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This Enstrument Prepared By
Tina Roehrig

After Recording Return To:
POET MRIEE, LC
35301 VENIURA HMD, AUTIE [R50
SERAN GG, CALIFRNIA 91403

— [Space Above This Line For Recording Data)

Loan Numbérd -R1168037

MORTGAGE

MIN: 100034200811680274

DEFINITIONS

Words used in multiple sections of this dotunient are defined below and other words are defined in Sections 3, 11,
13, 18, 20 and 21. Coertain roles regarding the wsigs of words used in this docurient are also provided in Section 16.

(A) "Security Instrument” means this document, winchyis daled SEPTEMBER 7, 2011 . logether

with all Riders 10 this document.
(8) "Borrower" s Ann Watscn, AN UNMARKIED WOMAN

Borrower is the mortgagor under this Security Instrument.

() "MERS" is Mortgage Electronic Registration Systems, Ine. MERS is.4 separate corperation that is acling
solely as a nominee for Lender and Lender's successors and assigns. MERS 14 th: mottgagee under this Security
tostruoment. MERS is organized and existing under the laws of Delaware, and Be/an dddress and telephone number
ol P.O. Box 2026, Flin,, ME 48501-2026, tel. (888) 679-MERS.

() "Lender"is  PROSPECT MORTGAGE, LLC

Lender is a0 LDIMITED LIABILITY COMBANY organized
and existing under the laws of  DELAWARE

Lender's address s 15301 VENTURA BLVD, SUITE D300, SHERMAN OAKS,
CALIPORNIA 21403

() "Note" means the promissory note signed by Borrower and dated  SEPTEMBER 7, 2011 )
The Note states that Borrower owes Lender THREE HUNDRED NINE THOUSAND AND 00 /100

Dollars (1.S. § 309,000.00 ) plus inferest.

Borrower has promised Lo pay this debt in regular Periodic Payments and Lo pay the debt in full not kater than
OCTOBER 1, 2041 .
(F)  "Property” means the property that is described below under the heading "Transfer ol Rights in the Property.”

ILLINOIS--Single Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT - MERS DocMagle € Fonns:
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(G) "Loan™ mcans the debl evidenced by the Note, plus interest, any prepayment charges and fate charges due under
ine Note, and all sums due under 1his Seeurity Instrument, plus interest.

(H) "Riders®” means alf Riders to this Scourity Instrument that arc execuied by Borrower. The following Riders are
16 be exeeuted by Borrower [eheck box as apphicablel:

Adjustable Raic Rider [} Planned Unit Development Rider
[7] Balloon Rider [] Biweekly Payment Rider

(] 1-4 Family Rider [7] Second Home Rider

] Condorminium Rider (] Otheris) [specily]

(I “Applicatie Law"™ means alt controlling applicable federal, state and focal statutes, regulations, ordinances and
adminssirative rates gnd orders (that have the effect of faw) as well as all applicable final, nen-appealable judicial
OpINIaNS,

(h  "Community Assecrtfon Dues, Fees, and Assessments" means ali dues, fees, assessments and other charges
that are impesed on Borrowee or the Property by 4 condominium associaion, homeowners association or simijar
OF ZamZation.

(K) "Electronic Funds Transfer! rocans any trans(er of funds, othet than a transaction originated by check, draft,
o similar paper instrument, whick'is initiated through an clectronic terminal, welephonic instrument, computer, or
magneiic pe so as 1o order, nstrucl, or authorize a financial institution to debit or credit an aceount.  Such terny
mcludes, but is not imited lo, point-of-sa’t tansfers, automated teller machine transactions, translers initiated by
ielephone, wire transfers, and automated clea/mgheuse transfers.

(L} "Escrow Items” mcans those items that areJescribed in Section 3.

{M} "Miscellaneous Proceeds™ means any compensetion, setilement, award of damages, or proceeds paid by any
third party (other thun insurance proceeds paid under the caverages described in Section 3) for: (i) damage to, or
destruction of, the Property; (if) condemmnation or ather tikirng-of atl or any part of the Property; (i) conveyanee in
liew of condemmation; o (iv} miscepresentations of, or emisiionsas to, the vatue and/or condition of the Property.
(N) "Mortgage Insurance" means insurance protecting Lender agaivst the nonpayment of, or defanlt on, the Loan.
{0} "Periodic Payment"” mcans the regularly scheduled amount dus for (i) principal and interest under the Nete,
plus (i) any amounts under Section 3 of this Security Instrument.

tP) "RESPA™ mcans the Real Estate Settlement Procedures Act (12 U.S.C. #2601 et seq.) and its implementing
regulation. Regulation X (24 C.F.R. Part 3500), as they might be amended from time 1o time, or any additional or
suceessor legislation or regulation that governs the same subject matter,  As saedin this Scourity Instrument,
"RESPA" refers Lo all requirements and restrictions that are imposed in regard to a v derafly related martgage loan”
even 1f ihe Loan does not qualify as a “federally related mortgage loan” under RESPA

(@) "Successor in Interest of Borrower™ means any party that hus laken title 1o the Property, “whether or not that
parly has assumed Borrower's obligations under the Note and/or this Security Tastrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument sceures Lo Lender: (i the sepayment of the Loan, and all renewals, extensions and modifications

vl'the Note: and (i) the performance of Borrower' s covenants and agreements under this Secu rity Instrunignt and the Note.

For this purpose, Borrower does hercby mortgage, grant and convey o MERS (solely as nominee for Lender and Lender' s

suceessors and wssigns) and (o the successors and assigns of MERS the following described property tocated in the
COUNTY of COCK

[Fype of Reeording Jusisdiction) [Name of Recoring Jurisdiction]

ILLINOQIS--Single Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT - MERS
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LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF
A P.N.: 063-31-209-001-0000

which cusrently has the adidress of 515 W GEORGE 8T
[Streey
ZRLTHGTON BREICHTS s Winois 600405 (" PI'UpEl’l:V Address" ¥
{Cty] {Zip Codej

TOGETHER WITR-ull the improvements now or hereafler erected on the property, and all easements,
ippurtenances, and fixturss tow or herealler a part of the property.  All replacements and additions shall mso be
covered by this Secunty fnstiiment. Al of the foregoing is referred to in this Security Instrument as the "Property.”
Borrower understands and agree! th=t MERS holds only Jegal title o the interests aranted by Borrower in this Seeurity
Instrument, bul, il necessary to comiply with law or custom, MERS (as nominee for Lender and Lender’ s successors
and assigns) has the right: (o excreise ay orall of those interests, including, but not limited to, the right to forcclose
and sell the Property; and 1o take any actiop tesuired of Lender including, but not limited to, refeasing and canceling
this Security Tnstrument.

BORROWER COVENANTS that Borrower s-tawfully seised of the esiate hereby conveyed and has the right
t mortgage, grant and comvey the Property and that dic Property is uncncumbered, except for encumbrances of
record. Borrower warrants and will defend generally the title to the Property against all claims and demands, subject
to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform colemapts for national use and non-uniform covenants with
limited variations by jurisdiction to constitule a uniform security inst-ument covering reat property.

UNIFORM COVENANTS. Borrower and Lender covenitit and sgice as Tollows:

L. Payment of Principal, Interest, Escrow Items, Prepayment Cl arges-and Late Charges. Borrower shall
pay when due the principal of, and interest on, the debt evidenced by the Notl il any prepayment charges and late
charges due under the Note. Borrowsr shall alse pay funds for Escrow Hems pursuan?to Scetion 3. Payments due
under the Note and this Sccurity Instrument shall be made in 1S, currency. However, if any check or other
instrument received by Lender as payment under the Note or this Security Instrument is iewrned to Lender unpaid,
Lender may require that any or all subsequent payments duc under the Note and this Security Zonstrument be made in
ne or more of the following forms, as seleeted by Lender: (a cash; (b) money order; (c) certidicd Check, bank check,
treasurer's check or cashier's check, provided any such check is drawn upon an inslitution whose derdsits are insured
by a federal agency, instrumentatity, or entity; or {d) Electronic Funds Transfer.

Paymenls are deemed received by Lender when received at the location designated in the Nole oraZsuch other
location as may be destgnated by Lender in accordance with the notice provisions in Scction {5, Lender may return
any payment or partial payment il the payment or partial payments are insufficient to bring the Loan current. Lender
may aecept any payment or partial payment insufficient to bring the Loan current, without waiver of any rights
hereunder or prejudice to its rights to refuse such payment or partial payments in the future, but Lender is not
obligated 1o apply such payments at the time such payments are accepted. If each Periodic Payment 1s applied as of
its scheduled due date, then Lender need not pay interest on unapplied funds. Lender may hold such unapplicd funds
until Borrower makes payment to bring the Loan cusrent. 1 Borrower does not do s¢ within a reasonabie period of
ume. Lender shall either apply such funds of relurn them to Borrower.  [f not applied carlier, such funds will be
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apphied 1o the outstanding principal balance under the Note immediately prior to foreclosure. No offset or claim
which Borrower might have now or in the future against Lender shall relieve Borrower from making payments duc
under the Note and this Security Instrument or performing the covenants and agreements secured by this Sccurity
Instrument.

1. Application of Payments or Proceeds. Except as otherwise described in this Section 2. all payments
accepted and applied by Lender shall be appiicd in the following order of priority: (a) interest due under the Note,
(b) principa due under the Note: (¢) amounts due under Section 3. Such payments shal! be applicd Lo cach Periodic
Payment in the order in which it became due.  Any remaining amounts shall be applied [irst to late charges, sceond
t any other amounts due under this Sccurity Instrument, and then to reduce the principal balance of the Note.

I/ Lender receives a payment from Borrower for a delinquent Perindic Payment which includes a sulficient
amount 1o pay any late charge due, the payment may be applied to the delinquent payment and the lute charge. {f
more than one Periodic Payment is outstanding, Lender may apply any payment received from Borrower to the
repayment 57 the Periodic Payments if, and to the extent that, cach payment can be paid in full. To the extent tha
any execss tusls after the payment is applied to the full payment of onc or mose Periodic Payments, such excess may
be applied toiany-late charges duc. Voluntary prepayments shall be applied first to any prepayment charges and then
as deseribed ivthe Mote.

Any applicatiof o payments, insurance proceeds, or Miscettaneous Proceeds 10 principal due under the Note
shadi not extend or pustpeas the due date, or change the amount. of the Periodic Payments.

3. Funds for Escrow tems.  Borrower shall pay 1o Lender on the day Pertodic Payments are due under the
Note, until the Note is paidin [ull, a sum (the "Funds”) to providc for payment of amounts due for: () taxes and
assessments and other items which car-attain priority over this Sceurity Fastrument as a lien or encumbrance on the
Property. {b) teaschold payments or ground rents on the Property, if any; (c) premiums for any and all insurance
required by Lender under Scction 5; ani (d) Mortgage [nsurance premiums, if any. o any sums payable by Borrower
1o Lender in liew of the payment of Morigege Insurance premiums in aceordance with the provisions of Section £0.
These iters arc called "Escrow ltems.” AL Gfidmition or at any time during the term of the Loan, Lender Ay require
that Community Association Ducs, Fees, and Ass=isments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall gremptly furnish to Lender all notices of amounts o be paid
under this Section. Borrower shall pay Lender the Funds for Fscrow Ttems unless Lender waives Borrower's
ubhigation t pay the Funds for any or ali Escrow ltems. Lerder may waive Borrower's abligation Lo pay to Lender
Funds for any or all Escrow liems at any time. Any such waieray only be in writing. In the event of such waiver,
Borrower shall pay direetly, when and where payabic, the amounts dve for any Escrow fiems for which paymgent of
Funds has been waived by Lender and, if Lender requires, shall furhica to Lender receipts evidencing such payment
within such time period as Lender may require. Borrower' s obligativn to ek such payments and Lo provide receipts
shatl for all purposes be deemed 1o be a covenant and agreement contained in this Security Instrument, as the phrase
"covenanl and agreement” is used in Section 9. I Borrower is obligated to wan Escrow Ttems directly, pursuant to
awaiver, and Borrower fails to pay the amount duc for an Escrow Item, Lender ma exzercise its rights under Scetion
9 and pay such amount and Borrower shall then be obligated under Section 9 fo repiay ie-Lender any such amount,
Lender may revoke the waiver as to any or all Escrow [tems at any time by 4 notice given 'maccordance with Section
IS and, upon such revocation, Borrower shall pay to Lender all Funds, and in such amounts it are then required
under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient o permil Lender toapply the Funds
al the e specified under RESPA, and (b) nol 1o exceed the maximum amount a lender can requirs wiader RESPA.
Lender shalt estimate the amount of Funds due on the basis of current dati and reasonable estimates o eanenditures
of futare Escrow ltems or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposils are insured by a federal agency, instrumentality, or
eatity (including Lender, if Lender is an mstitution whose deposits are so insured) or in any Federal Home Lomn
Bank. Lender shall apply the Funds to pay the Fscrow [tems no later than the time specilied ander RESPA. Lender
shall not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying
the Escrow ltems, unless Leader pays Borrower interest on the Funds and Applicable Law permits Lender 10 muke
such a charge. Unless an agreement is made in writing or Applicable Law requires interest to be paid on the Funds,
Lender shall not be required to pay Borrower any intcrest or carnings on the Funds. Borrower and Lender can agree

ILLINOIS--Single Family—-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT - MERS DocMi RO
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wn writing, however, that interest shall be paid on the Fands. Lender shall give to Borrower. without charge, an
annual accounting of the Funds as required by RESPA.

I there i o surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower for
the cxeess funds in accordance with RESPA. If there is ashortage of Funds held in escrow, as defined under RESPA,
Lender shall notily Borrower as required by RESPA, and Borrower shall pay to 1.ender the amount necessary o make
up the shortage 1n accordance with RESPA, but in no more than 12 monthly payments. If there is a deficiency of
Funds held in escrow, as defined under RESPA, Lender shalt notify Borrower as required by RESPA, and Borrower
shall pay to Lender the amount necessary to make up the deficiency in accordance with RESPA, but in no mere than
12 munthly payments.

Upon payment in full of all surns secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fincs, and impositions attributable to
the Property which can attain priority over this Security Instrument, leasehold payments of ground renis on the
Property, iany, and Community Association Dues, Fees, and Assessments, if any. To the exlent thal these ilems
are Escrow liepas;, Borrower shall pay them in the manner provided in Section 3.

Borrower whiali-nromptly discharge any lien which has priority over this Security Instrument uniess Borrower
{a} agrees in wriang v the payment of the ohligation secured by the licn in 2 manner acceptable to Lender, bus only
so-long as Borrower s erforming such agreement; {b) contests the lien in good faith by, or defends against
enforcement of the lien indegal proceedings which in Lender's opinion operate to prevent the enforcement of the lien
while thosc proceedings wx< pending, but only untit such proceedings are concluded; or (¢} seeures from the holder
of the fien an agreement satisfactorto Lender subordinating the ten to this Sceurity Instrument.  If Lender
deternunes that any part of the Progerty is subject to a licn which can attain priority over this Sceurity Instrument,
Lender may give Borrower a notice id tifying the lien. Within 10 days of the date on which that notice is given,
Buorrower shail satisfy the fien or take onc/or more of the actions set forth above in this Section 4.

Lender may require Borrower to puy a One-Unwe charge for o real estate tax verification andior reporting service
used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep e improvements now cxisting or hereafier creeted on the
Properly insured against toss by fire, hazards included within the term "extended coverage," and any other hazards
mcluding, but not limited o, carthquakes and floods, for'which Lender requires insurance. This insurance shal} be
maintained In the amounts (including deductible levels) and f4 the periods that Lender requires. What Lender
requires pursuant to the preceding sentences can change during tie t2r of the Loan. The insurance carrier providing
the insuranee shall be chosen by Borrower subject to Lender' s right 10 disanprove Borrower’ s choice, which right shall
not be exercised unreasonably. Lender may require Borrower to pay; 1n cormestion with this Loan, either: {a) aone-
time charge for flood zone determination, certification and tracking services; or2b) a one-time charge [or flood zone
determimation and certification services and subsequent charges each time remapyiings or similar changes occur which
veasonably might affect such determination or certification.  Bortower shall also Foresponsible for the payment of
any fees imposed by the Federal Emergency Management Agency in connection witli s review of any flood zone
determination resulting from an abjection by Borrower.

If Borrower Fails 10 maintain any of the coverages deseribed above, Lender may obtainoserance coverage, ot
Lender's option and Borrower's expense.  Lender is under no obligation to purchase any pasticrss-type or amount
of coverage. Therefore, such coverage shall cover Lender, but might o might not protect Borrorver; Borrower's
equity in the Property, or the contents of the Property, against any risk, hazard or liabtlity and mightpioyide greater
ot lesser coverage than was previously in effect. Borrower acknowledges that the cost of the insuranct 2ov SFALE SO
obtained might significantly exceed the cost of insurance that Borrower could have obtained. Any amounts disbursed
by Lender under this Section 5 shall become additional debt of Barrower secured by this Sceurity Instrument. These
amounts shall bear interest at the Note rate from the date of dishursement and shall be payable, with such interest,
upon notice from Lender to Borrower requesling pavment.

All insurance polivies required by Lender and renewals of such policies shafl be subjcet 10 Lender's right 1o
disapprove such policies, shall include a standard mortgage clause, and shall name Lender as morteagee and/or as an
ackditional loss payee. Lender shall have the right to hold the policics and renewal certificates. If Lender requires,
Borrower shall prompuly give to Lender all receipts of paid premiums and rencwal notices. 11 Borrower obtains any

ILLINOIS--Single Family—Fannic Mae/Freddie Mac UNIFORM INSTRUMENT - MERS DocM: —
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form ol insurance coverage, not otherwise required by Lender. for damage to, or destruction of, the Property, such
polticy shall mclude a standard morigage clause and shall name Lender as mortgagee andfor as an additional loss
payee.

[ni the event ol Toss, Borrower shall give prompt notice to the insuronce earrier and Lender. Lender may make
praol of loss il not made promplly by Borrowcer. Unless Lender and Borrower otherwise agree in wriling. any
insurance procceds, whether or not the underlying insurance was required by Lender, shall be applied (e restoration
or repair of the Property, if the restoration or repair is coonomically feasible and Lender's security s nol lessened.
During such vepair and resioration period, Lender shall have the right to hold such insurance procecds untit Lender
hits hid an opporiunity to imspect such Property to ensure the work has been completed (0 Lender's satisfaction,
provided that such inspection shall be undertaken promptly, Lender may disburse proceeds for the repairs and
restoration ina single payment of in a series of progress payments as the work is completed. Unless an agreement
is made in writing or Applicable Law requires interest to be paid on such insurance procecds, Lender shail not be
required togpey Borrower any interest or carnings on such proceeds. Fees for public adjusters, or other third partcs,
retined oy Dorrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower.
[[the restoratiorer repair is not economically feasible or Lender's security would be lessened, the insurance proceeds
shill be applicota #he sums sceured by this Sceurity [nsirument, whether or not then due, with the excess, if any, paid
o Borrower,  Suca<psurance proceeds shall be applied in the order provided for in Section 2.

I Borrower abunuoss the Property, Lender may file, negotiate and settle any availuble insurance claim and
related matters. If Borrowierdoes not respond within 30 days te a notice from Lender that the insurance carrier has
flered to settle & elaim, #ECh Lender may negotiate and seitle the claim. The 30-day period will begin when the
notice s given. In either event, (or Af fzender acquires the Property under Section 22 or otherwise, Borrower hereby
assigns o Lender (a) Borrower's rights to any insurance proceeds in an amount not to exceed the amounts unpaid
under the Note or this Sceurity Instruniznt, ind (b) any other of Borrower' s rights (other than the right to any refund
ol uncarned premiums paid by Borrower) snazr alf insurance policics covering the Property, insofar as such rights
are applicable to the coverage of the Property. "Linder may use the insurince proceeds either to repair or restore the
Property or to pay amounts unpaid under the No*C-or this Sceurity Instrument, whether or not then due.

6. Oceupaney. Borrower shall nccupy, establising, and use the Property as Borrower's principal residence
within 60 days afier the execution of this Security Instroment and shall continue o occupy the Property as Borrower's
principal residence for alleast one year after the date of octupancy, uness Lender otherwise agrees in writing, which
consent shall not be unreasonably withheld, or unless cxtenuiting circumnstances exist which are bevond Borrower's
control.

7. Preservation, Maintenance and Protection of the Projierly: Inspections. Borrower shall not destroy,
damage or impair the Property, allow the Property to deteriorate ot Commit=vaste on the Property. Whether or not
Borrower is residing in the Property, Borrower shall maintain the Propirty inorder (o prevent the Property from
deteriorating or decreasing in value due to its condition.  Unless it is determizies pursuant to Section 5 that repair or
restoration is not cconomically feasible, Borrower shall promptly repair the Propdioe if damaged to aveid further
detersoration or damage. I insurance or condemnation proceeds are paid in conneetiowith damage to, or the taking
of. the Property. Borrower shall be responsible for repairing or restoring the Property, Caly if Lender has released
proceeds for such purposes.  Lender may disburse proceeds for the repairs and restoration inasingle payment ot in
to repair or restore the Property, Borrower is not relieved of Borrower's obligation for the cormnp!iting ol such repair
o restoration.

Lender of its agent may make reasonable entries upon and inspections of the Property. 1f it has reasonstile causc,
Lender may nspect the interior of the improvements on the Property. Lender shall give Borrower noticeat the ime
ol or prior 1o such an intertor inspection specifying such reasonabie cause.

8. Borrower's Loan Application. Borrower shall be in defuult if, during the Loan application process,
Borrower or any persons or entities acting at the direction of Borrowet or with Burrower's knowledge or conseni gave
materially faise, msleading, or imtccurate information or statements to Lender {or failed 0 provide Lender with
malcrial information) i connection with the Loan.  Material representations include, bul are not Hmited to,
representations concerning Botrower's occupancy of the Property as Borrower's principal residence.

ILLINOIS--Singte Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT - MERS A,
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9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. 1§ (2)
Burrewer lails to perform the covenants and agreements contained in this Security nstrument, (b there is a legal
proceeding that might significantly affect Lendar's imerest in the Property and/or rights under this Security Insirument
{such as & proceeding in bankruptey, probate, for condemnation or forfeiture, for enforcement of a lien which may
altain priority over this Security Instrument or to enforce laws or regulations), or {¢) Borrower has ahandoned the
Property, then Lender may do and pay (or whatever is reasonable or appropriaze o proiect Lender's intetest in the
Property and rights under this Security Instrument, tncluding protecting and/or assessing the value of the Property,
ind sceuring and‘or repairing the Property. Lender's actions caninclude, but arc not limited lo: (a) paying any sums
sceured by a lien which has priority over this Sceurity [nstrument; (h) appearing in court; and (c) paying reasonablc
wtoracys' fees o prolect its interest in the Property and/or rights under this Security Instrument, including its securcd
position in a bankruptey proceeding. Securing the Property includes, but is not limited 1o, entering the Property to
mitke repairs, change locks, replace or board wp doors and windows, drain water from pipes, eliminate huilding or
other codgiadations or dangerous conditons, and have utilitics terned on or ofT. Although Lender may take action
under this Seetion 9, Lender does nol have to do so and is not under any duty or obligation to do so. It is agreed that
Eender incurs pa-liability for not taking any or all actions authorized under this Section 9.

Any amoums Gizhursed by Lender under this Section 9 shall become additional debt of Borrower secured by this
Scearity Instrumiens’ These amounts shall bear interest at the Note rate from the date of disbursement and shall be
payable, with such interes spon notice from Lender to Borrower requesting payment.

I thes Sceurity Instzurient is on a leasehold, Borrower shall comply with all the provisions of the lease.
Borrower shall not surrendsi the leaschold estate and interests herein conveyed or terminate of cancel the ground lease.
Borrawer shall not, without thelexpreas writien consent of Lender, alter or amend the ground lease. If Borrower
acquires fec title to the Property, the leaschold and the Tec title shall not merge unless Lender agrees 1o the merger
i WrILing,

10. Mortgage Insurance. If Lender (equired Mortgage Insurance as i condition of making the Loan, Borrower
shall pay the premiums required 1o maintain (ne)Mortgage Insurance in effect. If, for any reason, the Mortgage
Insurance coverage required by Lender egases to b avaitable [rom the mortgage insurer that previously provided such
insurance and Borrower was required to make separatciy designated payments toward the premiums for Mortgage
[nsurance, Borrower shall pay the premiums requirea.to ohtain coverage substantially equivalent to the Mortgage
Msurance previously in effect, al a cost substantially equivalent o the cost to Borrower of the Mortgage Insurance
previously in effect, from an ullernate mortgage insurer sehteed by Lender. [f substantiaily cquivalent Mortgage
Isurance coverage is not available, Borrower shall continue to pay o %cnder the amount of the separately designated
paymenis that were due when the insurance coverage ceased o be i eifect. Lender will accept, use and retain these
payments as anon-refundable loss reserve in ew ol Mortgage Tnsurance.  Such loss reserve shaH be non-refundable.
nutwithstandling the fuct that the Loan is ultimately paid in fulf, and Lende: shail aot be required to pay Borrower any
interest or carnings on such loss reserve. Lender can no longer require loss rés=dve payments if Mortgage Insurance
coverage (in the ameunt and for the period that Lender requires) provided by andisurer selected by Lender again
beeomes avaliable, is obtained, and Lender requires separately designated payricnis/toward the premiums for
Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan and Borrower was
required to make separately designated payments toward the premiums for Morigage fnsuranzerBorrower shall pay
the premiums required to maintain Morigage Insurance in effect, or o provide a non-refuncable Less reserve, until
Lender' s requirement for Morlgage [nsurance ends in accordance with any writien agreement betweon Borrower and
Lender providing for such termination or unlil termination is required by Applicable Law. Nothing ‘it this Scction
10 affects Borrower's obligation to pay interest at the rate provided in the Note.

Mortgage [nsurance reimburses Lender (or any entity that purchases the Note) for certain losses il Yy neur
i Borrawer does not repay the Loan as agreed. Borrower is net a party to the Mortgage Tnsurance.

Mortgage msurers evaluate their total risk on all such insurance in foree from tine to time, and may enter nto
agreements with other parties that shure or modify their risk. or reduce losses. These agreements are on terms and
conditions thal arc satisfactory 1o the mortgage insurer and the other party (or parties} 10 these agreements. These
agrecments may require the mortgage insurer to make payments using any source of funds that the morigage insurer
may have available (which may include funds obtained from Mortgage Insurance premiums).

ILLINOIS--Single Family—Farinie Mae/Freddie Mac UNIFORM INSTRUMENT - MERS Firno
Form 3014 /01 Page 7 of 14 DocMaglc Erirms

www. docmagic, com

PRI

CwEeea




SRR

1127218034 Page: 9 of 20

UNOFFICIAL COPY

As aresult of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any other
eniity, or any uffiliate of any of the foregoing, may receive {direetly or indircetly | amounts that derive from (or might
be characterized as) a portion of Borrower's payments for Mortgage Insurance, in exchange for sharing or modifying
the morigage insurer’s risk, or reducing, fosses. [ such agreement provides that an affiliate of Lender takes a share
ol the insurer's risk in exchange {or a share of the premiums paid to the insurcr, the arrangement is often termed
"gaptive reinsurance, " Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage
Insurance, or any other terms of the Loan. Such agreements will not increase the amount Borrower will owe
for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respeet to the Mortgage
Insurance under the Homeowners Protection Act of 1998 or any other law. These vights may include the vight
to receive certain disclosures, to request and obtain cancellation of the Mortgzage Insarance, to have the
Mortgage Insurance terminated antomatically, and/or to receive a refund of any Mortgage Insuranee premivms
that were uuearned at the time of such cancellation or termination.

1. Assigunvent of Miscellaneous Proceeds; Forfeiture.  All Miscellancous Procecds are hereby assigned 1o
and shall be pard' 14 bender.

Ifthe Propertyssaamaged, such Miscellaneous Proceeds shall be applicd t restoration or repair of the Property,
if the Testoration or repaii i eeonomically teasible and Lender's security is not icssened. During such repair and
restoration period, Lenddr snall have the right to hold such Miscellancous Proceeds until Lender has had an
uppertunity to inspect such Property Lo ensure the work has been completed 1o Lender's satistaction, provided that
such inspection shall be undertaken jraptly. Lender may pay for the repairs and restoration in a single dishurscment
nrin aserics of progress paymentsas the-work is completed.  Unless an agreement is made in writing or Applicable
Law requires interest Lo be paid on such Miscellaneous Proceeds, Lender shall not be required to pay Borrower any
wierest or earnings on such Miscellancous Proceeds.  If the restoration or repair is not economically feasible or
Lender’s seourity would be lessened, the Misediianiesus Proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with the exZuss. iFany, paid to Borrower.  Such Miscellancous Proceeds shall
he apptied in the order provided for in Seclion 2.

In the cvent of a tota) taking, destruction, or lossuin v2lue of the Property, the Miscellancous Proceeds shall be
applied o the sums sceured by this Security Instrument, ‘whether or not then due, with the excess, if any, paid to
Borrower,

In the event of a partial taking, destruction, ot Joss in valic 41 2he Property in which the Fuir market value of
the Property immediately before the partial taking, destruction, or foss invalue is equal to or greater than the amount
ol the sums sceured by this Security Instrument immediately before the peciial taking, destruction, or loss in value,
unfess Borrower and Lender otherwise agree in writing, the sums sceured Ly this Security Instrument shall be reduced
by the amount of the Miscellaneous Proceeds multiplicd by the following fratton) (a) the total amount of the sums
secured immediately before the partial taking, destruction, or loss in value diviacd by £0) the fair markel value of the
Property immediately before the partial taking, destruction, or loss in value. Any hadined shall be paid 1o Borrower,

In the event of a partial 1aking, destruction, or loss in valuc of the Property in which the fair market value of
the Property immedintely before the partial taking, destruction. or Joss in value is tess than tie amount of the sums
secured immediately before the partial tiking, destruction, or oss in value, unless Borrowerard Yender otherwise
agrecin writing, the Miscellancous Proceeds shail be applicd Lo the sums secured by this Security spuanment whether
or not the sums are then due.

1f the Property is abandoned by Borrower, or i, afier notice by Lender to Borrower that the Opposiag Party {as
delined in the next sentence) offers o make an award 1o seutle a claim for damages, Borrower fails 1o respond to
Lender within 36 days after the date the notice is given, Lender is authorized te collect and apply the Miscellancous
Proceeds cither W vestoration or repair of the Property o to the sums sceured by this Security Instrument, whether
or net then due. "Opposing Party” means the third party that owes Borrower Miscellaneous Proceeds or the party
against whom Borrower has a right of action in regard to Miscellaneous Proceeds.

Borrower shall be in default il any action or proceeding, whether civil or criminal, is begun thal, in Lender's
sudgment, could result in forfeiture of the Property or other malerial impairment of Lender' s interest in the Property
ot rights under this Sceurity Instrument. Borrower can cure such a default and, if acceleration has occurred, reinstate
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as provided in Seclion 19, by causing the action or proceeding 1o be dismissed with a ruling that, in Lender's
judgment, precludes forfeiture of the Property or other material impairment of Lender's interest in the Property or
rights under this Security Instrument. The proceeds of any award or claim for damages that arc attributable 1o the
impastment of Lender's interest in the Property are hereby assigned and shall be paid to Lender.

All Miscellancous Proceeds that are not applied Lo restoration or repair of the Property shall be applied in the
order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Lxtension of the lime for payment ot
modification of amortization of the sums secured by this Security Instrument granted by Eender to Borrower or any
Suceessor in Tnterest of Borrower shall not operate to release the Habitity of Borrower or any Successors in Intcrest
of Borrower. Lender shall not be required to commence proceedings against any Successor in Interest of Borrower
o Lo refuse o extend ume for payment of otherwise modify amortization of the sums secured by this Security
Insirument by reason of any demand made by the original Borrower or any Successors in Interest of Borrower. Any

lorbearancs by Lender in excreising any right or remedy including, without limitation, Lender's acceptance of

payments frinm third petsons, entities or Successors in Interest of Borrower or in amounts fess than the amount then
due, shall nat by waiver of or preclude the exercise of any right or remedy.

13. Joint 2o Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and agrees
that Borrower's bbiigriuns and lability shalt be joint and several. However, any Borrower who co-signs this Security
Instrument but does nvt ercente the Note {a "eo-signer"y: (a) is co-signing this Sceurity Instrument ondy to mortgage,
grant and convey the co-signer’s inlerest in the Property under the terms of this Security fnstrument; (b) is not
personally obligated b pay ine sums secured by this Sccurity Instrument; and (c) agrees that Lender and any other
Borrower canagree W extend, mdilyforbear or make any accommodations with regard to the terms of this Security
fnsirument or the Note witheut the'to-signer's consent,

Subject to the provisions of Scition 18, any Successor in Interest of Borrower who assumes Borrower' s
abligations under this Security Instrument iG writing, and is approved by Lender, shall obtain alf of Borrower's righis
and bene fits under this Security Instrument. Borrower shall not be released from Borrower' s oblizations and Lability
under this Sceurity Eastrument undess Lender agreCyio such release in writing, The covenants and agreements of this
Security Instrument shall bind (except as provided in Scction 20) and benefit the successors and assigns of Lender.

4. Loan Charges. Lender may charge Borrower fees for services performed in connection with Borrower's
default. Tor the purpose of protecting Lender's interest i the Property and rights under this Sccurity Insirument,
imcluding, but not limited Lo, attorneys' fees, property inspection snd valuation fees. In regard Lo any other fees, the
absence of express authority in this Security Instrument Lo charge 4 spiecific fee to Borrower shall not be construed
as a prohibition on the charging of such fee. Lender may not charge fers that are expressly prohibited by this Security
Tastrument or by Applicable Law.

{'the Loan is subject to a Jaw which sets maximum loan charges. and thaidaw is finally interpreted so that the
mterest or other loan charges collected or o be collected in connection with 1= Loan cxceed the permitied Hmits,
then: (i) any such loan charge shall be reduced by the amount necessary to reduce i charge to the permmtted limit:
and (b) any sums alrcady collected from Borrower which exceeded permitted limits wit! be refunded 1o Borrower,
Lender may choose to make this refund by reducing the principal owed under the Note or Ly making a direel payment
to Borrower. 11 a refund reduces principal, the reduction will be treated as a partial prépayment withont any

prepayment charge {whether or not a prepayment charge is provided for under the Note). Borrowsc's acceplance of

any sach relund made by direet pavment to Borrower will conslitute a waiver of any right of actiop/parrower might
have arising out of such overcharpe.

15. Natices. All notices given by Borrower or Lender in conneetion with this Sceurity Instrumen? st be in
wriing. Any notice to Borrower in connection with this Security Instrument shall be deemed to have been given to
Borrower when mailed by first class mail or when actually delivered to Borrewer's notice address if sent by uvther
means. Notice to any one Borrower shall constitute notice to atl Borrowers unless Applicable Law exprossly requires
otherwise. The notice address shall be the Property Address unless Borrower has designated a substitute notice
address by notice to Lender. Borrower shall promptly notify Lender of Borrower's change of address. 1f Lender
specifies a procedure for reporting Borrower's change of address, then Botrower shall only report a change of address
through that specified procedure. There may be only one designated notice address under this Sceurity Instrumem
atany one time. Any notice to Lender shall be given by delivering it or by mailing it by firsi class mail 1o Lender's
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iwddress stated herein unless Lender has designated another address by notice to Borrower. Any nolice in connection
with this Sccurity Instrument shatl not be deemed to have been given to Lender until actally received by Lender.
i1 any notice required by this Security Instrument is also required under Applicable Law, the Applicable Law
requirement will satisfy the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Sccurity Instrument shall be governed by
federal law and the law of the jurisdiction in which the Property is located. Al rights and obligations contained in
this Sccurity Instrument are subject Lo any requirements and limitations of Applicablc Law. Applicable Law might
explicitly or mplicitly altow the parties to agree by contract or it might be sitent, but such sitence shall not be
construed as 4 prohibition against agreement by contract. [n the event that any provision or clause of this Security
Instrument or the Note conflicts with Appiicable Law, such conflict shabl not affect other provisions of this Sceuriy
Instrument or the Note which can be given effect withoul the conflicting provision.

As used jn thes Sceurity Instrament: () words of the masculine gender shall mean and include corresponding
neuter words.or words of the feminine gender; (bj words in the singular shall mean and include the piutal and vice
versi, and (o) the word "may" gives sole discretion without any obligation to fake any action.

I7. Berrewer's Copy. Borrower shall be given one copy of the Note and of this Sccurity Instrument.

18. Transfer st the Property or a Beneficial Interest in Borrower. As used in this Section 8, “Interest in
the Property” means <iy legal or heneficial interest in the Property, including, bul not limited to, those beneficial
interests transferred ivea bond for deed, contract for deed, installment sales conmtract ot eserow agreement, the intem
of which is the transfer of tit’c by Borrower al a future date to 4 purchaser.

I all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not u
natural person and a beneficial inte.est in Borrower is sold or transferred) without Lender's prior writlen consent,
Lender inay require immediate payraent in full of all sums secured by this Seeurity Instrument. However, this option
shalt not be exercised by Lender it such excreise is prohibited by Applicable Luw.

Il Lender exercises this option, Lenddr shall give Borrower notice of acceferation.  The notice shall provide a
period of not less than 30 days from the date the nortice is given in accordance with Section 15 within which Borrower

rust pay all sums secured by this Security Instrusizat. [f Borrower fails to pay these sams prior to the expiration of

this period, Lender may invoke any remedics permitied 0y this Security Instrumemnt without further notice or deman
on Burrower,

19. Borrewer's Right to Reinstate After Acceleratior. I Borrower meets certain conditions, Borrower shall
have the vight to have enforcement of this Security Instrumeat discontinued at any time prior 1o the earliest of: {a)
live days before sale of the Property pursuant to Section 22 of this Sceurity Instrument; (b} such other periol as
Applicable Law might specify for the termination of Borrower's right t4 reinstate; or (¢ entry of a judgment enforcing
this Security Instrument.  Those conditions are that Borrower: (aypays Lcuder all sums which then would be due
under this Security Instrument and the Note as if no acceleration had ousurred; (b) cures any defzult of any viher
covenants or agreenments; (c) pays alf expenscs incurred in enforcing this Scoiity Instrument, inchuding, bui not
limited 1o, reasonable attorneys' fees, property inspection and valuation fces, ard odrer fees incurred for the purpose
of protecting Lender's interest in the Property and rights under this Security [nstrurical; dnd (d) takes such action as
Lender nay reasonably require (o assure that Lender's interest in the Property and tights under this Security
Instrument, and Borrower' s obligation to pay the sums secured by this Security Instrument, shail tontinue unchanged
unless as otherwise provided under Applicable Law. Lender may require that Borrower pay suchieinslalement sums
and expenses in one or more of the following forms, as sclected by Lender: (a) cash; (b) money oracr; {¢) certified
cheek, bank check, treasurer's check or cashier's check, provided any such check is drawn upon an gatition whose
deposits are nsured by a federal agency, instrumentality or entity; or (d) Electronic Funds Tran<er Upon

reinsiatement by Borrower, this Sceurity Instrument and obligations secured hereby shall remain fully cliective as if

no aceeleration had oceurred. However, this right to reinstate shall not apphy in the case of acceleration under Seetion 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or 2 partial interest in the Note
{1ogether with this Security [nstrument) can be sold one or more times without prior notice to Borrower, A sale might
result in a change in the entity {known as the "Loan Servicer"} that colleets Pertodic Payments due ander the Note
and this Sccurity Instrument and performs other morigage loan servicing obligations under the Note, this Sccurily
Instrunient, and Applicable Law. There afso might be one ar more changes of the Loan Servicer unrclated to a sale
ot the Note. [f'there is a change of the Loan Servicer, Borrower will be given written notice of the change which will
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state the name and address of the new Loan Servicer, the address to which payments should be made and any other
wlormation RESPA requires in connection with a notice of transfer of servicing,  If the Note is sofd and thereafier
the Loan is serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
in Borrower will remain with the Loan Scrvicer or be transferred 10 a suceessor Loan Servicer and are not assamed
by the Note purchaser unless otherwise provided by the Note purchascr.

Neither Borrower nor Lender may commence, join, or be joined (o any judicial action (as cither an individual
litigant or the member of a cluss) that arises from the other party's actions pursuant to this Security Instrument or that
alleges that the other party has breached any provision of, or any duty owed by reason of, this Secarily Instrumient,
until such Borrower or Lender has nolificd the other party (with such notice given in compliance with the requirements
o Section 15) of such alleged breach and afforded the other party hereto a reasonable period afier the giving of such
notice Lo take corrective action.  If Applicable Law provides a time period which must elapse before certain action
car be taken, that time period will be deemed to be reasonable for purposes of this paragraph. The notice of
aceelerationsnd opportunity to cure given to Borrower pursuant 16 Section 22 and the notice of acceleration HIVCRE
to Borrower pursuant 1o Section 18 shall be deemed to satisly the notice and opportunity to take correclive action
provisions of thisSection 20.

21. Hazaraeus Substances. As used in this Section 21: (a) "Hazardous Substances” are those subsianees
defined as toxie O bizaedous substances, pollutanis, or wastes by Environmental Law and the following substances:
casohine, kerosene, oherdlammable or toxic petroleam products, toxic pesticides and herbicides, volatile solvents,
malerials contatning asbestos’or lormaldehyde, and radioactive materials: () “Enviconmental Law" means feders]
taws and taws of the jurisdiction where the Property is located that relate w health. safety or environmental protection;
{c) "Environmental Cleanup” 1icludse any responsc action, remedial action, or removal action, as defined in
Lavironmentzl Law; and (d) an "Environmental Condition” means a condition that can cause, contribute to. or
otherwise rigger an Eavironmental Clanup.

Borrower shalt not cause or permit tne’presence, use, disposal, storage, or release of any Hazardous Substances,
ot threaten to release any Hazardous Substances, ¢n or in the Property. Borrower shall not do, nor aliow anyone else
t do. anything alfecting the Property (aj that. 2 -in violation of uny Environmental Law, (b) which creates an
Eavironmental Condition, or {¢) which, duc to the presence, use, or releasce of a Hazardous Substance, creales i
condition that adversely affeets the value of the Pronerty.  The preceding two sentences shall not apply to the
presence. use. or storage on the Property ol small quantit'es of Hazardous Substances that are gencrally recognized
to be appropriaie o normal residential uses and 1o maintcaarée of the Property (including, but notl Hmited 1o,
hasardous substances in consumer products).

Borrower shall promptly give Lender writlen notice of (a) any iivestigation, claim, demand, lawsuil or other
action by any governmental or regulalory agency or private party invaiving the Property and any Hazardous Substance
or Lavironmental Law of which Borrower has actual knowledge, (9 any Eaviropmental Condition, including but nit
limited to, any spilling, leaking, discharge, releasc or threat of rclease of @y Hazardous Substance, and (c) any
condition caused by the presence, use or release of a Hazardous Substance whivh <dvsesely affeets the value of the
Propetty. [f Borrower learns, or is notificd by any governmental or regulatory autirity] or any private party, that
awry removal or other remediation of any Hazardous Substance affecting the Property is necessaty, Borrower shall
prompily tuke ail necessary remedial sctions in accordance with Environmental Law. Nofhing ficeein shall create any
obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as Kirlaws:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration tollowing
Borrower's breach of any covenant or agreement in this Security Instrument (bust ot prior to acceleration under
Section I8 unless Applicable Law provides otherwise). The notice shall specify: (a) the defanlt; (b} the action
required to cuve the defaunlt; () a date, not less than 30 days from the date the notice is given to Borrower, by
which the default must be cured; and {d) that failure to cure the default on or before the date specified in the
notice may result in acceleration of the sums secured by this Security Insiroment, foreclosure by judicial
proceeding and sale of the Property. The notice shall further inform Borrewer of the right to reinstate after
acceleration and the right to assert in the foreclosure proceeding the nen-existence of a default or any other
defense of Borrewer to aceeleration and foreclosare. If the default is not cared on or before the date specified
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in the notice, Lender at its option may require immediate payment in tull of all sums secured by this Seeurity
tnsorument without further demand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled to collect all expenses incurred in pursuing the remedies provided in this Section 22, including,
but not limited to, reasonable attorneys' fees and costs of title evidence,

23. Release. 1pon payment ol all sums sceurcd by this Security Instrument, Lender shall release this Security
Instrument. Borrower shall pay any recordation costs. Lender may charge Borrower a [ec [or releasing this Security
Instrument, but only il the lee is paid to a third party for services rendered and the charging of the fee is permitted
under Appheuble Law.

24. Waiver of Homestead. In accordunce with filinois law, the Borrower hereby releases and waives all tights
under and by virtue of the Hlinvis homestead exemption laws.

15. Placement of Collateral Protection Insurance. Unless Borrower provides Lender with evidence of the
insurance coverage required by Borrowser's agreement with Lender, Lender may purchase insurance at Borrower's
cxpense W prateck Lender's interests in Borrower's collateral. This insurance may, but need not, protect Borrower's
interests. T coverage that Lender purchases may not pay any claim that Borrower makes or any claim that is made
ngainst Borrgweein conneetion with the collateral. Borrower may later cancel any insurance purchased by Lender,
but enly alier providing Lender with evidence that Borrower has obtained insurance as required by Borrower's and
Lender's agreements 4 Lender purchases insurance for the collateral, Borrower will be responsible for the costs of
that insurgnee, incluging fiterest and any other charges Lender may impose in connection with the placement of the
insurance, until the effective date of the cancellation or expiration of the insurance.  The costs of the insurance may
be added 10 Borrower s totz! outstanding balance or obligation. The costs of the insurince may be more than the cost
of insurance Borrower may be dole to-obtain on ils own.

[REMAINDER OF THIS PAGE INTENTIONALLY .CFT BLANK]
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument and in any Rider executed by Borrower and recorded with it

/i /o //// W=

{Seal) (Scal)

ANN WATSON -Borrower -Borrower
= {Scal) (Scal)

-Borrower -Borrower

o (Seal) (Sealy

“Borrower -Borrower

Witness: Withoss:
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[Space Below This Line For Acknowledgment]

State of LLLINOIS
o M

County of

The foregoing instrument was acknowledged before me this ) =0 — —!/ Loy
by ANN WATSON  77) [41) i rrved  (OMGne

OFFICIAL SEAL

ALEJANDRO DIAZ &
NGTARY PUBLIC, STATE OF ALLINOIS
{ i CONLISSION EXPRES 2:26-2013 3

o AT A g P
€ maner iy e

Title

(Seal) Serial Number, i any
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Legal Description

Lot 70 in Arlington Manor being a subdivision of part of the Southeast 1/4 od Section 30 and all of the West 1/2 of
the Northeast 1/4 of Section 31, Township 42 North, Range 11, East of the Third Principal Meridian, in Cook
County, lllinois.

PIN: 03-31-209-001-0000

Property Address: 615 George Street, Arlington Heights, IL 60005

Legal Description NO1110526/37
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Loan Number: 811680737

FIXED/ADJUSTABLE RATE RIDER

(LIBOR One-Year Index {As Published In The Wall Street Journal) - Rate Caps)

THIS FIXED/ADJUSTABLE RATE RIDER is made this 7th  day of SEPTEMBER
2011 | and s incorporated into and shall be deemed to amend and supplement the Morigage, Deed of
Trust. or Sceurity Deed (the "Secarity Instrument”) of the same date given by the undersigned ¢*Borrower”)
th secure Borrower' s Fixed’Adjustable Rate Note (the "Note") o PROSPECT MORTGAGE,
LLC, A LIMITED LIABILITY COMPANY

{"L.engei?) of the sume date and covering the property described in the Security Instrument and located at:

61% W GEORGE ST, ARLINGTON HEIGHTS, ILLINOIS £0005

|Property Address)

THE NOTE PROVIDES FOR A CHANGE IN BORROWER'S FIXED INTEREST RATE
TO AN ADJUSTABLE INTEREST RATE. THE NOTE LIMITS THE AMOUNT
BORROWER'S ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUN PATE BORROWER MUST PAY.

ADDITIONAL COVENANTS. " In addition to the cevenants and agreements made in the Security
instrurment. Borrower and Lender fartier covenant and agree as follows:

A. ADJUSTABLE RATE AND MOKNTHLY PAYMENT CHANGES
The Note provides for an initial (ixed mnterest rete of 3.125 %. The Note also provides
for « change in the initial fixed rate o an adjusiableipterest rate, as lfollows:

4. ADJUSTABLE INTEREST RATE AND MOTHLY PAYMENT CHANGES

(A) Change Dates

The ininad lixed interest rate I will pay will change 1o an 4%fastable interest rate on the first day of
OCTORER, 2016 » and the adjustable jatervst rate [ will pay may change on
that day cvery 12th month therealier. The date on which my initial Dacd interest rate changes w an
adjustable interest rate, and cach date on which my adjustable interest raté ¢oald change, 1s called a "Change
Date.”

(B) The Index

Beginning with the first Change Date, miy adjustable interest rate will be ¥aszd on an Index. The
“Index” is the average of interbank offered rates for one-year 1S, doliur-denominaréd azposils in the
London market ("LTBOR" ), as published in The Wall Street Journal. The most recent Indes e available
as of the date 45 days before each Change Date is called the "Current Tndex.”

I the Index is no longer available, the Note Holder will choose a noew index that is Bisel upon
comparable information.  The Note Hotder will give me notice of this choice.
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(Y Caleulation of Changes

Before cach Change Date, the Note Holder will calculate my new interest rate by adding
TWO AND 250/1000 pereentage poinis 2.250 %) Lo the
Current Index. The Note Hotder will then round the result of this addition o the nearest one-gighth of one
percentage point (1. £25%). Subject o the limits stated in Section 1) below, this rounded amount wil] b
my new interest rate until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be suificient to
repay the unpaid principal that 1 an: expected 1o owe al the Change Date in fall on the Malurity Date at my
new inferest rate in substantially equal payments. The result of this calculution will be the new amount of
my monthly payment.

(1) Limits on Interest Rate Changes

[he interest rate 1 am required to pay al the first Change Date will net be greater than

5125 % or loss than 2.250 %. Thereafler, my adjustable interest rate will never
be increasid or decreased on any single Change Date by more than two percentage points from the rate of
mterest [ haye been paying for the preceding 12 months, My interest rate will never be greater than

8,175 %,

(E) Effective Dale of Changes

My new interest rais will become effective on each Change Date. 1 will puy the amount of my new
monthly payment begmning < the first monthly payment date after the Change Date until the amount of my
mwnthly payment changes agaip

(F) Notice of Changes

The Note Holder will delivesor mail to me a notice of any changes in my initial fixed intercst rate to
an adjustable interest rate and ol any charges in my adjustable intcrest rate before the efective date of any
change. The notice will include the amou o xiy monthly payment, any information required by law to be
given to me and alseo the title and telephone niamber of a person who will answer any question | may have
regarding the notice.

B. TRANSFER OF THE PROPERTY OR A & NFFICIAL INTEREST IN BORROWER
[. Until Borrower's initial fixed interest rate chingss 10 an adjustable interest rate under the terms
stated in Section A above, Uniform Covenant 18 of the Scew'1ty fstrument shabl read as follows:

Transfer of the Property or a Beneficial Interest in Borcowir. As used in this Section
I8, "Interest in the Property” means any legal or beneficial interestin the Property, including,
but not limited te, those bencficial interests transferred in a boad for dend, contract for deed,
instaliment sales contract or escrow agreement, the intent of which i€ th” transfer of title by
Borrower at a future date to a purchaser.

Ifall or any part of the Property or any Interest in the Property is sold o trans ferred {ur
i Borrower is not a natural person and a bencficial interest in Borrower is sold of tran Aerred;
without Lender's prioy written sonsent, Lender may require immediate payment in il o dall
sums sceured by this Security instrument. However, this option shall nol be cxercised hy
Lender if such exercise is prohibited by Applicable Law.
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[f Lender excretses this option, Lender shall give Borrower notice of aceeleration.  The

notice shall provide a period of not less than 30 days from the date the notice i given in
aceordance with Section §5 within which Borrower must pay all sums seeured by this Sccurity
Instrument. [f Borrower fuils to pay these sums prior o the expiration of this period, Lender
ity invoke any remedies permitied by this Sceurity Instrument withou: further notice or demand
on Borrower.
2. When Borrower's initial fixed interest rate changes to an adjustable imerest rate under the terms
stared in Seetion A above, Uniform Covenant 18 of the Security Instrumens deseribed in Section BI above
shall then ceasc lo be in effect, and the provisions of Uniform Covenant 18 of the Security Tnstriment shall
be amended to read as folhows:

Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section
I8, (Inicrest in the Properly” means any legal or beneficial interest in the Property, including,
but notdumited to, those beneficial interests ransfersed in a bond for deed, contract for deed,
snstallmen’ wales contract or eserow agreement, the inent of which is the transfer of titke by
Borrower al # 1utdre date 10 a purchaser.

Hoall or aty et of the Property or any Interest in the Property is sold or transferred (or
if Borrower s not a nptaral person and a beneficial interest in Borrower is sold or transferred;
without Lender's pricz-writen consent, Lender may require immediate payment in full of all
sums secured by this Security Tnstrument.  However, this option shall not be excreised by
Lender if such exercise is prohibited by Applicable Law. Lender also shall not exercise this
optien it (@) Borrower causes 1o be submitted to Lender information required by Lender to
evaluate the intended transferee al i adiew loan were being made 1o the ansferee; and (b}
Lender reasomably determines that Lendar' s security will not be impaired by the loan assumption
and that the risk of a breach of any covinani or agrecment in this Security Instrument is
acceptable o Lender,

To the exlent permitted by Applicable Luw /Lender may charge a reasonable fec as a
condition to Lender's consent 1o the loan assumptivs, “Gender also may tequire the transferec
0 sign an assumption agreement that is acceplable o Eesarr and that obligates the iransferee
1o keep all the promises and agreements made in the No's-and in this Security Instrument.
Bortower wilt continue to be obligated under the Note and s Security [nstrument unless
Lender releases Borrower in writing.

I Lender exercises the option 1o require immediate payment (40l Lender shall zive
Borrower notice of acceleration. The notice shall provide a period of net less than 30 days from
the date the notice is given in accordance with Section |5 within which Barrower must pay all
summs secured by this Sccurity Instrument.  [f Borrower fails (o pay these tuns prior to the
expiration of this peried, Lender may invoke any remedies permitted by this Sceurit ¢ Ins rument
without further netice or demand on Borrower.
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BY SIGNING BELOW. Borrower aceepls and agrees (o the terms and covenants corlained in this
Fixcd’Adjustable Rate Rider.

i) (Seal) (Seal)

ANN WATSON -Borrower -Borrower
) {Seal) {Scaly
-Borrower -Borrower

.).. {Scal) {Seal)

-Borrower -Borrower

MULTISTATE FIXED/ADJUSTABLE RATE RIDER - WSJ One-Year LIBOR DocMagic @

Single Family - Fannie Mae UNIFORM INSTRUMENT

Farm 3157 8701 Page 4 of 4 www.docmagic. com

R e i S P it 48 P et Al A E R RS




