RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable ostiorzres of expenditures of future Escrow Hems or otherwise jn accordance with Applicable
Law.

The Funds sl be held in an instinution whose deposits are insured by a federal agency,
instrumentality, or entity(including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Punb. Lender shell apply the Funds to pay the Escrow ltems oo later than the time
specified under RESPA. Lendes <iiall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, r verifying the Eserow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits “ender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest tw < poid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds, Curiwer and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Rorrower, without charge, an snnual accounting of the
Funds as required by RESPA,

If there i{s a surplus of Funds held i estrow. -as defined under RESPA, Lender shalt account to
Borrower for the excess funds in accordance with REST A7 If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower a5 Jequired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accorarce with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in esciow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay 1o Lendsr the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 roathl; nayments,

Upon payment in full of all sums secured by this Security Instrumeat | 2nder shall promptly refund
to Borrower aty Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, chargcs, Zines, and impositions
attributable to the Property which can arain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assasinients, if ay. To
the extent that these items are Escrow Items, Borrower shall pay them in the manney provider in Jection 3.

Borrower shall promptly discharge any lien which has priority over this Security Ins.cumsat nnless
Borrower: {a} agrees in writing to the payment of the obligation secured by the lien in a manner ricejitzble
1o Lender, but only so long as Borrower is performing such agrecment; (b) contests the lien in BU0s foith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operite to
prevent the enforcement of the lien while those procesdings are pending, but only until such proceedings
are concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrument. 1f Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Insrument, Lender may give Borrower a notice identifying the

00008250319433
ILLINOIS - Single Family - Fannie Mas/Freddie Mac UNIFORM INSTRUM ENT l/é’
QJ{IL) a1} Fage5 ol 15 Inbiais. Form 3014  1/01




1106334023 Page: 7 of 21

UNOFFICIAL COPY

lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the licn or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for & real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

§. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against ioss by fire, hazards included within the term “extended coverage,” and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts {including deductible levels) and for the periods that
Leonder requires. What Lender requires pursuant to the preceding sentences can change during the term of -
the*Loan, The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
nghd o disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may
requize Lsovrower to pay, in connection with this Loan, either: (a} a one-time charge for flood zone
deterininouzy, certification and tracking services; or (b} a one-time charge for flood zone determination
and certificalor services and subsequent charges each time remappings or similar changes occur which
reasonably migh? affect such determination or certification. Borrower shall also be responsible for the
payment of any f.ee-imposed by the Federal Emergency Management Agency in connection with the
review of any flood zop~-determination resulting from an objection by Borrower,

If Borrower fails 1o/m uitain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's opuon p~d Borrower's expense. Lender is under no obligation to purchase any
particular type or amount of (overage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower s riquity in the Property, or the contents of the Property, against any risk,
hazard or liability and might providc greater or lesser coverage than was previously in cffect. Borrower
acknowledges that the cost of the insurzaré coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtaine 1 Anv amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Jecurity Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement a=d s'.2ll be payable, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and retewile of such policies shall be subject to Lender's
right to disapprove such policies, shall include a standaid r.crgage clause, and shall name Lender es
mortgagee and’or as an additional loss payee. Lender shall have 1ae right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give.1~ Lender all receipts of paid premiumns and
renewal notices. If Borrower obtains any form of insurance coverag’, oo\ otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall inciude < standard mortgage clause and
shal] name Lender as mortgagee and/or as an additional loss payee.

In the cvent of loss, Borrower shall give prompt notice to the insurance Carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and '8 rrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was requiiad by Lender, shall
be zpplied to restoration or repair of the Property, if the restoration or repair is econowmical’;-feasible and
Lender's security is not lessened. During such repair and restoration period, Lender shall | ave rae right 10
hoid such insurance proceeds until Lender has had an opportunity to inspect such Property w inrae the
work has been completed to Lender's satisfaction, provided that such inspection shall be videitaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in z ser.es
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with

00008250315433
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2. :

If Borrower abandons the Property, Lender may file, negotiate and setile any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a ¢laim, then Lender may negotiate and sentle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 2% or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance
proceeds in an amount not o exceed the amounts unpaid under the Note or this Security Instrument, and
{v) any other of Borrower's rights (other than the right to any refund of unearned premiums paid by
Bosrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coviaze of the Property. Lender may use the insurance proceeds either 10 repair or restore the Property or
to jizy 7esounts unpaid under the Note or this Security Instrument, whether or not then due.

o..Zrzupancy. Bomrower shall occupy, establish, and use the Property as Borrower's principal
residence wiuin. 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower's principal residence for at least one year after the date of occupancy, uniess Lender
otherwise agrees ‘nowriting, which consent shall not be unreasonably withheld, or uniess extenuating
circumstances exist whizisare beyond Borrower's control.

7. Preservation, Mui’,cenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair th=-Property, allow the Property o detetiorate or commit waste on the
Property. Whether or not Boirowe. is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property Iror. diteriorating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 ifar‘renair or restoration is not economically feasible, Borrower shall
promptly repair the Property if dam=ge to avoid further deterioration or damage. !f insurance or
condemnation proceeds are paid in connec ion with damage to, or the taking of, the Property, Borrower
shall be respousible for repairing or restoring ‘ne Property only if Lender has refeased proceeds for such
purposes. Lender may disburse proceeds for the s=p2iiz and restoration in 4 single payment or in a series of
progress payments as the work is completed. If the irsuzance or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relicver! of Borrower's obligation for the completion of
such repair or restoration,

Lender or its agent may make reasonable entries upor ard inspections of the Property. If it has
reasonable cause, Lender may inspect he interior of the impre.ments on the Property. Lender shall give
Borrower notice at the time of or prior o such an interior inspection ¢ secif; ing such reasonable cause,

8. Borrower's Loan Application. Borrower shall be in defau!* if, during the Loan application
process, Borrower of any persons or entities acting at the direction of Do rower or with Borrower's
knowledge or conseat gave materially false, misleading, or inaccurate informs=on Or statements to Lender
(or failed to provide Lender with material information) in connection ‘w1.h fne Loan. Material
representations include, but are not limited to, representations concerming Borrowrr s occupancy of the
Property as Borrower' s principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Securit; Inst ‘ument. IF
{a} Borrower fails to perform the coveoants and agreements contained in this Security Instrumep?, &5 there
is a legal proceeding that might significantly affect Lender's interest in the Property and/or rigate‘under
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeituce, Jor
enforcement of a lien which may attain priority over this Security Instrument or to enforce law: ur
regulations), or (¢} Borrower has abandoned the Property, then Lender may do and pay for whatever 15
reasonable or appropriate to protect Lender's interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable
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attormeys' fees (o protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so, It is agreed that Lender incurs no Lability for not taking any or all
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
aisbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
puyaient.
ym” this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the
leare. )f Borrower acquires fee title to the Property, the Jeasehold and the fee title shall not merge unless
Lender 4gies to the merger in writing,

4[4 wtgage [nsurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower chall ray the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage ins».sance coverage required by Lender ceases to be available from the mortgage insurer tha
previously prov.de4 sich insurance and Borrower was required to make separately designated payments
toward the prewiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially (equ valent to the Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost w Torrower of the Mortgage Insurance previously in effect, from an alternate
mortgage insurer selected by Zender. If substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall continue to pay to Lender the amount of the separately designated payments that
were due when the insurance covirag: ceased to be in effect. Lender will accept, use and retain these
payments as a non-refundable loss-reierve in lien of Mortgage Insurance. Such lfoss reserve shall be
non-refundable, notwithstanding the fact-(p< the Loan is ultimately paid in full, and Lender shall not be
required 1o pay Borrower any interest or ‘<2 mings on such loss reserve, Lender can no longer require loss
reserve payments if Mortgage Insurance coverage (o the amount and for the peried that Lender requires)
provided by an insurer selected by Lender ajuin becomes available, is obtained, and Lender requires
separaiely designated paymenls toward the premium fo Mortgage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Bcruwer was required to make separately designated
payments toward the premiums for Mortgage Insurance;” Purrower shall pay the premiums required to
maintain Mortgage Jnsurance in effect, or to provide @ pur «efundable loss reserve, until Lender's
requirement for Mortgage Insurance ends in accordance with aiy rritten agreement berween Borrower and
Lender providing for such termination or until termination is ren=ired by Applicable Law. Nothing in this
Section 10 affects Borrower's obligation to pay interest at the rate provided in the Note,

Mortgage Insurance reimburses Lender (or any entity that purchases tue Note) for certain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower s wt a party to the Mortgage
Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force <rori time 10 time, and may
enter into agreements with other perties that share or modify their risk, or reduce 1)sses. These agreements
are on terms and conditions that are satisfactory to the martgage insurer and the other pa'ty (or parties) 10
these agreements. These agreements may require the morigage insurer to make paymeais usi=3.any source
of funds that the mortgage insurer may have available (which may include funds obtained from Mortgage
Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any r-insurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amovirs tat
derive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurar-e, i
exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreemni
provides that an affiliste of Lender takes a share of the insurer's risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed "captive reinsurance. " Further:

(8) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to 2ny refund.
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(b) Any such sgreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These righls
may include the right to receive certaiv disclosures, to request and obisin cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination. _

H. Assipnment of Miscelinneous Proceeds; Forfeiture. All Miscellansous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is ed, such Miscellaneous Proceeds shall be applied to restoration or repair of
th= Property, if the restoration or repair is economically feasible and Lender's security {s not lessened.
Zuring such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
viitil. T ender has had an opportunity to inspoct such Property to ensure the work has been completed to
Leiider s satisfaction, provided that such inspection shall be undentaken prompuly. Lender may pay for the
repair av] restoration in a single dishursement or in a series of progress payments as the work is
completod “Juless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellanecus Troceeds, Leader shall not be required to pay Borrower any interest or earnings on such
Miscellaneous Procreds. If the restoration or repair is not economically feasible or Lender's secuzity would
be lessened, the Miezcllaneous Proceeds shall be applied to the sums secured by this Security Instument,
whether or not tnen due -with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order priwvidd for in Section 2.

In the event of a tpal taking, desruction, or loss in value of the Property, the Miscellaneous
Procseds shall be applied to th swins secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Bortawer,

In the event of a partial takiny, a>struction, or loss in value of the Property in which the fair market
value of the Property immediately <furc the partial taking, destruction, or loss in value is equal to or
greatet than the amount of the sums 2~ urd by this Security Instrument immediately before the partial
taking, destruction, or loss in value, uniers Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reauced by the amount of the Miscellanecus Proceeds
multiplied by the following fraction: (a) the (otal amount of the sums secured immediately before the
partial taking, destruction, or loss in value dividec by (b} the fair market value of the Property
immediately before the partial taking, deswruction, oriuss in. value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in~ate of the Property in which the fair market
value of the Property immediately before the partial takirg, Jesruction, or loss in value is less than the
amount of the sums secured immediately before the partial tikirg, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellane »us Proceeds shall be applied 10 the sums
secured by this Security Instrument whether or not the sums are then dvc.

If the Property 15 abandoned by Borrower, or if, after notive by “ender to Borrower that the
Opposing Party (as defined in the next sentence) offers o make an awarl +o-settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is'given. Lender is authorized
1o collect and apply the Miscellaneous Proceeds cither to restoration or 1epa’c o the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Part /" mieans the third party
that owes Borrower Miscellancous Procesds or the party against whom Borrower has'a vight of action in
regard to Miscellaneous Proceeds,

Borrower shall be in default if any action or proceeding, whether civil or criminal, i} begin that, in
Lender's judgment, could result in forfeiture of the Property or other marerial impairmest of Tender's
interest in the Property or rights under this Security Instrumen:. Borrower can cure such a defal and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeqing ‘o be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other maten=!
impairment of Lender's interest in the Property or rights under this Security Instrument. The procesds o~
any award or claim for damages that are attributable (o the impairment of Lender's interest in the Property

are hereby m;siglned and shall be paid to Lender.
All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be

applied in the order provided for in Section 2,
12. Borrower Not Released; Forbearapce By Lender Not a Waiver, Extension of the time for
payment or muodification of amortization of the sums secured by this Security Instrument granted by Lender
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to Borrower or any Successor in Interest of Borrower shall not operate two release the liability of Borrower
or any Successors in Interest of Borrower, Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or to refuse to extend time for payment o otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a watver of or
preclude the exercise of any right or remedy.

13. Joint and Several Lisbility; Co-signers; Successors and Assigns Bound. Borrower covenants
an} agrees that Bosrower's obligations and liebility shall be joint and several. However, any Borrower who
co-Agns this Security Instrument but does not execute the Note (a "co-signer"): {(a) is co-signing this
Zecyrity Instrument only to mortgage, grant and convey the co-signer's interest in the Property under the
tenns o this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrurienr, and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any accommedations with regard to the terms of this Security Instrument or the Note without the
co-signer’ s opLcnt

Subject tohr provisions of Section |8, any Successor in Interest of Borrower who assumes
Borrower's obligatiris under this Securily Instrument in writing, and is approved by Lender, shall obtain
all of Borrower's rights «nd benefits under this Security Instrument. Borrower shall not be released from
writing. The covenants z:id agreements of this Security Instrument shall bind (except as provided in
Section 20) and benefit the suc essois and assigns of Lender.

14. Loan Charges. Lende- may charge Borrower fees for serviess performed in connection with
Borrower's default, for the purpo.e . nrotecting Lender's interest in the Property and rights under this
Security Instrument, including, but nc( lirurd to, attorneys' fees, property inspection and valuation fees.
Io regard to any other fees, the absence of Cxzress authority in this Security Instrument to charpe a specific
fee to Borrower shall not be construed as a prohikition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Securily Insirument or by Applicable Law.

If the Loan is subject 10 a law which sets novinr=m loan charges, and that law is finally interpreted so
thar the interest or other loan charges collected or (o b: rollected in connection with the Loan exceed the
permitted limits, then: (a} any such loan charge shall e raduced by the amount necessary to reduce the
charge to the permitted limit; and (b} any sums already coilcted from Borrower which exceeded permitted
limits will be refunded to Borrower. Leader may choose to' ra¥e this refund by reducing the principal
owed under the Note or by making a direct payment to Borriwsr. If a refund reduces principal, the
reduction will be treated as a partial prepayment without ‘auy prep=ment charge (whether or not a
prepayment charge is provided for under the Note). Borrower's acc ptante of any such refund made by
direct payment to Borrower will constitute a waiver of any right of acticn Porrower might have arising out
of such overcharge.

14. Notices. All notices given by Borrower or Lender in connection wila s Security Instrument
must be in writing. Any notice to Borrower in connection with this Security Instra vico? shall be deemed to
have been given to Borrower when mailed by first class mail or when actually ‘delivcred to Borrower's
notice address if sent by other means. Notice to any one Borrower shall constitute nutie to all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrowey gha’s rromptly
notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Tor. over's
change of address, then Borrower shall only report a change of address through that specified prozedhire.
There may be only one designated notice address under this Security Instrument at any one time. Aav
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's agarss
stated herein unless Eender has designared another address by notice to Borrower. Any notice i
connection with this Securiry Instrument shall not be deemed to have been given to Lender until actually
received by Lender. 1f any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument.
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16. Governing Law; Severability; Rules of Comstruction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations comtained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitty or implicitly allow the parties to agtee by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contact. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (a} words of the masculine gender shall mean and include
curresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
iuclude the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to
take 2ny action.

1. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.,

V4. ?'ransfer of the Property or s Beneficial Interest in Borrower. As used in this Section 18,
“Interest i th: Property™ means any legal or beneficial interest in the Property, including, but not limited
to, those benefiiial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreemer., ‘he intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any /= of the Property or any Interest in the Property is sold or transferred {or if Borrower
is pot a natural person ~zd a beneficial interest in Borrower is sold or transferred) without Lender's prior
written consent, Lencar ‘ne7i require immediate payment in full of all sums secured by this Security
Instrumeat. Howsver, th's option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this untion,. Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 10 days from the date the potice is given in accordance with Section 15
within which Bormower must pay all sus sscured by this Security Iastrument. 1f Borrower fails to pay
these sums prior to the expiration of w’< neriod, Lender may invoke any remedies permitted by this
Security Instrument without further notice ¢§ demand on Borrower.

19. Borrower's Right to Reinstate Afcer :.cceleration. 1f Bomrower meets certain conditions,
Borrower shall have the right to bave enforcencent of this Security Instrument discontinued at any time
prior to the earliest of (a) five days before sale f the Property pursuant to Section 22 of this Security
Instrument; {b) such other period as Applicable Law might soecify for the termination of Borrower's right
to reinstate; or (c) entry of a judgment eoforcing this Security Instrument. Those conditions are that
Barrower: (2) pays Lender all sums which then would be dvz »avler this Security Instrument and the Note
as if no acceleration had occurred; (b) cures any default of any ¢ bes covenants or agreements; (c) pays all
expenses incurred in enforcing this Security Instrument, includiug, but not limited to, reasonable attomeys'
fees, property inspection and valuation fees, and other fees incurred far the purpose of protecting Lender's
interest in the Property and rights under this Security Instrwment; and {2} tukes such action as Lender may
reasonably require to assure that Lender's interest in the Property zid rights under this Security
Instrument, and Borrower's obligation to pay the sums secured by this Securit instument, shall continue
unchanged unless as otherwise provided under Applicable Law. Lender may ricuire that Borrower pay
such reinstatement sums and expenses in one or more of the following forms, ac selr<ted by Lender: (a)
cash; (b) money order; (c) certified check, bank check, treasurer's check or cashier's check, provided any
such check is drawn upon an institution whose deposits are insured by a federal agency, iraruwnentality or
entity; or (d} Elecronic Funds Transfer. Upon reinstatement by Borrower, this Security Inst ument and
obligations secured hereby shall remain fully effective as if no acceleration had occurred. Howveia, this
right 10 reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial int(rest in
the Note (together with this Security Instrument) can be sold one or more times without prior noticr o
Borrower. A sale tught result in a change in the entity (known as the "Loan Servicer") that collevis
Periodic Payments due under the Note and this Security Instnunent and performs other mortgage loan
servicing obligations under the Notg, this Security Instrument, and Applicable Law. There also might be
ane of more changes of the Loan Servicer unrelated to a sale of the Note, If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the pame and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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requires in connection with a notice of transfer of servicing. 1f the Note is sold and thereafter the Loan is
serviced by  Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
1o Borrower will remain with the Loan Servicet of be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action {as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this
Security Tnstrument or that atleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Leader has notified the other party (with such
nosice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
othst sarty hereto a reasonable period afler the giving of such notice to take corrective action If
Applicriic Law provides a time period which must elapse before certain action can be taken, that time
period w1t Us deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity- to/cure given to Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursvant to Section 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions-ui this Section 20

21. Hazardous subis~ces. As used in this Section 21: [(a) "Hazeardous Substances” are those
substances defined as toxi¢ or hazardous substances, pollutants, or wastes by Eavironmental Law and the
following substances: gasolin’, keiosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents; wawsials containing asbestos or formaldehyde, and radicactive materials;
(b) "Environmental Law" means fedecr!iaws and laws of the jurisdiction where the Propesty is located that
relate to health, safety or environment=. riotection; (c) "Environmental Cleanup” includes any response
action, remedial action, or removal action as defined in Environmental Law; and (d) an "Environmental
Condition” means a condition that can caw'e, ccntribute to, or otherwise trigger an Environmental
Cleanup.

Borrower shall not cause or permit the presence, wuse, disposal, starage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substacices, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Propert; (4 that is in viclation of any Environmental
Law, (b} which creates an Environmental Condition, or (c) witirs,-due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the raluc of the Property, The preceding
two sentences shall not apply to the presence, use, or storage on.the Pioperty of small quantities of
Hazardous Substances that are generally recognized to be appropriate to/noimal residential uses and (o
maintenance of the Property (including, but not limited to, hazardous substances 1 Jonsumer products).

Borrower shall promptly give Lender written notice of (a) any investigation claim, demand, lawsuit
or other action by any governmenta! or regulatory agency or private party invelving \he Property and any
Hazardous Substance or Environmental Law of which Borrower has actual know'wigs, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, re'ease or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or ‘eleuse of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is’nziified
by any governmental or regulatory authority, or any private party, that any removal or other remediaton
of any Hazardous Substance affecting the Property is necessary, Borrower shall prompily take all necessiry
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Leader shall give notice to Borrower prior to aceeleration following
Borrower's breach of apy covemant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The uotice shall specify: (a)
the default; (b) the action required to cure the defauli; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
tris Security Instrument, foreclosure by judicial proceeding and sale of the Froperty. The potice shall
fro+her inform Borrower of the right to reinstate after acceleration and the right to assert in the
forcchosure proceeding the von-existence of a default or any other defense of Borrower to acceleration
and e ccosare. If the default is oot cured on or before the date specified in the notice, Lender at its
option ey require immediate payment in full of all sums secared by this Security Instrument
without tortars demand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be enticle? te collect all expenses incurred in pursuing the remedies provided in this Section 22,
Ineluding, but ne: timited to, reasonable attorneys' fees and costs of title evidence.

23, Release, Upunpeyment of all sums secured by this Security Instrument, Lender shall release this
Security Inswument. Borrower-siall pay any recordation costs. Lender may charge Borrower a fes for
releasing this Security Instrunent, vut only if the fee is paid to a third party for services rendered and the
charging of the fee is permitted unier Applicable Law,

24. Waiver of Homestead. In a:circance with Llinois law, the Borrower hereby releases and waives
all rights under and by virtae of the lilinois homestead exemption laws.

25. Placement of Collateral Protection 1zzurance. Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower's sprienient with Lender, Lender may purchase insurance
at Borrower's expense to protect Lender's interests in 3orrowver's collateral. This insurance may, but need
nol, protect Borrower's interests. The coverage that Lenser purchases may not pay any claim that
Borrower wmakes or any claim that is made against Borrower 1n/connection with the collateral. Botrower
may later cancel any insurance purchased by Lender, but onlyarer praviding Lender with evidence that
Borrower has obtained insurance as required by Borrower's and Ler der's agreement. If Lender purchases
insurance for the collateral, Borrower will be responsible for the costy-cf tLat insurance, including intercst
and any other charges Lender may impose in connection with the placeraen’ of the insurance, until the
effective date of the cancellation or expiration of the insurance. The costs of th< inzarance may be added to
Borrower's total outstanding balance or obligation. The costs of the insurance may be inorc than the cost of
insurancc Borrower may be able to obtain on its own.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Secutity Instrument and in any Rider executed by Borrowes and recorded with it

- %«%@.@ Sea)

IIAT'.'I.'HBW GIEB -Borrower

. r\ﬁa‘déﬂf %ﬁ/fﬂ/ (Seat
ARA ROYAL Borrower

e (Sea) (Seal)

-Bormower -Borrower

(Sea) o (Seal)

-Barrower Borrower

{Seal} L {Seal)

-Borrower -Bormmower
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STATE OF ILLINOIS, Coor County ss:
“Tames A Wessten , 2 Notary Public in and for said county and

e do hercby certify that
Mattwewe Gugs & Bormpaa AL
Hushaad andunke

porsonally known to me o be the same person(s) whose name(s) subscribed to the foregoing instrument,
appeared before me this day in person, and acknowledged that he/she/they signed and delivered the said
st wnent as his'her/their free and voluntary act, for the uses and purposes therein set forth.

Given under my hand and official seal, this w day of 'h Zol 0

r

My Commisuion crpires: 8 A Y / v/ J3

5 :JOFFIC;?L SEAL"

ames M Weabster §
3 Notary Public, § ’ s
5 .. .Commiasion Emlhr::&mmn% $
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Commitment Number: 200921
SCHEDULE C
PROPERTY DESCRIPTION
The land referred to in this Commitment is described as follows:

LOT 14 AND THE NORTH 15 FEET OF LOT 15 IN BLOCK 4 IN BAUER'S ADDITION IN
SECTION 33, TOWNSHIP 42 NORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL MERIDIAN,
IN COOK COUNTY, ILLINOIS.

05-33-403-055-Hud0

CKA: 221 16th Street , Wilmette, L, 60091

ALTA Commitment
Schedule C
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EXHIBIT A 200921

EGAL DESZRIPTION

THE EASTY7 EEET OF LOT
FEETTHEREOF)IN K TSTRATER'SA

THE NORTHEASP RA ON
TOWNSHIP 42 MORTH,

PIN 05-3?/ 303-055-0000
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ADJUSTABLE RATE RIDER
(LIBOR One-Yesr Index (As Published in The Wall Street Journal - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 27th day of August, 2010 ,
and is incorporated into and shall be deemed to amend &nd supplerent the Mortgage, Deed of Trust, or Security
Deed (the “Security Instrument”) of the same date given by the undersigned (the "Borrower") to secure Bommowet's
Adjustable Rate Note (the "Note"} ta (1.S. BANK NATIONAL ASSOCIATION ND

(ti=” Lender") of the same date and covering the property described in the Security Instrument and located at:
221 16TH ST, WILMETTE, IL 60091

[Property Address]

THIS KOTe CONTAINS PROVISIONS ALLOWING FOR CHANGES IN MY INTEREST
RATE ANP'MY MONTHLY PAYMENT. THIS NOTE LIMITS THE AMOUNT MY
INTEREST RATZ CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE I
MUST PAY.

ADDITIONAL COVEANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender Zarttisr covenant and agree as follows:

A. INTEREST RATE AND MUR7al.Y PAYMENT CHANGES

The Noie provides for an initia! interest rarrof 4,650 %. The Note provides for changes
in the interest rate and the monthly payments <=follows:

4. INTEREST RATE AND MONTHLY PAYIMEN" CHANGES

{A} Change Dates

The interest rate 1 will pay may change on the first dayof September, 2013 .
and on that day every 12th month thereafter. Each date on y/@iza my interest rate could change is called a
"Change Date."

{B) The Index

Beginning with the first Change Date, my interest rate will be based an.ap ndex. The "Index" is the average
of interbank offered rates for one-year U.S. dollar-denominated deposits it tie London market ("LIBOR"), as
published in The Wall Street Journal. The most recent Index figure available s ufthe. dale 45 days before each
Change Date is called the "Current [ndex.”

If the Index is no tonger available, the Note Holder will choose 2 new index which is »ased upon comparable
infarmation. The Note Holder will give me notice of this choice.

{C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding
Two And 95/100

percentage points ( 2.950 %) to the Current Index, The Note Holder wiilthen
round the result of this addition to the nearest one-¢cighth of one percentage point {0.125%). Subject to the timits
stated in Section 4(D) below, this rounded amount will be my new interest rate until the next Change Date

The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay
the unpaid principal that I am expected 10 owe at the Change Date in full on the Maturity Date at my new interest
rate in substantially equal payments. The result of this calculation will be the new amount of my monthly
payment.
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(D) Limits on Interest Rate Changes

The interest rate | am required to pay at the first Change Date will not be greater than
6.650 or less than 4.650 %. Thereafier, my interest rate will never be
increased or decreased on any single Change Date by more than Twe And 00/100
percentage points from the rate of interest 1 have been paying for the preceding 12 months. My interest rate wilt
never be greater than 10,650 %, or less than 4.650 %.

(E) Effective Date of Changes

Wy new interest rate will become effective on each Change Date. I will pay the amount of my new menthly
payrent beginning on the first monthly payment date after the Change Date until the amount of my monthly
paymeat ¢hanges again.

(F} - Nrtice of Changes

The Not: Bulder will deliver or mail o me a notice of any changes in my interest rale and the amount of my
monthly payment ol %e the effective date of any change. The notice will include information required by law 1o
be given to me anc also the title and telephone number of a person who will answer any question [ may have
regarding the notice

8. TRANSFER OF TKE F RZPERTY OR A BENEFICIAL INTEREST IN BORROWER
Section 18 of the Securily Instraiwsnt is amended to read as follows:

Transfer of the Property ri s Beneflclal Interest in Borrower. As used in this Section 18,
“Interest in the Property” means asy- el or beneficiai interest in the Property, including, but not limited
10, those beneficial interests transfen=d 7.1~ bond for deed, contract for deed, installment sales contract
or escraw agreement, the intent of whics-is the transfer of title by Borrower at a future date to a
purchaser,

If all of any part of ihe Property or any In.=test in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficiat interest in Nomr)wer is sold or transferred) without Lender's prior
written consent, Lender may require immediate payrrant.in full of all sums secured by this Security
Instrument. However, this option shall not be exercizzd by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises the option to require immediate pavo =it in full, Lender shall give Borower
notice of acceleration. The notice shall provide a period of not less thin 1 days from the date the notice
is given in accordance with Section 15 within which Borrower tust psy all sums secured by this
Security Instrument. If Borrower fails to pay these sums prior to the exjaretion of this period, Lender
may invoke any remedies permitted by this Security Instrument without fu-'ber notice or demand on

Borrower. #

% &Dl&:z-b- (Seal)
MATTHEW GIES Bomrower
~ (Seal)
BARBARA ROYAL / Tiom ower
___(Seal)
Bormower
__(Beal)
Booower
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