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THIS MORTGAGE ("Security Tnstnume 11"} s given or SEPTEMBER 1, 2011 The moripagor iy
KRITH DP. VEAL, JR., A SINGLE PERSON AMD LBSLIE Y. ELLIS, A PINGLE PERSON.
("Borrower"). This Security Instrament is given to Mc 1gar : Blectronic Registration Systems, Inc. ("MERS")
(solely ns neminee for Lender, as hereinafier defined, ans''Lender’s successors and assigns), s mortyagee.
MERS is organized and cxisting under the lows of Delaware, 4n a3 an address and telephone number of 7O
Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS. 8TR7.48°7 LENDING, INC. {*Lender”)is
organired and existing under the laws of CALIPORNIA, and? bus 71 address of 4 HUTTON CENTRE
DRIVE, SUITE S00, SANTA ANA, CA 92707-8710. Boerr uir owes Lender the principal sum of
EIGHTY-EIGHT THOUSAND ONX HUNDRED SEVENTY-THREE aNL 00/100 Dollars (US.
£88,173. 00). This debt is evidenced by Borrower's note dafed the same date sy 1his Security Instrument
("Nolc"), which provides for monthly payments, with the full debt, if not paia curtior, due and payable on
OCTOBER 1, 2041. This Security Instrument securcs to Londer: (8) the repave.cns uf the debr evidenced
by the Note, with interest, and all renewals, extensians and modifications of the Note; 7o) th2 payment of alt
other sums, with intercst, advanced wnder paragraph 7 to protest the sceurity of this Secosiy anst/ament; and
{c} the performance of Borrower's covenants and agrecments under this Sceusity Instrumant ad the Note,
For this putpose, Borrower does hereby mortgage, grant and convey to MERS (solely as nomh ee for Lender
and Lender's suceessors and assigns) and 1o the successors and assigns of MERS the fotlowing desiribed
propenty iocated in COOK County, INirnis:
THE WEST 45 FEET OF LOT 8 IN BLOCK %1 OF BLUB ISLAND (PORMERLY PORTLAND®
IN THE BAST 1/2 OF THE SOUTHWEST 1/¢ OF SBECTION 31, TOWNSHIP 37 NORTH,
RANGE 14, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN CQOK COOUNTY, ILLINOIB.
which lhas the address 0f 2014 CANAL STRREET, BLUE ISLANE. lllinois 60408 ("Property Address™)

TOGETHER WITH sli the improvements now or bereafler erected on the property, and alt
easements, appurlcnances, and fixtures now or hereafter & part of the property. All replacemenss and
additiong shall also be covered by this Sceurity Instrument. All of the foregoing is referred 10 In this Sceurity
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Instrument as the "Property.” Borrower understands and agrees that MERS holds only Jegal ttle to the
interests granted by Berrower in this Security Instrmeny; but, if nccessary to comply with law or custom,
MERS (s nominec Tor Lendet and Lender's successors and assigns) bas she right: to excrcise any or all of
those intercsts, including. but not limited to. the nght to foreclose and sell the Property; and to take any
action required of Lender inciuding, but not limited to, releasing or conceling this Security Instrument,

BORROWER COVENANTS that Borrower is lawfully seised of the estate herehy conveyed and
Yas the right to mortgage, grant and convey the Property and that the Property is unencumbered, except for
crimmbrances of record, Borrower warrits and will defend generafly the titte 1o the Propetty against oll
clni‘ns and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT cembines uniform covenanty for national use and aon-uniform
covenan’s wislt imited variations by jurisdiction lo constitnte o unitorm security nstrimnemt covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

L. Paymeitsi Poncipat, Interest and Late Charge. Borrower shall pay when due the principal of,
and interest on, the debic eviders=d by the Note and late charges due imder the Note.

2. Monthly Payni :nt of Taxes, Insurance and Other Charges. Borrower shall include in each
eathly payment, fogether witk thogrincipat end interest as ser forth in the Note and any late charges, a sum
for {8) 1axes and special asscssmonte levied of 10 be lovied agoinst the Property. (b) keaschold payments or
ground rents on the Propenty, and (¢} pre minms for insurance required under Paragraph 4. In opy year in
which the Lender must pay ¢ mortgags incurance premium to the Secretary of Housing and Urban
Development ("Sceretary™), or in any year | which such premium woold have been required if Lender still
held the Sccurity Instramenl, each monthly plymen shall also include either: (i) a sum for the annual
mortgage insurance premium to be paid by Lewder to the Scerstary, or (ji) s monthly chirge instead of o
morigage insurance preminm if this Security Insrument 75 held by the Secremry, in a reasonable amount o
be determined by the Seerctary. Except for the momaly ' chorge by the Secrolary, these items are called
"Escrow Hems” and the sums paid 10 Lender ace callen "seiswv Funds™,

Lender may, at any time, collect and hold smounts tor Fieriw ltems in an aggregate amount naot to
exceed the maximum amount that may be required for Borrowe('s fecrow accoumt ynder the Real Estate
Settiement Procedures Actof 1974, 12 ULS.C, Section 2661 et sra ia implementing regulations, 24 CFR
Part 3500, as they may be amended from time to time {("RESPA™), exrept tiat the cushion or reserve
permitted by RESPA for unanticipated dishursements or dishursements be ore the Lemower's payments are
available in the account may not be based on amounts duc for the mortgage ms:ipree premium.

if 1he amoonts held by Lender for Escrow Jiems exceed the amount: peomitted 1o be held by
RESPA, Lender shall account to Borrower for the excess funds as required by RESEA, i the amounts of
funds held by Lender al any tine are not sufficient to pay (he Escrow Hems when due, Loner may notify the
Borrower and require Borrgwer 1o make np the shortage as penmitted by RESPA.

The Escrow Funds are pledged as additional security for all sums secured by this Secocity
Instirument. If Borrower tenders to Lender (he full payment of alk such sums, Borrower's sccount hall b
credited with the bakance remaining for all installment items (a), (b), and (c) and any morigage imyur2ice
pramium installment that Lender has not hecome obligated 1o pay o the Seerotaty, and Lender shall prompity
refund any excess funds w Borrower. Tmmediately prior to a foreclosure sale of the Property or ifs
acquisition by Lender, Borrower's account shall be credited with any balance remaining for all iastaliments
for items (a}, (b). and {¢).

Y. Appileation of Payments. All payments under Paragraphs 1 and 2 shail be applied by Lender as
follaws:
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charge hy the Secretary instead of the monthly mortgage insurance preminm,

Second, to any mxes, specinl assessments, leasehold paymenats or groond rents, and fire, flovd and
other hazard msuronce premiums, 24 required;

Thir, 1o interest due under 1he Note;

Fourth, to amortization of the principa! of (he Nete; and
Fifth, 10 Yate charges due under the Note,

4. Fire, Flood and Other Hazard Ynsurance, Borzower shall insure alf improvements on the
Pr.perty, whether now in exisience or subscquently erected, against any hazards, casualties, and
ea/ninsancics, inelnding fire, for which Lender requives inqurance. This insurance shalt be maimained in the
amuani? aad for the periods thal Lender requires. Borrower shall also insurc ail improvements on the
Praperty, «whéther now in existence or subsequently crected, against Joss by floods to the extent required by
the Secrewar . 2 insurance shall be carried with companics approved by Lender. The insirance policics and
any renewals shalihe held by Lender and shalf inciude Joss payahle clauses in favor of, and in a form
acceptable to, Linde .

1n the eventor loss, Borrower shall give 1 ender immiediate notice by mail. Lender may make proof
of loss if not made prompity by Borrower. Each insurance company concemed is hereby authorized and
directed 1o make payment for such loss directly 1o Lender, instead of to Borrower and to Lender fointly. All
or any part of the insurance prosseds may be applied by Lender, at ils option, sither (a) to the reduction of the
jndebtedness under the Note ane2as Security Instrument, firt to any delinquent smounts applied in the order
in Patagraph 3, apd then 1o prepa meat4t principal, or (b) to the restoration or repair of the damaged
Property. Any application of the procesa @ the principal shall not extend or postpone the due dare of the
monthly payments which are seferred to ii: Pararaph 2, or change the amoant of such payments. Any excess
insurance proceeds over an amourt tequited (o pay all outstanding indebredness under the Note and this
Security Instrument shall be paid 10 the entity 1o3a'ip.entitled thereto.

In the event of Foreclosure of this Security Irarment or other transfer of title to the Property thal
extinguithes the indehtedness, all right, title and inter(st o Bamower in and to insurance policics in force
shall puss to the purchiser.

5. Occupancy, Preservation, Maintenance and Pioteltirn of the Property; Borrower's Loan
Application; Leastholds. Bormower shall orcupy, estahlish, and /s» e Property as Berrawer's principal
residenze within sixry days after the excewtion of this Security Thstrument f0wilhin sisty days of & later <ale
or tran<fer of (he Property) and shall eontinue to necuigy the Property as ¥ orrowr's principal residence for at
least one year after the date of nconponcy, unless Lender determines ticereqairement will cause unduc
hardship for Borrower, or unless extenuating circumstances exist which are Twydnd Borrower's contral.
Borrower shall notify Lender of any extenuating circumstances, Borrower shall nat coriimivwaste o destroy,
damage or substantally change the Propzrty or aflow the Property lo detetiorate, reagrnable sear and 1ear
excepled. Lender may mspect the Propetty if the Propeny is vacant or ahondoned or the loan is in default,
Lender may take reasanable acrion 1o protect and preserve such vacant or abandoncd Prope-ty. Borrower
shall also be in defaull if Borrower, during the Joan application process, gave materially falsc or inamaurate
information or statements to Lender (or failed to provide Lender with any material inforn ation; in
connection with the lon evidenced by the Note, including, but nat limited to, representations conasini
Bomawer's nccupancy of the Property as a principal residence, 1f this Sceurity Instrument is on a leaseliold,
Borrawer shalt comply with all the pravicions of the Jease. [F Borrower acquires fec tifle {0 the Property, the
leaschold and fze title shall not be merged unless Lender agrees to the merger in writing.

6. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in
conncetion with any condemnation or other taking of any part of the Property, ar for conveyance in place of
condemnation, are hereby sssigned and shull be paid to Lender to the extent of the {uil amount of the
indebicdness that remaing unpaid under the Note and this Security Instrument. Lender shall apply such
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praceeds to the reduction of the indebiedness under the Note and this Security fstrument, fiest to any
delingquent ameunts applied in the order provided in Paragraph 3, and then 1o prepayment of principal Any
application of the proceeds tu the principal shall not extend or postpone the due date of the monthly
payments, which sre referred to in Paragraph 2, or chasge the amount of such payments. Any excess
proceeds over an amounk required so pay all outstanding indebledness under the Note and this Seeurity
Instrument shall be paid to the entity legafly entitled thereto.

7. Charges to Borrower &nd Protection of Lender's Rights in the Property, Borrower shall pay
211 governmental o municipal chargces, fines and impasitions that are not included in Paragraph 2. Barrower
ety v hese obligations un tite directly to the entity which is owed the payment 1f Failure 10 pay wonld
adv rsel; affect Lender's interest in the Property, upon Lender's request Borrowsr shall proamptly furnish o
Lender rocer’s evidencing these payments.

10 Be tower fails to make thesy payments or the payments reguived by Paragraph 2, or fails Lo
perform zoy'iner cavenants and agreements contained in this Secnrity Instrument, or there is a fegal
proceeding that may sipmificantly affect Lender's rights in the Property {such as e peoceeding in hankroptey,
for candermnation or2% ¢oree laws gr regulations), then Lender may do and pey whatever is necessary 10
pratect the value of the Propesyv and Lender's rights in the Property, inchuding pavment of taxes, hazard
insurance and other items ‘acnticied m Paragraph 2.

Any amonnts dishuzred Ly Lender under this Paragraph shall hecome an additional debt of
Borrowsr ond be secured by this Se-urity [nstrument. These amounts shall bear interest from the date of
dishurscment at the Note rate, and £« the ontion of Lender shall be immediately duc and pasuhle.

Borrower shall prompily dischar,-cny Hien which has priority over this Scourity Instrument unless
Boatrower: () agrees in writing o the paymnt of the ahligation seeured by the lien in a manner acceptahic o
Lender; (b} contests in good faith the lien by, or efend's against enforcement of the Tien in, legal proceedings
which in the Lender's npinian operate to prevent the enforcement of the lien; or (c) secures from the holder of
the lien an agreement satisfactory 1o Lender subord mat ng the lien to this Security instrument. {f Lender
determines that any part of the Property is subject 1w’ 'ien which may attain priority over this Security
Instrument, Lender may give Borrower @ notice identify.nay/thr-lien. Borrower shall satisfy the lien or lake
one ur mare of the actions set Forth above within 19 days ol the 4iviag of notice.

8, Fees. Lender may collect fees and charges awthorized Yy the Secretary.
9. Grounds for Acceleration of Deht.

{2) Defanlt. Lender may, except as fimited by regulations issied by the Secretory in the cnse of
payment defaults, require immediate payment in full of all surs secured by this Scourity
Instrument if:
(i) Borrower defaults by failing to pay in full any menthly payricil sequired by this
Security Iastriment prior o or on the due date of the next manth! ;o anyment, of
(i) Borrawer defaulls by failing, for a period of thirty days, to jerform any other
obligations ¢ontained in this Security Instrument.
(b) Sale Without Credit Approvat. Lender shail, if permitted by applicable fa (incInding
section 341(4) af the Garn-St Genmain Depository instititions Act of 1982, 12 U.s.0.170}-
3(d}) and with the prior approval of the Seerctary, require inmwediate paywwen! in foll of Wl e
secured by this Security Tnstrument if:
(i) Al ot part of the Property, or a bencfivial interest in a trust owning all of pant of the
Property. is sold or otherwise transferred {other than by devise of descent) and
(ii} The Property is not accupied by the purchaser or grantec as his or her principal
residence, of the porchaser or grantee does so eceupy the Property hut his or her credif has
not been approved in accordance with the requirements of the Scerctary.
(c) No Waiver. If circusnstances oceur that would permit Lender to require immediate payment
itn full, but Lender does nat require such payments, Lender does not waive its rights with tespect
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to substquont evenis.

(€) Regulations of HUD Secretary, fn many ciremnsances regulations issucd by the Seercrary
will Yimit Lender's rights in the case of payment defaults. to require immediace payment in full
and foreclose if not puid. This Security Instrument does not authorize aceelerotion or
foreclosure if not permitied by regulations of the Sceretary.

(¢) Mortgoge Not Insured. Borrower agreex that shonld this Security Tnarument and the Note
are not 1o b igible for insurance nader the National Hausing Act within 60 days from the date
hereof, Lender may, at ils option, require immediste payment in full of al) swms secured by this
Sceurity [nstrument. A written statement of any authorized agent of the Secretary dated
ahsequent tn 60 days from the date hereef, doclining to insure this Seenrity Tnstrument and the
Nate shall be deemed conclusive proof of such ineligibitity. Notwithstanding the foregoing, this
ortion may not be exercised by Lender when the wnavaslability of insurance is sotely due
1 enzers failure 1o remit a mongage insurance premivm to the Scerctary.

10, Retns/ateirent. Borrower has a right 10 be reinstated if Lender has required iminediate payment
in fall because of Dervoror's faiture to pay an amoimt due under the Note or this Security Insirument, This
right applics even aftel foreclore proceedings are institured. To reinstate the Sccurity Instrument, Borrower
shall tender in a tump sum (i1} ame nts required to bring Berrower's account current including, to the extent
they are obligations of Bowower-nnder this Securty Instrument, foreclasure costs and reasonable and
customary altorney’s fees and oxnunses properly associsted with the fereclosure procceding. Upor
reinstatement by Borcower, this Secyaty Tnstrument and the abligations that it secires shall remain in effect
a3 if Lender had not required immudints nayment in full. However, Lender is not required to pormit
reinstaternent if: 5) Lender has accopted ri instatement after the commencement of foreclasura proceedings
within two years immediately preceding the Comtiencement of a current foreclasure procecding, (it
teinstatement will prechude foreclosyre on diffeient gronnds in the future, or (jii) reinstatement will ndversely
wffect the priovity of the lien created by thix Security 'astriment.

I1. Borrawer Not Released; Forbearance sy oonder Not a Waiver, Extension of the time of
paywnem or modification of amortization of the sums securrs hy-this Security Instrument geaated by Lender
to sny successor i interest of Borrower shall nol operate 'eelerse *he Habiliry of the eriginal Barrower ot
Harrower's suceessor in interest. Lender shall not be requires 1o commence proceedings against any
successar in interest or refuse 10 extend time for payment or othe wise modify amortization of the sums
secured by this Security Instrument by reason of any demand made by the ciginal Borrower or Borrower's
succeseors in irterest, Any forbearance by Lendet in exercising any right or remody: shall not be n waiver of
or preclude the exercise of any right or remedy.

12, Successors and Assigns Bound; Joint and Severa) Lishility; Co-hign re. The covenants and
agrecmente of this Security Instrament shall bind and benefit the successors and Jssiens of Lender and
Barrotwsr, subject 1o the provisions of Paragraph 9(b). Borrower's covenanis and agres: wis zhalt be joint
and scveral, Any Bormower who co-signs this Secutity Instrument but does not execute the Nate: {a) ia co-
signing this Security Instmument only ta mortgage, grant and convey that Borrower's interest in the Property
under the tetms of this Secariry Tnstrument; (5) is not personally abligated to pay the sums securer oy this
Security Instrament; and {c} agrees that Lender and any other Borrower may agrec 1o extend, modif . forhr ar
or wake any sccommodations with regard to the terms of this Security Tnstrument or the Note withour thay
Borrower's conseat.

13, Notices. Any nolice to Borrower provided for in this Security instrument shall be given by
delivering it or by mailing it by first class mail unless upplicable faw regquices usc of another method. The
notice shall be directed to the Property Address or any other address Borrower designates by rotice to
Lender. Any notice to Lender shiall be given by first ¢lass mail lo Lender's address stated herein or any
address Lender designates by notice Lo Borrower, Any notice provided fot in this Seeurity Instrament <hal! be
deemed to have been given to Borrower or Leader when given as provided in this paragraph,

5 376,10 Page 5 of & FILA Mimviy Morfgape - 03:09



1125742077 Page: 7 of 9

UNOFFICIAL COPY

4993304573

14. Governing Law; Severability. This Security Instrument shall be governed by Federal law and
1he law of the jurisdiction in which the Property is located. Ju the event that any provision or clause of this
Security lastransent or the Note conflicts with applicable faw, such eomflict shall not affect other provizions
of this Secerity Instrument or the Note which can be given effect without the conflicting provision. To this
end the provisions of this Security [nstrurment and the Note are declared to be severahle,

1%, Borrawye's Copy. Borrower shall be given onc cenformed copy of the Note and of this Security
‘mstrumen,

16. Hazardous Substances. Borrower shall not cause er pennit the presenee, pse, disposal. storape,
ar rrense of any Hazardous Substances on or in the Property. Rorrower shall not do, nor aflow anyenc clse 1o
do, (inytliing affecting the Property that iy in violation of any Environmemtal Law. The preceding two
semfenes shs!! not apply to he presence, use, or siorage on the Property of small quantities of Hazardous
Substances inal are generally recognized to be appropeate t noteal residential uses and to maintenance of
the Priperty.

Borrower #lali promptly give Lender written notice of any investigation, claim, demiand, Jawsuit or
other getion by any oive amental or regulatory agency or private party invelving the Property and any
Hazardous Substanee g0 Environmenta} Law of which Borrower has actual knowledge, If Rortower learns, or
is notified by any governm ental >t reguiatory authority, that any remeval or other remedintion of any
Hazardous Suhstances affecting the Property is necessary, Borrower shalt promptly take #ll necessary
remedial actions in accordance with Environmental Law.

As used in this paragraph 14, "iiazardous Substances™ are those substances defined as toxic or
hazardous swhstances by Environmesial Law and the following substances: gasaling, kerosenc, other
flammable or toxic petreleum products, loxic pesticides and herhicides, volatile solvents, materials
containing asbestos or formaldehyde, and radiocctive materials. As used in this paragraph 16,
“Environmental Law" means federal laws and aws of the jurisdiction where the Property is Yocated (hat
relate 1o health, salety or environmental profection.

NON-UNIFORM COVENANTS. Bomower ana J onder further covenant and agree a4 follows;

17, Assignment of Rents. Berrower unconditionz v ass’gns and transfers o Lender all the rents
and revennes of the Property. Berrower authorizes Lender of Leprer's ogents to collect the tents and revenues
and hereby directs cach tennnt of the Property to pay the rents to [ender or Lender's agents. However, prior
to Lender's notice to Borrower of Borrower's breach of any«z.enant or agreement in the Security
Instrument, Borrower shall colleet and receive all rents and revenues of the 7 ropety as trustee for the henefit
of Lender aned Borsower, This aseignment of rents constitutes an absolute au<ipunesr and nod an assignment
for additional sceurity only,

{f Lender gives notice of breach to Borrower: (a) all rents received by vonoyer shall be beld by
Borrower as trugiee for henefit of Lender only, to be spplisd to the sums seeured by thic Secarity Instrument,
&) Lender shall be entitled to colfoct and rezeive alil of the rents of the Property, and (¢) < ach (cnant of the
Property shall pay all rents due and unpaid to Lender ot Lender's agom on Eender's written dimind to the
fenant,

Borrower has not executed any prior assignment of the rents and has aot and will not perfcem an
act that would prevent Lender from excreising its rights under this Paragraph 17.

Lender shall not be required to enter upon, teke control of or maintain the Property before or afier
giving natice of breach to Borrower. However, Lender or a judicially appointed receiver may do so al uny
time there is 4 breach. Any application of rents shall not cure or waive any default or invalidate eny other
right or remedy of Lender. This assignment of rents of the Property shall terminate when the debt secured by
the Security Instrument is paid in fell. '

18, Forcclosure Procedure. If Lender requires Immediate payment in full under paragraph 8,
Lender may foreclose this Securtty Instrument by judicial proceeding. Lender shall be entitled to
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callect all expenses incurred in pursuving the remedics provided in this paragraph 18, Inctuding, hut
not Yimited to, reasonshle attorneyy' fres and costs of title evidence.

If the Londer's Interest in this Security Instrument is held by the Secretary and the Secretary
requires immediate payment in full under Paragraph 9. the Secretary may Invoke the nonjudiclal
power al sale provided la the Single Famity Mortgage Forcelovare Act of 1994 ("Act™) (£2 U.S.C. 3751
et seq.) by requesting a foreclosure commissioner designated under the Act te commence forechosurr
and to sell the Property as pravided in the Act. Nothing In the preceding seatenee shall deprive the
secrctary of any rights otherwise available to 9 Lender under this Paragraph 18 or applicable law.

19. Release. Upon payment of all sums secured by this Security Instrument, Lender shall releese
this sespcity Instrument withowt charge to Borrower. Bormower shall pay any recordation costs.

4. Vatver of Homestead. Borrower waivas all right of hemestead excmption in the Property,

20 R'ders to this Security Instrument. If one or more riders are ¢xeonicd by Burrower and
recerded logzdier with this Security [nstrument, the covenants and agreements of cach such rider shall be
incorparated inte ara stall amend and supplement the covenants and agreements of this Security Instment
as if the nder(s} weez< prv of this Security fnstrument.

The Following Rider(s) are to he bxecuted by Borrower and are aftached hereto and made a part thereof
[eheck box as applicable]:

U Condominium Rider T Srowing Equity Rider { Adjustabic Rare Rider
(O Planned Unit Development Rider Z1Ciraduated Payment Rider
[0 Other(s) {specity]

BY SIGNING BELOW, Bomrewer neci s anu agrees 10 the terms and covenants contained in this
Sceurity Instrument and in any rider(s) exceuted by Barover and recorded with it

Dy

- BORROWER - KEITH D. VEAL JR.
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STATE OF u—
county oF __DINEgC

I bbttf MW"\O a Notry Public in and for said county and state do hereby

vertify that

perzanally kaown to me to be the same person(s) whase
name(s} is/ire subscribed to the foregoing instrument, appesred before me this day in person. and
acknowledged thehe!she they signed and delivered the instrnument as histeritheir free md voluntary act, for
the uses anda purposes therein sct forth,

204)

Given und.r vy hind and official seal, this l m

Notary Public '

OFFICIAL SEAL
ERIN CACCAMO

Notary Public - $tate of fHinois

' My Commission Expires Oct 2, 2011

My Commission Expires: e in
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