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MORTGAGE

MIN 1002041-2321030102-6
DEFINITIONS

Words used in multiple sections of this decument are defined below and other words are defined in Sections 3,11,

13. 18. 20 and 21. Certain rules reganding the usage of words used in this document are also provided in Section I6.

(A} “Security Instrument” means this docament. which is dated 4/5/2011 , together with all Riders to this document.

(B) “Borrower” it MARK N PERA ANDLESLIE (G FENTON PERA, HUSBAND AND WIFE . Borrower is the mortgagor
under this Security Instrument.

(C) “MERS” is Mortgage Electronic Registration Systeias. anc. MERS is a scparate corporation that is acting
solelv as a nominee for Lender and Lender's successors and assigns. MERS is the mortgagee under this Security
instrument, MERS is organized and existing under the laws of Ltlaware, and has an address and telephone
number of P.O. Box 2026, Flint, M1 485012026, tel. (888) 679-MERS.

(D) “Lender”is PROVIDENT FUNDING, A DIVISION OF COLORABC FEDERAL SAVINGS BANK.
Lender's address is 25 E WASHINGTON ST, SUITE 813, CHICAGO, TL «060%,

(€) “Note” means the promissory note signed by Borrower and dated 4/5/2011. The Note states that Borrower
owes Lender TWO HUNDRED FORTY FOUR THOUSAND AND 00/100 Dollars (1. £244,000.00) plus interest.
Borrower has promised to pay this debt in regular Periodic Payments and to pay the deot it~ {ull not later than

5/1/2041.

(F) “Property” means the property that is described below under the heading “Transfer of Right: in the Property™.
(G) “Loan™ means the debt evidenced by the Note, plus interest, any prepayment charges and ‘aie charges due
under the Note. and all sums due under this Security Instrument, plus interest.

ILLINOIS—Single Family--Fannie Mae/Freddie Mae UNIFORM INSTRUMENT
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(H) “Riders” mecans all Riders to this Security Instrument that arc exccuted by Borrower. The following Riders
are te be excecuted by Borrower [check box as applicable]:

(X) Adjustable Rate Rider ( } Condominiurmn Rider () Second Home Rider
() RiderBalloon Rider ( YPlanned Unit Development Rider {} Other(s
{ ) 1-4 Family Rider ( ) Biweekly Payment Rider

()  “Applicable Law” means all controlling applicable federal, state and local statutes, regulations, ordinances
and administrative rules and orders {that have the effect of law) as well as all applicable final, non-appealable
judicial opiniGas.

(§) “Commmiity Association Dues, Fees and Assessments” means all dues. fees. assessments and other charges
that are imposéd on Borrower or the Property by a condominium association. homeowners association or similar
organization.

(K) “Electronic Fanss Transfer” means any transfer of funds. other than a transaction originated by check. draft,
or similar paper instryinent, which is initiated through an electronic terminal, telephonic instrument, computer, or
magnetic lape so as to ordersinstruct, or authorize a financial institution to debit or credit an account. Such term
includes. but is not limited 10, noint-of<sale transfers. automated teller machine transactions, transfers initiated by
telephone. wire transfers, aivd automated clearinghouse transfers.

(L) “Eserow Items” mean thoseliteras that are described in Section 3.

(M) “Miscetlaneous Proceeds” means any compensation, settlement, award of damages, or proceeds paid by any
third party (other than insurance proceeds pi id under the coverages described in Section 5) for; (i) damage to, or
destruction of. the Property; (i) condemnatissvor other taking of all or any part of the Property: {iii} conveyance in
liew of condemnation; or {iv) misrepresentations of. or emissions as to, the value and/or condition of the Property.
(N} “Mortgage Insurance” means insurance.piotecting Lender agains! the nonpayment of. or default on, the
Loan.

(0) *“Periodic Payment” means the regularly schedvied amount due for (i) principal and interest under the Note.
plus {iiy any amounts under Section 3 of this Security [nstrument.

(P) “RESPA” means the Real Estate Settlement Procedures Act (12 U.S.C. §2601 et seq.) and its implementing
regulation, Regulation X (24 C.F.R. Part 3500}, as they might k¢ amended from time to time, or any additional or
successor legislation or regulation that governs the same subject matter. As used in this Security Instrument,
“RESPA™ refers to all requirements and restrictions that are imposee 1 regard to a “federally related mortgage loan™
cven if the Loan does not qualify as a “federally regulated mortgage foza under RESPA.

(Q) “Successor in Interest of Borrower” means any party that has taker title to the Property, whether or not that
party has assumed Borrower’s obligations under the Note and/or this Securig-Instrument.

ILLINOIS~Single Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT M i4 (page 2 of 12 pages)
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TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures 10 Lender: (i} the repayment of the Loan, and all renewals, extensions and
modifications of the Note: and (ii) the performance of Rorrower’s covenants and agreements under this Security
Instrument and the Note. For this purpose. Borrower does hereby mortgage, grant and convey to MERS (solely as
nominee for Lender and Lender’s successors and assigns) and to the successors and assigns of MERS, the following
described properiy located in the county ol COOK :

LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF AS EXHIBIT “A”.
ADJUSTABLE RATE RIDER ATTACHED HERETO AND MADE A PART HEREOF.

which currently has the adcres's of 4220 GROVE AVE
WESTERN SPRINGS, ILLINOIS 60558
{“Property Address™):

TOGETHER WITH all the improvsments now or hereafter erected on the property. and all casements,
appurtenances, and fixtures now or heraftera part of the property. All replacements and additions shall also be
covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the “Property™.
Borrower understands and agrees that MERS bulds only legal title to the interests granted by Borrower in this
Security Instrument. but, if necessary to comply ‘w/th law ot custom. MERS (as nominee for Lender and Lender’s
successors and assigns) has the right: to exercise any ¢r alljof those interests, including, but not limited to, the right
10 foreclose and sell the Property: and to take any acticnreguired of Lender including, but not limited to, releasing
and canceling this Security [nstrument.

BORROWER COVENANTS that Borrower is lawfullyseived of the estate hereby conveyed and has the
right to mortgage, grant and convey the Property and that the Propercy i~ unencumbered, except for encumbrances of
record. Borrower warrants and will defend generally the title to the Property against all claims and demands, subject
to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniferm covenants (or. national us¢ and non-uniform
covenants with limited variations by jurisdiction 1o constitute a uniform security insirurient covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Latr Charges. Borrower
shall pay when due the principal of, and interest on, the debt evidenced by the Note and any prepa; mant charges and
late charges duc under the Note. Botrower shall also pay funds for Escrow Items pursuant to Seciiod 2. Payments
due under the Note and this Security Instrument shall be made in U.S, curreacy. However, if anychack or other
instrument received by Lender as payment under the Note or this Sccurity Instrument is returned to Lendeor unpaid,
Lender may require that any or ali subscquent payments due under the Note and this Security Instrumentbe'made in
one or more of the following forms, as selccted by Lender: (a) cash: (b) money order: {¢) certified check, bank
check, (reasurer’s check or cashier’s check. provided any such check is drawn upon an institution whose deposits are
insured by a federal agency. instrumentality, or entity: or (d) Electronic Funds Transfer.

Pavments are deemed received by Lender when received at the location designated in the Note or at such
other location as may be designated by Lender in accordance with the notice provisions in Section 15. Lender may
return any payment or partial payment it the payment or partial payments are insufficient 1o bring the Loan current.
Lender may accept any payment or partial payment insufficient to bring the Loan current, without waiver of any
rights hercunder or prejudice to its rights to refuse such payment or partial payments in the futurc, but Lender is not
obligated to apply such payments at the time such payments are accepted. If each Periodic Payment is applied as of
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its scheduled due date, then Lender need not pay interest on unapplied funds. Lender may hold such unapplied
funds until Borrower makes payment to bring the Loan current. If Borrower does not do so within a reasonable
period of time. Lender shall either apply such funds or return them to Borrower, If not applied catlier, such funds
wilt he applied to the outstanding principal balance under the Note immediately prior to foreclosure. No offset or
ctaim which Berrower might have aow or in the future against Lender shall relieve Borrower from making payments
due under the Note and this Security instrument or performing the covenants and agreements secured by this
Sceurity Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2. all payments
accepted and applied by Lender shal be applied in the following order of priority: (2) interest due under the Note:
{h) principat due under the Noie; () amounts due under Section 3. Such payments shall be applied to each Periodic
Payment in the order in which it became due. Any remaining amounts shall be applied first to late charges, second
to any other zmounts due under this Security [nstrument. and then to reduce the principal balance of the Note.

12 Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a sufficient
amount to pav/any late charge due, the payment may be applicd to the delinquent payment and the late charge. I
more than one Cerodic Payment is outstanding, Lender may apply any payment received from Borrower to the
repayment of the Péricdic Payments if. and to the extent that, cach payment can be paid in full. To the extent that
any excess exists afie the: payment is applied to the full payment of one or more Periodic Payments, such excess
may be applied to any lat’charges due. Voluntary prepayments shall be applied first to any prepayment charges and
then as described inthe Note,

Any application ofpayments, insurance proceeds, or Miscellaneous Proceeds to principal due under the
Note shatl not extend or postpon( the duz date, or change the amount, of the Periodic Payments.

3, Funds for Escrow Items. Borrower chall pay to Lender on the day Periodic Payments are due under
the Note, until the Note is paid in full, asum/the “Funds™) to provide for payment of amounts due for: (a) laxe s and
assessments and other items which can avain-priority over this Security Instrument as a lien or encumbsrance on the
Property: (b) lcasehold payments or ground.rniz on the Property. if any: (c) premiums for any and all insurance
required by lender under Section 5; and (a} vieitgage Insurance premiums. if any, or any sums payable by
Botrower to Lender in licu of the payment of Mortgage Insurance premiums in accordance with the provisions of
Section 10. These items are called “Escrow ltems”. /At brigination or a. any time during the term of the Loan,
Lender may require that Community Association Dues, Fees and Assessments, if any, be escrowed by Borrower,
and such dues. fecs and assessments shall be an Escrow Item./ Porrower shall promptly furnish to Lender all notices
of amounts to be paid under this Section. Borrower shall ply Vender the Funds for Escrow Items unless Lender
waives Borrower’s obligation to pay the Funds for any or ali Eucrow ltems. Lender may waive Borrower’s
obligation to pay to Lender Funds for any or all Escrow ftems at any tirae. Any such waiver may only be in writing.
In the event of such waiver. Borrower shall pay directly, when and wiere pavable, the amounts due for any Escrow
lems for which payment of Funds has been waived by Lender and, if Leniler requires, shall furnish to Lender
receipls evidencing such payment within such time period as Lender may require. Borrower’s obligation to make
such payments and to provide receipts shall for all purposes he deemed to be a (0w 2pant and agreement contained in
this Security Instrument. as the phrase “covenant and agreement” is used in Section £ If Borrower is obligated to
pay Lscrow ltems directly, pursuant to a waiver, and Borrower fails to pay the amqunt due for an Escrow ltem,
Lender may exercise its rights under Section 9 and pay such amount and Borrower shalitiuen be obligated under
Scction 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or ali Escrow Items at any
time by a notice given in accordance with Section 15 and, upon such revocation, Borrower chall pav to Lender all
Funds. and in such amounts. that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount () sufficient to permit Lénderto apply the
Funds at the time specified under RESPA. and (b) not to exceed the maximum amount a lender can reguire under
RESPA. Lender shall estimate the amount of Funds due on the basis of current data and reasonable catiinates of
expenditures of future Escrow Items or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or
entity {including Lender, if Lender is an institution whose deposits are co insured) or in any Federal Home Loan
Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time specified under RESPA. Lender
shall not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying
the Escrow ltems. unless Lender pays Borrower interest on the Funds and Applicable Law permits Lender to make
such a charge. Unless an agreement is made in writing or Applicable Law requires interest to be paid on the Funds,
Lender shall not be required to pay Borrower any interest or carnings on the Funds. Borrower and Lender can agree
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in writing. however. that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an
annual accounting of the Funds as required by RESPA.

If there is a surptus of Funds held in escrow. as defined under RESPA, Lender shall account to Borrower
for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow. as defined under
RESPA. Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount
necessary to make up the shortage in accordance .with RESPA. but in no more than twelve monthly payments. If
there is a deficiency of Funds held in escrow. as defined under RESPA. Lender shall notify Borrower as required by
RESPA. and Borrower shall pay to Lender the amount necessary to make up the deficiency in accordance with
RESPA, but in no more than twelve monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. ©harges; Liens. Borrower shall pay all taxes, assessments. charges, fines. and impositions attributable
to the Propesty’ which can attain priority over this Security Instrument, leasehold payments or ground rents on the
Property. if ap¥. and Community Association Dues, Fees. and Assessments. 'f any. To the extent that these items
are Iscrow Jtems. Porrower shalt pay them in the manner provided in Section 3.

Borrower shall promptly discharge any len which has priority over this Secutity Instrument unless
Borrower: (a) agrees i vriting to the payment of the obligation secured by the lien in a manner acceplable to
Lender. but only so long as<Borrower is performing such agreement: (b) contests the fien in good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to prevent the
cnforcement of the lien whiie those proceedings are pending. but only until such proceedings are concluded; or (¢)
secures from the holder of the (ier an agreement satisfactory to Lender subordinating the len to this Security
tnstrument. If Lender determines that anv part of the Property is subject to a lien which can attain priority over this
Security Insirument. Lender may give Forrower a notice identifying the lien. Within 10 days of the date on which
that notice is given, Borrower shall satisiy s fien or take one or more of the actions set forth ahove in this Section
4.

lender may require Borrower to pay a-onc-time charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loar.

5. Property Insurance. Borrower shall keer' thejimprovements now existing or hercafter erected on the
Property insured against loss by fire, hazards included within the term “extended coverage,” and any other hazards
including. but not limited to, earthquakes and floods. for vshivk Lender requires insurance. This insurance shall be
maintained in the amounts {including deductible levels) anc fot the periods that Lender requires, What Lender
requires pursuant to the preceding sentences can change during .he term of the Loan. The insurance carrier
providing the insurance shall be chosen by Bosrower subject to Lenser's right to disapprove Borrower’s choice,
which right shall not be exercised unreasonably. Lender may require-orrower to pay, in connection with this Loan,
either: (a) a one-time charge for flood zone determination, certification/and ‘tiacking services; or {b) a one-time
charge for flood zone determination and certification services and subsequer: charges each time remappings or
similar changes occur which reasonably might affect such determination or ciriiication. Borrower shall also be
responsible for the payment of any fees imposed by the Federal Emergency Managem<nt Agency in connection with
the review of any flood zone determination resulting from an objection by Borrower.

It Borrower fails to maintain any of the coverages described above, Lender may chuain insurance coverage,
at Lender's option and Borrower’s expense. Lender is under no obligation to purchase any paracular type or amount
of coverage. Therefore. such coverage shall cover Lender, but might ar might not protect Borraver, Borrower’s
equity in the Property, or the contents of the Property, against any risk. hazard or liability and mignt Jrovide greater
or lesser coverage than was previously in effect. Borrower acknowledges that the cost of the insuranca-coverage so
obtained might significantly exceed the cost of insurance that Borrower could have obtained. “Anv-amounts
disbursed by Lender under this Sectien § shall become additional debt of Borrower secured by this Security
Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and shall be payable,
with such interest. upon notice from Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s right to
disapprove such palicies. shalf include a standard mortgage clause, and shall name Lender as mortgagee and/or as an
additional loss payce. Lender shall have the right to hold the policies and renewal certificates. I Lender requires,
Bosrower shall promptly give to Lender all receipts of paid premiums and renewal notices. 1f Borrower obtains any
form of insurance coverage, not otherwise requircd by Lender, for damage to, or destruction of, the Property. such
policy shall include a standard mortgage clause and shail name Lender as morlgagee and/or as an additional loss
payee.
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In the cvent of loss. Borrower shall give prompi notice to the insurance cartier and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing, any
insurance proceeds. whether or not the underlying insurance was required by Lender. shall be applied to restoration
or repair of the Property. if the restoration or repair is cconomically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such insurance procecds until Lender
fias had an opportunity to inspect such Property to ensure the work has been completed to Lender’s satisfaction,
provided that such inspection shall be undertaken promptly. lLender may disburse proceeds for the repairs and
restoration in a single payment or in a scries of progress payments as the work is completed. Unless an agreement is
made in writing or Applicable Law requires interest to be paid on such insurance proceeds. Lender shall not be
required to pay Borrower any interest ot carnings on such proceeds. Fees for public adjusters, or other third parties,
retained by Borrower shall not be paid out of the insurance proceeds and shall be the sele obligation of Borrower, If
the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance proceeds
shall be agphie’l to the sums secured by this Security Instrument. whether or not then due, with the excess, if any,
paid 1o Borrow<r. Such insurance proceeds shall be applied in the order provided for in Section 2.

I Bortower.abandons the Property, Lender may file, negotiate and settle any available insurance claim and
related matters. 1£80 rower does not respond within 30 days to anotice from Lender that the insurance carrier has
offered to settle a clain.then Lender may negotiate and settle the claim. The 30-day period will begin when the
notice is given. In eitheraveut, or if Lender acquires the Property under Section 22 or otherwise, Borrower hereby
assigns to Lender (a) Borowers rights to any insurance proceeds in an amount not to exceed the amounts unpaid
under the Note or this Secuzivy Instrument, and (b) any other of Borrower’s rights {other than the right to any refund
of uncarned premiums paid by Borrewar) under all insurance policies covering the Property. insofar as such rights
arc applicable to the coverage of the/’roperty. Lender may use the insuranc? proceeds either (o repair or restore the
Property ot to pay amounts unpaid unde’ theNote or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shali-ecoupy, establish. and use the Property as Borrower’s principal residence
within sixty days after the execution of thiz Security Instrument ard shall continue to eccupy the Property as
Borrawer's principal residence for at least onc yearafter the date of occupancy, unless Lender otherwise agrees in
writing. which consent shall not be unreasonabuy withheld, or unless extenuating circumstances exist which are
beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy,
damage or impair the Property, allow the Property (o deteliorats or commit waste on the Property. Whether or not
Borrower is residing in the Property, Borrower shall mainta'n tiie. Property in order to prevent the Property from
deteriorating or decreasing in value dug to its condition. Unless<t is determined pursuant to Section § that repair or
restoration is not economically feasible, Borrower shall promptly (epait the Property if damaged to avoid further
deterioration or damage. If insurance or condemnation proceeds 2 paid in connection with damage to, or the
taking of. the Property, Borrower shall be responsble for repairing or festoring the Property only if Lender has
released proceeds for such purposes, Lender may disburse proceeds for-th:Tepairs and restoration in a single
payment ot in a series of progress payments as the work is completed, !f the (nzirance or condemnation proceeds
are not sufficient to repair or restore the Property. Borrower is not relieved o Porrawer's obligation for the
completion of such repair or restoration.

Lender or its agent may make reasonable entrics upon and inspections of the Property. If it has reasonable
cause, Lender may inspeet the interior of the improvements on the Property. Lender shall give Borrower notice at
the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application, Borrower shall be in default if, during the Loan arplidation process,
Borrower or any persons or entities acting at the direction of Borrower ot with Borrower's knowleage or consent
gave naterially false, misleading, or inaccurate information ot statements to Lender (or failed to peovide Lender
with material information) in connection with the 1.0an. Material representations include, but are not lnuited to,
representations concerning Borrower’s occupancy of the Property as Borrowet’s principal residence.

9. Protection of Lender’s Interest in the Property and Rights *inder this Security Instrument, If (a)
Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there is a legal
proceeding that might significantly affect Lender’s interest in the Property and/or rights under this Seccurity
Instrument (such as a proceeding in bankruptcy, probate. for condemnation or forfeiture, for enforcement of a lien
which may attain priority over this Security Instrument ot to enforce laws or regulations), or (c) Borrower has
abandoned the Property, then Lender may do and pay for whatever is reascnable or appropriate to protect Lender’s
interest in the Property and rights under this Security Instrument, including protecting and/or assessing the value of
the Property, and securing and/or repairing the Property. Lender’s actions can include, but are not limited to: (a}
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paving any sums secured by a fien which has priority over this Security Instrument; (b) appearing in court; and (¢}
paying reasonable attorneys” fees to protect its interest in the Property and.’or rights under this Security Instrument,
including its sccured position in a bankruptey proceeding,  Securing the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doars an<d windows, drain water from pipes,
climinate building or other code violations or dangerous conditions. and have utilities turned on or off. Although
] ender may take action under this Section 9. 1 ender does not have to do so and is not under any duty or ohligation
10 do so. It is agreed that Lender incurs no liability for not taking any or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Sectien ¢ shall become additional debt of Borrower secured
by this Security Instrument. These amounts chall bear interest at the Note rate from the date of disbursement and
shall be payable. with such interest. upon notice from Lender to Borrower requesting payment,

I this Securily Instrument is on a leaschold, Borrower shall comply with ali the provisions of the lease. It
Borrower acquires fee title to the Property, the Icasehold and the fee title shall not merge unless Lender agrees to the
merger inavtiting,

10. *iortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason, the
Mortgage Insuranoe chverage required by Lender ceases to be available from the mortgage insurer that previously
provided such insurance ind Borrower was required to make separately designated payments toward the premiums
for Mortgage Insurance. Borrower shall pay the premiums required to oblain coverage substantially equivalent to
the Mortgage lnsurance pleviously in effect. at a cost substantially equivalent to the cost to Borrower of the
Mortgage Insurance previcusly in effect, from an alicrnate mortgage insurer selected by Lender. If substantially
equivalent Morigage Insurance coverass is not available. Borrower shall continue o pay to Lender the amount of
the scparately designated payments/nat were due when the insurance coverage ceased 1o be in effeet. Lender will
accept. use and retain these payments/as a non-refundable loss reserve in lieu of Mortgage Insurance. Such loss
rescrve shail be non-refundable. notwitiztanding the fact that the Loan is ultimately paid in full, and Lender shall
not be required to pay Borrower any intercstor earnings on such loss reserve. Lender can no longer require 10ss
reserve payments if Mortgage Insurance coverags £in the amount and for the period that Lender requires) provided
by an insurer selected by Lender again becomes « ‘ailable, is obtained, and Lender requires separately designated
payments toward the premiums for Mortgage Insurance. i Lender required Mortgage Insurance as a condition of
making the Loan and Borrower was required to make._separately designated payments toward the premiums for
Mortgage hsurance, Borrower shall pay the premiums “eouired to maintain [1ortgage Insurance in effect, or to
provide a non-refundable foss reserve. until the Lender's reCuirément for Mortgage Insurance ends in accordance
with any written agreement between Borrower and Lender previding for such termination or until termination is
required by Applicable Law. Nothing in this Section [0 affects RPorrower’s obligation to pay interest at the rate
provided in the Note.

Morlgage Insurance reimburses Lender {or any entity thal purc/iascy the Note) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is nota parly-to vae Mortgage [nsurance.

Mortgage insurers evaluate their total risk on all such insurance in force rom time to time, and may enter
into agreements with other parties that share or modify their risk, or reduce losses, 1liese agreements are ont [erms
and conditions that ave satisfactory to the mortgage insurcr and the other party (¢t paries) to these agreements.
These agreements may require the mortgage insurer to make payments using any source of'funds that the mortgage
insurer may have available (which may include funds obtained from Mortgage Insurance premivis).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, ny r.insurer, any other
entity. or any affiliate of any of the foregoing, may receive {directly ot indirectly} amounts th= ¢‘“iive from (or
might be characterized as) a portion of Borrower's payments for Mortgage [nsurance, in exchangs for sharing or
modifying the mortgage insurer’s risk. or reducing losses. If such agreement provides that an affil.ate of Lender
takes a share of the insurer’s risk in exchange for a share of the premiums paid to the insurer, the arrangement is
often lermed “captive reinsurance.” Further:

{(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage
Insurance, or any other terms of the Loan. Such agreements will not increase the amount Borrower will owe
for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements wili not affect the rights Borrower has— if any- with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage Insurance,
to have the Morigage Insurance terminated automatically, and/or to receive a refund of any Mortgage
Insurance premiums that were unearned at the time of such cancellation or termination.
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11. Assignment of Miscellaneous Proceeds; Forfeiture. All Misceltancous Proceeds are hereby assigned
1o and shall be paid to Lender. .

If the Property is damaged. such Miscellaneous Proceeds shatl be applied to restoration or repair of the
Property. if the restoration or repair is economically feasible and Lender's security is not jessencd. During such
repair and restoration period, Lender shal have the right to hold such Miscellaneous Proceeds until Lender has had
an opportunity o inspect such Property to ensure the work has been completed to Lender's satisfaction, provided
that such inspection shall be undertaken promptly. Lender may pay for the repairs and restoration in a single
disbursement or in a serics of progress payments as the work is completed. Unless an agreement is made in writing
or Applicable Law requires interest to be paid on such Miscellaneous Proceeds, Lender shali not be required to pay
Borrower any interest or earnings on such Miscellaneous Proceeds. If the restoration or repair is not economically
feasible or Lender’s scourity would be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by
this Securitv/instrument, whether or not then due, with the excess, if any. paid 1o Borrower. Such Miscellaneous
Proceeds shall Le applied in the order provided for in Section 2.

[n the'event of a total taking. destruction, or loss in value of the Property. the Miscellaneous Proceeds shall
be applied to thz sums secured by this Security Insirument. whether or not then due. with the excess. if any. paid to
Borrower.

In the event o a hartial taking, destruction, or loss in value of the Propetty in which the fair market value of
the Property immediateiy-0einre the partial taking, destruction. or foss in value is equal to or greater than the amount
of the sums sceured by this Security Instrument immediately hefore the partial taking, destruction, or, loss in value,
unless Borrower and Lendei otherwise agree in writing, the sums secured by this Security Instrument shall be
reduced by the amount of the Miscellansous Proceeds multiplied by the following fraction: (a) the total amount of
the sums sceured immediately befors the nartial taking, destruction, or 1oss in value divided by (b) the fair market
value of the Property immediately before the partial taking, destruction, or loss in value. Any balance shall be paid
to Borrower.

In the event of a partial taking, destzuction. or loss in value of the Property in which the fair market value of
the Property immediately before the partial taking. Jestruction, or loss in value is less than the amount of the sums
secured immediately before the partial taking, dest uction, or loss in value, unless Borrower and Lender otherwise
agree in writing, the Miscellaneous Proceeds shall te applied to the sums secured by this Security Instrument
whether or not the sums are then due.

If the Property is abandoned by Borrower, or if. aiter natice by Lender to Borrower that the Opposing Party
fas defined in the next sentence) offers to make an award to s2tt1¢ a claim for damages, Borrower fails to respond to
Lender within 30 days after the date the notice is given, Lender & antharized to collect and apply the Miscellaneous
Proceeds either to restoration or repair of the Property or to the sums/seured by this Security Instrument. whether or
not then due. “Opposing Party”™ means the third party that owes o/ fower Miscellaneous Proceeds or the party
against whom Borrower has a right of action in regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding. whetiier <vil or criminal, is begun that, in
Lender's judgement. could result in forfeiture of the Property or other material imipairment of Lender’s interest in
the Properly or rights under this Security Instrument. Borrower can cure such 4 deiault and, if acceleration has
oceurred. reinstate as provided in Section 19, by causing the action or proceeding to'bz dismissed with a ruiing that.
in Lender’s judgment, precludes forfeiture of the Property or other material impairment wf Lender’s interest in the
Property or rights under this Sccurity Instrument. The proceeds of any award or claim ‘o damages that are
attributable to the impairment of Lender’s interest in the Property are hereby assk-ned and shal be raid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property 2na’ be applied in
the order provided for in Section 2.

i2. Borrower Not Released; Forbearance By Lender Not a Waiver. Lxtension of the tin.a forpayment
or modification of amortization of the sums secured by this Sceurity Instrument granted by Lender to Eotiower or
any Successor in Interest of Borrower shall not operate to release the liability of Borrower or any Successors in
Interest of Borrower. Lender shall not be required to commence proceedings against any Successor in Interest of
Borrower or {0 refuse to extend time for payment or otherwise modify amortization of the sums secured by this
Security Instrument by reasen of any demand made by the original Borrower or any Successors in Interest of
Borrower. Any forbearance by Lender in exercising any right or remedy including, without limitation, Lender’s
acceptance of payments from third persons, entities or Successors in Interest of Borrower or in amounts less than the
amount then due, shall not be a waiver of or preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrecs that Borrower's obligations and liability shalt be joint and several, However. any Borrower wha co-signs this
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Security Instrument but does not execute the Note (a “co-signer”): (a) is co-signing this Security Instrument only 1o
mortgage, grant and convey the co-signer’s interest in the Property under the terins of this Security Instrument; (b} is
not personally obligated to pay the sums secured by this Security Instrument: and () agrees that Lender and any
other Borrower can agree Lo extend, modidy, forbear or make any accomm-dations with regard to the terms of this
Security Instrument or the Note without the co-signer’s consent.

Subject to the provisions of Section 18. any Successor in Interest of Borrower who assumes Borrower’s
obligations under this Security Instrument b writing, and is approved by Lender, shall obtain all of Borrower’s
rights and benefits under this Security Instrument, Borrower shall not be released from Borrower’s obligations and
Hability under this Security Instrument unless Lender agrees lo such elease in writing. The covenants and
agrecments of this Security Instrument shall bind (except as provided in Section 20) and benefit the successors and
assigns of Lender.

i4. - Loan Charges. Lender may charge Borrower fees for services petformed in connection with
Borrower’s default. for the purpose of protecting Lender’s interest in the Property and rights under this Security
Instrument. in<tiding, but not limited to. attorneys fees. property inspection and valuation fees. In regard to any
other fees. the 2bsence of express authority in this Security Instrument to charge a specific fee to Borrower shall not
be construed as a rlobbition on the charging ol such [ee. Lender may not charge fees that are expressly prohibited
by this Security Instrusiart or by Applicable Law.

I the Loan is Suljeps to a law which sets maximum loan charges. and that law is f{inally interpreted so that
he interest or other loan ha'ges cotlected or to be collected in connection with the Loan exceed the permitted
limits. then: (a} any such loan charge shall be reduced by the amount necessary to reduce the charge to the permitted
limit: and (b) any sums already  coilested from Borrower which exceeded permitted limits will be refunded to
Bosrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a
dircet payment to Borrower. [T a refurid réduces principal, the reduction will be treated as a partial prepayment
without any prepayment charge (whethcr-ornot a prepayment charge is provided for under the Note). Borrowet’s
acceptance of any such refund made by direst payment to Borrower will constitute a waiver of any right of action
Borrower might have arising out of such overcharze

15. Notices. All notices given by Borrgwer or Lender in connection with this Security Instrument must be
in writing. Any notice to Borrower in connection with/this\Security Instrument shall be deemed to have been given
1o Borrower when mailed by [irst class mail or when acinally delivered to Borrower's notice address if sent by other
means. Notice Lo any one Borrower shall constitute nctics ‘o all Borrewers unless Applicable Law expressly
requires otherwise. The notice address shall be the Property Address unless Borrower has designated a substitute
notice address by notice to Lender. Borrower shall promptly rotity 1ender of Borrower's change of address. If
Lender specifies a procedure for reporting Borrower’s change of addrels. then Borrower shall only report a change
of address through that specified procedure, There may be only on= designated notice address under this Security
Instrument at any one time. Any notice to Lender shall be given by delivisinglit or by mailing it by first class mail
to Lender’s address stated herein unless Lender has designated another agdress by notice to Borrower. Any notice
in conneclion with this Security Instrument shall not be deemed to have been giver to Lender until actually received
by Lender. if any notice required by this Security Instrument is also required under Auplicable Law. the Applicable
Law requirement will satisfy the corresponding requirement under this Security Instrurent:

16. Governing Law; Severability; Rules of Construction. This Security Instzument shali be governed
by federal law and the law of the jurisdiction in which the Property is located. All rights and-bligations contained
in this Security Instrument are subject 1o any requirements and limitations of Applicable Law ./ Applicable Law
might explicitly or implicitly allow the parties to agree by contract or it might be silent, but such siier e shall not be
construed as a prohibition against agreement by contract. In the event that any provision or clause 4 this Security
lastrument or the Note conflicts with Applicable Law. such conflict shall not affect other provisions ¢fthiz Security
Instrument or the Note which can be given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shail mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and include the
plural and vice versa: and (c) the word “may™ gives sole discretion without any obligation to take any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18, “Interest
in the Property™ means any legal or beneficial interest in the Property. including, but not limited to, those beneficial
interests transferred in a bond for deed, contract for deed, installment sales contract or escrow agreement, the intent
of which is the transfer of title by Borrower at a future date Lo a purchaser.

ILLINOIS--Single Family—Fannie Mae/Freddie Mac UNIFORM INSTREMENT E 01 fpuge 9 of 12 puges)

DOTUL doe - 52172002 3:45 PM Borrower Initial
40 2001 ) Var. 2
p




LA G o Lt

1110950021 Page: 11 of 17

UNOFFICIAL COPY

I{ all or any part of the Property or any Interest in the Property is sold or transferred (or ifBor.mwer isnota
natural person and a beneficial interest in Borrower is sold or transferred) without l‘Jender’s prior written consent,
Lender may require immediate payment in full of all sums secured by this Security Instrument. However, this
option shall not be exercised by Lender if such exercise is prohibited by federal law. .

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice si}al! prov!de
a period of not less than 30 days from the date the notice is given in accordance with Section 15 within which
Borrower must pay all sums secured by this Security Instrument. 1f Borrower fails to pay these sums prior to the
expiration of this period. Lender may invoke any rmedies permitled by ihis Security Instrument without further
notice or demand on Boitower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower
shall have the right to have enforcement of this Security instrument discontinued at any time prior to the earliest of:
{a) five days before sale of the Property pursuant to any power of sale contained in this Security Instrument: (b} such
other pecicd gs Applicable Law might specify for the termination of Borrower's right to reinstate: or {¢) entry of a
judgment enfGicing this Security Instrument. Those conditions are that Borrower: (a) pays Lender atl sums which
then would be/dul under this Security Instrument and the Note as if ne acceleration had occurred; (b) cures any
default of any G4t vovenants or agreements; {c) pays all expenses incurred in enforcing this Security Instrument,
including, hut fot-imited to, reasonable attorneys™ fees. property inspection and valuation fees, and other fees
incurred for the purpese o1 protecting Lender’s interest in the Property and rights under this Security Instrument; and
(d) takes such action as lénder may reasonably require to assure that Lender’s interest in the Property and rights
under this Security Instrumiat, and Borrower's obligation to pay the sums secured by this Security Instrument, shall
continue unchanged unless as gihelwise provided under Applicable Law. Lender may require that Borrower pay
such reinstatement sums and expepses in one or more of the following forms, as selected by Lender: (a} cash; (b}
money order; () certified check, bank #neci, treasurer’s check or cashier's check, provided any such check is drawn
upon an institution whose deposits are (asared by a federal agency, instrumentality or entity: or (d) Electronic Funds
Transfer. Upon reinstatement by Borrowerinis Security Instrument and obligations secured hereby shatl remain
lully elTective as if no acceleration had occarred” However, this right to reinstate shall not apply in the case of
acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer, Nitice of Grievance. The Note or a partial interest in the
Note (together with this Security Instrument) can be :old one or more times without prior notice to Borrower, A
sale might result in a change in the entity (known as the “_oznServicer™) that collects Periodic Payments due under
the Note and this Security Instrument and performs other mortzaze loan servicing obligations under the Note, this
Sccurity Instrument. and Applicable Law. There also might be<one ¢r more changes of the Loan Servicer unrelated
1o a sale of the Note. If there is a change of the Loan Servicer, Borrorver will be given written notice of the change
which will stale the name and address of the new Loan Servicer, the-wddressto which payments should be made and
any other information RESPA requires in connection with a notice of traisferiof servicing. If the Note is sold and
thereafter the Loan is serviced by a Loan Servicer other than the purchaser-af ine Note, the mortgage loan servicing
obligations to Borrower will remain with the Loan Servicer or be transferred (o' successor Loan Servicer and are
not assumed by the Note purchaser unless otherwise provided by the Note purchaser

Neither Borrower nor Lender may commence, join, or be joined to any/ judicial action {as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owved by reason of, this
Security Instrument. until such Borrower or Lender has notified the other party (with such notice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto a
reasonable period after the giving of such notice to take corrective action. tf Applicable Law providés-atime period
which must elapsc before certain action can be taken, that time period will be deemed to be reasonabie-foi purposes
of this paragraph. The notice of acceleration and opportunity to cure given to Borrower pursuant to Section 22 and
the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to satisfy the notice and
opportunity to take corrective action provis ions of this Section 20.

21. Hazardous Substances. As used in this Scction 21: (a) “Hazardous Substances™ are those substances
defined as toxic or hazardous substances, pollutants. or wastes by Environmental Law and the lollowing substances:
gasoline, kerosenc, other flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents,
materials containing ashestos or formaldehyvde. and radioactive materials: (b) "Environmental Law™ means federal
laws and laws of the jurisdiction where the Property is located that relate to health, safety or environmental
protection: (¢) “Environmental Cleanup™ includes any response action, remedial action. or removal action, as
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defined in Environmental Law; and (d) an “Environmental Condition™ means a condition that can cause, contribute
to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence. use, disposal. storage, or release of any Hazardous
Substances. or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor aflow
anyene else to do, anything affecting the Property (a) that is in violation of any Environmental Law. (b) which
creaics an Environmental Condition, or (¢) which, due to the presence. use, or release of a Hazardous Substance,
creates a condition that adversely affects the value of the Property. The preceding two sentences shall not apply to
the presence. use. or storage on the Properly of smatl quantities of Hazardous Substances that are generally
recognized to be appropriate to normal residential uses and to maintenarce of the Property (including, but not
limited to. hazardous subslances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or
other actiop by any governmental or regulatory agency or private party involving the Property and any Hazardous
Substanes or) Environmental Law of which Borrower has actual knowledge. (b) any Environmental Condition,
including but4iot limited to, any spilling, leaking, discharge. release or threat of release of any Hazardous Subslance.
and (¢) any condivion caused by the presence, use or release of a Hazardous Substance which adversely affects the
value of the Prapeity)y [ Borrower learns. or is notified by any governmental or regulatory authority. or any private
party, thal any remeval or other remediation of any Hazardous Substance affecting the Property is necessary,
Borrower shall promptly oke all necessary remedial actions in accordance with Environmental Law. Nething
hercin shall create any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVILN/ANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior © acceleration following
Borrower's breach of any covenant /r ayreement in this Security Instrument (but not prior to acceleration
under Section 18 unless Applicable Law nrovides otherwise). The notice shall specify: (a) the default; (b) the
action required fo cure the default; (c) a/date, not less than 30 days from the date the notice is given to
Borrower, by which the default must be cure’; 4nd (d) that failure to cure the default on or before the date
specified in the nofice may result in acceleration; of the sums secured by this Security Instrument, foreclosure
by judicial proceeding and sale of the Property., /che notice shail further inform Borrower of the right to
reinstate after acceleration and the right to assert in ths foreclosure proceeding the non-existence of a default
or any other defense of Borrower to acceleration and {orzclasure. If the default is not cured on or before the
date specified in the notice, Lender at its option may requize immediate payment in full of all sums secured
by this Security Instrument without further demand and nmiay feveclose this Security Instrument by judicial
proceeding, Lender shall be entitled to collect all expenses incucred in pursuing the remedies provided in this
Section 22, including, but not limited to, reasonable attorneys' feeswid costs.of title evidence.

23. Release. Upon payment of all sums secured by this Security .nstrument, Lender shall release this
Security Instrument. Borrower shall pay any recordation costs. Lender may charoe Borrower a fee for refeasing this
Security Instrument, but only if the fee is paid to a third party for services readeced and the charging of the fee is
permitted under Applicable Law,

24. Waiver of Homestead, In accordance with [llinois law, the Borrower nerehy releases and waives all
rights under and by virtue of the [llinois homestead exemption laws.

25, Placement of Collateral Protection Insurance. Unless Borrower provides Lenden with evidence of
the insurance coverage required by Borrower's agreement with Lender. Lender may purcasse insurance at
Borrower’s expense to protect Lender’s interests in Borrower’s collateral. This insurance may, butaged not, protect
Borrower's interests, The coverage that Leader purchases may not pay any claim that Borrower mak:s or any claim
that is made against Borrower in connection with the collateral. Borrower may later cancel any insuraiics nitrchased
by Lender, hul only after providing Lender with evidence that Borrower has obtained insurance as required by
Borrower’s and Lender's agreement. If Lender purchases insurance for the collateral, Borrawer will be responsible
for the costs of that insurance. including interest and any other charges Lender may impose in connection with the
placement of the insurance, until the effective date of the cancellation or expiration of the insurance. The costs of
the insurance may be added to Borrower’s total outstanding balance or obligation. The costs of the insurance may
be more than the cost of insurance Borrower may be able to obtain on its awn.
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BY SIGNING BELOW. Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument and in any Rider executed by Borrower and recorded with it.

Wilnesses:
//Z/‘.,( MA/ {Seal)

Mark N Pera
{ = 7 ﬁ%ﬁ‘{ Seal)
Leslie G Fent?ﬁ PQ/ U

{Seal)

{Seal)

ACKNOV'LEDGEMENT

stateor Lo, G Cavfiyhs:
1. "\\\Q_,Uﬂc,\ﬁje&\C\fﬁd . a Notary PubliC i and for said county and state, do hereby

certily that e

MARK N PERA
LESLIE G FENTON PERA

petsonally known to me to be the same person(s) whose name(s)sybscribed to the foregoihg instrument, appeared
before me this day in person, and acknowledged that he‘she signed and delivered the saiinstrument as
histheritheir free and voluntary act. for the uses and purposes therein set forth.

Given under my hand and official seal, this day of A{‘x A \ =) \ /LO \ \

\ \ Notary Public
My Commission expires: S | witsd VAAAAA AAAA AN o

4 6"__ """"""""" AR
o FICIAL SEAL '
This instrument was prepared by: }  ERIKA CORDOVA.CABRERA ::

?  NOTARY pugLic -STATE OF LLNOIS ¢

§ MY COMMSSION EXPRES 081773 §
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Loan Number: 2321030102 Date: 4/5/2011

Property Address: 4220 GROVE AVE
WESTERN SPRINGS, IL 60558

EXHIBIT "A"
LEGAL DESCRIPTION
APNI: 18-06-215-023

Commitment Number: 11031815

LOT 17 INW. H. THOMAS RESUSDIVISION OF BLOCK 23 IN EAST HINSDALE IN SECTION 6, TOWNSHIP
38 NORTH, RANGE 12, EAST OF Ti4E THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

Permanent Index Number: 18-06-215-025-0000 AND 18-06-215-024-0000

Property Address: 4220 GROVE AVE., WESTER) SPRINGS, IL 60558

Prism Title

1011 £. Touhy Ave., Ste. 350
Des Plaines, iL 60018

A Policy Issuing Agent for

FIDELITY NATIONAL TITLE INSURANCE COMPANY
Commitment

Exhibit A {1 1031815.PFDIHOS1815/15)
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ADJUSTABLE RATE RIDER

(1 Year LIBOR Index - Rate Caps)
(Assumable after Initial Period)
Loan No 2321030102
THIS ADJUSTABLE RATE RIDER is made on 4/5/2011, and is incorporated into and shall be deemed to

amend and supplement the Mortgage, Deed of Trust or Security Deed (the "Security Instrument"} of the same date
given by the undersigned (the "Borrower") to secure Borrower’s Adjustable Rate Note (the "Note") to PROVIDENT
FUNDING, A DIVISION OF COLORADO FEDERAL SAVINGS BANK {the "Lender") of the same date and
covering the Property described in the Security Instrument and located at:

4220 GROVE AVE

WESTERN SPRINGS, IL 6055%
[Property Address]

THE NOt £ CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MMONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATE -CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE
BORROWER MUST PAY.

ADDITIONAL COVENANTS. 7 addition to the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant srd agree as follows:

A. INTEREST RATE AND MONTHLY FAYMENT CHANGES

The Notc provides for an initial interest(rate of 2.875% . The Note provides for changes in the interest
rate and the monthly payments, as follows:
4. INTEREST RATE AND MONTHLY PAYMENT CdANGES

(A) Change Dates

The interest rate [ will pay may change on 5/1/2016 . 2ad may change on that day every 12 th month
thereafter. Each date on which my interest rate could chang< iz called a “Change Date”,

(B} The Index

Beginning with the first Change Date, my interest rate will be based“oman Index. The “Index™ is the one-
year London Interbank Offered Rate ("LIBOR™) which is the average of interbauk offered rates for one-year U. 8.
dollar-denominated deposits in the Lendon market, as published in The Wal!"Sireet Journal. The most recent Index
figure available as of the date 45 days before each Change Date is called the "Currend [pdex".

If the Index is no longer available, the Note Holder will choose a nev. index ‘which is based upon comparable
information. The Note Ftolder will give me notice of this choice.

{C) Calculation of Changes

Before each Change Date, the Note Holder will cateulate my new interest rate by adding T'w/7r AND 250/1000

percentage points (2.250%) to the Current Index. The Note Holder will then round the result of this adaition to the
nearest ene-eighth of one percentage point (0.125%). Subject to the limits stated in Section 4(D) below/this rounded
amount will be my new interest rate until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay the
unpaid principal that I am expected to owe at the Change Date in full on the maturity date at my new interest rate in
substantially equal payments. The result of this calculation will be the new amount of my monthly payment.

Dy Limits on Interest Rate Changes

The interest rate | am required to pay at the first Change Date will not be greater than 7.875% or less than
2.250%. Thereafter, my interest rate will never be increased or decreased on anv single Change Date by more than

TWO AND 000/1000 percentage points {2.000%) from the rate of interest I have been paying for the preceding 12
months, My interest rate will never be greater than 7.875%.

MULTISTATE ADJUSTABLE RATE RIDER- (I Year LIBOR Index (Assumable after Initial Period) )-Single Family-Freddie Mac

Uniform Instrument Form 5131 (3/04) Page 1 of 3 pages
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{E) Effective Date of Changes

My new interest rate will become effective on each Change Date. 1 will pay the amount of my new monthly
payment beginning on the first monthly payment date after the Change Date until the amount of my monthly
payvment changes again.

(" Notice of Changes

The Note Hotder will deliver or mail to me a notice of any changes in my interest rate and the amount of my
monthly payment before the effective date of any change. The notice will include information required by law to be
given to me and also the title and telephone number of a person who will answer any question I may have regarding
the nolice,
B.TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

i. UNTIL BORROWER'S INITIAL INTEREST RATE CHANGES UNDER THE TERMS STATED IN
SECTIOv A ABOVE, UNIFORM COVENANT 18 OF THE SECURITY INSTRUMENT SHALL BE IN EFFECT
AS FOLLOW »:

Transfer o the Property or a Beneficial Interest in Borrower. As used in this Section 18, “Interest in the
Property”™ mecans‘any legal or beneticial interest in the Property, including but not limited to, those beneficial interests
transferred in a bond fec deed, contract for deed. installment sales contract or 2scrow agreement, the intent of which
is the transfer of title by Barrower at a future date to a purchaser.

[f all or any part of the Propcrty or any Interest in the Property is sold or transferred (or if Borrower is not a natural
person and a beneficial interest 10 Borrower is sold or transferred) without Lender’s prior written consent, Lender may
require immediate payment in fuii o4 all sums secured by this Security Instrument. However, this option shall not be
exercised by Lender if such exercise is/prolibited by Applicable Law.

II' Lender exercises this option. Lender ehali-pive Borrower notice of acceleration, The notice shall provide a
period of not {ess than 30 days from the date thediauice is given in accordance with Section 15 within which Borrower
must pay all sums secured by this Security Instrunent_If Borrower fails to pav these sums prior to the expiration of
this period. Lender may invoke any remedies permittcd by this Security [nstrument without further notice or demand
on Borrower.

2. AFTER BORROWER’S INITIAL INTERESY(. /®4TE CHANGES UNDER THE TERMS
STATED IN SECTION A ABOVE, UNIFORM COVENANT 18 OF THE SECURITY INSTRUMENT
DESCRIBED IN SECTION B1 ABOVE SHALL THEN CEASE TQ BL-iN EFFECT, AND THE PROVISIONS
OF UNIFORM COVENANT 18 OF THE SECURITY INSTRUMENT SHA'LL FE AMENDED TO READ AS
FOLLOWS:

Transfer of the Property or a Beneficial Interest in Borrower. As used'invhis Section 18, “Interest in the
Property” means any lega! or beneficial interest in the Property. including but not Iimited i, those beneficial interests
transterred in a bond for deed, contract for deed. instaliment sales contract or escrow agrzement, the intent of which
is the transter of title by Borrower at a future date to a purchaser.

[f all or any part of the Property or any Inlerest in the Property is sold or transferred (or if [iorro wer is not a natural
person and a beneficial interest in Borrower is sold or transterred) without Lender’s prior writled sonsent, Lender
may require immediate payment in full of all sums secured by this Security Instrument. However; thig.avtion shall
not be excreised by Lender if such exercise is prohibited by Applicable law. Lender also shall not exersize this
option if: (a) Borrower causes to be submitted to Lender information required by Lender to evatuate 122 intended
transferce as if'a new loan were being made to the transferce: and (b) Lender reasonably determines that Lender’s
security wili not be impaired by the loan assumption and that the risk of a breach of any covenant or agreement in
this Sccurity Instrument is acceptable to .ender.

To the extent permitted by Applicable Law, Lender may charge a reasonable fee as a condition to Lender’s consent
to the loan assumption. Lender may also require the transferee to sign an assumption agreement that is acceptable to
l.ender and that obligates the transferee o keep all the promises and agreements made in the Note and in this Security
Instrument.  Borrower will continue to be obligated under the Note and this Security Instrument unless Lender
releases Borrower in writing.
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IT Lender exercises the option to require immediate payment in full, Lender shall give Borrower notice of
acceleration. 'The notice shall provide a period of not less than 30 days from the date the netice is given in
accordance with Section 13 within which Borrower must pay all sums secured by this Security Instrument. If
Borrower faifs to pay these sums prior 1o the expiration of this period. Lender may invoke any remedies permitted by
this Sceurity Instrument without further notice or demand on Borrower.

BY SIGNING BELOW, Borrower aceepts and agrees to the terms and covenants contained in this Adjustable Rate Rider.

/Z/I/C MM (Seal)

Vi
Mark N Pera

= ) (Seal)

o S {Seal)
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