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MORTGAGE

DEFINITIONS

Words used - muliiple sections of this documint are defined below and other words are defined in
Scetions 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are
also provided in Section 16,

(A) "Security Instrument” means this document, which is dattd svgust 25, 2011

logether with all Riders to this document.

(B) "Borrower" is Robert W Christopher and Barbara D Christopher, HUSBAND AND
WIFE, AS JOINT TENANTS

Borrower 15 the mortgagor under this Sceurity Instrument.
(C') "Lender” 1s Pentagon Federal C. U.

Lender 1s a Corporation
organized and existing under the laws of The United States of America
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Lender's address is Box 1432, Alexandria, VA 22313

Lender 1s the mortgagee under this Security Insirument.
(D) "Note™ means the promissory note signed by Borrower and datedAugust 25, 2011
The Note states that Borrower owes Lender One Hundred Thousand And Zero/100

Dollars
{UJ.5. $100,000.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than September 01, 2041
(E) "Property™ means the property that is described betow under the heading T rdnsfur of Rights in the
Property.”
(F) "Luan' mcans the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus inferest.
{G) "Riders™ means all Riders to this Security Tnstrument that are exceuted by Borrower. The following

Riders are w Ledyecuted by Borrower [check box as applicablel:

[x] Adjustable Rate-Kiger. [ Condominium Rider [ ] Second Tlome Rider

] Balloon Rider [_] Pranncd Unit Development Rider [ 114 Family Rider
VA Rider LI Biweekly Payment Rider [] Other(s) |specify]

(Il) "Applicable Law' means all tontrolling applicable federal, state and local statutes. regulations,

ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,

non-uappealable judicial opinions.

(D) "Community Association Dues, Fees, and Assessments” means all ducs. {ees, asscssments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners
assoctation or similar organization.

(D) "Hectronic Funds Transfer” mcans any transler 4f funds, other than a transaction originated by
cheek, draft. or similar paper instrument, which is initiated ‘through an electronic terminal, telephonic
instrument, computer, or magnelic (ape so as to order. instruct! or authorize a financial institution to debit
or credit an account. Such term includes, bul is not limited 10, poiseofl-sale transfors, sutomated teller
machine {ransactions. transfors imitiated by telephone, wire trarsfers” and automated clearinghouse
transfuors.

(K) "Escrow Items™ means thosc ilems that are described in Scction 3.

(L) "Miscellancous Proceeds™ means any compensation, scttlement, award of danages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages deserlbea in Section 3) fors (i)
damage 10, or destruction of, the Property; (ii) condemnation or other taking of al’ or jany part of the
Property; (111) conveyance in liew of condemnation; or (iv) misrepresentations of, or Guilsmons as to, the
value and/or condition of the Property.

(M) "Mortgage Insurance’ means insurance protecling Lender against the nonpayment of, o= deflt on,
the Loan.

(N) "Periodic Payment'" means the regularly scheduled amount due for (i) principal and interest under the
Note. phus (i1} any amounts under Section 3 of this Sccurity Instrument.

{0) "RESPA™ means the Real Estate Seftlement Procedures Act (12 U.S.C. Section 2601 «f seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500}, as they might be amended from (ime to
time, or any additional or successor legislation or regulation that governs the same subject matter. As used
in this Sceurity Instrument. "RESPA” refers to all requirements and restrictions that are imposed in regard
(o a "lederally related mortgage loan” even il the Loan does not quality as a "federally related mortgagpe
loan" under RESPA.
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(P) "Successor in Interest of Borrower" means any party that has taken title o the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
This Securily Instrument secures to Lender: (1) the repayment of the Loan, and all renewals, extensions and

maodilications of the Note; and (i) the performance of Borrower's covenants and agreements under
this Sccuity Instrumeni and the Note. For this purpose, Borrower does hereby mortgage, grant and convey

io Lender and Lender's successors and assigns, the following described property located i the
County [Typs of Recording lurisdiction|

ol COCK Name of Recording hurisdiction):

ALL THAT PARCEL OF LAND IN CITY OF PARK RIDGE, COCK COUNTY, STATE OF
ILLINOIS, X3 MORE FULLY DESCRIBED IN DEED DOC # 24630739, ID#
09-35-217-012-5000, BEING KNOWN AND DESIGNATED AS LOT 1 IN BLOCK 3 IN
DALE GUSTIN ANG WALLACES ADDITION TC PARK RIDGE, IN THE SW 1/4 OF THE NE
1/4 OF SECTION 3% TOWNSHIP 41 NORTH RANGE 12 EAST OF THE THIRD PRINCIPAL
MERIDIAN, IN COOK CCUNMTY, ILLINOIS.

Parccl ID Number: 09-35-217-013-0000 which currently has the address of
300 § Fairview Ave IStrect]
Park Ridge |City], Tdinois 60068 [2ip Codel

{"Property Address™:

TOGETHER WITIL all the mprovements now or hereafter erected onthe property, and all
casements, appurtenances, and [ixtures now or hereafter a part of the propeity.” All replacements and
additions shall also be covered by this Security Instrument. All of the foregoing /5 riterred to in this
Sceurity Instrument as the "Property.™

BORROWIER COVENANTS that Borrower is lawfully seised of the estate hereby conveved and has
the right to mortgage, grant and convey the Property and that the Property is unencumberid, ‘except for
eneumbrances of record. Borrower warrams and will defend generally the title to the Property against all
claims and demands, subjoct to any encumbrances of record.

TIHS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as [ollows:

1. Pavment of Principal, Interest, Fscrow Items, Prepayment Charges. and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepavment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant {o Scetion 3. Payments due under the Note and this Sceurity Instrument shail be made in US.
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curreney. However, il any eheck or other instrument received by Lender as payment under the Note or this
Sceurity Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
duc under the Note and this Security Instrument be made in one or more of the following forms, as
sclected by Lender: (a) cash; (B) money order; (¢} certified check, bank check, treasurer's check or
cashicr's check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed recetved by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment ot partial payment if the payment or partial payments are insulficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
pavmenis iw the future, but Lender is not obligated to apply such payments at the time such payments are
accepled. 1 cach Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unigiplicd funds. Lender may hold such unapplied funds until Borrower makes payment (o bring
the Loan currcht-iFsorrower does not do so within a reasonable period of time, Lender shall cither apply
such funds or returmtbénito Borrower. It not applied carlier, such funds will be applied 1o the outstanding
principal balance under” the Note immediately prior to foreclosure. No offsct or claim which Borrower
might have now or in the futuse against Lender shall relieve Borrower from making payments duc under
the Note and this Security Instruent or performing the covenants and agreements secured by this Sceurity
Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2. all
pavments aceepted and applied by Lender shall be applicd in the [ollowing order of priority: (a) interest
due under the Note; (b) principal due under sie Note; (€} amounts due under Scction 3. Such payments
shall be applicd to cach Periodic Payment in/the order in which it became due. Any remaining amouints
shall be applied first to late charges, second to 'y otaer amounts due under this Security Instrument. and
then 1o reduce the principal balance of the Note.

Il Lender receives a payment from Borrower lor‘a delinquent Periodic Payment which includes a
sulficient amount {o pay any late charge duc, the payment rpav. be applicd to the delinquent payment and
the lade charge. If more than one Periodic Payment is outstancing, Lender may apply any payment received
{rom Borrower 16 the repayment of the Periodic Payments if,“and te-the extent that, cach payment can be
paid in full. To the extent that any excess exists afler the payment ts applied to the full payment of one or
more Periodic Payments, such cxcess may be applicd 1o any late chargds Aue. Voluntary prepayments shall
be applied first 10 any prepayment charges and (hen as described in the Nois:

Any application of payments, insurance proceeds, or Miscellancous Proceeds to principal duc under
the Note shall not extend or postpone the duc date, or change the amount, of thePeriodic Payments.

3. Funds Tor Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under (he Note, until the Note is paid in full, a sum (the "Funds") (o provide for paymcn®of amounts due
[or: (a} taxes and assessments and other ilems which can attain priority over this Sceurity” Instrument as a
licn or encumbrance on the Property; (b} leasehold payments or ground rents on the Propeity, if any; (¢)
premiums for any and all insurance required by Lender under Section 5: and (d) Mortgage Jasurance
premiums, il any. or any sums payable by Borrower to Lender in licu of the payment of Morigage
[nsurance premiums in accordance with the provisions of Section 10, These items are called "Escrow
ltems." Al origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, if any, be cscrowed by Borrower, and such ducs, fees and
assessments shafl be an Fserow [tem. Borrower shall promptly lurnish to Lender all notices of amounts 1o
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items uniess Lender waives
Borrower's obligation to pay the Funds for any or all Escrow Iems. Lender may waive Borrower's
obligation 10 pay to Lender Funds for any or all Escrow Ttems at any time. Any such walver may only be
in writing. In the event of such waiver, Borrower shall pay direetly, when and where payable, the amounts
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duc for any Escrow Hems for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish (0 Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obligation to make such payments and to provide receipts shall for all purposes be deemed (o
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement"
s used in Scetion 9. Tf Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Scetion 9
and pay such amount and Borrower shall then be obligated under Section 9 1o repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that arc then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender Lo apply
the Fandsiat the time specified under RESPA. and (b) not to exceed the maximum amount a lender can
require undor RESPA. Lender shall estimate the amount of Funds due on the hasis of current data and
reasonuble esveites of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law.

the Funds stalibe held inan institution whose deposits are insured by a federal agency,
instrumentality, or entity” (facluding Lender, if Lender is an institution whose deposits arc so insured) or in
any [ederal TTome Loan Bank. Tender shall apply the Fands to pay the Tscrow Items no later than the time
specified under RESPA. Lencer/siail not charge Borrower for holding and applving the Funds, annuaily
analyzing the escrow account, of veriiying the Escrow [tcms, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any Interest or carnings on the Iunds. Borrewer and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of ihe
FFunds as required by RESPA.

If there 1s a surplus of Funds held in escrow, as) defined under RESPA. Lender shall account to
Borrower for the excess funds in accordance with RESPA_I( there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as <eguired by RESPA, and Borrower shall pay to
Lender the amount necessary (o make up the shortage in accordaice with RESPA. but in no more than 12
monthly payments. If there is a deficiency of Funds held in es¢row, as<dafined under RESPA, Lender shall
nofily Borrower as required by RESPA, and Borrower shall pay to Lendsr the amount necessary to make
up the delicieney m accordance with RESPA, but in no more than 12 marihiy payments.

Upon payment in [ull of all sums secured by this Security Instrumetit/Lidder shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all faxes, assessments, charges, Mines, and impositions
attributable 1o the Property which can aftain priority over this Sccurity Instrument, Waschhld payments or
ground rents on the Property, if any, and Community Association Ducs, Iees, and Assessmoats, il any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner providedinSection 3.

Borrower shall promptly discharge any licn which has priority over this Security Instramest unless
Borrower: (a) agrees in writing to the payment ol the obligation secured by the lien in a manner wcteplable
to Lender, but only so long as Borrower is performing such agreement; (b contests the lien in good faith
by, or defends against enlorcement of the lien in, legal proceedings which in Lender's opinion operate o
prevent the entorcement of the lien while those proceedings are pending. but only uatil such proceedings
are concluded: or {¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the Tren to this Sceurity Instrument. If Lender determines that any part of the Property is subjeet to a lien
which can attain priority over this Sceurity Instrument, Lender may give Borrower a notice identifying the
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lren. Within 10 days of the date on which that notice 1s given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower 1o pay a one-time charge for a real cstate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafier erecled on
the Property insured against loss by fire, hazards included within the term "cxtended coverage," and any
other hazards including, but not limited to, carthquakes and floods, for which Lender requires insurance.
This msuweance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender reguires. What Lender requires pursuant o the preceding sentences can change during the term aof
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right (o disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may
require Bosower to pay, in connection with this Loan, either: (a) a one-time charge for flood zone
determination, eertification and tracking services; or (b) a onc-lime charge for flood zone determination
and certiftcativeg’ s&rvices and subscquent charges cach time remappings or similar changes occur which
reasonably mignt-ditet such determination or certification. Borrower shall also be responsible [or the
payment of any [ecs 1rpesed by the Federal Emergency Management Agency in connection with the
review of any flood zondddtermination resulting from an objection by Borrower.

If Borrower fails 67 maintun any of the coverages described sbove, Lender may obtain insurance
coverage, al Lender's option‘and Gorrower's expense. Lender is under no obligation to purchase any
pariicular type or amount of coverapeTherefore, such coverage shall cover Lender, but might or mighi
nol prodect Borrower, Borrower's equity an the Property, or the contents of the Property, against any risk,
hazard or tability and might provide greser or lesser coverage than was previously in eflect. Borrower
acknowledges that the cost of the insurance Coverage so obtained might significanily exeeed the cost of
insurance that Borrower could have obtained.” 4iny amounts disbursed by Lender under this Section 3 shall
hecome additional debt of Borrower secured by th's Scrurity Instrument. These amounts shall bear interest
#l the Note rafe from the date of disbursement and shall)be pavable, with such interest, upon notice {rom
Eender (o Borrower requesting paymeni.

All tsurance policies required by Lender and renewals of such policies shall be subject to Lender's
right to disapprove such policies, shall include a standard viorigage clause, and shall vane Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policics and renewal
certificates. B Lender requires, Borrower shall promptly give to Lender 8! receipts of paid premiums and
renewal notices. I Borrower obtains any form of insurance coverage, 2 wtherwise roquired by Lender,
for damage 10, or destruction of, the Property, such policy shall include astordard mortgage clause and
shall nume Lender as mortgagee andfor as an additional loss payee.

In the event of loss, Borrower shall give prompl notice to the insurance ciriier and Lender. Lender
may make proofl of loss if not made promptly by Borrower. Unless Lender and Borrgwet) otherwise agree
in wriling, any insurance proceeds, whether or not the underlying insurance was required By Tender, shall
be applied to restoration or repatr of the Property, il the restoration or repair is economicnily” feasible and
Lender's sceurity is not lessened. During such repair and restoration period, Lender shall have theright 1o
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to wnsure the
work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
ol progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be pasd on such insurance proceeds, Lender shall not be required (o pay Borrower any
intcrest or carnings on such proceeds. Fees for public adjusters, or other thied partics, retained by
Borroawer shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is noi cconomically feasible or Lender's security would be lessened, the insurance
proceeds shall be applied to the sums sceured by this Security Instrument, whether or not then duc, with
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the exeess, 1 any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
seetion 2.

If Borrower abandons the Property, Lender may file, negotiate and scitlc any available imsurance
claim and related matters. If Borrower does not respond within 30 days to a notice [rom Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and seitle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Scction 22 or otherwise, Borrower hereby assigns to Lender (@) Borrower's rights to any insurance
praceeds 4n an amount not to exceed the amounts unpaid under the Note or this Sccurity Instrument, and
(b) any other of Borrower's rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policics covering the Property, insofar as such rights are applicable to the
coverage ofithe Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay-aincents unpaid under the Note or this Security Instrument, whether or not then due.

6. Ociupuncy. Borrower shall occupy, cstablish, and use the Property as Borrower's principal
residence withis’ £2, days afier the execution of this Sceurity Instrument and shall continuc (o occupy the
Property as Boiriwos principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees inswriting, which consent shall not be unrcasonably withheld, or unless extenuating
ctreumstances exist which ire beyond Borrower's control.

7. Preservation, Miaintenancee and Protection of the Property: Inspections. Borrewer shall not
destroy, damage or impair the/ Ploperty, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower Zsresiding in the Property, Borrower shall maintain the Property in
order to prevent the Property [rom eteriorating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that terair or restoration 1s not ceonomically [easibie, Borrower shall
promptly repair the Property if damaged to/avoid further deferioration or damage. I msurance or
condemnation proceeds are paid in connection with_damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposcs. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. IF the insvfanse or condemnation proceeds are not sufficient
{0 reparr or restore the Property, Borrower is not relievedof Borrower's obligation for (he completion of
such repair or restoralion.

Lender or its agent may make reasonable entries upon-and irspeetions of the Property. 1f it has
reasonabie cause, Lender may inspect the interior of the improvemeats opthe Property. Lender shall give
Borrower notice at the time of or prior (o such an interior inspection speciiving such reasonable causc.

8. Borrower's Loan Application. Borrower shall be in default i 7driing the Loan application
process, Borrower or any persons or enfifics acting al the direction of Borrower or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate information pr statements to Lender
{or lailed to provide Lender with material information) in connection with <he \Loan. Material
representations include. but are not limited to, representations concerning Borrower s-O¢éunancy of the
Property as Borrower's prineipal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Iistrizment. If
(a) Borrower lails to perform the covenants and agreements contained in this Security lnstrumens_{o) there
1% a legal proceeding that might significantly affeet Lender's interest in the Property and/or rights under
this Sceurity Instrument (such as a proceeding in bankruptey. probate, for condemnation or for{citure, for
caforeement of a lien which may attain priority over this Security Instrument or to cnforce laws or
regulations), or (¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or approprigic to profeet Lender's interest in the Property and rights under (his Security
Instrument, including protecting and/or assessing the value of the Property, and sccuring and/or repairing
the Property. Lender's actions can include, but are not limited to- (a) paying any sums seeured by a lien
which has priority over this Sceurity Instrumcent; (b) appearing in court; and (¢) paying reasonable
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altorneys' fees to protect its inferest in the Property and/or rights under this Sceurity Instrament, including
its secured position m a bdnkruptc,y procceding. Securing the Property includes, but is not limited to,
entering, the Property to makce repairs, change locks, rt,pl.iu. or board up doors and windows, drain water
from pipes, climinate building or other code violations or dungerous conditions, and have utilitics turned
on ot off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all
aclions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
sceured by this Sceunity Instrument. These amounts shall bear interest at the Noie rate from the date of
disbursentent and shall be payable. with such interest, upon notice from Lender to Borrower requesting
paymenl.

If this Sceurily Instrument is on a leaschold, Borrower shall comply with all the provisions of the
lease. I Barower acquires fee title to the Property, the leaschold and the fee title shall not merge unless
Lender sgrées Lo the merger in writina

Bnrrm\ er hhd] rw 'hu prumums n.qmrul to maintain the Mortga;_c Insumncu in effeet. If, lor Jny rmsnn,
the Mortgage fesurnpes coverage required by Lender ceases to be available from the mortgage insurer (hat
previousty provided such, insurance and Borrower was required (o make separately designated payments
toward the premiums” {of Mortgage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equivaient to the Morigage Insurance previously in cffect, at a cost substantially
equivalent fo the cost to Borower of the Mortgage Insurance previously in effect, from an alternate
morigage insurer selected by Tender. If substantially equivalent Mortgage Insurance coverage is not
available, Borrewer shall continve tospay to Lender the amount of the separately designated paymenis thai
were due when the insurance coverage erased fo be in effect. Lender will aceept, use and retain these
payments as a non-refundable loss restrye in licw of Mortgage Insurance. Such loss reserve shall be
non-refundable. notwithstanding the (act that b2 Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or cariirgs on such loss reserve. Lender can no longer require loss
reserve payments 1 Mortgage Insurance coverage (im the amount and for the period that Lender requires)
provided by an insurer sclected by Lender againe beeames available, is obtained, and Lender requires
scparatcly designated payments toward the premiums [or/Mortgage Insurance. Il Lender required Mortgage
Insurance as a condition of making the Loan and Borrdwir.was required to make scparately designated
payments toward the prumums for Mortgage Insurance, ‘Borcesver shall pay the premiums ruqmrcd 1o
maintain Mortgage Insurance in effeet, or to provide a non/refundable loss teserve, until Lender's
requirement for Mortgage Insurance ends in accordance with aisy wrillen agreement belween Borrower and
Lender providing for such (ermination or until termination is requircd by Applicable Law. Nothing in this
Scetion 10 affeets Borrower's obligation to pay interest at the rate providid-in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases bz Note) for certfain losses it
may meur il Borrower does not repay the Loan as agreed. Borrower is pét-a parly (o the Mortgage
Insurance.

Mortgage msurers evaluale their totai risk on all such insurance in force from fime fo time, and may
enter into agreements with other partics that share or modify their risk, or reduce lossis. These agreements
arc on terms and conditions that are satisfactory to the mortgage insurer and the other patsCor partics) to
these agreements. These agreements may requite the mortgage insurer to make payments waing any source
ol lunds that the mortgage insurer may have available {(which may include funds obtained frém Mortgape
Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another isurer, any reinsurer,
any uther eatity, or any affiliate ol any of the foregoing, may receive (directly or mdirectly) amounts that
derive from (or might be characierized as) a portion of Borrower's payments [or Mortgage Insurance, in
exchange for sharing or modilying (he mortgage insurer's risk, or reducing losses. I such agreement
provides that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the
premivms paid to the insurer, the arrangement is often termed "captive reinsvrance.” Further:

{a) Any such agreements will not allect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitic Borrower to any refund.
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Maortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that werc uncarned at the time of such cancelation or
termination.

11, Assignment of Miscellancous Proceeds; Forfeiture. All Miscellancous Proceeds are herchy
agsigned 1o and shall be paid to Lender.

Il the Property i1s damaged. such Miscellancous Proceeds shall be applied to restoration or repair of
the Property. if the restoration or repair is ceonomically feasible and Lender's security is not lessened.
During such repair and restoration period. Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportunity to inspect such Property to cnsure the work has been completed to
Lender's datisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single dishbursement or in a series of progress payments as the work is
completed. “Uricss an agreement 1s made in wriling or Applicable Law requires interest to be paid on such
Misecllancous-Traceeds, Lender shall not be required to pay Borrower any interest or carnings on such
Miscellancous Fredoals. [ the restoration or repair is not cconomically feasible or Lender's security would
be fessened, the MisedHancous Proceeds shall be applied 10 the sums secured by this Security Instrument,
whether or not then duc/with the exeess, if any, paid to Borrower. Such Miscellancous Proceeds shall he
applied in the order providzd lor i Section 2.

In the cvent of a total fabing. destruction, or loss in value ol the Properly, the Miscellancous
Proceeds shall be applicd 1o ¢ sums sceured by this Sceurity Instroment. whether or not then due, with
the excess, 1fany, paid to Borrower,

In the cvent of a partial taking, destruction, or loss in value of the Property in which the faiv market
value of the Property immediately befbre the partial taking, destruction, or loss in value is cqual to or
greater than the amount of the sums securec by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless/torrower and Lender otherwise agree in writing, the sums
sceurcd by this Security Instrument shali be rgdueed by the amount of the Miscellancous Proceeds
multiplied by the following fraction: {a) the total_amount of the sums secured immediately before the
partial taking, destruction, or loss in valuc divided’ by (b} the fair market value of the Property
immcdiately before the partial taking, destruction, or loss i value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss i vive of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial t2king, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellancous’ Prazeeds shall be applied to the sums
sceured by this Security Instrument whether or not the sums arc then due

Il the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as delined in the next sentence) offers to make an award tossettle a claim for damages,
Borrower (aifs 10 respond to Lender within 30 days afler the date the notice 1s given, Lender 1s authorized
lo cotlect and apply the Miscellancous Proceods cither to restoration or repair‘ol the Property or to the
sums sceured by this Security Instrument, whether or not then due. "Opposing Party” (neans the third party
that owes Borrower Miscellancous Proceeds or the party against whom Borrower haza/rigil of action in
regard 1o Miseellancous Proceeds.

Borrower shall be in default il any action or proceeding, whether eivil or criminal, 1#'bCgun that, in
Lender's judgment, could result in forfeiture of the Property or other material impairmencef Lender's
interest in the Property or rights under this Sceurity Instrument. Borrower can cure such a defaalt and, if
aceeleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender's inferest in the Property or rights under this Sceurity Instrument. The proceeds of
any award or claim for damages that are attribulable to the impairment of Lender's interest in the Property
are horeby assigned and shall be paid to Lender.

Al Misccllancous Proceeds that are not applied to restoration or repair of the Property shall be
applicd i the order provided [or in Scetion 2.

12. Borrower Not Released; Forbearanee By Lender Not a Waiver. Extension of the time Jor
payment or madification of amortization of the sums sccured by this Sceurity Instrument granted by Lender
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Lo Borrower or any Successor in Interest of Borrower shall not operate 1o refease the lability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required 1o commence proceedings against
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modily
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Inferest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without himtation, Lender's acceptance of paymuents from third persons, cntitics or
Successors i Interest of Borrower or in amounts bess than the amound then due, shall not be a waiver of or
preclude the exerceise of any right or remedy.

13. “Juint and Secveral Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not exceute the Note (a "co-signer™): (a) 18 co-signing this
Security Instrument only to mortgage, grant and convey the co-signer's interest in the Property under the
terms ol 2ais)Security Instrument: (b) ts not personally obligated to pay the sums secured by this Security
[nstrument; 2ol (©) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any aceimmodations with regard to the terms of this Sceurity Instrument or the Note without the
CO-S1ENCT's CONseL.

Subjeet 16 WweCprovisions o Scetion 18, any Swvceessor in Interest of Borrower who  assumes
Borrower's obligations dnder this Sccority Instrument in writing, and is approved by Lender, shall abtain
all of Borrower's rightscand beocfits under this Sceurity Instrument. Borrower shall not be released from
Borrower’s obhgations arg tiability under this Sceunity Instrument unless Lender agrees to such release in
writing. The covenants and Ggreements of this Sccurily Instrument shall bind (exeept as provided in
Section 20) and benelit the successors and assigns ol Lender.

14. Loan Charges. Lender may charge Borrower lees for serviees pertormed in connection with
Borrower's default, for the purpose vi grotecting Lender's interest in the Property and rights under this
Sceurity Instrument, including, but not Eipdied to, attorneys' fees, property inspection and valuation fees.
In regard to any other fees, (he absence of wipress authority in this Security Instrument to charge a specilic
fee to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge
lees that are expressly prohibited by (his Securily 'nstrument or by Applicable Law.

Il the Loan is subject to a law which sets maximyam loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to B Zollected in connection with the Loan exceed the
permiticd limits, then: {a) any such loan charge shall be/rrduced by the amount necessary (o reduce the
charge o the permitled limit; and (b) any sums alrcady collesicd” from Borrower which exceeded permitied
limits will be refunded 1o Borrower. Lender may choose to “make this refund by reducing the principal
owed under the Nofe or by making a direct payment to Borrower7 If a refund reduces principal, the
reduction will b treated as a partial prepayment without any prepavaaent charge (whether or not a
prepayment charge is provided for under the Note). Borrower's accepiedcs of any such refund made by
direet payment o Borrower will constituic a waiver of any right of action-Bucvewer might have arising owt
ol such overcharge.

15. Notices. All notices given by Borrower or Lender in comnection with this Security Instrument
must be in writing. Any nolice to Borrower in connection with this Security Instrumeptshall be deemed to
have been piven 1o Borrower when mailed by first class mail or when actually deliverad.to Borrower's
notice address if sent by other means. Notice to any ane Borrower shall constitute noticetorai! Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Preperty Address
unless Borrower has designaied a substitate notice address by notice to Lender. Borrower saaxlpromptly
notity Lender of Borrower's change of address. If Lender specifies a procedure for reporting 2oirower' s
change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Sceurity Instrument at any one time. Any
notice 10 Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated herein unless Lender has designated another address by notice to Borrower. Any notice in
connuetion with this Seeurity Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law. the Applicable Law requircment will satisfy the corresponding requirement under this Security
Instrument.
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal Taw and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Sccurity Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the partics to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the cvent that any provision or clause of this Sceurity Instrument or the Note conflicts with Applicablc
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given elteet without the conflicting provision.

As used in this Security lnstrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (¢} the word "may” gives sole discretion without any obligation to
lake any action.

17. Pavrower's Copy. Borrower shall be given one copy of the Note and of this Sceurity Instrument.

18. Trarsfer of the Property or a Beneficial Intercst in Borrower. As used in this Section 1%,
"Interest in the Propuerty” means any legal or beneficial interest in the Property, including, but not limited
to, those beneiizipi-inlerests transferred in a bond for deed, contract for deed, installment sales contract or
eserow agreementydpentent of which is the transfer of title by Borrower at a future date to a purchaser.

It all or any part 0fthe Property or any Interest in the Property is sold or transferred (or if Borrower
is nol a natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior
wrilten consent, Lender siay require immediate payment in full of all sums secured by this Security
Instrument. However, this option_shall not be exereised by Lender if such exercise is prohibited by
Applicable Law.

I Lender exercises this option/ Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days-from the date the notice s given in accordance with Section 15
within which Borrower must pay all sumy cecured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of thit_period, Lender may invoke any remedies permitted by this
Security Instrument without further notice or Gemand on Borrower.

19. Borrower's Right to Reinstate After’ Acieleration. If Borrower meels cerfain conditions,
Borrowcr shail have the right to have enforcemenioihis Security Instrument discontinued at any time
prior 1o the carliest of: (a) five days before sale of tse Property pursuant to Section 22 of this Sceurity
Instrument; (b) such other period as Applicable Law might specify for the termination of Borrower's right
(o reinstate; or (¢) entry of 4 judgment enforcing this Seedri(v Tnstrument. Those conditions arc that
Borrower: (a) pays Lender all sums which then would be due ‘updes this Sccurity Instrument and the Note
as 1l no acceleration had occurred; (b} cures any default of any other <ovenants or agreements; (¢} pays all
expenses incurred in enforcing this Security Instrument, including, bui notdimited to, reasonable attorneys'
fees. property imspection and valuation fees, and other fees incurred for 4b& purpose of protecting Lender's
interest in the Property and rights under this Sceurity Instrument; and (d) takCs such action as Lender may
reascenably require o assure that Lender's interest in the Property and/ Tighis under this Sccurity
Instrument, and Borrower's obligation to pay the sums secured by this Sceurity Infttument, shall continue
unchanged unless as otherwise provided under Applicable Law. Lender may require-thal Borrower pay
such reinstatement sums and expenses in one or more of the following forms, as selcter by Lender: (a)
cash: (by moncy order; (c) certified check, bank check, treasurer' s check or cashier's cherk, provided any
such check 15 drawn upon an institution whose deposits arc insured by a federal agency, instramentality or
entity: or {d) Elcetronic Funds Transfer. Upon reinstatement by Borrower, this Security Instryseent and
obligations sceured hereby shall remain fully effective as if no acceleration had oceurred. Iowever, this
righl 1o reinstate shall not apply in the case of acceleration under Seetion 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial intercst in
the Note (together with this Sccurity Instrument) can be sold one or more times without prior noiice to
Borrower. A sale might result tn a change in the entity (known as the "Loan Scrvicer™ thal collects
Periodie Payments due under the Note and this Sceurity Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Scrvicer, the address to which payments should be made and any other mformation RESPA
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requires in connection with a notice of transfor of servicing. 1f the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and arc not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as cither an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this
Sceurity Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason ol. this Security Instrument, until such Borrowcer or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party,_hereto o reasonable period afier the giving of such notice to take corrective action. If
Applicablic Luw provides a time period which must clapse before certain action can be taken, that (ime
period will Jic deemed 10 be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity 16-cure, given to Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuani 't Seetion 18 shall be deemed to satisfy the nolice and opportunity to take corrective
action provisions of tiis Section 20

21. Hazardous Sub:teuces. As used in this Scetion 21: (a} "Hazardous Substances” arc those
substances defined as toxic or fGarzardous substances, pollutants, or wastes by Environmental Law and the
followmng substances: gasoline, kérosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, malerials containing asbestos or formaldehyde, and radioactive materials;
(b) "Environmental Law" means federal faws and laws of the jurisdiction wherc the Property is located that
relate (o health, safely or environmental protzetion: (¢) "Environmental Cleanup” includes any response
action, remedial action, or removal action, a$ defined in Environmental Law; and (d) an "Environmental
Condition” means a condition that can cause, Conttibule (0, or otherwise (rigger an Environmental
Cleanup.

Borrower shall not cause or permit the presence, ude, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, oasr in the Property. Borrower shall not do,
nor allow anyonc clse (o do, anything affecting the Property (a)/that is in violation of any Environmental
Law. (b} which creates an Environmental Condition, or (¢) which, diie (0 the presence, use, or release ol a
Hazardous Substance, creates a condition that adversely affects the vaivd of the Properly. The preceding
two sentenees shall not apply {0 the presence, use, or storage on the Pioperty of small quantitics of
IMazardous Substances that arc gencrally recognized to be appropriate 1o nedvial residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in sonsumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit
or other action by any governmental or regulatory ageney or private party involving thie’rinarty and any
Huzardous Substance or Environmental Law of which Borrower has actual knowledge. (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, releascardhreat of
release of any Hazardous Substance, and (c) any condition caused by the presence. use or release of a
Hazardous Substance which adverscly aftects the value of the Property. If Borrower learns, or is notified
by any governmental or vegulatory autherity, or any private party, that any removal or other remediation
ol any [azardous Substance affecting the Property is necessary, Borrower shatl prompily take all necessary
remedial actions in accordance with Environmental Law. Nothing hercin shall create any obligation on

Lender for an Environmertal Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acccleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument {but not prior to
aceeleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the delault; (b) the action required to cure the delault; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
[urther inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure proceeding the non-existence of a default or any other defense of Barrower to acceleration
and forcewsare. If the default is not cured on or before the date specified in the notice, Lender at its
option may’ require immediate payment in full of all sums secured by this Security Instrument
without further’demand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled ¢ «sVect all expenses incurred in pursning the remedies provided in this Section 22,
including, but not timited te, reasonable attorneys' fees and costs of title evidence.

23. Releasc. Uporipayment of all sums secured by this Sceurity Instrument, Lender shall release this
Seeurity [nstrumeni. Borrowdr_capdl pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument, butenly if the [ee is paid to a third party for services rendered and the
charging of the fee is permitted unde: Applicable Law.

24. Waiver of Homestead. In accordarco'with Olinois law, the Borrower hereby releases and waives
alt rights under and by virtue of the Ulinois honestead cxemption laws.

25. Placement of Collateral Protection Insuraice. Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower's agreenient with Lender, Lender may purchase insurance
al Borrower's expense 1o protect Lender's interests in Borrsiwes's collateral. This insurance may, but need
not, protect Borrower's interests. The coverage that Lenddr purchases may not pay any claim that
Borrower makes or any clatm that 1s made against Borrower i conreetion with the collateral. Borrower
may later cancel any insurance purchased by Lender, but only after providing Lender with evidence that
Borrower has obtained insurance as required by Borrower's and Londe s apreement. If Lender purchascs
insurance for the collateral, Borrower will be responsible for the costs of tiya tmsurance, including interest
and any other charges Lender may impose in comnection with the placement of ‘the insurance, until the
cffeetive date of the cancellation or expiration of the insurance. The costs of the insurance may be added to
Borrower's 1otal outstanding balance or obligation. The costs of the insurance may be raorc than the cost of
insurance Borrower may be able to obtain on its own.
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BY SIGNING BELOW, Borrower accepls and agrees o the terms and covenants contained in this
Security Instrument and in any Rider exceuted by Borrower and recorded with it.

Wilnesses:
(Seal)
Robert W Christopher -Borrower
e DL
& (Scal)
Barbara D Christopher -Borrower
. {Seal) {(Sealy
_arrower -Borrower
(Seal) 2 (Seah)
-BO!'I'OV\"CT -Borrowcr
(Seal) . {Seal)
'BU]'TO\-\"CI' fB()l'l‘()\\'Cl‘
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slAlr,,()r I LIN()I%\Cook ECDO County ss:
L ¥4 f‘\\( f’\ \LOV\J 1’ . o Notary Public in and for said county and

state do hereby certify that Robert W Christopher and Barbara D Christopher

personally known to me to be the same person(s) whose name(s) subscribed (o the loregoing instrument,

appeared belore me this day in person, and acknowledged that he/shefthey signed and delivered the said
instrument.2s histher/therr free and voluntary act, for the uses and purposes therein set forth.
Crivenunder my hand and official scal, this 25th day of August, 2011
~

i : N n

My Commissioa Eariis kﬂ UQ_, ZJOU’\ : e\ . . .
WA iluiL

" xS e BB votary Public Mr‘\ ‘\_’J‘# \\fl H &L«H Ly
CFFICIae SEAL
MARTA MILOWIC
Notary Public - State Wi Miinois
try Comminsion Exe Sepis, 1014

B L L e R i e 4l
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ADJUSTABLE RATE RIDER

(5 Year Treasury Index - Rate Caps)

THIS ADJUSTABLE RATE RDER is made this 25th day of August, 2011 ,
and is incarporated into and shall be deemed to amend and supplement the Mortgage, Deed
of Treusi~or Security Deed (the "Security Instrument") of the same date given by the
undersigned /the "Borrower") to secure Borrower's Adjustable Rate Note (the "Note") to
Pentagon Fedrzal C. U.

{the "Lender') oi- tie.same date and covering the property described in the Security
Instrument and located at:
300 S Fairview Ave
Park Ridge, IL 60068
[Property Address]

THE NOTE CONTAINS PRCVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MZMTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THHE BECRROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to tlie covenants and agreements made in the
Security Instrument, Borrower and Lender further coveriant and agree as follows :

A. INTERESTRATE AND MONTHLY PAYMENT CHANGLCS
The Note provides for an initial interest rate of 3.250 %. The Note
provides for changes in the interest rate and the monthly paymenis as follows :

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Dates

The interest rate ! will pay may change on the first day of September / 2016
and on that day every 80th month thereafter. Each date on which my teresi rate could
change is called a "Change Date."

11070615 96 1107 06159 6
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(B} The Index

Beginning wit h the first Change Date, my interest rate will be based on an Index. The
"Index" is the weekly average vyield on United States Treasury securities adjusied to a
constant maturity of five years, as made available by the Federal Reserve Board. The most
recent Ind=x figure available as of the date 45 days before each Change Date is called the
"Curren? incex."

If the !ndex is no longer available, the Note Holder will choose a new index that is based
upon compaiakia-information. The Note Holder will give me notice of this choice.

(C) Calewiatiur-of Changes

Before each Chanige Date, the Note Holder will calculate my new interest rate by adding
Two percentage points
{ 2.500 %) to the Current Index. The Note Holder will t hen round the result
of this addition to the nearesi sne-eighth of one percentage point (0.125% }. Subject to the
limits stated in Section 4 (D) below;~this rounded amount will be my new interest rate until the
next Change Date.

The Note Hoider will then determine the amount of the mont hly payment that would be
sufficient to repay the unpaid principal iz | am expected to owe at the Change Date in full
on the maturity date at my new interest rate in substantially equal payments. The result of
this calculation will be the new amount of my ment hly payment.

(D) Limits on Interest Rate Changes

The interest rate | am required to pay at thefirst Change Date will not be greater than

5.250 % or less than 2.000 %. Thereafter, my interest
rate will never be increased or decreased on any sirgl: Change Date by more than two
percentage points (2.0% ) from the rate of interest | have besn. paying for the preceding 60
months. My interest rate will ne ver be greater than 8.250 %.

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date | will pay the amount
of my new monthly payment beginning on the first monthiy paymen! date after the Change
Date untit the amount of my mont hly payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my imecect rate and
the amount of my monthly payment before the effective date of any change. The notice will
include information required by law to be given to me and also the title and telephofe pumber
of a person who will a nswer any question | may have regarding the notice.
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B. TRANSFER (F THE PROPERTY OR A BENEFLIAL INTEREST N BORROWER
Section 18 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. As used in this
Sectivn 18, "Interest in the Property" means any legal or beneficial interest in the
Property, including, but not limited to, those beneficial interests transferred in a
bona for deed, contract for deed, installment sales contract or escrow agreement,
the intent of which is the transfer of title by Borrower at a future date to a
purchaser.

i all or any part of the Property or any Interest in the Property is sold or
transferred (or i Borrower is not a natural person and a beneficial interest in
Borrower is sold or ‘tran<ierred) wit hout Lender's prior written consent, Lender
may require immediate payment in full of all sums secured by this Security
Instrument. However, th's option shall not be exercised by Lender if such
exercise is prohibited by Auplicable Law. Lender also shall not exercise this
option if: (a) Borrower causes tJ Fe.submitted to Lender information required by
Lender to evaluate the intended tramsferee as if a new loan were being made to
the transferee; and (b) Lender reasonauiy. determines that Lender's security will
not be impaired by the loan assumpiion and that the risk of a breach of any
covenant or agreement in this Security InGtrument is acceptabie to Lender.

To the extent permitted by Applicable Law, . ender may charge a reasonable
fee as a condition to Lender's consent to the loan/assumption. Lender may also
require the transferee to sign an assumption agreemant that is acceptable to
Lender and that obligates the transferee to keep all the promises and agreements
made in the Note and in this Security Instrument. Borrowst will continue to be
obligated under the Note and this Security Instrument uniess.Lender releases
Borrower in writing.

If Lender exercises the option to require immediate payment-in f3!' Lender
shall give Borrower notice of acceleration. The notice shall provide a period of not
less than 30 days from the date the notice is given in accordance wit h/s:zction
15 within whic h Borrower must pay all sums secured by this Security Instivinozat.
If Borrower fails to pay these sums prior to the expiration of this period, Lendzsr
may invoke any remedies permitted by this Security Instrument wit hout furthet
notice or demand on Borrower.
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BY SIGNING BELOW, Borrower accepls and agrees to the terms and covenants contained
in this Adjustable Rate Rider.

o Bl D sl

Robert W Christopher -Borrower Barbara D Christopher -Borrowe r

[ (Seal) {Seal)

-Borrower -Borrower

{5zal) (Seal)

-Borrowver -Borrower

(Seal) /_ (Seal)

-Borrower -Borrower
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