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U.S. Department of Housing A iat
Regulatory Agreement for ol U st mont 'Ie'glfgoté I?nng / Zzoc:a es

Multifamily Housing Projects Office of Housing
y g ’ Federal Housing Commissioner ~ McLean, VA 22101

Under Sections 207, 220, 221(d){4), 231 and 232, Except Nonprofits

Project Number Mortgagee P/R MORTGAGE & INVESTMENT CORP.
: 071-11248 /
D
Amount of Mortgage Mote $4,250,000.00 ate As of September 1, 2011
R Count Date Criginally endorsed for insurance under Section
Martgage Recorded  State ILLINQOIS cunty COQK E?a‘eptember 2011 ginally
Pege E— 207/223f Pursuant to 223a7

7. 0 #§
This Agreen‘!ent entered mtg this as of the 1st dayof September ,20 11 between
850 ARGYLE, LLC, an Illincis limited liability company

whese ad-

dress is 333 N. 2dchigan Avenue, Suite 700, Chicago, Illinois 60601

their successors, heits, and assigns §ofaily and severally, hereinafter referred to as Owners) and the undersigned Secretary of Housing and Urban Development
and his successors (hereinafter referred r-as Secretary).

In consideration of the endorsement for {asvrance by the Secretary of the (b) Where Owners are acquiring a project already subject to an
above described note or in consideration ¢ the consent of the Secretary to insured mortgage, the reserve fund for replacements to be estab-
the transfer of the mortgaged property or the sile sad-conveyance of the lished will be equat to the amount due to be in such fund under
mortgaged property by the Secretary, and in ordsi to comply with the existing agreements or charter provisions at the time Owners
requirements of the National Housing Act, asamended, zad th) Regulations acquire such project, and payments hereunder shall begin with the
adopted by the Secretary pursuant thereto, Owners agree-for themselves, first payment due on the mortgage after acquisition, unless some
their successors, heirs and assigns, that in connection with h<'risrtgaged other method of establishing and maintaining the fund is ap-
property and the project operated thereen and so long as the corrict of proved in writing by the Secretary.

mortgage insurance continues in effect, and during such further per od of
time as the Secretary shall be the owner, holder or reinsurer of the mortgag ,
or during any time the Secretary is obligated to insure a mortgage on the

3. Real property covered by the mortgage and this agreement is described
in Schedule A attached hereto.

mortgage property: (This paragraph 4 is not applicable to cases insured under Section 232.)
1. Owners, except as limited by paragraph 17 hereof, assume and agree &/ () Owners shall make dwelling accommodation and services of the
to make promptly all payments due under the note and mortgage. project available to occupants at charges not exceeding those

Zstablished in accordance with a rental schedule approved in
wriling iy the Secretary, for any project subject to regulation of
renvhy the Secretary. Accommodations shall not be rented for a
period‘o” ‘eis than thirty (30) days, or, unless the mortgage is
insured unde Sesiion 231, for more than three years. Commercial
facilities shali re rented for such use and upon such terms as

2. (a) Owners shall establish or continue to maintain a reserve fund for
replacements by the allocation to such reserve fund in a separate
account with the mortgagee or in a safe and responsible deposi-
tory designated by the mortgagee, concurrently with the begin-
ning of payments towards amortization of the principal of the
mortgage insured or held by the Secretary of an amount equal to

5 2,200.00 per month uness  diferent date or spproved by he Secrary. Sublessing of deling acortmode:
amount is approved in writing by the Secretary. An initial deposit 1018, EXCEpt fOT SR SE$inpic Aweling ascommacanons by
of $100,000.00 is made by owner, ** the tenant thereof, shill be prohibited without prior written
Such fund, whether in the form of a cash deposit or invested in approval of Owners and the” SeCietary and any lease shall so
obligations of, or fully guaranteed as to principal by, the United provide. Upon discovery of «nyv’unapproved sublease, Gwners
States of America shall at all times be under the control of the shall immediately demand cance lation and notify the Secretary
mortgagee. Disbursements from such fund, whether for the pur- thereof.
pose of effecting replacement of structural elements and mechani- . .
. . (b) Upon prior written approval by the Secretary, Owners may charge
cal equipment of the project or for any other purpose, may be . . ;
. , L. to and receive from any tenant such amounts as from time to time
made only after receiving the consent in writing of the Secretary.
. may be mutually agreed upon between the tenant and the Owners
In the event that the owner is unable to make a mortgage note B . . .
. for any facilities and/or services which may be furnished by the
payment on the due date and that payment cannot be made prior o thers ¢ b tenant hi inaddit h
to the due day of the next such installment or when the mortgagee f wTirS oro y €13 10 SUC einf:in du.p 031 lsrequestc,i ina litm; t:; tl ¢
has agreed to forgo making an election to assign the mortgage to :C' ! 1eslanf ;ervwc; m? u.l?_ n ; applrov?l renta Sene ufe.
the Secretary based on a mongtary default, or to withdraw an pprova (i ¢ targ]:§ T—t act mlcs an s:rwces 18 I?Ot required for
election already made, the Secretary is authorized to instruct the aay project not subject to regulation of rent by the Secretary.
mortgagee to withdraw funds from the reserve fund for replace- {c}) For any project subject to regulation of rent by the Secretary, the

ments to be applied to the mortgage payment in order to prevent

Secretary will at any time entertain a written request for a reat
or cure the default. [naddition, inthe eventof a default inthe terms

increase properly supported by substantiating evidence and

of the mortgage, pursuant to which the loan has been accelerated, within a reasonable time shall:
the Secretary may apply or authorize the application of the ** plus the transfer of the existing Replacemen-
balance in such fund to the amount due on the mortgage debt as Reserve account, which will not be less than
accelerated. $63,583.00.

Replaces FHA-2466 which may be used until supply exhausted Page 3 ol 8 form HUD-92466 (11/2002)

ref Handbook 4571.1
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(i) Approve a rental schedule that is necessary to compensate
for any net increase, occurring since the last approved rental
schedule, in taxes (other than income taxes) and operating
and maintenance cost over which Owners have no effective
control or;

(iiy Deny the increase stating the reasons therefor,

(a) If the mortgage is originally a Secretary-held purchase money
mortgage, or is originally endorsed for insurance under any
Section other than Sections 231 or 232 and is not destgned
primarily for occupancy by elderly persons, Owners shall not in
selecting tenants discriminate against any person or persons by
reason of the fact that there are children in the family,

(b) Ifthe mortgage is originally endorsed for insurance under Section
221, Owners shali in selecting tenants give to displaced persons
or families an absoiute preference or priority of occupancy which
shall be accomptishzaas follows:

(1} For a period of =ty (60} days from the date of original
offering, unless a skoster period of time is approved in
writing by the Secretarv, al'<units shall be held for such
preferred applicants, aftér #hich time any remaining
unrented units may be renicd to non-preferred applicants;

(2) Thereafter, and on a continuing bazis, such preferred appli-
cants shall be given preference over nonprsieised applicants
in their placement on a waiting list to be maintained by the
Owners; and

(3) Through such further provisions agreed to in wricrg by the
parties.

{c) Withoutthe prior written approval of the Secretary not more thin
25% of the number of units in a project insured under Section 231
shall be occupied by persons other than elderly persons.

(d) All advertising or efforts to rent a project insured under Section
231 shall reflect a bona fide effort of the Owners to obtain
occupancy by elderly persens.

Owners shall not without the prior written approval of the Secretary:

(a) Convey, transfer, or encumber any of the mortgaged property, or
permit the conveyance, transfer or encumbrance of such property.

(b) Assign, transfer, dispose of, or encumber any personal property
of the project, including rents, or pay out any funds except from
surplus cash, except for reasonable operating expenses and nec-
€sS5ary repairs.

(c) Convey, assign, or transfer any beneficial interest in any trust
holding title to the property, or the interest of any general partner
in a partnership owning the property, or any right to manage or
receive the rents and profits from the mortgaged property,

(d) Remodel, add to, reconstruet, or demolish any part of the mort-
gaged property or subtract from any real or personal property of
the project.

{e) Make, or receive and retain, any distribution of assets or any
income of any kind of the project except surplus cash and except
ou the following conditions:

(1} Alldistributions shalf be made only as of and after the end of
a semiannual or annual fiscal period, and only as permitted
by the law of the applicable jurisdiction;

(2} Nodistribution shall be made from borrowed funds, prior to
the completion of the project or when there is any default
under this Agreement or under the note or mortgage;

(3) Any distribution of any funds of the project, which the party
receiving such funds is not entitled to retain hereunder, shall
be held in trust separate and apart from any other funds; and

(4} There shall have been compliance with all cutstanding
notices of requirements for proper maintenance of the
project.

(f) Engage, except for natural persons, in any other business or
activity, including the operation of any other rental project, or
incur any liability or obligation not in connection with the project.

(g) Require, as a condition of the oceupancy or leasing of any unit in
the project, any consideration or deposit other than the prepay-
ment of the first month's rent plus a security deposit in an amount
not in excess of one month's rent to guarantee the performance of
the covenants of the lease. Any funds collected as security
deposits shall be kept separate and apart from all other funds of the
project in a trust account the amount of which shall at all times
equal or exceed the aggregate of all outstanding obligations under
said account.

{(h) Permit the use of the dwelling accommodations or nursing facili-
ties of the project for any purpose except the use which was
originally intended, or permit commercial use greater than that
originally approved by the Secretary.

Owners shall maintain the mortgaged premises, accommodations and
the grounds and equipment appurtenant thereto, in goed repair and
condition. In the event all or any of the buildings covered by the
mortgage shall be destroyed or damaged by fire or other casualty, the
money derived from any insurance on the property shall be applied in
accordance with the terms of the mortgage.

Owners shall not file any petition in bankruptcy or for a receiver or in
insolvency or for reorganization or composition, or make any assign-
=ent for the benefit of creditors or to a trustee for creditors, or permit
a7 sijudication in bankruptcy or the taking possession of the mort-
ghged property or any part thereof by a receiver or the seizure and sale
oliie mortorged property or any part thereof under judicial process or
pursuant to any, power of sale, and fail to have such adverse actions set
aside within forty-five (45) days.

(a) Any managerientlontract entered into by Owners or any of them
involving the piojectshall contain a provision that, in the event of
default hereunder, i shall be subject to termination without
penalty upon written'iequesi by the Secretary. Upon such request
Owners shall immediat:ly arange to terminate the contract
within a period of not more than *irty (30) days and shall make
arrangements satisfactory to the Sceretary for continuing proper
management of the project.

(b} Payment for services, supplies, or maicrials shall not exceed the
amount ordinarily paid for such services, supplies, or materials in
the area where the services are rendered or the supplies or
materials furnished.

(c) The mertgaged property, equipment, buildings, plans, offices,
apparatus, devices, books, contracts, records, documents, and
other papers relating thereto shall at all times be maintained in
reasonable condition for proper audit and subject to examination
and inspection at any reasonable time by the Secretary or his duly
authorized agents. Owners shall keep copies of al! written con-
tracts or other instruments which affect the mortgaged property,
all or any of which may be subject to inspection and examination
by the Secretary or his duly authorized agents.

Replaces FHA-2466 which may be used until supply exhausted

Page 4 of 6

form HUD-92466 (11/2002)
ref Handbook 45711
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(d} The books and accounts of the operations of the mortgaged
property and of the project shall be kept in accordance with the
requirements of the Secretary.

(&) Within sixty {60} days following the end of each fiscal year the
Secretary shall be furnished with a complete annual financial
report based upon an examination of the books and records of
mortgagor prepared in accordance with the requirements of the
Secretary, prepared and certified to by an officer or responsible
Owner and, when required by the Secretary, prepared and certi-
fied by a Certified Public Accountant, or other person acceptable
to the Secretary.

(f) At request of the Secretary, his agents, employees, or attorneys,
the Qwners shall furnish monthly occupancy reports and shall
give specific answers to questions upon which information is
desired from(ime to time relative to income, assets, liabilities,
contracts, operatio, and condition of the property ad the status of
the insured morigaze.

(g) Allrents and other reripte of the project shall be deposited in the
name of the project in a fiaun :ial institution, whose deposits are
insured by an agency of the Feders’Government. Such funds shall
be withdrawn only in accordenc. with the provisions of this
Agreement for expenses of the project. or for distributions of
surplus cash as permitted by paragrapt 6/eVubove. Any Owner
receiving funds of the project other than Uy such distribution of
surplus cash shall immediately deposit such fands n the project
bank account and failing so to do in violation 6 this Agresment
shali hold such funds in trust. Any Owner receiviag preperty of
the project in violation of this Agreement shall hold sucharids in
trust. At such time as the Owners shall have lost control | nd/or
possession of the project, all funds held in trust shall be deliver.d
to the mortgagee to the extent that the mortgage indebtedness huz
not been satisfied.

(h} [f the mortgage is insured under Section 232:

(1) The Owners orlessees shall at all times maintain in full force
and effect from the state or other licensing authority such
license as may be required to operate the project as a nursing
home and shall not lease all or part of the project except on
terms approved by the Secretary.

{2) The Owners shall suitably equip the project for nursing
home operations.

(3) The Owners shall execute a Security Agreement and Financ-
ing Statement (or other form of chatte! lien) upon all items of
equipment, except as the Secretary may exempt, which are
not incorporated as security for the insured mortgage. The
Security Agreement and Financing Statement shall consti-
tute a first lien upon such equipment and shall run in faver
of the mortgagee as additional security for the insured
mortgage.

(i) Ifthe mortgageis insured under Section 231, Owners or
lessees shall atall times maintain in full force and effect
from the state or other licensing authority such license
as may be required to operate the project as housing for
the elderly.

10, Owners will comply with the provisions of any Federal, State, or local

law prohibiting discrimination in housing on the grounds of race,
color, religion or ereed, sex, or national origin, including Title VIII of
the Civil Rights Act of 1968 (Public Law 90-284; 82 Stat. 73), as
amended, Executtve Order 11063, and all requirements imposed by or
pursuant to the regulations of the Department of Housing and Urban
Development implementing these authorities (including 24 CFR Parts

11.

12.

100, 107 and 110, and Subparts [ and M of Part 200).

Upon a violation of any of the above provisions of this Agreement by
Owners, the Secretary may give written notice thereof, to Owners, by
registered or certified mail, addressed to the addresses stated in this
Agreement, or such other addresses as may subsequently, upon appro-
priate written notice thereof to the Secretary, be designated by the
Owners as their legal business address. If such violation is not
corrected to the satisfaction of the Secretary within thirty (30) days
after the date such notice is mailed or within such further time as the
Secretary determines is necessary to correct the violation, without
further notice the Secretary may declare a defautrunder this Agreement
effective on the date of such declaration of default and upon such
default the Secretary may:

(a) (i) If the Secretary holds the note - declare the whole of said
indebtedness immediately due and payable and then proceed

with the foreclosure of the mortgage;

(it) [fsaid note is not held by the Secretary - notify the holder of
the note of such default and request holder to declare a
default under the not and mortgage, and holder after receiv-
ing such notice and request, but not otherwise, at its option,
may declare the whole indebtedness due, and thereupen
proceed with foreclosure of the mortgage, or assign the note
and mortgage to the Secretary as provided in the Regula-
tions;

{b) Collect all rents and charges in connection with the operation of
the project and use such collections to pay the Owners' obligations
under this Agreement and under the note and mortgage and the
necessary expenses of preserving the property and operating the
project.

(c) Take possession of the project, bring any action necessary to
enforce any rights of the Owners growing out of the project
operation, and operate the project in accordance with the terms of
this Agreement until such time as the Secretary in his discretion
determines that the Owners are again in a position to operate the
proiswinin accordance with the terms of this Agreement and in
coiapliauez with the requirements of the note and mortgage.

(d) Applytc'any court, State or Federal, for specific performance of
this Agreerent /ror an injunction against any violation of the
Agreement, for the‘appointment of a receiver to take over and
operate the project il accordance with the terms of the Agreement,
or for such other retief aswiny be appropriate, since the injury to
the Secretary arising from a default under any of the terms of this
Agreement would be irreparrSle ind the amount of damage would
be difficult to ascertain,

As security for the payment due under this. £ greement to the reserve
fund for replacements, and to secure the Secretary because of his
liability under the endorsement of the note for insurance, and as
security for the other obligations under this Agreement, the Owners
respectively assign, pledge and mortgage to the Secretary their rights
to the rents, profits, income and charges of whatsoever sort which they
may receive or be entitled to receive from the cperation of the
mortgaged property, subject, however, to any assignment of rents in
the insured mortgage referred to herein. Until a default is declared
under this Agreement, however, permission is granted to Owners to
collect and retain under the provigions of this Agreement such rents,
profits, income, and charges, but upon default this permission is
terminated as to all rents due or collected thereafter.

Repiaces FHA-2466 which may be used until supply exhausted

Page 5of 6
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13. Asused in this Agreement the term:

(8) “Mortgage” includes “Deed of Trust”, “Chattel Mortgage™, “Se-
curity Instrument”, and any other security for the note identified
herein, and endorsed for insurance or held by the Secretary;

(b) “Mortgagee” refers to the holder of the mortgage identified
herein, its successors and assigns;

{c) *Owners” refers to the persons named in the first paragraph hereof
and designated as Qwners, their successors, heirs and assigns;

{d) “Mortgaged Property” includes all property, real, personal or
mixed, covered by the mortgage or mortgages securing the note
endorsed for insurance or held by the Secretary;

(e) “Project” includes the mortgaged property and all its other assets
of whatsoeveruare or wheresoever situate, used in or owned by
the business conav=ted on said mortgaged property, which busi-
ness is providing bousing and other activities as are incidental
thereto;

(f) “Surplus Cash” means any cash remaining after:
(1) the payment of:

() All sums due or currewily required to be paid under the
terms of any mortgage or nyte.nsured or held by the
Secretary;

(ii) Allamountsrequired to be depositecin thereserve fund
for replacements;

(iii) All obligations of the project other than (h< inusured
mortgage unless funds for payment are set aside or
deferment of payment has been approved by the Sec/e-
tary; and

(2) the segregation of:

(iy Anamount equal to the aggregate of all special funds
required to be maintained by the project; and

(i) All tenant security deposits held.

(g) “Distribution™ means any withdrawal or taking of cash or any
assets of the project, including the segregation of cash or assets for
subsequent withdrawal within the limitations of Paragraph 6(e)
hereof, and excluding payment for reasonable expenses incident
to the operation and maintenance of the project.

14.

15,

16

17

.

(h) “Defanlt” means a default declared by the Secretary when a
violation of this Agreement is not corrected to his satisfaction
within the time allowed by this Agreement or such further time as
may be allowed by the Secretary after written notice;

(i) “Section” refers to a Section of the National Housing Act, as
amended.

(i) “Displaced persons or families” shall mean a family or families,
oraperson, displaced from an urban renewal area, or as the result
of government action, or as a result of a major disaster as
determined by the President pursuant to the Disaster Relief Act of
1970.

(k) “Elderly person™ means any person, married or single, who is
sixty-two years of age or over,

This instrument shall bind, and the benefits shall inure to, the respec-
tive Owners, their heirs, legal representatives, executors, adminisira-
tors, successors in office or interest, and assigns, and to the Secretary
and his successors so long as the contract of mortgage insurance
continues in effect, and during such further time as the Secretary shall
be the owner, holder, or reinsurer of the mortgage, or obligated to
reinsure the mortgage.

Owners warrant that they have not, and will not, execute any other
agreement with provisions contradictory of, or in epposition to, the
provisions hereof, and that, in any event, the requirements of this
Agreement are paramount and controlling as to the rights and obliga-
tions set forth and supersede any other requirements in conflict
therewith.

The invalidity of any clause, part or provisions of this Agreement shall
not affect the validity or the remaining portions thereof,
The following Owners: 85 ARGYLE, LLC,

an Ilfinois limited liability company
Do not assume personal liability for payments due under the note and
{nritgage, or for the payments to the reserve for replacements, or for
(natcers not under their control, provided that satd Owners shall remain
liable undzsthis Agreement onby with respect to the matters hereinafter
stated; 1 amely:

{(a) forfunds vr nroperty of the project coming into their hands which,
by the provisions hereof, they are not entitled to retain; and

(b) fortheir ownac's ansdeeds or acts and deeds of others which they
have authorized it v'olation of the provisions hereof.

{To be executed with formalities for recording a deed to real estate.)

SEE SIGNATURE PAGE ATTACHT.D

SEE PCNA RIDER ATTACHED HERLTO

SEE 10-YEAR NEEDS ASSESSMENT ATTACHED HERETO

Replaces FHA-2466 which may be used until supply exhausted
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Signature Page
Regulatory Agreement
Argyle Place Apartments

IN WITNESS WHEREOF, the parties hereto have set their hands on the date first
hereinabove written.

850 ARGYLE, LLC,
an [Hinois limy

STATE OF ILLINOIS )
) SS:
COUNTY O CO0K

L, a Notary Publiz in and for the State of Illinois, do hereby
certify that Anthony J. Augistine, as Manager of said 55.).Argyle, LLC, an Illinois limited liability
company, personally known to me to be the same person whose name is subscribed to the
foregoing instrument as his own free and voluntary act and as tie free and voluntary act of said
company, for the uses and purposes therein set forth.

GIVEN under my hand and Notarial Se s [ day of September, 2011. .

Public

My Commission Expires:

§  COFFICIAL SEAL"  §
g Elien Joyce :
; Notary Public, State of liinois  §

My Comr_msmgn Expnre's 3/16/2015 1
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Signature Page
Regulatory Agreement
Argyle Place Apartinents

U.S. DEPARTMENT OF HOUSING AND URBAN
DEVELOPMENT

By: &«A&W
Name: eward J. Hinsberg

Title: pyepetor, Chicago Multifamity HUB

STATE OF ILLINOIS )
) $8:
COUNTY OF COOK )

Before me@ém ﬂ{b’”"‘# a Notar Public in 1 Jor the said State, on this [‘Z“déi ay
of September, 2011, personally appeared Cdwand Newie Aeghvho is well known to me to be ‘
the Director, Chicago Multifamily Hub, and the person who exec Cured the foregoing instrument by ,/
virtue of the authority vest in him by the National Housing Act. as anended, and I having first
made known fo him by the conients thereof to be his free and voluntary act and deed on behalf of
the Secretary of Housing and Urban Development for the uses, purpcses and considerations
therein set forth,

Witness my hand and official seal the \q#é’kay of S(ﬁ'@ (\ Emget, 20

(SEAL) C:/azw %Yl@w

Notary Public™

2%, ERCRAR MONROE
oFFCiM ,,‘ £ THIRGSON EXPIRES

My Commission expires cj// 85 L2003 .
{

fEBALARY 25, 2013
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EXHIBIT “A”/SCHEDULE “A”

(Legal Description)

LOTS 13, 14, 15 AND 16 IN THE SUBDIVISION OF BLOCK 3 IN W.C. GOUDY /
ESTATE SUBDIVISION OF BLOCK 5 IN ARGYLE IN THE SOUTHEAST FRACTIONAL
QUARTER OF SECTION 8, TOWNSHIP 40 NORTH, RANGE 14 EAST OF THE THIRD

PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

PPN: 14-08-4056-033 /

COMMON ADDRESSES: 850 West Argyle, Chicago. Illinois
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PCNA RIDER
ARGYLE PLACE APARTMENTS
FHA Project No. 071-11248
Chicago, Illinois

CERTIFICATION WITH RESPECT TO HUD
APPENDIX 5 SECTION M ITEM C OF THE MAP GUIDE

This Certification is attached to and made a part of that certain Regulatory Agreement dated as of September 1,
2011, in connection with the issuance of mortgage insurance by the Secretary of the Department of Housing and
Urban Development tncer Section 223(f), pursuant to Section 223(a)(7) of the National Housing Act for the
captioned project (“Projsct’). : '

As a condition of HUD’s Commitment to Insure Upon Completion dated July 22, 2011, HUD required this
Certification to be executed by P/R MORTGAGE & INVESTMENT CORP., an Indiana corporation,
(“Mortgagee™) and HUD in compliahcs svith HUD Appendix 5 Section M Item C of the MAP Guide.

In accordance with the terms of this loan, HUD shall reevaluate the Project’s Replacement Reserve needs every
ten years following Initial/Final Endorsement.- ¥ order to assist HUD in its review, Mortgagee agrees to obtain
a new Project Capital Needs Assessment (“PCINA”) within six months following each 10-year anniversary of
Initial/Final Endorsement, i.e., 10, 20, 30, for so long-as the mortgage loan is insured by HUD; provided that,
should a new PCNA be required when the remaining term.of the loan is less than 10 years, then the PCNA shall
cover the remaining term.

To both facilitate the selection of an inspector and achieve reasoriable economies, Mortgagee agrees to work
with 850 ARGYLE, LLC, an Illinois limited liability company, the mortgagor (“Mortgagor”) and HUD in
identifying an experienced inspector (“Experienced Inspector” means ax inspector who, as part of his/her
business, performs property inspections for HUD-related mortgage insuranze programs). Within six months
prior to the respective 10-year anniversary date, the Mortgagor shall have th¢ exclusive right to identify at least
three Experienced Inspectors and their price to perform the inspection. This list shall be submitted to HUD at
least 10 business days prior to the respective anniversary date. HUD may reject one or.more, including all, of
the inspectors. After obtaining HUD’s review, Mortgagor shall transmit the list to Mortgaose with Mortgagor’s -
recommendation. Mortgagee, in the exercise of its business judgment, may choose fron: the fist any one of the
Experienced Inspectors not rejected by HUD. If no Experienced Inspector is (a) recommeded by Mortgagor
prior to the respective anniversary date, (b) accepted by HUD or (c) accepted by the Mortgagze, Mortgagee
may, with HUD’s concurrence, select an inspector to perform the inspection.

Funds to pay for each required PCNA shall be paid from the Project’s Replacement Reserve Account and in no
event shall the Mortgagee be responsible for paying for a PCNA from its own account,

The terms and agreements contained herein shall be binding upon and inure to benefit of the parties hereto and
their respective successors and assigns.




1126219079 Page: 10 of 13

UNOFFICIAL COPY

PCNA Rider
to Regulatory Agreement
Woodstock Commons

Mortgagor’é Acknowledgement and Concurrence:

Mortgagor hereby acknowledges the above Certification as a requirement of Initial/Final Endorsement of the
Mortgage Loan and concurs with the Mortgagee’s assumption of the responsibilities hereunder. Mortgagor
agrees to provide to Mortgagee reasonable assistance, as requested, to fulfill its obligation hereunder.
Mortgagor further agrees that the cost of each PCNA actually performed shall be paid from the Project’s
Replacement Reseive account and hereby irrevocably authorizes Mortgagee to deduct said expense for so long

as the mortgage loar-is insured by HUD. This irrevocable authorization shall be binding upon the Mortgagor
and its successors and assign. '

MORTGAGOR:

STATE OF
ss:

R

COUNT

~ Y a Notary Public in and for the State of “ _{1 ULA , do hereby certify
that Anthony J. Augustine Manager of said 850 Argyle, LLC, an lilinois limited liability company.
personally known to me to bg fhe same person whose name is subscribed to thie foregoing instrument as his own
free and voluntary act and as the free and voluntary act of said company, for the uses and purposes therein set

forth. / '

GIVEN under my hand and Notarial Seal, this /

No%Public = U
My Commission Expires: nOEFICIAL SEAL" %

4 n J ce 4
L NmryEPﬁgﬂc. s?!u of iincis

{ . Coasor e 192203
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PCNA Rider
to Regulatory Agreement
Woodstock Commons

U.S. DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT

s

By: goowﬁm /

Nameg gy 3. Hinsbergér - .
Title: e oeor, Chicago Multifamily HUB

STATE OF ILLINOIS )
_ ) ss:
COUNTY OF COOK }

On this Z ﬂj}Lday of September, 2011. oefore HMBORHL; , (ﬂb AJ@sC | aNotary Public in
and for the City of Chicago and County of Cook, lllinois, appeared Ed oyrnd s WSBeriet— 1o me
personally known and known to me to be the duly Authorized Agent of the Secretary of Housing and Urban
Development acting by and through the Assistant Sectetary for Housing - Federal Housing Commissioner, and
the person who executed the aforesaid instrument bearing tiie date of September jﬂff“ZOl 1, and acknowledged
that he executed the aforesaid instrument for and on bebalf” of the said Secretary of Housing and Urban

Development for the purposes herein. /
©
% Q;\?Y\ A
otary Public T
My Commission Expires: ), 557 Dos % mngm
S5 COMMISSION EXPIAER o

FERRLIARY 25, 2040 o
/
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10 YEAR NEEDS ASSESSMENT




1126219079 Page: 13 of 13

UNOFFICIAL COPY

FUNDING SCHEDULE FOR 37-YEAR REPLACEMENT RESERVE SCHEDULES

850 Argyte Property Type: Multifamily Apartments
Neo. of units: :1]
Square feet: §5,688
Loan Term: a5
Analysia Term: 7
Transfer existing reserves: § 23,7E1 31,500 Ttniz
Additional Deposic $ 100,000 EINEL]
Annual Deposit Realt: § 26,400 HWinit ’ ’
Total Initial Deposit § 193,781 Hinit
Total Annwal Deposit § 26,400

u hn _m.

won_nwﬂwcazn-.- 3 o .ﬂ 13,074 u aouu $ 63,187 uqua__ ﬂ ou.c_ u&hqm. madcaum $133) 58]

Realty Annual Deposit: 5 26400 § 26400 § 26400 5 26400 § 26400 F 24400 26400 $ 4400 § 20400 3 WA 0% Increase Per Year 5-10
Residual Balance: $ 20,181 3 233507 § 153854 §  RITOBF 5 W69BTE §  156TIO0 1229 s 157588 5 1M § IR
Residual Balance with 2.5% Interest § 220,181 § 235,345 §  26¢)B4 § 235052 5 [92E40 § 1BI9EI 205405 § 194600 § 180,655 § 163,607
Residual Balance/Unit § 2451 % 2,805 § 2,467 % 1,930 % 1781 1970 & L7% § LSBT o 1,43
Wi n_._ _:nm1nmn__C:pn ] 3 3 L1 29053 % 859
o .

Realty RR Doflars  $111,417 § 179,194 5 46,104 § 48,835 129,255 § 45,868 $119,153  $102,652 § 15566 $913,150 26400 Adusted Annual Deposic

Realty Annual Deposit § 26400 § 27720 8 B S 0561 § 32089 F 249 3 35T § FRAE ] 9005 § 40935 5% Increase Per Year 12-20
Residual Balance: $ EERLI I 1 (18293 5 (135391) $  (I535e5) §  (I0.830) ¥ (322805) §  (MISITY 3 L70ERN) S (488285 § (482,9%6)
Residual Balance with 2.5% fnterest 3 80,555 § Fre9) ¥ (F2.035) § (112047 § 276988y 5 (294,184) £ @IS T (AI60IH 3 (ILIMH) 5 (578000}
Residual Balance/Unit § 15 I ] (L3448} (1,539 § (L7468 § a0 s (3608 % 11905 : $ (5549 § (5.260)
S._E-_znouooe_c:_» H @26 % {1,048} {L.285) % (33880 5 ,,Su 5.580) u G..wu".

s 41,088 $ 27,918 § 18,975 $ 23,61 $230,280 !3 450 5 96,942 $105,743 $i07,858 5 74,317 § 1,474,813
Realty Annual Deposic § 4001 § MSI53 8 ATA § 4TI 3 ST0LES EEM 3 SRE8 § 4050% § 63535 5§ 46711 % 70,047 § 71549 % e R ] §I09% § 85143 §  ER400 § 18T 5%
(55.450) § (9757 5 (TAAIT) §  (MB3IL) U LISU 8 (ST S (33400 § 69TT04) 3 (61087} §  (W14350) §  (Senl87) § (MIT § FILAND $ @RI § (817595 % (B46,053) § {26,500

FHI00) § (BTLSBA) § (576397 3 @ELTO7) 3 (MET41) 5 (A1aSe) § (ILI28) 5 (TLIN0) § (LOGATEN $ (07653 5 (1156480) § (104290 3 (1.2M.357)

Realty RA Dollars § 45,597 § 277,420 § 1247) § 25286 § 9,699 11,106

Residual Balance: §
Residual Balance with 1.5% Interestt §  (3Ls(2) § AL001) 3 FISSIY § N3N $




