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(37247 MORTGAGE

DEFINITICINS

Words used m multiple sections of this documene. are detined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21 Certamn rules regarding the usage of words used m this document are
also provided in Section 16.

{A) “Security Instrument” means (his document. which is dated 0.t zber 19, 2011

together with all Riders to this document.
(B) "Borrower" is Neal Farella and Karin M Farella, husband and wife

Rorrower is the mortgagor under this Seourity Instrument
{C) "Lender"1s Fifth Third Mortgage Company

Lender 15 a corporation
organized and existing under the laws of the state of ohio

TR 0899 XOTHEK0BHY
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Lender' s address is 5001 Kingsley DR, MD: 1IMOCBY, Cincinnati, OH 45227

Lender ts the mortgagee under this Security Instrument.

(D) "Note" means the promissory note signed by Borrower and datedOctober 19, 2011

The Nots states that Borrower owes Lender One Hundred Seventy Four Thousand And
Zero/100 Dollars
(U.5. $174,000.00 } plus interest. Borrower has promised to pay this debt m regular Periodic
Payments and to pav the debt in full not later than Rovember 01, 2041

(E) "Property" means the property that is described below under the heading "Transter of Rights in the
Property.*

(F) "Loan™ means the debt evidenced by the Note, plus mterest, any prepayment charges and late charges
due under thelVote, and all sums due under this Security Instrument, plus interest.

(G) "Riders' wirins sil Riders to this Security Instrument that are executed by Borrawer The following
Riders are to be wiiecuisd by Borrower [check box as applicable]:

P Adjustable Rate Rider {_] Condommum Rider [_] Second Home Rider
(] Balloon Rider Lx | Planned Unit Development Rider 14 Family Rider
[ VA Rider [[_] 3rweekly Payment Rider [ Other(s) [specify]

{H) "Applicable Law" means all conroliing applicable federal, state and local statutes. regulations.
ordinances and admimstrative rules and orders (that have the effect of law) as well as all applicable final.
non-appealable judicial opimions.

{I) "Community Association Dues, Fees, and Asrsments” means all dues, fees, assessments and other
charges that are mposed on Borrower or the Fronertv by a condominium association, homeowners
association or similar organization,

(J) "Electronic Funds Transfer” means any transfer of Jords, other than a transaction onginated by
check, draft, or sumilar paper instrument, which 1s imtiated nrough an electromc terminel, telephonic
instrument. computer, or magnetic tape so as to order. instruct. or authorize a financial institution to debit
or credit an account. Such term includes, but 15 not limited to. pori-or sale transfers. automated teller
machine transactions. transfers mitiated by telephone. wire transiers and automated clearinghouse
transfers

(K) "Escrow Items" means those items that are described m Section 3.

(L) "Miscellaneous Proceeds” means any compensation. settlement, award of d:mages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages describéd in Section 5} for: (1)
damage to. or destruction of. the Property; (1i) condemnation or other laking of all <& anv part of the
Property. (u1) convevance in lieu of condemnation. or (iv) misrepresentations of. or omizsions 28 to. the
value and/or condition of the Property.

(M) "Mortgage Insurance” means msurance protecting Lender against the nonpavment of. or default on,
the Loan.

(N} "Periodic Payment” means the regularly scheduled amount due for (1) principal and interest under the
Note, plus (it} any amounts under Section 3 of thas Securtty Instrument.

(0) "RESPA" means the Real Estate Settlement Procedures Act (12 U S.C. Section 2601 et seq ) and 1ts
implementing reguiation. Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
tume. or any additional or successor legislation or regulation that governs the same subject matter. As used
in this Security Instrument. "RESPA" refers to all requirements and restrictions that are imposed in regard
to a "federally related mortgage loan” even if the Loan does not qualify as a "federally related mortgage
loan” under RESPA.

ILLINOIS - Single Family - Fannle Mao/Freddle Mac UNIFORM INSTRUMENT
VMP®-6D{IL} we1 1) Page 2 of 15 Initas ’Z KA form 3014 1101
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(P} "Successor in Interest of Borrower” means any party that has taken title to the Property. whether or
not that party has assumed Borrower's obligations under the Note and’or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (1) the repayment of the Loan. and all renewals. extensions and
modifications of the Note. and ¢u) the performance of Borrower's covenants and agreements under
this Security Instrument and the Note. For this purpose. Borrower does herebv mortgage. grant and convey
to Lender and Lender's successors and assigns. the following described property located in the
County {Type of Recording Jwisdiction]
of Cocx [Name of Recording Farisdiction}

See Attzibod

Parcel 1) Number. 02-21-307-025-0000- which currently has the address of
727 8 Spring Willow Bay {Street)
Palatine [Cirv)-Itlinois 60067 [Zip Code]

{"Property Address™):

TOGETHER \WITH all the improvements now or hereafter erected Anisthe property, and all
easements, appurtenances, and fixtures now or hereafter a part of the propeit, All replacements and
additions shall also be covered by this Security Instrument. All of the foregomng s 'referred to in this
Security Instrument as the "Property. "

BORROWER COVENANTS that Borrower i1s lawfully seised of the estate hereby conveved and has
the right to mortgage, grant and convey the Property and that the Property is unencumberad < except for
encumbrances of record Borrower warrants and will defend generally the title to the Propertyazainst all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by purisdiction to constitte a wmuform securily mnstrument covermg real
property.

UNIFORM COVENANTS Borrower and Lender covenant and agree as follows:

1. Pavment of Principal, Interest, Escrow Itemas, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of. and interest on. the debt evidenced by the Note and any
prepavment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Security Instrument shatl be made in U S

ILLINOIS - Single Family - Fanide Mae/Freddie Mac UNIFORM INSTRUMENT I : 2
VMP®-§D{IL} B11) Poge 3 of 14 mmsé ¢ Form 3014 1/01




1130726073 Page: 5 of 24

UNOFFICIAL COPY

currency. However. 1f anv check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender (a) cash, (b) money order, (c} certified check, bank check, treasurer's check or
cashier's check, provided any such check is drawn upon an mstitution whose deposits are mnsured by a
federal agency. mstrumentality. or entity: or (d) Electronic Funds Transter

Payments are deemed received by Lender when received at the location designated mn the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15,
Lender may return any payment or partial payment if the payment or partial pavments are insufficient to
bring the Zoan current. Lender may accept any payment or partial pavment insufficient to bring the Loan
current. widiout wawver of any rights hereunder or prejudice to its rights 1o refuse such payment or partial
payments 1t U future, but Lender is not obligated to apply such payments at the time such payments are
accepted It eacr Periodic Payment is apphied as of its scheduled due date, then Lender need not pay
interest on unappiics Tunds. Lender may hold such unapplied funds until Borrower makes pavment (o bring
the Loan current. It Dozicaver does not do so within a reasonable period of time. Lender shall either apply
such funds or return thera t» Borrower. If not applied earlier. such funds will be applied to the outstanding
principal balance under e Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the future @ainst Lender shall reieve Borrower from making payments due under
the Note and this Security Instrutient ~z-verforming the covenants and agreements secured by this Security
Instrument

2. Application of Payments or Prereeds. Except as otherwise described in this Section 2. all
payments accepted and apphed by Lender tha'l bz applied m the followmg order of prionty (a) interest
due under the Note, (b} principal due under % : Note; {c¢) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in the cider, in which it became due. Any remaining amounts
shall be applied first to late charges. second to any other-amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for 1 ditmauent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment ms; < applied to the delinquent payment and
the late charge. I more than one Periodic Pavment is owtstanding. 4 zder may apply any payment received
from Borrower to the repayment of the Periodic Payments if. and to P «xtent that. each payment can be
paid in full To the extent that any excess exists after the payment is apnlied to the full pavment of one or
more Periodic Payments, such excess may be applied to any late charges dve. ‘ohuntary prepayments shall
be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscelianeous Proceess to principal due under
the Note shall not extend or postpone the due date. or change the amount. of the Perlovlic Payments

3. Funds for Escrow Items. Borrower shall pav o Lender on the day Periodic “avients are due
under the Note. until the Note is paid in full. a sum {the "Funds") to provide for paymeri-ci “innunis due
for: (#) taxes and assessments and other items which can attain priority over this Secunty Insirvinent as a
lien or encumbrance on the Property. (b) leaschold pavments or ground rents on the Property, if anv. (<)
premiums for any and all insurance required by Lender under Section 3. and (d) Mortgage Infunonce
premiums. 1f any, or any sums payable by Borrower to Lender in lieu of the payment of Morigage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
[tems " At origination o at any lme during the term of the Loan, Lender may require that Community
Association Dues, Fees. and Assessments. if any. be cscrowed by Borrower, and such dues. fees and
assessments shall be an Escrow Item Borrower shall prompily furnish to Lender all notices of amownts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender watves
Borrower' s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts

ILLINOIS - Single Family - Fahnle Mae/Freddle Mac UNIFORM INSTRUMENT W
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due for any Escrow [tems for which pavment of Funds has been waived by Lender and. if Lender requires.
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower’s obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contsined in this Security Instrument, as the phrase " covenant and agreement”
18 used 1n Section 9. If Borrower 15 obligated o pay Escrow Items directly, pursuant to a waver. and
Borrower fails to pay the amount due for an Escrow ltem. Lender may exercise its rights under Section 9
and pay such amount and Barrower shall then be obligated under Section 9 to repay to Lender any such
amount, Lender may revoke the walver as to any or all Escrow Ttems at any time by a notice given n
accordance with Section 15 and. upon such revocation. Borrower shall pay to Lender all Funds. and in
such amoits, that are then required under this Section 3.

Lends: may, at any time, collect and hold Funds i an amount (2) sufficient to permit Lender 1o apply
the Funds at £x time specified under RESPA, and (b) not to exceed the maximum amoeunt a lender can
require under RESPA. Lender shall estimate the amoumt of Funds due on the basis of current data and
reasonable estimsics of expenditures of tuture Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be held in an mstituion whose deposits are msured by a federal agency.
instrumentality, or entity\inchuding Lender, 1f Lender 1s an institution whose deposits are so insured} or in
any Federal Home Loan Bank! L.n’er shall apply the Funds 1o pay the Escrow ltems no later than the time
specitied under RESPA. Lender shallaot charge Borrower for holding and applying the Funds, annually
analyzing the escrow account. or vetfying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lencer ‘o make such a charge. Unless an agreement 15 made n writing
or Applicable Law requires mterest to be piad - the Funds, Lender shall not be required to pay Borrower
any mterest or earnings on the Funds. Borrovier and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Forrewer, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, zeiined under RESPA, Lender shall account to
Borrawer for the excess funds in accordance with RESPA - Y( *here 1s a shortage of Funds held in escrow.
as defined under RESPA, Lender shall noufy Borrower as requirzd by RESPA and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordunyz+with RESPA. but in no more than 12
monthly pavments. If there is a deficiency of Funds held in escrow. as detined under RESPA. Lender shall
notity Borrower as required by RESP.A. and Borrower shall pay to Lunder the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 mond (v ) ayments.

Upon payment in full of all sums secured by this Security Instrument, Leéndar shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens Borrower shall pay all taxes assessments. charges. iin:s, and impositions
attributable to the Property which can attain priority over this Security Instrument, leascncla payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessiicnts, o2 any. To
the extent that these items are Escrow Items, Barrower shall pay them m the manner provided 20 Section 3

Borrower shall promptly discharge any lien which has pricrity over this Security Instrumint ‘unless
Borrower: (a) agrees in wniting to the payment of the obligation secured by the lien in a manner accptuble
to Lender. but only so long as Borrower 15 performing such agreement; (b) contests the lien in good faith
by, ar defends sgamnst enforcement of the lien in, legal proceedings which in Lender's opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded: or (c) secures trom the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Property 1s subject to a lien
which can attain prionty over this Security Instrument. Lender may give Borrower a notice identifving the

ILLINOIS - Single Family - Fannle Mae/Freddie Mac UNIFORM INSTRUMENT 4' KMF
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lien. Within 10 davs of the date on whach that nolice is given. Barrower shall satisty the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now exssting or hercafter erected on
the Property insured agamst loss by fire. hazards included within the term "extended coverage.” and any
other hazards including. but not Limited to. earthquakes and floods. for which Lender requires msurance
This nsurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. 't he insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
rght to disarprove Borrower's choice, which right shall not be exercised unweasonably. Lender may
require Borraeer to pay, i connection with this Loan, either (2) a one-time charge for flaod zone
determination, “ce“dfication and tracking services, or (b) a one-time charge for flood zone determination
and certification sériicss and subsequent charges each tume remappings or similar changes occur which
reasonably might atfect sech determmnation or certification. Borrower shall also be responsible for the
pavment of any fees imposed by the Federal Emergency Management Agency m connection with the
review of any flood zone Getermination resulting from an objection by Borrower.

If Borrower fails to maibisin sy of the coverages described above, Lender may obtam insurance
coverage, at Lender's option and Berrower's expense. Lender is under no obligation to purchase any
particular type or amount of coverag: Therefore. such coverage shall cover Lender. but might or might
not protect Borrower. Borrower' s equity(in he Property. or the contents of the Property. agamnst any risk.
hazard or Liability and might provide great:r ¢1 lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the msurance ¢0) erage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained Any 7movnts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Seormity Instrument. These amounts shall bear mterest
at the Note rate from the date of disbursement and shall e payable. with such interest, upon notice from
Lender ta Borrower requesting payment

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's
nght to disapprove such policies. shall include a standard marteage clause. and shall name Lender as
mortgagee and‘or as an additionat loss payee. Lender shall have the ricir to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lendur all Zeceipls of paid premiums and
renewal notices. 1f Borrower obtains any form of insurance coverage, not/vtherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and
shall name Lender as mortgagee and’or as an additional loss payee.

In the event of loss. Borrower shall give prompt notice to the insurance carrir and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrows¢ odherwise agree
in writing. any insurance proceeds, whether or not the underlying insurance was requirea b’ (cnuder. shall
be applied ta restoration or repair of the Property. if the restoration or repair 1s economicaliy iezsible and
Lender's security is not lessened. During such repair and restoration period. Lender shall have te r.ght to
hold such insurance proceeds until Lender has had an opportunty to inspect such Property ta ensius the
work has been completed to Lender's satisfaction, provided that such mspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in & series
of progress payments as the work is completed. Unless an sgreement 15 made m writing or Applicable Law
requires interest to be paid on such insurance proceeds. Lender shall not be required to pay Borrower any
interest or earnings on such proceeds Fees for public adjusters. or other third partes. retained by
Rorrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. It
the restoration or repair is not economicaily feasible or Lender's security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due. with

ILLINOIS - Single Family - Fannle Mas/Freddls Mac UNIFORM INSTRUMENTY KM
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the excess. if anv. paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2

If Borrower abandons the Property, Lender may file, negotiate and settle any available nsurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim. then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice 1s given. In either event. or if Lender acquires the Property under
Section 22 or otherwise. Borrower hereby assgns to Lender (a) Borrower's rights to any msurance
proceeds In an amount not to exceed the amounts unpaid under the Note or this Security Instrument. and
(b) anv other of Borrower's rights (other than the right to any refund of unearned premiums paid by
Borrower? ender all insurance policies covering the Property. insofar as such rights are applicable to the
coverage oi the Property. Lender may use the inswance proceeds either to repair of restore the Property or
to pay amoantaunpaid under the Note or this Security Instrument, whether or not then due.

6. Occuparey, Borrower shall ocoupy. establish, and use the Property as Borrower's principal
residence within G0 <mys after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower' s/principal residence for at least one vear after the date of occupancy. unless Lender
otherwise agrees in wriunz. which comnsent shall not be unreasomably withheld. or unless extenuating
crrcumstances exist whicii are bevond Borrower's control

7. Preservation, Maintcnr 4> and Protection of the Property; Inspectioms. Borrower shall not
destroy, damage or impair the ‘Propzsty, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower s residing in the Property. Borrower shall maintain the Property in
order to prevent the Property from deterorating or decreasing n value due to s condition. Unless 1t 1s
determined pursuant to Section S that repdar r restoration is not econcaically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of. the Property, Borrower
shall be responsible for repairing or restoring the Yropesty only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs ond cestoration n a single payment or n a series of
progress payments as the work is completed If the insuran-e & condemnation proceeds are not sufficient
to repair or restore the Property, Barrower 1s not relieved of Foriower's obligation for the completion of
such reparr or restoration,

Lender or is agent mav make reasonable entries upon and mnspecirons of the Property It it has
reasonable cause, Lender may mspect the mierior of the improvements.on i Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specify u:g such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, Zarirg the Loan application
process, Borrower or any persons or entities acting at the direction of Borrcwer or with Borrower's
knowledge or consent gave matenially false. misleading. or maccurate mformation ¢t statements to Lender
(or failed to provide Lender with material mformation) in conmection with the” Loan  Malterial
representations include. but are not limited to. representations concerning Borrower's vouonanay of the
Property as Borrower's princtpal residence.

9. Protection of Lender's Interest in the Preperty and Rights Under this Security Instrament. It
() Borrower fails to perform the covenants and agrecments contained in this Security Instrument. (1 Uiere
15 a legal proceeding that might sigraficently affect Lender's mnterest i the Property and/or rights under
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a hen which may sttam priority over this Security Instrument or to enforce laws or
regulations). or (¢) Borrower has abandoned the Property. then Lender mav do and pav for whatever is
reasonable or appropriate to protect Lender's interest in the Property and rights under this Security
Instrument, including protecting and’or assessing the valve of the Property. and securing and’or repairing
the Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien
which has priority over tus Security Instrument, (b} appearing in court, and (¢} paying reasonable

ILLINQIS - Single Family - Fannle Mae/Freddis Mac UNIFORM INSTRUMENT
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attorneys’ fees to protect its interest 1 the Property and’or rights under this Security Instrument. including
its secured position in a bankruptcy proceeding Securing the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes. eliminate building or other code violations or dangerous conditions. and have utilities tarned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9

Any amounts disbursed by Lender under this Section 9 shall become addiional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursentent and shall be payable, with such mterest, upon notice from Lender to Borrower requesting

ayment.
e If %iis Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the
lease. Tf Borzower acquires fee title to the Property. the leaschold and the fee title shall not merge unless
Lender agrees to the merger in Writing.

10. Mortgr ge Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay ‘e premiums required to mawntain the Mortgage Insurance in effect. Tf. for any reason.
the Mortgage [nsuraiice Goverage Tequired by Lender ccases Lo be available from the mortgage insurer that
previously provided suclt 7asurance and Borrower was required to make separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premrums required to obtain
coverage substantially equivalont to.the Mortgage Insurance previously m effect. at a cost substantially
equivalent to the cost to Borrower of the Mortgage Insurance previously in effect. from an alternate
mortgage insurer selected by Lendre. If substantially equivalent Mortgage Insurance coverage is not
available. Borrower shall continue ta nay #o Lender the amount of the separately designated payments that
were due when the insurance coversge cessed to be in effect. Lender will accept, use and retain these
payments as a non-refundable loss reserv’: in tien of Morigage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that 2z Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest o carnings ¢:i sich loss reserve. Lender can no longer require loss
reserve pavments if Mortgege Insurance coverage (m the amount and for the period that Lender requires)
provided by an insurer selected by Lender again beones available. is obtained. and Lender requires
separately designated payments toward the premiums for b ior'gage Insurance. If Lender required Morigage
Insurance as a condition of making the Loan and Borrower wys required to make separately designated
payments toward the premivms for Mortgage Inmurance, Boitowor shall pay the premmums required to
maintain Morigage Insurance in effect. of to provide a nom-'ziundable loss reserve. until Lender's
requirement for Mortgage Insurance ends in accordance with any writton ayreement between Borrower and
Lender providing for such termination or until termination is required bv Applicable Law. Nothing in this
Section 10 atfects Botrower’ s obligation to pay interest at the rate provided a ihe Note.

Mortgage Insurance reimburses Lender {or any entity that purchases the ilste) for certam losses it
may incur if Borrower does not repay the Loan as agreed. Borrower is not v purty to the Mortgage
[nsurance.

Mortgage insurers evaluale therr total risk on all such msurance in force from time o Lime, and may
enter into agreements with other parties that share or modify their risk. or reduce losses These agreements
are on terms and conditions that are satisfactory to the mortgage msurer and the other party (L parties) to
these agreements. These agreements may require the mortgage msurer to make pavments using, #ay source
of funds that the mortgage insurer may have available (which may include funds obtamned fram ivortgage
[nsurance premiums).

As 2 result of these agreements. Lender. any purchaser of the Note. another insurer. any reiisurer.
any other entity. or any affiliate of any of the foregoing. may receive (directly or indirectly) amounts that
derve from (or might be characterized as) a portion of Borrower's pavments for Mortgage Insurance. in
exchange for sharing or modifying the mortgage nswrer’s risk, or reducmng losses If such agreement
provides that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the
premiums paid to the insurer. the arrangement is often termed " captive reinsurance. ” Further

(9) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will net entitie Borrower to any refund.

ILLIN OIS - Single Family - Fannle Mae/Freddie Mac UNIFORM INSTRUMENT
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Tnsurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds are hereby
assigned to and shall be paid to Lender.

It the Property 1s damaged. such Miscellaneous Proceeds shall be applied to restoration or reparr of
the Property. if the restoration or repair is economically feasible and Lender's security is not lessened
During such repair and restoration period, Lender shall have the right to hald such Miscellaneous Proceeds
until Lesdar has had an opportunity to mspect such Property to ensure the work has been completed to
Lender's satstaction, provided that such mspection shall be undertaken promptly. Lender may pay for the
repairs and rsteration in a single disbursement or in a series of progress payments as the work s
completed. Unless 91 agreement 1s made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Procre®. Lender shall not be required to pay Bomrower any interest or earrungs on such
Miscellaneous Proceeds i the restoration or reparr ts not economicatly feasible or Lender's security would
be lessened, the Miscellzae s Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due. i the excess. 1f any. pad to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for vy Saction 2.

In the event of a total Wkrg, destruction, or loss in value of the Property. the Miscellaneous
Praceeds shall be applied to the sume secured by this Security Instrument, whether or not then due, with
the excess. 1if any. paid to Borrower.

In the event of a partial taking, des’ruriom, or loss m value of the Property m which the fair market
value of the Property immediately before tae pectial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured bhis Security Instrument immediately before the partial
taking. destruction. or loss i value. unless Barovciand Lender otherwise agree in writing. the sums
secured by this Secunity Instrument shall be reduced by the smount of the Miscellaneous Proceeds
multiplied by the following fraction: {a) the total amart of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) the fair market value of the Property
immediately before the partial taking. destruction. or loss ‘¢z, Any balance shall be paid to Borrower

the event of a partial taking, destruction, of loss 1n vabue Uf the Property m which the fair market
value of the Property immediately before the partial taking. destraction. or loss in value is less than the
amount of the sums secured mmediately before the parual taking. desunchion. of loss 1 value, unless
Borrower and Lender otherwise agree in writing. the Miscellaneous Pioceed shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due

If the Property 1s abandoned by Borrower, or 1if. after notice by Lipder to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to se'l= 2 claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, f.ender is authorized
to collect and apply the Miscellaneous Proceeds cither to restoration or repair of v Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposmg Party” mesas tie third party
that owes Borrower Miscellanecus Proceeds of the party against whom Borrower has a szghcooi acion m
regard to Miscellaneous Proceeds

Borrower shall be in default if any action or proceeding. whether civil or criminal. 1s begurithat. in
Lender's judgment. could result in forfeiture of the Property or other material impairment of Letger's
interest in the Property or rights under this Security Instrument. Borrower can cure such a default andg, (f
acceleration has occurred. reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, prechudes forfeiture of the Property or other material
impairment of Lender's interest i the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are atiributable to the mpairment of Lender's mterest m the Property
are hereby assigned and mamd to Lender. _ 7 _

All Miscellaneous Proc that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the tme for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender

ILLINOIS - Single Family - Fannie Mas/Freddie Mac UMIFORM INSTRUMENT
VMP®.6D(L) w1 1) Page 8 of 15 - Kbiom 3014 1104



. 1130726073 Page: 11 of 24

UNOFFICIAL COPY

to Borrower or any Successor m Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including. without limitation. Lender's acceplance of pavments from third persons. entities or
Successars in Interest of Borrawer ar in amounts less than the amount then due. shall not be a waiver of or
preclude the exercise of any nght or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower' s obligations and hability shal be joint and several However. any Borrower who
co-signs ‘is Security Instrument but does not execute the Note (a "co-signer”). (a) is co—sigm%rthis
Securlt; Insirument only to mortgage, grant and convey the co-signer's interest in the Property under the
terms of th:s Security Instrument, (b} is not personally obligated to pay the sums secured by this Security
Instrument. 4nd {c) agrees that Lender and any other Borrower can agree o extend. modity, forbear or
make any accorimodations with regard to the terms of this Security Instrument or the Note without the
co-signer’ s consen'.

Subject to the racvasions of Section 13. any Successor in Interest of Borrower who assumes
Borrower' s obligations an jer this Security Instrument in writng, and is approved by Lender, shall obtain
all of Borrower's nighteixd benefits under this Security Instrument. Botrower shall not be released from
Rorrower' s obligations and liabiiits. under this Security Instrument unless Lender agrees to such release in
writing The covenants and agriements of tus Security Instrument shall bind (except as provided in
Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender mey rharge Borrower fees for services performed m connection with
Borrower' s default, for the purpose of protecting Lender's mterest in the Property and rights under this
Security Instrument. mcluding. but not litaitzd Lo, altotneys fees. property inspection and valuation fees.
In regard to any other fees, the absence of express authority n this Security Instrument to charge a specific
fee to Borrower shall not be construed as a prohibizofi on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security instrument or by Applicable Law.

If the Loan is subject 1o a law which sets maximum can charges. and that law is finally interpreted so
that the interest or ather loan charges collected ar ta be Collected n connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be Toaned by the amount necessary to reduce the
charge to the permitted limit, and (b) any sums afready collecie< izom Borrower which exceeded permitted
Imits will be refunded to Borrower. Lender mav choose to me this refund by reducing the prmcipal
owed under the Note or by making a direct payment to Borrower. I a refund reduces principal, the
reduction will be treated as a partial prepayment withoul any premayrient charge {whether or not a
prepayment charge is provided for under the Note). Borrower's acceplar.e of any such refund made by
direct payment to Borrower will constitute a waiver of any right of action Poriowar might have arising out
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument
must be in writing. Any notice Yo Borrower n connection with this Security Instruicent <] be deemed 1o
have been given to Borrower when mailed by first class mail or when actually delnered to Borrower's
notice address if sent by other means. Notice to any one Barrower shall constitute notics ¢ a}+-Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Properiy Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower sheit promptly
notifv Lender of Borrower’s change of address. If Lender specities a procedure for reporting Boaower's
change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Security Instrument at any one ume. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated herein unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument 1s also required under Applicable
Law. the Applicable Law requirement wiil satisfy the corresponding requirement under this Security
Instrument.

ILLINOIS - Single Family - Fannle Mas/Freddie Mac UNIFORM INSTRUMENT #_ E: F
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16. Governing Law; Severability; Rules of Comstruction. This Secunty Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requirements and lmitations of
Applicable Law. Applicable Law might explicitly of implicitly allow the parties to agree by contract or 1t
might be silent, but such silence shall not be construed as a prohibition against sgreement by contract. In
the event that any provision or clavse of tis Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the contlicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the femmne gender. (b) words i the singular shall mean and
include the plural and vice versa, and (¢} the word "may" gives sole discretion without any obligation to
take any ectin,

17. Boriower's Copy. Borrower shall be given one copy of the Note and of this Secunty Instrument.

18. Truasf.r of the Property or a Beneficial Interest in Borrower. As used i this Section 8.
"Interest in the Prorerty” means any legal or beneficial interest in the Property. including, but not limited
to. those beneficial Loterests transterred in a bond for desd, contract tor deed. installment sales contract or
escrow agreement, the titent of which is the transfer of utle by Borrower at a future date to a purchaser

If all or anv part of th: Property or any Interest in the Property ts sold or transterred (or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transterred) without Lender's prior
written consent. Lender mayv(reqwize mmediate pavment in full of all sums secured by this Security
Instrument. However, this opuot shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option. Tepder shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days f.0m the date the notice 18 given n accordamee with Section 15
within which Borrower must pay all sums se~v7ed by this Security Instrument. 1f Borrower fails to pay
these sums prior to the expiration of this pcr od. Lender may mvoke any remedies permitted by this
Security Instrument without turther notice or demanJ on Borrower.

19. Borrower's Right to Reinstate After Acce'sration If Borrower meets certain conditions,
Borrower shall have the nght to have enforcement of this Security Instrument discontinued at any time
prior to the earliest of: (a) five davs before sale of the Itogerty pursuant to Section 22 of this Security
Instrument, (b) such other period as Applicable Law might speciiv for the termimation of Borrower's right
o reinstate, or () entry of a judgment enforcing this Secur’iy Instrument Those conditions are that
Borrower (a) pays Lender all sums which then would be due un<ir this Secunity Instrument and the Note
as 1f no acceleration had ocourred, (b) cures any default of any other ¢ovenants or agreements, (c) pays all
expenses incurred in enforcing this Security Instrument, inclading, but 1ot Kmited to, reasonable attorneys'
fees. property inspection and valuation fees. and other fees meurred for the pimpose of protecung Lender's
interest in the Property and rights under this Security Insttument. and (d) takes such action as Lender may
reasonably require (o assure that Lender's interest m the Property and rights under this Security
Instrument, and Borrower's obligation to pay the sums secured by this Security Instrunient, shall continue
unchanged unless as otherwise provided under Applicable Law. Lender may require thu Borrower pay
such reinstatement sums and expenses in one of more of the following forms. as select:d b/ F.ender. (a)
cash, (b} money order, (c) certified check, bank check, treasurer's check or cashier's check privided any
such check 1s drawn upon an institution whose deposits are nsured by a federal agency. mstnupertality or
entity, or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Instrumert.and
obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, dus
right to reinstate shall not apply mn the case of acceleration under Section 13.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior nouce to
Borrower. A sale might result in a change in the entity (lnown as the "Loan Servicer”) that collects
Pericdic Payments due under the Note and ths Scounity Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note If there is a change of the Loan
Servicer. Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer. the address to which payments should be made and any other information RESPA
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requires in connection With a notice of transfer of servicing. If the Note is sold and thereatter the Loon 1s
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer of be transferred 1o a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join or be joined to any judicial action (as either an
individual litigant or the member of a class) that anses from the other party’s actions pursuant to this
Yecurity Instrument or that alleges that the other party has breached any provision of. or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice given in comphance with the requirements of Section 15) of such alleged breach and atforded the
other pari hereto a reasonable period after the giving of such notice to take corrective action If
Apphicable-Law provides a time period which must elapse betore certain action can be taken. that time
peried will be-dréined to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to’ cuie given to Borrower pursuant to Sectin 22 and the notice of acceleration given to
Borrower pursuant 1o_Section 18 shall be deemed to satisfy the notice and opportumty to take corrective
action provisions of this Sectron 20.

21. Hazardous Substapzes. As used in this Section 21 (a) "Hazardous Substances” are those
cubstances defined as toxic or ka7 dous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kercsenc, other flammable or toxic petroleum products, toxic pesticides
and herbicides. volatile solvents. matesia's containing ashestos or formaldehyde. and radioactive materials.
(b "Environmental Law" means federal 1aws and laws of the jurisdicuon where the Property 1s located that
relate to health. safety or environmental prot=ition. (c) "Environmental Cleanup” mcludes any response
action, remedial action, or removal action, as defiraim Environmental Law, and ¢(d) an "Environmental
Condition” means a condition that can cause, cantrthute to, or otherwise trigger an Environmental
leanup.

Borrower shall not cause or permit the presence. uscdisposal. storage. or release of any Hazardous
ubstances. or threaten to release any Hazardous Substances, citain the Property. Borrower shall not da,
nar allow anyone else to do, anything affecting the Property (a). %t 1s in violation of any Environmental
Law, (b) which creates an Environmental Condition, or {c} which, du’ to 1he presence, use, or release of a
Hazardous Substance. creates a condition that adversely affects the vaiue o the Property. The preceding
two sentences shall not apply to the presence, use, or storage on the Propurty of small quantities of
Hazardous Substances that are generally recognized to be appropriate to normi rssidential uses and to
maintenance of the Property (including, but not limited to, hazardous substances i consumer products).

Borrawer shall promptly give Lender written notice of () sy investigation, clain, dgemand, lawsuit
or other action by any governmental or regulatory sgency or private party mvolving the Propaty and any
Hazardous Substance or Environmenta! Law of whuch Borrower has actual knowledze - (b) any
Environmental Condition. including but not limited to, any spilling. leaking. discharge. release or threat of
release of any Hazardous Substance. and {¢) any condition caused by the presence. use of reledsevof a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns. or 1s notified
by any governmental or regulatory authority, or any privake perty. that any removal of other remediation
of any Hazardous Substance affecting the Property s necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herem shall create any obligation on
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows.

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but net prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shwll specify: (a)
the default; (b) the action required to cure the default; (¢) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may resuolt in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further i*Zorm Borrewer of the right te reinstate after acceleration and the right to assert in the
foreclosure proceeding the non-existence of 2 default or any other defense of Borrower to acceleration
and foreclusvz, If the default is not cured on or before the date specified in the notice, Lender at its
option may czoiice immediate payment in full of all sums secured by this Security Instrument
without furthér Zerqand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled to cof’.ct all expenves incurred in pursuing the remedies provided in this Section 22,
including, but not limi*<d ¢o, reasomable attorneys' fees and costs of title evidence.

23. Release. Upon paynien’ of al} sums secured by this Security Instrument, Lender shall release this
Security Instrument Borrower sill rev any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instryment, bt oy if the fee 1s paid to a third party for services rendered and the
charging of the fee 18 permitted under Agpliable Law.

24. Waiver of Homestead. In accordancs with Tlinois law, the Borrower hereby releases and waives
all rights under and by virtue of the IHlinois homestesa exemption laws.

25. Placement of Collateral Protection Insuran s 1'nless Borrower provides Lender with evidence
of the insurance coverage required by Borower's agreemunt with Lender, Lender may purchase msurance
at Borrower's expense to protect Lender' s interests in Borrower's Collateral This insurance may, but need
nol. protect Borrower's interests. The coverage that Lender purchases may not pay any clam that
Borrower makes or anv claim that 15 made against Borrower in connecacn with the collateral. Borrower
mav later cancel any msurance purchased by Lender. but only after providing Lender with evidence that
Borrower has obtained insurance as required by Borrower's and Lender's iareement. If Lender purchases
insurance for the collateral, Borrower will be responsible for the costs of that iasriance, including interest
and any other charges Lender may impose in connection with the placement of the insurance, until the
effecuve date of the cancellation or expiration of the insurance. The costs of the instrince mav be added to
Borrower' s total outstanding balance or obligation The costs of the insurance may be maore than the cost of
insurance Borrower may be able to obtain on its own
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BY SIGNING BELOW. Borrower accepts and agrees to the terms and covenants contained n this
Security Instrument and 1n any Rider executed by Borrawer and recorded with it

JLZL .

Witnesses:

Heal Farella “Borrower

Karin M Frarella -Bonrower

. (Seal) — (Seal)
Boowa -Bonower
(Seal) /X {Seal)
Borower ~Bonower
(Seal) — . (Seal)
-Bonrower -Borrower
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[Space Below This Line For Notary Ackmowledgment]

STATE OF TILLINOIS, Cook County ss:
L Mg ReiChel . a Notary Public in and for said county and
state do heidby certify that Neal Farella and Karin M Farella

personally known to me-iwo be the same person(s) whase name(s) subsgribed to the foregoing instrument,
appeared before me this-day ‘n person, and acknowledged that he oned and delivered the said
1 ee and vobuttary act, for the vses and purposes therein set forth,

Given under my hand and officiol seal. this 49th day of October, 2011
My Commission Expires: & _j\ - | &) m
' OFFIGIAL SEAL \[\/V\/( /{

ALLISON REICHEL Nolary Dok
- of linols
Public - Siate Hay 14, 2018

Commission Expites
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LEGAL DESCRIPTION

EXHIBIT “A”

File No.: 637247

Lot 46 in Willow Walk Unit 1, being a Subdivision of part of the Southeast 1/4 of the Southwest 1/4 of Section 21 and part of the
Northeast 1/4 of the Northwest 1/4 of Section 39, Township 42 North, Range 10, East of the third Principal Meridian according to the
plat thereof recorded December 3, 1971 as document LR2596876 in Cook County Illinois.

COOK COUNTY "“
RECORDER OF DEEDS
SCANNED BY emm
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FIXED/ADJUSTABLE RATE RIDER

(LTBOR One-Year Index (As Published In 7he Hall Street Journal)- Rate Caps)

THISFIXED/ADJUSTABLE RATE RIDER is made this 19th day of October, 2011
. and is incorporated into and shail be deemed to amend and supplement the
Mortgage, Decdof Trust, or Security Deed {the "Security Instrument”) of the same date given
by the undescigped ("Bofrower”) to secuwe Borrower's Fixed/Adjustable Rate Note (the
"Note") to rifty ird Mortgage Company

("Lender") of the sam. date and covering the property desciibed in the Security Instrument
and located at: 727 S Spcine Willow Bay, Palatine, IL 60067

[Property Address]

THE NOTE PROVIDES FOK # THANGE IN BORROWER'S FIXED INTERESY
RATE TO AN ADJUSTABLE :TEREST RATE. THE NOTE LUMITS THE
AMOUNT BORROWER'S ADJUSVAP.LL INTEREST RATE CAN CHANGE AT
ANY ONE TIME AND THE MAXIMUN. RAYE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the zovenants and agreements made in the
Security Instrument, Borrower and Lender further covenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHALGES
The Note provides for an initial fixed intesest rate of 2.625 %. The Note also
provides for a change in the initiai fixed rate to an adjustable inte:est rate, as follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANCGLC

(A) Change Dates
The initial fixed interest rate | will pay will change to an adjustable itterzst rate on the
first day of Wovember, 2016 . and the adjustable interest rate | will oay may change

on that day every 12th month thereafter. The date on which my initial fixed intatest rate
changes to an adjustable interest rate, and each date on which my adjustable intercst rate
could change, is called a "Change Date.”

NAORN0R99 NOOCCN0R99

MULTISTATE FIXED/ADJUSTABLE RATE RIDER - WSJ One-Year LIBOR - Single Family -
Fannie Mae Uniform Instrument
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{B) The Index

Beginning with the first Change Date, my adjustable interest rate will be based on an
Index. The "Index” is the average of interbank offesed rates for oneyear U.S.
dollar-der:sminated deposits in the London market ("LIBOR'), as published in The Wall Street
Journai. The most recent Index figure available as of the date 45 days before each Change
Date is calied-the "Current Index.”

If the Idév-is no longer available, the Note Holder will choose a new index that is based
upon comparable information. The Note Holder will give me notice of this choice.

(C) Cakculativn o7 Changes
Before each Charge: Date, the Note Holder will calculate my new interest rate by adding
T™we and one quartss percentage points

( 2.250 ') tn-the Current Index. The Note Holder will then round the result
of this addition to the nearesi one-eighth of one percentage point (0.125%). Subject to the
limits stated in Section 4(D} belcw, this rounded amount will be my new interest rate until the
next Change Dale.

The Note Holder will then detérpine the amount of the monthly payment that would be
sufficient to repa&;he unpaid principe( 1170 1 am expected to owe at the Change Date in full
on the Maturity Date at my new interesi rate in substantially equal payments. The result of
this calculation will be the new amount of my nenthly payment.

(D) Limits on Interest Rate Changes

The interest rate | am required to pay at tlie [irst Change Date will not be greater than

7.625 % or less than 2.250 %. Thereafter, my adjustable
interest rate will never be increased or decreased on 2w single Change Date by more than
two percentage points from the rate of interest | have oeen paying for the preceding 12
months. My interest rate will never be greater than 7.625 %.

(E) Effective Date of Changes

My new interest rate will become effective on each Change [ate. | will pay the amount
of my new monthly payment beginning on the first monthly payment date after the Change
Date until the amount of my monthly payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my initial fixed
interest rate to an adjustable interest rate and of any changes in my adjustzole ‘nterest rate
before the effective date of any change. The notice will include the amount <!’ r..v.monthly
payment, any information requited by law to be given to me and also the title ancl triephone
number of a person who will answer any question | may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. Until Borrower's initial fixed interest rate changes to an adjustable interest rate under
the terms stated in Section A above, Uniform Covenant 18 of the Security Instrument shall
read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. As used in this

Section 18, "Interest in the Property” means any legal or beneficial interest in the

Property, including, but not limited to, those beneficial interests transferred in a
413470899 413470899
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bond for deed, contract for deed, installment sales contract or escrow agreement,
the intent of which is the transfer of title by Borrower a a future date to a

purchaser. . .
if all or any part of the Property or any Interest in the Property is sold or

transierred (or it Borrower is not a natural person and a beneficial interest in

Borrewer is sold or transferred) without Lender’s prior written consent, Lender may

require immediate payment in full of ali sums secured by this Security Instrument.

How eviar - this option shall not be exercised by Lender i such exercise is prohibited

by Applicubis. Law.

If Lender  exefcises this option, lender shall give Borrower notice of
acceleration. The patice shall provide a period of not less than 30 days from the date
the notice is given in accordance with Section 15 within which Borrower must pay
all sums secured-uy this Security Instrument. if Bonower fails 10 pay these sums
prior to the expiration of this period, Lender may invoke any remedies permitted by
this Security Instrument ¥« ithout further notice of demand on Borrower.

2. When Borrower's initial fixex! interest rate changes to an adjustable intefest rate under
the terms stated in Section A .above, Uniform Covenant 18 of the Security instrument
described in Section B1 above shall than cease to be in effect, and the provisions of Uniform
Covenant 18 of the Security Instrumerit shall be amended to read as follows:

Transfer of the Property or a Liwficial interest in Borrower. As used in this
Section 18, "inmerest in the Property” mzans any legal or beneficial interest in the
Property, including, but not limited to, those beneficial interests transferred in a
bond for deed, contract for deed, installment sales cortract or escrow agreement,
the intent of which is the transfer of titic Oy Borrower & a future date to a
purchaser.

It all or any part of the Property or any Intersst in the Property is sold or
transferred (or if Borrower is not a natural persor. and a beneficial interest in
Borrower is sold or transterred} without Lender’'s prior written consent, Lender may
require immediate payment in full of all sums secured Ly this Security Instrument.
However, this option shall not be exercised by Lender if suriy.exercise is prohibited
by Applicable Law. Lender also shail not exercise this option i (2} Borrower causes
to be submitted to Lender information requited by Lender to evaluate the intended
transferee as if a new loan were being made to the transferee; and (b} Lender
reasonably determines that Lenders security will not be impairea, by the loan
assumption and that the risk of a breach of any covenant or agreem<ii in this
Security Instrument is acceptabie to Lender.

To the extent permitted by Applicable Law, Lender may chaige a feasonuoi: fee
as a condition to Lender's consent to the loan assumption. Lender also may «equire
the transferee to sign an assumption agreement that is acceptable to Lender and that
obligates the transferee to keep all the promises and agreements made in the Noie
and in this Security Instrument. Borrower will continue to be obligated under the
Note and this Security Instrument unless Lender releases Borrower in writing.

if Lender exercises the option to require immediate payment in full, Lender shall
give Borrower notice of acceleration. The notice shall provide a period of not less
than 30 days from the date the notice is given in accordance with Section 15 within
which Borrower must pay all sums secured by this Security Instrument. If Borrower
fails to pay these sums R_rior to the expiration of this period, Lender may invoke any
Eeomedlas permitted by this Security Instrument without further notice of demand on

rrower.

413470899 413470899
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BY SIGNING BELOW. Borrow er accepts and agrees to the terms and covenants contained

" j Z% - (Seal) %ﬂ/"ffﬂ /M‘W' (Seal)

Neal raczlla -Borrower Karin M Farella -Borrow er
_ 4 {Seal) (Seal}
-Borrow er -Borrow ef

(S=2al) {Seal)

Bowre zax -Borrower

{Seal) _ (Seal)

-Borrow er -Borrower

413470899 413470899

MULTISTATE FIXED/ADJUSTABLE RATE RIDER - WSJ One-Year LIBOR - Sirgle Family -
VMP®-168R (0807) Page 4 of 4




1130726073 Page: 22 of 24

UNOFFICIAL COPY

PLANNED UNIT DEVELOPMENT RIDER

THIS FLANNED UNIT DEVE.OPMENT RIDER is made this 19th day of
October; 2011 , and is incorporated into and shall be
deemed ¢z amend and supplement the Mortgage, Deed of Trust, or Security Deed (the
"Security” Irztrument”) of the same date, given by the undersigned (the "Borrower”) to
secure Borrovier's Note to Fifth Third Mortgage Company

{the "Lender") of the same date and covering the Property described in the Security
Instrument and located at: 727 8 Spring Willow Bay, Palatine, IL 60067

[Property Address]
The Property includes, but is nut Winited to, a parcel of land improved with a dwelling,
together with other such parcels aiv! ¢certain common areas and facilties, as described in
The Deed, The Declaration of Covizants, Conditions and Restrictions.

(the "Declaration”). The Property is a part ‘of A planned unit development known as

Willow Walk
[Name of Planned Unit Deveopmeni]
(the "PUD"). The Property also inciudes Borrower' s interest it the homeow ners association or
equivalent entity owning or managing the common areas and icciities of the PUD (the
"Owners Association") and the uses, benefits and proceeds of Borrov/er's interest.

PUD COVENANTS. in addition to the covenants and agreements inide in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. PUD Obligations. Borrow er shall perform all of Borrow &' s obligations s the PUD's
Constituent Documents. The "Constituent Documents” are the {i) Declaration; i} -articles of
incorporation, trust instrument or any equivalent document which creates the. Owners
Association; and (iii) any by-laws or other rules or regulations of the Owners Association.
Borrower shall promptly pay, when due, all dues and assessments imposed pursuarii 3 the
Constituent Documents.

V0899 FHHK0899
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8. Property Insurance. So long as the Owners Association maintains, with a generally
accepted insurance carrier, a "master” or “blanket” policy insuring the Property which is
satisfactory to Lender and which provides insurance coverage in the amounts (including
deductibte levels), for the periods, and against loss by fite, hazards included within the term
"exterided coverage,” and any other hazards, including, but not limited to, earthquakes and
floods, foi wiich Lender requires insurance, then: (i} Lender waives the provision in Section 3
for the Pericdic'Payment to Lender of the yearly premium installments for property insurance
on the Propeity: 7nd (i) Borrower's obligation under Section 5 to maintain property insurance
coverage on the Freperty is deemed satisfied to the extent that the required coverage is
provided by the Ownurs Association policy.

What Lender requies as a condition of this waiver can change during the term of the
loan.

Borrower shall give Lerder rvompt notice of any fapse in required property insurance
coverage provided by the maste or lanket policy.

In the event of a distribution o property insurance proceeds in lieu of restoration or
repair following a loss to the Property, jor. to common areas and facilities of the PUD, any
proceeds payable to Borrower are here; assigned and shall be paid to Lender. Lender shall
apply the proceeds to the sums secured by the Security Instrument, whether or not then due,
with the excess, if any, paid to Borrower.

C. Public Liability Insurance. Borrower shait take such actions as may be reasonable to
insure that the Ow ners Association maintains a pablic. liability insurance policy acceptable in
form, amount, and extent of coverage to Lender.

D. Condemnation. The proceeds of any award or. claim for damages, direct of
consequential, payable to Borrower in connection with any corgamnation or other taking of all
of any part of the Property or the common areas and fanilities of the PUD, or for any
conveyance in lieu of condemnation, are hereby assigned and nai be paid to Lender. Such
proceeds shall be applied by Lender to the sums secured by e’ Sncurty Instrument as
provided in Section 11.

E. Lender's Prior Consent. Borrower shall not, except after notice {7 Lender and with
Lender's prior written consent, either partition or subdivide the Froperty or coiisant to: (i) the
abandonment or termination of the PUD, except for abandonment of terminatior. raquired by
law in the case of substantial destruction by fire or other casualty or in the cate 1. taking
by condemnation or eminent domain; (i) any amendment to any provision of the "Ceonstituent
Documents” if the provision is for the express benefit of Lender; (iii) terminatiar, of
professional management and assumption of seif-management of the Ow ners Assogciation; or
(iv} any action which would have the effect of rendering the public liability insurance coverage
maintained by the Ow ners Association unacceptable to Lender.

F. Remedies. |f Borrower does not pay PUD dues and assessments when due, then
Lender may pay them. Any amounts disbursed by Lender under this paragraph F shall become
additional debt of Borrower secured by the Security Instrument. Unless Borrower and Lender
agree to other terms of payment, these amounts shall bear interest from the date of
disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to
Borrow er requesting payment.

MULTISTATE PUD RIDER - Single Family - Fannie Mae/Freddie M RM INSTRUMENT
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BY SIGNING BELOW., Borrower accepts and agrees to the terms and covenants contained in
this PUD Rider.

%AZ w% (Seal) %‘/‘"’l /MW (Seal)

Neal !'aMQJ la -Borrower Karin M Farella -Borrower
{Seal) (Seal)

-Borrower -Borrower

(Saal) (Seal)

-Borrower -Borrower

(Seal) A (Seal}

-Borrower -Borrower

MULTISTATE PUD RIDER - Single Family - Fanme MaelFreddh Mac UNIFORM. mQTRUMENT
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