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FINAL DOCS T740B-01F

4101 WISEMAN BLVD BLDG 108
SAN ANTONIO, TX 78251-4200

Prepared By:
WELLS FARGO BANK, N.A.

2211 BUTTERFIELD RD, SUITE 200,
DOWNERS GRZVE, IL 605151493

FHA Case No.

State of Ulinois
MORTGAGE 137-6243506 729

THIS MORTGAGE ("Security Instrument”) is given on  APRIL 11, 2011
The Mortgagor is DANA NELSON STEWART 2ND ZAYDA CECILIA STEWART, HUSBAND AND WIFE

{"Borrower"). This Securily Instrument is given to  WELLS FARGO BAKNK, S.A.

»

which is organized and existing under the laws of THE UNITED STATES , and
whose address is P.O. BOX 11701, NEWARK, NJ 071014701
("Lender"). Borrower owes Lender fheprincipal sum of
ONE HUNDRED SEVENTY TWO THOUSAND TWENTY FIVE AND 00/100
Dollars (U.S. § ****172,025.40 ).

This debt is evidenced by Borrower’s note dated the same date as this Security Instrument ("Note™), which
provides for monthly payments, with the full debt, if not paid earlier, duc and payable onMAY 01, 2041

- This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the
Note, with interest, and all renewals, extensions and modifications of the Note; (b) the payment of all other sums,
with inlerest, advanced under paragraph 7 to protect the security of this Security Instrument; and (¢) the performance
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of Borrower’s covenants and agreements under this Sccurity Instrument and the Note. For this purpose, Borrower
does herchy mortgage, grant and convey to the Lender the following described property  located in
CCOK County, Illinois:
SEE ATTACHED

*SEE ADJUSTABLE RATE RIDER THIS IS A PURCHASE MONEY SECURITY INSTRUMENT.
TAX STATE’ONS SHOULD BE SENT TO: WELLS FARGO HOME MORTGAGE, P.O. BOX 11701,
NEWARK, NJ 071014701

Parcel ID #: 3101402011
which has the address of 631 FURNS AVE [Stecet|
FLOSSMOOR (City], Illinois 60422 [Zip Code] ("Property Address™);

TOGETHER WITH all the improvements now or hercafier erccted on the property, and all casements,
appurtenances and fixtures now or hereifieria part of the property. All replacements and additions shall also be
covered by this Security Instrument. All oitb< Tregoing is reforred to in this Security Instrument as the "Property."

BORROWER COVENANTS that Borrowcr is Yawtully seized of the cstate hercby conveyed and has the right to
mortgage, grant and convey the Property and that the Pronerty is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title t) the Property against all claims and demands, subject to any
cncumbrances of record.

THIS SECURITY INSTRUMENT combines uniform Coveriants for national use and non-uniform covenants
with limited variations by jurisdiction to conslitute a uniform security jnstrument covering real property.

Borrower and Lender covenant and agree as follows:
UNIFORM COVENANTS.

I. Payment of Principal, Interest and Late Charge. Borrower shall p2y when due the principal of, and
interest on, the debt evidenced by the Noie and late charges duc under the Note.

2. Monthly Payment of Taxcs, Insurance and Other Charges. Borrower shell include in cach monthly
payment, together with the principal and interest as sct forth in the Note and any late charges, asum for (a) taxes and
special assessments levied or to be levied against the Property, (b) leasehold payments e giound rents on the
Property, and (c) premiums for insurance required under paragraph 4. In any year in which the Tender must pay a
mortgage insurance premium to the Secretary of Housing and Urban Development ("Secrctary"}, (or in any year in
which such premium would have been required if Lender still held the Sccurity Instrument, each menialy payment
shall also include cither: (i) a sum for the annual mortgage insurance premium to be paid by Lender 1o the Secretary,
or (ii) a monthly charge instead of a mortgage insurance premium if this Security Instrument is held by the Secretary,
in a reasonable amount to be determined by the Secrctary. Except for the monthly charge by the Secretary, these
items are called "Escrow Items" and the sums paid to Lender are called "Escrow Funds.”

Lender may, at any time, collect and hold amounts for Fscrow Items in an agprepate amount not to excecd the
tmaximum amount that may be required for Borrower’s escrow account under the Real [state Settlement Procedures
Act of 1974, 12 US.C. Section 2601 et seq. and implementing regulations, 24 CFR Part 3500, as they may be
amended from time to time ("RESPA"), except that the cushion or reserve permitted by RESPA for unanticipated
disbursements or disbursements before the Borrower’s payments arc available in the account may not be bascd on
amounis due for the mortgage insurance premium.

P
%4FE(IL) ©109) Page 2 of 8 !nftials;ﬂz( zﬁ%

Wb L R R IS S I SRR B I . |
H



1111044002 Page: 4 of 13

UNOFFICIAL COPY

If the amounts held by Lender for Escrow Items cxceed the amounts permitted to be held by RESPA, Lender
shall account to Borrower for the excess funds as required by RESPA. If the amounts of funds held by Lender at any
time are not sufficient to pay the Escrow Items when due, Lender may notify the Borrower and require Borrower to
make up the shortage as permilted by RESPA.

The Escrow Funds are pledged as additional security for all sums securcd by this Securily Instrument. If
Borrower tenders to Lender the [ull payment ol all such sums, Borrower’s account shall be credited with the balance
remaining for all installment items (a), (b), and (¢) and any mortgage insurance premium installment that Lender has
not become obligated to pay to the Secretary, and Lender shall promptly refund any excess funds to Borrower.
Immediately prior to a foreclosure sale of the Property or its acquisition by Lender, Borrower’s account shall be
credited with any balance remaining for all installments for items (a), (b), and (c).

3. Application of Payments. All payments under paragraphs | and 2 shall be applied by Lender as follows:

First, tosnesnortgage insurance premium to be paid by Lender to the Secretary or to the monthly charge by the
Secretary instead 4t the monthly mortgage insurance premium;

Second, to any fures, special assessments, teaschold payments or ground rents, and fire, flood and other hazard
insurance premiums; @z seguired;

Third, to interest due-urder the Note;

Fourth, to amortization a1 fae principal of the Note; and

Fifth, to late charges due-under the Note.

4. Fire, Flood and Other Halard Tusurance. Borrower shall insure all improvements on the Property, whether
now in existence or subsequently crecied, 2zainst any hazards, casualties, and contingencies, including fire, for which
Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender
requires. Borrower shall also insure all improvements on the Property, whether now in existence or subsequently
crected, against loss by floods to the extent required by the Secrctary. All insurance shall be carried with companics
approved by Lender. The insurance policies and any renewals shall be held by Lender and shall include loss payable
clauses in favor of, and in a form aceeptable to, Lender

In the event of loss, Borrower shall give Lender imniediate notice by mail. Lender may make proof of loss if not
made promptly by Borrowcr. Each insurance company concericd is hereby authorized and directed to make payment
for such loss directly to Lender, instead of to Borrower and t4 Dender Jointly. All or any part of the insurance
proceeds may be applied by Lender, at its option, either () to thz :¢daction of the indebtedness under the Note and
this Security Instrument, first to any delinquent amounts appliced in @i¢ order-in paragraph 3, and then to prepayment
of principal, or (b) to the restoration or repair of the damaged Propert. Any application of the proceeds to the
principal shall not extend or postpone the due date of the monthly payments which are referred to in paragraph 2, or
change the amount of such payments. Any excess insurance proceeds over an amodit required to pay all outstanding
indebtedness under the Note and this Security Instrument shall be paid to the entity’1i:gaity entitled thereto.

In the event of foreclosure of this Security Instrument or other transfer of title toith.¢ Property that extlinguishes
the indebtedness, all right, title and interest of Borrower in and {o insurance policies i1 force shall pass Lo the
purchaser.

5. Occupancy, Prescrvation, Maintenance and Protection of the Property; Borrower’s'Lsan Application;
Leascholds. Borrower shall occupy, establish, and vsc the Property as Borrower’s principal resience within sixty
days afier the execution of this Security Instrument (or within sixty days of a later sale or transfer o tle Property)
and shall continue to occupy the Property as Borrower’s principal residence for at least one year after the date of
occupancy, unless Lender determines that requirement will cause undue hardship for Borrower, or unless extenuating
circumstances exist which are beyond Borrower’s control. Borrower shall notify Lender of any ecxtenuating
circumstances. Borrower shall not commit waste or destroy, damage or substantially change the Property or allow the
Property to deteriorate, reasonable wear and tear excepted. Lender may inspect the Property if the Property is vacant
or abandoned or the loan is in default, Lender may take reasonuble action to protect and preserve such vacant or
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abandoned Property. Borrower shall also be in default il Borrower, during the loan application process, gave
materially false or inaccurate information or statements to Lender (or failed to provide Lender with any material
information} in conncction with the loan evidenced by the Note, including, but not limited to, representations
concerning Borrower’s occupancy of the Property as a principal residence. If this Securily Instrument is on a
leaschold, Borrower shall comply with the provisions of the lcasc. If Borrower acquires fee title to the Property, the
leasehold and fce title shall not be merged unless Lender agrees to the merger in writing.

6. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, arc
hereby assigned and shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid
under the Note and this Security Instrument. Lender shall apply such proceeds to the reduction of the indcbtedness
under the Note.and this Security Instrument, lirst to any delinquent amounts applied in the order provided in
paragraph 3, =nd then to prepayment of principal. Any application of the proceeds to the principal shall not extend or
postpone the duedare ol the monthly payments, which arc referted to in paragraph 2, or change the amount of such
payments. Any excess proceeds over an amount required to pay zll outstanding indebtedness under the Note and this
Security Instrument ghall be paid to the entity legally enlitled thercto.

7. Charges to Borrovier and Protection of Lender’s Rights in the Property. Borrower shall pay ail
governmental or municipal charges, fines and impositions that are not included in paragraph 2. Borrower shall pay
these obligations on time direcity to_the entity which is owed the payment. If failure to pay would adverscly affect
Lender’s interest i the Property, wpea Lender’s request Borrower shall promptly furnish to Lender receipts
evidencing these payments.

If Borrower fails to make these paynents or the payments required by paragraph 2, or fails to perform any other
covenants and agreements contained in this Sceyrity Instrument, or therc is a lepal proceeding that may significantly
affect Lender’s rights in the Property (such as { pioceeding in bankruptey, for condemnation or to enforce laws or
regulations), then Lender may do and pay whatever is necessary to protect the valuc of the Property and Lender’s
rights in the Property, including payment of taxes, haza'd inturance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragrzph shall become an additional debt of Borrower and be
secured by this Security Instrument. These amounts shall bedr iterest from the date of disbursement, at the Note rate,
and at the option of Lender, shall be immediately due and payabl<.

Eorrower shall promptly discharge any lien which has priority” over this Security Instrument unless Borrower:
(a) agrees in writing to the payment of the obligation sccured by-tic licn.in a manner acceptable to Lender; (b}
contests in good faith the lien by, or defends against enforcement of tle lice in, legal procecdings which in the
Lender’s opinion operate to prevent the enforcement of the lien; or (¢) séemss from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Sccurity Instrument /if Lender determines that any part
of the Property is subject to a lien which may attain priority over this Sceurity Instraricnd, Lender may give Borrower
a notice identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within
10 days ol the giving of notice.

8. Fees. Lender may collect fees and charges authorized by the Secretary.

9. Grounds for Acccleration of Debt.

(3) Default. Lender may, except as limited by regulations issued by the Secretary, in the case of payment
defaults, require immediate payment in full of afl sums sccured by this Security Instrument if!
(1) Borrower defaults by failing to pay in full any monthly payment required by this Security Instrument
prior to or on the duc date of the next monthly payment, or
(1) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained
in this Secunty Instrument.
(b) Sale Without Credit Approval. Lender shall, if permitted by applicablc law (including Section 341(d)
of the Garn-St. Germain Depository Institutions Act of 1982, 12 U.S.C. 17013-3(d)) and with the prior
approval of the Secretary, require immediate payment in full of all sums secured by this Security Instrument
if:

@R o1 Page 4 of weag ot QLN
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(i) All or part of the Property, or a beneficial intercst in a trust owning all or part of the Property, is sold

or otherwise transferred {other than by devise or descent), and

(11) The Property is not occupied by the purchaser or grantee as his or her principal residence, or the

purchaser or grantee does so occupy the Property but his or her credit has not been approved in

accordance with the requirements of the Scerctary.
(t) No Waiver. If circumstances ocour that would permit Lender to require immediate payment in full, but
Lender docs not require such payments, Lender does not waive its rights with respecet to subsequent events.
(d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will limit
Lender’s rights, in the casc of payment delaulls, to require immediate payment in full and foreclose if not
paid. This Sccurity Instrument dees not authorize acceleration or foreclosure if not permitted by regulations
of the Secrefary.
{e) Mortzage Not Insured. Borrower agrees that if this Security Instrument and the Note are not determined
to be eligible for insurance under the National Housing Act within 60 days from the date hereof, Lender
may, at ilzoplion, require immediate payment in full of all sums secured by this Security Instrument. A
wrillen staténe=itof any authorized agent of the Scerctary dated subsequent to 60 days from the date hereof,
declining to msure this Security Instrument and the Note, shall be deemed conclusive proof of such
ineligibility. Notwitistanding the foregoing, this option may not be exercised by Lender when the
unavailability of insgiance is solely due to Lender’s failure to remit a mortgage insurance premium to the
Secretary.

10. Reinstatement. Borrower has a-xipht to be reinstated if Lender has required immediate payment in full
because of Borrower’s failure to pay an amount due under the Nole or this Security Instrument. This right applies
even after forcclosure proceedings are instituted . To reinstale the Security Instrument, Borrower shall tender in a
lump sum all amounts required to bring Borrower s/account current including, to the extent they are obligations of
Borrower under this Security Instrument, foreclosur: costs and reasonable and customary attorneys” fees and expenses
properly associated with the foreclosure proceeding. Upon reinstatement by Borrower, this Sccurity Instrument and
the obligalions that it secures shall remain in effect as 41 Lender had not required immediate payment in full.
However, Lender is not required to permit reinstatementif- (i) Lender has accepled reinstatement after the
commencement of foreclosure proceedings within two years imracdliately preceding the commencement of a current
foreclosure proceeding, (ii) reinstatement will preclude foreclosire on different grounds in the [uture, or (iii)
reinstatement will adversely affect the priority of the lien created by-ints Security Instrument.

I1. Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time of payment or
maodification of amortization of the sums secured by this Security Instrumer: ziwnted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Bosrurver or Borrower’s successor in
interest. Lender shall not be required to commence proceedings against any succeasr in intercst or refuse to extend
time for payment or otherwise modify amortization of the sums secured by this Security lastrument by reason of any
demand made by the original Borrower or Borrower’s successors in interest. Any forbearanc¢ by Lender in cxercising
any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy:

12. Successors and Assigns Bound; Joint and Several Lizbility; Co-Signers. The coveran's and agreements
of this Security Instrument shall bind and benefit the successors and assigns of Lender and Borroy rer, subject to the
provisions of paragraph 9(b). Borrower’s covenants and agreements shall be joint and several. Any borrower who
co-signs this Security Instrument but does not execute the Note: (a) is co-signing this Security Tnstrument only fo
mortgage, grant and convey that Borrower’s interest in the Property under the terms of this Security Instrument; (b)
is not personally obligated fo pay the sums secured by this Sceurity Instrument; and (c) agrees that Lender and any
other Borrower may agree to extend, modify, forbear or make any accommodations with regard to the terms of this
Sccurity Instrument or the Note without that Borrower’s consent.
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13. Notices. Any nolice to Borrower provided for in this Security Instrument shall be given by delivering it or
by mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to
the Property Address or any other address Borrower designates by notice lo Lender. Any notice to Lender shall be
given by first class mail to Lender’s address stated herein or anv address Lender designates by notice to Borrower.
Any notice provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when
given as provided in this paragraph.

14. Governing Law; Severability. This Security Instrument shall be governed by Federal law and the law of
the jurisdiction in which the Property is located. In the event thal any provision or clause of this Security Instrument
or the Note contlicts with applicable law, such conflict shall not affect other provistons of this Security Instrument or
the Note which can be given effect without the conflicting provision. To this end the provisions of this Security
Instrument and the Note are declared to be severable.

15. Borcower’s Copy. Borrower shall be given one conformed copy of the Note und of this Security
Instrument.

16. Hazardoasszhstances. Borrower shall nol cause or permit the presence, use, disposal, storage, or release
of any Hazardous Subztarces on or in the Property. Borrower shall not do, nor allow anyone else to do, anything
affecting the Property thatisi% violation of any Environmental Law. The preceding two sentences shall not apply to
the prescnce, use, or storage in the Property of small quantities of Hazardous Substances that are generally
recognized to be appropriate 1o normal residential uscs and to maintenance of the Property.

Borrower shall promptly give Leuddr written notice of any investigation, claim, demand, Jawsuit or other action
by any governmental or regulatory agency-or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental
or regulatory authority, that any removal or othir remediation of any Hazardous Substances affecting the Property is
necessary, Borrower shall promptly take all neccssar remedial actions in accordance with Environmental Law.

As uvsed in this paragraph 16, "Hazardous ‘Sibstances” are those substances defined as toxic or hazardous
substances by Environmental Law and the following subsiances: gasoline, keroscne, other flammable or toxic
petroleum products, toxic pesticides and herbicides, volatile'sclvents, materials containing ashestos or formaldehyde,
and radioactive materials. As used in this paragraph 16, "Envirenmental Law" means federal laws and laws of the
Jurisdiction where the Property is located that relate to health, safity or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and.agree as follows:

17. Assignment of Rents. Borrower unconditionally assigns and transfers-to Lender all the rents and revenues
of the Property. Borrower authorizes Lender or Lender’s agents to collect thé <€nts and revenues and hereby directs
cach tenant of the Property to pay the rents to Lender or Lender’s agents. Fowevér, prior to Lender’s notice (o
Borrower of Borrower’s breach of any covenant or agreement in the Sccurity Instrnaent, Borrower shall collect and
reccive all rents and revenucs of the Property as trustee for the henefit of Lender and Bosrower. This assignment of
rents constitutes an absolute assignment and not an assignment for additional security only.

If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shalibe hsid by Borrower as
trustee for benefit of Lender only, to be applied to the sums secured by the Security Instrument: (k) Lender shall be
entitled o collect and receive all of the rents of the Property; and (¢) each tcnant of the Property (hail nay all rents
duc and unpaid to Lender or Lender’s agent on Lender’s written demand 1o the tenant.

Borrower has not cxecuted any prior assignment of the rents and has not and will not perform any act thal would
prevent Lender from exercising its rights under this paragraph 17.

Lender shall not be required to enter upon, take control of or maintain the Property before or after giving notice
of breach to Borrower. ITowever, Lender or a judicially appointed recciver may do so at any time there is a breach.
Any application of rents shall not cure or waive any default or invalidate any other right or remedy of Lender. This
assigninent of rents of the Property shall terminate when the debt sceured by the Security Instrument is paid in full.

@DAR(IL) {0109) Page 6 of 8 Initiats: EDS Zﬂ%
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18. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may
foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses
incurred in pursuing the remedies provided in this paragraph 18, including, but net limited te, reasonable
attorneys’ fees and costs of title evidence,

If the Lender’s interest in this Sccurity Instrument is held by the Secretary and the Secretary requires
immediate payment in full under Paragraph 9, the Secretary may invoke the nonjudicial power of sale
provided in the Single Family Mortgage Forcclosure Act of 1994 ("Act')(12 U.S.C. 3751 et seq.) by requesting
a foreclosure commissioner designated under the Act to commence foreclosure and to sell the Property as
provided in the Act. Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise
available to a Lender under this Paragraph 18 or applicable law.

19. Relzaze. Upon payment of all sums secured by this Sccurity Instrument, Lender shall release this Security
Instrument witheut charge to Borrower. Borrower shall pay any recordation costs,

20. Waiver of Ztariestead, Borrower waives all right of hoiestead exemption in the Property.

21. Riders to this Sccuricy Instrument. If one or more riders are executed by Borrower and recorded together
with this Security Instrument, the! coveaants of cach such rider shall be incorporated into and shall amend and
supplement the covenants und agreenients.of this Security Instrument as il the rider(s) were a part of this Security
Insirument. [Check applicable box(es)]. .

Condominium Rider ﬁ__: Growing Equity Rider X1 Other [specify]

| Planned Unit Development Rider Craduated Payment Rider ARM RIDER
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BY SIGNING BELOW, Borrower accepls and agrees to the terms contained in this Security Instrument and in
any rider(s) executed by Borrower and recorded with it.

Witnesses:
/’?"f ny J\ IR

P /4,&:@7 %M (Seal)
DANA NELSON STEWART -Borrower
m#//?/q/ W 7% 4/L (Seal)
_ZAYDA CECILIA STEWART Borrower
/g (Seah) (Scal)
-Borrower -Borrower
{Scal) (Seal)
-Borrower -Borrower
____(Seal} (Seal)
Bosrover -Borrower

STATE OF ILLINOIS, QapAE County ss:
I, THE SR asienrn ; @ Notary Public in and for said county and state do hereby certify

that DANA NELSON STEWART AND ZAYDA CECILIA ST£%ART

, personally known to me o be theisame person(s) whose name(s)
subscribed to the foregoing instrument, appeared before me this day in person, and acknowl dged that THEY

signed and delivered the said instrument as THEIR frec and voluntary act, for the we=s wad purposes therein
set forih.
Given under my hand and official scal, this 11TH day of APRIL . 2011

My Commission Expires:

/ ’f/)///-\/'
4 { .
':;'rri“’lﬁ'w='-‘-S's«me&:‘."-mrﬁkamm‘{'&mﬁ%mﬂbmfwmgmh‘

OFFICIAL SEAL
JEFF HANSEN
§ “etary Public - State of Jilinols

Iy Comnrilssion Bxpires Jun 22,2013

W
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ADJUSTABLE RATE RIDER

FHA Case No.
137-6243506 729

TH!SADJUSTABLE RATE RIDERIs made this 11TH day of APRIL 2011 .
and is incorporated into and shall be deemed to amend and supplement the Mortgage,
Deed of Trust ar Securty Deed ("Security Instrument') of the same date given by the
undersigned (“Corcwer”) to secure Borrower's Note ("Note") to WELLS FARGO BANK, N.A.

{the "Lender"}) of the' 'same date and covering the Property described in the Security
Instrument and located at; ( 651-BURNS AVE, FLOSSMOOR, IL 60422

'Property Address]
THE NOTE CONTAINS PRCVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MCriTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'SINTEF.EST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE PORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the <ovenants and agreements made in the
Security Instrument, Borrower and Lender further covenari aind agree as follows:
INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Date

The interest rate may change on the first day of JULY 2ulo , and on
that day every 12th month thereafter. "Change Date" means each date on which the interest
rate could change.

(B) The Index

Beginning with the first Change Date, the interest rate wil be bascd~on an Index.
"index" means the weekly average yield on United States Treasury Securiies’ adjusted to a
constant maturity of one year, as made available by the Federal Reserve Bozich "Current
Index" means the most recent Index figure available 30 days before the Change [xatz, If the
Index (as defined above} is no longer available, Lender will use as a new Index ahy.index
prescribed by the Secretary. As used in this Rider, "Secretary means the Secretary of Housing
and Urban Development or his or her designee." Lender will give Borrower notice of the new
Index.

FHA Muitistate ARM Rider - 04/04

@g-sgw (0405).01

Page 1 of 3 Initiais; 2
VMP Mortgage Solutions, Inc.
(600)521-7291
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{C) Calculationof Interest Rate Changes

Before each Change Date, Lender will calculate a new interest rate by adding a margin of
ONE AND THREE-QUARTERS percentage point(s)
( 1.750 %) to the Current Index and rounding the sum to the nearest
one-eightb. of one percentage point (0.125%). Subject to the limits stated in paragraph (D) of
this Ridar;this rounded amount will be the new interest rate until the next Change Date.

(D) Liznit=on Interest Rate Changes

The existinig-interest rate will never increase or decrease by more than ONE
percentage point{s)+{ 1 %) on any single Change Date, The interest rate will
never be more than TIVE percentage points ( 5 %)
higher ot lower than the nitial interest rate stated in Paragraph 2 of the Note.

{E) Calculationoi--ayment Change

If the interest rate chaiwes on a Change Date, Lender will calculate the amount of
monthly payment of principal ard.interest which woufd be necessary to repay the unpaid
principal balance in full at the Maturity Date at the new interest rate through substantiaily
equal payments. In making such (ca'culation, Lender will use the unpaid principal balance
which would be owed on the Changs Daie if there had been no default in payment on the
Note, reduced by the amount of any piepayments to principal. The resuit of this calculation
will be the amount of the new monthly paymetit ol principal and interest.

(F) Notice of Changes

Lender will give notice to Borrower of aiiv'change in the interest rate and monthly
payment amount. The notice must be given at leasi 2o days hefore the new monthly payment
amount is due, and must set forth (i} the date of the ‘ndtize, (ii) the Change Date, (iii) the old
interest rate, (v} the new interest rate, (v} the new monlily pavment amount, (vi) the Current
Index and the date it was published, (vii} the method of caleuiating the change in monthly
payment amount, and (vili) any other information which may bz ~equired by law from time to
time.

{G) Effective Date of Changes

A new interest rate calculated in accordance with paragraphs (C} and (D) of this Rider
will become effective on the Change Date. Borrower shall make a payrient in the new
monthly amount beginning on the first payment date which occurs at least 25 days after
Lender has given Borrower the notice of changes required by paragraph (F} oi this Rider.
Borrower shall have no obligation to pay any increase in the monthly paymerit, amount
caiculated in accordance with paragraph (E) of this Rider for any payment date occuring less
than 25 days after Lender has given the required notice. If the monthly payment-amount
calculated in accordance with paragraph (E) of this Rider decreased, but Lender failed to give
timely notice of the decrease and Borrower made any monthly payment amounts exceeding
the payment amount which should have been stated in a timely notice, then Borrower has the
option to either (i) demand the return to Borrower of any excess payment, with interest
thereon at the Note rate (a rate equal to the interest rate which should have been stated in a
timely notice), or (i} request that any excess payment, with interest thereon at the Note rate,
be applied as payment of principal. Lender’s obligation to retumn any excess payment with
interest on demand is not assignable even if the Note is otherwise assigned before the

demand for return is made.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained
in this Adjustable Rate Rider.

/[ 53"”/7&%% f%;fo”ﬁ?— (Seal) 4%% QZ’W W (Seal)

DANA NLLSON STEWART _Borrower _/AYDA CECILIA STEWART -Borrower
/ {Seal) {Seal)

-Borrower -Borrower

(Sedl) {Seal)

-Borrovrer -Borrower

(Seal) Z. (Seal)

-Borrower -Borrower
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SULZER AND SHOPIRO, LTD.
111 West Washington Street, Suite 855, Chicago, Illinois 60602

AS AGENT FOR
Chicageo Title Insurance Company

Commitment Number: 2011030115

SCHEDULE C
PROPERTY DESCRIPTION

The lard referred to in this Commitment is described as follows:

Lot 3 in Block 3 in Bragmer being a Subdivision of part of the Northwest 1/4 of Section 1, and part of the West
1/2 of Lot 1 in‘tna/Nertheast 1/4 of said Section 1, Township 35 North, Range 13, East of the Third Principal
Meridian, according i the Plat thereof recorded September 3, 1952 as document 15426441, in Cook County,
lilinois.

PiN: 31-01-402-011

FOR INFORMATION PURPOSES-ONLY:
THE SUBJECT LAND IS COMMONYZY KNOWN AS:

631 Burns Avenue
Flossmoor, IL 60422

ALTA Commitment
Schedule C (2011030115.PF[/2011030115/5)
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