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Alter Recording Rctun‘l To:
Gotzmer Law Firm, Lid,
Attn: Kristopher L. Gotzmer
807 Center Ave., Suite 203
Sheboygan, W1 53081

[Space Above This Line For Recording Data]

MORTGAGE
DEFINITIONS

(A)  “Security Iustrumext” means this document, which is dated 2011,
together with ali Riders to this'diecument.

(B)  “Borrower” is PROMO 540, LLC, a Wisconsin limited liability company.

(C)  “Lender” is Ridgestone Dank. T ender is a banking corporation osganized and existing under the
laws of Wisconsin. Lender’s address io#3925 West North Avenue, Brookfield, WI 53003, Lender is the
mortgagee under this Sceurity Instrument:

(D)  “Note” means the SBA Form 147 U.S. Small Business Administration Note signed by Borrower
and dated ?,l WD \ , 2011, The Note states that Borrower owes Lender Threc
Hundred Fifty Thédsand Dollars (U.S. $350,000.00) plus interest. Borrower has promised to pay this
debt in regular Periodic Payments and to pay the delt i full not later than ,
2018.

(E) “Property” means the property that is described belowander the heading “Transfer of Rights in
the Property.”

(F)  “Loan” means the debt evidenced by the Note, plus interest; any prepayment charges and late
charges due under the Note, and all sums due under this Security Instront, plus interest.

(G) “Applicable Law” means all controlling applicable federal, stalé and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as vzl as all applicable final,
non-appealable judicial opinions.

(H)  “Community Association Dues, Fees, and Assessments” means all dues fee;, assessments and
other charges that are imposed on Borrower or the Property by a condominiutn associatizn, homeowners
association or similar organization.

n “Miscellaneous Proceeds® means any compensation, settlement, award of damages ar proceeds
paid by any third party (other thau insurance proceeds paid under the coverages described it Section 5}
for: (i) damage to, or destruction of, the Property; (ii) condemnation or other taking of all or any part of
the Property; (iii) conveyance in licu of condemnation; or (iv) misrepresentations of, or omissions as to,
the value and/or condition of the Propeity.

)] “Mortgagor” means Barbara L. Rapaport and Irving Z. Rapaport, each an Illinois resident,
Mortgagor has guaranteed the payment of the Loan.

(K)  “Periodic Payment” means the regularly scheduled amount due for principal and interest under
the Note,

{L) “Suceessor in Interest of Mortgagor” means any party that has taken litle to the Property,
whether or not that party has assumed Borrower’s obligations under the Note and/or this Security
Instrument,

(page ! of 3 puges)
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TRANSFER OF RIGHTS IN THE PROPERTY

‘This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions
and modifications of the Note; (ii) the performance of Mortgagor’s covenants and agreements under this
Security Instrument; and (iii) the performance of Botrower’s covenants and agreements under the Note
and other Loan documents. For this purpose, Mortgagor does hereby mortgage, grant and convey to
Lender and Lender’s successors and assigns the following described property located in the
Village of Norlhbrook
[Type of Recording Jurisdiction]

of Cooli Ceunty, 1linois,
Mame of Recording Jurisdiction]

AN DNDIVIPUD/L/151 INTEREST IN {(I) THAT CERTAIN GROUND LEASE DATED AS OF NOVERMBER
22, 1996, BY (A3 BETYEEN COLE TAYLOR BAMK, AS SUCCESS0R-TRUSTEE TO HARRIS TRUST aND
SAVINGS BANK UKDE TRUST AGREEMENT DATED APRIL 29, 1991 AND KNOWN AS TRUST NO,
94707, AS LESSOR (/'LEZSSOR"}, AND ASSIGNOR/GRANTOR, AS LESSER, AND RECORDED IN THE
OFFICE OF THE RECORDEP-OF DEEDS OF COOK COUNTY, TLLINGIS ON DECEMBER 8, 1996 AS
DOCUMENT NO. 96927871,/A50 AMENDED BY THAT CERTAIN FIRST AMENDMENT TG GROUND LEASE
DATED AS OF JANUARY 6, 1997-2Y AND BETHEEN LESSOR AND ASSIGNOR/GRANTOR, AND
RECORDED IN THE OFFICE OF THE RECORDER OF DEEDS OF COOK COUNTY, ILLINCIS ON
FEBRUARY 28, 1997 AS DOCUMENT ND. 957141059, AS AMENDED BY THAT CERTAIN JOINDER TO
GROUND LEASE DATED AS OF NOVEMPLR)7. 1997 BY THE ROYAL RIDGE HCMEOWNERS
ASSOCIATION, AN TLLINOIS NOT FOK ¥20KIT CORPORATION, AND RECORDED IN THE OFFICE OF
THE RECORDER OF DEEDS OF COOK COUNFY, ZTLINOIS ON NOVEMBER 12, 1997 AS DOCUMENT NO.
97846934, AND AS FURTHER AMENDED FROW TTWE TO TIME (COLLECTIVELY, THE "GROUND
LEASE"); AND {II) 'T'HE LEASEHOLD ESTATE 7ot THE PREMISES (THE "PREMISES") LEGALLY
DESCRIBED A3:

LOT 1 IN ROYAI RIDGE SUBDIVISION, BEING A SUBRLTVISION OF PART OF THF WEST HALE OF
SECTION 14, TOWNSHIP 42 NORTH, RANGE 12, EAST OF ZdE THIRD PRINCIPAL MERIDIAN, IN
THE VILLAGE OF NORTHBROOK, COOK COUNTY, ILLINCIS, PURSUANT TO THE PLAT THEREGFK
RECORDED TN THE OFFICE OF THE RECORDER OF DEEDS OF JQOK/ COUNTY, ILLINOIS ON
NOVEMBER 3, 1997 AS DOCUMENT NO. 97818381,

which currently has the address of 2156 Claridge Lare
{Street]
Northbrook , Hlinois 60062 (“Property Address”):
[City] [Zip Code]

TOGETHER WITH all the improvements now or hereafter crected on the property, and all
easements, appurtenances, and fixtures now or hereafter a part of the property. All replicernents and
additions shall also be covered by this Security Instrument. All of the foregoing is referred 1o in this
Security Instrument as the “Property.”

MORTGAGOR COVENANTS that Mortgagor is lawfully seized of the estate hereby conveyed
and has the right to mortgage, grant and convey the Property and that the Property is unencumbercd,
except for encumbrances of record. Mortgagor warrants and will defend generally the title to the
Property against all claims and demands, subject to any encumbrances of record.

Mortgagor and Lender covenant and agree as follows:

{page 2 of 3 pages)
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1. Charges; Lieus. Mortgagor shall pay afl taxes, assessments, charges, fines, and
impositions atiributable to the Property which can attain priority over this Security Instrument, leaschold
payments or ground rents on the Property, if any, and Community Association Dues, Fees, and
Assessments, if any.

Mortgagor shall promptly discharge any lien which has priority over this Security Instrument
unless Mortgagor: (a) agrees in writing to the payment of the obligation secured by the lien in a manner
acceptable to Lender, but only so long as Mortgagor is performing such agreement; (b) contes(s the lien
in good faith by, or defends against enforcement of the lien in, legal proccedings which in Lender’s
opinion operate to prevent the enforcement of the lien while those proceedings are pending, but only until
such proceedings are concluded; or (c) secures from the holder of the lien an agreement satisfactory to
Lender cubordinating the lien to this Security Instrument. If Lender determines that any pait of the
Property is subject to a lien which can attain priority over this Security Instrument, Lender may give
Mortgagor A rotice identifying the lien, Within 10 days of the date on which thal nofice is given,
Mortgagor shail sutisfy the lien or take one or more of the actions set forth above in this Section 1.

2. Praperty Insurance. Mortgagor shall keep the improvements now existing or hereafter
crected on the Propedty insured against loss by fire, hazards included within the term “extended
coverage,” and any oti:c( hazards including, but not limited to, earthquakes and floods, for which Lender
requires insurance. This insurapce shall be maintained in the amounts (including deductible levels) and
for the periods that Lender requirss,  What Lender requires pursuant to the preceding sentences can
change during the ternt of the Lcan. ‘The insurance carrier providing the insurance shall be chosen by
Mortgagor subject to Lender’s right (o disapprove Mortgagor’s choice, which right shall not be exercised
unreasonably. If Mortgagor fails to mantain any of the coverages described above, Lender may obtain
insurance coverage, at Lender’s option an| Mortgagor’s expense. Lender is under no obligation to
purchase any particular type or amount of covirage. Therefore, such coverage shall cover Lender, but
might or might not protect Mortgagor, Mortgagur's equity in the Property, or the contents of the
Property, against any risk, hazard or liability and might provide greater or lesser coverage than was
previously in effect. Mortgagor acknowledges that the cost of the insurance coverage so obtained might
significantly exceed the cost of insurance that Mortgagor ovid have obtained. Any amounts disbursed
by Lender under this Section 2 shall become additional dent of Mortgagor secured by this Security
(nstrument, These amounts shal] bear interest at the Note rate frcm the date of disbursement and shall be
payable, with such interest, upon notice from Lender to Mortgagor regesting payment,

All insurance policies required by Lender and renewals of sucii policies shall be subject to
Lendei’s right to disapprove such policies, shall include a standard motigage clause, and shall name
Lender as mortgagee and/or as an addifional loss payee. Lender shall have the 1ight to hold the policies
and renewal certificates. If Lender requires, Mortgagor shall promptly give to Lender all receipts of paid
premiums and renewal notices. If Mortgagor abtains any form of insurance coverage. not otherwisc
required by Lender, for damage to, or destruction of, the Property, such policy shali iziclude a standard
mortgage clause and shall name Lender as mortgagee and/or as an additional loss payee.

Tn the event of loss, Mortgagor shall give prompt notice to the insurance carvier ‘atd Lender.
Lender may make proof of loss if not made promptly by Mortgagor. Unless Lender and Mortgagor
otherwise agree in writing, any insurance proceeds, whether or not the underlying insurance was required
by Lender, shall be applied to restoration or repair of the Property, if the restoration or repair is
economically feasible and Lender’s security is not lessencd. During such repair and restoration period,
Lender shall have the right to hold such insurance proceeds until Lender has had an opportunity to
inspect such Property to ensure the work has been completed to Lender’s satisfaction, provided that such
inspection shall be undertaken promptly. Lender may disburse proceeds for the repairs and restoration in
a single payment or in a series of progress payments as the work is completed. Unless an agreement is
made in writing or Applicable Law requires interest to be paid on such insurance proceeds, Lender shall
not be required to pay Mortgagor any inferest or earnings on such proceeds. Fees for public adjusters, or

{page 3 of 3 pages)
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other third parties, retained by Mortgagor shall not be paid out of the insurance proceeds and shall be the
sole obligation of Mortgagor. If the restoration or repair is not economically feasible or Lender’s
security would be lessencd, the insurance proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with the excess, if any, paid to Mortgagor.

If Mortgagor abandons the Property, Lender may file, negotiate and settle any available
insurance claim and related matters. If Mortgagor does not respond within 30 days to a notice {rom
Lender that the insurance carrier has offered to settle a claim, then Lender may negotiate and settlc the
claim. The 30-day period will begin when the notice is given. In either event, or if Lender acquites the
Property as provided herein or otherwise, Mortgagor hereby assigns to Lender (a) Mortgagor’s rights to
any insurance proceeds in an amount 1ot to exceed the amounts unpaid under the Note or this Security
Instrupéat) and (b) any other of Mortgagor’s rights (other than the right to any refund of unearned
premiums_paid by Mortgagor) under all insutance policies covering the Property, insofar as such rights
are applicaliie o the coverage of the Property. Lender may use the insurance proceeds either to repair or
restore the Prajies.v or to pay amounts unpaid under the Note or this Security Instrunent, whether or not
then due.

3. Preservetion, Maintenance and Protection of the Property; Inspeetions. Mortgagor
shall not destroy, damege or impair the Property, allow the Propetty to deteriorate or commit wasle on
the Property. Whether or(net Mortgagor is residing in the Property, Mortgagor shall maintain the
Property in order to prevent thie Preperty from deteriorating or decreasing in value due to its condition.
Unless it is determined that repail or 1estoration is not economically feasible, Mortgagor shall prompily
repair the Property if damaged to av)id further deterioration or damage. 1If insurance or condemnation
proceeds are paid in comnection with dariage to, or the taking of, the Property, Mortgagor shall be
rosponsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for thi repairs and restoration in a single payment or in a series
of progress payments as the work is completed. it the insurance or condentation proceeds are not
sufficient (o repair or restore the Property, Mortgago: is not relieved of Mortgagor’s obligation for the
completion of such repair or restoration.

Lender or its agent may make reasonable entrics uror and inspections of the Property. Ifit has
reasonable cause, Lender may inspect the interior of the iwprovements on the Property. Lender shall
give Mortgagor nofice at the time of or prior to such an interio inspection specifying such reasonable
cause.

4. Protection of Lender’s Interest in the Property warl Rights Under thtis Security
Iustrument. I (a) Mortgagor fails to perform the covenants and agreemc!its contained in this Security
Tustrument, (b) there is a legal proceeding that might significantly affect Lender’s interest in the Property
andfor rights under this Security Instrument (such as a proceeding in barXkruptcy, probate, for
condemnation or forfeiture, for enforcement of a lien which may attain priority-over this Security
Tnstrument or to enforce laws or regulations), or (¢) Mortgagor has abandoned the Propesty, then Lender
may do and pay for whatever is reasonable or appropriate to protect Lender’s interest in the Froperty and
rights under this Security Instrument, including protecting and/or assessing the value of the I'voperty, and
securing and/for repairing the Property. Lender’s actions can include, but are not limited to: (a) paying
any sums secured by a lien which has priority over this Security Instrument; (b) appearing in court; and
(c) paying reasonable altorneys’ fees to protect its interest in the Property and/or rights under this
Seeurity Instrument, including its securcd position in a bankruptcy proceeding. Securing the Property
includes, but is not limited to, entering the Praperty to make repairs, change locks, replace or boatd up
doors and windows, drain water from pipes, eliminate building or other code violations or dangerous
conditions, and have utilities turned on or off. Although Lender may take action under this Section 4,
Lender does not have to do so and is not under any duty or obligation to do so. It is agrecd that Lender
incurs no liability for not taking any or all actions authorized under this Section 4.

(page 4 of 3 pages)
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Any amounts disbursed by Lender under this Section 4 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon natice from Lender to Borrower requesting
payment,

5. Assignment of Miscellaneous Proceeds; Forfeiture, All Miscellaneous Proceeds are
hereby assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair
of the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous
Proceeds until Lender has had an opportunity to inspect such Property to ensure the work has been
compleied Jo Lender’s satisfaction, provided that such inspection shall be undertaken promptly. Lender
may pay for the repairs and restoration in a single disbursement or in a series of progress payments as the
work is coraptsted. Unless an agreement is made in writing or Applicable Law requires interest to be
paid on such/ifise=llaneous Proceeds, Lender shall not be required to pay Mortgagor any interest or
earnings on such Miszellancous Proceeds. If the restoration or repair is not economically feasible or
Lender’s security would be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by
this Security Instrumest, whether or not then due, with the excess, if any, paid to Mortgagor.

In the event of a tota’ taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to flic surms secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Mortgagor,

In the event of a partial taking, destruction, or loss in value of the Property in which the fair
maiket value of the Property immediatety belore the partial taking, destruction, or loss in value is equal
to or greater than the amount of the sums secured by this Securify Instrument immediately before the
partial taking, destruction, or loss in value, unlss Mortgagor and Lender otherwise agree in writing, the
sums secured by this Security Instrument shall ba r¢uced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total aviovat of the sums secured immediately before the
partial taking, destruction, or loss in value divided Ly (b) the fair market value of the Property
immediately before the partial taking, destruction, or foss in value. Any balance shall be paid to
Mortgagor,

In the event of a partial taking, destruction, or loss in alus of the Property in which the fair
market value of the Property immediately before the partial taking dsstruction, or loss in value is less
than the amount of the sums secured immediately before the partial taki:g; destruction, or loss in value,
unless Mortgagor and Lender otherwise agree in writing, the Miscellaneoas Proceeds shall be applied to
the sums secured by this Security Instrument whether or not the sums are thewaye.

If the Property is abandoned by Mortgagor, or if, after notice by Lendet o Mortgagor that the
Opposing Party (as defined in the next sentence) offers to make an award fo seftle-2-ctaim for damages,
Mortgagor fails to respond to Lender within 30 days after the date the notice is-given, Lender is
authorized to collect and apply the Miscellaneous Proceeds either to restoration or repairof the Property
or to the sums secured by this Security Instrument, whether or not then due. “Opposing Part; aeans the
third party that owes Mortgagor Miscellaneous Proceeds or the party against whom Mortgagor has a right
of action in regard to Miscellaneous Proceeds.

Mottgagor shall be in default if any action or proceeding, whether civil or criminal, is begun that,
in Lender’s judgment, could resuit in forfeiture of the Property or other material impairment of Lender’s
interest in the Property or rights under this Security Instrument. Mortgagor can cure such a default and,
if acceleration has occurred, reinstate as provided herein, by causing the action or proceeding to be
distnissed with a ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material
impairment of Lender’s interest in the Property or rights under this Security Instrument, The proceeds of
any award or claim for damages that are atiributable to the impairment of Lender’s interest in the
Property are hereby assigned and shall be paid to Lender.

{page 5 of 3 pages)
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All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be
applied to the Loan.

6. Mortgagor Not Released; Forbearance By Lender Not a Waiver. Extension of the
time for payment or modification of amortization of the sums secured by this Security Instrument granted
by Lender to Mortgagor or any Successor in Interest of Mortgagor shall not operate (o release the liability
of Mortgagor, Mortgagor or any Successors in Interest of Mortgagor. Lender shall not be required to
commence proceedings against any Successor in Interest of Mortgagor or {0 refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of
any demand made by the original Mortgagor or any Successors in Interest of Mortgagor. Any
forbearance by Lender in exercising any right or remedy including, without limitation, Lender’s
acceptzine of payments from third persons, entitics or Successors in Interest of Mortgagor or in amounts
less than {hé amount then due, shall not be a waiver of or preclude the exercise of any right or remedy.

7. Snccessors and Assigns Bound. Any Successor in Interest of Mortgagor who assumes
Mortgagor’s sbligations under this Security Instrument in writing, and is approved by Lender, shall
obtain all of Mortgager’s rights and benefits under this Security Instrument. Mortgagor shali not be
released from Mortgaror's obligations and liability under this Security Instrument unless Lender agrees
to such release in writiug. The covenants and agreements of this Security Instrument shall bind and
benefit the suceessors and assizuof Lender,

8, Nofices. All‘notinss given by Mortgagor or Lender in connection with this Security
Instrument must be in writing, Aty notice to Mortgagor in connection with this Security Instrument shall
be deemed to have been given to Motlgazor when mailed by first class mail or when actually delivered to
Mortgagor’s notice address if sent by olhe: rieans. Notice to any one Mortgagor shall constitute notice
to all Mortgagors unless Applicable Law < pressly requires otherwise. The notice address shall be the
Properly Address unless Mortgagor has designated a substitute notice address by notice to Lender.
Mortgagor shatl promptly notify Lender of Morigagor's change of address. If Lender specifics a
procedure for reporting Mortgagor’s change of addrzss. then Mortgagor shall only report a change of
address through (hat specified procedure, There may s onlv one designated notice address under this
Security Instrament at any one time. Any notice to Lender sheil be given by delivering it or by mailing it
by first class mail to Lender’s address stated herein unless Lender has designated another address by
nolice to Morlgagor. Any notice in connection with this Security Inst:ement shall not be deemed to have
been given to Lender until actually received by Lender. 1f ary aotice required by this Scourity
Tustrument is also required under Applicable Law, the Applicable Law raquirement will satisfy the
corresponding requirement under this Security Instrument.

9, Governing Lavw; Severability; Rules of Construction. Exceot as provided in Section
15 below, this Security Instrument shafl be governed the law of the jurisdiction in"which the Property is
focated. All rights and obligations contained in this Security Insfrument arc subjeet fo any requirements
and limitations of Applicable Law. Applicable Law might explicitly or implicitly altoy: the parties to
agree by contract or it might be silent, but such silence shall not be consirued as a prohibition against
agreement by contract. In the event that any provision or clause of this Security Instrument ¢: the Note
conflicts with Applicable Law, such conflict shall not affect other provisions of this Security Instrument
or the Note which can be given effect without the conflicting provision.

As used in this Security Instrutment: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word “may” gives sole discretion without any obligation to
take any action,

10. Hazardous Substances. As used in this Section 10: (a) “Hazardous Substances” are
those substances defined as foxic or hazardous substances, poilutants, or wastes by Environmental Law
and the following substances: gascline, kerosene, other flammable or toxic petrolenm products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and

{page 6 of 3 pages}
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radicactive materials; (b) “Bavironmental Law” means federal laws and laws of the jurisdiction where
the Property is located that relate to health, safety or environmental protection; (c) “Environmental
Cleanup” includes any response action, remedial action, or removal action, as defined in Environmental
Law; and (d) an “Bavironmental Condition” means a condition that can cause, conlribute to, or otherwise
trigger an Environmental Cleanup.

Mortgagor shall not cause or permit the presence, use, disposal, storage, or releasc of any
Hazardous Substances, or threaten to release any Hazardous Substances, on or in the Property. Mortgagor
shall not do, nor allow anyone else to do, anything affecting the Property (a) that is in violation of any
Environmental Law, (b) which creates an Environmental Condition, or (c) which, due to the presence,
use, or release of a Hazardous Substance, creates a condition that adversely affects the value of the
Property.. Vhe preceding two sentences shall not apply to the presence, use, or storage on the Property of
small quanitiies of Hazardous Substances that are generally recognized to be appropriate to normal
residential Uses 2nd to maintenance of the Property (including, but not limited to, hazardous substances
in consumer piaduets),

Morigago: si=ll promptly give Lender written notice of (a) any investigation, claim, demand,
lawsuit or other actiop 0y any governmental or regulatory agency or private party involving the Property
and any Hazardous Subsiance or Environmental Law of which Mortgagor has actual knowledge, (b) any
Environmental Condition, ifcluding but not limited to, any spilling, leaking, discharge, release or threat
of release of any Hazardous Sibstance, and (c) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. [f Morigagor learns, or is
notified by any governmental or reguletory authorily, or any private party, that any removal or other
remediation of any Hazardous Substance 2ffzcting the Property is necessary, Mortgagor shall promptly
take all necessary remedial actions in accordance with Environmental Law. Nothing herein shali create
any obligation on Lender for an Environmental Cleanup.

11. Acceleration; Remedies. Lendurshall give notice to Mortgagor prior to acceleration
following Mortgagor’s breach of any covenant or agreeent in this Security Instrument (but not prior to
acceleration hereunder unless Applicable Law provides’ otherwise), The notice shail specify: (a) the
default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date the
notice is given to Mortgagor, by which the defauit must be-cared; and (d) that failure to cure the default
ou or before the date specified in the notive may result in aczeleiation of the sums secured by this
Security Instrument, foreclosure by judicial proceeding and sale of theProperty. The notice shall finther
inform Mortgagor of the right to reinstate after acceleration and the-right to assert in the foreclosure
proceeding the non-existence of a default or any other defense of Murigagor to acceleration and
foreclosure, If the default is not cured on or before the date specified in the fiotice, Lender at its option
may require immediate payment in full of all sums secured hy this Security Insivanient without further
demand and may foreclose this Security Instrument by judicial proceeding. Lender/stall be entitled to
collect all expenses incurred in pursuing the remedies provided in this Section 11; Fncluding, but not
limited to, reasonable attorneys’ fees and costs of title evidence.

12.  Release. Upon payment of all sums secured by this Security Instrument, Leader shall
release this Security Instrument. Mortgagor shall pay any recordation costs. Lender may charge
Mortgagor a fee for releasing this Security Instrument, but only if the fee is paid to a third party for
services rendered and the charging of the fes is permitted under Applicable Law,

13,  Waiver of Homestead. In accordance with Illinois law, the Mortpagor hereby releases
and waives all rights urder and by virtue of the Illinois homestcad exemption laws,

(4. Placement of Collateral Protection Insurance. Unless Moitgagor provides Lender with
evidence of the insurance coverage required by Mortgagor’s agreement with Lender, Lender may
purchase insurance at Mortgagor’s expense to protect Lender’s interests in Mortgagor’s collateral, This
insurance may, but need nof, protect Mortgagor’s interests. The coverage that Lender purchases may not
pay any claim that Mortgagor makes or any claim that is made against Mortgagor in connection with the
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collateral. Mortgagor may later cancel any insurance purchased by Lender, but only afler providing
Lender with evidence that Mortgagor fias obtained insurance as required by Mortgagor’s and Lender’s
agreement. If Lender purchases insurance for the collateral, Mortgagor will be responsible for the costs
of that insurance, including interest and any other charges Lender may impose in connection with the
placement of the insurance, until the effective date of the cancellation or cxpiration of the insurance, The
costs of the insurance may be added to Mortgagor’s total outstanding balance or obligation. The costs of
the insurance may be more than the cost of insurance Mortgagor may be able to obtain on its own,

5.  SBA Loan. The Indebtedness sccured by this Instrument was made under a United States
Small Business Administration (“SBA®) nationwide program which uses tax dollars to assist small
business owners, If the United States is seeking to enforce this Instrument, then under SBA regulations;

aTWnen SBA js the holder of the Note evidencing the indebteduess secured by this Instrunsent,
this Tustrumm=n? and all other loan documents will be construed in accordance with federal law.

b. Lendet'or SBA may use loeal or state procedures for purposes such as filing papers, recording
documents, giving notice; forecfosing liens, and other purposes. By using these procedures, SBA does not
waive any federal imaaity from local or state control, penalty, tax or liability. Neither the Morlgagor
nor any guarantor of the indebtodness secured by this Instrument may claim or assert against SBA any
tocal or state law to deny any oblisation of the Mortgagor or any guarantor of the indebtedness secured
by this Instrument, or defeat aity ciaim of SBA with respect to the indebiedness secured by this
Instruntent, or this Instrument.

Any clause in this instrument requiing arbitration is not enforceable when SBA is the holder of
the Note secured by this Instrument.

16. Pari Passu Liens. Morlgagor acknowieages and agrees that the liens of Lender in and to the
Property pursuant 1o this Security Instrument and the Security instrument executed by Morigagor in connection

with the loan made by Lender to Borrower in the amount 07 $509,000 (SBA Loan # 48341250-08) shali rank
pari passu as between themselves.

[Signature Page Follows]
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BY SIGNING BELOW, Mortgagor accepts and agrees to the terms and covenants contained in

this Security Instrument and in any Rider executed by Mortgagor and recorded with it.

Witnesses:

. ___[Space Below This Line For Acknowledgment]

Subscribed and sworn to befor#
By the said Barbara L. Rapapoit
This 3/ day of st , 2011
Notary Public 752y

Subseribed and sworn 10 before

By the gaig Irving Z. Rapapprt
This \%? day of , [%{j’dﬂ'/— VAS!

Notary Public

\ o s AR A g e T

(Seal)

apaport - Mortgagor

(Seal)

Ng Z. Rapaport - Mortgagor
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