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Words used in muluple sections of tis decument are defined below and other words are defined in Sections 3, 11,

13, 18, 20 and 2i. Certam rules regarding (he usage of words used in this document are also provided in Section 16.

(A} “Security Instrument” means this docymont, which is dated 9/15/2011 , together with all Riders to this document.

(B) “Borrower” is DONALD CHURCHILL AND KALEEN CHURCHILL, HUSBAND AND WIFE . Borrower is the
mortgagor under this Sccurity Instrument.

(C} “MERS” is Mortgage Elcctronic Registration Systems Inc. MERS is a scparate corporation that is acting
solely as o nominee for Lender and Lender’s successors and assigns. MERS is the mortgagee under this Security
Instrument.  MERS 1s organized and existing under the laws of Delaware, and has an address and (clephone
number of P.O. Box 2026, Flint, M1 48501 -2026, t¢l, (888) 679-MERS.

(D) “Lender”is PROVIDENT FUNDING GROUP, INC.. Lender is &l CORPORATION organized and existing
under the laws of CALIFORNIA, Lender's address is 1633 BAYSHORE HWYSUITE 155, BURLINGAME. CA
94010,

(F)  “Note” means the promissory note signed by Borrower and dated 9/15/201 14 The Note states that Borrower
owes Lender NINETY THOUSAND EIGHT HUNDRED FIFTY AND 00/100 Dollars (113S. $90,850.00) plus
interest. Borrower has promised to pay this debt in regular Periodic Payments and to pay the ¢t in full not later
than 10/1/2026.

() “Property™ mcans the property that is described below under the heading “Transfer of Righitefithe Property™.
(G)  “Loan” mcans the debt evidenced by the Note, plus interest, any prepayment charges anddste charges due
under the Note, and all sums due under this Seeurity Instrument, plus interest.

LLLINOIS--Single Family-—-Fannie Mac/Freddie Mac UNEFORM INSTRUMENT Form 3084 1401 (page [ of 12 poges)
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(1) “Riders” means all Riders Lo this Sceurity Instrument that are exceuted by Borrower. The following Riders
are (0 be exeeuted by Borrower [check box as applicable]:

( } Adjustable Rate Rider () Condominium Rider () Sccond Home Rider
() RiderBalloon Rider { YPlanned Unit Development Rider () Other(s
() -4 Family Rider () Biweekly Payment Rider

(  “Applicable Law™ means all controlling applicable lederal, state and {ocal statutes, regulations, ordinances
and administrative rules and orders (that have the effect of law} as well as all applicable final, non-appealable
Judicial opintons.

(J)  “Community Association Dues, Fees and Assessments™ means all dues, fecs, asscssments and other charges
that arc impdsedion Borrower or the Property by a condominium association, homeowners associalion or similar
organization.

(K) “Electronic Fuuds Transfer™ mcans any transter of {unds, other than a transaction originated by check, draft,
or similar paper instiurent, which is initiated through an clecironic terminal, telephoenic instrument, computer, or
magnelic tape so as 10 ¢racre nstrucl, or authorize a finaneial institution o debil or credit an account. Such term
includes, but is not Hmiled 1o, point-of=sale transfers, automated teller machine transactions, transfers initiated by
telephone, wire transfers, ang atomated clearinghouse transfers,

(L)} “Escrow ltems” mean those iréms that are described in Section 3.

(M) “Miscellanecus Proceeds™ mcars any compensation, scttlement, award of damages, or proceeds paid by any
third party (other than msurance proceeds paid under the coverages deseribed in Section 5) for: (i} damage to, or
destruction of, the Property; (i1} condemnation-ar other taking of all or any part of the Property; (iil) conveyance in
licu of condemnation; or (iv) misrcpresentaticns’ of or omissions as to, the value and/or condition of the Property.
{N) “Mortgage Insurance” mecans insurance nrotccting Lender against the nonpayment of, or defaull on, the
Loan.

() “Periodic Payment™ mcans the regularly scheduied imount due for (1) principal and intercst under the Note,
plus (11) any amounts under Section 3 of this Sccurity Instrapient.

(P} “RESPA”™ means the Real Estate Sctilement Proceduics/Act (12 U.S.C. §2601 cl seq.) and #s implementing
regulation, Regulation X (24 C.F.R. Part 3500), as they mightsbe“amnended from time to time, or any additional or
stccessor legislation or regulation that governs the same subjesUarniter, As used in this Sceurity Instrument,
“RESPA™ refers to all requirements and restrictions that are imposed 1aacgard to a “lederally related mortgage loan™
¢ven if the Loan does not qualify as a “federally regulated mortgage loan™ vaden RESPA.

() “Successor in Interest of Borrower” means any party that has takesntit}< to the Property, whether or not that
party has assumed Borrower’s obligations under the Note and/or this Sccurity [astument.

ILLINOIS=Single Fanuly—lannie Mae/Freddic Mac UNIFORM INSTRUMENT Form 34 1701 (page 2 of 12 pages)
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TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument sceures to Lender: (i) the repayment of the Loan, and all rencwals, extensions and
modifications ol the Note; and (ii) the performance of Borrower's covenants and agreements under this Sccurity
Instrument and the Note. For this purpose, Borrower doces herchy mortgage. grant and convey to MERS (solcly as
nominee for Lender and Lender's successors and assigns) and Lo the successors and assigns of Ml RS, the [oliowing
described property located in the county of COOK

LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF AS EXHIBIT “A™.

which currently has the addrass of jy7 N MACARTHUR BLVD
MOUNT PROSPECT, ILLINOIS 60056

{“Property Address™):

TOGETHER WITH all the improvements now or hereafter erected on the property, and all casements,
appurtenances, and fixtures now or herceftora part of the property. Al replacements and addiions shall also be
covered by this Security Instrument. All of the feregoing is referred to in this Security Instrument as the “‘Pmpcrty"
Borrower understands and agrees that MERS_h0lis only legal title to the interests granted by Borrower in this
Security Instrument, but, if necessary to comply ‘with law or custom, MERS (as nomince for Lender and Lender’s
successors and assigns) has the right: o exercise any Or all of those interests, including, bul not limited Lo, the right
1o forectose and sell the Property; and to take any acticw reguired of Lender including, but not limited to, relcasing
and canceling this Sceurity Instrument.

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has the
right to mortgage, grant and convey the Property and that the Properti s unencumbered, except for encumbrances of
record. Borrower warrants and will defend generally the title to the Propety sgainst all claims and demands, subject
to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants fmc sational use and non-unilorm
covenants with limited variations by jurisdiction 1o constitute a uniform seeurily instiument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayvment Charges, and Lats’ Cuarges. Borrower
shajl pay when due the principal of, and interest on, the debt evidenced by the Note and any prepsymient charges and
fate charges duc under the Note. Borrower shall also pay [unds for Escrow Items pursuant to Scction 3. Payments
due under the Note and this Sceurity Instrument shall be made in U.S. currency. However, if any cneck or other
instrument received by Lender as payment under the Note or this Security Instrument is returned to Lender unpaid,
Lender may require that any or all subsequent payments due under the Note and this Security Instrument be made in
one or more of the following forms, as sclected by Lender: (a) cash: (b) money order; (¢) certified check, bank
cheek. treasurer’s cheek or cashier’s check. provided any such check is drawn upon an institution whose deposits are
insured by a federal agency, instrumentality, or entity; or (d) Electronic Funds Transler.

Payments arc deemed received by Lender when received at the location designated m the Nole or at such
other location as may be designated by Lender in accordance with the notice provisions in Scction 15, Lender may
return any payment or partiai payment if the payment or partial payments are insufficient io bring the Loan current.
Lender may accept any paymenl or partial payment insuflicient to bring the Loan current, withoul waiver of any
rights hereunder or prejudice to its rights to refuse such payment or partial payments in the future, but Lender is not
obligated to apply such payments at the time such payments are accepted. [If cach Periodic Payment is applied as of

1.LINOIS-Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 30014 V0L (puge 3 of 12 pages)

BOTOIL dac - 522172002 345 PM Borrower Tnitialy /Cl’ /4’_/ -
RN o ver. 1

£ AR Ay 0 m T nnL A A . B ot e om0 35 o NS 102 b < el e



1127603018 Page: 5 of 14

UNOFFICIAL COPY

its scheduled due date, then Lender need not pay interest on unapplied funds. Lender may hold such unapplicd
funds until Borrower makes payment to bring the Loan current. 1f Borrower does not do so within a reasonable
period of sime, Lender shall either apply such funds or return them to Borrower. 1 not applied carlier, such funds
will be applicd to the outstanding principal balance under the Note immediately prior to foreclosure. No offset or
claim which Borrower might have now or in the future against Lender shall celieve Borrower from making payments
duc under the Note and this Security Insirument or performing the covenants and agreements sceurcd by this
Sccurity Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments
accepted and applicd by Lender shall be applicd in the [ollowing order of priority: (a) interest due under the Nole;
(b principal duc under the Note; (¢} amounts due under Section 3. Such payments shall be applied to cacl Periodic
Payment in the order in which it became duc. Any remaining amounts shall be applicd first to late charges, second
to any other amounts due under this Security Instrument, and then te reduce the principal balance of the Note.

I Lepder receives a payment from Borrower for a delinquent Periodic Payment which includes a sufficient
amount 10 payany late charge due, the payment may be applied to the delinquent payment and the late charge. 1t
rote than one Perindic Payment is outstanding, Lender may apply any payment received from Borrower to the
repayment of the Periedic Payments if, and to the extent that, cach payment can be patd n full. To the extent that
any excess cxists afilr the payment is applied 1o the full payment of one or more Periodic Payments, such excess
rnay be applicd o any 1it¢charges due. Voluntary prepayments shall be applied first to any prepayment charges and
then as described in the Nete

Any application of puyvraents, insurance proceeds, or Miscellancous Proceeds (o principal due under the
Note shall not extend or postpenc e duc date, or change the amount, of the Periodic Payments,

3. Funds for Escrow ltess. Borrower shall pay to Lender on the day Periodic Payments are due under
the Note, until the Note is paid in full, a sani{the “Funds™} to provide for payment of amounts due for: (a) taxcs and
assessments and other items which can aitainnriority over this Security Insirument as a lien or encumbrance on the
Property; (b} leaschold pavments or ground.reais on the Property, if any; (c) premiums for any and all insurance
required by Lender under Scction §; and (d)_Merigage Insurance premiums, if any, or any sums payable by
Borrower 1o Lender in licu of the payment of Morigage Insurance premiums in accordance with the provisions of
Section 10. These items are called “Escrow Items” At origination or at any time duying the term of the Loan,
Lender may require that Community Association Duesy-Foes and Assessments, il any, be escrowed by Borrower,
and such ducs, fees and assessments shall be an Lscrow Item? Borrower shall promplly furnish to Lender all notices
of amounts to be paid under this Section. Borrower shall pay’feader the Funds for Escrow ltems unless Lender
waives Borrower’s obligation lo pay the Funds for any or all &slrow [tems, Lender may waive Borrower’s
obligation (o pay to Lender Funds for any or all Escrow Ttems at any fime. Any such waiver may only be in writing.
In the event of such waiver, Borrower shall pay dircetly, when and wherepayable, the amounts duc for any Lscrow
ltems for which payment of Funds has been waived by Lender and, 17 Lender requires, shall furnish to Lender
receipts evidencing such payment within such time period as Lender may régaiee. Borrower's obligation to make
such payments and to provide receipts shall for all purposes be deemed o be a Cevepdnt and agreement contained m
this Securily Instrument, as the phrase “covenant and agreement” is used in Scctior 9.1 Borrower 1s obligated to
pay Escrow Ttems direetly, pursuant to a waiver, and Boerrower fails to pay the amount duc for an Escrow Item,
Lender may exercisc its rights under Section 9 and pay such amount and Borrower shall 1%ciibe obligated under
Section 9 to repay to Lender any such amount. Lender may revoke the waiver as Lo any otalbgucrow liems at any
time by a notice given in accordance with Seetion 15 and, upon such revocation, Borrower skall pay to Lender all
Funds, and in such amounts, that are then required under this Section 3,

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lended o apply the
Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can require under
RESPA. Lender shall estimate the amount of Funds due on the basis of current data and rcasonable ¢stimates of
expenditures of future Escrow ltems or otherwise m accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or
entity (including Lender, if Lender is an institulion whose deposits are so insurcd) or in any Federal Home Loan
Bank. Lender shatl apply the Funds 1o pay the Lscrow Items no later than the time specified under RESPA. Lender
shall not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying
the Escrow Iterss, unless Lender pays Borrower interest on the Funds and Applicable Law permits Lender 1o make
such a charge. Unless an agreemenl is made in writing or Applicable Law requires inierest to be paid on the Funds,
Lender shall not be required (o pay Borrower any inferest or carnings on the Funds. Borrower and Lender can agree

TLLINOES--Single Famiiy—Fannie Mae/Freddic Mae UNTFORM INSTRUMENT Form 314 /81 fpage 4 of 12 pages)
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in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an
annuai accounting ol the Funds as required by RESPA. .

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account 1o Borrower
for the excess funds in accordance with RESPA. 11 there is a shortage of Funds held in cscrow, as defined under
RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount
necessary to make up the shortage in accordance with RESPA, but in no more than twelve monthly payments, T
there is a deficiency of Funds held in cscrow, as defined under RESPA, Lender shall notify Borrower as required by
RESPA, and Borrower shall pay 1o Lender the amount necessary to make up the deficiency in accordance with
RESPA, but in no more than twelve monthly payments,

Upon paymeat in full of all sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges: Liens. Borrower shall pay all taxes, assessments, charges, fines, and inypositions atiributable
1o the Property. which can aftain priority over this Security Instrument, leascheld payments or ground rents on the
Property, ilany. and Community Association Dues, Fees, and Assessments, if any. To the extent that these items
arc Lscrow ltems, Borrower shall pay them in the manner provided in Scetion 3.

Borrowdr vnall promptly discharge any len which has priority over this Security Instrument unless
Borrower: (a) agress i writing to the payvment of the obligation secured by the lien in a manner acceptable to
Lender, but only so idng/as Borrower is performing such agreement; (b) contests the ken in good faith by, or
defends against enforcemént of the lien in, legal procecdings which in Lender’s opinion operate to prevent the
enflorcement of the lien while Abase proceedings are pending, but anly until such proccedings are concluded; or (¢)
secures [rom the holder of the licinan agreement satisfuctory to Lender subordinating the lien to this Scecurity
Instrument. If Lender delermines tiaiany part of the Property is subject to a lien which can attain priority over this
Sceurity Instrument, Lender may give BarrGwer a notice identilying the ken. Within 10 days of the date on which
that notice is given, Borrower shall satisiy theJien or take one or more of the actions st forth above in this Section
4,

Lender may require Borrower to paylaopé-time charge for a real eslale tax verilication and/or reporting
scrvice used by Lender in conneetion with this Loar.

5. Property Insurance. Borrowcr shall keer the improvements now existing or hercafier erected on the
Property tnsured against loss by fire, hazards included switfin the term “extended coverage,” and any other hazards
including, but not limited to, earthquakes and loods, for which Lender requires insurance. This insurance shall be
maintained in the amounts {including deductible levels) anda-{orthe periods that Lender requires. What Lender
requires pursuant to the preceding sentences can change durning fie term of the Loan. The insurance carrier
providing the insurance shall be chosen by Borrower subject 1o Lebder’s right to disapprove Borrower’s choice,
which right shall not be excreised unreasonably. Lender may require Borrower 1o pay. in connection with this Loan,
either: (a) a onc-time charge for flood zone determination, certificatioreand/tracking services; or (b) a one-lime
charge ftor flood zone determination and certification services and subsequent charges cach time remappings or
similar changes oceur which reasonably might affect such determination or ceritication.  Borrower shall also be
responsible for the payment of any {ees imposed by the Federal Emergency Manageinent Agency in conngction with
the review ol any flood zone determination resulling from an objection by Borrower,

If Borrower fails to maintain any of the coverages deseribed above, Lender may obiani insurance coverage,
al Lender’s option and Borrower™s expense. Lender is under no obligation 1o purchase any partic:dar type or amount
of coverage. Therefore, such coverage shall cover Lender, but might or might not proteet Borfower, Borrower’™s
equity in the Property, or the contents of the Property, against any risk, hazard or liability and migh(provide greater
or lesser coverage than was previously in cffect. Borrower acknowledges that the cost of the insurandodoverage so
obtained might significantly exceed the cost of insurance that Borrower could have obtained.  Any amounts
disbursed by Lender under this Section 5 shall become additional debt of Borrower sccured by this Sccurity
Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and shall be payable,
with such interest, upon notice from Lender 1o Borrower requesting payment,

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s right to
disapprovce such policics, shall include a standard mortgage clause, and shall name Lender as mortgagee and/or as an
additional loss payee. Lender shall have the right 1o hold the policies and renewal certificates. [f Lender requires,
Borrower shall promptly give to Lender all receipts of paid premiums and renewal notices.  If Borrower obtains any
form of insurance coverage, not otherwise required by Leader, for damage to, or destruction of, the Property, such
policy shall include a standard mortgage clause and shall name Lender as mortgagee and/or as an additional toss
payce.

ILLINOIS--Single Family--Fannic Mac/Freddic Mae UNIFORM INSTRUMENT Form 3014 101 (page 5 of 1.2 pages)
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In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
make proof of loss i not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing, any
insurance proceeds, whether or not the underlying insurance was required by Lender, shali be applied to restoration
or repair of the Property, il the restoration or repair is cconomically feasible and Lender’s security is nol lessened.
During such repair and restoration period, Lender shall have the right to hold such insurance proceeds until Lender
has had an opportunity to inspect such Property to ensure the work has been completed io Lender’s satislaction,
provided that such inspection shall be undertaken promptly.  Lender may disburse proceeds for the repairs and
restoralion in a single payment or in a series of progress payments as the work is completed. Unless an agreement is
made in writing or Applicable Law requires mterest to be paid on such insurance proceeds, Lender shalt not be
required to pay Borrower any interest or carnings on such proceeds. Fees for public adjusters, or other third partics,
retained by Borrower shali not be paid out of the insurance proceeds and shalt be the sole obligation of Borrower. If
the restoration or repair is net cconontically feagible or Leader’s seeurity would be lessened, the insurance procecds
shall be applied to the sums scecured by this Security Instrument, whether or not then due, with the excess, i any,
paid 1o Borrawer, Such insurance proceeds shall be applied in the erder provided lor in Section 2.

I Borrgwer abandons the Property, Lender may file, negotiate and settle any available insurance claim and
related matiers. [T Porrower docs not respond within 30 days to a notice from Lender that the insurance carrier has
offered 10 settle a ciairi, then Lender may negotiate and sctile the claim. The 30-day period will begin when the
notice is given. In ecither<vent, or if Lender acquires the Property under Section 22 or otherwise, Borrower hereby
assigns to Lender (a) Borroycr's rights to any insurance proceeds in an ameunt not to exceed the amounts unpaid
under the Note or this Security Tastrument, and (b) any other of Borrower's rights (other than the right to any refund
of uncarned premiums paid by Bosiawer) under all insurance policies covering the Property, insoflar as such rights
arc applicable to the coverage of thie Pioperty. Lender may use the insurance proceeds either to repair or restore the
Property or to pay amounts unpaid undegineNote or this Sceurily Instrument, whether or not then duc.

6. Occupancy. Borrower shalhocenny, establish, and use the Property as Borrower’s principal residence
within sixty days afler the exceution of taig’ Security Instrument amd shall continue to oceupy the Property as
Borrower's principal residence for at least onc yrarafter the date of occupancy, unless Lender otherwisc agrees in
writing, which consent shall not be unrcasonabiy withheld, or unless extenuating circumstances st which are
beyond Borrower's control.

7. Preservation, Maintenance and Protection-of-the Property; Inspections. Borrower shall not destroy,
damage or impair the Property, allow the Property to detesigizie or commit waste on the Property. Whether or not
Borrower is residing in the Properly, Borrower shall maintais/the, Property in order to prevent the Property [rom
deteriorating or decreasing in value due to its condition. Unless it4s/determined pursuant to Section 5 that repair or
restoration is nol cconomically feasible, Borrower shall prompily repair the Property if damaged to avoid further
deterioration or damage. 1f insurance or condemnation proceeds are pzid wn connection with damage to, or the
laking of, the Property. Borrower shall be responsble for repairing or westeding the Property only if Lender has
released procecds for such purposes. Lender may disburse proceeds for thourzpairs and restoration in a single
payment or in a series of progress payments as the work is completed. 1 the msurance or condemnation proceeds
are nol suflicienl to repair or restore the Property, Borrower is not relicved of Borrower™s obligation for the
completion of such rcpair or restoration.

Lender or its agent may make reasonable eniries upon and inspections ofthe Propeiiyy, IT 1t has reasonable
cause, Lender may inspect the interior of the improvements on the Property. Lender shall'eive Dorrower notice at
the tume of or prior Lo such an interior inspection spectfying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default ifl during the Loan appiication process,
Borrower or any persons or entities acting at the direction of Borrower or with Borrower™s knowledge or consent
gave materially false, misleading, or inaccurate information or statements to Lender (or failed to provide Lender
with material information) in connection with the Loan. Malenal representations include, but are not Limited to,
representations cancerning Borrower’s oceupancy of the Properly as Borrower’s principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. I (a)
Borrower fails to perform the covenants and agreements contained in this Sccurity Instrument, (b) there is a legal
proceeding that might sgnificantly alfect Lender’s interest in the Property and/or rights under this Sccurity
Instrument {such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, {or enforcement ol a lien
which may alain priority over this Sceunity Instrument or 1o enforce laws or regulations), or (¢) Borrower has
abandoned the Property, then Lender may do and pay for whatever is reasonable or approprigie {o protect Lender’s
interest in the Property and rights under this Sceurity Instrument, including protecting and/or assessing the value of
the Property, and securing and/or repairing the Property. Lender’s actions can include, but are not limited to: (a)

TILLINGIS--Single Family-—-Fannie Mac/Freddic Mac ENIFORM INSTRUMENT Form 3014 1Y (pave 6 of 12 pages)
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paying any sums sccurcd by a lien which has priority over this Security Instrument: (b} appearing in court; and (¢)
paying reasonable attorneys® fees to protect its interest in the Properly and/or rights under this Sceurity Instrument,
including its secured position in a bankrupley proceeding. Securing the Property includes, bul is not limited fo.
entering the Property 1o make repairs, change locks, replace or board up doors and windows, drain watcr from pipes,
climinate building or other code violations or dangerous conditions, and have utilities turned on or of . Although
Lender may take action under this Scetion 9, Lender does not have to do so and is not under any duty or obligation
to do so. It is agreed that Lender incurs no hability for not taking any or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower sccured
by this Sceurity Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and
shall be payable, with such interest, upon notice trom Lender to Borrower requesting payment.

I this Security Instrument is on a leaschold, Bortower shall comply with all the provisions of the lease. [f
Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender agrees to the
merger in wrilipg.

10. Mertgage Insurance. [ Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall zav_the premiums required to maintain the Mortgage Insurance in effect. 16, for any reason, the
Morlgage Insurarice coverage required by Lender ceases to be available from the mortgage insurer that previously
provided such insurce and Borrower was required to make separately designated payments toward the premiums
for Mortgage Insurance! Borrower shall pay the premiums required to obtain coverage substantially cquivalent to
the Mortgage Insurance preyiously in effect, at a cost substantiatly equivalent o the cost to Borrower of the
Morlgage Tnsurance previously i cffect, from an alternate mortgage insurer sciceted by lender. If substantially
equivatent Mortgage Insurance coycrage is not avaitable, Borrower shall continue to pay to Lender the amount of
the separately designated paymenis<nat were duc when the insurance coverage ceased o be in effeet. Lender will
accept, use and retain these payments 25 anon-refundable loss reserve in Jieu of Mortgage Insurance. Such loss
raserve shall be non-refundable, notwithetanding the fact that the Loan is ultimately paid in [ull, and Lender shall
nol be required to pay Borrower any intercitor.earnings on such Joss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverdge (int the amount and for the period that Lender requires) provided
by an insurer selected by Lender again becomes avanlable, is obtained, and Lender requires separately designated
payments toward the premiums for Mortgage Insurangs. 17 Lender required Mortgage Insurance as a condition of
making the Loan and Borrower was required 1o makc-scrarately designated payments toward the premiums for
Mortgage hsurance, Borrower shall pay the premiums teguiied 1o maintain Mortgage Insurance in cffect, or Lo
provide a non-refundable Joss reserve, until the Lender’s requétedment for Mortgage Insurance ends in accordance
with any written agreement between Botrower and Lender proviaig for such termination or unlil termination is
requircd by Applicable Law. Nothing in this Section 10 affeets Borrower™s obligation to pay intercst at the rale
provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases'the Note) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not a party «w/hy Mortgage Insurance.

Mortgage insurers evaluale their total risk on all such insurance in force/roim time to time, and may enter
into agreements with other parties that share or modity their risk. or reduce losses? Ihese agrecments are on terms
and conditions that are satisfactory to the mortgage insurer and the other parly (or partics) to these agreements.
These agreements may require the mortgage insurer 1o make payments using any source of Zunds that the morigage
insurcr may have available (which may include funds obtained from Mortgage Insurance pretriupis:

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any’ reinsurer, any other
entity, or any affiliatc of any of the foregoing, may reccive (directly or indirectly) amounts thet denve from {or
right be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in exchange forsharing or
modifying the mortgage insurer’s risk, or reducing losses. 1 such agreement provides that an alfiliawe of Lender
takes a share of the insurer’s risk in exchange for a share of the premiums paid to the insurer, the arrangement is
ollen termed “captive reinsurance.” Further:

{(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage
Insurance, or any other terms of the Loan. Such agreements will not increase the amount Borrawer will owe
for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has— if any— with respect to the
Mortgage Insurance under the Homeowners Protection Act of {998 or any other law. These rights may
include the right 1o receive certain disclosures, te request and obtain cancellation of the Mortgage Insurance,
to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any Mortgage
Insurance premiums that were unearned at the time of such cancellation or termination,
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11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds are hereby assigned
to and shall be paid 10 Lender. ‘ .

If the Property is damaged, such Miscellancous Proceeds shall be applied to restoration or repair of the
Property. if the restoration or repair is economically feasible and Lender’s sccurity is not lessencd.  During such
repair and restoration period, Lender shall have the right 1o hold such Miscellaneous Proceeds until Lender has had
an oppottunity to inspect such Property to casure the work has been completed to Lender’s satisfaction, provided
that such inspection shall be undertaken promptly. Lender may pay for the repairs and restoration in a single
disbursement or in a serics of progress payments as the work is completed. Unless an agreement is made in writing
or Applicable Law requires interest 1o be paid on such Miscellancous Proceeds, Lender shall not be required to pay
Borrower any interest or carnings on such Miscellaneous Proceeds. [f the resioration or repair is not cconomically
fzasible or Lender’s sceurily would be Iessened, the Miscellancous Proceeds shall be applied to the sums sceured by
this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower. Such Miscellancous
Froceeds shall ke applied in the order provided for in Section 2,

In thewesent of a total taking, destruction, or loss in value of the Property. the Miscellancous Proceeds shall
be applied to the siims secured by this Sceurity Instrument, whether or not then due, with the excess, il any, paid to
Jorrower.

In the every nfi nartial taking, destruction, or loss in value of the Property in which the fair market value of
the Properly immediately efore the partial taking, destruction, or loss in value is equal to or greater than the amount
of the sums secured by this Sadurity Instrument immediately before the partial taking, destruction, or, loss in value,
unless Borrower and Lender atherwise agree in writing, the sums seeurcd by this Secunity Tnstrument shall be
reduced by the amount of the Miseciiancous Procceds multiplied by the following fraction: (a) the total amount of
the sums secured immedialely beftre fic partial laking, destruction, or loss in value divided by (b) the fair market
value of the Property immediately beloretnc partial taking, destruction, or loss in value. Any balance shall be paid
to Borrower.

In the event of a partial taking, destiueiien, or Joss in value of the Property in which the fair market value of
the Property immedialely before the partial saklne destruction, or loss in value is less than the amount of the sums
secured immediately before the partial taking, destruction, or foss i value, unless Borrower and Lender otherwise
agree in writing, the Miscellaneous Proceeds shall te applied 1o the sums sccured by this Security Instrument
whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, aliel siotice by Lender to Borrower that the Opposing Party
(as defined in the next sentence) offers to make an award 1o sctiea claim for damages, Borrower fails 1o respond to
Lender within 30 days after the date the notice is given, Lender s 4ufiorized to collect and apply the Miscellaneous
Proceeds cither to restoration or repair of the Property or to the sums seeured by this Sccurity Instrument, whether or
not then duc. “Opposing Parly” means the third party that owes Borroyier Miscetlancous Proceeds or the party
against whom Borrower has a right of action i regard o Miscellaneous Procecds.

Borrower shall be in default il any action or procecding, whethér/uivil or criminal, 1s begun that, in
l.ender’s judgement, could resull in forfeiture of the Property or other material ¥npuirment of Lender's interest
the Property or rights under this Securily Instrument. Barrower can cure such a default and, il acceleration has
occurred, reinstate as provided in Section 19, by causing the action or proceeding 1o ba dismissed with a rubng that,
in Lender's judgment, precludes forfeiture of the Property or other malerial impairment of.ender’s interest in the
Property or rights under this Securily Instrument,  The proceeds of any award or claim f=c damages that arc
attributable to the impairment of Lender’s interest in the Property are hereby assigned and shall be said to Lender.

All Miscellancous Proceeds that are not applied to restoration or repair of the Property sndllibe applied
the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Exlension of the time for payment
or madification of amortization of the sums secured by this Sceurity Instrument granted by Lender to Borrower or

Interest of Borrower, Lender shall not be required to commence proceedings against any Successor in interest of
Borrower or to refuse to extend time for payment or otherwise modily amortization of the sums sccured by this
Sccurity Instrument by reason ol any demand made by the original Borrower or any Successors in Interest of
Borrower.  Any lorbearance by Lender in exercising any right or remedy including, without limitation, Lender’s
acceptance of payments {from third persons, entitics or Successors in Interest o Borrower or in amounts less than the
amount then due, shall not be a waiver of or preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower’s obligations and liability shall be joint and scveral. However, any Borrower who co-signs this
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Sceurity Insirument but does not execute 1he Note (a “co-signer™): (a) is co-signing this Sceurity Instrument only 1o
mortgage, grant and convey the co-signer’s interest in the Property under the terms of this Sceurity [nsteument; {b} is
rot personally obligated to pay the sums sceured by this Sceurity [nstrument; and {c) agrees that Lender and any
other Borrower can agree Lo extend, modily, [orbear or make any accoramodations with regard to the terms of this
Security [nstrument or the Note without the co-signer’s consent.

Subjeet to the provisions of Scction 18, any Successor in [nterest of Borrower who assumes Borrower’s
obligations under this Sccurity Instrument n writing, and is approved by Lender, shall obtain all of Borrower’s
rights and benefits under this Security Instrument. Borrower shall not be released from Borrower’s obligations and
liability under this Security Instrument unless Lender agrees to such elease in writing. The covenants and
agreements of this Sceurity Instrument shall bind (except as provided in Section 20) and benetit the successors and
assigns of Lender.

14. Loan Charges. Lender may charge Borrower [ees for services performed in connection with
Borrower's default, for the purpese of protecting Lender's interest in the Property and rights under this Security
Instrument, 4neliding, but not limiled to, atlorneys fees, property inspection and valuation fees. In regard to any
ather Tees, the ahsence ol express authority in this Security Instrument to charge a specific fec to Borrower shall not
be construed as a'orehibition on the charging of such fee. Lender may not charge fecs that are expressly prohibited
by this Sceurity Instament or by Applicable Law.

If the Loan is (ubycst to a law which sets maximum loan cliarges, and that law is finally interpreted so that
the interest or other loan<chzizes collected or to be collected in conncction with the Loan exceed the permitted
limits, then: (a) any such loan ¢hatge shall be reduced by the amount necessary 1o reduce the charge to the permitted
limit; and (b) any sums alrcady ~Gilected [rom Borrower which exceeded permitied limits will be refunded to
Borrower, Lender may choose to wiake this refund by reducing the principal owed under the Note or by making a
direct payment to Borrower. [f a refund reduces principal, the reduction will be treated as a partial prepayment
without any prepayment charge (whether or not a prepayment charge is provided for under the Note). Borrower’s
acceptance of any such refund made by dircet/payment to Borrower will conslitute a waiver of any right of action
Borrower might have arising out of such overcharge

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must be
in writing. Any notice to Borrower in conncction witl this Security Instrument shall be deemed to have been given
to Borrower when mailed by first class mail or when acivallydelivered to Borrower's notice address il'sent by other
means, Notice {o any one Borrower shal! constitute noticete ali Borrowers unless Applicable Law cxpressly
requires otherwise. The notice address shail be the Property-Address unless Borrower has designated a substitute
notice address by notice to Lender. Borrower shall promptly netfy” Lender of Borrower’s change of address. 11
Lender specifies a procedure lor reporting Borrower's change of audrcss, then Borrower shall only report a change
of address through that specified procedure. There may be only one designated notice address under this Sccurity
Jnstrument at any one time. Any notice to Lender shall be given by delivering’it or by mailing it by first class mail
1o Lender's address stated herein unless Lender has designated another addross by notice to Borrower, Any notice
in conncction with this Sceurity Instrument shall not be decmed to have been given o' Lender until actually received
by Lender. 1f any notice required by this Security Instrument is also required under Applicable Law, the Applicable
Law requircment will satisfy the corresponding requirement under this Security Tnstrument.

16. Governing Law; Severability; Rules of Construction. This Sccurity Instrudscat shall be governed
by federal law and the law of the jurisdiction in which the Property is located. All rights and ~bligations contained
in this Security Instrument are subject to any requirements and limitations of Applicable Law.~ Applicable Law
might explicitly or implicitly allow (he parties 1o agree by contract or it might be silent, but such silziige shall not be
construed as a prohibition against agrecment by contract, Tn the event that any provision or clause 0iihis Security
Instrument or the Note conflicts with Applicable Law, such conflict shall not affect other provisions oi'this Sceurity
Instrument or the Note which can be given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and  include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and include the
plural and vice versa; and (¢) the word “may" gives sole discretion without any obligation to lake any action,

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section I8, “Inferest
in the Property” means any legat or beneficial interest in the Property, including, but not limited 1o, those henclicial
interests transferred in a bond for deed, contract for deed, installment sales contract or cscrow agreement, the intent
ol which is the transfer of title by Borrower at a future date to a purchaser.
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Irall or any part of the Properly or any Interest in the Property is sold or transferrcd (or if Borrower is not a
natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior wrillen consent.
Lender may require immediate payment in full of all sums sccured by this Sceurity Instrument. However, this
option shall not be excreised by Lender if such exercise is prohibited by flederal law.

If Lender exercises this option, Lender shall give Borrower notice of acccleration. The notice shall provide
a period of not less than 30 days from the date the notice is given in accordance with Section 15 within which
Borrower must pay all sums sccured by this Security Instrument. If Borrower fails to pay these sums prior lo the
expiration of this period, Lender may invoke any rmedics permitted by this Security Instrument without further
notice or demand on Borrower,

19. Borrower’s Right to Reinstate After Acceleration. 1[I Borrower meets certain conditions, Borrower
shall have the right to have enforcement of this Sceurity Instrument discontinued at any time prior to the carliest oft
{2) five days before sale of the Property pursuant to any power of sale contained in this Sceurily Instrument: (b) such
other period as~Applicable Law might specify for the termination of Borrower’s right to reinstate; or (c) entry ol a
judgment enttmeing this Security [nstrument. Those conditions are that Borrower: (a) pays Lender all sums which
then would be due.under this Security Instrument and the Note as if no acceleration had occurred; (b} cures any
default of any othercovenants or agreements; (¢) pays all expenses incurred in enlorcing this Sceurity Insirument,
including, but nol Ximited to, rcasonable attorneys’ fees, properly inspection and valuation [ees, and other [ecs
incurred for the purposcofprotecting Lender's interest in the Property and rights under this Sceurity Instrument; and
(d) takes such aclion as LéndCs may reasonably require Lo assure that Lender’s interest in the Property and rights
under this Sccurity Instrument. aid Borrower’s obligation to pay the sums secured by this Security Instrument, shall
continue unchanged unless as otheiwise provided under Applicable Law. Lender may require that Borrower pay
such reinstatement sums and expetises in one or more of the following forms, as selected by Lender: (a) cash; (b)
roney order; (¢) certified check, bank chiekitreasurer’s cheek or cashicr’s check, provided any such cheek is drawn
upon an institution whose deposits are insured.by a federal agency. instrumentality or entity; or (d) Elcetronic Funds
Transfer. Upon reinstatement by Borrower {kis-Security Instrument and obligations sccured hereby shall remain
fully cffective as il no aceeleration had occuired, “However, this right 1o reinstate shalt not apply in the casc ol
acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer: Notice of Grievance. The Nole or a partial interest in the
Note (together with this Security Instrument) can be sold ene or more times without prier notice o Borrower. A
sale might result in a change in the entity (known as the “Leso Servicer™) that collects Periodic Payments duc under
the Note and this Sccurily Instrument and performs other mortgage foan servicing obligations under the Note, this
Security Instrument, and Applicable Law. There also might be oné o¢ more changes of the Loan Servicer unrelated
10 a sale of the Note. If there is a change of the Lean Servicer, Borrewar will be given wrillen notice of the change
which will state the name and address of the new Loan Servicer, the address o which payments should be made and
any other information RESPA requires in connection with a notice of transfer 6f servicing. 1 the Note is sold and
thereafter the Loan is serviced by a Loan Servicer other than the purchaser oUsag Nole, the mortgage loan servicing
obligations to Borrower will remain with the Loan Servicer or be transferred w4 siceessor Loan Servicer and are
not assumed by the Note purchaser unless otherwise provided by the Nete purchascr.

Neither Borrower nor Lender may commence, join, or be joined 1o any judicial action (as cither an
individual litigant or the member of a class) that arises from the other party’s actions puisiant to this Sceurity
Instrument or that alleges that the other party has breached any provision of, or any duty owzdby reason of, this
Security Instrument, until such Borrower or Lender has notificd the other parly fwith gachinotice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the otlicrparty hercto a
reasonable period afier the giving of such notice to take corrective action. I Applicable Law provides@ time period
which must elapse before certain action can be taken, that time period will be deemed to be reasonable lor purposes
of this paragraph. The notice of acceleration and opportunily o cure given 10 Borrower pursuant to Section 22 and
the notice of acceleration given to Borrower pursuant to Scetion I8 shall be deemed 1o safisly the notice and
opportunity to take corrective action provis ions of this Scetion 20.

21. Hazardous Substances. As uscd in this Section 21: (a) “Hazardous Substances™ are those substances
defined as toxic or hazardous substances, pollutants, or wasles by Environmental Law and the following substances:
gasoling, kerosene, other Jammable or toxic petroleum products., toxic pesticides and herbicides, volatile solvents,
malcrials containing asbestos or formaldchyde, and radicactive materiais; (b) “[nviropmental Law™ means federal
laws and laws of the jurisdiction where the Property is located that relate to health, safety or environmental
protection; (¢) “Environmental Cleanup”™ includes any response action, remedial action, or rcmoval action, as
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defined in Environmental Law: and (d) an “FEnvironmental Condition”™ mcans a condition that can cause, conttibute
1o, or olberwise trigger an Environmental Cleanup. . .

Borrower shall not cause or permit the presence, use, disposal, slorage, or relcase of any Hazardous
Substances, ot threaten to release any Hazardous Substances, on o in the Property. Borrower shall not do, nor allow
anyone else o do, anything affecting the Property (a} that is in viofation of any Environmental Law, (b) which
creates an Environmental Condition, or (¢) which, due to the presence, use. or release of a Hazardous Substance,
creates a condition that adversely affects the value of the Property. The preceding two sentences shall not apply to
the presence, use, or storage on the Property of small quantitics of Hazardous Substances that are generally
recognized to be appropriate to normal residential uses and to maintenance of the Properly (including, but not
limited 10, hazardous substances in consumer products).

Borrower shall promptly give Lender wrilten nolice of (a) any mvestigation, claim, demand, lawsuit or
other action by any governmental or regulatory agency or private party involving the Properly and any Hazardous
Substance or Enviconmental Law of which Borrower has actual knowledge, (b) any Environmental Condition,
inctuding but 0ot limited to, any spilling, leaking, discharge, releasc or threat of release of any Hazardous Substance,
and (¢} any conditian caused by the presence, usc or release ol a Hazardous Substance which adversely affects the
value of the Propérty. 1F Borrower leams, or is notified by any governmental or regulatory authority, or any private
party, that any remoy2ior other remediation of any Hazardous Substance affecting the Properly is necessary,
Borrower shall promplly uake all necessary remedial actions in accordance with Eavironmental Law. Nothing
herein shall create any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22.  Acceleration; Remeuiss. Lender shall give notice to Borrower prior © acceleration following
Borrower's breach of any covenant or agieement in this Security Instrument (but not prior to acceleration
under Section 18 unless Applicable Laveprevides otherwise). The notice shall specify: (a) the default; (b) the
action required to cure the default; (¢) 2 ate, not less than 30 days from the date the notice is given to
Borrower, by which the default must be cured; zad (d) that failure to cure the default on or before the date
specified in the notice may result in acceleration, of the sums secured by this Security Instrument, foreclosure
by judicial proceeding and sale of the Property. 7'he notice shall further inform Borrower of the right to
reinstate after acceleration and the right te assert il-the foreclosure proceeding the pon-existence of a default
or any other defense of Borrower to acceleration and foriclosure. If the default is not cured on or before the
date specified in the notice, Lender at its option may requive immediate payment in full of all sums secured
by this Security Instrument without further demand and may foreclose this Security Instrument by judicial
proceeding. Lender shall be entitled to collect all expenses incurred-in pursuing the remedies provided in this
Section 22, including, but not limited to, reasonable attorneys’ fees and crats o9f title evidence.

23. Release. Upon payment of all sums sccured by this Security Instrument, Lender shall release this
Security Instrument. Borrower shall pay any recordation costs. Lender may clarze Borrower a fee for releasing his
Security Instrument, but only if the fee is paid to a third party for services refidéréd and the charging of the fee is
permitied under Applicable Law.

24. Waiver of Homestead. In accordance with Illinois law, the Borrower hereby releases and waives all
rights under and by virtue of the Ilinois homestead exemption laws.

5. Placement of Collateral Protection Insurance. Unless Borrower provides Lerder with evidence of
the insurance coverage required by Borrower's agreement with Lender, Lender may pureliase insurance al
Borrower’s expense to protect Lender’s interests m Borrower's collateral. This insurance may, bitaged not, protect
Borrower’s inserests. The coverage that Lender purchases may nol pay any ciaim that Borrewer makcz or any claim
that is made against Borrower in connection with the collateral. Borrower may later cancel any insuratice purchased
by Lender, but only afier providing Lender with evidence that Borrower has obtained insurance as required by
Borrower’s and Lender's agreement. 1f Lender purchases insurance for the collaleral, Borrower will be responsible
for the costs of that insurance, including interest and any other charges Lender may impose in conneetion with the
placement of the insurance, until the effective date of the cancellation or expiration of the insurance. The costs of
the insurance may be added to Borrower's total outstanding balance or obligation. The costs of the insurance may
be more than the cost of insurance Borrower may be able to obtain on 1ts own.
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BY SIGNING BELOW. Borrower accepts and agrees 1o the lerms and covenants contained in this Sceurity
Instrument and in any Rider executed by Borrower and recprded with it.

Witnesses:
Z'-—'-—*—""— <~ S {Scal}
Sk N Ay Ddnald Churchill 7/
"CLDJQ/I'\./ W (Seal)
Kaleen Churchill
2, {Scal)
o {Scal)
ACKNOWLEDGEMENT
STATE OF ILLINOIS, C(_"?O [C Countyss.
1, S o [’3 1N N fq \ |v . aNotary Public.inand for said county and state, do hereby

cerlify that

DONALD CHURCHILL
KALEEN CHURCHILL

HEE

personally known to me to be the same person(s) whose name(s) subscribed to the fotegoliig insteument, appeared
before me this day in person, and acknowledged that helshebthey signed and delivered (he”s«id instrument as
Lis heritheir free and voluntary act, for the uses and purposes therein set forth.

Given under my hand and official scal, this day of o9 /}5— /010 [ l

B4 =

-

Notary Public $A4A82/#A4 A !

My Commission expires: ”'/9 3 /Q- o/ L—/

This instrument was prepared by, TE NN EL ,/)/C/' feetog S oééﬁ:ﬁ%s‘%h

fb33 B4 7 oz &£ #/WAY S7TE 458 1 Notaty Public, State of Wlinois

NG My Cosnmission Expires
RurL IN&,AMEJ CA élf{;/g Novemberzs.zm '
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EXHIBIT A

THE FOLLOWING DESCRIBED REAL ESTATE SITUATED IN THE
COUNTYOF COOK IN THE STATE OF ILLINOIS, TO WIT:

LOT 9 IN BLOCK 7 IN ARTHUR T. MCINTOSH AND COMPANY'S
NORTHWEST MEADOWS, BEING A SUBDIVISICN IN THE EAST HALF
OFSECTION 33, TOWNSHIP 42 NORTH, RANGE 11 EAST OF THE
THIRDPRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

TAX MAP OR PARCEL ID NO.: 03-33-423-013-0000 ADDRESS: 107
N MACARTHUR, BLVD; MOUNT PROSPECT, IL 60056

U
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