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BANK OF INTERNET, USA
12777 KIGH BLUFF DRIVE, 150
SAN DIEGO CA 92130

BANK OF INTERNET, USA
12777 HIGH BLUFF DRIVE
SAN DIEGO, CALIFORNIA
92130

v A [Space Above This Line For Recording Data]

Loan Number: 3310%36

MORTGAGE

MIN: 1007359-0003310136-2
DEFINITIONS

Words used in multiple sections of this document ax2dzained below and other words are defined in Sectiors 3, 11,
13, 18, 20 and 21. Certain rules regarding the usage of 1rords nsed in this document are also provided in Section 16.

(A) "Security Instrument"” means this document, which is Gatea), AUGUST 5, 2011 , topether
with all Riders to this document.
(B) "Borrewer"is SCOTT ELLIS AND ERIN ELLIG/~JOINT TENANTS

Borrower is the mortgagor under this Security Instrument.

(C) "MERS"is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is acting
solely as a nominee for Lender and Lender's successors and assigns. MERS is the mortgages under this Security
Instrument. MERS is organized and existing under the laws of Delaware, and has an address an telephone number
of P.O. Box 2026, Ftint, MI 48501-2026, tel. (888) 679-MERS,

(D) "Lender"is BANK OF INTERNET, USA

Lenderisa FEDERAL SAVINGS BANK orzanized

and existing under the laws of CALIFORNIA .
Lender's addressis 12777 HIGH BLUFF DRIVE, SAN DIEGQ, CALIFORNIA 92120

() "Note" means the promissory note signed by Borrower and dated AUGUST 5, 2011

The Noie states that Borrower owes Lender EIGHT HUNDRED ONE THOUSAND FIVE

HUNDRED AND 00/100 Dollars (U.S. % 3801,500.00 ) plus interest,
Borrower has promised to pay this debt in regular Periodic Payments and (0 pay the debl in [ull not later than
SEPTEMBER 1, 2041

(F) "Property" means the property thai is described below under the heading "Transfer of Rights in the Property."

ILLINOIS--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT - MERS EForTi
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(G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due under
the Note, and all sums due under this Security Instnmment, plus interest,

(H) "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following Riders arc
10 be executed by Borrower [check box as applicable]:

[X] Adjustable Rate Rider (] Planned Unit Development Rider
[] Balloon Rider {] Biweekly Payment Rider

[] 14 Family Rider [] Second Home Rider

(] Condominium Rider K] Other(s) [specify]

PREPAYMENT RIDER TO SECURITY INST

(I} "Applicable Law! r=ans all controlling applicable federal, state and local statutes, regulations, ordinances and
administrative rules and aroes (that have the effect of law) as well as all applicable final, non-appealable judicial
opinions,

(J) "Community Association Sues, Fees, and Assessments” means all dues, fees, assessments and other charges
that are imposed on Bomower or th< Froperty by a condominium association, homeowners association or similar
orzanization.

(K) "Electronic Funds Transfer" means "oy vansfer of funds, other than a trunsaction originated by check, draft,
or similar paper instrumeni, which is initises #ough an electronic terminal, telephonic instrument, computer, or
magnetic tape so as to order, instruct, or authoriz: = financial institution to debit or credit an account. Such term
includes, but is not limited to, point-of-sale transiers, ratomated teller machine transactions, transfers initiated by
telephone, wire transfers, and automated clearinghouse transfers.

(L) "Escrow ltems" means those items that are describer in S:ction J.

(M) "Miscellaneous Proceeds” means any compensation, se#ivent, award of damages, or proceeds paid by any
third party (other than insurance proceeds paid under the coveivges described in Section 5) for: (i) damage 1o, or
destruction of, the Property; (ii) condemnstion or other taking of atl-urany part of the Property; (iii) conveyance in
lieu of condemnation; or (iv) misrepresentations of, or omissions as to, & valve and/or condition of the Property.
(N) "Mortgage Insurance" means insurance protecting Lender against tie ae=payment of, or default on, the Loan.
(0) "Periodic Payment" means the regularly scheduled amount due for (i) pri<ipal and interest under the Note,
s (ii) any amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Fstate Settlement Procedures Act (12 U.S.C. §26€1<15eq.) and its implementing
regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time t0 4uy;, or any additional or
successor legislation or regulation that governs the same subject matter. As used in s Sceurity Instrument,
"RESPA" refers to all requirements and restrictions that are imposed in regard 10 a "federally rel: te mortgage loan™
even if the Loan does not qualify as a "federally related mortgage loan" under RESPA,

(Q) "Successor in Interest of Borrower' means any party that has taken title to the Property, whither or not that
party has assumed Borrower’s obligations under the Note and/or this Security Instrument.,

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instnoment secures to Lender: (i) the repuyment of the Loan, and all renewals, extensions and modifications
of the Note; and (ii) the performance of Borrower's covenants and agrocments under this Security Instrument and the Note.
For this purpose, Borrower does berebyy mortgage, grant and convey o MERS (solely #s nominee for Lender and Lender's
successors and assigns) and to the successors and assigns of MERS the following described property Jocated in the

COUNTY of COOK
|'Type of Recording Jurisdiction] [Name of Recording Jurisdiction]
ILLINGIS—Single Family—-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT - MERS DocMagic €Fonms
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SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREQOF AS EXHIBIT "A".
A.P.N.: 05-28-307-013 / 074

which curcaiy lus the address of 2145 GREENWOOD AVE
[Street]
ATLMETTE ,Mlinois 60091 ("Property Address”):
(©ity) [Zip Code)

TOGETHER WITH all t2-improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or *«ivafter a part of the property. Al replacements and additiors shall also be
covered by this Security Instrument. 4o the foregoing is refesred to in this Security Instrument as the 'Property. "
Borrower understands and agrees that MERS aoids only legal tile (o the interests granted by Borrower in this Security
Instrument, bul, if necessary to comply wilk. law nr cusiom, MERS (as nominee for Lender and Lender's successors
and assigns) has the right: 1o exercise any or all of £nse interests, including, but not limited to, the right to foreclose
and sell the Property; and to take any action required of I.énder including, but not limited to, releasing and canceling
this Security Instrument.

BORROWER COVENANTS that Borrower is lawful’y scised of the estate hereby conveyed and has the right
to mortgage, grant and convey the Property and that the Propety is unencumbered, except for encumbwances of
record. Borrower warrants and will defend generally the title to th. Property against all claims and demands, subject
1o any encumbrances of record.

THIS SECURITY INSTRUMEN T combines uniform covenants for rati=nal use and non-uniform covenants with
limited variations by jurisdiction io constitute a uniform security instrum:nt covering real property.

UNIFORM COVENANTS. Bormower and Lender covenant and agree as fodows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, an‘ f.ate Charges. Borrowershall
pay when due the principal of, and interest on, the debt evidenced by the Note and any. prsavment charges and late
charges due under the Note. Borrower shall also pay funds for Escrow ltems pursuant to $02ton 3. Payments due
under the Note and this Security Instrument shall be made in U.S. currency. However, if @iy check or other
instrument received by Lender as payment under the Note or this Security Instrument is retumed to [ 2nder unpaid,
1ender may require that any or all subsequent payments due under the Note and this Security Instrurent e made in
one or more of the following forms, as selected by Lender: (a) cash; (b} money onder; (¢) certified check, bk ieck,
treasurer's check or cashier's check, provided any such check is drawn upon an institution whose deposits s fasured
by a federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at such oihes
location as may be designated by Lender in accordance with the notice provisions in Section 15. Lender may retum
any payment or partial payment if the payment or partial payments are insufficient to bring the Loan current. Lender
may accept uny payment or partia) payment insufficient to bring the Loan current, without waiver of any rights
hereunder or prejudice to its rights to refuse such payment or partial payments in the future, but Lender is not
obligated to apply such payments at the time such payments are accepted. If each Periodic Payment is applied as of
its scheduled duc date, then Lender need not pay interest on unapplied funds., Lender may hold such unapplicd funds
until Borrower makes psyment to bring the Loan current. If Borrower does not do so within a reasonable period of
time, Lender shall either apply such funds or return them to Borrower. 1If not applied earlier, such funds will be
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applied 1o the outstanding principal balance under the Note immediately prior  foreclosure. No offset or claim
which Borrower might have now or in the future against Lender shall relieve Borrower from making payments duve
under the Note and this Security Instrument or performing the covenants and agreements secured by this Security
Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments
accepled and applied by Lender shall be applied in the following order of priority: (a) inferest due under the Note;
(W) principal due under the Note; (c) amounts due under Section 3. Such payments shall be applied w each Periodic
Payment in the order in which it became due, Any remaining amounts shall be applied first to late charges, second
tp any other amounts due under this Security Instrument, and then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a sullicient
amount ty pavany late charge due, the payment may be applied to the delinquent payment and the late charge. If
more than omc Teriodic Payment is outstanding, Lender may apply any paymemnt received from Borrower 1o the
repayment of thé Pedodic Payments if, and t0 the extent that, each payment can be paid in full. To the extent that
any excess exists \fto, the payment is applied to the full payment of one or more Periodic Payments, such excess may
be applicd to any 197 charees due. Voluntary prepayments shall be applied first to any prepayment charges and then
s described in the Note

Any application of peymvofs, insurance proceeds, or Miscellaneous Proceeds to principal due under the Note
shall not extend or postpone the . date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Sorrower shall pay to Lender on the day Periodic Payments are due under the
Note, until the Note is paid in full, s-stra (the "Funds") to provide for payment of amounts due for: (a) taxes and
assessments and other items which can atiajs priority over this Security Instrument as a lien or encumbrance on the
Property; (b) leasehold payments or groud rens on the Property, if any; (c) premiums for any and all insurance
required by Lender under Section 5; and (d) Mortege Insurance premiums, if any, or any sums payable by Borrower
to Lender in lien of the payment of Mortgage Insu-ar.e remiuns in accordance with the provisions of Section 10.
These items are called "Fscrow lems. " At originatior. o rat any time during the term of the Loan, Lender may require
that Community Association Ducs, Fecs, and Assessments, 7 any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow em.  Borrower shall pronatty famish to Lender all notices of amounts to be paid
under this Section. Borrower shall pay Lender the Funds for Zscrow Items unless Lender waives Borrower's
obligation to pay the Funds for any or all Escrow ems. Lender niay waive Borrower's obligation to pay to Lender
Funds for any or all Escrow Items at any time. Any such waiver may only 67 in writing. In the event of such waiver,
Borruwer shall pay directly, when and where payable, the amounts due for inv. Escrow liems for which paymend of
Funds has been waived by Lender and, if Lender requires, shall furmish & Lender-cceipts evidencing such payment
within such time period as Lender may require. Borrower's obligation to make su.ch pay-nents and to provide receipts
shall for all purposes be deemed to be a covenant and agreement contained in this SeCrity Instrument, as the phrase
“covenant and agreement” is used in Section 9. If Borrower is obligated to pay Escrowy Yoo directly, pursuant to
a waiver, and Borrower [uils to pay the amount due for an Escrow Teem, Lender may exercivd i rights under Section
9 and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender ony such amount.
Lender may revoke the waiver as to any or all Escrow Hems at any time by a notice given in acco:dancs with Section
15 and, upon such revocation, Borrower shall pay to Lender all Fonds, and in such amounts, that a ¢ the a required
under this Section 3.

Lender may, af any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply @ rrds
at the time specified under RESPA, and (b) not to exceed the maximurm amount a lender can require under RSFA
Lender shall estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures
of Tuture Escrow ltems or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or
entity (including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home Loan
Bank Lender shall apply the Funds to pay the Escrow ltems no later than the time specified under RESPA. Lender
shall not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying
the Escrow ltems, unless Lender pays Borrower interest on the Funds and Applicable 1.aw permits Lender to make
such a charge. Unless an agreement is made in writing or Applicable Law requires interest to be paid on the Funds,
Lender shall not be required io pay Borrower any interest or earnings on the Funds. Borrower and Lender can agree
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in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an
annual accounting of the Funds as required by RESPA,

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower lor
the excess funds in accordance with RESPA. 1T there is ashortage of Funds held in escrow, as defined under RESPA,
Lender shall notify Borrower as requived by RESPA, and Borrowershall pay to Lender the amount necessary 0 make
up the shortage in accordance with RESPA, but in no more than 12 monthly payments. If there is 4 deficiency of
Funds held in escrow, us defined under RESPA, Lender shall notify Borrower us required by RESPA, and Borrower
shall pay 1o Lender the amount necessary to make up the deficiency in accordance with RESPA, but in no more than
12 monthly payments,

Upon payment in Tull of all sums secured by this Secusity Instrument, Lender shall prompiy refund to Borrower
any Funds he!2 by Lender.

4. Conrges: Liens. Borrowershall pay all taxes, assessments, charges, fines, and impositions ataibutable to
the Property w’ach.can attain priority over this Security Instrument, leasehold paymenis or ground rents on the
Property, if any, an7 Community Association Dues, Fees, and Assessments, if any. To the extend that these items
are Fscrow Items, Fony,wer shatl pay them in the manner provided in Section 3.

Borrower shall pramy:dv discharge any lien which has priority over this Security Instrument unless Borrower:
{a) agrees in writing 10 the paviaont of the ohligation secured by the lien in a manner acceptable to Lender, but only
so long as Borruwer is perforaig such agreement; (b) contests the lien in good faith by, or defends against
enforcement of the lien in, legal proczedings which in Lender's opinion operate to prevers the enforcement of the lien
while those proceedings are pending, -7 ynly until such proceedings are concluded; or (¢) secures from the holder
of the lien an agreement satisfactory o 1¢novr subordinating the lien to this Security Instrument. I Lender
determines that any part of the Property is subject 10 a lien which can attain priority over this Security Instrument,
Lender may give Borrower a notice identifying tv. len, Within 10 days of the date on which that notice is given,
Borrower shall satisfy the lien or take one or morq of th< actions sei forth above in this Section 4.

Lender may require Borrower to pay a one-time (t wge for & real estate tax verification and/or reporting service
used by Lender in connection with this Loan

S. Property Insurance. Borvower shall keep the imprevaments now existing or hereafter erected on the
Property insured against loss by fire, hazards included within toe ‘ez "extended coverage,” and any other hazards
including, but not limited to, earthquakes and floods, for which Lyner requires insurance. This insurance shall be
maintained in the amounts (including deductible levels) and for the prav s that Lender requires.  What Tender
requires pursuant to the preceding sentences can change during the term of th: Loan. The insurance carrier providing
the insurance shall be chosen by Borrower subject to Lender's right 1o disapprove Psicower’s choice, which right shall
not be exercised unreasonably. Lender may require Borrowerto pay, in connection with this Loan, ither: (a) a one-
time charge for flood zone determination, certification and tracking services; or (b} % ¢ie: time charge for flood zone
determination and certification services and subsequent charges each time remappings = si7il#r changes occur which
reasonably might affect such determination or certification. Borrower shall also be resporciise for the puyment of
any fees imposed by the Federal Emergency Management Agency in connection with the reviev: of any flood zone
determination resulting from an objection by Bormower.

1f Borrower fails to maintain any of the coverages described above, Lender may obtain insurace ¢/ verage, af
Lender's option and Bormwer's expense. Lender is under no ebligation 1o purchase any particular type or zasount
of coveruge. Therefore, such coverage shall cover Lender, but might or might not protect Borrower, Borawer's
equity in the Property, or the contents of the Property, against any risk, hazard or lisbility and might provide yrest:r
or lesser coverage than was previously in effect. Borrower acknowledges that the cost of the insurance coveragu. sy
obtained might significantly exceed the cost of insurance that Borrower could have obtained. Any amounts disbursed
by Lender under this Section 5 shall become additional debt of Borrower secured by this Security Instrument. These
amounts shall bear interest at the Note rute from the date of disbursement and shall be payable, with such interest,
upon notice from Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's right 1o
disapprove such policies, shall include a standard mortgage clause, and shall name Lender as mortgagee and/or as an
additional loss payee. Lender shall have the right to hold the policies and renewal certificates. If Lender requires,
Borrower shall prompdy give 1o Lender all receipts of paid premiums and renewal notices. If Borrower obtains any
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form of insurance coverage, nol otherwise required by Lender, for damage to, or destruction of, the Property, such
policy shall include a standard morigage clavse and shall name Lender as morigagee and/or #s an additional loss
payee.
In the everd of Joss, Borrower shall give prompt notice to the insurance carrier and 1ender. Lender may make
proof of loss if not made prompdy by Borrower. Unless Lender and Borrower otherwise agree in writing, any
insurance proceeds, whether or not the underlying insurance was required by Lender, shall be applied to resteration
or repair of the Property, if the restoration or repair is economically feasible and Lender's security is not lessened,
During such repair and restoration period, Lender shall bave the right o hold such insurance proceeds until Lender
has had an opportunity to inspect such Property to ensure the work has been completed to Lender's satisfaction,
provided that such inspection shall be imdertaken prompdy. Lender may disburse proceeds for the repairs and
restoration ir ' single payment or in a series of progress payments s the work is completed. Unless an agreement
is made in ' wiiSng or Applicable Law requires interest to be paid on such insurance proceeds, Lender shall not be
required to pa; Besower any interest or eamings on such proceeds. Fees for public adjusters, or other third parties,
retained by Bormow:zrzhall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower.
If the restoration or reraris not economically feasible or Lender's security would be lessened, the insurance proceeds
shall be upplied t the sumy'se2ured by this Secority Instrument, whether or not then due, with the excess, if any, paid
10 Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons th- Troperty, Lender may file, negotiate and settle any available insurance claim and
related matters. If Borrower does 1ot iespond within 30 days to a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender sty negotiate and setle the claim. The 30-day period will begin when the
nolice is given. In either event, or if Lend.r acyuires the Property under Section 22 or otherwise, Borrower herehy
assigns to Lender () Borrower's rights 10 any insurance proceeds in an amount not to exceed the amounts unpaid
under the Note or this Security Instrument, an (k) sny other of Borrower's rights (other than the right to any refund
of unearned premiums paid by Borrower} under (1l i.surance policies covering the Property, insofar as such rights
are applicable o the coverage of the Property. Lendcrmay use the insurance proceeds either to repair or restore the
Property or to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, end.use the Property as Borrower's principal residence
within 60 days after the execution of this Security Instrument mxl2a2i1 continue to occupy the Property as Bormower's
principal residence for at least one year after the date of occupancy, rdess Lender otherwise agrees in writing, which
consent shall not be unreasonably withheld, or unless extenuating ciicw.stances exist which are beyond Borrower’s
control.

7. Preservation, Maintenance and Protection of the Property; inspecticns. Bomrower shall not destroy,
damage or impair the Property, allow the Property to deteriorate or commil wiste on the Property. Whether or not
Borrower is residing in the Property, Borrower shall maintain the Property in orer i prevent the Property from
deteriorating or decreasing in value due to its condition. Unless it is determined pursvan’ *o Section § that repair or
restoration is not economically fessible, Borrower shall promptly repair the Property i C:zmued to avoid (urther
deterioration or damage. If insurance or condemnation proceeds are paid in connection with daraze to, or the taking
of, the Property, Borrower shall be responsible for repairing or restoring the Property only 1f.ender has released
proceeds for such purposes. Lender may disburse proceeds for the repairs and restoration in a sing fe po/ment or in
a series of progress payments as the work is completed. If the insurance or condemnation proceeds arc oz o7uTicient
10 repair or restore the Property, Borrower is not relieved of Borrower's obligation for the completion of sl repair
or restoration.

Lender or its agenl may make reasonable entries upon and inspections of the Property. Il it has reasonable ¢,
Lender may inspect the interior of the improvements on the Property. Lender shall give Borrower notice at the ime
of or prior to such an interior inspection specifying such reasonable canse.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application process,
Borrower or any persons or entities acting at the direction of Borrower or with Bormower's knowledge or consent gave
materially false, misleading, or inaccurate information or statemens to Lender (or failed to provide Lender with
material information) in connection with the Loan, Material representations include, but are not limited to,
representations concerning Borrower's occupancy of the Property as Borrower's principal residence.

ILUNOIS--Single Family~Fannie Mae/Freddie Mac UNIFORM INSTRUMENT - MERS DocMagic €EarTne
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9. Protection of Lender's Interest in the Property and Righis Under this Security Instrument. If (a)
Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there is alegal
proceeding that might significantly affect Lender's intercst in the Property andVor rights under this Security Instrument
(such as a procceding in bankruptcy, probate, for condemnation or forfeiture, for enforcement of a lien which may
atlain priority over this Security Instrument or 1o enforce laws or regulations), or (c) Borrower has abandoned the
Property, then Lender may do and pay for whatever is reasonuble or appropriate fo protect Lender's interest in the
Property and rights under this Security Instrument, including protecting and/or assessing the valoe of the Property,
and securing and/or repairing the Property. Lender's actiors can include, but are not limited to: (a) paying any sums
secured by a lien which has priority over this Security Instrument; (b) appearing in court; and (c} paying reasonable
attorneys' fees to protect its interest in the Property and/or rights under this Security Instrument, including its secored
position in a %ankrupicy proceeding, Securing the Property includes, but is not limited to, entering the Property to
make repairs, cisnge locks, replace or board up doors and windows, druin water from pipes, eliminate building or
other code violutio= or dangerous conditions, and have utilities turmed on or off. Although Lender may take action
under this Section @, ) 2nder does not have 1o do so and is not under any duty or obligation to do so. It is agreed that
Lender incurs no Balsli-for not taking any or all actions authorized under this Section 9.

Any amounts disburscd by Lender under this Section 9 shall become additional debt of Borrower secured by this
Security Instrument. These #uaunts shall bear interest at the Note rate from the date of disbursement and shall be
payable, with such interest, up/r wotice from Lender o Borrower requesting payment.

If this Security Instrument is on)a leasehold, Borrower shall comply with all the provisions of the lease.
Borrowershall not surrender the leaseiie’d estate and interests herein conveyed or terminate or cancel the ground lease.
Boermower shall not, without the express wiitter, consent of Lender, alter or amend the ground lease, If Borrower
acquires fee title to the Property, the leasenc!d =nd the fee ttle shall not merye unless Lender agrees to the merger
in writing.

10. Mortgage Insurance. If Lender required Morgage Insurance as a condition of making the Loan, Borrower
shall pay the premiums required to maintain the Mort zage Insurance in effect. If, for any reason, the Mortgage
Insurance coverage required by Lender ceases to be availabl . roia the mortgage insurer that previously provided such
insurance and Borrower was required to make separately Gesigrated payments toward the premiums for Mortgage
Insurance, Borrower shall pay the premiums required to obtain <07 erage substantially equivalent to the Mortgage
Insurance previously in effect, ai a cost substantially equivalent to e cost to Borrower of the Mortgage Insurance
previously in effect, from an altemate mortgage insurer selected by Tzabor. If substantially equivalent Mortgage
Insurance coversge is not available, Borrowershall continue t pay to Lesder the amount of the separately designated
paymens that were due when the insurance coverage cessed 1o be in efTfect. LenZcwill accept, use and retain these
payments as a nor-refumdable loss reserve in liev of Mortgage Insurance. Suoch .9ss reserve shall be non-refundable,
notwithstanding the fact that the Loan is ulimately paid in full, and Lender shall not o< rsuired to pay Bomower any
interest or earnings on such loss reserve. Lender can no longer require loss reserve payriiids if Mortgage Insurance
coveruge (in the amount and for the period that Lender requires) provided by an insurer’s sected by Lender again
becomes available, is obtained, and Lender requires separately designated payments towan! the premiums for
Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loai and-Domower was
required to make separately designated payments toward the premiums for Mortgage Insurance, Bo rrow..r shall pay
the premiums required to maintain Mortgage Insurance in effect, or to provide a non-rehmdable less waer:e,. until
Lender's requirement for Mortgage Insurance ends in accordance with any written agreement between Boirewer and
Lender providing for such termination or until termination is required by Applicable Law. Nothing in this Jechsn
10 alfects Borrower's obligation to pay interest at the rate provided in the Note.

Morigage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may incur
if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Morfgage insurers evaluate their totad risk on all such insurance in force from time ¢o time, and may enter into
agreements with other parties that share or modify their risk, or reduce losses. These agreements are on tenms and
conditions that are satisfactory to the mortgage insurer and the other party (or parties) to these agreements. These
agreements may require the mortgage insurer (o make payments using any source of funds that the morigage insurer
may have available (which may include funds obtsined from Mortgage Insurunce premiums},
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As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any other
entity, or any affiliate of any of the foregoing, may receive (directly orindirectly) amounts that derive from (or might
be characterized as) a portion of Borrower's payments for Mortgage Insurance, in exchange for sharing or modifying
the mortgage insurer's risk, or reducing losses.  If such agreement provides that an affiliate of Lender takes a share
of the insurer’s risk in exchange for a share of the premivms paid to the insurer, the arrangement is often termed
"captive reinsurunce.” Further:

(3) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage
Insurance, or any other terms of the Loan. Such agreements will not increase (he amount Borrower will owe
for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - il any - with respect to the Mortgage
Insurance upzer the Homeowners Protection Act of 1998 or any other law. These rights may include the right
10 receive cectuin disclosures, to request and obtain cancellation of the Mortgage Insurance, to have the
Mortgage Insv: aps= terminated automatically, and/or to receive a refund of any Mortgage Insurance premiums
that were unearied s* the time of such cancellation or termination,

11. Assignmeat o. Miscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds are hereby assigned to
and shall be paid 0 Lendes

1f the Property is damige-, vuch Miscellaneous Proceeds shall be applied W restoration or repair of the Property,
if the restoration or repair is ec womically feasible and Lender's security is not lessened. During such repair and
resioration period, Lender shall heie the right to hold such Miscellaneous Proceeds until Lender has had an
opportunity to inspect such Property o Znsure the work has been completed to Lender's satisfaction, provided that
such inspection shall be undertaken promptl>. Londer may pay for the repairs and restoration in a single disbursement
or in a series of progress payments as the work is completed. Unless an agreement is made in writing or Applicable
Law requires interest to be paid on such Misceiareovs Proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such Miscellancous Procecds: X the restoration or repair is not economically feasible or
Lender's security would be lessened, the Miscellaneous roceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with the excess, if an, pad to Borrower, Such Miscellancous Proceeds shall
be applied in the order provided for in Section 2.

In the event of 3 fotal taking, destruction, or loss in value of ¢ Property, the Miscellanecus Proceeds shall be
applied to the sums secured by this Security Instrument, whether orwi then due, with the excess, if any, paid to
Borrower.

In the event of a partial taking, destruction, or loss in value of the i perty in which the Fair market value of
the Property immediately belore the partial taking, destruction, or loss in value is zqusl to or greater than the amount
of the sums secured by this Security Instrument immediately before the partial L:king. destruction, or loss in valuve,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Secur (v Instrument shalk be reduced
by the amount of the Miscellaneous Proceeds multiplied by the following fraction: ()t~ iotd amount of the sums
secured immediately before the partial taking, destruction, or loss in value divided by (b) the Taicanarket valve of the
Property immediately before the partial taking, destruction, or loss in value, Any balance shall bt paid to Borrower.

In the cvent of a partial taking, destruction, or loss in value of the Property in which the iair oket value of
the Property immediately before the partial taking, destruction, or loss in value is less than the amgunt o/ the sums
secured immediately before the partial taking, destruction, or loss in value, unless Borrower and Lender of erwise
agree in writing, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument »+pother
or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing Party (s
delined in the next sentence) offers to make an award to settle a claim for damages, Borrower fails to respond o
Lender within 30 days after the date the notice is given, Lender is authorized to collect and apply the Miscellaneous
Proceeds either 10 restoration or repair of the Property or to the sums secured by this Security Instrument, whether
or not then due.  "'Opposing Party" means the third party that owes Bormower Miscellaneous Proceeds or the party
against whom Borrower has a right of action in regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or eriminal, is begun that, in Lender's
Jjudgment, could result in forfeiture of the Property or other muterial impairment of Lender's interest in the Property
or rights under this Security Instrument. Borrower can cure such a default and, il acceleration has occurred, reinstate
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& provided in Section 19, by eausing the action or proceeding to be dismissed with a ruling that, in Lender's
Judgment, precludes forfeiture of the Property or other material impainment of Lender's interest in the Property or
rights under this Security Instrument. The proceeds of any award or claim for damuges that are attributalic 1o the
impairment of Lender's interest in the Property are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied in the
order provided for in Section 2.

12. Borrower Not Released; Furbearance By Lender Not a Waiver. Extension of the time for payment or
modification ol amortization of the sums secured by this Security Instrument granied by Lender to Borrower or any
Successor in Interest of Bormower shall not operate to release the liability of Borrower or any Successors in Interest
of Borrower. Lender shall not be required to commence proceedings against any Successor in Interest of Borrower
or to refuse 7 extend time for payment or otherwise modify amortization of the sums secured by this Security
Instrument Jy veson of any demand made by the original Borrower or any Successors in Interest of Borrower. Any
forbearance by Lerder in exercising any right or remedy including, without limitation, Lender's acceptance of
payments from th.rd pessons, entities or Successors in Interest of Borrower or in amounts less than the amount then
due, shall not be a »aiver of or preclude the exercise of any right or remedy.

13. Joint and Sevira! Liability; Co-signers; Successors and Assigns Bound, Borrower covenants and sgrees
that Borrower's obligations and uability shall be joint and several. However, any Borrower who co-signs this Security
Instrument but does not execute 2 Note (a “'co-signer”); (a) is co-signing this Security Instrument only 0 mortgage,
grant and convey the co-signer's in‘zrest in the Property under the terms of this Security Instrument; (b} is not
personally obligated o pay the sums sceured by this Securily Instrument; and (c) agrees that Lender and any other
Borrowercan agree to extend, modily, forbe ar ot make any accommodations with regard (o the terms of this Security
Instrument or the Note without the co-signe.’s.cozsent,

Subject to the provisions of Section 18, s7v.Successor in Interest of Bommower who assumes Bormmower's
obligations under this Security Instrument in writing, »#?is approved by Lender, shall obtain all of Borrower's rights
and benefits under this Security Instrument. Borvower st all not be released from Borrower's obtigations and liability
under this Security Instrument unless Lender agrees to such releast in writing. The covenants and agreements of this
Security Instrument shall bind (except as provided in Section 20" and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charpe Borrower fees for sirices performed in comection with Borrower’s
defavlt, for the purpose of protecting Lender’s interest in the Prope:cv-and rights under this Security Instrument,
including, but not limited to, attorneys' fees, property inspection and valaticn fees. In regand to any other fees, the
absence of express authority in this Security Instrument to charge a specilic ie<to Borrower shall not be construed
#s a prohibition on the charging of such fee, Lender may not charge fees that are eygressly prohibited by this Security
Instrument or by Applicable Law.

I the Loan is subject to a law which sets maximum loan charges, and that law js 7 lly interpreted so that the
interest or other loan charges collected or 10 be collecied in connection with the Loan exeer the permitted limits,
then: (a) any such loan charge shall be reduced by the amount necessary 1o reduce the charge to € permitted limit;
and (b) any sums already collected from Borrower which exceeded permitted limits will be refuded to Borrower.
Lender may choose to make this refund by reducing the principal owed under the Note or by making a ficeet payment
to Borrower. M a refund reduces principal, the reduction will be treated as a partial prepaymert witeat any
prepayment charge (whether or not a prepayment charge is provided for under the Note). Bormwer's acciptane of
any such refund made by direct payment & Borrower will constitute a waiver of any right of action Borrowe: raght
have arising out of such overcharge,

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must be i
writing. Any nolice o Borrower in connection with this Security Instrument shall be deemed (o have been given o
Borrower when mailed by first class mail or when actually delivered to Borrower's notice address if sent by other
means. Notice to any one Borrower shall constitute notice to all Borrowers unless Applicable Law expressly requires
otherwise. The notice address shall be the Property Address unless Borrower has designated a substitute notice
address by notice w Lender. Borrower shall prompily notify Lender of Bormower's change of address. If Lender
specifies a procedure for reporting Borrower's change of address, then Borrower shall only report a change of address
through that specified procedure. There may be only one designated notice address under this Security Instrument
al any one time. Any notice lo Lender shall be given by delivering it or by mailing it by first class mail o Lender's

ILLINOIS--Single Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT - MEFS DocMagic €Rarms
Form 3014 1/01 Page 9 of 14 Www,d'gg’m,g,.mm



13014 mzm xmd

f2438

- 1123142003 Page: 11 of 22

UNOFFICIAL COPY

axidress stated berein unless Lender has designated another address by notice to Borrower. Any nofice in connection
with this Security Instrument shall not be deemed to have been given to Lender until actually received by Lender.
If any notice required by this Security Instrument is also required under Applicable Law, the Applicable Law
requirement will satisfy the cormesponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed hy
federal law and the law of the jurisdiction in which the Property is located. All rights and obligations contained in
this Security Instrument are subject to any requirements and limitations of Applicable Law. Applicable Law might
explicitly or implicitly allow the parties (0 agree by contract or it might be silent, but such silence shall not be
construed s & prohibition against agreement by contract. In the event that any provision or clause of this Security
Instrument or the Note conflicts with Applicable Law, such conflict shall not affect other provisions of this Security
Instrument or ‘e Note which can be given effect without the conflicting provision,

As uscd inhis Security Instrument; (4) words of the masculine gender shall mean and include corresponding
neuter words or wonds of the feminine gender; (b) words in the singular shall mean and include the plural and vice
versa; and (¢} the wr.v "may" gives sole discretion without any obligation to take any action.

17. Borrower’s Cupy. Bormower shall be given one copy of the Note and of this Security Instrument,

18. Transfer of tke Pceperty or a Beneficial Interest in Borrower. As wsed in this Section 18, "Interest in
the Property'" means any legal ox beneficial interest in the Property, including, but not limited to, those beneflicial
interests transferred in a bond fo2 <Zced, contract for deed, installment sales contract or escrow apreement, the intent
of which is the transfer of title by Beirower at a future date to a purchaser,

If all or any part of the Propen; 07 sny Interest in the Property is sold or transferred (or il Borrower is not a
natural person and a beneficial interest in Bumywer is sold or transferred) without Lender's prior writien consent,
Lender may require immediate payment in fut] of sll sums secured by this Security Instrument. However, this option
shall not be exercised by Lender if such exercice i< mohibited by Applicable Law.

If Lender exercises this option, Lender shall {ive Pormower notice of acceleration. The notice shall provide a
period of not less than 30 days from the date the notice s given in accordance with Section 15 within which Borrower
must pay all sums secured by this Security Instrument.  If Bosrov er fails to pay these sums prior to the expiration of
this period, Lender may invoke any remedies permitted by this Seciwity Instrument without lurther notice or demand
on Bormower.

19. Borrower's Right to Reinstate After Acceleration, If Barover meets certain conditions, Borrower shall
have the right to have enforcement of this Security Instrument discondmred at any time prior to the earliest of: (a)
five days before sale of the Property pursuant to Section 22 of this Sectsity Fwirement; (b) such other perind a5
Applicable Law might specifly for the lermination of Bormower’s right (o renstate; 27 (<) entry of a judgment enforcing
this Security Instrument, Those conditions are that Borrower: (a) pays Lender all surs which then would be due
under this Security Instrument and the Note as il no acceleration had occurred; (b)'c-axs any default of any other
covenants or agreements; (¢} pays all expenses incurred in enforeing this Security Instoriners, inchading, but not
limited to, reasonable attorneys' fees, property inspection and valuation fees, and other fees i <aed for the purpose
of protecting Lender’s interest in the Property and rights under this Security Instrument; and {d) (axes such action as
Lender may reasonably require to assurc that Lender's interest in the Property and rights nidder th%s Security
Instrument, and Borrower's obligation 1o pay the sums secured by this Security Instrument, shall conti nue » nchanged
unless as otherwise provided under Applicable Law. Lender may require that Borrower pay such reinstater.es: sums
and expenses in one or more of the following forms, as selected by Lender: (a} cash; (b) money order; (¢} ¢ ofed
check, bank check, tregsurer's check or cashier's check, provided any such check is drawn upon an institution whys;
deposits are insured by a federal agency, instrumeniality or entity; or (d) Electronic Funds Transfer. Upon
reinstatement by Borrower, this Security Instrument and obligations secured hereby shall remain lully effective as if
no acceleration had occurred. However, this right (0 reinstate shall not apply in the case of acceleration under Section 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the Note
{together with this Security Instrument) can be sold one or more times without prior notice to Borrower, A sale mipht
result in a change in the entity (known as the "Loan Servicer") that collects Periodic Payments due under the Note
and this Security Instrument and performs other mortgage loan servicing obligations under the Note, this Security
Instrument, and Applicable Law. There also might be one or more chunges of the Loan Servicer unrelated to a sale
of the Note. If there is a change of the Loan Servicer, Borrower will be given written notice of the change which will

ILLINOIS--Single FamilyFannie Mae/Freddie Mac UNIFORM INSTRUMENT - MERS P
Form 3014 1/01 Page 10 of 14 e




13014, mzm xml

f2439

1123142003 Page: 12 of 22

UNOFFICIAL COPY

state the name and address of the new Loan Servicer, the address to which payments should be made and any other
information RESPA requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter
the Loan is serviced by a Loan Servicer other than the purchaser of the Note, the morigage loan servicing obligations
10 Borrower will remain with the Loan Servicer or be transferred 10 a successor Loan Servicer and are not assumed
by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Bormower nor Lender may commence, join, or be joined to any judicial action (as either an individual
litigant or the member of a cluss) that arises from the other party's actions pursuant to this Security Instrument or that
alleges that the other party has breached any provision of, or any duty owed by reason of, this Security Instrument,
undil such Borrower or Lender has notified the other party (with such notice given in compliance with the requirements
of Section 15} of such alleged breach and afforded the other party hereto a reasonable period after the giving of such
notice W take ~arrective action M Applicable Law provides a time period which mast elapse before certain action
can be takes, that time period will be deemed to be reasonable for purposes of this parugraph. The notice of
acceleration and oprortunity (o cure given (o Borrower pursuant to Section 22 and the notice of acceleration given
to Borrower purstan’ t» Section 18 shall be deemed to satisfy the notice and opportunity to take corrective action
provisions of this Se.dor. 20,

21. Hazardous S(b:‘ances. As used in this Section 21: (1)} "Hazardous Substances™ are those substances
defined ss toxic or hazardous sristances, pollutants, or wastes by Environmental Law and the following substances:
gasoline, kerosene, other flammyble or toxic petroleum products, toxic pesticides and herbicides, volatile solvents,
materials containing asbestos or formaiehyde, and radioactive materials; (b) "Environmental Law" means federsl
laws and laws of the jurisdiction whery G c'roperty is located that relate to health, safety orenvironmental protection;
(¢) "Environmental Cleanup” includes any response action, remedial action, or removal action, as defined in
Environmental Law; and (d) an "Environn.ental. Condition" means a condition that can cause, contribute to, or
otherwise trigger an Environmental Clearp.

Borrower shall not cause or permit the presence, vse; disposal, storage, or release of any Hazardous Substances,
or threaten to release any Hazardous Substances, on orin the Property. Borrower shall not do, nor allow anyone else
to do, anything affecting the Property (a) that is in violaion Wf any Environmental Law, (b) which creates an
Environmental Condition, or (¢} which, due to the presence,.uwz; or release of a Hazardous Substance, creates a
condition that adversely affects the value of the Property. Toe proceding two sentences shall not apply to the
presence, use, or storage on the Property of small quantities of Haxariovx Substances that are generally recognized
to be appropriate to normal residential uses and to maintenance of ‘dw ' Operly (including, but not limited to,
hazardous sobstances in consumer products),

Borrower shall promptly give Lender written notice of (a) any invesugationGoimy, demand, lawsuit or other
action by any governmental or regulatory agency or privaie party involving the Progerty »:«d any Hazardous Substance
or Environmental Law of which Borrower has aciual knowledge, (b) any Environmenta) “undition, including but not
limited to, any spilling, leaking, discharge, release or threat of release of any Hazamcor: Sristance, and (cj any
condition caused by the presence, use or release of a Hazardous Substance which adversely @ iecis the value of the
Property. If Borrower learns, or is notified by any governmental or regulatory authority, or any Diivate party, that
any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Boivower shall
prompdy take all necessary remedial actions in accordance with Environmental Law. Nothing herein s hall ¢ reate any
obligation on Lender for an Environmentat Cleanup.

NON-UNIFORM COVENANTS. Bomuwer and Lender further covenant and sgree o follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior 1o acceleration followine
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to aceeleration under
Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a) the default; (b) the action
required to cure the default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by
which the default must be cured; and (d) that failure to cure the default on or before the date specified in the
notice may result in acceleration of the sums secured by this Security Instrument, foreclosure by judicial
procceding and sale of the Property. The notice shall further inform Borrower of the right to reinstate after
acceleration and the right to assert in the foreclosure proceeding the non-existence of a default or any other
defense of Borrower to acceleration and foreclosure, If the default is not cured on or before the date specified
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in the notice, Lender at its option may require immediate payment in full of all sums secured by this Security
Instrument without further demand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled to collect all expenses incurred in pursuing the remedies provided in this Section 22, including,
but not limited to, reasonable attorneys' fees and costs of title evidence.

23. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument. Borrower shall puy any recordation costs. Lender may charge Borrower a fee for releasing this Security
Instrument, but only if the fee is puid to a third party for services rendered and the charging of the fee is pernitied
under Applicable Law,

24. Waiver of Homestead. In accordance with Hinois law, the Borrower hereby releases and waives all rights
under and by virtue of the lllinois homestead exemption laws.

25. Placcment of Collateral Protection Insurance. Unless Borower provides Lender with evidence of the
insurance cverv e required by Borrower’s agreement with Lender, Lender may purchase insurance at Borrower's
expense 10 protec Lender's interests in Borrower’s collateral. This insurance may, but need not, protect Borrower's
interests. The coverzge that Lender purchases may not pay any claim that Borrower makes or any claim that is made
against Borrower in Zonrection with the collateral. Borrower may later cancel any insurance purchased by Lender,
but only after providing | ¢zder with evidence that Borrower has obtained insurance as required by Borrower's and
Lender's agreement. I Lesader pochases insurance for the collateral, Borrower will be responsibie for the costs of
that insurance, including interest 27 any other charges Lender may impose in connection with the placement of the
insurance, until the effective date of ' cancellation or expiration of the insurance, The costs of the insurance may
be added to Borrower’s total oulstanaizg Yalance orobligation. The costs of the insurance may be more than the cost
of insurance Borrower may be able to obtair on'its own.

[REMAINDER OF THIS PAGE INTENTIONALLY LEFT BLazik;
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument and in any Rider execuled by Borrower and recorded with it.

N '

\ /_) ’
( J/{ — (Seal) (Seal)
SCOTTFLLIS -Borrower ERIN ELLIS -Borrower
A S __ {Scal) (Seal)
-Bormmuwer -Bormower
{Seal) (Seal)
-Bo Tov/er -Borrower

Witness: Witness:
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[Space Below This Line For Acknow ledgment)

State of Minois

County of _COCK

"
The foregoing instrument was acknowledged before me this ?/ Y ! |

by _SCOTT ELLIS AND ERIN ELLIS

/,/ /Slgmtuyof Pex?( /’ Acknowledgment
T / Tigle 7
L AL AR TR

k*z { 1N ‘ ‘f' '
o ol \‘ : a o
:'l e Seay . Senal Number, if any
A SR ‘
Bt
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CHICAGO TITLE INSURANCE COMPANY

ORDER NUMBER: 1401 CR8912561 D2

STREET ADDRESS: 2145 GREENWOOD AVE.

CITY: WILMETTE COUNTY: COOK
TAX NUMBER: 05-28-307-013-0000

ILEGAL DESCRIPTION:
PARCEL 1:

THE EAST 50 FER1.QF LOT 32 IN MANUS LAKE SHORE HIGHLANDS, BEING A SUBDIVISION OF
THE SQUTHWEST 1/4°CUF SECTION 28, TOWNSHIP 42 NORTH, RANGE 13 EAST OF THE THIRD
PRINCIPAL MERIDIAN 1N COOK COUNTY, ILLINOIS

PARCEL 2:

THE EAST 1/2 OF THAT PART OF LGl 32 LYING WEST OF THE EAST 50 FEET OF SAID LQT
32 IN MANUS LAKE SHORE HIGHLANDS: A!SUBDIVISION OF THE SOUTHWEST 1/4 OF SECTION
28, TOWNGSHIP 42 NORTH, RANGE 13 ER3T OF THE THIRD PRINCIPAL MERIDIAN, IN COCK
COUNTY, ILLINOIS

1HGAILD OB 08/05/11
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Loan Number: 3310136

FIXED/ADJUSTABLE RATE RIDER
(LIBOR One-Year Index (As Published In The Wall Street Journal) - Rate Caps)

THIS FIXED/ADJUSTABLE RATE RIDER is made this Sth  day of AUGUST ,
2011 , andis incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of
Trust, orSecurity Deed (the "Security Instrument') of the same date given by the undersigned (''Borrower’)
to secure orower's Fixed/Adjustable Rate Note (the "Note™) to BANK OF INTERNET, USA,
A FEDERAL SAVINGS BANK
("Lender"} of £ic same date and covering the property describedin the Security Instrument and located at:

JLAGGCREENWOOD AVE, WILMETTE, ILLINOIS 60091
[Property Address]

THE NOTE PROVI2Es FOR A CHANGE IN BORROWER'S FIXED INTEREST RATE
TO AN ADJUSTABLF INTEREST RATE. THE NOTE LIMITS THE AMOUNT
BORROWER'S ADJUSTAVLE INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE dOvROWER MUST PAY.

ADDITIONAL COVENANTS. In aZsi%on to the covenants and agreements made in the Security
Instrument, Borrower and Lender further coveness and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY FAYMENT CHANGES
The Note provides for un initial fixed interest rate of 4 .875 %. The Note also provides
for a change in the initial fixed rate to an adjustable interesti9’<, #s follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The initial fixed interest rate § will pay will change to an adjustable jutervst rate on the first day of
SEPTEMBER, 2018 , and the adjustable interest :ote 7 'will pay may change on
that duy every 12th month thereafter. The date on which my initial fixed inerest rate changes o an
adjustable interest rate, and each date on which my adjustable interest rate could change, 1= called a "Change
Date."

(B) The Index

Beginning with the first Change Date, my adjostable interest rate will be based on an Iruex., The
"Index" is the average of interbank offered rates for one-year U.S. dollar-denominated depo.its /e
London market ("LIBOR"), as published in The Wall Street Journal. The most recent Index ligure availow
as of the dale 45 days before each Change Date is called the "Current Index."

Il the Index is no longer available, the Note Holder will choose a new index that is based upon
comparable information, The Note Holder will give me notice of this choice.

MULTISTATE FIXED/ ADJUSTABLE RATE RIDER - WS One-Year LIBOR DocMeaie EFormme
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(C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding
TWC AND 750/1000 percentagepoints (2,750 %) o the
Current Index. The Note Holder will then round the result of this addition i the nearest one-eighth of one
percentage point (0.123%). Subject (o the limits stated in Section 4(D) below, this rounded amount will be
my new interest rate until the nexi Change Date,

The Note Holder will then determine the amount of the monthly payment that would be sufficient to
repay the unpaid principal that 1 am expected 1o owe at the Change Date in full on the Maturity Date at my
new interest rate in substantially equal payments, The result of this calculation will be the new amount of
my moraly payment,

(D) Linits on Interest Rate Changes

The in‘ereit rate 1 am required to pay at the first Change Date will not be greater than

10,875 % orless than 4.875 %. Thereafter, my adjustable interest rate will never
be increased or diriasnd on any single Change Date by more than two percentage points from the rate of
interest I have been pyyany for the preceding 12 months. My interest rute will never be greater than

10,875 %. Xiy/mterest rate will neverbe less than 4 .875 %.

(¥) Effective Datcor Changes

My new inlerest raie will besor« effective on each Change Date. [ will pay the amount of my new
monthly payment beginning on the {irst menthly payment date after the Change Date until the amount of my
monthly payment changes again.

(K} Notice of Changes

‘The Note Holder will deliver or mail w riie » motice of any changes in my initial fixed interest rate to
an adjustable interest rate and of any changes in o, =justable interest rate before the effective date of any
change. The notice will include the amount of my month’; payment, any information required by law to be
given to me and also the title and telephone number of a person who will answer any question [ may have
regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFIC!AL IMTEREST IN BORROWER
1. Untl Bormower's initial fixed interest rate changes 1o an 2 g table interest rate under the terms
staled in Section A above, Uniform Covenant 18 of the Security Instezuoent shall read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. Asascd in this Section
18, "Interest in the Property” means any legal or beneficial interest in the Propery, including,
but not limited to, those beneficial interests transferred in a bond for deed, contr=t for deed,
installment sales contract or escrow agreement, the intent of which is the transfer of iide by
Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or
if Borrower is not a natural person and a beneficial interest in Borrower is sold or transferred)
without Lender's prior written consent, Lender may require immediate payment in full of all
sums secured by this Security Instrument.  However, this option shall not be exercised by
Lender if such exercise is prohibited by Applicable Law,
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Il Lender exercises this option, Lender shall give Borrower notice of acceleration. The

notice shall provide a period of not less than 30 days from the date the notice is given in
accordance with Section 15 within which Borrower must pay all sums secured by this Security
Instrument. I Borrower fails to pay these sums prior to the expiration of this period, Lender
may invoke uny remedies permitted by this Security Instrument without further notice or demand
on Bormower.

2
stated in Section A above, Uniform Covenant 18 of the Security Instrument described in Section B1 above
shall the: ce.we to be in effect, and the provisions of Uniform Covenant 18 of the Security Instrument shall
be amended *:.read as follows:

When Borrower’s initial fixed interest rate changes to an adjustable interest rate ander the ferms

Transer of the Property or a Beneficial Interest in Borrower. As used in this Section

18, "Interesiiri the Property"" means any legal or beneficial interest in the Property, including,
but not limited i dx>3e beneficial interests transferred in a bond for deed, contract for deed,
installment sales ccatract or escrow agreement, the intent of which is the transfer of title by
Borrower at a futurc-uate to.a purchaser.

If all or any part of (ae Vrgerty or any Interest in the Property is sold or transferred (or

il Borrower is not a natural person =~ a beneficial inferest in Borrower is sold or transferred)
without Lender's prior written c(nsen., Lender may require immediate payment in Tull of al)
sums secured by this Security Insimment. However, this option shall not be exercised by
Lender if such exercise is prohibited by Aapilicable Law. Lender also shall not exercise this
option if: (a) Borrower causes 10 be submi*>2-to Lender information required by Lender to
evaluale the intended transferce as if a new loan wcre being made to the transferee; and (h)
Lender reasonably determines that Lender's securi'y wit! not be impaired by the loan assumption
and that the risk of a breach of any covenant or tarc.ment in this Security Instrument is
acceptable to Lender.

To the extent permitied by Applicable T.aw, Lender {nav charge a ressonable fec as a

condition to Lender’s consent (o the loan assumption. Lender wus¢ may require the transferee
10 sign an assumption agreement that is acceptable to Lender a~ :at obligates the transferee
to keep all the promises and agreements made in the Note and in this Se:vrity Instrument.
Borrower will continue to be ohligated under the Note and this Secwity S<trument unless
Lender releases Borrower in writing.

If Lender exercises the option to require immediate payment in full, Lénd« chall give

Borrower nofice of acceleration. The notice shall provide a period of not less than 3) da-z from
the date the notice is given in accordance with Section 15 within which Borrower mustjay all
sums secured by this Sccurity Instrument. If Bormower fails to pay these sums prior to| the
expiration of this period, L.ender may invoke any remedies permitted by this Security Instruméi
without furtber notice or demand on Borrower,
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BY SIGNING BELOW, Borrower accepts and agrees 1o the terms and covenanis contained in this

Fixed/Adjustable Rate Rider.

-
VAL /“ (Sea)

5

t t (Seal)
SCOTY_ELLIS -Borrower ERIN ELLIS “Borrower
= (Seal) (Seal)

-Bormower -Borrower

Z_(Deal) (Seal)

-Jorrower -Bormower
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PREPAYMENT RIDER

Loan Number: 3310136
Date: AUGUST 5, 2011

Bomowen(s):  SCOTT ELLIS, ERIN ELLIS

THZ PREPAYMENT RIDER (the "Rider") is made this Sth day of AUGUST ,
2011 » and is incorporated into and shall be deemed t0 amend and supplement
the Mortgage, I>zed of Trust or Security Deed (the "Securily Instrument') of the same date given by the
undersigned {"Borriwe ) o secure repayment of Borrower’s promissory note (the "Note") in favor of
BANK OF INTERWEZ, USA, A FEDERAL SAVINGS BANK

("Lender"). The Security Instruzent encumbers the Property more specifically described in the Security
Instrument and located at

2145 GREENWOOD! AVL, WILMETTE, ILLINOIS 60091
[T roperty Address)

ADDITIONAL COVENANTS. In additiuu w the covenants and agreements made in the Security
Instrument, Borrower and Lender Turther covenant and «gnue as follows:

A. PREPAYMENT CHARGE
The Note provides for the payment of a prepayment (- ge as follows:

5 . BORROWER'S RIGHT TO PREPAY; PRIP/AYMENT CHARGE

T have the right to make payments of Principal at aiy time b:fore they are duc.
A payment of Principal only is known ss a "Prepayment.” When | make 2 Prepayment,
I'will tell the Note Holder in writing that I am doing so. Fmay not desigrate a payment
&s & Prepayment if [ have not made all the monthly paymenits due under the Maote,

The Note Holder will use my Prepayments 10 reduce the amount of Prii.zipe’ that
I owe under the Note. However, the Note Holder may apply my Prepayment (5 the
accrued and unpaid interest on the Prepayment amour, before applying my Prepay.nent
to reduce the Principal amount of the Note. If 1 make a partial Prepayment, there will Le
no changes in the due dates of my monthly payment unless the Noie Holder agrees in
writing to those changes,

If the Note contains provisions for a variable interest rate, my partial Prepayment
may reduce the amount of my monthly payments after the first Change Date following my
partial Prepayment. However, any reduction due to my partial Prepayment may be offset
by an interest rate increase. If this Note provides for a variable interest rale or finance
charge, and the interest rate or finance charge at any time exceeds the legal limit under
which a Prepayment penaity is allowed, then the Note Holder's right 1o assess a
Prepayment penalty will be determined under applicable taw.
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Il within TWELVE ( 12 } moniths from the date the Security
Instrument is exccuted I make a full Prepayment or one or more partial Prepayments, and
the total of all such Prepayments in any 12-month period exceeds twenty percent (20%)
of the original Principal amount of the loan, 1 will pay a Prepayment charge in an amount
equal to SIX ( € } months' advance interest on the amount by which
the total of my Prepayments within any 12-month period exceeds twenty percent (20%) of
the original Principal amount of the loan.

Notwithstanding the foregoing provisions, 1 may make a full Prepayment without
paying a Prepayment charge in connection with a bona fide and arms-length sale of all or
any, part of, or any legal or beneficial interest in, the Property  within  the first 12
munths of the term of the Note. The phrase "bona fide and arms-length sale” means a sale
in‘which all of the parties involved in the transaction, including without limitation, the
buyey; s7icr, lender, real estate agent or broker, are independent of one another and
unrelsced L camilial or financial interests. 1 agree to provide the Note Holder with any
and all eviooncs Teasonably requested by the Note Holder to substantiate that the sale of
the Property is bons' fide and arms-length,

BY SIGNING BELOW, B/ rmwer accepts and agrees 10 the tenms and provisions contained in this

{Scal)

SCOTTAELLIS _Borrower EXIN ELLIS -Borrower
(Seal) {Seal)

-Borrower -Borrower

(Seal) Sean

-Bormower -Bormovie:
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