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After Recording Return To:
CALIBER FUNDING LLC ATTN:
POST FUNDING

603 N WILMOT ROAD
TUCSON, AZ 85711

This Instrunient was prepared by:

CALIBER FUNDING LLC
603 N WILMOT ROAD
TUCSON, AZ&5/711
— — [Space Ahove This Line For Recording Data)
Loan Number 2352462113
MERS Number 100855723524621134
MORTGAGE
DETINITIONS

Words used in multiple sections of this document arc defined below and other words are defined in Sections 3,
11, 13. 18, 20 and 21. Cerlain rules regarding the usage of words used in this document are also provided in
Section 16.

{A) "Security Instrument" mecans this document. which 1s dated SEPTEMBER 08, 2011, together with all
Riders to this document.

(B) "Borrower" 1s MICHAEL PALOMO AND NANCY PALOMD, HUSBAND AND WIFE, AS
TENANTS BY THE ENTIRETY, Borrower 1s the mortgagor under this 3eurity Instrument.

(C) "MERS" is Mortgage Electronic Registration Systems, Ine. MERSI 16 2 separate corporation that is
acting solely as a nominee for Lender and Lender's successors and assigns. MERS4s the mortgagee under this
Security Instrument. MERS 1s organized and existing under the laws of Delawareond has an address and
telephone number of P.O. Box 2026, Tlint, MI 48501-2026, tel. (888) 679-MERS.

(D)  “"Lender" 1s CALIBER FUNDING LLC. Lender 1s a LLC organized and existng Uader the laws of
DELAWARE., Lender's address 1s 1320 GREENWAY DR., SUITE 300, IRVING, TX 73352,

(E) "Note" means the promissory note signed by Barrower and dated SEPTEMBER 08,2011, The Note
states that Borrower owes Lender ONE HUNDRED SEVENTEEN THOUSAND SEVEN HUNDRED
FIFTY AND 00/100THS Dollars (U.S. $117,750.00) plus interest. Borrower has promised to pay tus/debt in
regular Periodic Payments and to pay the debt in full not later than OCTOBER 01, 2026.

(F)  "Property" means the property that 1s described below under the heading "Transfer of Rights i the
Property."

(G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest.

(H) "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following

Riders are to be executed by Barrower [check box as applicable]:
N /) Py
Borrower Inilials é-{)
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O Adjustable Rate Rider [ Condominium Rider 3 Second Home Rider
O BRalloon Rider O Planned Unit Development Rider O Biweekly Payment Rider
O 1-4 Family Rider

(I)  "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final, non-
appezlable judicial opinions.

()  "Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and other
charges thp? are imposed on Borrower ar the Property by a condominium association, homeowners association or
similar orgamization.

(K) "Eleciremic Funds Transfer” means any transfer of funds, other than a transaction originated by check,
draft, or similar“pdper instrument, which 1s mitiated through an electronic terminal, telephonic instrument,
computer, or magacuctape so as to order, mstruct, or autherize a financial mstitution to debit or credit an
account. Such term incivdes. but is not imited to, point-of-sale transfers, automated teller machine transactions,
transfers mitiated by telepliore, wire transfers, and automated clearinghouse transfers.

(L) "Escrow Items" meaiis those items that are described 1n Section 3.

(M) "Miscellaneous Proceeds" ‘means any compensation, settlement, award of damages, or proceeds paid by
any third party (other than msuranse proceeds paid under the coverages described in Section 3) for: (1) damage
to, ot destruction of, the Property; (11) condemnation or other taking of all or any part of the Property, (iif)
conveyance in lieu of condemnation; or {iv) taisrepresentations cf, or omissions as to, the value and/or condition
of the Property.

(N) '"Mortgage Insurance" means msuranse arotecting Lender against the nonpayment of, or default on, the
Loan.

(0) "Periodic Payment" means the regularly scheduied amount due for (1) principal and interest under the
Note, plus (11) any amounts under Secticn 3 of this Security [strument.

(P} "RESPA" means the Real Estate Settlement Frocedures Act (12 US.C. § 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500)_4s they might be amended from time to tume, or
any additional or successor legislation or regulation that goveirs flie same subject matter. As used in this
Security Instrument, "RESPA" refers to all requirements and reliictions that are imposed in regard to a
"federally related mortgage loan" even if the Loan does not qualify as a/fedurally related mortgage loan" under
RESPA.

(Q)  "Successor in Interest of Borrower” means any parly thal has laken (ui!s to the Property, whether or not
that party has assumed Borrower's obligations under the Note and/or this Security Instrument,

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewzis extensions and
modifications of the Note; and {11) the performance of Borrower's covenants and agreements underthis Security
Instrument and the Nete. For this purpose, Borrower does hereby mortgage, grant and convey to YIERS (solely
as nominee for Lender and Lender's successors and assigns) and to the successors and assigns of MERS the
following described property located in the __ County _ [Type of Recording Jurisdiction) of ___COOK
[Name of Recording Jurisdiction]:

LEGAL DESCRIPTION ATTACHED HERETO AND MADE PART HEREOF

Bomower Initials g ' é-'/ Z,z ‘
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which currently has the address of 607 NORTH PINE STREET

[Street]
MOUNT PROSPECT , lllinois 60056-2058 ("Property Address™);
[City] 1Zip Code]

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafier a part of the property. All replacements and additions shall also be
covered by this Security Instrument. All of the foregoing is referred to m this Securily Instrument as the
"Property." Borrower understands and agrees that MERS holds only legal title to the interests granted by
Borrawer ipathis Security Instrument, but, if necessary to comply with law or custom, MERS (as nominee for
Lender ana'Lender's successors and assigns) has the right: to exercise any or all of those interests, including, but
nol limited to] tna right to foreclose and sell the Property, and {o take any aclion required of Lender including,
but not limitedto releasing and canceling this Security Instrument,

BORROWLR/COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the
right to mortgage. ‘ereat_and convey the Praperty and that the Property 1s unencumbered, except for
encumbrances of record. Burrower warrants and will defend generally the title to the Property agamst all claims
and demands, subject to any/escumbrances of record.

THIS SECURITY INSTXUMENT combines uniform covenants for national use and non-uniform
covenants with limited variatiows Uy jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Boriawerand Lender covenant and agree as follows;

1. Payment of Principal, Interest, Fscraw Items, Prepayment Charges, and Late Charges. Borrower
shall pay when due the principai of, and interestor, the debt evidenced by the Note and any prepayment charges
and lale charges due under the Note. Borrower shall also pay funds for Escrow Items pursuant to Section 3,
Payments due under the Note and tlus Security Instument shall be made in U.S. cwrency. However, if any
check or other nstrument received by Lender as paymient-under the Note or this Security Insirument 1s returned
to Lender unpaid, Lender may require that any or ali subseduent pavments due under the Note and this Security
Instrument be made in one or more of the following forms, as/selected by Lender: (a) cash; (b) money order: {c)
certified check. bank check, treasurer's check or cashuer's check provided any such check is drawn upon an
mstitution whose deposits are insured by a federal agency, mstrumeniality, or entity; or (d) Electronic Funds
Transfer.

Payments are deemed received by Lender when received at the location designated m the Note or at such
other location as may be designated by Lender in accordance with the notice provisions i Section 15, Lender
may return any payment or partial payment if the payment or partial payments are wisufficient to bring the Loan
current. Lender may accept any payment or partial payment msufficient to brinz the Loan current. without
waiver of any rights hereunder or prejudice to its rights to refuse such payment or parfial payments in the future,
bul Lender 1s not obligated to apply such payments at the time such payments are acceptca. If each Periodic
Payment is applied as of its scheduled due date, then Lender need not pay interest on unapolicd funds. Lender
way hold such unapplied funds until Borrower makes payment to bring the Loan current. If Eorrower does not
do sc within a reasonable period of time, Lender shall either apply such funds or return them to Barrower. If not
applied earlier, such funds will be applied to the outstanding principal balance under the Nele immediately prior
te foreclosure, No offset or ¢laim which Borrower might have now or in the (uture against Lender shall relieve
Borrower from making payments due under the Note and tlus Security Instrument or perforning the covenants
and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in tlus Section 2. all payments
accepted and applied by Lender shall be applied in the [ollowing order of priority: {a) interest due under the
Note; (b) principal due under the Note; (¢) amounts due under Section 3. Such payments shall be applied to cach
Periodic Pavment m the order in which it became due. Any remaming amounts shall be applied first to late

N,
Barrower Inilials - :
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charges, second lo any other amounts due under this Security Instrument, and then to reduce the prneipal
balance of the Note,

Il Lender receives a payment [rom Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and the late
charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received from
Borrower to the repayment of the Periodic Payments if. and to the extent that, cach payment can be paid in full,
To the extent that any excess exists after the payment is applied to the full payment of one or more Periodic
Payments, such excess may be applied to any late charges due, Voluntary prepayments shall be applied first to
any prepaynient charges and then as described n the Note.

Any application of payments, mswance proceeds, or Miscellaneous Proceeds to principal due under the
Note shalnot extend or postpone the due date, or change the amount, of the Periodic Payments,

3, Funzs for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under
the Note, until the Note is paid in full, a sum (the "Funds"} to provide for payment of amounts due for; (a) taxes
and assessments 20d other items which can attain priority over this Security Instrument as a lien or encunibrance
on the Property: (b) leascheld payments or ground rents on the Property, if any; (c) premuums for any and all
nswrance required by Yenssr under Section 5 and (d) Mortgage Insurance premiums, if any, or any sums
pavable by Borrower to Lender in lien of the payment of Mortgage Insurance premiums in accordance with the
provisions of Section 10. Thescitems are called "Escrow Items." At origination or at any time during the term
of the Loan, Lender may require-thatCommunity Association Dues, Fees, and Assessments, 1f any, be escrowed
by Barrower, and such dues, fees and assezsments shall be an Escrow Ttem. Borrower shall promptly furnish to
Lender all notices of amounts to be paid under this Section. Borrower shall pay Lender the Funds for Escrow
Ttems unless Lender waives Borrower's obligation to pay the Funds for any or all Escrow Items. Lender may
waive Borrower's obligation to pay to Lendel Frns for any or all Escrow Items at any time, Any such waiver
may only be 1 writing, In the event of such wiier, Borrower shall pay directly, when and where payable, the
amounts due for any Escrow Ttems for which paymsat of Funds has been waived by Lender and, if Lender
requires. shall furnish to Lender receipts evidencing.sich payment within such time peried as Lender may
require. Borrower's obligation Lo make such payments and/to provide receipts shall for all purposes be deemed
10 be a covenant and agreement contained w this Security Irstrament, as the plirase "covenant and agreement" 1s
used in Section 9. If Borrower is obligated to pay Escfow Items irectly, pursuant to a waiver, and Borrower
fails to pay the amount due for an Escrow Item, Lender may excroise-its rights under Section 9 and pay such
amotmt and Borrower shall then be obligated under Section 9 to repay to Lender any such amount. Lender may
revoke the warver as to any or all Escrow Items at any time by a notice given i accordance with Section 15 and,
upon such revocation, Borrower shall pay to Lender all Funds, and in such cimdunts, that are then required under
this Section 3.

Lender may, al any time, collect and hold Funds i an amount (a) sufficien? (o permil Lender (o apply the
Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can require under
RESPA. Lender shall estimate the amount of Funds due on the basis of current data and repsonable estimates of
expenditures of future Escrow Ttems or otherwise in accerdance with Applicable Law.

The Funds shall be held in an mstitution whose deposits are msured by a lederal ageney, instrumentality,
or entity {including Lender, if Lender is an institution whose deposits are so insured) or in anyd'ederal Home
Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time speatficd under
RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually analyzing the escrow
account, or verifying the Escrow Items, unless Lender pays Borrower mterest on the Funds and Applicable Law
permits Lender (o make such a charge. Unless an agreemenl is made in writing or Applicable Law requires
interest to be paid on the Funds, Lender shall not be required to pay Borrower any interest or earnings on the
Funds, Borrower and Lender can agree m writing, however, that interest shall be paid on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds as required by RESPA.

If there i1s a surplus of Funds held in escrow, as delined vnder RESPA, Lender shall account to Borrower
for the excess funds in accordance with RESPA. If there 15 a shortage of Funds held in escrow, as defined under

N
. Vo
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ILLINOIS--Singie Fanuly--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 1/04_tpage 4 of 13 puges
© 2011 Guardian Mortgage Documents




1125949042 Page: 6 of 15

UNOFFICIAL COPY

RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount
necessary to make up the shortage mn accordance with RESPA, but In no more than 12 monthly paymenis. If
there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall notify Borrower as required
by RESPA, and Borrower shall pay to Lender the amount necessary to make up the deficiency in accordance
with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument. Lender shall promptly refund to
Baorrower any Funds held by Lender.

4, Charges; Liens. Borrower shall pay all taxes, assessiments, charges, fines, and impositions atiributable
to the Property which can attain priority over this Security Instrument, leasehold payments or ground rents on the
Property, if any, and Community Association Dhes, Fees, and Assessments, 1f any. To the extent that thesc
items are Zzerhw Ttems, Borrower shall pay them in the manner provided in Section 3,

Barrowér shall promptly discharge any lien which has priority over thus Security Instrument unless
Borrower: (a) 4gries in writing to the pavment of the obligation secured by the lien 1 a manner acceptable to
Lender. but only.se long as Borrower 1s performing such agreement; (b) contests the lien in good faith by, or
defends agamst entorcerient of the lien in, legal proceedings which in Lender's opinion operate to prevent the
enforcement of the lien wlyiz those proceedings are pending, but only until such proceedings are concluded; or
(c) secures from the holder ¢ the lien an agreement satisfactory to Lender subordinating the lien to this Security
Instrument. if Lender determinesthat any part of the Property is subject to a lien which can attain priority over
this Security Instrument, Lender =ay give Borrower a notice identifying the lien. Within 10 days of the date on
which that notice is given, Borrower shalisatis(y the lien or take one or more of the actions set forth above in
this Section 4.,

Lender may require Borrower to pay 2 one-time charge for a real estate tax verification and/or reporting
service used by Lender i connection with thi Laar.

5, Property Insurance. Borrower shall iéep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards mcluded within the term "extended coverage," and any other
hazards ncluding, but not limited to, carthquakes wnd floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (ncludiiodzductible levels) and for the periods that Lender
requires. What Lender requires pursuant to the preceding seiitences can change during the term of the Loan.
The insurance carrier providing the insurance shall be chosen iy Boarrower subject to Lender's right to
disapprove Borrower's choice, which right shall not be exercised uariazonably. Lender may require Borrower to
pay. in connection with this Loan. eithet: (a) a one-time charge lor floos zene determination. certification and
tracking services; or (b) a one-time charge for flood zone determination and ceriification services and subsequent
charges each time remappings or similar changes ocour which reasonably'riight affect such determination or
certification. Barrower shall also be responsible for the payment of any fees tupdse? by the Federal Emergency
Managemenl Agency in connection with the review of any flood zone determinat:os resuiting from an objection
by Barrower,

If Borrower fails to maintain any of the coverages described above, Lender may-obtain msurance
coverage, at Lender's option and Borrower's expense, Lender 1s under no obligation to purchsseany particular
type or amount of coverage. Therefore. such coverage shall cover Lender, but mught or sigit ot protect
Borrower, Barrower's equity in the Property, or the contents of the Property, against any risk, hazardor liability
and might provide greater or lesser coverage than was previously n effect. Borrower acknowledges-thalihe cost
of the insurance coverage so obtained might significantly exceed the cost of insurance that Borrower could have
obtained. Any amounts disbursed by Lender under tlus Section 3 shall become additional debt of Berrower
secured by this Security Instrument. These amounts shall bear mterest at the Note rale from the date of
disbursement and shall be payable, with such mnterest, upon notice from Lender to Borrower requesting payment.

All msurance policies required by Lender and renewals of such policies shall be subject to Lender’s right
to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as mortgagee
and/or as an additional loss pavee. Lender shall have the right to hold the policies and renewal certificates. If
Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and renewal notices. Il

. . T e "/)
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Borrower obtains any form of insurance coverage, not otherwise required by Lender, for damage to, or
destruction of, the Property, such policy shall include & standard mortgage clause and shall name Lender as
mortgagee and/or as an additional loss payee.

In the event of (oss, Borrower shall give prompt notice to the insurance carrier and Lender, Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing,
any insurance proceeds, whether or not the underlying nsurance was required by Lender, shall be applied to
restoration or repair of the Property, if the restoration or repaur 1s economically feasible and Lender's security 1s
not lessened. During such repair and restoration period, Lender shall have the right to hold such insurance
proceeds until Lender has had an opportunity to mspect such Property to ensure the work has been completed to
Lender's satisfaction, provided that such nspection shall be undertaken promiptly. Lender may disburse proceeds
{or the regairs and restoration in a single payment or in a series of progress payments as the work is completed.
Unless an agreement 1s made mn writing or Applicable Law requires interest to be paid on such insurance
proceeds, Lender shall not be required to pay Borrower any interest or earnings on such proceeds, TFees for
public adjusters, 2 other third parties. retained by Borrower shall not be paid out of the insurance proceeds and
shall be the sole obligation of Borrower. If the restoration or repair 1s not eccnonucally feasible or Lender's
security would be lesscned; the insurance proceeds shall be applied to the sums secured by thus Security
Instrument, whether or noc theredue, with the excess, 1f any, paid to Borrower, Such insurance proceeds shall be
applied in the order provided for 2 Section 2.

If Borrower abandons the-Treperty, Lender may file, negotiate and seltle any available insurance claim
and related matters, If Borrower does <iovrespond within 30 days to a notice [rom Lender that the insurance
carrier has offered to settle a ¢laim, taen Lender may negotiate and settle the claim. The 30-day period will
begin when the notice is given. In either event. or if Lender acquires the Property under Section 22 or otherwise,
Borrower hereby assigns lo Lender (1) Borrdwer"srights to any insurance proceeds in an amount not Lo exceed
the amounts unpaid under the Note or this Securit)’ Instrument, and (b) any cther of Borrower's rights (other than
the right to any refund of unearned premiums paid” by \Borrower) under all insurance policies covering the
Property, insofar as such rights are applicable to the'wsyorage of the Property. Lender may use the msurance
proceeds either to repair or restore the Property or to'pzy/amounts unpaid under the Note or this Security
Instrument, whether or not then due,

6. Occupancy. Borrower shall occupy, establish, and useib Property as Borrower's principal residence
within 60 days after the execution of this Security Instrument wng shall continue to occupy the Property as
Borrower's principal residence for at least one year after the date of ocevpancy, unless Lender otherwise agrees
in writing, which consent shall not be unreasonably withheld, or unless exteruating circumstances exist which
are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Luspections. Borrower shall not
destroy, damage or impawr the Property, allow the Property Lo deleriorate or cammic waste on the Property.
Whether or not Borrewer 1s residing ia the Property, Borrower shall maintain the Propeity in order to prevent the
Property from deteriorating or decreasing in value due to 1ts condition. Unless it 15 detciinined pursuant to
Section 3 that repair or restoration is not economically [easible, Borrower shall promptly zepair the Property if
damaged to avoid further deterioration or damage. If msurance or condemnation proceeds arc pair i connection
with damage to, or the taking of, the Property. Borrower shall be responsible for repairing of restoring the
Praperty only if Lender has released proceeds for such purposes, Lender may disburse proceeds for Hierepairs
and restoration in a single payment or in a series of progress payments as the work 1s completea: If the
insurance or condemnation procceds are not sufficient to repair or restore the Property, Borrower is not relieved
of Borrower's obligation for the completion of sucli repair or restoration,

Lender or its agent may make reasonable enlries upon and mspections of the Property, If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or priar to such an interior inspection specifving such reasonable cause.

8, Borrawer's Loan Application. Borrower shall be in default if. during the Loan application process,
Borrower or any persons or entities acting at the direction of Borrower or with Borrower's knowledge or consent

4
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gave materiaily false, misleading, or inaccurate information or statements to Lender (or failed to provide Lender
with material information) in connection with the Loan. Material representations include, but are not limated to,
representations concerning Borrower's occupancy of the Property as Borrower's principal residence.

9, Protection of Lender's Intevest in the Property and Rights Under this Security Instrument. If (a)
Borrower fails to perform the covenants and agreements contained i this Security Instrument, {(b) there 1s a legal
proceeding thal might significantly effect Lender's interest in the Property and/or rights under this Sceurity
Instrument (such as a proceeding in bankruptey. probate, for condemnation or forfeiture, for enforcement of a
lien which may attam priority over this Security Instrument or to enforce laws or regulations), or (c) Borrower
has abandoned the Property, then Lender may do and pay for whatever is reasonable or appropriate to protect
Lender's mterest in the Property and rights under this Sceurity Instrument, including protecting and/or assessing
the valueL{ tie Property, and securing and/or repairing the Property. Lender's actions can include, but are not
Imuted to: (a)paving any sums secured by a lien which has priority over this Security Instrument; (b) appearing
m court; and (£) paving reasonable attorneys' fees to protect its interest in the Property and/or rights under thus
Security Instrumentt, 'ncluding its secured position in a bankruptey proceeding. Securing the Property includes,
but is not lmuted t, entering the Property to make repairs, change locks, replace or board up doors and
windows, drain water trom fpes, elirninate building or other cede violations or dangerous conditions, and have
uiilities turned on or off. "Allbsugh Lender may take action under this Section 9, Lender does not have to do so
and is not under any daoty or oblization to do so. It is agreed that Lender mneurs no liability for not taking any or
all actions authonized under this 8acton 9,

Any amounts disbursed by Lendaiender tlus Section 9 shall become additional debt of Borrower secured
by this Security Instrument. These aniounts shall bear interest at the Note rate from the date of disbursement and
shall be payable, with such interest, upon rotice from Lender to Borrower requesting payment.

If this Security Instrument is on a leasenold. Borrower shall comply with all the provisions of the lease. If
Borrower acquires fee title to the Property, the leaseiold and the fee title shall not merge unless Lender agrees to
the merger in writing,

10. Mortgage Insurance. If Lender requirea Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to mamtain the Vortgage nsurance in effect. 1f; for any reason, the
Mortgage Insurance coverage required by Lender ceaset td he available from the mortgage inswrer that
previously provided such insurance and Borrower was required t= riake separately designated payments toward
the premiums for Mortgage Insurance, Borrower shall pay the nremiums required to obtain coverage
substantially equivalent to the Mortgage Insurance previously in eifect, st w cost substantially equivalent to the
cost to Borrower of the Mortgage Insurance previously in effect, from an alteriate mortgage insurer selected by
Lender. If substantially equivalent Mortgage Insurance coverage 1s not availakie, Borrower shall continue to pay
to Lender the amount of the separately designated pavments that were due wier/dieinsurance coverage ceased
to be in effecl. Lender will accepl, use and retain these payments as a non-refuniatic loss reserve n lieu of
Mortgage Insurance. Such loss resarve shall be non-refundable, notwithstanding the fact that the Loan i1s
ultimately paid in full, and Lender shall not be required to pay Borrower any interest or ezings on such loss
reserve. Lender can no longer require loss reserve payments if Mortgage Insurance coverage (vithe amount and
for the period that Lender requires) provided by an insurer selected by Lender again becomnes available, is
obtamed, and Lender requires separately designated payments toward the premiums for Mortgage fnsurance. [f
Lender required Mortgage Insurance as a condition of making the Loan and Borrower was requiresto make
separately designated payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums
required to maintain Mortgage Insurance in effect, or to provide 2 non-refundable loss reserve, until Lender's
requirement for Mortgage Insurance ends i accordance with any written agreement between Borrower and
Lender providing for such ternumation or until termination 1s required by Applicable Law. Nothing in this
Section 10 affects Borrower's obligation to pay interest at the rate provided in the Note,

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may
incur 1f Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance,

|
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Mortpage insurers evaluate their total risk on all such insurance in force from time to time, and may enter
inlo agreements with other parties that share or modify their risk, or reducc losses, Thesc agreements arc on
terms and conditions that are satisfzctory to the mortgage insurer and the other party (or parties) to these
agreements. These agreements may require the mortgage msurer to make payments using any source of funds
that the moertgage inswrer may have available (which may include funds obtained from Mortgage Insurance
premiums),

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any remsurer, any
other entity, cr any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive from
(or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in exchange for sharing
or modifying the mortgage insurer's risk. or reducing losses, If such agreement provides that an sffiliate of
Lender tzhas a share of the msurer's risk i exchange for a share of the premims paid o the insurer, the
arrangement 15 often termed "captive reinsurance.” Further:

{(a) Anysurh agreements will not affect the amounts that Borrower has agreed to pay for Mortgage
Insurance, or ary o'her terms of the Loan. Such agreements will not increase the amount Borrower will
owe for Mortgage [isavance, and they will not entitle Borrower to any refund,

{b) Any such agresiaents will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance unde; the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive sixtain disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Tasurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that v-¢ic unearmed at the time of such cancellation or termination,

11. Assignment of Miscellancous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Properiy is damaged, such Miscell-nzous Proceeds shall be applied to restoralion or repair of the
Preperty, if the restoration or repair 15 econontica'ly [easible and Lender's security is not lessened. During such
repair and resteration period, Lender shall have the rightyte hold such Miscellaneous Proceeds until Lender has
had an opportunity to inspect such Property to ensure the work has been completed to Lender's satisfaction,
provided that such mspection shall be undertaken prompidv’ Lender may pay for the repairs and restoration in a
single disbursement or in a series of progress payments as toeswnrk 1s completed. Unless an agreement 1s made
i writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds, Lender shall not be
required to pay Borrower any interest or earnings on such Miscellencons Proceeds, [f the restoration or repair is
not economically feasible or Lender's security would be lessened, the Migocilaneous Proceeds shall be applied to
the sums secured by this Security Instrument, whether or not then due, with thesexcess, if any, paid to Borrower.
Such Miscellaneous Proceeds shall be applied in the order provided for in Section 2,

In the event of a total taking, destruction, or loss in value of the Progerty,; the Miscellaneous Proceeds
shall be appiied to the sums sccured by this Security Instrument, whether or not ther dusg, with the excess, if any,
paid te Borrower,

Ini the event of a partial taking, destruction, or loss in value of the Property in wiiich e farr market value
of the Property immediately before the partial taking, destruction, or loss n value 1s equal'to o greater than the
amoint of the sums secured by this Security Instrument immediately before the partial takmg, “sstruction. or
loss in value, unless Borrower and Lender otherwise agree in writing, the sums secured by/'this Security
Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the following Faction:
(2) the total amount of the sums secured immediately before the partial taking, destruction, or loss-m value
divided by (b) the fair market value of the Property immediately belore the partial taking, destruction, or loss in
value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value
of the Property immediately before the partial taking, destruction, or loss it value 1s less than the amount of the
sums secured immediately before the partial taking, destruction, or loss in value, unless Borrower and Lender
otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums secured by this Security
Instrument whether or not the sums are then due.

Borrower Initials
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If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
Parly (as defined in the next sentence) offers to make an award to scttle a claim for damages. Borrower fails to
respond to Lender within 30 days after the date the notice is given, Lender 1s authorized to collect and apply the
Miscelianeous Proceeds either to restoration or reparr of the Property or to the sums secured by this Security
Instrument, whether or not then due, "Opposing Party" means the third party that owes Borrower Miscellaneous
Proceeds or the party against whom Borrower has a right of action in regard to Miscellanecus Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeiture of the Property or other material impairment of Lender's mterest in
the Property or rights under this Security Instrument. Borrower can cure such a default and, if acceleration has
occurred, remstate as provided in Section 19, by causing the action or proceeding to be dismissed with a ruling
that, in Leide's judgment, precludes forferture of the Property or other material impairment of Lender's interest
in the Propert; or rights under this Security Instrument. The proceeds of any award or claim for damages that
are attributable to/the impairment of Lender's interest in the Property are hereby assigned and shall be paid to
Lender.

All Miscellangous Proceeds that are not applied to restoration or repair of the Property shall be applied in
the order provided for r/Sestion 2.

12. Borrower Nouv Jieleased; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums sccured by this Security Instrument granted by Lender to
Borrewer or any Successor in Intavelc of Borrower shall not operate to release the liability of Borrower or any
Successors 1 Interest of Borrower, Tender shall not be required to commence proceedings against any
Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify amortization of
the sums secured by thus Security Instrunien! by reasen of any demand made by the origmal Borrower or any
Successors in Interest of Borrower.  Any folbesrsiace by Lender in exercising any right or remedy including,
without limitation, Lender's acceptance of payminis [rom third persons, entities or Successory in Interest of
Berrower ar in amounts less than the amount then dve, shall not be a waiver of or preclude the exercise of any
right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound, Borrower covenants and
agrees that Barrower's obligations and liability shall be join.aud=several. However, any Borrower who co-signs
this Security Instrument bui does not execute the Note (a "co-sigrier”); (a) is co-signing this Security Instrument
only to mortgage, grant and convey the co-signer's interest in {ne Property under the terms of this Security
Instrument; (b) is not personally obligated to pay the sums secured by this Security Instrument: and {¢) agrees
that Lender and any other Borrower can agree to extend, modify, forbear or/make any accommodations with
regard to the terms of tlus Security Instrument or the Note without the co-s1gials consent,

Subject to the provisions of Section 18, anv Successor in Interest of BorrGwizr who assumes Borrower's
obligations under this Security Instrument i writing, and is appraved by Lender/slialobtam all of Borrower's
rights and beneflits under thus Security Instrument. Borrower shzll not be released froin Borrower's obligations
and liability under this Security Instrument unless Lender agrees to such release in writing~The covenants and
agreements of this Security Instrument shall bind (except as provided in Seciion 20) and tene/it the successors
and assigns of Lender.

14, Loan Charges. Lender may charge Borrower fees for services performed m cedmection with
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights under thic Security
Instrument, including, but not limited to, attorneys' fees, property inspection and valuation fees, Inregard to any
other fees, the absence of express authority in this Security Instrument to charge a specific fee to Borrower shall
not be construed as a prolubition on the charging of such fee. Lender may not charge fees that are expressly
prolubited by this Security Instrument or by Applicable Law.

If the Loan 1s subject to a law which sets maximum loan charges, and that law 1s finally interpreted so that
the interest or other loan charges collected or to be collected i connection with the Loan exceed the permitted
limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge to the
permitted limit; and (b) any sums already collected from Borrower which exceeded permltted units will be

Borrower Tnitials, ; K)’ —4"‘0

TLLINOIS--Singte Faniily--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 lrdl,/(page 9of 13 pages)
© 2011 Guardian Mortgage Documents

B L [ [EEIE TN

DRTTNPTRRS [ . - e b Rben et £a ks B UM e o



1125949042 Page: 11 of 15

UNOFFICIAL COPY

refunded to Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or
by making a dircet payment to Borrower, If a refund reduces principal, the reduction will be treated as a partial
prepayment without any prepayment charge (whether or not a prepayment charge is provided [or under the
Note). Borrower's acceptance of any such refund made by direct payment to Borrower will constitute a waiver
of any right of action Borrower might have arising out of such overcharge.

15, Notices, All notices given by Borrower or Lender in connection with this Security Instrument must be
in writing. Any notice to Borrower in connecticn with this Security Instrument shall be deemed to have been
given ta Borrower when mailed by first class mail or when actuaily delivered to Borrower's notice address if sent
by other means, Notice to any one Borrower shall constitute notice to all Borrowers unless Applicable Law
expressly reaures otherwise. The notice address shall be the Property Address unless Borrower has designated a
substitute viotice address by notice to Lender. Borrower shall promptly notify Lender of Borrower's change of
address. If Lander specifies a procedure for reporting Borrower's change of address, then Borrower shall enly
report a chang’ of address through that specified procedure. There may be only one designated notice address
under this Security listrument at any one time. Any notice to Lender shall be given by delivering it or by
mailing it by first clesz mail to Lender's address stated herein unless Lender has designated ancther address by
notice to Borrower, Ary nitice in connection with this Security Instrument shall not be deemed to have been
given o Lender until actealiv.received by Lender. If any notice required by this Security Instrument 15 also
required under Applicable Law thc Applicable Law requirement will satisfy the corresponding requirement
under this Security Instrument.

16. Governing Law; Severabilizy; Rules of Construction. Tlus Security Instrunient shall be governed
by federal law and the law of the jusisdiction in which the Property is located. All rights and obligations
contained m this Security Instrument are sabject to any requirements and limitations of Applicable Law.
Applicable Law might expheitly or implicitlyall bw-the parties to agree by contract or it might be silent, but such
silence shall not be construed as a prolibition agaiist agreement by contract. In the event that any provision or
clause of this Security Instrument or the Note conflicts with Applicable Law, such conflict shall not affect other
provisions of this Security Instrument or the Note whieh.can be giver: effect without the conflicting provision.

As used mn this Security Instrument: (a) woras 4f the masculine gender shall mean and include
correspending neuter words or words of the fenumne gender: k) words in the singular shall mean and include
the plural and vice versa; and (c) the word "may" gives sole discreticn without any obligation to take any action.

17. Borrower's Copy. Borrower shall be given one copy ¢f the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrowesi As used in this Section 18, "Interest
in the Property” means any legal or beneficial interest in the Properiv, mncluding, but not limited to, those
beneficial nterests transferred i a bond for deed, contract for deed, nistaliment sales contract or escrow
agreeiment, the intent of which is the transfer of titie by Borrower at a future datetoajpurchaser.

If all or any part of the Property or any Interest in the Property is sold or traiiiierred {or if Borrower is not
a natural person and a beneflicial interest in Borrower 1s sold or transferred) withott'\Lender's prior written
consent. Lender may require immediate payment in full of all sums secured by this Sceurity Instrument.
However, this option shall not be exercised by Lender 1f such exercise ts prohibited by Appaicabie law,

If Lender exercises this option. Lender shall give Borrower notice of acceleration. /Lh¢ notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Sestam 15 within
wlich Borrower must pay all sums secured by this Security Instrument., If Borrower fails to pay-these sums
prior to the expiration of thus pertod. Lender may invoke any remedies permitted by this Security lastrument
without further notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration, If Borrower meets certain conditions, Berrower
shall have the right to have enforcement of this Security Instrument discontinued at any time prior to the earliest
of: (a) [ive days before sale of the Property pursuant to Section 22 of this Security Instrument; (b) such other
period as Applicable Law might specify for the termination of Borrower's right to reinstate; or (¢) eniry of a
Judgment enforeing this Security Instrument. Those conditions are that Borrower: (a) pays Lender all sums
which then would be due under this Security Instrument and the Note as if no acceleration had occwrred; (b

Barrower Inilials ’T N iy
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cures any default of any other covenants or agreements; {c) pays all expenses incurred in enforcing this Security
Instrument, including, but not linuted to, reasonable attorneys' fees, property mspection and valuation fees. and
other fees incurred for the purpose of protecting Lender's interest i the Property and rights under this Security
Instrument; and (d) takes such action as Lender may reasonably require to assure that Lender's interest i the
Property and rights under this Security Instrument, and Borrower's obligation to pay the sums secured by this
Securily Insirument, shall continue unchanged unless as otherwise provided under Applicable Law. Lender may
require that Borrower pay such reinstatement sums and expenses in one or more of the following forms, as
selected by Lender: (a) cash; (b) moneyv order; (¢) certified check, bank check, treasurer's check or cashier's
check, provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
mstrumentality or eniity; or {d} Electronic Funds Transfer. Upon reinstatement by Borrower, this Security
Instrumept and obligations secured hereby shall remain fully effective as if no acceleration had occurred.
However, thisdight to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
Note (together witli this Security Instrument) can be sold one or more times without prior notice to Borrower, A
sale might result m a’change in the entity (known as the "Loan Servicer") that collects Periodic Payments due
under the Note and this/Sesdrity Instrument and performs other mortgage loan servicing obligations under the
Note, this Security Instrument, and Applicable Law. There also might be one or more changes of the Loan
Servicer unrelated to a sale of the-Note. If there is a change of the Loan Servicer, Borrower wiil be given written
notice of the change which wiil siai the name and address of the new Loan Servicer, the address to which
payments should be made and any othe: i formation RESPA requires in connection with a notice of transfer of
servicing. If the Note 1s sold and thercafier the Loan is serviced by a Loan Servicer other than the purchaser of
the Note, the mortgage loan servicing dblizations to Borrower wiil remain with the Loan Servicer or be
transferred to 2 successor Loan Servicer and(are not assumed by the Note purchaser unless otherwise provided
by the Note purchaser,

Nejther Borrower nor Lender may commencs, jom, or be joined to any judicial action {(as either an
individual litigant or the member of a class) that arisas fram the other party's actions pursuant to this Security
Instrument or that alleges that the other parly has breached <py provision of, or any duty owed by reason of, this
Security Instrument, until such Borrower or Lender has {iatiijad the other party {with such notice given in
compliance with the requirements of Section 15) of such alleges hreach and afforded the other party hereto a
reasonable period after the giving of such notice to take corrective action. If Applicable Law provides a time
period which must clapse before certam aclicn can be taken. that tme perradawill be deemed to be reasonable for
purposes of this paragraph. The notice of acceleration and opportunity to cure given to Borrower pursuant to
Section 22 and the notice of acceleration given to Borrower pursuant to Secticr 18 shall be deemed to satisfy the
notice and opportunity to take corrective action provisions of this Section 20,

21. Hazardous Substances. As uscd o thus Scetion 21; (a) "Hazardous Sulriances" are lthose substances
defined as toxic or hazardous substances, pollutants, or wastes by Environmental (Law and the following
substances: gasoline, kerosene, ather flammable or toxic petroleum products, toxic pesticides and herbieides,
volatile solvents, materials containing asbestos or formaldehyde. and radicactive materials: (b "Fnvironmental
Law™ means federal laws and laws of the jurisdiction where the Property is located that relate to/hialthy, safety or
environniental protection; (c) "Environmental Cleanup" includes any response action, remecdisl-action, or
removal action, as defined in Environmental Law; and (d) an "Environmental Condition" means a cendition that
can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or trealen to release any Hazardous Substances, on or n the Property. Borrower shall not do, nor
allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental Law, (b)
which creates an Environmental Condition, or (¢} which, due to the presence, use, or release of a Hazardous
Substance, creates a condition that adversely affects the value of the Property. The preceding two sentences
shall not apply to the presence, use, cr storage on the Property of small quantities of Hazardous Substances that

*7 ) /2 ﬂ
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are generally recoghized to be appropriate to normal residential uses and to maintenance of the Property
{(including, bul not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any mvestigation, claium, demand, lawsuit or
other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any Environmental
Condition, mcluding but not limited to, any spilling, leaking, discharge, release or threat of release of any
Hazardous Substance, and (c) any condition caused by the presence, use or release of a Hazardous Substance
which adversely affects the value of the Property. If Borrower learns, or 1s notified by any governmental or
regulatory authority, or any private party, that any removal or other remediation of any Hazardous Substance
affecting the Property is necessary, Borrower shall promptly take all necessary remedial actions in accordance
with Enviionn.ental Law, Nothing herein shall create any obligation on Lender for an Environmental Cleanup.

NON-URIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies, Lender shall give notice to Borrower prior to acceleration following
Borrower's breasn cf any covenant or agreement in this Security Instrument (but not prior to acceleration
under Section 18 urics. Applicable Law provides otherwise). The notice shall specify: (a) the default; (b)
the action required to zars the default; (c) a date, not less than 30 days from the date the notice is given to
Borrower, by which the d.feult must be cured; and (d) that failure to cure the default on or before the
date specified in the notice mz7 result in acceleration of the sums secured by this Security Instrument,
foreclosure by judicial proceedizg cnd sale of the Property. The notice shall further inform Borrower of
the right to reinstate after acceferation and the right to assert in the foreclosure proceeding the non-
existence of a default or any other cefense of Borrower to acceleration and foreclosure. If the default is
not cured on or befare the date specides in the notice, Lender at ity option may require immediate
pavment in full of all sums secured by (this Security Instrument without further demand and may
foreclose this Security Instrument by judicial jroceeding. Lender shall be entitled to collect all expenses
incurred in pursuing the remedies provided in this Section 22, including, but not limited to, reasonable
attorneys' fees and costs of title evidence,

23, Release. Upon payment of all sums securea.br; this Securily Instrument, Lender shall release this
Security Instrument. Borrower shall pay any recordation edate! leender may charge Borrower a [ee {or releasing
this Security Instrument, but only if the [ee 13 paid to a third parfy far services rendered and the charging of the
fee 15 permitted under Applicable Law,

24. Waiver of Homestead. In accordance with llinos law. the Barower hereby releases and waives all
rights under and by virtue of the Ilincis homestead exemption laws,

25. Placement of Collateral Protection Insurance, Unless Borrower gipvides Lender with evidence of
the msurance coverage required by Borrower's agreement with Lender, LendCo riay purchase insurance at
Borrower's expense to protect Lender's interests in Borrower's collateral, This drsurdnce may. but need not,
protect Borrower's interests. The coverage that Lender purchases may not pay any clain: that Borrower makes or
any claim that is made against Borrower in connection with the collateral, Borrower may later cancel any
msurance purchased by Lender, but only after providing Lender with evidence that Buorrovier. has obtained
msurance as required by Borrower's and Lender's agreement. If Lender purchases insurance fopthe collateral,
Borrower will be regponsible for the costs of that insurance, including interest and any other charpéeender may
impose in comnection with the placement of the insurance, until the effective date of the caneeliation or
expiration of the insurance. The costs of the msurance may be added to Barrower's total outstanding valance or
obligation. The costs of the insurance may be more than the cost of msurance Borrower may be able to obtain on
1S oW

7))
Borrower Initials [ ‘\ ' !ff ]

ILLINOJS--S$ingle Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Formn 3014 1401 \gudge 12 of 13 puges)
© 2011 Guardian Mortgage Documents

L L R R L I 1 T A LT TINL SR SETUSE RSO R




1125049042 Page: 14 of 15

UNOFFICIAL COPY

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Sceurity Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:

Wilness -

e

(Seal)
Bofrowgr -
-
& Clite e ) i ‘é::ryw& o (Seal)
Borrower - NANMUY PALSMO
State of ILLINOIS )
Ve ) ss.
County of _ \or &-0\1\ o )
This  instrument was acknowledged “usiore me  on 8 tﬁaﬁ(}‘ 3\ ™y { \ ,
by MICHAEL PALOMO and NANCY PALOMO. o

Signature of. R «ary Public
Typed orippdicd name;

(SEAL)

My Commission expires: TG (2

OFFICIAL SEAL
JANET LOMBARDO

ARY PUBLIC - STATE OF ILLINOIS

MY COMMISSION EXPIRES:0TR0B/13

T ) -
E l‘
Bnrmwcrlnnmlsn\-j! P,} i
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LOAN NO.: 2352462113
Loan Name: MICHAEL PALOMO AND NANCY PALOMO, HUSBAND AND WIFE, AS

TENANTS BY THE ENTIRETY
Property Address: 667 NORTH PINE STREET, MOUNT PROSPECT, ILLINOIS 60056-2058

EXHIBIT "A"
LEGAL DESCRIPTION OF PROPERTY

PROPERTY LEGAL DESCRIPTION:

LOT 15 IN BLOCK 15 IN RANDVIEW HIGHLANDS, BEING A SUBDIVISION OF THE NORTHWEST %4 OF THE
NORTHWEST % AND THE NORTHZAST % OF THE NORTHWEST % OF SECTION 34, TOWNSHIP 42
NORTH, RANGE 11, EAST OF THE 7 1iRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS,
ACCORDING TO THE PLAT THEREOF KECORDED AUGUST 7, 1926 AS DOCUMENT NUMBER 9365227, IN

COOK COUNTY, ILLINOIS.

PERMANENT INDEX NUMBER:
03-34-114-008



