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MORTGAGE

DEFINITIONS

Words used in multiple sections of this document are defined Lelzw.and other words are defined in Sections 3, 11,
13, 18,20 and 21. Certain rules regarding the usage of words used in *ui~docament are also provided in Section 16.

(A) “Security Instrument” means this document, which is dated april 14, 2011, together with all Riders to
this document.

(B) “Borrower” is JARETT J LACAEYSE married to ELIZABETH M. LaTARYSE. Borrower is the
mortgagor under this Security Instrument.

()  “MERS” is Mortgage Electronic Registration Systems, Inc. MERS is a separate cor yoration that is acting
solely as a nominee for Lender and Lender’s successors and assigns. MERS is the mortgagee ur.der this Security
Instrument. MERS is organized and existing under the laws of Delaware, and has an address ap telephone
number of P.O. Box 2026, Flint, MI 48501-2026, tel. (388) 679-MERS.

(D)  “Lender” is Kenilworth Financisl, Inc, Lender i 2 mortgage banker organized and existing uudet the
laws of lllinofs. Lender’s address is One Oakbrook Terrace Suite 210, Oakbrook Terrace, [L: 60181.

(E) “Note™ means the promissory note signed by Borrower and dated April 14, 2011. The Note states that
Borrower owes Lender Two Hundred Seventy Thousand Five Hundred and 00/100ths Dollars (U.S.
$270,500.00) plus interest, Borrower has promised to pay this debt in regutar Periodic Payments and to pay the debt
in full not later than May 1, 2026.
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" “Property” means the property that is described below under the heading “Transfer of Rights in the
Property.”

(G)  “Loan” means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due
under the Note, and all sums due under this Security Instrument, plus interest.

(@)  “Riders” means all Riders to this Security Instrument that are executed by Borrower, The following
Riders are to be executed by Borrower [check box as applicable]:

o] Adjustable Rate Rider O Condominium Rider [0 Second Home Rider
[C] “2alloon Rider ] Planned Unit Development Rider [ Biweekly Payment Rider
[[j 1-4 Ramily Rider (O Revocabie Trust Rider

I Gtrents) [specify]

@ % Applicable L= ™ means ali controlling applicable federal, state and local statutes, regulations, ordinances
and administrative rules und orders (that have the effect of law) as well as all applicable final, non-sppealable
judicial opinions.

()] “Community Associatiop Dues. Fees, and Assessmeats” means all dues, fees, assessments and other
charges that are imposed on Borrower ar thi Property by a condominium association, homeowners association or
similar organization.

()  “Electronic Funds Transfer” means ary *ansfer of funds, other than a transaction criginated by check,
draft, or similar paper instrument, which is initiated hrough an electronic terminal, telephonic instrument, computer,
or magnetic tape so as to order, instruct, or authorize a /inenvial institution to debit or credit an account. Such term
includes, but is not limited to, point-of-sale transfars, astomzted teller machine transactions, transfers initiated by
telephone, wire transfers, and automated clearinghouse transfer,

(L) “Escrow Items” means those items that are described in bection 3.

(M)  “Miscellaneous Proceeds™ means any compensation, settleincat, aws=q of damages, or proceeds paid by
any third party (other than insurance proceeds paid under the coverages des(ribed in Section 5) for: (i) damags to,
or destruction of, the Property; (ii) condemnation or other taking of all or any ar: of the Property; (jii) conveyance
in lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the value aw/nr condition of the Property.

) “Mortgage Insurance” means insurance protecting Lender against the nonpay nent. of, or default on, the
Loan.

(0)  “Periodic Payment? means the regularly scheduled amount due for (i) principal and intzic<i under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

P) “RESPA” means the Real Estate Scttlement Procedures Act (12 U.S.C. §2601 et seq.)-o:ua)its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to time, <2 any
additional or successor legislation or regulation that govems the same subject matter. As used in this Sccurity
Instrument, “RESPA™ refers to all requirements and restrictions that are imposed in regard to a “federally related
mortgage loan” even if the Loan does not qualify as a “federally related mortgage loan” under RESPA.

1linols Mortgage—Single Family—Fannie Mas/Freddie Mac Uniform Instrument Form 3014 1/01
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(Q)  “Successor in Interest of Borrower” means any party that has taken title to the Property, whether or not
that party hias assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGETS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the performance of Bomower’s covenants and agreements under this Security
Instrument and the Note. For this purpose, Borrower does hereby mortgage, grent and canvey to MERS (solely as
nominee for Lender and Lender’s successors and assigns) and to the successors and assigns of MERS the following

described nroperty located in the
County of COOK
[Tyn & of Recording Jurisdiction] [Name of Recording Jurisdiction]

See exhibit ‘A" attached hereto and made a part hereof.

which currently has the address of 5207 Zackson Dr
[Street]
Arlington Heights , Vlinois 60004 (“Property Address™):
[City] [Zip Code]

TOGETHER WITH ail the improvements nov-cr hereafier erected on the property, and all easements,
appurtenances, and fixtures now or hereafier & part of the property. All replacements and additions shall also be
covered by this Security Instrument. All of the foregoing 1 retomred to in this Security Instrument as the “Property.”
Borrower understands and agrees that MERS holds only icgsd title to the interests granted by Borrower in this
Security Instrument, but, if necessary to comply with law or custrin, MERS (as nominee for Lender and Lender's
successors and assigns) has the right: to exercise any or all of those ir‘crests, including, but not limited to, the right
to foreclose and sell the Property; and to take any action required of LeoZer including, but not limited to, releasing
and canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully seized of the <riate hereby conveyed and has the
right to mortgage, grant and convey the Property and that the Property is unencumusres, eneept for eacumbrances of
record. Borrower warrants and will defead gencrally the title to the Property against al' Caiins and demands, subject
to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national ust anc non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument coveriug .4l rroperty.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Claxrjes.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any prepayment
charges and late charges due under the Note. Bomrower shall also pay funds for Escrow Items pursuant to Section 3.
Payments due under the Note and this Security Instrument shall be made in U.S. currency. However, if any check or
other instrument received by Lender as payment under the Note or this Security Instrument is returned to Lender
wnpaid, Lender may require that any or all subsequeat payments due under the Note and this Security Instrument be
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made in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c) certified check,
bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon an institution whose
deposits are insured by a federal agency, instrumentality, or entity; or (d} Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or &t such
other location as may be designated by Lender in accordance with the notice provisions in Section 15. Lender may
retarn any payment or partial payment if the payment or pertial payments are insufficient to bring the Loan current,
Lender may accept any peyment or partial payment insufficient to bring the Loan current, without waiver of any
rights hereunder or prejudice to its rights to refuse such payment or partial payments in the future, but Lender is not
abligated to apply such payments at the time such payments are accepted. If each Periodic Payment is applicd as of
its scheduled due date, then Lender need not pay interest on unapplied funds. Lender may hold such unapplied
funds vl Dorrower makes payment to bring the Loan current. If Borrower does not do so within a reasonable
period of time, Lender shall either apply such funds or return them to Borrower. If not applied earlier, such funds
will be applied ti the outstanding principal balance under the Note immediately prior to foreclosure. No offset or
claim which Borrowir might have now or in the future against Lender shall relisve Borrower from making payments
due under the Nuie w1 this Security Instrument or performing the covenants and agreements secured by this
Security Instrument.

2. Applicatior, of Payments or Proceeds. Except as otherwise described in this Section 2, all payments
accepted and applied by I +.<er shall be applied in the following order of priority: (a) interest due under the Note;
(b) principal due under the Note/ (c) amounts due under Section 3. Such payments shall be applied to each Periodic
Payment in the order in which it bezame due. Any remaining amounts shall be applied first to late charges, second
to any other amounts due under this Seq.rity Instrument, and then to reduce the principal balance of the Note.

If Lender receives a payment fiom Baorrower for a delinquent Periodic Payment which includes a sufficient
amount to pay any late charge due, the paymzot-may be applied to the delinquent payment and the late charge. If
more than one Periodic Payment is outstandive L znder may apply any payment received from Borrower to the
repayment of the Periodic Payments if, and to the ¢ xtent that, each payment can be paid in full. To the extent that
any excess exists after the payment is applied to the fiil pa/ment of one or more Periodic Payments, such excess
may be applied to any late charges due. Voluntary prepa;merzs shall be applied first to any prepayment charges and
then as described in the Note,

Any application of payments, insurance proceeds, o Missellaneous Proceeds to principal due under the
Note shall not extend or postpane the due date, or change the amount, uf the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lendce 0.1 the day Periodic Payments are due under
the Note, until the Note is paid in full, a sum (the “Funds™) to provide for paymant of amounts dus for: (a) taxes and
assessments and other iterms which can attain priority ever this Security Inst umert as a lien or encumbrance on the
Property; (b) leasehold payments or ground rents on the Property, if any; (cj promiums for any and all insurance
required by Lender under Section 5; and (d) Mortgage Insurance premiums, ‘f upy. or any sums payable by
Borrower to Lender in lieu of the payment of Mortgage Insurance premiums in accord-ace with the provisions of
Section 10. These items are called “Escrow Items.” At origination or at any time du:ing the term of the Loan,
Lender may require that Community Association Dues, Fees, and Assessments, if any, be e crowed by Borrower,
and such dues, fees and assessments shall be an Escrow Item. Borrower shall promptly furnish tc'Len der all notices
of amounts to be paid under this Section. Borrower shall pay Lender the Funds for Escrow Iteme gricss Lender
weives Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive onirower’s
obligation 1o pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be i writing.
In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts due for any Ficiow
Ttems for which payment of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender
receipts evidencing such payment within such time period as Lender may require. Borrower’s obligation to make
such payments and to provide receipts shall for al] purposes be deemed to be a covenant and agreement contained in
this Security Instrument, as the phrase “covenant and agreement” is used in Section 9. If Borrower is cbligated to
pay Escrow Items directly, pursuant to a waiver, and Borrower fails to pay the amount duc for an Escrow Item,
Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated under

Illinois Mortgage—Single Family—Fannie Mae/Freddie Mac Uniform Instrument Form 3014 1101
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Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all Escrow Items at any
time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all
Funds, and in such amounts, that arc then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply the
Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a Jender can require under
RESPA. Lender shall estimate the amount of Funds due on the basis of current data and reasonable estimates of
expenditures of future Escrow ltems or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or
entity (including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home Loan
Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time specified under RESPA, Lender
shall e «hs rge Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying
the Escrow Twms, unless Lender pays Borrower interest on the Funds and Applicable Law permits Lender to make
such 2 chargr. Unless an agreement is made in writing or Applicable Law requires interest to be paid on the Funds,
Lender shall not e ) squired to pay Borrower any interest or earnings on the Funds. Borrower and Lender can agree
in writing, however th:t interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an
annual accounting of t runds as required by RESPA.

If there is a surp’as of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower for
the excess funds in accordance with RESPA. If these is a shortage of Funds held in escrow, as defined under
RESPA, Lender shall notify Borv vz as required by RESPA, and Borrower shall pay to Lender the amount
necessary to make up the shortage - accordance with RESPA, but in no more than 12 monthly payments. If there is
a deficiency of Funds held in escrow, &/ defied under RESPA, Lender shall notify Borrower as required by RESPA,
and Borrower shall pay to Lender the amcur: uscessary to make up the deficiency in accordance with RESPA, but in
no more than 12 monthly payments.

Upon payment in full of all sums secvie” by this Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can attain priority over iz Security Instrument, leasehold payments or ground
rents on the Property, if any, and Community Association Dvcs; Fees, and Assessments, if any. To the extent that
these items are Escrow Items, Borrawer shall pay them in the r.arie~ provided in Section 3.

Bomower shall promptly discharge any lien which hus oty over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation sicvicd by the lien in & menner acceptable to
Lender, but cnly so long as Borrower is performing such agrecment; () contests the lien in good faith by, or defends
against enforcement of the lien in, legel proceedings which in Lender's opii ion cprrate to prevent the enforcement
of the lien while those proceedings are pending, but only until such proceedings ar= concluded; or (c) secures from
the holder of the lien an agreement satisfactory to Lender subordinating the lien iy his Security Instrument, If
Lender determines that any part of the Property is subject to a lien which can atiair oriority over this Secarity
Instrument, Lender may give Borrower a notice identifying the lien. Within 10 days of the det= on which that notice
is piven, Borrower shall satisfy the lien or take one or more of the actions set forth above in'th's Section 4.

Lender may require Borrower to pey a one-time charge for & real estate tax verification anl/or reporting
service used by Lender in connection with this Loan,

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter ezéctd on the
Property insured against loss by fire, hazards included within the term “extended coverage,” and any ouvic hazards
including, but not limited to, earthquakes and floods, for which Lender requires insurance. This insurance shol be
maintained in the amounts (including deductible levels) and for the periods that Lender requires. What Lender
requires pursuant to the preceding sentences can change during the term of the Loan. The insurance carrier
providing the insurance shall be chosen by Borrower subject to Lender’s right to disapprove Borrower’s choice,
which right shall not be exercised unreasonably. Lender may require Borrower to pay, in connection with this Loan,
either: (a)a one-time charge for floed zone determination, certification and tracking serviees; or (b} a one-time
charge for flood zone determination and certification services and subsequent charges each time remappings or
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similar changes occur which reasonably might affect such determination or certification. Borrower shall also be
responsible for the payment of any fees imposed by the Federal Emergency Management Agency in connection with
the review of any flood zone determination resulting from an objection by Bormrower.

If Borrower fails to maintsin any of the coverages described above, Lender may obtain insurance coverage,
at Lender’s option and Borrower's expense. Lender is under no obligation to purchase any particular type or amount
of coverage. Therefore, such coverege shall cover Lender, but might or might not protect Borrower, Borrower’s
equity in the Property, or the contents of the Property, against any rigk, hazard or liability and might provide greater
or lesser coverage than was previously in effect. Borrower acknowledges that the cost of the insurance coverage so
obtained might significantly exceed the cost of insurance that Borrower could have obtained. Any amounts
disbursed by Lender under this Section 5 shall become additional debt of Borrower sccured by this Security
Instrupiat. ) These amounts shall bear interest at the Note rate from the date of disbursement and shall be payable,
with such in*zrest, upon notice from Lender to Bommower requesting payment.

All flisurance policies required by Lender and renewals of such policies shall be subject to Lender's right to
disapprove sucii voiicies, shall include a standard mortgege clause, and shall name Lender as mortgagee and/or as an
additional loss pay<¢r T.ender shall have the right to hold the policies and renewal certificates. If Lender requires,
Borrower shall proniptiv give to Lender sll receipts of paid premiums and renewal notices. If Borrower obtains any
form of insurance coversye, not otherwise required by Lender, for demage to, or destruction of, the Property, such
policy shall include a stanizid mortgage clause and shall name Lender as mortgagee and/or as an additional loss
payse.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
make proof of loss if not made promptl; by Borrower. Unless Lender and Borrower otherwise agree in writing, any
insurance proceeds, whether or not the under!ving insurance was required by Lender, shall be applied to restoration
or repair of the Property, if the restoration or..enair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Ler.der skall have the right to hold such insurance proceeds until Lender
hes had an opportunity to inspect such Property ur ensure the work has been completed to Lender’s satisfaction,
provided that such inspection shall be undertaken preinpiiy. Lender may disburse proceeds for the repairs and
restoration in a single payment or ir: a series of progress nayments as the work is completed. Unless an agreement is
made in writing or Applicable Law requires interest to b puid on such insurance proceeds, Lender shall not be
required to pay Borrower any interest or earnings on such proceer’s,. Fees for public adjusters, or other third parties,
retained by Borrower shall not be paid out of the insurance procecds 7o shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender's secvaty would be [essened, the insurance proceeds
shall be applied to the sums secured by this Security Instrument, whelier or not then due, with the excess, if any,
paid to Borrower. Such insurance proceeds shall be applied in the order provided Jor in Section 2,

If Borrower abandons the Property, Lender may file, negotiste and seiile any available insurance claim and
rclated matters. If Borrower docs not respond within 30 days to a netice from Lead«s that the insurance carrier has
offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day veriod will begin when the
notice is given. In either event, or if Lender acquires the Property under Section 22 or (thenwise, Borrower hereby
assigns to Lender (a) Borrower's rights to any insurance proceeds in an amount not to exi:evd the amounts unpaid
under the Note or this Security Instrument, and {b) any other of Borrower’s rights (other than the «1ght to any refund
of unearned premiums paid by Borrower) under all insurance policies covering the Property, insafer 57 such rights
are applicable to the coverage of the Property. Leader may use the insurance proceeds either to repair ol mstore the
Property or to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal reriaence
within 60 days afler the execution of this Security Instrument and shall continue to occupy the Prope:ty as
Borrower’s principal residence for at least one year after the date of occupancy, unless Lender otherwise agrees in
writing, which consent shall not be unreasonably withheld, or unless extenuating circumstances exist which are
beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the Property. Whether

1llinois Mortgage—Single Family=-Fannic Mac/Freddie Mac Uniform Instrument Form 3014 1/01
MERS Modified

The Compilance Source, Inc. Pagc6of14  Modified by Compliance Source 1434111 08/00 Rev. 04/08
www.compliancesource.con ©2000, The Compliance Source, Inc.

000 A RO

2 3




1112333033 Page: 8 of 16

UNOFFICIAL COPY

or not Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent the Property
from deteriorating or decreasing in value due to its condition. Unless it is determined pursuant to Section 5 that
repair or restoration is not economically feasible, Borrower shall promptly repair the Property if damaged to avold
further deterioration or damage. If insurance or condemnation proceeds are paid in connection with damage to, or
the taking of, the Praperty, Borrower shall be responsible for repairing or restoring the Property only if Lender has
released proceeds for such purposes. Lender may disburse proceeds for the repairs and restoration in 2 single
payment or in a series of progress payments as the work is completed. If the insurance or condemnation proceeds
are not sufficient to repair or restore the Property, Borrower is not relieved of Borrower’s obligation for the
completion of such repair or restoration.

1 ~nder or its agent may make reasonable cntrics upon and inspections of the Property. If it has reasonable
cause, Ynder may inspect the interior of the improvements on the Property. Lender shall give Bommower notice at
the time of r:"prior to such an interior inspection specifying such reasonable cause.

8. (dorrower’s Loan Application. Borrower shall be in default if, during the Loan application process,
Borrower or ailv petions or entities acting at the direction of Borrower or with Borrower’s knowledge or consent
gave materially faisc, nisleading, or inaccurate information or statements to Lender (or failed to provide Lender
with material informaticisj in connection with the Loan. Material representations include, but are not limited to,
representations concerning B orrower’s occupancy of the Property as Borrower's principal residence.

9. Protection 2f Lender’s Interest in the Property and Rights Under this Security Instrument, If
(a) Borrower fails to perform the coverants and agrecments contained in this Security Instrument, (b) there is a legal
procesding that might significantl; affect Lender’s interest in the Property and/or rights under this Security
Instrument (such as & proceeding in ba krutcy, probate, for condemnation or forfeiture, for enforcement of 2 lien
which may attain priority over this Sevuzi*y Tnstrument or to enforce laws or regulations), or (c) Borrower has
abandoned the Property, then Lender may o2 urd nay for whatever is reasonable or appropriate to protect Lender's
interest in the Property and rights under this Sceviity Instrument, including protecting and/or assessing the value of
the Property, and securing and/or repairing the Property, Lender’s actions can include, but arc not limited to:
(a) paying any sums secured by a lien which has priori‘y ovor this Security Instrument; (b) appearing in court; and
(c) paying reasonsble attorncys® fees to protect its interest.in the Property and/or rights under this Secunity
Instrument, including its secured position in a bankruptey proczeding. Securing the Property includes, but is not
limited to, entering the Property to make repairs, change locks, tet22¢ or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangervus _o-ditions, and have utilities turned on or off
Although Lender may take action under this Section 9, Lender does tot aave to do so and is not under any duty or
obligation to do so. It is agreed that Lender incurs no liability for not taxing ar or all actions authorized under this
Section 9.

Any amounts disbursed by Lender under this Section 9 shall become auitional debt of Borrower secured
by this Security Instrument. These amounts shall bear interest at the Note rate fron the date of disbursement and
shall be payable, with such interest, upon natice from Lender to Borrower requesting payvient,

If this Security Instrument is on a leasehold, Barrower shall comply with all the provisions of the lease. If
Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge un.e:s Lender agrees to the
merger in writing-

10. Mortgage Insurance. If Lender required Mortgage Insurance as & condition of malupg the Loan,
Bomower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for cav reason, the
Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that pieviously
provided such insurance and Borrower was required to make separately designated payments toward the pie7iums
for Mortgage Insurance, Borrower shall pay the premitms required to obtain coverage substantially equivalent 1o the
Mortgage Insurance previously ir effect, at a cost substantially equivalent to the cost to Borrower of the Morigage
Insurance previously in effect, from an alternate mortgage insurer selected by Lender. If substantially equivalent
Mortgage Insurance coverage is not available, Borrower shall continue to pay to Lender the amount of the scparately
designated payments that were due when the insurance coverage ceased to be in effect. Lender will accept, use and
retain these payments as & non-refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be
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non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be required to
pay Borrower any interest or eamnings on such Joss reserve, Lender can no longer require loss reserve payments if
Mortgage Insurance coverage (in the amount and for the period that Lender requires) provided by an insurer selected
by Lender again becomes available, is obtained, and Lender requires separately designated payments toward the
premiums for Mortgage Insurance, If Lender required Mortgage Insurance as a condition of making the Loan and
Borrower was required to make scparately designated payments toward the premiums for Mottgage nsurance,
Borrower shall pay the premiums required to maintain Mortgage Insurance in effect, or to provide a non-refundable
loss reserve, untit Lender’s requirement for Mortgage Insurance cnds in accordance with any written agresment
between Borrower and Lender providing for such termination or untii termination is required by Applicable Law,
Nothing in this Section 10 affects Botrower’s obligation to pay interest at the rate provided in the Note.

Mo tgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may
incur if Botrsver does not repay the Loan as agreed. Borrowet is not a party to the Mortgage Insurance.

Morgaps insurers evaluate their total risk on alt such insurance in force from tims to time, and may enter
into agreements voth other parties that share or modify their risk, or reduce losses. These agreements are on terms
and conditions thac ace)satisfactory to the mortgage insurer and the other party (or parties) to these agreements.
These agreements may roqeize the mortgage insurer to make payments using any source of funds that the mortgage
insurer may have availabl: (v/hich may include funds ebtained from Mortgage Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any other
entity, or any affiliate of any o th: f=regoing, may receive (directly or indirectly) amounts that derive from (or
might be characterized as) a porties of Borrower’s payments for Mortgage Insurance, in exchange for sharing or
modifying the mortgage insurer’s risk, or reducing losses. If such agreement provides that an affiliate of Lender
takes a share of the insurer’s risk in excharge for a share of the premiums paid to the insurer, the arrangement is
often termex “'captive reinsurance.” Further:

(a) Any such sgreements will not af~f (he amounts that Borrower has agreed to pay for Mortgage
Insurance, or any other terms of the Loan. Such agreements will not increase the amount Borrower will owe
for Mortgage Insurance, and they will not entitle Bor rower to any refund.

(b) Any such agreements will not affect tno-rights Borrower has - if any — with respect to the
Mortgage Insursnce under the Homeowners Protection /e of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request a~d obtxin cancellation of the Mortgage Insurance,
to have the Mortgage Insurance terminated automatically, ‘apZi/o: to receive a refund of any Morigage
Insurance premiums that were unearned at the time of such cance/{a‘son or termination,

11. Assignment of Miscellaneous Proceeds; Forfeiture.” All *fiscellancous Proceeds are hereby
assigned to and shall be paid to Lender,

If the Property is damaged, such Miscellanecus Proceeds shall be applieZ.to restoration or repair of the
Property, if the restoration or repair is aconomijcally feasible and Lender’s secuity ‘1s-not lessened. During such
repair and restoration period, Lender shall have the right to hold such Miscellaneous Prr<seds until Lender bas had
ah opportunity to inspect such Property to ensure the work has been completed to Lender’s catisfaction, provided
that such inspection shall be undertaken promptly. Lender may pay for the repairs and s:storation in a single
disbursement or in a series of progress payments as the work is completed. Unless an agreement is m)de in writing
or Applicable Law requires interest to be paid on such Miscellancous Proceeds, Lender shall not be¢rured to pay
Borrower any interest or earnings on such Miscellancous Proceeds. If the restoration or repair is noc coromically
feasible or Lender’s security would be lessened, the Miscellaneous Proceads shall be applied to the surs sicuved by
this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower, Such Misceilieus
Proceeds shall be applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in valus of the Property, the Miscellaneous Proceeds shall
be applied to the sums secured by this Security Instnoment, whether or not then due, with the excess, if any, paid to
Bomower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of
the Property immediately before the partial taking, destruction, or loss in value is equal to or greater than the amount
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of the sums secured by this Security Instrument immediately before the partial taking, destruction, or loss in value,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be
reduced by the amount of the Miscellaneous Proceeds multiplied by the following fraction: (a) the total amount of
the sums secured immediately before the partial taking, destruction, or loss in value divided by (b) the fair market
value of the Property immediately before the partial taking, destruction, or loss in value. Any balance shall be paid
to Bommower. ‘

Tn the cvent of a partial taking, destruction, of ioss in value of the Property in which the fair market value of
the Property immediately before the partial taking, destruction, or Joss in value is less than the amount of the sums
secured immediately before the partial taking, destruction, or loss in value, unless Borrower and Lender otherwise
agree in viiting, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument
whethe: oont the sums are then due.

If t'i¢ Property is abandaned by Borrower, or if, after notice by Lender to Borrower that the Opposing Party
(as defined in the nxt sentence) offers to make an award to seltle 2 claim for damages, Borrower fails to respond to
Lender within 30 davs after the date the notice is given, Lender is authorized to collect and apply the Miscellanecus
Proceeds either 1o recor tion or repair of the Property or to the sums secured by this Security Instrument, whether or
not then due. “Opposing Party” means the third party that owes Botrower Miscellaneous Proceeds or the party
against whom Borrower ks . right of action in regard to Miscellancous Proceeds.

Borrower shall be m default if any action or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result (n furfziture of the Propesty ar other material impairment of Lender’s interest in the
Property or rights under this Security Instrumeat. Botrower can cure such a default and, if accelcration has
occurred, reinstate as provided in Secti¢n 19, by causing the action or procesding to be dismissed with a ruling that,
in Lender's judgment, preciudes forfeiturc ol the Property or other material impairment of Lender’s interest in the
Property or rights under this Security Insiwipaat. The proceeds of any award or claim for damages that are
attributable to the impairment of Lender's intercst in ine Property are hereby assigned and shal] be paid to Lender.

All Miscellaneous Proceeds that are not ay plied to restoration or repair of the Property shall be applied in
the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Watver. Extension of the time for payment
or modification of amortization of the sums secured by this Sceurity Instrument granted by Lender to Borrower or
any Successor in Interest of Borrower shall not operae to re.e>.¢ the lability of Borrower or any Successors in
Interest of Borrower. Lender shall not be required to commence prucrudings against any Successor in Interest of
Bomower or to refuse to extend time for payment or otherwise mocafy’ amortization of the sums secured by this
Security Instrument by reason of any demand made by the origina! Borrower or any Successors in Interest of
Bomrower. Any forbearance by Lender in excrcising any right o remedy ‘ncluding, without limitation, Lender’s
acceptance of payments from third persons, entities or Successors in Interest of Buemwer or in amounts less than the
amount then due, shall not be a waiver of or preclude the exercise of any right or remedr

13. Joint and Several Liability; Co-signers; Successors and Assigns Boan7. Bomower covenants and
agrees that Borrower’s obligations and liability shall be joint and several. However, any ‘3ormwer who co-signs this
Security Instrument but does not execute the Nots (a “co-signer™): (a) is co-signing this Scrurity Instrament only to
mortgage, grant and convey the co-signer's interest in the Property under the terms of this Security Lnstrument; (b) is
not personally obligated to pay the sums sccured by this Seousity Instrument; and (c) agrees tuat Tiender and any
other Borrower can agree to extend, modify, forbear or make any accommodations with regard to the tuims of this
Security Instrument or the Note without the co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who essumes bapriwer's
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of Bonower's
rights and benefits under this Security Instrument. Borrower shall not be released from Borrower’s obligations and
liability under this Sccurity Instrument unless Lender agrees to such release in writing. The covenants and
agreements of this Security Instrument shall bind (except as provided in Section 20) and benefit the successors and
assigns of Lender.
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14. Losn Charges. Lender may charge Borrower fees for services performed in comection with
Borrower’s default, for the purpose of protecting Lender’s interest in the Property and rights under this Security
Instrument, including, but not limited to, attomeys’ fees, property inspection and valuation fees, In regard to any
other fees, the absence of express authority in this Security Instrument to charge a specific fee to Borrower shall not
be construed as a prohibition on the charging of such fee. Lender may not charge fees that are expressty prohibited
by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so that
the interest or other loan charges collected or to be collected in connection with the Loan exceed the permitted
limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge to the permitted
limit; and ) any sums already collected from Borrower which exceeded permitted limits will be refunded to
Borrow-t. - 1.nder may choose to make this refund by reducing the principal owed under the Note or by making a
direct paymeit to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment
without any p ep7yment charge (whether or not a prepayment charge is provided for under the Note). Borrower's
acceptance of ary su'h refund made by direct payment to Borrower will constitute a waiver of any right of action
Borrower might have arising out of such overcharge.

15, Notices. Al puiices given by Borrower or Lender in connection with this Security Instrument must be
in writing. Any notice to 3o/ rower in connection with this Security Instrument shall be deemed to have been given
to Borrower when mailed Gy first class mail or when actually delivered to Borrower’s notice address if sent by other
means. Notice to any one Boirover-chall constitute notice to all Borrowers unless Applicable Law expressly
requires otherwise. The notice add:ess shall be the Property Address uniess Borrower has designated a substitute
notice address by notice to Lender. Berrowsr shall promptly notify Lender of Borrower’s change of address. If
Lender specifics a procedure for reporting Bumwer’s change of address, then Borrower shall only report a change
of address through that specified procedure.-Zrais may be only one designated notice address under this Security
Instrument et any one time. Any notice to Lend: s4all be given by delivering it or by mailing it by first class mail
to Lender's address stated herein unless Lender has resignated another address by notice to Botrower, Any notice in
connection with this Security Instrument shall not be demed ‘o have been given to Lender until actually received by
Lender. If any notice required by this Security Instrumezt is tlso required under Applicable Law, the Applicable
Law requirement will satisfy the corresponding requisement vnur: this Security Instrurnent.

16. Governing Law; Seversbility; Rules of Construeip2, This Security Instrument shall be governed
by federal law and the law of the junisdiction in which the Propeny iz lncated. All rights and obligations contained
in this Security Instrument are subject to eny requirements and lim:tations of Applicable Law. Applicable Law
might explicitly or implicitly allow the parties to agree by contract or it might »= silent, but such silence shall not be
construed as a prohibition against agrecment by contract. In the event that (ny p.ovision or clause of this Security
Instrunent or the Note conflicts with Applicable Law, such conffict shall not ae<¢ other provisions of this Sccurity
Instrument or the Note which can be given effect without the conflicting provision.

As used in this Security Instrument: (g)words of the masculine geuder shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular ;hall reean and include the
plural and vice versa; and (c) the word “may” gives sole discretion without any obligation tc t:ke any action.

17. Borrower’s Copy. Bomower shall be given one copy of the Note and of this Securi’y In.trumeat.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Secting 8, “Interest
in the Property” means any legal or beneficial interest in the Propesty, including, but not limited to, tiose heneficial
interests transferred in a bond for dead, contract for deed, installment sales contract or €scrow agrecmer., Jae intent
of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred {or if Borrower L5-not a
satural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior written consent,
Lender may require immediate payment in full of all sums secured by this Security Instrument. However, this
option shall not be exercised by Lender if such exercise is prohibited by Applicable Law,

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide
a period of not less than 30 days from the dete the notice is given in accordance with Section 15 within which
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Borrower must pay all sums secured by this Security Instrument. 1f Borrower fails to pay these sums prior to the
expiration of this period, Lender may invoke any remedics permitted by this Security Instrument without further
notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower
shall have the right to have enforcement of this Security Instrument discontinued at any time prior fo the earliest of:
(a) five days before sale of the Property pursuant to Section 22 of this Security Instrument; (b) such other period as
Applicable Law might specify for the termination of Borrower's right to seinstate; or (¢) entry of & judgment
enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Lender all sums which then would
be due under this Security Instrument and the Note as if no acceleration had occurred; (b) cures any default of any
other covesants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument, inctuding, but
not limiied 5, reasonable attorneys’ fees, property inspection and valuation fees, and other fees incarred for the
purpose of riotecting Lender’s interest in the Property and rights under this Security Instrument; and (d) takes such
action as Lerder may reasonably require to assure that Lender’s interest in the Property and rights under this
Security Instrum:nt, and Borrower's obligation to pay the sums secured by this Security Instrument, shall continue
unchanged unless & ofierwise provided under Applicable Law., Lender may require that Borrower pay such
reinstatement sums and.<xpases in one or more of the following forms, as sclected by Lender: (a) cash; (b) money
order; (c) certified check, vaik rheck, treasurer's check or cashier’s check, provided any such check is drawn upon
an institution whose depusits are insured by a federal agency, instrumentality or entity; or (d) Electronic Funds
Transfer. Upon reinstatement by Poewer, this Security Instrument and obligations secured hereby shall remain
fully effective as if no acceleratior. had occurred, However, this right to reinstate shall not apply in the case of
acceleration under Section 18.

20. Sale of Note; Change of Liu#: Servicer; Notice of Grievance. The Note ara partial interest in the
Note (together with this Security Instrument) <o us sold one or more times without prior notice to Borrower. A sale
might result in a change in the entity (known as *!«e”Loan Servicer”) that collects Periodic Payments due under the
Note and this Security Instrument and performs cther mortgage loan servicing obligations under the Note, this
Security Instrument, and Applicable Law. There also night be one or more changes of the Loan Servicer unrelated
to a sale of the Note, If there is a change of the Loan Serviezs, Borrower will be given written notice of the change
which will stete the name and address of the new Loan Servics., the address to which payments should be made and
any other information RESPA requires in connection with a nitirs of transfer of servicing. If the Note is sold and
thereafter the Loan is serviced by a Loan Servicer other than the purlia-zr of the Note, the mortgage loan servicing
obligations to Borrower will remain with the Loan Servicer or be traasfrred to a successor Loan Servicer and are
not assumed by the Note purchaser unless otherwise provided by the Nuie purchaser.

Neither Borrower nor Lender may commence, join, or be joine( to ary judicial action (as cither an
individual litigant or the member of a class) that arises from the other panty’s #otions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of, or an; euty owed by reason of, this
Security Instrument, until such Borower or Lender has notified the other party (vath such notice given in
compliance with the requirements of Section 15) of such alleged breach and afforde] th= ather party hereto a
reasonable period after the giving of such notice to take corrective action. If Applicable La v srovides a time period
which must elapse before certain action can be taken, that time period will be deemed to be reasroabys for purposes
of this paragraph. The notice of acceleration and opportunity to cure given to Borrower pursuan. to Sezidon 22 and
the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to satisfy ‘he’ umice and
opportunity to take corrective action provisions of this Section 20.

21. Hazardous Substances. Asvsed in this Section 21: (a) “Hazardous Substances” are those sbr.ai.ces
defined as toxic or hazardous substances, pollutants, or wastes by Eavironmental Law and the following subsiznces:
gasoline, kerosene, other flammable o toxic petroleum products, toxic pesticides and herbicides, volatile solvents,
materials containing asbestos or formaldehyde, and radioactive mateials; (b) “Environmental Law" means federal
laws and laws of the jurisdiction where the Property is located that relate to health, safety or environmental
protection; (c) "Environmental Cleanup” includes any response action, remedial action, or removal action, &8

Ilinois Mortgage—Single Famity—Fannie Mao/Freddie Mac Uniform Instrument Form 3014 1701
MERS Modified

The Compllance Source, lne. Pagellof14  Modificd by Compliance Sovrce 143011L 08/00 Rev. 14/08
www.compliancesource.com ©2000, The Compliance Source, Inc.

LML g

5



1112333033 Page: 13 of 16

UNOFFICIAL COPY

defined in Environmental Law; and (d) an “Environmental Condition” means a condition that can cause, contribute
10, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous

Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor allow
anyone else to do, anything affecting the Property (a) that is in violation of any Environmental Law, (b) which
creates an Environmental Condition, or (c) which, due 1o the presence, use, or reiease of a Hazardous Substance,
creates & condition that adversely affects the value of the Property. The preceding two sentences shall not apply to
the presence, use, or storsge on the Property of small quentities of Hazardous Substances that arc generally
tecognized to be appropriate to normal residential uscs and to maintenance of the Property (including, but not
limited to, hazardous substances in consumer products).
Bomowrs ha.] promptly give Lender written notice of (2) any investigation, claim, demand, lawsuit or other action
by any goveramental or regulatory agency or private party involving the Property and any Hazardous Substance or
Envirommenta’ Lz w of which Borrower has actusl knowledge, (b) any Environmental Condition, including but not
timited to, any sriiling, leaking, discharge, release or threat of release of any Hazardous Substance, and (c) any
condition caused by fi.s hresence, use or release of a Hazardous Substance which adversely affects the value of the
Property. If Borrower leartiz; or is notified by any governmental or regulatory authority, or any private party, that
any removal or other remdi-tion of any Hazardous Substance affecting the Property is mecessary, Borrower shall
promptly take all necessaiy remedial actions in accordance with Environmental Law. Nothing herein shall create
any obligation on Lender for an Tavi onmentsl Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agres as follows:

22. Acceleration; Remedies. Lerasr shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or ag===cut in this Security Instrument (but not prior to acceleration
under Section 18 unless Applicable Law providcs utherwise). The potice shall specify: (a) the default; (b) the
action required to cure the default; (c) a date, 10t less than 30 days from the date the notice is given to
Borrower, by which the default must be cured; and (d) ti:at failure to cure the default on or before the date
specified in the notice may result in acceleration of the sv=s secured by this Security Instrument, foreclosure
by judicial proceeding and sale of the Property. The nnticr shall further inform Borrower of the right to
Teinstate after acceleration and the right to assert in the forecl/snre proceeding the non-existence of a default
or any other defense of Borrower to acceleration and foreclosure - 1% the default is not cured on or before the
date specified in the notice, Lender at its option may require imme dis e oayment in full of all sums secured by
this Security Instrument without further demand and may forecivse thie Security Instrument by judicial
proceeding. Lender shall be entitled to collect all expenses incurred in p! wsuiiig the remedies provided in this
Section 22, including, but not limited to, reasonable attorneys’ fees and cosis ri Hitle evidence.

23, Release. Upon payment of all sums secured by this Security Instrent, Lender shall release this
Security Instrument. Borrower shall pay any recordation costs. Lender may charge Borrewer a fee for releasing this
Security Instrument, but only if the fee is paid to a third party for services rendered anc the charging of the fee is
permitted under Applicable Law.

24, Waiver of Homestead. In accordance with Tllinois law, the Borrower hereby relezaes end waives all
rights under and by virtue of the Illinois homestead exemption laws.

75, Placement of Collateral Protection Insurance. Unless Borrower provides Lender wiin ~vidence of
the insurance coverage required by Borrower s agreement with Lender, Leader may purchase insurance 7. Toower
s expense to protect Lender s interests in Borrower s collateral. This insurance may, but need not, protect 29~ ver
s interests. The coverage that Lender purchases may not pay any claim that Borrower makes or any claim that is
made against Borrower in connection with the collateral. Borrower may later cancel any insurance purchased by
Lender, but only afier providing Lender with evidence that Borrower has obtained insurance as required by
Borrower s and Lender s agreement. If Lender purchases insurance for the collateral, Borrower will be responsible
for the costs of that insurance, including interest and any other charges Lender may impose in connection with the
placement of the insurance, until the effective date of the cancellation or cxpiration of the insurance. The costs of the
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insurance may be added to Borrower s total outstanding balance or obligation. The costs of the insurance may be
more than the cost of insurance Borrower may be sble to obtain on its own.

The following signature(s) and acknowledgment(s) are incorporated into and made 2 part of this Dllinois
Mortgage dated April 14, 2011 between JARETT J LACAEYSE married to ELIZABETH M LACAEYSE,

and Kenilworth Financial, In¢.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument and in any Rider executed by Borrower and recorded with it.

LA
N (Seal)

JARETT J LAGALYSE/ -Bomower LIZABETH M LACAEYSE -Borrower
‘(/ [Printed Name] ted Name]
_(Seal) {Seal)
-Botower -Borrower
[Prinizd Xome) [Printed Name]
ACKNOWLEDGMENT
State of LJ € §
§
County of € ook §

‘The foregoing instrament was acknowiedged before me this //’ /y-20 4
by JARETT J LACAEYSE.

L 1
son Taking Acknotvi sagraent
-t

}n/ yil A 1L, }_) |}

Printed Name

(L. s
Title or Rank

\gnat

OFFICIAL SEA

! TURRUBIATES
:IOTARYRPUBLIC -STATE QF ILLINOIS

MY COMMISSION EXPIRES:OSM.‘)H

Serial Number, if any:
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ACKNOWLEDGMENT
Stateof 7 € §
§
Countyof ¢ ¢ 01K 8

The foregoing instrument was acknowledged before me this y-'/ Sl by ELIZABETH M
LACAEYSE.

Slgnaxg of Person Taking Acknowledgmcnt

s (/é_l_a

Printed Name

Closes
Title or Rank
Serial Number, if any:
Jilinois Mortgage—Single Family—Fannte Mae/Freddie Mac Uniform Instrument Form 3014 1/01
MERS Modified
The Complignce Source, Ine. Pageld of 14  Modified by Compliance Source 1430111 08/00 Rev. 04/08
www.compliancesouree.com ©2000, The Compliance Source, Inc.

R L LA




1112333033 Page: 16of16.. . .

UNOFFICIAL COPY

LEGAL DESCRIPTION

EXHIBIT “A”

File No.: 627650

The South 100.00 feet of the North 233.00 feet of the West 435.6 feet of the East 871.2 feet of the East half of the Southeast quarter of
Section 9, Township 42 North, Range 11, East of the Third Principal Meridian, in Cook County, [linois.

Permanent Index Number: 03-09-401-074-0000




