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This Insttument Prepared By:

V

After Recording Retwrndo:

FIRST NRTHERN (ReCTT TNICN

230 W. MOWE SIREET, SITE 2850
CHICAE, TTLTNOLS 60606

Ieen Munbex: 21813878

RETURN 70: | |
WE*‘:& - [Space Above This Line For Recording Data) —
205 W. STEPHENSON
FREEPORT, IL 61032 MORTGAGE
2ol ~290CK
DEFINITIONS

Words used in multiple sections of this documen ar;: defined below and other words are defined in Seetions 3, 11
13,18, 20 and 21, Certain rules regarding the usage’ ¢ words used in this document are also provided 1 Section 16,

(A) "Security Instrument" means this document, whicieis deed  QCTOBER 21, 2011 . ogether

with all Riders o this decument.
(B) "Borrower”is ROBERT J SCHNEIDER AND RPLME M SCHNEIDER AS JOINT

TENANTS Husband and Wife

Borrower s the mortgagor under this Security Instrument,

(C) "Lender”1s FIRST NORTHERN CREDIT UNION

Lender s a organized

and existing under the laws of ILLINOIS

Lender'saddress is 230 W. MONROE STREET, SUITE 2850, CHICAGO, ILIINOIS
60606

Lender s the mortgagee under this Security Instrument.

(D) "Note™ means the promissory note signed by Borrower and dated  OCTCRER 21, 2011

The Note states that Borrower owes Lender THREE HUNDRED TEN THOUSAND AND 0 0/100
Dollars (U.5.§ 310Q0,000.00 }

plus mtcrest. Borrower has promised to pay this debt in regular Periodic Payments and to pay the debt in full not laler

than NOVEMBER 1, 2041

(E) "Property" mcans the property that is described below under the heading "Transfer of Rights in the Property.”

(F)  "Loan" mcans the debt evidenced by the Note, plus interest, any prepayment charges and Jate charges due under

the Note. and all sums due under this Security Instrument, plus interest.
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caiers™ means sll Riders to this Security Instrument that are executed by Borrower. The following Riders are
oo wovited by Borrewer [check box as applicable}:

17 Adjustable Rate Rider [] Planned Unit Development Rider
] Balleon Rider [] Biweckly Payment Rider

(] 1-4 Family Rider [] Second Home Rider

[] Condominium Rider [] Other{s) [specify]

(Hy "Applicable Luw™means all controlling applicable federal, state and local statutes, repulations, ordinances and
administrative rules’and raders (that have the effect of law) as well as all applicable final, non-appealable judicial
opinions.

{1} "Community Associatizn Dues, Fees, and Assessments” means all dues, fees, assessments and other charges
that are Emposed on Borrowceror the Property by a condominium association, hemeowners association or semilar
organization.

() "Electronic Funds Transfer” means any: transfer of funds, other than a transaction originated by check. drafi
or similar paper instrument, which 1s imticted tarough an clectronic terminal, telephonic instrument, computer, or
magnelic lape so as to order, instruct, or asthorize a financial institution 1o debit or credit an account. Such ferm
includes. but is not limited to, point-of-sale transier’, sutomated teller machine ransactions, transfers initated by
telephone, wire trunsfers, and automated clearinghosGeiransiers.

{K) "Escrow Hems" mcans those items that are described i Section 3.

(L) "Miscellaneous Proceeds™ means any compensatior.,_setttement. award of damages, or proceeds paid by any
third party (other than insurance proceeds paid under the coverzgns described in Section 3) for: (i) damage to, or
destruction ol the Property: (if) condemnation or other taking of al' oz any part of the Property: (iii} conveyance in
licu of condemnation; or (iv) misrepresentations of, or omissions as 1o/ the value and or condition of the Property.
(M) "Mortgage losurance" means insurance protecting Lender againstthz ranpayment of, or default on. the Loan.
(N} "Pertodic Payment™ means the regularly scheduled amount due for (i) prinicipal and interest under the Note,
plus (11) any amounts under Section 3 of this Security Instrument.

(O} "RESPA" means the Real Estate Setlemment Procedures Act (12 U.S.C. §20%0 st seq.) and its implementing
regulation. Regulation X (24 C.F.R. Part 3500), as they might be amended from utnedo #ie, or any additional or
successor legislaton or regulation that governs the same subject matter.  As used in this” Security Instrument,
"RESPA" refers to all requirements and restrictions that are imposed in regard (o a "federally reluted mortgage loan”
even 1f the Loan does not qualify as a "federally related mortgage loan® under RESPA.

(P)  "Successor in Interest of Borrower" means any party that has taken title to the Property, vwhetiaror not that
party has assumed Borrower's obligations under the Note andfor this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Secunity Instrument sccures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modilications of the Note; and (i) the performance of Borrower's covenants and agreements under this Sccurity
Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey to Lender and Lender' s

successors and assigns the following described property tocated in the
COUNTY of COOK
| Type of Reeording Jurisdiction] [Nume of Recording urisdiction |
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LOT 11 IN BLOCK 51 IN MCUNT FOREST, A SUBRDIVISION IN THE SOUTH
EAST QUARTER AND THE EAST HALF OF THE SQUTH WEST QUARTER OF THE
NORTH EAST QUARTER AND THE NORTH WEST QUARTER OF SECTION 33,
TOWNSHIP 38 NORTH, RANGE 12, EAST OF THE THIRD PRINCIPAL
MERIBIAN; STTUATED IN COCK CQUNTY IN THE STATE OF ILLINOIS.

AP N.: 18-33-328-001-0000

which currentlydiasthe address o 1211 PROSPECT AVE
IStreet)
WILLOW SPRINGS , Winois 60480 {"Property Address"y:
10y |Zip Code]

TOGETHER WITH allfic improvements now or hereafier erccted on the property, and all casements,
appurtenances, and {ixtures now or’heleafter a part of the properly.  All replacements and additions shalt also be
covered by this Security Instrument. Al of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borroyeris lawfully scised of the cstate hereby conveyed and has the right
to mortgage. grant and convey the Property anu <hat the Property is unencumbered, except for encumbrances of
record. Borrower warrants and will defend generaiiy are-title 1o the Property against all claims and demans, subject
to any ercumbrances of recerd.

THISSECURITY INSTRUMENT combines uniform covenzas for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security‘nsirument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant atd agree as follows:

1.~ Payment of Principal, Interest, Escrow Items, Prepayment Cnarges;and Late Charges. Borrower shall
pay when due the principal of. and interest on, the debt evidenced by the Note and 221y prepayment charges and late
charges duc under the Note. Borrower shall also pay funds for Escrow Hems pursvdfio to Section 3. Payments due
under the Note and tns Security Instrument shall be made in U.S. currency.  howdver, if any check or other
nstrument received by Lender as payment under the Note or this Security Instrument is'r :turiied 1o Lender unpaid,
Lender may require that any or all subsequent payments due under the Note and this Security tnstrument be made in
one or more of the following forms, as selected by Lender: (a) cash; (b) money order: (¢) certified ehech, bank check,
treasurer's cheek or cashier's cheek, provided any such check is drawn upon an institution whose denoeiicare insured
by a federal agency, instrumentality, or entity: or (d) Electronic Funds Transfer.

Pavments are deemed received by Lender when recetved at the location designated in the Note or ad wach other
location as may be designated by Lender in accordance with the notice provisions i Scction 15, Lender may ieturn
any payment or partial payment if the payment or partial payments arc insufficicnt to being the Loan current. Lender
may accept any payment or partial payment insufficient to bring the Loan current, without waiver of any rights
hereunder or prejudice 1o its rights to refuse such payment or partial payments in the future, but Lender s nol
obligated to apply such payinents at the time such payments are accepled. 1f each Periodic Payment is applied as of
its scheduled due date, then Lender need not pay interest on unapplied funds. Lender may hold such enapplied funds
untl Borrower makes payment (o bring the Loan current. 1f Borrower docs not do o within a reasonable period of
time, Lender shall cither apply such funds or return them to Borrower. I not applied earlicr, such funds will be
applied 1o the outstanding principal balance under the Note immcdiately prior to forcclosure, No offset or claim
which Borrower might have now or in the future against Lender shall relieve Borrower from making payments due
under the Note and this Security Instrument o performing the covenants and agreements sccured by this Security
Instrument.
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<tplication of Payvments or Proceeds.  Except as otherwise described in this Section 2, all payorents
awvvepea o d applied by Lender shall be applied in the following order of priority: (a) interest due under the Note:
th peiv due uader the Note: (¢} amounts due under Section 3. Such payments shall be applied to cach Periodic
Pastise et o, e order in which it became due. Any remaining amounts shall be applied first to late charges, second
wany other amounts due under this Security Instrument, and then to reduce the principal balance of the Note,

I Ceader reecives o payment from Borrower for a delinguent Periodic Paymient which includes a sufficient
amount e gy any late charge due, the payment may be applied to the definquent payment and the late charge. I
more than one Pertodic Payment ts outstanding, Lender may apply any payment received from Borrower to the
repayvment of the Periodic Payments if. and 1o the extent that, each payment can be paid in full, To the extent that
any exeess exigt alter the payment is applied to the full payment of one or more Periodic Payments, such cxeess may
be applied 1eumute charges due. Voluntary prepayments shall be applied first to any prepayment charges and then
as desceribed in i Note.

Any apphcation’ofnayments. nsutance proceeds, or Miscellaneous Proceeds to principal due under the Note
shall not extend or pditedne the due date. or change the amount. of the Periodic Payments.

3. Funds for Esciov Mems. Borrower shall pay te Lender on the day Periodic Payments are due under the
Note, until the Note is pand ‘indull, @ sum (e "Funds”) to provide for payment of amounts due for: (a) taxes and
assessments and other tems whisit can attain priority over this Securily Instrument as a lien or encumbrance on the
Property: (b) leaschold payments o'grbund rents on the Property, if any; () premiums for any and all insurance
required by bender under Seetion 5: andid) Mortgage Insurance premiums, iCany, or any sums payable by Borrower
10 Lender i fieu of the payment of Mortga ke Insurance premiums in accordance with the provisions of Scetion 10.
Theseitems are called "Escrow ltems.” At origisation or at any time during the term of the Loan, Lender may require
that Community Assocition Dues, Fees. and Asseasnienss, ilany, be escrowed by Borrower, and such dues, fees and
assessments shalt be an Escrow Hem. Borrower shil! sremptly furnish to Lender all notices of amounts to be paid
under this Section. Borrower shall pay Lender the Funds~5r Escrow lems unless Lender walves Borrower' s
obligation 10 pay the Funds for any or all Escrow ltems. ender may waive Borrower's obligation (o pay to Lender
Funds tor any or all bscrow Hems atany time. Any such waiver may only be in writing. In the event of such waiver,
Borrower shall pay directly. when and where payable, the amoun's 2l for any Escrow Items for which payment of
Funds has been waived by Lender and, if Lender requires, shatl furnishao Lender receipts evidencing such payment
within such time period as Lender may require. Borrower's obligation to'mekesuch payments and to provide receipts
shatl Tor alt purposes be deemed 10 be @ covenant and agreement contained m this Security Instrument, as the phrase
"eovenant and agreement” is used in Section Y. If Borrower is obligated to pay Escrow hems dircetly, pursuant (o
awaner, and Borrower fuils (o pay the amount due for an Escrow Ttem, Lender may Sxurcise its rights under Section
9 and pay such amount and Borrower shall then be obligated under Section 9 to repiy 20 i énder any such amount.
Lender may revoke the waiver as 10 any or all Escrow Items at any time by a netice givenir accordance with Section
I5 and. upon such revocation, Borrower shal pay to Lender all Funds, and in such amounts: (sai are then required
under this Scction 3.

Lender may. atany time, collect and hold Funds in an amount (a) suilicient to permit Lender to-arphthe Funds
at e time speeified under RESPA, and (b) not to exceed the maximum amount a lender can require und<r RESPA.
Lender shall estimate the amount of Funds due on the basis of current data and reasonable estimales of expinditures
ol futere Liscrow ltems or otherwise in accordance with Appheable Law,

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or
catity {including Lender. if Lender is an institution whose deposits arc so insured) or in any Federal Home Loan
Bank. Lender shall apply the Funds o pay the Escrow ltems no later than the time specified under RESPA. Lender
shall not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying
the Fserow ltems, unless Lender pays Borrower interest on the Funds and Applicable Law permits Lender to make
such it charge. Unless an agreement is made in writing or Applicable Law requires interest to be paid on the Funds,
Lender shall not be required to pay Borrower any interest or earnings on the Funds. Borrower and Lender can agree
n writing, however, that interest shall be paid on the Funds.  Lender shall give to Borrower, without charge, an
anaual accounting of the Funds as required by RESPA.

I there is 2 surphus of Funds held in escrow. as defined under RESPA, Lender shall account to Borrower for
the cxeess funds maccordance with RESPA. [f there is o shortage of Funds held in escrow. as defined under RESPA,

ILLlNOEv—SingJe Family—Fannie Mae!Freddie Mac UNIFORM INSTRUMENT
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Lender shatl notity Borrower as required by RESPA. and Borrower shall pay to Lender the amount necessary 1o make
up the shortage in accordance with RESPAL but in no more than 12 monthly payments, If there 1s a deficiency of
Funds held in escrow. as defined under RESPA. Lender shall notfy Borrower as required by RESPA, and Borrower
shall pay to Lender the amount necessary to make up the deficieney in accordance with RESPA, but in no more than
12 monthly payiments.

Upon payment in full of all sums secured by this Security Instrument, Lender skall promptly refund to Borrower
any l'unds held by Lender.

4. Charges: Liens. Borrower shall pay afl raxes, asscssments, charges, fines, and impositions attributable to
the Property which can attain priority over thes Security Instrument, leasehold payments or ground rents on the
Property,  anx and Community Association Ducs. Fees, and Assessments, if any. To the extent that these items
are Escrowdeme, Borrower shall pay them in the manner provided in Section 3.

Borrewer shallpromptly discharge any lien which has priority over this Security Instrument unless Borrower:
(a) agrees in weiting.£othe payment of the obligation secured by the lien in a manner acceptable to Lender, but only
so-long as Borrowaris performing such agreement: (b) contests the licn in good faith by, or defends against
enforeement of the Tien i icge! proceedings which in Lender's opinion operate to prevent the enforcement of the lien
while those proccedings are péading. but only until such proceedings are concluded: or {¢) secures from the holder
ol the Hien an agreement satifactory to Lender subordinating the lien to this Security Instrument.  1( Eender
determines that any part of the Proporty issubject 10 a lien which can attain priority over this Security Instrument,
Lender may give Borrewer anotice ideatilying the lien.  Within 10 days of the date on which that notice is given,
Borrewer shall satisfy the lica or take one/or more of the actions set forth above in this Section 4.

Lender may require Borrower o pay a onsine charge for a real estate tax verification and/or reporting service
used by Lender e connection with this Loan.

5. Property Insurance. Borrower shall ketpdhe improvements now existing or hereafter crected on the
Property insured against loss by fire, hazards ineluded withitethe term "extended coverage,” and any other hazards
including, but not limited to. carthquakes and floeds. tor ‘vhich Lender requires insurance.  This insurance shall be
matntained w the amounts (including deductible levels) and for the periods that Lender requires. What Lender
requires pursuan (o the preceding sentences can change during the tesinof the Loan. The insurance cartier providing
the insurance shall be chosen by Borrower subject to Lender’ s right to dissprrove Borrower™ s choice, which right shall
not be exercised unrcasonably. Leader may require Borrower to pay, in“or nection with this Loan, cither: (a) a one-
time charge for flood zone determination, certification and tracking services; or4s) a one-time charge for flood zonc
determination and certification services and subsequent charges cach time remappingsar strmlar changes occur which
reusonably might affect such determination or certification.  Borrower shall also He ponsible for the payment of
any fees imposed by the Federal Emergency Management Agency in connection withs #4e réview of any flood zone
determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender ntay oblain 1surance coverage, at
Lender's option and Borrower's expense,  Lender is under no obligation to purchase any particuls type or amount
ol coverage Therelore, such coverage shall cover 1ender, but might or might not protect Berrowe: - Borrower' s
equity inthe Property, or the contents of the Property. against any risk, hazard or liability and might piovids greater
or lesser coverage than was previously in effect. Borrower acknowledges that the cost of the insurance coverage so
obtaincd nught significantly exceed the cost of insurance that Borrower could have obtained, Any amounts disheried
by Lender under this Section 5 shall become additional debt of Borrower secured by this Security Instrument. These
amounts shall bear interest at the Note rate from the date of disbursement and shall be payable, with such interest,
upon notice from Lender to Borrower requesting payment.

All msurance policies required by Lender and renewals of such policies shall be subjeet (o Lender’s right to
disapprove such policies, shall include a standard mortgage clause, and shall name Lender as mortgagee and/or as an
additional loss payee. Lender shall have the right to hold the policies and renewal certificates. if Lender requires,
Borrower shall promply give {o Lender all receipts of paid premiums and renewal notices. I Borrower obtains any
form of insuranee coverage, not otherwise required by Lender, for damage to. or destruction of, the Property, such
policy shall include a standard mortgage clause and shall name Lender as mortgagee and/or as an additiona) loss
pavee,
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M the eveat of loss, Berrower shall give prompt notice 0 the insurance carrier and Lender. Lender may make
prool of loss i not made promptly by Borrewer.  Unless Lender and Borrower otherwise agree in wriling, any
insurance proceeds. whether or not the underlying insurance was required by Lender, shall be applicd to restoration
ot repair ol the Property. f the restoration or vepair is cconomically feasible and Lender's security 15 not [essened,
During such repair and restoration period. Lender shatl have the right 1o hold such insurance proceeds unul Lender
has had an opportunity 1o inspect such Property to ensure the work has been completed to Lender's satisfaction,
provided that such mspection shall be undertaken promptly.  Lender may disburse proceeds for the repairs and
restoration m a single payment or in a series of progress payments as the work is completed. Unless an agreemcent
is macle i writing or Apphicable Law requires mierest 1o be paid on such insurance proceeds, Lender shall not be
required to payBorrower any interest or carnings an such proceeds. Fees lor public adjusters, or other third parties,
retained by Bozeswer shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower.
Il'the yestorationOr renarr is not economically Leasible or Lender's securily would be lessened, the insurance proceeds
shait be applied 10 thesums secured by this Sceurity Instrument, whether or net then duc, with the excess, if any, paid
to Borrower. Such Zisuranee proceeds shall be applied in the order provided for in Section 2.

I Borrower abandoas‘the Property. Lender may [ile, negotiate and seitle any available insurance claim and
refated matters. 11 Borrower £6es not respond within 30 days 1o a notice from Lender that the insurance carrier has
offered to setle a claim. then erider may negotiate and setile the claim. The 30-day period will begin when the
natice is given. I either event, or il Londer acquires the Property under Section 22 or otherwise, Borrower hereby
assigns to Lender {a) Borrower's rightsto any_insurance proceeds in an amount not 1o exceed the amounts unpaid
under the Note or this Security nstrwment, ind (b} any other of Borrower's rights (other than the right to any refund
of urearned premiums paid by Borrower) unde all insurance policies coverimg the Property, insofur as such rights
are applicable t the coverage of the Property.  EGady may use the insurance proceeds cither 1o repair or restore the
Property or to pay amounts unpaid under the Note Orhis Security Instrument, whether or not then due.

6. Occupaney. Borrower shall occupy, establish, sniduwse the Property us Borrower's principal residence
within 60 days after the exceution of this Security Instrument and shall continue o occupy the Property as Borrower' s
principal residence for at least one year alter the date of occupaiev, iless Lender otherwise agrees in writing, which
consent shatl not be unreasonably withheld. or unless extenuating circpmstances cxist which are beyond Borrower's
control.

7. Preservation, Maintenance and Protection of the Property: Jasnections. Berrower shall not destroy,
damage or impair the Property. allow the Property to deteriorate or corfimit wasteon the Property,  Whether or not
Borrower is residing in the Property. Borrower shall maintain the Property ia order to prevent the Property from
deterioratng or decreasing in value due t its conditzon. Unless it is determined paritiznt w Section S that repair or
restoration is not econoamically feasible. Borrower shall prompthy repair the Properiy A1 damaged 10 avoid further
detertoration or damage. I insurance or condemnation proceeds are patid In connection with dainage {o, or the taking
of, the Property. Borrower shall be responsible for repairing or restoring the Property only i) Lender has released
proceeds for such purposes.  Lencder may disburse proceeds for the repairs and restoration in a singic payment or in
aseries of progress payments as the work is completed. 1 the insurance or condemnation proceeds are‘aresufficient
fo repair or restore the Property, Borrower is not relieved of Borrower' s obligation for the completion 0f suzh repair
or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. 1fit has reasonable Cate,
Lender may inspect the interior of the improvements on the Property. Lender shall give Borrower notice at the time
ol or prior 1o such an interior inspection specifymg such reasonable cause.

8 Borrower's Loan Application. Rorrower shall be in default if, during the Loan application process.
Borrower or any persons or entitics acting at the divection of Borrower or with Borrower' s knowledge or consent gave
materially false. misteading. or inaceurate information or statements to Lender (or failed to provide Lender with
material information) i connection with the Loan.  Material representations include, but are not limited 1o,
representations concerning Borrower's occupancy of the Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. 1f (a)
Borrower fails (o perform the covenants and agreements contained in this Security Instrument, {(b) there 1s a legal
procecding that might sigrificantly affect Lender” s interest in the Property and/or rights under this Security Instrument
(such as a proceeding in bankruptey, probate, for condemnation or forfeiture, for enforcement of a lien which may
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attain priority over this Security Instrument or 1o enforee laws or regulations), or (¢) Borrower has abandoned the
Property, then Lender may do and pay for whatever 1s reasonable or appropriate 1o protect Lender's interest in the
Property and rights under this Sccurnty Instroment. including protecting and/or assessing the value of the Property,
and securing and/er reparring the Property. Lender’s actions can inchude, but arenot lnmited to: {a) paving any surs
secured by u lien which has priority over this Security Instrument: {b) appearing in court: and (¢) paying rcasonable
attorneys” fees 1o protect its interest in the Property andor rights under this Security Instument, including its secured
position in a bankruptey proceeding. Securing the Property includes. but is not limited to, entering the Property to
miake repairs. change locks. replace or board up doors and windows. drain water from pipes. climinate building or
other code violations or dangerous conditions, and have utilitics turned on or off. Although Lender may take action
under this Secten 9. Lender does net have w do so and is not under any duty or obligation o do so. 1t is agreed that
Lender incuds weliability Tor not taking any or all actions authorized under this Section 9.

Any amous thsbursed by Lemder under this Section 9 shall become additional debt of Borrower secured by this
Seeurity Instrumen Facse amounts shall bear interest at the Note rate trom the date of disbursement and shall be
pavitble. with such wierist upon notice Irom Lender to Borrower requesting pavinent,

IT this Security Instripeat is on a leaschold, Borrower shall comply with all the provisions of the lease.
Borrower shall not surrender the [2aschold estaie and imerests herein conveyed or terminate or cancel the ground lease.
Borrower shali not, without he'express wrillen consent ol Lender. alier or amend the ground lease. I Borrower
acquires lee ttke to the Property. the leisehold and the fee title shall not merge unless Lender agrees to the merger
in wriling.

10. Mortgage Insurance. If Lender (equiied Mortgage Insurance as a condition of making the Loan, Borrower
shall pay the premiums reguired to maintani 1% Mortgage Insurance m effect. [f. Tor any reason, the Mortgage
Insurance coverage required by Lender ceases to beavpilable from the mortgage insurer that previously provided such
insurance and Borrower was required o make sepieacely designated payments toward the premiums for Mortgage
[nsurance, Borrower shall pay the premiums required to eliain coverage substantially equivalent to the Mortgage
Insurance previously in effect. at a cost substantially equivalent to the cost to Borrower of the Mortgage Insurance
previousty m effect. from an aliernate mortgage insurer seledied by Lender. [t substantially equivalent Mortgage
Insurance coverage is not available, Borrower shalt continue to pay to_ender the amount of the separately designated
payments it were due when the insurance coverage eeased 1o be inflnete Lender will accepl, use and retain these
payments as a non-refundable toss reserve in lieu of Mortgage Insurancel Such loss reserve shall be non-refundable,
notwithstanding the fact that the Loan s ultimately puid in full. and Lender shallset be required to pay Borrower any
mterest or carnings on such loss reserve. Lender can no longer require Joss relerve pavments if Morlgage Insurance
coverage (in the amount and for the period that Lender requires) provided by arpsurer selected by Lender again
becomes avatlable. is obtained. and Lender requires separately designated payments woward the premiums for
Mortgage Inserance.  1f Lender required Morigage Insurance as acondition of making the Tean and Borrower was
required to make separately designated payments toward the premiums for Mortgage Insuranc=, ' Borrower shall pay
the premiums required to maintain Mortgage hisurance in effect. or to provide a non-refundable 455 reserve, until
Lender’s requirement for Mortgage Insurance eads in accordance with any written agreement between/dorower and
Lender providing for such termination or unti) termination is required by Applicable Law, Nothing <a #ns Section
£0 affects Borrower's obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Eender (or any entity that purchases the Note) for certain losses it may neur
if Borrower does not repay the Loan as agreed.  Borrower is not a party to the Morlgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may cnfer into
agreements with other parties that share or modiy their risk, or reduce fosses. These agreements are on terms and
conditions thal are satisfactory to the mortgage insurer and the other party (or parties) to these agreements, These
agreements may require the mortgage insurer to make payments using any source of funds that the mortpage insurer
may have available (which may include funds obtained from Mortgage Insurance premiums),

As aresult of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any other
cnuty, or any affiliate of any of the foregoing, may receive {dircetly or indirectly) amounts that derive from (or might
be characterized as} a portion of Borrower' s paviments for Morigage Insurance. in exchange for sharing or modifying
the mortgage insurer's risk. or reducing losses. 1f such agreement provides that an affiliate of Lender takes a share

ILLINOIS--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT ic &F
Form 3014 1701 Page 7 of 14 33,5,“’33;;55?’30?

e B L e e, A 5 3l 5 i W




B A S

1130517027 Page: 9 of 15

UNOFFICIAL COPY

ol the s s risk in exchange for a share of the premiums paid to the msurer. the arrangement is often termed
“eapuive rewsurance.” Further:

{(a) .Apy such agreements will not affect the amounts that Berrower has agreed to pav for Mortgage
Insurance, or any other terms of the Loan. Such agreements will not increase the amount Borrower will owe
for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b} Any such agreements will not affect the rights Borrower has - it any - with respect to the Mortgage
Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may include the right
1o receive certain disclosures, to request and obtain cancellation of the Mortgage Insurance, to have the
Mortgage Insurance terminated automatically, and/or o receive a refund of any Mortgage Insurance premiums
that were unezvned at the time of such cancellation or termination.

. Avsigornent of Miscetaneous Proceeds: Forfeiture. All Miscellancous Proceeds are hereby assigned o
and shall be pmg’io Lender.

II'the Properay is damaged. such Miscellancous Proceeds shall be applied to restoration ot repair of the Property,

il the restoration ovrenarts economically feasible and Lender's security is not lessened. During such repair and
restoration period, Lencervshall have the right 10 hold such Miscellancous Proceeds until Lender has had an
opportunity to wspect such Praiperty 1o ensure the work has been completed to Lender's satisfacoon, provided that
such inspection shall be undertaleit promptiy. - Lender may pay for the repairs and restoration in a single disbursement
orin a series of progress paymends ¢5 the work is completed. Unless an agreement :s made in writing or Applicable
Law requires iterest o be pard on suck’Miscellancous Proceeds. Lender shall not be required 1o pay Borrower any
interest or earnings on such Miscellancous’ Proceeds. 1 the restoration or repair is not ecenomically feasible or
Lender's sceurity would be fessened. the Miscelnzous Proceeds shall be applied to the sums sceured by this Security
Instrument, whether or not then due, with the exlossy ifany. paid 1o Borrower. Such Miscellancous Proceeds shall
be upplied in the order provided lor in Section 2.

fn the cvent of a total taking. destruction. or Joss i vadse, ol the Property. the Miscellancous Proceeds shall be
appticd to the sums secured by this Security Instrument, ‘whetner or not then due, with the excess, it any, paid 1o
Borrower.

In the event of a partial taking. destruction, or Joss in valud ofthe Property in which the (air market value of
the Property immediately before the partial taking, destruction, or less i value is egual to or greater than the amount
of the sums secured by this Security Instrument immediately before thedpatial taking, destruction, or toss in value,
unless Borrower and Lender otherwise agree i writing. the sums sccuret by this Security Instrument shall be reduced
by the amount of the Miscellancous Procecds multiplied by the following fracion: " ) the total amount of the sums
seeured imediately before the partial tuking. destructien, or loss i value dividedAne¢h} the fair market value of the
Property immedrately before the partial taking, destruction. or loss in value. Any balaneshall be patid 10 Borrower.

In the event of a partial taking, destruction. or loss in value of the Property in whicrihe fair market value of
the Property immediately before the partial taking, destruction, or loss in value is less than K= ymount of the sums
secured immediately before the partial wking, destruction. or loss in value, unkess Borrower and 2cnder otherwise
agree in writing, the Miscellancous Proceeds shall be applicd 1o the sums secured by this Security listrizmant whether
or not the sums are then due.

I the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposipearty (as
defined m the next sentence) offers to make an award 1o settle a claim for damages, Borrower fails to respond 1o
Lender within 30 days afier the date the notice is given, Lender is authorized to collect and apply the Miscellancous
Proceeds either Lo restoration or repair of the Property or o the sums sceured by this Security lnstrument, whether
or not then due. "Opposing Party" means the third party that owes Borrower Miscellaneous Procecds or the party
against whom Borrower has a right of action in regard to Miscellancous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or craminal, is begun that, in Lender's
Judgment, could result in forfeiture of the Property or other material impairment of Lender's mterest in the Property
or rights under this Sccurity Instrument. Borrower can cure such a default and, if acceleration has occurred, reinstate
as provided in Sectton 19, by causing the action or procecding to be dismissed with a rehng that, in Lender's
Jjudgment, precludes forfeiture of the Property or other material impairment of Lender's interest in the Property or
rights under this Security Instrument. The proceeds of any award or claim for damages that are attributable to the
mmpairment of Lender's interest in the Property are hereby assigned and shall be paid 1o Lender.
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All Miscellancous Proceeds that are not applicd to restoration or repair of the Property shall be appiied i the
order provided for in Scction 2.

12. Borrower Not Released: Forbearance By Lender Not a Waiver.  Extension of the ime for payment or
modification of amortization of the sams secured by this Security Instrement granted by Lender to Borrewer or any

Successor n Interest of Borrower shall not operate (o release the Hability of Borrower or any Successors i Interest
of Borrower.  Lender shall not be required to commence proceedings against any Successor in Interest of Botrower
or to refuse to extend time for payment or otherwise modify amortization of the sums seeurcd by this Sceurity
Instrument by reason of any demand made by the onigmal Borrower or any Successors in Interest of Borrower. Any
forbearance by Lender in exercising any right or remedy including. without hmitation, Lender's acceptance of
payments fremhird persens, entitics or Successors in Interest of Borrower or in amounts less than the amount then
due, shall noches waiver of or preclude the exercise of any right or remedy.

13. Joint 220 Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and agrees
that Borrower's obligntions and labiliy shall be joint and several. However, any Borrower who co-signs this Seeurity
Instrument but does zi0t £x=cute the Note (a "co-signer™ ) (u) i co-stgning this Sceurity instrument only 1o mongage,
erant and convey the cé=sigpar's interest in the Property under the terms of this Security Instrument: (b} s not
personally obligated to pay'the"sums secured by this Security Instrument: and (c) agrees that Lender and anv other
Borrower can agrec (o extend. vsdily, forbear or make any accommodations with regard to the terms of this Security
tnstrument or the Note without the ¢o-Signer’s consent.

Subject to the provisions of Seedion 18, any Successor in Interest of Borrower whe assumes Borrower's
obligations under this Sceurity Instrument i writing, and is approved by Lender., shall obtain atl of Borrower' s rights
and benefits under this Security Instrument, “Besrawver shall not be released from Borrower's obligations and liability
under this Secunity Instrument unless Lender agicest such release in writing.  The covenants and agreements of this
Seccurity nstrument shall bind {except as provided i Sestion 20) and benetit the successors and assigns ol Lender,

14. Loan Charges. lender may charge Borrower fossSor services performed m connection with Borrower's
deflault, for the purpose of protecting Lender's interest i1 the Propenty and rights under this Security Instrument,
including, but net limited to, alterneys’ fees, property inspection and valuation fees. In regard to any other fees, the
absence of express authority in this Sceurity Instrument to chargt adpecific fee o Bortower shall not be construed
as a prohibition on the charging of such fee. Lender may not charge fes et are expressly prohibited by this Security
Instrument or by Applicable Eaw,

It the Loan is subject 1o Taw which sets maximum loan charges. wad thattew is finally imerpreted so that the
inerest or other foan charges collecied or to be collecied in connection with the Losn exceed the permatted limits,
then: (a) any such loan charge shall be reduced by the amount neeessary o reduce’ i eharge to the permitted limit;
and (b) any swms already collecied from Borrower which execeded permatted himits=a2iibe reflunded W Borrower.
Lender may choose to make this refund by reducing the principal owed under the Note or o making a direct payment
o Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge (whether or not a prepayment charge is provided [or under the Notel. Borrowsr sacceptance of
any such refund made by dircet payment 1o Borrower will constitute a waiver of any right of action Berrawer might
have arising out of such overcharge.

15. Notices. Al notices given by Borrower or Lender in connection with this Security Instrumentnias) be in
writing, Any notice to Borrower in conneclion with this Security Instrument shall be deemed to have been @iven to
Borrower when mailed by first class mail or when actually delivered o Borrower's notice address if sent by other
means. Notice toany one Borrower shall constitute notice 10 all Borrowers unless Applicable Law expressly requires
otherwise.  The notice address shall be the Property Address unless Borrower has designated a substitute notice
address by notice to Lender. Borrower shall promptly notify Lender of Borrower's change of address. I Lender
specifics a procedure for reporting Borrower's change of address, then Borrower shall only report a change of address
through that specified procedure. There may be only one designated notice address urder this Security Instrument
at any onc time. Any notice to Lender shall be given by delivering it or by mailing it by first class mail (o Lender' s
address stated heremn unless Lender has designated another address by aotice o Borrower. Any notice in connection
with this Security Instrument shall not be deemed 10 have been given to Lender until actually received by Lender.
I any notice required by this Security Instrument is also required under Applicable Law, the Applicable Law
requirement will satisly the corresponding requirement under this Sccurity Instrument.
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6. Governing Law: Severability: Rules of Construction. This Sceurity Instrument shall be governed by
federal kv and the law of the jurisdiction in which the Property is located. A rights and ebligations contained in
this Seeuriiy Instrument are subject to any requirements and limitations of Applicable Law. Applicable Law mighi
expherty or implicily allow the parties 1 agree by contract or it might be silent. but such silence shall not he
construed as a probibiion against agrcement by contract. [n the event that any provision or clause of this Security
Instrument or the Note conilicts with Applicable Law, such contlict shall not affect otier provisions ol this Seeurity
Instrument or the Note which can be given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include corresponding
neuter words or words of the feminine gender; (b) words in the singutar shalt mean and include the plural and vice
versaz and (¢} #he word "may” gives sole discretion without any obligation 1o take any action.

17. Barvavier's Copy.  Borrower shall be given one copy of the Note and ol this Securily Instrument,

I8. Transier.af the Property or a Beneficial Interest in Borrower. As used in this Section 18, "Interest in
the Property” mednsary fegal or benelicial interest in the Property. inchuding, but not limited 10, those benelicial
interests wansferredin aoend for deed, contract for deed. mstallment sales conract or escrow agreement, the mienl
ol which is the transfer ¢f 6= by Borrower al a luture date o a purchascr.

It all or any part of the Péoperty or any Interest in the Property is sold or transfereed {or il Borrower is not a
natural person and a benelickal titerest in Borrower is sold or translerred) without Lender's prior writlen consent.
Lender may require immediate paynientin full of all sums secured by this Sceurity Instrument. However. this oplion
shall not be exercised by Lender if suck exercise is prohibited by Applicable Law.

I Lender exereises this option, Lend(r shill give Borrower notice of acceleration.  The notice shall provide u
peried of not less than 30 days from the date thc/iotice is given in accordance with Section 15 within which Borrower
must pay all sums sccured by this Security Instruipény 1 Borrower fails o pay these sums prior to the cxpiration of
this perod. Lender may invoke any remedies permiiied by this Security Instrument without fuether notice or demand
on Borrower,

19. Borrower's Right to Reinstate After Aceeleraton, if Borrower meets certain conditions. Berrower shall
have the right 1o have enforeement of this Sceurity Instrument <sebntinued at any time prior to the carliest of: (a) Bve
days before sale ol the Property pursuant to Section 22 of this Sceu(itinstrument: (b) such other period as Applicable
Law might specify for the termination of Borrower's right 1o reinstate, wr () entry of a judument enforcing this
Sccurily Instrument.  Those conditions are that Barrower: (a) pays Lewtter all sums which then would be due under
this Security Instrument and the Note as if no acceleration had occurred 1o} cereseny defaull of any other covenants
or agreements: (<) pays all expenses incurred in enforcing this Security Tnstrument inchuding. but not Hmited to,
reasonable attorneys' fees. property inspection and valuation fees, and other fees inedrcd for the purposc ol protecting
Lender's interest in the Property and rights under this Security tnstrument: and (d) wakes sech action as Lender 1My
reasonably require Lo assure that Lender's imterest in the Property and rights under (his/secdrity Instrument. and
Borrower's obligation w pay the sums secured by this Security Instrument, shall continue unchanged unless as
otherwise provided under Applicable Law.  Lender may require that Borrower pav such remstzdetiiont sums and
expenses in one or more of the following forms, as selected by Lender: (a) cash; (B) money order; (@) exréitied cheek,
bank check, treasurer'scheck or cashier's check. provided any such cheek s drawn upon an institution vehase deposits
arc insured by a federal agency, instrumentality or entity: or (d) Electronic Funds Traesfer. Upon reinstarénient by
Borrower, this Security Instrument and obligations sceured hereby shall remain fully effective as i no aceéldiation
had occurred. However, this right 1o reinstate shall not apply m the case of acecleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial nterest in the Note
(together with this Sceurity Instrument) can be sold one or more thnes without prior notice to Borrower. A sale might
result in a change in the entity (known as the "Loan Servicer”) that collects Periodic Payments due under the Note
and this Sccurity Instrument and perforims other mortgage loan servicing obligations under the Note, this Seeurity
Instrument, and Applicable Law. There also might be one or more changes of the Loan Servicer unrelated 10 a sale
ofthe Note. [fthere is a chunge of the Loan Servicer, Borrower will be given written notice of the change which will
state the name and address of the new Loan Servicer, the address to which payments should be made and any other
informatron RESPA requires in connection with a notice of transfer of servicing.  If the Note 1s sold and thereaficr
the Loan is serviced by a Loan Servicer other than the purchaser of the Note, the mortgage [oan servicing obligations
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to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not assumed
by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower ner Lender may commence. join. or be joined to any judicial action {as cither an individuat
fiigant or the member of a class) that arises from the other party’s actions pursuant W this Sceurity nstrument ot than
alteges that the other party has breached any provision of. or any duty owed by reason vfl this Security Instrument.
until such Borrower or Lender hasnotified the other party (with such notice given in compliance with the requireinents
of Section 15) of such atleged breach and afforded the other party hereto a reasonable period alier the giving of such
notice to take corrective action. 1f Applicable Law provides a time period which must clapse belure certain action
can be faken, that bme period will be deemed 1o be reasonable for purposes of this paragraph.  The notice of
acceleration anopportunity to cure given to Borrower pursuant  Section 22 and the notice of acceferation given
o Borrowerpersiuant to Scction 18 shall be deemed 1w satisly the notice and oppottunity t take corrective action
provisions of the'seetion 20,

21. Hazardous/Sabstances. As used in this Scction 21: (@) "Hazardous Subslances” are those substances
defined as 1oxic or hazardens substances, pollutants. or wastes by Environmental Law and (he following substances:
gasolme, kerosene, other Némmable or toxic petroleum products, toxic pesticides and herbicides. volatile solvenis,
materials containing ashestos ot formaldehyde. and radicactive materipls: (b) "Eovironmental Eaw" means federal
laws and laws of the jurisdiction “diere the Property is located that relate 1o health, salety or environmental protection:
{¢) "Environmental Cleanup” incluges)apy response action, remedial action, or removal action, as defined i
Fovironmental Law: and (d} an "Environmental Condition™ means a condition that can cause. comribute 1o, of
otherwise tnigger an Eovironmental Cleany)p. .

Borrower shall not cause or pernut the presciige. use. disposal, storage, or release of any Hazardous Substances,
or threaten to release any Hazardous Substances:op i in the Property. Borrower shall not do. nor allow anyone clse
to do. anything aftecting the Property (a) that is6 <walation of anv Environmental Law, (by which creates an
Lovironmental Condition, or (¢} which, duc o the presepse., use. or release of a Hazardous Substance. creates a
condition that adversely alfects the value of the Properts.  The preceding two senfences shall not apply to the
presence, use, or storage on the Property of small quantities ¢ Hizardous Substances that are gencrally recogmized
o be appropriaic 1o normal residential uses and to maintenanc? of the Property (including. but not limited to.
hazardous substances in consumer products).

Borrower shall promptly give Lender wrtlen notice of ¢a) any invéstgation, clasm, demand, Lawsuit or other
action by any governimental or regulatory agency or private party involvinigine Preperty and uny Hazardous Substance
or Environmental Law of which Borrower has actual knowledge, (b) any Envirdomenizl Condition, including but not
limited to, any spilling. leaking, discharge, release or threat of refease of any Hasardous Substance. and (¢) any
condition caused by the presence, use or release of a Havardous Substance which adsCracheaffects the value of the
Property. If Borrower learns, or is notified by any governmental or regulatory authoring srady private party, that
any removal or other remediation of any Hazardous Substance affecting the Property is necelsary, Borrower shall
promptly take all necessary remedial actions in accordunce with Environmental Law, Nuthing iereishall create any
obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows’

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration foiluwing
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under
Section 18 unless Applicable Law provides otherwise), The notice shall specify: (a) the default; (b) the action
required to cure the default; (¢) a date, not less than 30 days from the date the notice is given to Borrower, by
which the default must be cured; and (d) that failure to cure the default on or before the date specified in the
notice may result in acceleration of the sums sccured by this Security Instrument, foreclosure by judicial
proceeding and sale of the Property. The notice shall further inform Borrower of the right to reinstate after
acceferation and the right to assert jn the foreclosure proceeding the nen-existence of a default or any other
defense of Borrower to acceleration and foreclosure. 1f the default is not cured on or before the date specified
in the notice, Lender at its eption may requirc immediate payment in full of all sums secured by this Security
Instrument witheut further demand and may foreclose this Security Instrument by judicial proceeding. 1.ender
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shall be entitled to collect all expenses incurred in pursuing the remedies provided in this Section 22, including,
but not limited to, reasonable attorneys' fees and costs of title evidence.

23. Release. Upon payment of all sums secured by this Security lnstrument, Lender shall release this Seeurity
Insteument. Borrower shall pay any recordation costs.  Lender may charge Borrower u fee for refeasing this Security
Instrument, but only if the fee is paid to a third party for services rendered and the charging of the fee s permitted
under Applicable Law.

4. Waiver of Homestead. In accordance with 1llinois law. the Borrower hercby refeases and waives all rights
under and by virtue of the Hlinois homestead exemption Jaws,

25. Placement of Collateral Protection Insurance, Unless Borrower provides Lender with evidence of the
msurance covernoe required by Borrower's agreement with Lender, Lender may purchase insurance at Borrower's
expense lo protect Lender's interests in Borrower's collateral, This insurance may. but need not. protect Borrower' s
interests. The coverave that Lender purchases may not pay anv claim that Borrower makes or any elaim that is made
agatnst Borrower in copacction with the collateral.  Borrower may kater cancel any insurance purchased by Lender,
but only alter providiiy Lender with evidence that Borrower has obtained insurance as required by Borrower's and
Lender's agreement. [ Lendes. purchases insurance for the collateral, Borrower will be responsible for the costs of
that insurance, including intrest «nd any other charges Lender may impose in connection with the placement of the
msurance, until the effective dstoot the cancellation or expiration of the insurance.  The costs of (he insurance may
be added 1o Borrower's total outstanding halance or obligation. The costs of the insurance may be more than the cost
of insurance Borrower may be able o olitam on its own.

[REMAINDER OF THIS PAGE INTENTIONALLY LEFT BL/NK]
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BY SIGNING BELOW, Borrower accepts and agrees o the terms and covenants contained in this Security
Instrument and in any Rider executed by Borrower und recorded with it

RV . W, 2y

ROBERT /] SCHNEIDER -Borrower RENE M SCHNEIDER -Borrower
= {Seal) {Scal)
~-Barrower -Borrower
Ty {Seal) - L (Scal).
“Jerrower -Borrower
Witness: Wilness:
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— [Space Below This Line For Acknow ledgment]

Sl{llt_‘ oi A uLJINO I S

Cownty ol COOK

A Ocleper o

by ROBERT)J SCHNEIDER AND RENE M SCHNEIDER

The loregeing tnstrument was acknowledged before me this

PRSP A AN L e
OFFICIAL SEAL
CODY STEWART
NOTARY PUBLIC - STATE OF LLINCIS
MY COMIASSION EXPIRES:01/05/14

Signature

[ Pkson Taking Acknewledgment

(Seal) Sertal MuiGber, il any
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