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HOME EQUITY CONVERSION MORTGAGE

THIS MORTGAGE ("Security Instrument”) is given on ['ebvuary 21, 2011 (*Dale"). The morigagor is:
Deborah L. Morgan whose address is: 12709 § Unlon ‘Avz, Chicago, IL 60628 {"Borrower”). This
Securily Instrument is given to: One Reverse Mortgage, LLC w!ich is organized and exisling under the
laws of DELAWARE, and whose address is: 9740 Scranton &oad. Suite 300, San Dlego, CA 92121
{"Lender"}. Borrower has agreed to repay and warranis to Lender ainourts which Lender is obligated to
advance, including future advances, under lhe terms of a Home Equiv-Conversion Loan Agreement
dated the same date as this Security Instrument ("Loan Agreement”;. [%ie agreement lo repay is
gvidenced by Borrower's Note dated the same date as this Security Instrumint ("Note™). This Security
Instrument secures to Lender: {a) the repayment of the dabt evidenced by the Nole, with interest,and all
renawals, extensions and modifications of the Note, up to a maximum principal amount of ONE
HUNDRED SIXTY EIGHT THOUSAND AND NO/M00 (U.S. $168,000.00); (b} the piyment of all other
sums, with interast al the note rate of FIVE AND 310/1000 percent {5.310%) per year, azvidced undar
paragraph § to prolect the securily of this Security Instrument or otherwise due under the 1<rms of this
Security Instrument; and (c) the performance of Borrower's covenants and agreemants ‘unras this
Sacurity Instrument and the Note. The full debt, including amounts described in (a), {b}, and {c) ahuve, if
not paid earlier, i1s due and payabie on February 08, 2099. For this purpose, Borrower does hereby
mortgage, grant and convey to Lender and Lender's successors and assigns, the following described
properly located in COOK County, lllinois:

SEE LEGAL DESCRIPTION ATTACHED HERETQ AND MADE A PART HEREOF.
Parcel Number: 25-33-122-003-0000

I
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which has the address of: 12709 S Union Ave, Chicago, IL 60628 {"Property Address”).

TOGETHER WITH all the improvements now or hereafler erecled on ihe properly, and all easements,
rights, appurtenances, and fixtures now or hereafler a part of the property. All replacemants and additions
shall also be covered by this Security Instrumant. All of the foregoing is referred to in this Security
Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully ssised of the astale hereby conveyed and has the
right to mortgage, granl and convey the Praperty and that the Property is unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally the litle 10 the Properly againsl all
claims anri‘demands, subject lo any encumbrances of record.

THIS SECUR! Y, INSTRUMENT combines uniform covenants for nalional use and non-uniform
covenants with iimied variations by jurisdiction lo conslitute a uniform securily instrument covering real

property.
UNIFORM COVENANTS Borrower and Lender covenant and agree as follows;

1.  Payment of Principal aid .nterest. Borrowar shall pay when due the principal of, and interest on,
the debt evidenced by the Nole.

2.  Payment of Property Charges. 37mower shall pay all properly charges consisting of taxes, ground
rents, flood and hazard insurance preniiums, and special assessmants in a timely manner, and shall
provide evidance of payment to Lendsr, xnlass Lender pays property charges by withholding funds
from monthly payments dua lo the Borrcwer 2z by charging such payments 1o a line of cradit as
provided for in the Loan Agreement,

3. Fire, Flood and Other Hazard insurance. Borrower shall insure all improvements on the Property,
whelher now in exislence or subseguently erectzd,) against any hazards, casualties, and
contingencias, including fire. This insurance shall be mairitzined in the amounts, to the extent and
for the pericds required by Lender or the Secretarv/ui Housing and Urban Development
{"Secrelary™}. Borrower shall also insure all impravemenls on thi: Property, whether now in existance
or subsequently erecled, against loss by floods to the extent requises by the Secretary. All insurance
shall be carried with companias approved by Lendar. The insurance po.icies and any renewals shall
be held by Lender and shall include loss payable clauses in favor ot 7an<’in a form acceptable lo,
Lender.

In the avent of loss, Borrowar shall give Lander immediate notice by mail. Lender<nay make proof of
loss if not made promptly by Borrower. Each insurance company concerned is he:g5y authorized
and direcled 1o make payment for such loss to Lender instead of to Barrower and |.ender jointly.
Insurance proceeds shall be applied 10 restoralion or repair of the damaged Property, if the
restoration or repair is economically feasible and Lender's security is not lessened. If the restoation
or repair is nol economically feasible or Lenders security would be lessened, the insurance
proceeds shall ba applied first lo the reduction of any indebledness under a Second Note and
Second Sacurily Inslrumant held by the Secretary on the Property and then to the reduction of the
indebtedness under the Note and this Security Instrument. Any excess insurance proceeds over an
amount required lo pay all outstanding indebtedness under the Note and this Securily Instrument
shall be paid to the entily legalty enfitled thereto.

LW O WA
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In ihe event of foreclosura of this Securily Instrurnent or other transfer of Ltle lo the Properly thal
extinguishes the indebtedness, all righl, lile and interast of Borrower in and lo insurance policies in
force shall pass to the purchaser,

4.  Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan
Application; Leaseholds. Borower shall occupy, establish, and use the Property as Borrower's
principal residence afler the execulion of this Security Instrument and Borrower (or at feast one
Borrower, if inilially more than one person are Borrowers) shall continue to occupy the Properly as
Borrower's principal residence for the term of the Security Inslrument. "Principal Residence” shall
have lhe same meaning as in the Loan Agreement.

Borrowe:.shall not commit waste or destroy, damage or substantially change the Property or aliow
the Propznty to deleriorate, reasonable wear and lear excepled. Borrower shall also ba in default if
Borrower, daring the loan applicalion process, gave materially false or inaccurate information or
statements o Lender (or failad to provide Lender with any matarial information) in connection with
the loan eviderices oy lhe Note, including, but not limited to, reprasentations concerning Borrower's
occupancy of the ™roperty as a principal residence. If this Security Instrument is on a leasehold,
Borrower shall comizay with the provisicns of the lease. [f Borrowar acquires fee tille to the Property,
the leasehold and fee titia shia".not be merged unless Lender agrees to the marger in wriling.

5. Charges to Borrower and Protec.ion of Lender's Rights In the Property. Borrower shall pay all
governmental or municipal chaigss, fines and impositions that are not included in Paragraph 2.
Borrower shall pay lhese obligalions on lime directly to the enlity which is owed the payment. If
failure o pay would adversely affect”l.ender's interast in the Properly, upon Lender's request
Borrower shall promptly furnish to Lender roceipts evidencing these payments. Borrower shall
prompily discharge any lien which has prioriy over this Securily Instrument in the manner provided
in Paragraph 12{(c).

If Borrower fails to make these paymenis or the prap4ity charges required by Paragraph 2, or fails
1o perform any other covenants and agreements contaiivd in this Security Instrument, or there is a
legal proceeding that may significantly affect Lender's righiz-ii the Property (such as a proceeding in
bankruptcy, for condemnation or lo enforce laws or regulations) then Lender may do and pay
whatever is necessary o protect the value of the Properly anrd Lenders righis in the Properly,
including payment of 1axes, hazard insurance and other ilems mentians.d in Paragraph 2.

To protect Lender's secunly in the Properly, Lender shall advance and charge 1o Borrowaer all
amounis due lo the Secretary for the Morligage Insurance Premium as, Jefined in the Loan
Agreement as well as all sums due to the loan servicer for servicing activities as denned in the Loan
Agreement. Any amounts disbursed by Lender under this Paragraph shall becorme ean additional
debt of Borrower as provided for in the Loan Agreement and shall be secured Ay \his Secunly
Instrument.

6. Inspection. Lender or ils agent may enler on, inspect or make appraisals of the Properly in a
reasonable manner and at reasonable limes provided that Lender shall give the Borrower notice
prior to any inspeclion or appraisal specifying a purposa for the inspection or appraisal which must
be related to Lender's interest in the Property. If Lhe Proparty is vacant or abandoned or the loan is
in defaull, Lender may take reasonable action to prolect and preserve such vacanl or abandoned
Property without notice to the Borrowaer.

A
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7. Condemnation. The proceads of any award or claim for damages, direct or consequential, in
connection with any condemnation, cr other taking of any parl of the Property, or for conveyance in
place of condemnation shall be paid to Lender. The proceeds shall be applied firsl to the raduction
of any indebtedness under a Secand Note and Second Security Inslrument held by the Secretary on
the Propeary, and then to the reduclion of the indebtedness under the Note and this Security
Instrument. Any excess proceeds over an amount required to pay all oulstanding indebtedness
under the Note and this Sacurity Instrument shall be paid to the entity legally entitled lhereto.

8.  Fees. Lender may collect fees and charges authorized by the Secretary.
9,  Grounus for Acceleration of Debt.

(a) buz end Payable. Lender may require immediale paymeni-in-full of all sums secured by lhis
Securily Instrumant if.

{i} A BorrGwar dies and the Property is not the principal residence of at least one surviving
Borrowzr;or

{iy  Alt of a Borrawer's-tille in the Property (or his or her beneficial interest in a trust owning
all or part of the’Proparly) is sold or otherwise transferred and no other Borrower relains
litle to the Property in t38 simple or relains a leasehold under a lease for not less than
99 years which is renewable or a lease having a remaining period of not lass than 50
years beyond the dale-wiiiz 100th birthday of the youngest Borrower or relains a life
astale, {or relaining a benefic'al intarest in a trust with such an interast in the Property).

(b) Due and Payable with Secretary Applova.. Lender may require immediate payment-in-full of
all sums secured by this Securily Inslrumen’, uson approval of the Secretary, if;

{i)  The Property ceases to be lhe principal tesidance of a Berrower for reasons other lhan
dealh and the Property is not the principal residaince of at least one other Borrower; or

{ity For a pericd of longer than 12 consecufive montis, 3 Borrower fails to occupy the
Property because of physical or mental illness and.tbe Property is nol the principal
rasidence of at ieast one other Borrower; or

{in) An obligation of the Borrower under this Securily Instrument is ol performed.

{€) Notice to Lender. Borrower shall notify Lender whenever any of the evenis listed in this
Paragraph 9 (a}ii} and (b} occur.

(d) Notice to Secretary and Borrower. Lender shall nolify the Secretary and Borrowe: whenaver
ihe loan bacomes due and payable under Paragraph 9 {a)(ii) and {b). Lender shal! noitiare the
right to commence foraclosure unlil Borrower has had 30 days after notice {o either:

{i}  Correct lhe matter which resulled in the Securily Instrument coming due and payable; or
{ii) Pay the balance in full; or
(i}  Sell the Property for the lesser of the balance or 95% of the appraised vaiue and apply

o
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the net proceeds of Ihe sale toward the balance; or
{iv) Provide the Lender with a deed-indieu of foreciosure.

{e} Trusts. Conveyance of a Borrowar's inlerest in the Property to a trusl which meels the
requirements of the Secrelary, or conveyance of a trust's interests in the Property 1o a
Borrowar, shall not be considered a conveyance for purpases of this Paragraph 9. A trust shall
not be censidered an occupant or be considered as having a principal residence for purposes
of this Paragraph 9.

(f) <wortgage Not Insured. Borrower agrees that should this Security Instrument and the Note not
be ~ligible for insurance under the National Housing Act within 60 days from the date hereof,
Lender may, at its optlion, requira immediate payment-in-full of all sums secured by this
Sacuity Inslrument. A written slatement of any authorized agent of the Secrelary daled
subsequert o 60 days from the dale hareof, dadining lo insure this Security Insirument and
the Note, shzibe deemed conclusive proof of such inefigibility. Notwithstanding the foregoing,
lhis option max not be exercised by Lender when the unavailability of insurance is solely due fo
Lender's failur24o ramit @ mortgage insurance premium 1o the Secratary.

No Deficiency Judgments. Boarrower shall have no personal liability for payment of the debt
secured by this Security Instruinent: Lender may enforce the debt only through sale of the Properly.
Lender shall not be permitted o Gilain a deficiency judgment against Barrower i the Securily
inslrumant is foreclosed. If this Secariy Instrument is assigned to 1he Secretary upon demand by
the Secrelary, Borrower shall not be-lizble for any difference between the mortgage insurance
benefits paid lo Lender and the outslarding.indebtedness, including accrued interest, owed by
Barrower at the lima of the assignment.

Reinstatement. Borrower has a righl to be“réinstated if Lender has required immediate
paymenl-in-full. This right applies even after foreclosarz proceedings are inslituted. To reinsiate this
Security Instrument, Borrower shall correct the conditien which resulled in the requirement for
immediate payment-in-full. Foreclosure costs and reason’tie and customary attorney's fees and
oxpenses properly associaled with the foreclosura proceeding shall be added lo the principal
balance. Upon reinstatement by Borrower, this Security Insim:mznt and the obligations that if
secures shall remain in effect as i Lender had nol required immadiste paymeni-in-full. However,
Lender is not required to permil reinslatement if; (i) Lender has accépizd reinslatement after the
commencament of foreclosure proceedings within lwo years ifnneadiately preceding the
commencement of a current foreclosure proceeding, {if) reinstalement will\p;eclude foreclosure on
different grounds in the fulure, or (iii} reinstatement wili adversely affect the priciny, of the Security
Instrument.

Lien Status.

{a) Modification. Borrower agrees to extend this Security Instrument in accordance wilh this
Paragraph 12{a). If Lender determines that Ihe original lien status of the Security Instrument is
jecpardized under state law {including but not limited to situations where the amount secured
by the Security Instrument equals or exceeds the maximum principal amount stated or the
maximum period under which lcan advances retain the same lien pricrity initially granted to
loan advances has expired) and stale law permils the original lien status lo be maintained for
future loan advances through the exaculion and recordation of ¢cne or more documents, then

54?313302m|ﬂ000ﬂ000)
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Lender shal obtain tille evidence al Borrowser's expense. If lhe lille evidence indicales thal the
property is nol encumbared by any liens (except this Security Instrument, the Second Security
Insirument described in Paragraph 13(a) and any subordinaie liens that the Lender
delermines will also be subordinale to any future loan advances), Lender shall requesl the
Borrower lo execule any documenis nacessary lo protect the lien status of hiture loan
advances. Borrower agrees lo execute such documents. If stale law does not parmit the
original lien status lo be extendsd to future loan advances, Borrower will be deemed to have
failed to have performed an obligation under this Security Instrument.

{b) Tax Deferral Programs. Borrower shall not participate in a real eslate lax deferral program, if
any liens created by the tax deferral are not subordinate lo this Security instrument,

(c) PrionLiens. Borrower shall promptly discharge any lien which has priority over this Security
Insizarient unless Borrower: (a) agraes in writing ta the paymant of the abligation secured by
the 4ies 153 manner acceplable to Lender, (b) contests in good faith the lien by, or defands
against ento cament of the lien in, legal proceedings which in the Lender's opinion operate to
prevent the eafcrcement of the lien or forfeiture of any part of the Property; or (c) secures from
the holder of tha Lien an agrgement salisfactory to Lender subordinating the lien to all amounts
segcured by this Sactinty Instrument. # Lender determines that any pan of the Property is
subjecl to a lien whicn may aftain priority over this Securty instrumen!, Lender may give
Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one more of the
aclions set forth above witin 10 days of the giving of notice.

13. Relationship to Second Security Inst 1inent.

(a) Second Securlty Instrument. In orde to secure payments which the Secretary may make to
or on behall of Borrower pursuant to Seciion 255(i)(1KA} of the National Housing Act and the
Loan Agreement, the Secrelary has required Borrower lo execute a Second Note and a
Second Security Instrument on the Property.

{b) Relationship of First and Second Security Instrur»snts. Paymenls made by the Secretary
shall not be included in the debt under the Note unless:

{iy  This Security Instrument is assigned to the Secretary; o

(i)  The Secretary accepls reimbursement by the Lender for ‘al payments made by the
Secrelary.

If the circumstances described in (i) or (i) occur, then all payments by the ecietary, including
interast on the payments, but excluding late charges paid by the Secretary, sihali he included
in the debt under ihe Note.

(c) Effect on Borrower. Where there is no assignment or reimbursement as described in {b){i) or
{ii) and the Secretary makes payments to Borrowar, then Borrower shall not:

{i) Be required lo pay amounis owed under the Note, or pay any renlts and revanues of the
Property under Paragraph 19 to Lender or a raceiver of the Property, unlil the Secretary
has required payment-in-ful! of all oulstanding principal and accrued intersst under the
Second Nols; or

b
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{i) Be obligated to pay interest or shared appreciation under the Note at any lime, whether
accrued before or after the payments by the Secretary, and whether or not accrued
interesl has been included in the pnncipal balance under the Note.

{d) No Duty of the Secretary. The Secretary has no duty to Lender lo enforce covenanls of the
Second Securily Instrument or to lake actions o preserve the value of the Properly, even
though Lender may be unable (o collect amounis owed under the Note because of restrictions
in this Paragraph 13.

Forteurance by Lender Not a Waiver. Any forbearance by Lender in exarcising any right or
remedy shall not be a waiver of or preclude the exercise of any right or ramedy.

Successcn and Assigns Bound; Joint and Several Liability. The covenants and agreaments of
this Secuiity-irsivument shall bind and benefil the successors and assigns of Lender. Borrower may
not assign any-ngits or obligations under this Security Instrument or under the Note, excepl lo a
irust that meets thz riequirements of lhe Secretary. Borrower's covenanls and agreements shall be
joint and several.

Notices. Any nolice to Borrower provided for in this Security Instrument shall be given by delivering
it or by mailing it by firsl class raail inless applicable law requires use of ancther method. The notice
shall be direcled to the Propeny-Audress or any other address all Borrowers jointly designate. Any
notice 1o Lender shall be given by fisi-class mail 1o Lender's address slaled hersin or any address
Lender designales by notice to Borrow<s Any notice provided for in this Security Instrument shall be
deemed to have been given o Borrower or Lender when given as provided in this Paragraph 186.

Governing Law; Severability. This Security insirument shall be governed by Federal law and the
law of the jurisdiction in which the Property is luczied. In the event that any provision or clause of
this Security Instrument or the Nole conflicts with app'.cable law, such conflict shall nol affect other
provisions of this Securily Instrument or the Nole whicii.can be given effact without the conflicting
provision. To this end the provisions of this Security Inst:eiient and the Nole are declared to be
severable.

Borrower's Copy. Borrower shall be given cne conformed copy o the Neote and this Sacurity
Instrument.

NON-UNIFORM COVENANTS. Borrower and Lender covenant and agree as foliows!

19.

q

Assignment of Rents. Borrower uncondilionally assigns and transfers to Lena=r 2.l the rents and
revenues of the Properly. Borrower authorizes Lender or Lender's agents lo colleZt tiarents and
revenues and hereby directs each tenant of the Property to pay the rents to Lende: oriLendsr's
agenits. However, prior to Lender's naclice 10 Borrower of Borrower's breach of any covamant or
agreemant in the Sacurily Instrument, Borrower shall collect and receive all renis and revenues of
the Property as lrustee for the benefit of Lander and Borrower. This assignment of rents conslitutes
an absolule assignment and not an assignment for addilional security only.

If Lender gives notice of breach to Borrower: (a) all renls received by Borrower shall be held by

Berrower as truslee for benefil of Lender only, 1o be applied to the sums secured by this Securily
Instrurment; (b) Lender shall be entitled lo collect and receive all of the renls of the Property; and (c)

AR
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each lanant of the Property shall pay all rents due and unpaid i0 Lender or Lender's agant on
Lendar's wrilten demand to the lenant.

Borrower has nol executed any prior assignment of the rents and has not and will not perform any
acl that would prevent Lender from exercising its righls under this Paragraph 19.

Lender shall not be required to enter upon, take control of or maintain the Property before or after
giving notice of breach to Barrower. However, Lender or a judicially appointed receiver may do so al
any time there is a breach. Any application of rents shail not cure or waive any default or invalidale
any ather right or remedy of Lander. This assignment of rents of lhe Properly shall terminate when
the débt secured by this Security Instrument is paid in full.

Foreciosure Procedure. if Lender requires immediate payment-in-full under Paragraph 9,
Lender may-foreclose thls Security Instrument by Judicial proceeding. Lender shall be
entitled to czi'zct all expenses incurred in pursuing the remedies provided in this Section 20,
including, buvne’limited to, reasonable attorneys' fees and costs of title evidence.

Lien Priority. The fu.iamount secured by this Securily Instrument shall have the same priority over
any other liens an the ™ropatty as if the full amount had been disbursed on the dale the initial
disbursement was made., rzgardless of the actual date of any disbursemeni. The amouni secured
by this Security Instrument sha'i inc'ude all direct payments by Lender to Borrower and all olher loan
advances permitled by this Secuwiiiy Instrument for any purpose. This lien priority shall apply
notwilnstanding any Stale conslituiizniaw or regulation, except thal this lien priority shall not affect
the priority of any liens for unpaid Stai2-0riocal governmental unil special assessments or laxes.

Adjustable Rate Feature, - NOT APPLICAE LE

Release. Upon paymaent of all sums secured byinis Securty Instrument, Lender shall release this
Securily Instrument. Borrower shall pay any recorgzasincosts. Lender may charge Borrower a fee
for releasing this Security Instrument, bul only if the fee/ispaid 1o a third parly for services rendered
and the charging of the fee is permitted under Applicable Lo

Waiver of Homestead. In accordance with lllingis law, the Bonawer neraby releases and waives all
rights under and by virtue of the lllinois homestead exemplion laws,

Placement of Collateral Protection Insurance. Unless Borrower provides Lender with evidence of
the insurance coverage required by Borrower's agreement with Lender; vender may purchase
insurance al Borrower's expense to prolact Lender's intaresis in Borrowe:'s ‘sollateral. This
insurance may, but need nol, protect Borrower's interesls. The coverage that | e/idsr purchases
may nol pay any claim that Borrower makes or any claim that is made agains! Qorrower in
connection with the collateral. Borrowar may tater cancel any insurance purchased by “ender, but
only afler providing Lender with evidence that Borrower has oblained insurance as ieruuied by
Borrowar's and Lender's agreement. Il Lender purchases insurance for the collaleral, Borrower will
be responsible for the costs of that insurance, including interest and any other charges Lender may
impose in connection with the placement of lhe insurance, until the sffective date of the cancellation
or expiration of the insurance. The costs of the insurance may be added to Borrowers total
oulstanding balance or obligation. The cosls of the insurance may be more than the cost of
insurance Borrower may be able to oblain on its own,

bkttt
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26. Riders to this Security Instrument. If one or more riders are execuled by Borrower and recorded
together with this Security Instrument, the covenanis of each such rider shall be incorporated into
and shall amend and supplement the covenants and agreements of this Security Instrument as if the
rider(s} wera a part of this Security Instrument. [Check applicable box(es).]

[] Condominium Rider [] Planned Unit Development Rider
[ ] Shared Appreciation Rider [X] Other(s) [Specify]
Legal Description

BY SIGM MG BELOW, Borrower accepts and agress fo the terms and covenanis contained in
his Security Insirument and in any rider(s) executed by Borrower and recorded with it.

4022111 (Seal)

s
0' San

orrower- Deborak L.

[Space Below This Lina Fui f.;‘knuwiedgmani]

State of lllinois

County (oo l.g
The foregeing instrument was acknowledgead before me on F@bl"u 0. ’4 g—[ ?— DL(

by O tbhocuh L mw%,\

T _

(Slgr{al e 'of parson taking ackngw}edgmrmt) Holly A . Afgkema ke
My Copimission Expiras on T ¢ {

OFFICIAL SEA
HOLLY A. LAKEMAKER
NOTARY PUBLIC, STATE OF ILLINOIS
My Commission Expires June 12, 2011 |

I
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EXHIBIT A - LEGAL DESCRIPTION
Tax Id Number(z}22-33-122-003-0000

Land Situated in the County of Cook in the State of IL

Lot 3 in Torok's First Addition toiew Roseland, being a Subdivision of the East 680 feet of the West 838
feet {except the North 33 feet theieun) of that part of the Northwest 1/4 of Section 33, Township 37
North, Range 14 East of the Third PrincipanMeridian, North of the Indian Boundary Line lying North of
the Blue Island Road, in Cook County, liineis

Commonly known as: 12709 S Union Avenue ;(nicago, IL 60628
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