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MORTGAGE

DEFINITIONS

Words used in multiple sections of this document are aefined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regardiig tie usage of words used in this document are
also provided in Section 16.

(A) "Security Insteument” means this docunent, which is dated Scptember 29, 2011
together with all Riders to this document.
(B) "Borrower" is Rufino Bustos, Jr and Veronica Bustos

Borrower is the mortgagor under this Security Instrument.
(C) "Lender” is RBS Citizens, N.A.

Lender isa National Banking Association
organized and existing under the laws of the United States of America
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Lender's address is One Citizens Plaza, Providence, RI 02903

Lender is the mortgagee under this Security Instrument,

(D) "Note” means the promissory note signed by Borrower and dated September 29, 2011

The Note states that Borrower owes Lender one hundred thirty-eight thousand and

00/100 Dollars
(U.5.$138,000.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than November 1, 2021

(E) "Property” means the property that is described below under the heading "Transter of Rights in the
Property.”

(F) "Loan"sugans the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Mais, and all sums due under this Security Instrument, plus interest.

(G) "Riders" 1224v5-all Riders to this Security Instrument that are executed by Borrower. The following
Riders are 1o beexeceicd by Borrower [check box as applicable):

L] Adjustable Rate Rides Q Condominium Rider [_1Second Home Rider
Balloon Rider I Planned Unit Development Rider [ 1-4 Family Rider
] VA Rider [_Bi weckly Payment Rider [] Other(s) [specify)

(H} "Applicable Law" means all comroinig applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(D "Commumity Association Dues, Fees, and Assescurents" means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condomimium association, homeowners
association or similar organization,

(1) "Electronic Funds Transfer" means any transfer of funds. other than a transaction originated by
check, draft, or similar paper instrument, which is initiated <brouch an electronic erminal, telephenic
instrument, computer, or magnetic tape so as to order, instruct, oraufrotize a financial institution 1o debit
or credic an account. Such term includes, but is not limited to, pomnt-of sale transfers, automated teller
machine transactions, transfers initiated by telephone. wire transfer., and automated clearinghouse
transfers.

(K) "Escrow ltems" means those items that are described in Section 3.

(L) "Miscellaneous Proceeds" means any compensation, setttement, award of damiages; or proceeds paid
by any third party {other than insurance proceeds paid under the coverages described in Section 3) for: (i)
damage to, or destruction of, the Property; (i} condemnation or other taking of all or apy part of the
Property; (iii) conveyance in Heu of condemnation; or {iv) misrepresentations of, or omiss.ons as—+o, the
value and/or condition of the Property.

(M) "Mortgage Insurance" means insurance protecting Lender against the nonpayment of, or defay’c on,
the Loan,

(N) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under tiie
Note, plus (i) any amounts under Section 3 of this Security Instrument.

{0) "RESPA" means the Real Estate Sertlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter. As used
in this Security Instrament, "RESPA" refers to all requirements and restrictions that are imposed in regard
to a "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
loan" under RESPA.
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(P) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
1ot that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (1) the repayment of the Loan, and all renewals, extensions and
moditications of the Note; and (i) the performance of Borrower's covenants and agreements under
this Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey
to Lender and Lender's successors and assigns, the following described property located in the

County [Tvpe of Recording Jurisdiction)
of Cookl [Name of Recording Jurisdiction):

Parcel ID Nunher: 123421402500000 which currently has the address of
8135 S Komensky Avenue [Street]
Chicago [City], [lingws 60652 - [Zip Code]

{"Property Address");

TOGETHER WITH all the improvements now or hereafter erected on /e property, and all
easements, appurtenances, and fixtures now or hereafter a part of the property. All eplacements and
additions shall alse be covered by this Security Instrument, All of the foregoing is referradto in this
Security Tnstrument as the "Property,”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed 20.d has
the right to mortgage, grant and convey the Property and that the Property is unencumbered, exeéri inr
encumbrances of record. Borrower warrants and will defend generally the title to the Property againsi <1
claims and demands, subject to any encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note, Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
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currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Tustrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security [ustrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b} money order; () certifted check, bank check. treasurer’s check of
cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15,
Lender may return any payment ot partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may aceent any navment or narrial navment insnfficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to its tights to refuse such payment or partial
payments in.ne future, but Lender is not obligated to apply such payments at the time such payments are
accepted. If each’ Periodic Payment is applied as of its scheduled due date, then Lender need not pay
mterest on unaprited fonds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. If Roirower does not do so within a reasonable period of time, Lender shall cither apply
such funds or return them 10 Sorrowet. If not applied earlier, such funds will be applied to the outstanding
principal balance under the Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the futury against Lender shall relieve Borrower from making payments due under
the Note and this Security Instrumes or performing the covenants and agreements secured by this Security
Instrument.

2. Application of Payments or frucoeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender sliali-be applied in the following order of priority: {a} interest
due under the Note; (b) principal due under i Note: (¢) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in the ‘order-in which it became due. Any remaining amounts
shall be applied first to late charges, second to any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a deiinguent Periodic Payment which includes a
sufficient amount to pay any fate charge due, the payment may be anplied to the delinquent payment and
the late charge. If more than one Periodic Payment is outstanding, Zerder may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and o the ext=nt that, each payment can be
paid in full. To the extent that any excess exists after the payment is applied to the full payment of one or
more Periodic Payments, such excess may be applied to any late charges due,/Vatuntary prepayments shall
be applied first to any prepayment charges and then s described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds < principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Pericdic Eayments,

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Taymzats are due
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounis due
for: {a) taxes and assessments and other items which can attain priority over this Security Instrvdest as a
lien or encumbrance on the Property; (b) leaschold payments or ground rents on the Property, if 24ve(c)
premiums for any and all insurance required by Lender under Section 5 and (d) Mortgage Insuianie
premioms, if any, or any sums payable by Borrower to Lender in licu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Items." At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Iiem. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section, Borrower shall pay Lender the Funds for Bscrow ltems unless Lender waives
Borrower's obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payabie, the amounts
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due for any Escrow Ttems for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow [tems directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow ltem, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 1o repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow ltems at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amoupss, that are then required under thisc Section 3.

Leraer saay, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at/the. time specified under RESPA, and {b} not to exceed the maximum amount a lender can
require under RFFSPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimaes of expendirures of future Escrow ltems or otherwise in accordance with Applicable
Law.

The Funds shall “be peld in an instimtion whose deposits are insured by a federal agency,
instrumentality, or entity (irclading Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Tiendler shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender su<il not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying 'he Bscrow ltems, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to-make such a charge. Unless an agreement is made in writing
or Applicable Law tequires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower 4nd Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borrewer. without charge, an annual accounting of the
Funds as required by RESPA.,

If there is a surplus of Funds held in escrow, as detned under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. 1/ there 1s a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as requived'by RESPA, and Borrower shall pay o
Lender the amount necessary to make up the shortage in accordanc? vith RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow:-as defined under RESPA, Lender shall
notify Borrower as required by RESPA. and Borrower shall pay to Lender the smount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly pryments.

Upon payment in full of all sums secured by this Security Instrument, Lendes shall promptly refund
to Borrower any Funds held by Lender.

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, tines,” and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessmelts, i, 25y, To
the extent that these items are Escrow lemms, Borrower shall pay them in the manner provided in Seczion 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument v:icss
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in 2 manner accepiabia
to Lender, but only so long as Borrower is performing such agreement: (b} contests the lien in good faiti
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate (o
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded; or {¢) secutes from the Liolder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrument. Tf Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporitng service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage,” and any
other hazards including, but not limited to, earthquakes and floeds, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the petiods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the inorange dhall he chogen hy Rorrower subject to Lender's
right to dsarprove Borrower's choice, which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in counection with this Loan, either: (a) a one-time charge for flood zome
determination, cer tification and tracking services; or (b) a one-tinie charge for flood zone determination
and certification services and subsequent charges each time remappings or similar changes occur which
reasonably might afiscy such determination or certification. Botrower shall also be responsible for the
payment of any fees iiiposed by the Federal Emergency Management Agency in connection with the
review of any flood zone def-saiination resulting fron an objection by Borrower,

if Borrower fails to maintdmany of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Thevefore. such coverage shall cover Lender, but might or might
tot protect Borrower, Borrower's equity-indie Property, or the contents of the Property, against any risk,
hazard or liability and might provide greaer s lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance ¢oves age so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Anylamonnts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Sccurity Instrument. These amounts shall bear interest
ar the Note tate from the date of disbursemenr and shall He fayable, with such interest, upon notice from
Lender o Borrower requesting payment.

All insurance policies required by Lender and renewals of 4uch nolicies shall be subject to Lender's
right to disapprove such policies, shall include a standard morig-ge’ clause, and shall pame Lender as
mortgagee and/or as an additional loss payee. Lender shall have the <, ght t2-hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender al receints of paid premiums znd
rencwal notices, If Borrower obtains any form of insurance coverage, not ofervise required by Lender,
for damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

[nn the event of loss, Borrower shall give prompt notice to the insurance carrier and vender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrowe: othzivise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is economically feasibic and
Lender's security is not lessened. During such repair and restoration period, Lender shall have the tighiin
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure-be
work has been completed to Lender's satisfaction, provided that such inspection shall be undertakes:
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
imterest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower, If
the restoration ar repair is not economically feasible or Lender's security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with

ILLINOIS - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT i
D siL s Page 6 of 15 ntsels: ’ Form 3014 1/01
®

DOB-06il.uff (1/05) 0023873268




1127950033 Page: 8 of 15

UNOFFICIAL COPY

the excess, it any, paid to Borrower. Such insnrance proceeds shall be applied in the order provided for in

Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days t0 a notice from Lender that the
insurance carrier has offered to settle a clainm, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance
proceeds in an amount 1ot o0 exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy. establish, and use the Property as Borrower's principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower's principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shail not
destroy. damage or impair the Property. allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to plevent the Property from deteriorating or decreasing in value due to its condition. Unless it is
determincd puarsuant to Section 5 that Tepair or restoration is not economically feasible, Borrower shall
promptly repaur_the Property it damaged to avoid further deterioration or damage. If insurance or
condemnation rroceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsifie’for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lenderdnar disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as e work is completed. If the insurance or condemmnation proceeds are not sufficient
) repair or restore tho-Friperty, Borrower is not relieved of Borrower's obligation for the completion of
such repair or restoratior..

Lender or its agent inay make reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender 124y inspect the interior of the improvemeunts on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Appiicitiin. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entities acting at the direction of Borrower or with Borrower's
knowledge or consent gave materially fiise, misleading, or inaccurate information or statements to Lender
(or failed (o provide Lender with . material information) in connection with the Loan. Material
represemations include. but are not limited to, representations concerning Borrower's occupancy of the

Property as Borrower's principal residence.

2. Protection of Lender's Interest in th( Pror
{a) Borrower fails to perform the covenants and agloom
is a legal proceeding that might significantly affec Le
this Security Instrument (such as a proceeding in banks
enforcement of a lien which may attain priority owve
regulations), or (¢) Borrower has abandoned the Property
reasonable or appropriate to protect Lender's interest in-ae Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property. and securing and/or repairing
the Property. Lender's actions can include, but are not limited t¢'. () paying any sums secured by a lien
which has priority over this Security Instrunent; (b) appearing’ i's court: and (¢) paying reasonable

serty and Rights Under this Security Instrument. [f
ents contained in this Security instrument, (b) there
nd=r's interest in the Property and/or rights under
apte s, probate. for condemnation or forfeiture, for
v_this Security Instrument or to enforce laws or
then Lender may do and pay for whatever is
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separately desi gnared payments roward the premiums for Mortgage Insurance. If Lender required Mertc age
Insurance as a condition of making the Loan and Borrower was required to make separately desi{u;)‘ el
payments ioward the premiums for Mortgage Insurance, Borcower shall pay the premiums require 1' (0
raintain M()_rtgagc Insurance in effect, or to provide a non-refundable loss reserve, until Lender's
requirement for Morigage Insurance ends in accordance with any written agreemeit berween Borrower and
Len(_]er providing for such termination or until termination is required by Applicable Law. Nothing in this
Section 10 affects Borrower's obligation to pay imerest at the rate provided in the Note. )
Mnrtga}ge insurance reimburses Lender (or any entity that purchases the Note) for certain losses it
;rlllzl):r ;::g:r if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage
Mortgage insurers evalvate rheir total risk on all such insurance in force from time to time, and may
enter into agreements with orther parties that share or modify their risk, or reduce losses. These a;greements
are on terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to
the;s a(ljgrzen:ellns, These agreements may require the mortgage insurer to make bayments using any source
[¢] nds that the mortgage insurer may have availabl ic 4y inc 1 5 ai f
Tsurance necmm! Zag y vailable (which may include funds obtained from Mortgage
ASs a resule of these agreements, Lender, any purchaser of the Note, another insurer any reinsurer
any Ol‘h_er cntity, or any affiliate of any of the foregoing. may receive {direcily or indirectl‘y) amounts tha,t
derive from (or might be characterized as) a portion of Borrower's paymems for Mortgage Insurance. in
exchange for sharu_lg or modifying the mortgage insurer's risk., or reducing losses. If such agreen{ent
provides IhaF an affiliate of Lender takes a share of the insurer's risk in exchange for‘a share of the
premiums paid to the insorer, the arrangement is often termed “captive reinsurance." Further:
(a) Any such agreements will not affect the amounts that Borrower has agreéd to pay for
Mortgage Il}surance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.
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{b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds are herehy
assigned to and shatl be paid (0 Lender

If the Property is damaged, such Miscellaneous Proceeds shall be applied o restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender's security is not lessened.
During such repair and restoration period. Lender shall have the right to hold such Miscellancous Proceeds
until Lende:“has had an opportumty to wspect such Property o ensure the work has been completed to
Lender's savistaction, provided that such tnspection shail be undertaken promptly. Lender may pay for the
repairs and réstoration in g single disbursement or in a series of progress paymenis as the work is
completed. Unlzss an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Preceeds. Lender shall not be required 1o pay Borrower any interest or CArNINgs on such
Miscellaneous Proceeds, 'f the restoration or repair is not economically feasible or Lender's security would
be lessened, the Miscelingerss Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, viitl the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall he
applied in the order provided tor in Section 2.

In the event of a rotal fai 1ng, aestruction, or loss in vatue of the Property, the Miscellaneoys
Proceeds shall be applied to the sups secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower,

In the event of 3 partial taking, desimetion, or loss in value of the Property in which the fair market
value of the Property immediately before the rartial taking, destruction, or loss in value is ¢qual to or
greater than the amount of the sums secured DvAbls Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borsoiver and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reducer by, the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amennt of the sums secured immediately before (he
partial taking, destruction, or loss in value divided by (U} the fair market value of the Property
immediately before the partial taking, destruction, or loss in vatue: Any balance shall be paid to Borrower,

In the event of a partial taking, destruction. or loss in value otabe Property in which the fair market
value of the Property iminediately before the partial taking, destruction, or loss in value is less than the
amount of the swms’ securad immediately before the partial taking, distruction, or Joss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceess stall be applied to the sums
secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after motice by Lender 'to Borrower that the
Opposing Party (as defined in the next sentence offers to make an award t settie’a ciaim for damages,
Borrower fails 1o tespond to Lender within 30 days after the date the notice is given, I ender is authorized
to collect and apply the Miscellaneous Proceeds either to Iestoration of repair of the Property or to the
suns secured by this Security Instrument, whether or not then due. "Opposing Party” means the i party
that owes Borrower Miscelaneouys Proceeds or the party against whom Borrower has a right 5f accien in
regard 1w Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun fiat, in
Lender's judgment, could resulr in forfeiture of the Property or other material impairment of Lender's
interest in the Property or rights under this Security Instrument, Borrower can cure such a defaulr ang, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a raling that, in Lender's Judgment, prectudes forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender's interest in the Property
are hereby assigned and shall be paid to Lender,

All Miscellaneous Proceeds that are not applied 1o FESLOTAtion or repair of the Property shail be
applied in the order provided for in Section 2.

12, Borrower Not Released; Forbearance By Lender Not a Waiver., Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
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to Borrower or any Successor in Literest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower, Lender shall not be required (o commence proceedings against
any Successor in Interest of Borrower or to refuse to extend dme for payment or otherwise modify
amortization of the sums secured by this Security Instryment by reason of any demand made by the original
Borrower or any Successors in Tnterest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acceptance of payments from third persons, entities or
Successors in Tnterest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
ail agrees that Borrower's obligations and liability shall be joint and several However, any Borrower who
co-signs this Security Instrument but does not execute the Note (3 "co-signer”): (a) is co-signing this
Secuntty Instrument only to mortgage, grant and convey the co-signer's interest i the Preperty under the
terms of s Sacurity Instrument: (b} is not personally obligated to pay the sums secured by this Security
Instrument; apg~( ¢) agrees that Lender and any other Borrower can agree o extend, modify, forbear or
make any accoran slations with tegard to the terms of this Security Instrument or the Note without the
co-signet’s consent:

Subject to the novisions of Section 18, any Successor in Interest of Borrower who assunies
Borrower's obligations-unger this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower's rights any benefits yoder this Security Tnstrument. Borrower shall not be released from
Borrower’s obligations and lizbility under this Security Instrument unless Lender agrees to such release in
writing, The covenants and agroemiznts of this Security Instrument shall bind (except as provided in
Section 20) and benefit the Snccessors and assigns of Lender,

14. Loan Charges. Lender may cnargs Borrower fees for services performed in connection with
Borrower's default, for the purpose of protesting Lender's interest in the Property and tights under this
Security Instrument, including, but not limized I, attorneys' fees, property inspection and valuation fees.
In regard to any other fees, the absence of expriss Avinority in this Security Instrument o charge a specific
fee to Borrower shall not be construed as a prohibidom on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Instrupieni or by Applicable Law.

If the Loan is subject to 2 law which sets maximun. loan charges, and that law ig finally interpreted so
that the interest or other loan charges collected or to he colecied in connection with the Loan exceed the
permitied Limits, then: (a) any such loan charge shall be redyced by the amount necessary to reduce the
charge to the permitted limis; and (b) any sums already collected £0n° Rorrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to make s refund by reducing the principal
owed under the Note or by making a direct payment to Borrower, /72 refund reduces principal, the
reduction will be reated as a partial prepayment without any prepaymenr charge (whether or not 2
Prepayment charge is provided for under the Note). Borrower's acceptance.of 20y such refund made by
direct payment to Borrower wilt comstitute a waiver of any right of action Borrovcr night have arising out
of such overcharge.

15. Notices. All notices given by Borrower or Lender in comnection with this SeCurity Instrument
must be in writing, Any notice to Borrower in connection with this Security Instrument sha,! ve deemed to
have been given to Borrower when mailed by first class mail or when actually delivered to Eorrower's
notice address if sent by other means. Notice to aty one Borrower shall constitute notice to all Bor.owers
uniess Applicable Law expressly requires otherwise, The notice address shail be rhe Property Adarsss
unless Borrower has designated a substitute notice address by notice to Lender, Borrower shali promrily:
notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrowe-'s
change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Security Instrument at any cue time. Any
notice to Lender shall pe given by delivering it or by mailing it by first class mail to Lender's address
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to Borrower will remain with the Loan Servicer or be transferred t0 a successor Loan Servicer and are not
assumed by the Note purchaser uniess otherwise provided by the Note purchaser,

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant (o this
Security Tostrument or thay alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, entil such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party”heretny 3 reasonable period after (he giving of such notice to take corrective action. If
Applicabie Lay: provides a time period which must clapse before certain action can be taken, that time
period will be decmed 1o be reasonable for purposes of this paragraph. The notice of acceleration and
Opportunity 1o cure given to Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuant o/ Sestion 13 shall be deemed to satisty the notice and opportunity to take corrective
action provisions of this section 20,

21. Hazardous Substzsces, As used in this Section 21: (3) "Hazardous Substances" are those
substances defined as toxic or hazardons substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kervsene -other flammable or roxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materi, s containing ashestos or formaldehyde, and radioactive materials:
{b) "Environmental Law" means federal laws and laws of the Jurisdiction where the Property is located that
relate (o health, safety or environmental prote=ticn: (¢) "Environmental Cleanup” includes any response
action, remedial action, or removal action, as definzd in Environmental Law; and {d) an "Environmenta)
Condition" means a condition that can cause, contr bute t0, or otherwise trigger an Environmental
Cleanup.

Borrower shall not cause or permit the presence, use. dis posal, storage, or release of any Hazardous
Substances. or threaten 1o release any Hazardous Substances, on or ju rie Property. Borrower shall not do,
tor allow anyone else (o do, anything affecting the Property (a) that iy in violation of any Environmental
Law, {b) which creates an Environmentat Condition, or {c) which, due to th¢ presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of-she Property. The preceding
two sentences shall nog apply to the presence, Use, or storage on the Proper 'vof small quantities of
Razardous Substances thar are generally recognized to be appropriate o normal resideqtial uses and to
maintenance of the Property (including, but not limited (0, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demaria, lawsuit
or other action hy any governmental or regulatory agency or private party involving the Propeity «o2 any
Hazardous Substance of Environmental Law of which Borrower hag actual knowledge, () auy
Environmenial Conditien, including but not limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and (¢} any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notifieq
by any goverumental or regulatory authority, ar any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shali create any obligation on
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosur pioceeding the non-existence of a defaylt or any other defense of Borrower to acceleration
and foreclosur¢. If the default is not cured on or hefore the date specified in the notice, Lender at its
option may rcqure immediate payment in full of all sums secured by this Security Instrument
without further femind and may foreclose this Security Instrument by judicial proceeding, Lender
shall be entitled to coilext all €xpenses incurred in pursuing the remedies provided in this Section 22,
including, but not limit<d 125, reasonable attorneys’ fees and costs of title evidence.

23. Release. Upon payment ot all sums secured by this Security Instrument, Lender shall release this
Security Instrument. Borrower sigii pay any recordation costs. Lender may charge Borrower 3 fee for
releasing this Securiry Instrument, but ouly f the fee is paid to a third party for services rendered and the
charging of the fee is pennitted under Applicnale Law.

24. Waiver of Homestead. In accordance. 151 Illinois law, the Borrower hereby releases and waives
all rights under and by virtue of the Iinois homestead exemption laws,

25, Placement of Collateral Protection Insurance. nl»ss Borrower provides Lender with evidence
of the insurance coverage required by Borrower's agreement vith-Lender, Lender may purchase insurance
at Borrower’s expense to protect Lender's interests in Borrower s Collateral. This insurance may, but need
not, protect Borrower's interests. The coverage that Lender puringses may not pay any claim that
Borrower makes or any claim that is made against Borrower in cotzcction rwith the collateral, Borrower
may later cancel any insurance purchased by Lender, bur only after proviling Lender with evidence that
Borrower has obtained insurance as required by Borrower's and Lender's agresment. If Lender purchases
insurance for the collateral, Borrower will be responsible for the costs of that inseranie sincluding interest
and any other charges Lender may impose in connection with the placement of the isozance, until the
effective date of the cancellation or expiration of the insurance. The costs of the insurance iay be added to
Borrower’s total outstanding balance or obligation. The costs of the insurance may be more thari cost of
insurance Borrower may be able w0 obtain on its own,
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in thiy
Security Instrument and in any Rider executed by Borrower and recorded with i,

Witnesses:
—_—

—— . iSeal)

20T 0T

———_ (Seal)

-Borrower

——— __ (Seal)

-Borrower

(Seal)

Bustos, Jr -Borrower
o Bustes
Veronica Bustos -Borrower

—  _ (Seal

-Borrower

e (Seal)

-Borrower

{0 (Seal)
-Rorrower
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STATE OF ILLINOIS, Ken x4 i County ss:
I, ' Héﬂl/ LD Nole t'd + & Notary Public in and for said county and
state do hereby certify that Rufino Bystos . dr and Veronica Bustos

personally known to me o be the same person(s) whose name(s) subscribed (o the foregoing instrument,
appeared betore me this day in person and acknowledeed that he/she/they digned and delivered the said
instrumentas his/her/their free and voluntary act, fort the uses and purposes therein set forth,

Given uvler my hand and official seal, this Gt dayof Q¢ /’)k Fhped ey Y

My Commission Expics: |- 7 ~FO(D / /)

Notary Public

b
OFFICIAL SEAL L‘
CHERYL D. NOLEN

Notary Pubiic - State of Winois
My Commissign Expires Jan 7, 2013
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Exhibit A

THE FOLLOWING DESCRIBED REAL ESTATE SITUATED IN THE COUNTY OF COOK IN
THE STATE OF ILLINOIS, TO WIT:

LOT 306 IN FIRST ADDITION TO CRESTLINE HIGHLANDS SUBDIVISION, A
SUBDIVISION OF PART OF THE NORT EAST QUARTER OF SECTION 34, TOWNSHIP 38
NORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY,
ILLINOIS.

SUBJECT TO ALL RESTRICTIONS, EXCEPTION S, RESERVATIONS, STIPULATIONS,
CONDITICNS, RIGHTS OF WAY AND EASEMENTS OF RECORD.

BEING THE SAME PROPERTY CONVEYED TO RUFINO BUSTOS, JR. AND VERONICA

BUSTOS, AS HI'SPAND AND WIFE, NOT AS JOINT TENANTS, NOT AS TENANTS IN
COMMON, BUT A5 TENANTS BY THE ENTIRETY BY DEED FROM JORGE L. ZAMORA

TAX ID#:19-34-214-025

PROPERTY ADDRESS:8135 S, KOMENSKY AVENUE
CHICAGO, IL 60652



