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This Instrument was prepared by:
WELLS FARGO BANK, N.A.

3480 STATEVIEW BLVD MAC
FORT MILL, SC 297150000

When Recorded Mail To;

FINAL DOCS T7408-01F

4101 WISEMAN BLVD EBLDG 108
SAN ANTONIO, TX 78251-4200

[Space Above This Line For Recording Data]

State of llipais FHA Case No. 137-6233748 951
Loan No. 0320438195

CLOSED-END FIXED RATE
HOME EQU!TY CONVERSION SECOND MORTGAGE

THIS MORTGAGE ("Secuity !astrument” or "Second Security Instrument"} is given on
07/08/2011  The imartgagor is
ERNEST BRIDGES

whose address is 5087 W MONROE ST, CHICAGO, IL 60644

("Beirower™), This Security Instrument is
given fo the Secretary of Housing and Urban Development, wiose address is 451 Seventh Street,
S.W., Washington, DC 20410 ("Lender” or "Secretary"). Borrower nas ‘agreed to repay to Lender
amounts which Lender is obligated to advance, including future advaries, under the terms of a
Home Equity Conversion Loan Agreement dated the same date as this. Sanurity Instrument {"Loan
Agresment"). The agreement 1o repay is evidenced by Borrower's Note dalz-th= same date as this
Security Instrument ("Second Note™). This Security Instrument secures to Lender: (a) the repayment
of the debt evidenced by the Second Note, with interest and all renewals, extericions-and
modifications of the Nole, up to a maximum principal amount of

ONE HUNDRED TWENTY SEVEN THCUSAND FIVE HUNDRED AND 00/100

Dollars (U.S. § ***wx*xxsskkx%x127,500.00 ), (b} the payment of all other-sums, with
interest, advanced under Paragraph 5 to protect the security of this Security Inswument or
otherwise due under the terms of this Securify Instrument; and (c) the performance of Borrower's
covenants and agreements under this Security Instrument and the Second Note. The fuil debt,
including amounts described in (a), (b), and (c) above, if not due earlier, is due and payable on
DECEMBER 28, 2070 For this purpose, Borrower does hereby mortgage, grant and convey to
Lender the following described property located in  COOX County, {llinots:

First American Loan Production Services
© 2008 Firsi American Real Eslate Solutions LLC
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SEE ATTACHED LEGAL DESCRIPTION

which has.the address of 5087 W MONROE ST
[Streef]

CHICAGO IL 60644 {"Property Address");
[Tty [Slate] [Zip Code]

TOGETHERW T all the improvements now or hereafter erected on the property, and all
easements, rights, appurtenances, and fixtures now or hereafter a part of the property. Al
replacements and additions ‘sbal'calse be covered by this Security Instrument. All of the foregoing is
referred to in this Security Instromenrt-as the "Property.”

BORROWERCOVENANTU that Borrower is lawfully seized of the estate hereby conveyed
and has the right tfo morigage, grant and convey the Property and that the Property is only
encumbered by a First Security Instruinent-given by Borrower and dated the same date as this
Security Instrument ("First Security Instruiivent"). Borrower warranis and will defend generally the
title {o the Property against all claims and demaras, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combinec uniform covenants for national use and
ron-uniform covenants with fimited variations W jurisdiction to constitute a uniform security
instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covelant and agree as follows:

1. Payment of Principaland Interest. Borrower shall-pay when due the principal of, and
interest on, the debi evidenced by the Second Note.

2. Payment of Property Charges. Borrower shall pay.all sroperty charges consisting of
taxes, ground rents, flood and hazard insurance premiums, and special assessments in a timely
manner, and shall provide evidence of payment to Lender, unless Lender/pays property charges by
withholding funds from monthly payments due to the Borrower or by ¢harging such payments to a
line of credit as provided for in the Loan Agreement. Lender may require Eorrower to pay specified
property charges directly to the party owed payment even though Lender raays other property
charges as provided in this Paragraph.

3. Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvéments on the
Property, whether now in existence or subsequently erected, against any hazards, czsualties, and
contingencies, including fire. This insurance shall be maintained in the amounts, 1o the &xtent and
for the periods required by Lender. Borrower shall also insure all improvements on the Property,
whether now in existence or subsequently erected, against loss by floods to the extent required by
Lender. The insurance policies and any renewais shall be held by Lender and shall include loss
payable clauses in favor of, and in a form acceptable fo, Lender.

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make
proof of loss if not made promptly by Borrower. Each insurance company concerned is hereby
authorized and directed to make payment for such loss to Lender instead of fo Borrower and
Lender jointly. Insurance proceeds shall be applied to restoration or repair of the damaged Property,
if the restoration or repair is economically feasible and Lender's security is not lessened. If the
restoration or repair is not economically feasible or Lender's security would be

First American Loan Preduction Services lllincis HECM Second Security Instrument
© 2008 Firsi American Real Estate Solutions LLC
FALPS# EF92: 04/08 NMFL #88081L Doc 1d: QGIL Page 2
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lessened, the insurance proceeds shall be applied first to the reduction of any indebtedness under
the Second Note and this Security Instrument. Any excess insurance proceeds over an amount
required to pay all outstanding indebtedness under the Second Note and this Security Instrument
shall be paid to the entity legally entitied thereto. In the event of foreclosure of ihis Security
Instrument or other transfer of title to the Property that extinguishes the indebtedness, ail right, title
and interesi of Borrower in and to insurance policies in force shall pass to the purchaser.

4. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan
Application; Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's
principal residence after the execution of this Security Instrument, and Borrower (or at least one
Borrowsr, i, initially more than one person are Borrowers) shall continue to occupy the Property as
Borrower's ™ rrincipal residence for the term of the Security Instrument. "Principal residence” shall
have the same meaning as in the Loan Agreement.

Borrowzreshall not commit waste or destroy, damage or substantially change the Property or
allow the Propert, to deteriorate, reasonable wear and tear excepted. Borrower shall also be in
default if Borrowar,’ during the locan application process, gave materally false or inaccurate
information or stateriers to Lender (or failed to provide Lender with any material information) in
conneclion with the ozn_evidenced by the Note, including, but not limited to, representations
concerning Borrower's~ acctinancy of the Property as a principal residence. If this Security
Instrument is on a leasehold, 2airower shall comply with the provisions of the lease. If Borrower
acquires fee fifle to the Propurty, the leasehold and fee title shali not be merged unless Lender
agrees to the merger in writing.

5. Charges to Borrower and Protection of Lender's Rights in the Property. Borrower shall
pay all governmental or municipal charges, fines and impositions that are not included in Paragraph
2. Borrower shall pay these obligations ‘op tine directly to the entity which is owed the payment. If
failure to pay would adversely affect L<iders interest in the Property, upon Lender's reguest
Borrower shall promptly furnish to Lender reCeints evidencing these payments. Bomrower shall
promptly discharge any lien which has pricrity ‘over this Security Instrument in the manner provided
in Paragraph 12(c).

If Borrower fails o make these payments orthe property charges required by Paragraph 2,
or fails to perform any other covenants and agreemcris contained in this Security Instrument, or
there is a legal proceeding that may significantly affect Lzider's rights in the Property (such as a
proceeding in bankruptcy, for condemnation or fo enforce lews or regulations), then Lender may do
and pay whatever is necessary fo protect the value of the Pruperty and Lender's rights in the
Property, including payment of taxes, hazard insurance and otler iiems mentioned in Paragraph 2.

To protect Lender's security in the Property, Lender shall.advance and charge to Borrower
all amounts due to the Secretary for the Morlgage Insurance Preriimm. as defined in the Loan
Agreement as well as all sums due to the loan servicer for servicing activiies as defined in the Loan
Agreement. Any amounts disbursed by |.ender under this Paragraph shall became an additional debt
of Borrower as provided for in the Loan Agreement and shall be secured by this Security
Instrument.

6. Inspection.Lender or ils agent may enter on, inspect or make apprasals of the Property
in a reasonable manner and at reasonable times provided that Lender shall give the Brirower notice
prior to any inspection or appraisal specifying a purpose for the inspection or appraisai+hich must
be related to Lender's interest in the Property. If the Property is vacant or abandoned Gr tha Ipan is
in default, Lender may take reasonable action o protect and preserve such vacant or abandoned
Property without nolice to the Borrower.

7. Condemnation.The proceeds of any award or claim for damages, direct or consequential,
in connection with any condemnation or other taking of any part of the Property, or for conveyance
in place of condemnation shall be paid to Lender. The proceeds shall be applied first to the
reduction of any indebtedness under a Second Note and this Security Instrument. Any excess
proceeds over an amouni required to pay all outstanding indebtedness under the Second Note and
this Security Instrument shall be paid to the entity legally entitled thereto.

First American Loan Production Services {Hinois HECM Second Secunty Insirument
© 2008 First American Real Estate Solutions LLC
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8. Fees. Lender may collecl fees and charges authorized by the Secretary for the Home
Equity Conversion Mortgage Insurance Program.
8. Groundsfor Accelerationof Debt.
(a) Due and Payable. |.ender may require immediate payment in full of all sums secured
by this Security Instrument if:
{i) A Borrower dies and the Property is not the principal residence of at ieast one
surviving Borrower; or
(i} All of a Borrower's title in the Property (or his or her beneficial interest in a trust
owning zll or part of the Property) is sold or otherwise fransferred and no other
Borrower retains fitle to the Property in fee simple or retains a leasehold under a lease
for not less than 99 years which is renewable or a lease having a remaining period of
not less than 50 years beyond the date of the 100th birthday of the youngest
Lorower of retains a life estate (or retaining a beneficial interest in a trust with such
an inierest in the Property); or
(ifi) e Property ceases fo be the principal residence of a Borrower for reasons other
than dzatt and the Property is not the principal residence of al least one other
Borrowe:; or
(iv) For & period.of longer than twelve (12} consecutive months, a Borrower fails to
occupy the Propertbecause of physical or mental iliness and the Property is not the
principal residenre of at least one other Borrower; or
{v) An obligation of 1he Eorrower under this Security Instrument is not performed.
(b) Notice to Lender.Burrower shall notify the Lender whenever any of the events listed
in Paragraph 9(a)(ii)-(v} ocury.
(c) Notice to Borrower. Lendor shall notify Bommower whenever the foan becomes due and
payable under Paragraph 9 (a)(ii)-\v). Lender shall not have the right to commence
foreclosure until Borrower has had thilty (30) days after notice to either:

(i} Correct the matter which resulted. in-the Security Instrument coming due and
payable; or

(i) Pay the balance in full; or

(iii} Sell the Property for the lesser of the baleine or 95% of the appraised value and
apply the net proceeds of the sale toward the osiance; or

(iv) Provide the Lender with a deed in lieu of folzClosure.

(d) Trusts. Conveyance of a Borrower's interest in th> Property to a trust which meets
the requirements of the Secretary, or conveyance of a tugt's interests in the Property to
a Borrower, shall not be considered a conveyance for purpis=s_of this Paragraph 9. A
trust shall not be considered an occupant or be considered as'naving a principal
residence for purposes of this Paragraph 9.

10. No Deficiency Judgments.Borrower shall have no personal liabiliy' for payment of the
debt secured by this Security Instrument. Lender may enforce the debt only throughsale of the
Property. Lender shall rot be permitted to obtain a deficiency judgment against Berrow ar.if the
Security Instrument is foreclosed.

11. Reinstatement.Borrower has a right to be reinstated if Lender has requirecimmediate
payment in full. This right applies even after foreclosure proceedings are instituted. To relnstate
this Security Instrument, Berrower shall correct the condition which resulted in the requiremeni-for
immediate payment in full. Foreclosure costs and reasonable and customary attorneys’ fees and
expenses properly associated with the foreclosure proceeding shall be added to the principal
balance. Upon reinstatement by Barrower, this Security Instrument and the obligations that it
secures shall remain in effect as if Lender had not required immediate payment in full. However,
Lender is not required to permit reinstatement if: (i) Lender has accepted reinstatement after the
commencement of foreclosure proceedings within two years immediately preceding the
commencement of a current foreclosure proceeding, (i) reinstatement will preclude foreclosure on
different grounds in the future, or (jii) reinstatement will adversely affect the priority of the Security
Instrument.

First Amernican Loan Preduction Services lllinois HECM Second Secunty Instrument
© 2008 First American Real Eslate Sofutions LLC
FALPS# £EF94: 04/08 NMFL #8808IL Doc td: QGIL Page 4
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12. Lien Status.
(a) Modification. Borrower agrees to extend this Security Instrument in accordance with
this Paragraph 12(a). If Lender determines that the original lien status of the Security
Instrument is jeopardized under state law (including but not limited to situations where
the amount secured by the Security Instrument equals or exceeds the maximum principal
amount stated or the maximum period under which loan advances retain the same lien
priority initially granted 1o loan advances has expired) and state law permits the original
lien status to be maintained for future loan advances through the execution and
recordation of one or more documents, then Lender shall obtain ftitle evidence at
corrower's expense. If the title evidence indicates that the Property is not encumbered
we_any liens (except the First Security Instrument described in Paragraph 13(a), this
Sezand Security Instrument and any subordinate liens that the Lender determines will
alzo/p2 subordinate to any future loan advances), Lender shall request the Borrower fo
exesUte _any documents necessary to protect the lien status of future loan advances.
BorrowGraarees to execute such documents. |f state law does not permit the original lien
status to Le 2xtended to future loan advances, Borrower will be deemed to have failed to
have perforined an obligation under this Security Instrument.
(b) Tax Deierral Programs. Borrower shall not participate in a real estate tax deferral
program, if any (iens-creatled by the tax deferral are not subordinate 1o this Security
Instrument.
(c) Prior Liens. Borrowzr thall promptly discharge any lien which has priority over this
Security Instrument unless. Borrower: (a) agrees in writing fo the payment of the
obligation secured by the lier. in a manner acceptable to Lender; (b) contesls in good faith
the lien by, or defends against zriorcement of the lien in, legal proceedings which in the
Lender's opinion operate to prevzit the enforcement of the lien or forfeilure of any part
of the Property; or (c) secures irom~iie holder of the lien an agreement satisfactory to
Lender subordinating the lien to <l amounts secured by this Security instrument. If
Lender determines that any part of the Mroperty is subject to a lien which may attain
priority over this Security Instrument, Lerder may give Borrower a notice identifying the
lien. Borrower shall satisfy the lien or takz on= or more of the actions set forth above
within 10 days of the giving of notice.
13. Relationshipto First Security Instrument.
{a) Second Security Instrument. In order to secure nayments which the Secretary may
make to or on behalf of Borrower pursuant 1o Sectionr 255{)(1)(A) of the National
Housing Act and the Loan Agreement, the Secretary hes equired Borrower to execute a
Second Note and this Second Security Instrument. Bonawer. zlso has executed a First
Noie and First Security Instrument.
{b) Relationship of First and Second Security Instruments. Pavments made by the
Secreta shall not be included in the debt under the First Note unless:
(i) he First Security Instrument is assigned to the ™ Secretary; or
(i) The Secretary accepts reimbursement by the holder of tha First Note for all
payments made by the Secretary.
If the circumstances described in (i) or (i) occur, then all payments by *hz- Secretary,
including interest on the payments, but excluding late charges paid by the Sacretary,
shall be included in the debt under the First Note.
{c) Effect on Borrower, Where there is no assignment or reimbursement as described in
{b)(i) or (ii) and the Secretary makes payments to Bomower, then Borrower shall not:
(1} Be required fo pay amounts owed under the First Note, or pay any rents and
revenues of the Property under Paragraph 19 to the holder of the First Note or a
receiver of the Property, uniil the Secretary has required payment in full of all
outstanding  principal and accrued interest under the Second Note; or
(i) Be obligated to pay interest under the First Note at any time, whether accrued
before or after the payments by the Secretary, and whether or not accrued interest
has been included in the principal balance under the First Note.

(d) No Duty of the Secretary. The Secretary has no duty to the holder of the First Note to
enforce covenants of the Second Secunty Instrument or to take actions to preserve the
value of the Property, even

First American Loan Production Services lllinois HECM Second Security instrument
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though the holder of the First Note may be unable to collect amounts owed under the First
Note hecause of restrictions in this Paragraph 13.
(2} Restrictionson Enforcement. Notwithstanding anything else in this Security instrument,
the Borrower shall not be obligated to comply with the covenants hereof, and Paragraph 19
shall have no force and effect, whenever there is no outstanding balance under the Second
Note.

14. Forbearanceby LenderNot a Waiver. Any forbearance by Lender in exercising any right
or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

15. Successorsand Assigns Bound; Joint and Several Liability. Borrower may not assign
any rights or obligations under this Security Instrument or the Second Note, excepl to a trust that
meets therrequirements of the Secretary. Borrower's covenants and agreements shall be joint and
several.

16. ‘notices. Any notice fo Borrower provided for in this Security instrument shall be given
by delivering’ ii’ or by mailing it by first class mail uniess applicable law requires use of another
method. The puace shali be directed to the Property Address or any other address all Borrowers
jointly designate:” ~uiy notice to the Secretary shall be given by first class mail to the HUD Field
Office with jurisdictior~ over the Property or any other address designated by the Secretary. Any
notice provided for in inis Security instrument shall be deemed to have been given to Borrower or
Lender when given as prwvided in this Paragraph 16.

17. GoverninglLaw: Soverability. This Security Instrument shall be governed by Federal law
and the law of the jurisdicticr i which the Property is located. In the event that any provision or
clause of this Security Instrurnent-¢r the Second Note conflicts with applicable law, such conflict
shall not affect other provisions ¢f this Security Instrument or the Second Note which can be given
effect without the conflicting provisiun. To this end the provisions of this Security instrument and
the Second Note are declared to be seveiable.

18. Borrower's Copy. Borrower ¢zt _be given one conformed copy of the Second Note and
this Security Instrument.

NON-UNIFORM COVENANTS. Borrower ard Lender covenant and agree as follows:

19. Assignmentof Rents. Borrower uncorgitionally assigns and transfers to Lender all the
rents and revenues of the Property. Borrower authurizes Lender or Lender's agents to collect the
rents and revenues and hereby directs each fenant of the Property to pay the rents fo Lender or
Lender's agenis. However, prior 1o Lender's notice<to” Porrower of Borrowetr's breach of any
covenant or agreement in the Security Instrument, Bomrawe! shall collect and receive alf rents and
revenues of the Property as trusiee for the benefit of Lesaer and Borrower. This assignment of
rents ponstituies an absolute assignment and not an assignment fur additional security only.

If Lender gives notice of breach to Borrower: (a) all reni: rencived by Borrower shall be held
by Borrower as trusiee for benefit of Lender only, to be applien 1» the sums secured by this
Security Instrument; (b} Lender shall be entiled to collect and veccive all of the rents of the
Property; and (c) each tenant of the Property shall pay all rents dve and unpaid to Lender or
Lender's agent on Lender's written demand to the tenant.

_ Borrower has not executed any prior assignment of the rents arc ha= not and will not
perform any act that would prevent Lender from exercising its rights under thiz Paragraph 19,
except as provided in the First Security Instrument.

Lender shall nol be required to enter upen, take confrol of or maintain the Freperty before or
after giving notice of breach to Borrower. However, Lender or a judicially appointed recciver may do
so at any time there is a breach. Any application of rents shall not cure or waive any Qefault or
invalidate any other right or remedy of Lender. This assignment of renis of the Proparty shall
terminate when the debt secured by this Security Instrument is paid in full.

20. ForeclosureProcedure.If Lender requiresimmediate payment in full under Paragraph9,
Lender at its option may require immediate payment in full of all sums secured by this Security
Instrument without further demand and may foreclose this Security Instrument by judicial
proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
providedin this Paragraph20, including,but not limifed to, reasonableattorneys’ fees and costs of
title evidence.

First Amnerican Loan Production Services lliinois HECM Second Security Instrument
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21. LienPriority. The full amount secured by this Security Instrument shall have a
lien priority subordinate only to the full amount secured by the First Security Instrument.

22. Release.Upon payment of all sums secured by this Security Instrument, Lender
shall release this Security instrument. Borrower shall pay any recordation costs. Lender may
charge Borrower a fee for releasing this Security instrument, but only if the fee is paid to a
}hird party for services rendered and the charging of the fee is permitted under applicable
aw.

23. Waiver of Homestead. In accordance with Ilinois law, the Borrower hereby
releases and waives all rights under and by viriue of the lllinois homeslead exemption laws.

24, Ridersto this Security Instrument If one or more riders are executed by
Borrower and recorded together with this Security Instrument, the covenants of each such
rider sha!l be incorporaied into and shall amend and supplement the covenants and
agreements of this Security Instrument as if the rider(s) were a part of this Security
Instrument: {Chiack applicable box(es).]

[] Condominnim) Rider [ Planned Unit Development Rider
L Other (Specify)

{Acknowledgments on following page)

First American Loan Froduction Services llinois HECM Second Security Instrument
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BY SIGNING BELOW, Borrower accepts and agrees to the lerms contained in this Security
Instrument and in any rider(s) executed by Borrower and recorded with it.

em P /D\Jfa C'f g0~ (Seal)

ERNEST BRIDGES -Borrower

{Seal)
-Borrower

(Seal)
-Borrower

(Seal)
-Borrower

{Seal)

(Seal}

(Seal)

(Seal)

First Amencan Loan Production Services Ilinois HECM Second Secunty Instrument
€ 2008 First American Real Estate Solutions LLC
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[Space Below This Line For Acknowledgment}

State of ILLMNOIS /)7 )
y g ) s8.
County of _——" <L ﬁK )

This instrument was ackiov/Jedged before meaolw O?‘Oi - / /
{date) by E /‘/QS T

/// (namefs of person/s).
> N = 7 . (Signature of Notary Public)
. L
N
\\
{Seal) i
i YURI SAFONOV
] 2 OFFICIAL SEAL
Notary Public, State of lllinois
7/ My Commission Expires
May 04, 2013
First American Lean Production Services Ilinois HECM Second Secunly Instrument
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Commitment Number: 207817
SCHEDULEC
PROPERTY DESCRIPTION
The land referred to in this Commitment is described as follows:

THE FOLLOWING DESCRIBED REAL ESTATE SITUATED IN THE COUNTY OF COOK IN THE
STATE OE.ILLINOIS, TO WIT:

LOT 45 IN ERITIGANS MADISON STREET SUBDIVISION IN THE NORTHEAST QUARTER (1/4)
OF SECTION £ TOWNSHIP 39 NORTH, RANGE 13 EAST OF THE THIRD PRINCIPAL
MERIDIAN IN/COOX COUNTY, ILLINOIS.

16-16-204-005-6000

CKA: 5087 West Monroe Street , Chicago, IL| 60644

ALTA Commitment
Schedule C




