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800 WALNUT.ST,, DES MOINES, IA
503090007

FHA Case No.

State of Minois MORTGAGE e
AP 03- 2 by -0/9- 000

THIS MORTGAGE ("Security Instument™) is givenon MARCH 21, 2011
The Mortgagor is JOHN CHIAKULAS ANC DUSPING CHIAKULAS, HUSBAND AND WIFE AS TENANTS
BY THE ENTIRETY

("Borrower"). Tis Security Instrument is given o  WELLS FARGO BAN., N.A.

3

which is organized and existing under the laws of THE UNITED STRTES cand
whose address is P.O. BOX 11701, NEWARK, NJ 071014701
{"Lender"). Borrower owes Lender.{n¢orincipal sum of
THREE HUNDRED THIRTY SEVEN THOUSAND THREE HUNDRED NINETEEN AND 00/1uf
Dollars (U.S. § ****337,315 30 ).
This debt is evidenced by Borrower's note dated the same date as this Security Instrument ("Note"), which
provides for monthly payments, with the full debt, if not paid earlier, due und payable on APRIL 01, 2041
. This Security Instrument secures fo Lender: (a) the repayment of the debt evidenced by the
Note, with nterest, and all renewals, extensions and modifications of the Note; (b) the payment of all other sums,
with interest, advanced under paragraph 7 fo protect the security of this Security Instrument; and (¢} the performance
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@RI 0w,

FHA Illinois Mortpage - 4/96
YMP MORTGAGE FORMS - N

Pags 1 of B Initiats:

C



1109008071 Page: 3 of 13

UNOFFICIAL COPY

of Borrower’s covenants and agreements under this Security Instrument and the Note. For this purpose, Borrower
does hereby morttgage, grant a2nd convey to the Lender the following described property located in
COOK County, Illmois:

FEREIETERY EXHIBIT “A”

*SEE ADJUSTABLE RATE RIDER
TAX STATLMWINTS SHOULD BE SENT TO: WELLS FARGC HOME MORTGAGE, P.O. BOX 11701,
NEWARK, NJ < 071014701

Parcel ID #:
which has the address of 1246/ E WOCD LANE . [Sireet]
MOUNT FPROSPECT (City], Ilinois 60056 [Zip Code] ("Praperty Address™);

TOGETHER WITH all the improvements now or hereafter srected on the property, and all easements,
appurtenances and fixtures now or hereifteria part of the properly. All replacerments and additions shall also he
covered by this Security Instrument. All ol ih< aregoing is referred to in this Sceurity Instrument as the "Property.”

BORROWER COVENANTS that Borrowur in Mawfully seized of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and thai te Property is vnencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against al! claims and demands, subject to any
encumbrances of record. ‘

THIS SECURITY INSTRUMENT combines uniform covinants for national use and noo-uniform covenants
with limited yariations by jurisdiction io conslituie 4 uniform securi’y fastrumenl covering real properly.

Borrower and Lender covenant and agree as follows:
UNIFORM COVENANTS.

1. Payment of Principal, Interest and Late Charge. Borrower shall ‘nay when due the principal of, and
interest on, the debt evidenced by the Note and late charges due under the Note.

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower ‘shailinclude in each monthly
payment, together with the principal and interest as set forth in the Note and any late charges. 2.sum for (a) taxes and
special assessments levied or to be levied against the Property, (b) leasehold payments'or ground rents on the
Properly, and (¢} premiums for insurance required under paragraph 4. In any year in which th2 L'inder must pay a
mortgage insurance premium io the Secretary of Housing and Urban Development ("Secretary™), 4r-in any year in
which such premium would have been required if Lender still held the Security Instrument, each moriaiy payment
shall also include either: (i) a sum for the annual mortgage insurance premium to be paid by Lender to tiie Secretary,
or (ii) a monthly charge instead of a morigage insurance premium if this Securily Instrument is held by the Secretary,
in a reasonable amount o be determined by the Sceretary. Except for the monthly charge by the Secretary, these
items are called "Escrow [tems™ and the sums paid to Lender are called "Escrow Funds.”

Lender may, at any time, collect and hold amcunts for Escrow [tems in an aggregate amount not to exceed the
maximum amount that may be required for Borrower's escrow account under the Real Fstate Settlement Procedures
Act of 1974, 12 U.S.C. Section 260! et seq. und implementing regulations, 24 CFR Part 3500, as thcy may bc
amended from tme to time ("RESPA"), except that the cushion or reserve permitted by RESPA for unanticipated
disbursements or disbursements before the Borrower’s payments are available in the account may not be based on
amounts due for the mortgage insurance premium.

%4R[IL) 1o Fage 2of 3 nites] YN\,
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If the amounts held by Lender for Escrow Items exceed the amounts permitted to be held by RESPA, Lender
shall account lo Borrower for the excess funds as required by RESPA. If the amounts of funds held by Lender at any
lime are not sufficienl Lo pay the Escrow Ilems when due, Lender may notify the Borrower and require Bommower 1o
make up the shortage as permitted by RESPA.

The Escrow Funds arc pledged as additional security for all sums secured by this Security Instrument. If
Borrower tenders to Lender the full payment of all such sums, Borrower’s account shall be credited with the balance
remaining for all installment items (a), (b}, and (¢} and any mortgage insurance premium installment that Lender has
not become obligated to pay to the Sccretary, and Lender shall promptly refund any excess funds to Borrower.
Immediately prior to a foreclosure sale of the Property or its acquisition by Lender, Borrower’s account shall be
credited with any balance remaining for ali installments for items (a), (b), and {c}.

3. Applicaton of Payments. All payments under parapraphs 1 and 2 shall be applied by Lender s follows:

First, 1o tie.mortgape insurance premivm to be paid by Lender to the Secretary or to the monthly charge by the
Secretary instead # 1 the monthly mortgage insurance premium;

Second, to aiiy tases, special assessments, leasehold payments or ground rents, and fire, flood and other hazard
insurance premiums, asieuuired,

Third, lo interest dugander the Note;

Fourth, to amortizatiof of the principal of the Note, and

Fifth, to late charges due under.the Note.

4. Fire, Flood and Other Ho7uril insurance. Borrower shall insure all improvements on the Property, whether
now in existence or subsequently erected -against any hazards, casualties, and contingencies, including fire, for which
Lender requircs insurance. This insurance shall be maintained in the amounts and for the periods that Lender
requires. Borrower shall also insure all imprevements on the Property, whether now in existence or subsequently
erected, against loss by floods to the exient require” by the Secretary. All insurance shall be carmed with companies
approved by Lender. The insurance policies and any renewals shall be held by Lender and shall include loss payable
clauses in favor of, and in a form acceptable to, Lende/.

In the event of loss, Borrower shall give Lender imiiedicte notice by mail. Lender may make proof of loss if not
made promptly by Borrower. Each insurance company conceried is hereby authorized and directed to make payment
for such loss directly to Lender, instead of to Borrower and t# Lender jointly. All or any part of the insurance
proceeds may be applicd by Lender, at its option, cither (1) to (hé ~édaction of the indebledness under the Note and
this Security Instrument, first to any delinquent amounts applied inthoorder in paragraph 3, and then to prepayment
of principal, or (b) to the restoration or repair of the damaged Property. Aav application of the proceeds to the
principal shall not extend or postpone the due date of the monthly payments vinich arc referred to in paragraph 2, or
change the amount of such payments. Any excess insurance proceeds over an umurnt required to pay all outstanding
indebtedness under the Note and this Security Instrument shall be paid to the cntity legally entitled thereto.

In the event of foreclosure of this Security Instrument or other transfer of title 1o tlic, Property that extinguishes
the indebtedness, all right, ftitle and interest of Borrower in and to insurance policics in force shall pass to the
purchaser.

5. Occopancy, Preservation, Maintenance und Protection of the Property; Borrower’s I.Can Application;
Leascholds. Borrower shall occupy, establish, and use the Property as Borrower’s principal residency within sixty
days afier the execution of this Security Instrument (or within sixty days of a later sale or transfer v tho Property)
and shall continue to occupy the Property as Borrower’s principal residence for at least one year after the date of
occupancy, unless Lender determines that requirement will cause undue hardship for Borrower, or unless extenuating
circumstances exist which are beyond Bomower's control. Borrower shall notify Lender of any extenanating
circumstances. Borrower shall not commit waste or destroy, dainage or substantially change the Property or allow the
Property to detenorate, reasonable wear and tear excepted. Lender may inspect the Property if the Property is vacant
or abandoned or the loan is in default. Lender may tzke reasonable action to protect and preserve such vacant or

@@-ﬂ?(l!—l (a1as) Sage 3 of B Q

Initial h

DL



1109008071 Page: 5 of 13

UNOFFICIAL COPY

abandoned Property. Borrower shall also be in default if Borrower, durng the loan application process, gave
malenially false or inaccurate information or stalcmerts to Lender (or failed to provide Lender with any material
informalicn} in connection with the loan evidenced by the Nule, mcluding, but not limited to, representations
conceming Borrower’s occupancy of the Properly as a principal residence. If this Security Instrument is on a
leasehold, Borrower shall comply with the provisions of the lease. [f Borrower acquires fee title to the Property, the
leaschold and fee title shall not be merged unless Lender agrees to the merger in writing.

6. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, arc
hereby assigned and shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid
under the Note and this Security Instrument. Lender shall apply such proceeds to the reduction of the indebtedness
under the Neieaod this Security Instrument, first to any delinquent amounts applied in the order provided in
paragraph 3, andthen to prepayment of principal. Any application of the proceeds to the principal shall not extend or
postpone the due 4ais of the monthly payments, which are referred to in paragraph 2, or change the amount of such
payments. Any excess proceeds over an amount required to pay all outstanding indebtedness under the Note and this
Security Instrument siia’; b= paid to the entity legally entitled thereto.

7. Charges to Borrowsr and Protection of Lender’s Rights in the Property. Borrower shall pay all
governnzental or municipal Chirees, fines and impositions that are not included in paragraph 2. Borrower shall pay
these obligations on time directly i the entity which is owed the payment. If failure to pay would adversely affect
Lender's interest in the Property,./vion Lender’s request Berrower shall promptly furnish to Lender receipts
evidencing these payments.

If Borrower fails to make thesc payments or the payments required by paragraph 2, or fails to perform any other
covenants and agreements contained in this Sesunty Instrument, or there is a legal proceeding that may significantly
affect Lender’s rights in the Praperty {such as.a jrsceeding in bankruptey, for condemnation or to enforce laws or
regulations), then Lender may do and pay whatevir is necessary to protect the value of the Property and Lender’s
rights in the Property, including payment of taxes, haz:rd irsurance and other iteins mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragrapy shall become an additional debt of Borrower and be
secured by this Security Instrument. These amounts shall bear interest from the date of disbursement, at the Note rate,
and at the option of Lender, shall be immediately due and payaolc.

Borrower shall promptly discharge any lien which has prierity” over this Sccurtty Instrument unless Borrower:
{(a) aprees in writing to the payment of the obligation secured by tic lien in 2 manncr acceptable to Lender; (b)
contests in good faith the lien by, or defends against enforcement of t'e licn i, legal proceedings which o the
Lender’s opmnion operate to prevent the enforcement of the lien; or (c) sscrres from the holder of the lien an
agreement satisfactoty to Lender subordinating the lien to this Security Instrumani’ 'f Lender determines that any part
of the Properly is subject to a lien which may attain prionty over this Sceurity Instruineat; Lender may give Borrower
a notice identifying the lien. Borrower shall satisfy the lien or take one or more of the aCiions set forth above within
10 days of the giving of notice.

8. Fees. Lender may collect fees and charges authorized by the Secretary.

9. Grounds for Acceleration of Debt.

(a) Default. Lender may, except as limited by regulations issued by the Secretary, in the zave of payment
defaults, require immediate payment in ful! of all sums secured by this Security Instrument 17
(i) Borrower defaults by failing to pay in full any monthly payment required by this Securiy Instrument
prior lo or on the due date of the next monthly payment, or
(i1) Borrower defaults by failing, for a period of thirty days, to perforin any other obligations contained
in this Secunity lnstrument.
{b) Sale Without Credit Approval. Lender shall, if permitted by applicable law (including Section 341(d)
of the Garn-St. Germain Depository [nstitutions Act of 1982, 12 T1.8.C. 1701j-3(d)} and with the prior
approval of the Scerctary, require immediatc payment in full of all sums sceured by this Sceurity Instrument
if:

@#R(IL) {0109) Page 4 of 8 Inlialf’ s -
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(i) All or part of the Property, or a beneficial interest in a trust owning all or part of the Property, is sold

or otherwise transferred (other than by devise or descent), and

(1} The Property is nol occupied by the purchaser or graniee as his or her principal residence, or the

pwrchaser or grantee does so occupy the Property but his or her credit has not been approved in

accordance with the requirements of the Secretary.
(c) No Waiver. If circumstances occur that would permit Lender to require immediate payment 1 full, but
Lender does not require such payments, Lender does not waive its rights with respect fo subsequent events.
(d) Regulations of HUD Secretary. In many circumstances regnlations 1ssucd by the Secrctary will hmit
Lender’s nghts, in the case of payment defaults, to require immediate payment in full and foreclose if not
paid. This Security Instrument does not authorize acceleration or foreclosure if not permitted by regulations
of thZ Secretary.
(e Martgage Not Insured. Borrower agrees that if this Security Instrument and the Note are not determined
to be<eligible for insurance under the National Housing Act within 60 days from the date kereof, Lender
may, at its 4ption, require immediate payment in full of all sums secured by this Security Instrument. A
written statcuisanof any authorized agent of the Secretary dated subsequent to 60 days from the date hereof,
declining (o tssvrc this Securily Instrument and the Note, shall be decmed conclusive proof of such
ineligibility. Notwithstanding the foregoing, this option may not be exercised by Lender when the
unavailability of itsurance s solely duc to Lender's failure to remil a mortgage insurance premium to the
Secretary.

10. Reinstatement. Borrowerhas_~-tight to be reinstated if Lender has required immediate payment in full
because of Borrower’s failure to pay ai amount duc under the Note or this Secunty Instrument. This nght applics
even after foreclosure proceedings are instituted. To reinstate the Security Instrument, Borrower shall tender in a
lump sum all amounis required to bring Borréwer = account current including, to the extent they are aobligations of
Borrower under this Security Instrument, foreclosu € costs and reasonable and customary attorneys’ (ces and expenses
properly associated with the foreclosure praceeding. Tipoy reinstatement by Berrower, this Security Instrument and
the obligations that it secures shall remain in effeci-ns if Lender had oot required immediate payment in full.
However, Lender is not required to permit reinstateruent/ift (i) Lender has accepted reinstatement afier the
commencement of foreclosure proceedings within two years durdediately preceding the commencement of a current
foreclosure proceeding, (i) reinstalement will preclude foreclosvic on different grounds in the fidure, or (iii)
reinstatement will adversely affect the priority of the lien created by nis Security Instrument.

11. Borrower Not Released; Forbearance By Lender Not a Weiver, Extension of the time of payment or
modification of amortization of the sums secured by this Security Instrunient granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original 2vrrower or Borrower’s successor n
interest. Lender shall not be required 1o commence proccedings against any sucéessar in interest or refuse to extend
time for payment or otherwise modify amortization of the sums secured by this Security-Tnstrument by reason of any
demand made by the original Borrower or Borrower’s successors in interest. Any forbcarance by Lender in exercising
any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Jeint and Several Liability; Ce-Signers. The covernarts and agreements
of this Security Instrument shall bind and benefit the suceessors and assigns of Lender and Borioyer, subject to the
provisions of paragraph 9(b). Borrower’s covenants and agreements shall be joint and several. Ahy Rorrower who
co-signs this Security Instrument but does not cxccute the Note: (a) is co-sipning this Security Instivmient only to
mortgage, granl and convey that Borrower’s inlerest in the Property under the tenns of this Security Instrument; {b)
is not personally obligated 1o pay the sums secured by this Security Instrument; and (c) agrees that Lender and any
other Borrower may agree to extend, medify, forbear or make any accommodations with regard to the terms of this
Security Instrument or the Note without that Borrower’s consent.

@RI 0o Pege 5ol 8 Iniials. -
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13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or
by mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to
the Property Address or any other address Borrvwer designales by notice to Lender. Any notice 1o Lender shall be
given by first class mail to Lender’'s address stated herein or any address Lender desipnates by notice to Borrower.
Any notice provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when
given as provided in this paragraph.

14. Governing Law; Severability. This Necunty Instrument shall be governed by Federal law and the law of
the junisdiction in which the Property is located. In the event that any provision or clausc of this Securnty Instrument
or the Note conflicts with applicable law, such confliet shall not affect other provisions of this Security Instrument or
the Note which can be given effect without the conflicting provision. To this end the provisions of this Security
Instrument andthe Note are declared to be severable.

15. Borrvwer's Copy. Borrower shall be given one conformed copy of the Note and of this Security
Instrument.

16, Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release
of any Hazardous Substives on or in the Property. Borrower shall not do, nor ellow anyone else to do, anything
affecting the Property thai 121 violation of any Environmental Law. The preceding two sentences shall not apply 1o
the presence, use, or storage/on the Property of small quantities of Hazardous Substances that are generally
recognized to be appropriate 10 noreal residential vses and to maintenance of the Property.

Borrower shall promptly give Izniler written notice of any investigation, claim, demand, lawsuit or other action
hy any governmental or regulatory agencywr private party involving the Property and any Hazardous Substance or
Fnvironmental Law of which Borrower hos actual knowledge. If Borrower lcarns, ar is notified by any governmental
or regulatory authority, that any removal or ther remediation of any Hazardous Substances affecting the Property is
necessary, Borrower shall prompily take al! nectsg o remedial actions in accordance with Environmental Law.

Az used in this paragraph 16, "Hazardous “Sibstances” are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic
petroleun products, toxic pesticides and herbicides, volaiilesulvents, materials containing asbestos or formaldehyde,
and radioactive materials. As used 1n this paragraph 16, "Cavironmental Law" means federal laws and laws of the
jurisdiction where the Property 1s located that relate to health, sufety,or environmenral protection,

NON-UNIFORM COVENANTS. Borrower and Lender further covensni’and agree as follows:

17. Assignment of Rents. Borrower unconditionally assigns und tradsfers to Lender all the rents and revenues
of the Property. Borrower authorizes Lender or Lender's agents to collect ilie4enis and revenues and hereby directs
each tenant of the Property io pay the rents to Lender or Lender’s agents. Howsver, prior lo Lender’s nofice to
Borrower of Borrower's breach of any coyonant or agrecment in the Sccunty Insiruréent,. Borrower shall collcct and
receive all rents and revenues of the Property as trustes for the benefit of Lender and Biizower. This assignment of
rents constitutes an absolute assignment and not an assignment for additional security only.

If Lender gives notice of breach to Borrower: {a] all rents received by Borrower shall be Feld by Borrower as
trustee for benefit of Lender only, to be applied to the sums sccured by the Security Instrument; (b5 Lender shail be
entitled to collect and receive all of the rents of the Property; and (¢} each tenant of the Property szl pay all rents
due and unpaid to Lender or Lender’s agent on Lender’s written demand to the tenant.

Borrower has not exccuted any prior assignment of the rents and has not and will not perform any act that would
prevent Lender from exercising its rights under this paragraph 17. -

Lender shall not be required ta enter upon, take control of or maintain the Property before or after giving notice
of breach to Borrower. However, Lender or a judicially appointed receiver may do so at any nmc there 1s a breach.
Any application of rents shall not cure or waive any default or invalidate any other right or remedy of Lender. This
assignment of rents of the Property shall terminate when the debt secured by the Security Instrument is paid in full.

@m-mm.} ) Page B of 3
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18. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph Y, Lender may
loreclose this Security Instrument by judicial proceeding. Lender shall be entitied to collect all expenses
incurred in pursuing the remedies provided in this paragraph 18, including, but not limited to, resasonable
attorneys’ fees and costs of title evidence.

If the Lender's interest in this Security Instrument is held by the Sceretary and the Secretary requires
immediate pavment in full under Paragraph 9, the Secretary may invoke the nonjudicial power of sale
provided in the Single Family Mortgage Foreclosure Act of 1594 ("Act")(12 US.C. 3751 et seq.) by requesting
a foreclosure rommissioner designated under the Act to commence foreclosure and to sell the Property as
provided in the Act. Nothing in the preceding sentence shall deprive the Sccretary of any rights otherwise
available to a Lender under this Paragraph I8 or applicable law.

19, Reteass, Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument withov: charpe to Borrower, Borrower shall pay eny recordation costs.

20. Waiver of Horiestead. Borrower waives all nght of homestead exemption in the Property.

21. Riders to this Secerity Instrument. If one or more riders are executed by Borrower and recorded together
with this Security Instrument, the cOvinants of cach such rider shall be incorporated into and shall amend and
supplement the covenants and agreements i this Security Instrament as 1f the rider(s) were a part of this Security
Instrumcnt. [Check applicable box(es)). ]

Condominivm Rider i _Growing Equity Rider (%] Other fspecify]
Planned Unit Developmeni Rider [ Crrduated Payment Rider ARM RIDER
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BY SIGNING BELOW, Borrower accepts and agrees 1o the terms contained in this Security Instrument and in

any rider(s) executed by Borrower and recorded with it.
@ . CLb L.
%76‘ — (Seal)
HN

Witnesses:
C CHIAXULAS -Borrower

(Seal)

-Borrower

£ (Seal) (Seal)
-Borrower -Borrower

(Seal) (Scal)

-Borrower -Borrower

—___(Seal) {Seal)
-Brerswer -Borrower
cSAVA <) | Q .
STATE OF ILLINOIS COOK  County ss:
1, MILTON J. PFETZER , @ Notary'Pablic in and for said county and state do hereby certify
that JOHN C CHIAKULAS AND DESPIN&CHIAKULAS
e

, personally known 10 me to be the stine person(s) whose name(s)
subscribed to the foregoing instrument, appeared before me this day in person, and acknewledned that HE

signed and delivered the said instrument as HIS free and voluntary act, for the (1ses and purposes therein
set forth.
Given under my hand and official seal, this 21ST day of MARCH ,—2011

-~

My Commission Expires:6/21/14

SEEBoaE

ALSEAL .
MILTON J. PFETZER
y Nolary Public, State of Jlingis
2 _ My Commission Expires pi/o114 8
SESBBEERCacent

¥ e

@m—dR(lL) (010 Page 8 of 8
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ADJUSTABLE RATE RIDER

FHA Case No.
137-6246644 703

THITADJUSTABLE RATE RIDERis made this 218T day of MARCH 2011
and is ircorporated inta and shall be deemed to amend and supplement the Morigage,
Deed of Twust or Security Deed ("Security Instrument') of the same date given by the
undersigned {"2oruwer') to secure Borrower's Note ("Note") to WELLS FARGO BANK, H.A.

(the "Lender") of ihe same date and covering the Property described in the Securty
Instrument and located at:©_%28%% E WOOD LANE, MOUNT PROSPECT, IL 60056

(Property Address]
THE NOTE CONTAINS PROVIZIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER’SINTEEST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THC-PORROWER MUST PAY. 1

ADDITIONAL COVENANTS. In addition to the zovenants and agreements made in the
Security Instrument, Borrower and Lender further covenant @nd agree as follows:
INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A} Change Date

The interest rate may change on the first day of JULY 201F ,and on
that day every 12th month thereafter. "Change Date™ means gach Jate on which the intersst
rate could change.

" (B) The Index

Beginning with the first Change Dale, the interest rate will be ‘ased.on an Index.
"Index" means the weekly average vield on United States Treasury Securites /idiusted to a
constani maturily of cne year, as made available by the Federal Reserve bourc'"Cument
Index" means the most recent Index figure available 30 days before the Change Bata, If the
Index (as defined above) is no longer available, Lender will use as a new Index anvindex
prescribed by the Secrsfary. As used in this Rider, "Secretary means the Secretary of Hausing
and Urban Development or. his or her designee,” Lender will give Borrower notice of the new
index,

FHA Multistate ARM Rider - 04/04

@;ﬁ-sgw (0405).01
Page 1 of 3 Initials’
VMP Mortgage Solutions,
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{C) Calculationof Interest Rate Changes

Before each Change Date, Lender will calculate a new interest rate by adding a margin of
ONE AND THREE-QUARTERS percentage point(s)
( 1.750 %) o the Curent Index and rounding the sum to the nearest
one-eighan of one percentage point (0.125%). Subject 1o the limits stated in paragraph (D) of
this Rider, this rounded amount will be the new interest rale until the next Change Date.

(D) Kimiisen Interest Rate Changes

The exiziryg, interest rate will never increase or decrease by more than ONE
percentage poimiiss/ 1 %) on any single Change Date. The interest rate will
never be mara than /FTVE percentage points ( 5 %)
higher or lower than he'initial interest rate stated in Paragraph 2 of the Note.

(E) Calculationoi Payment Change

If the interest rale chaipges on a Change Date, Lender will calculate the amount of
monthly payment of principal 25 interest which would be necsssary to repay ithe unpaid
principal bhalance in full at the Maiurity Date at the new interest rate through substantially
equal pavments. In making such(caiculalion, Lender will use the unpaid principal balance
which would be owed on the Change Daie if there had been no default in payment on the
Note, reduced by the amount of any piepayments to principal. The result of this calculation
will be the amount of the new monthly payme:t o1 principal and interest.

{F) Notice of Changes

Lender will give notice to Bomower of ary/change in the interest’ rate and monihly
payment amount. The nolice mus! be given at least’ 2T days before the new monthly payment
amount is due, and must set forth (i) the date of the <inive, (i) the Change Date, (iii} ihe old
interest rate, {iv) the new interest rate, (v) the new mont!y” payment amount, {vi] the Current
Index and the date it was published, {vi) the methcd of culcuiating the change in monthly
payment amount, and (viii) any other information which may e equired by law from time fo
lime.

(G) Effective Date of Changes

A new interest rate calculated in accordance with paragraphs (C) ziid (D} of this Rider
will become effective on the Change Date. Borrower shall make a payment in the new
monthly amount beginning on the first payment dats which occurs af lezst 25 days after
Lender has given Borrower the notice of changes required by paragraph {F) o/ .this Rider.
Borrower shall have no obligation to pay any increase in the monthly paymeri amount
calculated in accordance with paragraph (E) of this Rider for any payment date occiirring less
than 25 days after Lender has given the reguired notice. If the monthly payment @iount
calculaied in accordance with paragraph {E)of this Rider decreased, but Lender failed to give
timely notice of the decrease and Borrower made any monthly payment amounts exceeding
the payment amount which should have been stated in a timely notice, then Borrower has the
option to either (i) demand the retum fo Bomower of any excess payment, with interest
thereon at the Nole rafe (a rate equal fo the intersst rate which should have been stated in a
timely notice), or (ii} request that any excess payment, with interest thereon at the Note rate,
be applied as payment of principal.  Lender's cbligation to return any excess payment with
interest on demand is not assignable even if the Note is olherwise assigned before the

demand for retum is made.

Initials:

@ -591U (0405).01 Page 2 of 3
()]



1109008071 Page: 12 of 13

UNOFFICIAL COPY

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained
in this Adjustable Rate Rider.

ﬁ&re« @@W (Seal) (Seal)

CJIAKULAS -Borrower -Borrower

/ (Seal) {Seal)
-Barrower -Borrower

L (3eal) (Seal)

DeSPNA -Borrorver -Borrower
=S Pl

(Seal) A {Seal)

-Borrower -Borrower
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ORDER NO: 1052432
FILE NO: 4003-1052432-11
LENDER REF: 0320741499

Exhibit "A"
The land referred to in this policy is situated in the State of lllinois, County of Cook, and described as foliows:

Lot 60 in Woodview Manor Unit No. 1, being a subdivision in the North Half of the Northeast Quarter of
Section 25, Township 42 North, Range 11, East of the Third Principal Meridian, according to the plat
thereof recorded June 16, 1980 as Document No. 17883769, in Cook County, lllinois.

APN #: 03-25-294.019-0000

Being the same prepcrty conveyed to John Chiakulas and Desping Chiakulas, husband and wife, as tenants
by the entirety by “ees from Han Suo Kim and Jung Hi Kim, dated August 25, 2003, filed September 18,
2003 and recorded in De=d'2z Inst. No. 0326126283 in Cook County Records.

L
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