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FIXED RATE
HOME EQUITY CONVERSION SECOND MORTGAGE

THIS MORTGAGE ("Security Instrument” or "Serond Security Instrument™) is given on February 21,
2011 ("Date™}. The mortgager is Deborah L. Morgan.whase address is 12709 S Union Ave, Chicago, IL
60628 {"Borrower"). This Securily Instrument is givarm o the Secretary of Housing and Usban
Development, whose address is 451 Sevenlh Stree..3W, Washington, DC 20410 {("Lender” or
"Secrelary”). Barrower has agreed lo repay and warrants to'Lensar amounis which Lender is obligated to
advance, including future advances, under the terms of a Homie Equity Conversion Loan Agreement;*'
dated the same date as this Security Instrument ("Loan Agreemsnt!). The agreement to repay is
evidenced by Borrower's Note dated the same dale as this Securly Instrument ("Second Note™). This
Securily Instrument secures o Lender: (a} the repayment of the debteaidenced by the Second Nole,
wilh interast,and all renewals, extensions and modifications of the Second-Mole, up to a maximum
principal amount of ONE HUNDRED SIXTY EIGHT THOUSAND -AMD NOAMOG Dollars
{U.S. $168,000.00}, {b) the payment of all other sums, with interest at the noie rate of FIVE AND
310/1000 percent (5.310%) per year, advanced under paragraph 5 to protect the security.of this Security
Instrument or otherwise due under the terms of this Security instrument; and {(c) the rerformance of
Borrower's covenants and agresments under this Securily Instrument and the Second Notz, fhe full debt,
including amounis described in {a), (b}, and (c) above, if not paid earlier, is due and payable zn-February
08, 2099. For this purpose, Borrower dees hereby mortgage, grant and convey lo Lender and lender's
successors and assigns the foliowing described property located in COOK County, Winois: SEE-LEGAL
DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF.

Parcel Number: 25-33-122-003-0000 which has the address ¢f: 12709 8 Union Ave, Chicago, IL 60628
{"Property Address”).

TOGETHER WIT l the tmprovements now ar hereafter erected an the property, and all easemenits,

(T e
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rights, appurienances, and fixtures now or hereafier a part of the property. All replacements and additions
shall also be covered by this Securily Instrument. Al of the foregoing is referred to in this Security
Instrument as the "Property.”

BORROWER COVENANTS that Borrewer is lawfully saised of the estale hereby canveyed and has the
right to mortgage, grant and convey the Property and that the Property is only encumbered by a First
Security Instrument given by Borrower and dated the same date as this Security Instrument {"Firsl
Securiy Instrument”). Borrower warrants and will defend generally the tille to the Property against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for naticnal use and non-uniform
covenants svith limited variations by jurisdiclion lo conslitute a uniform security instrument covering real
property

UNIFORM CCVENANTS. Borrower and Lender covenant and agree as follows:

1.  Payment of Friccipal and Interest. Barrower shall pay when due the principal of, and interest on,
the debl evidenczd £ the Second Note,

2. Payment of Property Charges. Borrower shall pay all property charges consisting of taxes, ground
rents, flood and hazard.irscrance premiums, and special assessments in a timely manner, and
shall provide evidence of paymant to Lender, unless Lender pays properly charges by withhelding
funds from monthly payments Hue 0 the Borrower or by charging such payments lo a line of cradit
as provided for in the Loan Agreemant. Lender may require Borrower to pay specified property
charges directly to the party owed payraent even though Lender pays other properly charges as
provided in this Paragrash.

3.  Fire, Flood and Other Hazard Insurance. Earrower ghall insure all improvements on the Property,
whether now in exislence or subsequently( eracted, against any hazards, casualties, and
contingencies, including fire. This insurance shall lie.<naintained in the amounts, to the extent and
for the periods required by Lender. Borrower shall ziso insure all impraovements on the Froperty,
whether now in existence or subsequently erected, agaiust/loss by floads to the extent required by
Lender. The insurance pelicies and any renewals shall~se held.hy Lender and shall include loss
payable clauses in favar aof, and in a form acceplable to, Lende”

In the event ¢f loss, Borrower shall give Lender immediate notice Lv vazil. Lender may make proof
of loss if not made pramptly by Borrower. Each insurance company cone=rnerd is hareby authorized
and directed lo make payment for such loss to Lender, instead of to Borrovser and Lender jointly.
Insurance proceeds shall be applied to restoration or repair of the damaged Property, if the
restoration or repair is economically feasible and Lender's security is not lessened. [tithe restoration
or repair is not economically feasible or Lender's security would be lessened, ine.insurance
proceeds shall be applied first to the reduction of any indebtedness under the SecondNzte and this
Security Instrument, Any excess insurance proceeds over an amount required to pay all Sutstanding
indebtedness under the Second Nole and this Securily instrument shall be paid ta the entityJagally
enlitled thereto,

In the event of foreclosure of this Security Instrument or other lransfer of title ta the Property that

extinguishes the indebtedness, all right, tille and interest of Borrower in and to insurance policies in
force shall pass lo the purchaser.

T
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4, OQccupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan
Application; Leasehelds. Barrawer shall accupy, establish, and use the Praperty as Borrower's
principal residence after the execution of this Security instrument and Beorrower {or at least cne
Borrower, if initially mare than one person are Borrowers} and shall continue {e occupy the Property
as Borrower's principal residence for the term of the Security Instrument. "Principal residence" shall
have the same meaning as in the Loan Agreement,

Borrower shall not commit waste or destroy, damage or substantially change the Property or allow
the Property to detericrate, reasonable wear and tear excepled. Borrower shall alse be in defaull if
Borrower, during the loan application process, gave materiaily false or inaccurate information or
statemenls to Lender {or failed to provide Lender with any malerial informalion) in connection with
the lzen evidenced by the Nete, including, but not limited 1o, representations concerning Borrower's
pccupzacy of the Property as a principal residence. If this Security Instrument is on a leasehold,
Borrovier chall comply with the provisions af the lease. If Borrewer acquires fee title to the Property,
the leaseha and fee lille shall not be merged unless Lander agraes to the merger in wriling.

5. Charges to Barvower and Protection of Lender's Rights in the Property. Borrower shall pay alt
govarnmental or municipal charges, fines and impositions that are not included in Paragraph 2.
Borrower shall pav Ihzse obligations on time directly to the entity which is owed the payment. If
failure to pay would adveisely affect Lender's interest in the Property, upon Lender's request
Borrower shall promptly furiish to Lender receipts evidencing these payments. Borrower shall
promptly discharge any lien which Yas priority over this Securily Instrument in the manner provided
in Paragraph 12(c),

If Borrower fails to make these paymanis Or the property charges required by Paragraph 2, or fails
to perform any other covenants and agie zmenis cantained in this Security Instrument, or there is a
legal proceeding that may significantly affect’Lerder's rights in the Property (such as a proceeding
in bankruptey, far condemnation or to enforee-lews or regulations), then Lender may do and pay
whatever is necessary lo protect the value of the Property and Lender's righis in the Property,
including payment of taxes, hazard insurance and ¢therdtems mentioned in Paragraph 2.

To protect Lender's security in the Property, Lender snail_advance and charge to Borrower all
amounis due to the Secretary for the Mortgage Insurance Pramium as defined in the Loan
Agreement as well as all sums due 10 the loan servicer for serv.cing activities as defined in the Loan
Agreement. Any amounts disbursed by Lender under this Paragizgn shall become an additionai
debt of Borrower as provided for in the Loan Agreement and shall ke secured by this Security
[nstrument.

6. Inspection. Lender or its agent may enter on, inspecl or make appraisais of ‘ha Property in a
reasonable manner and at reasonable times provided that Lender shall give tie Barrower notice
prior lo any inspection ar appraisal specifying a purpose for the inspection or appraisaiwhich must
be related to Lender's interest in the Property. If the Property is vacant cr abandcned ¢/ tha loan is
in default, Lender may take reasonabie action to protect and preserve such vacant or ahzndoned
Property witheul notice 1o the Borrower,

7.  Condemnation. The proceeds of any award or claim for damages, direct or consequential, in
connection with any condemnation or other taking of any parl of the Praperty, or for conveyance in
place of condemnalion, shall be paid to Lender. The proceeds shall be applied first to the reduction
of any indebtedness under the Second Note and this Security Instrument. Any excess proceeds
aver an amount required to pay all outstanding indebtedness under the Second Note and this

MDA

q0322547v313311 0pooooT
Morigage Cadenca, LLC © - 0265 (07/07) {30f9) llinois Second Morlgage - HECM FIXED RATE




1107708027 Page: 5 of 11

UNOFFICIAL COPY

Security Instrument shall be paid lo the entity legally entitled thereto,

8. Fees. Lender may collect fees and charges authorized by the Secrelary for ihe Home Equity
Conversion Mortgage Insurance Program.

9. Grounds for Acceleration of Debt.

{a) Due and Payable. Lender may require paymenti-in-full of all sums secured by this Security
Instrument if:

(i} A Borrower dies and the Property is not the principal residence of at least one sunviving
Barrower; or

(i~ Al of @ Borrower's title in the Property (or his ¢r her beneficial interest in a lrust owning
all or pan of the Property) is scld or otherwise transferred and no other Borrower retains
titl to the Property in fee simple cr retains a leasehold under a lease for nct fess than
92 years which is renewable cr a lease having a remaining period of not less than 50
yaars'peyond (he date of lhe 100th birthday of the youngest Borrower cr retains a life
astate, (0. ralaining a beneficial interest in & trust with such an intarest in the Property);
or

(i)  The Property ceases-ta be the principal residence of a Borrower for reascns other than
death and the Property is not the principal residence of at least one other Borrower; or

(iv} For a period of longer-thar, 12 consecutive months, a Borrower fails to occupy the
Praperty because of physicz-ar mental iliness and the Pregerty is not the principal
residence of at least one other Borawer; or

(v}  An cbligation of the Borrower under /nig Security Instrument is nat performed.

{b) Notice to Lender. Borrower shalt natify the leniler whenever any of the events listed in
Faragraph S{a)ii)-(v} occur.

{¢) Notice to Borrower. Lender shall notify Borrower whznever the loan becomes due and
payable under Paragraph 9(a}ii}-(v}. Lender shall not have-tha right to commence foreclosure
until Berrawer has had 30 days after notice 1o either:

{(iy  Correct the matter which resulied in the Security instrument coming due and payabie;
or

{iy ~ Pay the balance in full; or

{iiy ~ Sell the Property for the lesser of the balance or 85% of the appraised valie and apply
the net proceeds of the sale loward the talance; or

(iv} Provide the Lender with a deed-in-lieu of foreclosure.

(d) Trusts. Canveyance of a Borrower's interest in the Property to a trust which meets the
IR

requiremants of the Secraetary, or conveyance of a trus's interests in the Property to a
Borrower, shall not be considerad a conveyance for purposes of Lhis Paragraph 9. A trust
Ll
4731331172C000000T7
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shall not be considered an occupant or he considered as having a principal residence for
purpeses of this Paragraph 9.

No Deficiency Judgments. Borrower shall have no perscnal liability for payment of the debt
secured by this Security Instrument. Lender may enferce the debt only through sale of the Property.
Lender shall not be permitted to obtain a deficiency judgment against Borrower if the Sacurity
Instrumant is foreclosed.

Reinstatement. Borrower has a righl to be reinsialed if Lender has required immediate
paymenlt-in-full. This right applies even after fereclosure proceedings are instituted. To reinstate this
Securily Instrument, Borrower shall correct the condition which resulled in the requirement for
immediate payment-in-full. Foreclosure costs and reasonable and customary attcrney's fees and
expenses properly associated with the foreclosure proceeding shall be added to the principal
balance. Lloon reinstatement by Borrower, this Security Instrument and the obligations that it
secures'skal ramain in effect as if Lender had not required immediate payment-in-full. However,
Lender isintienuired to permit reinstatement if: (i} Lender has accepted reinstatement after the
commencemeat of foreclosure proceedings within two  years immediately preceding the
commencement of 2 eurrent foreclosure proceeding, (i) reinstatement will preclude foreclosure on
different graunds in ! futuee, or {iii) reinstatement will adversely affect the priority of the Security
Instrument.

Lien Status.

(a) Modification. Borrower agraees ! exlend this Security Instrument in accordance with this
Paragraph 12(a). if Lender determires that the original lien status of the Security Instrument
is jeopardized under state law {(ncluding but not limited 1o situations where the amount
secured by the Security Instrument equalsior exceeds the maximum principal amount stated
or the maximum pericd under which l2an~advances retain the same lien pricrity initially
granted to lean advances has expired) and siate law permits the original lien siatus to be
maintained for future loan advances througtit¥ecaxecution and recardation of ane or more
documenls, then Lender shall abtain tille evidence ab 3orrower's expense. If the title evidence
indicates that the properly is not encumbered "0y _=2ny liens {except the First Security
Instrument descrived in Paragraph 13{a), this Secorius Security Instrument and any
subordinate liens thal the Lender determines will alsa' be subordinate to any future loan
advances), Lender shall request the Borrower to execute any £ocuments necessary lo protect
the lien status of future loan advances. Borrower agrees to excoe such documents. If stale
law does not permit the original lien status to be extended to futurc iuan advances, Borrower
will be deemed to have failed to have performed an obligation under thid Securily Instrument.

(b} Tax Deferral Programs. Barrower shali not participate in a real estate tax defe ral program, if
any liens created by the tax deferral are not subordinate to this Security Instrument

(¢} Prior Liens. Borrower shall promptly discharge any lien which has priority over this Security
Instrument unless Borrower: (@) agrees in writing to the payment of the obligation secured by
the tien in a manner acceptable to Lender; (b} contests in good faith the lien by, ar defends
against enforcement of the lien in, legal proceedings which in the LLender's opinion operate to
prevent the enforcement of the lien or forfeiture of any part of the Property; or (c) secures
from the holder of the lien an agreement satisfactory f¢ Lender subordinating the ten to all
amounis secured by this Security Instrument. If Lender determines that any part of the
Property is subject to a lien which may atlain priority over this Security Instrument, Lender

4
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may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or
more of the actions set forth above within 10 days of the giving of nolice.

Relationship to First Security Instrument.

(a)

(b)

(c}

(d)

()

Second Security Instrument. In order to secure paymenls which the Secretary may make lo
or on behalf of Borrower pursuant to Section 255(i)(1)(A} of the National Housing Act and the
Loan Agreement, the Secretary has required Borrower to execute a Second Note and this
Second Secwrily Instrument. Borrower aiso has executed a First Note and First Security
Instrument.

Relationship of First and Second Security Instruments. Payments made by the Secretary
shall not be included in the debt under the First Note unless:

{I)"._/The First Securily Instrument is assigned to the Secretary; or

(i) THe Gecretary accepls reimbursement by the holder of the First Nate for all payments
made by the Secretary,

if the circumstances described in (i) or (i) occur, then all payments by the Secretary, including
interest on the paymers but excluding late charges paid by the Secretary, shall be included in
the debt under the First Néte:

Effect on Borrower. Where there is no assignment or reimbursement as described in (b){(i)
or {ii) and the Secretary makescayments to Borrower, then Borrower shall not:

(i}  Be required to pay amounts owed under the First Note, or pay any rents and revenues
of the Froperty under Paragraph 19 !z the holder of the First Note or a receiver of the
Froperty, unlil the Secretary has requirse payment-in-full of ali outstanding principal and
accrued interest under the Second Noty: or

(il Be obligated to pay interest or shared appracation under the First Note at any time
whether accrued before or after the paymeiis by e Secretary, and whether or not
accrued interest has been included in the principal halanece under the First Note.

No Duty of the Secretary. The Secrelary has no duty to imeio/der of the First Note to
enforce covenants of the Second Security Instrument or to take azvonie to preserve the value
of the Property, even though the halder of the First Note may be unaniz to collect amounts
owed under the First Nole because of restrictions in this Paragraph 13.

Restrictions on Enforcement. Notwithstanding anything else in this Security ingfiument, the
Borrower shall not be ebligated lo comply with the covenants hereof, and Paragrarh, 19 shall
have no force and effecl, whenever there is no outstanding balance under the Second Note.

Forbearance by Lender Not a Waiver. Any forbearance by Lender in exercising any right or
remedy shall not be a waiver of or preclude the exercise of any right or remedy.

Successors and Assigns Bound; Joint and Several Liability. Borrower may nol assign any
rights or obligations under this Security Instrument or the Second Note, except tc a trust thal meets
the requirements of the Sacretary. Borrower's covenants and agreements shall be joint and several.

|

I
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Notices. Any natice to Borrower provided far in this Security [nstrument shall be given by delivering
it or by mailing it by first class mail unless applicable law requires use of another meihod. The
notice shall be directed to the Properly Address or any other address all Borrowers jointly
designate. Any notice to the Secretary shall be given hy first ¢class mail to the HUD Field Office with
jurisdiction over the Property or any other address designaled by the Secretary. Any notice provided
far in this Security Instrument shali be deemed lo have been given lo Borrewer or Lender when
given as provided in this Paragraph 16,

Governing Law; Severability. This Security Instrument shall be governed by Federal law and the
law of the jurisdiction in which the Property is located. In the event that any pravision or clause of
this Security Instrument or the Secand Nate conflicts with applicable law, such conflict shall not
affecicather provisions of this Security Instrument or the Second Note which can be given effect
without the caonflicting provision. To this end the provisicns of this Security Instrument and the
Second Neweeare declared to be severable,

Borrower's Copy. Borrower shall be given one conformed copy of the Second Note and this
Security Instrument

NON-UNIFORM COVENANTS Borrower and Lender further covenant and agree as follows:

19.

20.

Assignment of Rents. Borrowar unconditionally assigns and transfers lo Lender ali the rents and
revenues of the Property. Bortower.autharizes Lender or Lender's agents (o collect the rents and
revenues and hereby directs each tzrant of the Property to pay the rents to Lender ¢r Lender's
agents. However, prior to Lender's notcs tc Borrower of Borrower's breach of any covenant or
agreement in the Security Instrument, b rrower shall collect and receive all rents and revenues of
the Praperty as trustee for the benefit of Lender and Barrower. This assignment of rants constitutes
an absolule assignment and not a assignmerit-for-additional security only.

If Lender gives notice of breach to Berrower: (a) 2! ranits received hy Borrower shall be hald by
Borrower as trustee for benefit of Lendar only, lo be arpliad to the sums secured by this Security
Instrument; (b} Lender shall be entitled 1o collect and recaive 2l of the rents of the Property; and (c)
each tenant of the Property shall pay all rents due ana unpeid~to Lender or Lender's agent on
Lender's written demand to the tenant.

Borrower has nol execuled any prior assignment of the rents and has /wland will not perform any
act thal would prevent Lender from exercising its rights under thie” Faragraph 19, except as
provided in the First Security Instrument.

Lender shall not be required to enter upon, take control of or mzaintain the Property before or after
gving notice of breach to Borrower. However, Lender or a judicially appointed recervar tiay do so at
any time there is a breach. Any application of rents shall net cure or waive any defaub Or-invalidate
any other right or remedy of Lender. This assignment of rents of the Properly shall terminats whean
the debt secured by this Security Instrument is paid in full.

Foreclosure Procedure. If Lender requires immediate payment-in-full under Paragraph 9,
Lender may foreclose this Security Instrument by judicial proceeding. Lender shall be
entitled to collect all expenses incurred in pursuing the remedies provided in this Section
20, including, but not fimited to, reasonable attorneys’ fees and costs of title evidence.

N ERA
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Lien Priority. The full amount secured by this Security Instrumenl shall have lien prigrity
subordinate only to the full amount secured by the First Security Instrument.

Adjustable Rate Feature. - NOT APPLICABLE

Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this
Security Instrument. Borrower shall pay any recordation casts, Lender may charge Borrower a fee
for releasing this Security Instrument, but only if the fee is paid to a third party for services rendered
and the charging of the fee is permitted under Applicable Law,

Waiver of Homestead. In accordance with [llinois law, the Borrower hereby releases and waives all
rightetinder and by viriue of the llinois homestead exemption laws.

Placerieri of Collateral Protection Insurance. Unless Borrower provides Lender with evidence of
the insurencs coverage required by Borrower's agreement with Lender, Lender may purchase
insuranceat/Parrower's expense to protect Lender's interests in Borrower's collateral. This
insurance may..ti-need not, protect Borrower's inlerests. The coverage that Lender purchases
may not pay any Agim lhat Borrower makes or any claim that is made against Borrower in
connection with the raiiateral. Borrower may later cancel any insurance purchased by Lender, but
only after providing Lenger with evidence that Borrower has obtained insurance as required by
Borrower's and Lender's agreement. If Lender purchases insurance for the collateral, Borrower will
be responsible for the costs of natinsurance, including interest and any other charges Lender may
impese in connection with the piasemant of the insurance, until the effective date of the cancellation
or expiration of the insurance. The zasts of the insurance may he added to Borrower's lotal
outstanding balance or obligation. Yha <osts of the insurance may be more than the cost of
insurance Borrower may be able tc abtain on its own,

Riders to this Security [nstrument. If one ci-mare riders are execuled by Borrower and recorded
together with this Security Instrument, the covensats of each such rider shall be incorporated into
and shall amend and supplement the covenants and agreements of this Security Instrument as if
the rider{s) were a part of this Security Instrument, [Chesk applicable box{es).]

] Condominium Rider [ ] Planred Unit Development Rider
] Shared Appreciation Rider [X] Other [Specily]

[
[

Legal Description

L

[

0T
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in
this Security Instrument and in any rider(s) executed by Borrower and recorded with it.

2121111 (Seal}
Borrower- Deborah L. Mdrgan

[Space Below This Line For Acknowledgment]

Stale of lllinois

County r'"\(jh
The feregoing instrument was augmwledged bafore me on Rerﬁqu 9. '9,0 !

by Qﬂloﬁ Cich L l\ \9¢" vyﬂ.(\
e g o)
///0‘2 ﬂ% AY #a//‘/ ﬂ L akemaKe

{Signéturé of parson taking acknowledgment)
My Coyﬁﬂssron Expires on ? i T I
L

. QOFFICIAL SEAL

HOLLY A. LAKEMAKER
NOTARY PUBLIC, STATE OF ILLINOIS
¥ My Commigsion Expires June 12, 2011 F

L L

Murlgaga Cadence LLC © 0265 D?IOT) 19 of 9) lllinois Second Morgage - HECM FIXED RATE




1107708027 Page: 11 of 11

UNOFFICIAL COPY

EXRIBIT A - LEGAL DESCRIPTION
Tax Id Number(5):25-33-122-003-0000

tand Situated in the County of Cook in the State of IL

Lot 3 in Torok's First Addition tc New Roseland, being a Subdivision of the East 680 feet of the West 838
feet (except the North 33 feet theveniy of that part of the Northwest 1/4 of Section 33, Township 37
Morth, Range 14 East of the Third Pring pal Meridian, North of the Indian Boundary Line lying North of
the Blue Island Road, in Cook County, lliiiacis:

Commonly known as: 12709 S Union Avenue L icago, IL 60628
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