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U.S. Department of Housing
And Urban Development
Office of Housing

Federal Housing Commissioner

Under Sections 207, 220, 221(d)(4), 231 and 27z, Except Nonprofits

" Project Number Mortgagee
071-11256 OAK GROVE COMMERCIAL MORTGAGE, LLC
~ Amount of Mortgage Note Date - ) ’
$6,325,000.00 ' As of November 1, 2011
Mortg;ége Recorded  Stale  Illinois ' Cbunty Cook T ‘wicorded Originaily endorsed for insurance under Section
conrurantly herewith | Section 207 pursuant to Section 223(f)

This Agreement eotered inte as of this 1% day of November, 2011, between RIDGE/DEVON LLC,Tan Mhinois limited liability company whosc address is
/o Marc Realty, 55 1. Jackson Blvd., Suite 500, Chicago, I1. 60604, their successors, heirs, andaséiens (joinlly and severally, hercinafler referred to as
Owners) and the undersigned Seeretary of Housing and Urban Development and his successors (herem(fer referred to as Secretary),

in consideration of the endorsement for insurance by the Secretary of the above
described note or in consideration of the consent of the Secretary to the transfer
ol the morlgaged property or the sale and conveyance of the mortgaged
property by the Secretary, and in order 1o comply with the requircments of the
Natienal Housing Act, as amended, and the Regulations adopted by the
Seeretury pursuant therele, Owners agree for themselves, their successors, heirs
and assigns. that in comection with the morigaged property and the project
operated thercon and so Jong as the contract of mortgage insurance continues in
elfect, and during such fudher period of (ime as the Secretary shatl be the
awncr, holder or reinsurer of the mortgage, or during any time the Secrelary is
obligated to insure a4 mortgage on the mortgaged property:

L. Owners, except as limited by paragraph 17 hereof, assume and agree to
make promptly all payments duc under the note and moripage.

2. {a) Owners shall establish or continue to maintain 2 reserve fund for
replacements by the allocation to such reserve fund in separate
accounts with the mortgagee or in a safc and responsible depository

designated by the mortgagee, concurrently with the beginning of

paymeals towards amortization of the principal of the mortgape
insurcd or held by the Seorctary of an amount cqual 10 $1,800 0¢ per
month, uniess a different date or amount is approved in writing by the

Secretary.  The amount of the monthly deposit shall be subedt 1o
ary ubje

Seeretary bused upon_an_<vaivation_made_or _approved by the
seeretary.

Such fund, whether in the form o »~vash deposit or invested in
obligations of, or fully guaranteed as topri «ipal by, the Uniled Staics
of America shall at all times be under the-control of the morigagec,
Disbursements from such fund, whether for the purpose of cifecting
replacement of steuctural clements and mechanical cquipment of the
project ar {or any other purpose, may be made only after receiving the
consenl in writing of the Secretary. In the cvent that the owner is
unable to make an mortgage note payment on the due date and that
payment cannot be made prioe to the due day of the nex! such
installment or when the mortgagee has agrecd to forgo making an
election 1o assign the mortgage 1o the Secrctary based on a monctary
default, or 1o withdraw an clection alrcady made, the Seoretary is
awthorized to instruct the mortpagee to withdraw Tunds from the
reserve fund for replacements (o be applied 10 the mortgage payment
n order to prevent or cure the defauit. In addition, in the cvent of a
default in the terms of the mortgage, pursuant ¢ which the loan has
been aceelerated, the Secretary may apply or authorize the application
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of the badance i such lind (@ (hdafNoudt e mitpad: Mo L P
as acoelerated. (NG ofl of sixtl (60) days from the dite of original offering,

th) Where Owners are acquiring, a project already subject 1o an insured
morigage, the reserve fund for replacements 1o be cstablished will be equal o
the amount duc o be m such fund under existing agreements or charter
provisions at the $ime Owners aequire such project, and payments hercunder
shall hegin with the first payment dec on the mortgage afler acquisition,
ualess seme other method of establishing and maintatning the fund is ap-
proved mowritng by the Scerclary. The properly was previously subjeet loa
morlgage insurcd by the Seerctary, There shall be an mival deposit 1o the
reserve for replacements of $64,800.00.

Real property covered by the mortgage and this agreement 1s described in
Sehedule Exhibitl A attached hereto.

('This paragraph 4 is not applicable W cases insured under Sectien 232.)

(a) Owners shall make dwelling accommodation and services of the
project available o’ oceupants al charpes aot exceeding (hose
established in aceordanCe with a rental schedule approved in writing
by the Secretary, for dny zroject subject (o regulation of rent by the
Sceretary. Accommodatieds shiall nol be rented for a period of less
than thidy (30) days, or, unless the mortgage is insured under Section
231, for more than three yvears. Comncreial facilities shall be rented
for such use and upon such ferml a anproved by the Sccretary.

Subdcasing of dwelling accommodauons, except for subleases of

smgle dwelling accommaodations by thel terant™shereof, shall be
prohibited  without prior writlen approval <of Cweners and  the
Secretary and any leasc shall so provide. Upon (discovery of any
unapproved sublease, Owners shall immediately demand cancelfution
and notify the Sceretary thercol.

(b)  Upua prior writtcn approval by the Secretary, Owners may charie to
and recerve from any tenant such amounts as from time to time may
he mutually agreed upon between the tenant and the Owners for any
facilitics and/or services which may be furnished by the Owners or
uthers 1o such teaant wpon his request, in addition 1o the facilities and

services included m the approved rental schedule. Approval of

charges for facilities and services is not required for any project not
subject o regulation of rent by the Sceretary.

{c) For any project subject W regulation of rent by the Secrctary, the
Seeretary will al any time cotertain a writlen request for a rent
increase properly supported by substantiating evidence and within a
reasonable 1ime shail:

(N Approve a rental scheduie that is neeessary o compensale for
any nel increase, oceurting, since the last approved rental
schedule, in taxes (other than income taxes) and operating and
maintcnance cost over which Owners have ao effective control
or;

(i) Deny the increase stating the reasons therelor.

{a) I the mortgage is originally a Scerctary-held purchase money
martgage, or is originally endorsed for insurance under any Section
other than Sections 231 or 232 und 1s not designed primarily for
occupancy by elderly persons, Owners shall not in selecting tenants
discritinate against any person ot persons by reason of the fact that
there ure chaldren in the family,

(b) If the mortgage is originally endorsed for insurance under Scclion
221, Owners shall in selecting enants give to displaced persons or
familics an ahsclute preference or priosity of vccupancy which shall
be accomplished as follows:

unless 4 shorter period of time is approved in writing by the
Secretary, all units shalt be held for such preferred applicants,
after which time any remaining unrented units may be zented 1o
non-preferred applicants;

(2) Thereafier, and on a continuing basis, such preferred applicants
shall be given prefercnce over nonpreferred applicants in their
placement on a waiting list 1o be maintained by the Owners: and

(3) Through such further provisions agreed to in writing by the
parlics.

(c) Without the prior writlen approvat of the Secretary not more than 25%
of the number of units in # project insured under Section 231 shall be
vccupicd by persons other than clderly persons.

{d} All advertising or cfforts to rent & project insured wnder Section 231
shall reflect a bona {ide effon of the Owners (0 obtain ocoupancy by
clderty persons,

Owncrs shall no1 withowl the prior written approval of the Sceretary;

(a) Convey, transfer, or cncumber any of the mongaged property, or
permit the conveyance, transfer or encumbrance of such property.

(b}  Assign, transfer, dispose of, or encumber any personal property of the
project, including rents, or pay out any funds except from surplus
cash, exeept for reasonable operating expenses and necessary repairs.

(¢)y Convey, assign, or transfer any beneficial interest in any trust holding
titfe fo the property, or the interest of any general parner in a
partnership owning the property, or any right (o manage or receive the
rents and profits from the mortgaged property.

{d) Remodel, add to, reconstruct, or demolish any part of the mortgaged
property or subtract [rom any real or personal property of the project.

(¢) " Mele, or receive and retain, any distribulion of assets or any income
ol a7 kind of the project except surplus cash and except on the
felloving conditions:

{1} All disuibrions shall be made only as of and after the end of a
semiannual Lt anrdal fiscal period, and only as permitted by the
law of the applical le\jurisdiction;

(Z) No distbution shall £ mace trom borrowed funds, prior 1o the
completion of the project or/wesan there s any default under this
Agreement or under the notc‘orfandgage:;

(3) Any distnbution of any funds of thevproject, which the party
receiving such funds is not entitled 1o retain hercunder, shall he
held in trust separate and apart from any other funds; and

(1) There shall have been compliance with all outstanding notices of
requircments for proper maintenance of the project.

{f} Engage, except for natural persons, in any other business or activity,
including the operation of any other rental project, oF incur any
liability or ebligation not in connection with the project.

(g) Require, as a condition of the cccupancy or leasing of any uni{ in the
project, any consideration or deposit other than the prepayment of the
lirst month’s rent plus a sceurity deposil in an amount not in excess of
one month’s rent 1o guarantee the performance of the covenants of the
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me, assels, labilitics, contracts, operation,

lease. Any funds collected as fecullitf\dege m al be ept sahaffate IAI Linft to ill()
and apart [rem alt other Tundg g D&Y 4 trustfaccontNgg Anig {'lhe proplrty and the status of the insured mortgage.

amoeant of which shall at all times cqual or exceed the agerepatc of
all outstanding obligations under said account.

(B} Penuit the use of the dwelling accommodations or nursing, {acilitics
ol the project for any purpose except the use which was originally
mended, or permit commercial use greater than that originally
approved by the Sceretary.

Owncers shall maintain the mortgaged premises, accommodations and the
grounds and cquipment appugtenant therete, in good repair and condition.
In the event all or any of the buildings covered by the mortgage shall be
destroyed or damaged by fire or other casvalty, the money derived from
any insurance on the property shall be applied in accordance with the
terms of the monpage,

Owaers shall not file uny pelition in bankruptey or {or a reeeiver or in
insolvency or for reorganization or composition, or make any assignment
for the hencfit ol erGiors or to a trustee for creditors, or permit an
adjudicatton in bankrupley or the taking possession of the mortgaged
property or any parl thereol by a reeciver or the scizure and sale of the
mortgaged property or any parther ot under judicial process or pursuant
Lo any power of sale, and [ail to havecuch adverse actions set aside within
lorty-five (45) days.

(a) Ay management confract enlered i by Qwners or any of them

nvoiving he project shall contain a provision thai, in the event of
|2 pro) P

defanlt hereunder, it shall be subject Lo lermivation wathoul penaity
upen writlen request by the Secrctary. Upon suel request Owners

shall immediately arrange 1o lerminate the contract within aneriod ol

not more than thily (30) days and shall make awarpenents
satisfactory to the Seoretary for continuing proper managemend of the
project.

(b} Payment for scrvices, supplies, or materials shall not exceed the
amourd ordinarily paid for such services, supplics. or materials in the
arca where the services are rendered or the supplics or materials
[urnished.

(¢) The wortgaped property, cquipmenl, buildings, plans, offices,
apparaius, devices, books, comtructs, records, documents, and other
papers retating thereto shall at all times be mamtained in reasonable
condition for proper audit and suhject to examination and inspection
dl any reasonable time by the Secretary or his duly authorized agents.
Owners shalt keep copics of all written contracts or other instruments
which affect the mortgaged property, all or any of which may he
subject to inspection and examination by the Scorclary or his duly
authorized agents.

{d) The books and accounts of the operations of the mortgaged property
and ol the project shall be kept in sccordance with the requirements
of the Seeretary.

(e} Within sixty (60} days following the end of each fiscal year the
Sceretary shall be furnished with 2 complete annual financial roport
based upan an examination of the books and records of morigagor
prepared i accordance with the requirements of the Secretary,
prepared and certificd Lo by an officer or responsible Owner and,
when required by the Secretary, prepared and certified by a Centified
Public Accountant, or other persor acceptable to the Secrctary

(N At request of the Secretary. his agents, employees, or atlorneys, the
Owners shall lumish monthly occupancy reports and shall give
speeilic answers (0 guestions upon which information s desired [rom

#) Al renis and other reeeipts of the project shall he deposited in the
name of the project in a financial institution, whose deposits are
insured by an agency of the Federal Government. Such funds shall be
withdrawn only in accordance with the provisions ol this Agreement
for expenses of the project or for distributions of surplus cash as
permiited by paragraph 6{c) above. Any Owner reeeiving [unds of the
project other than by such distribution of surpius cash shall
immediately deposit such funds in the project bank account and Faifing
50 W do in viotation of this Agreement shall hold such lunds in trusi.
Any Owner receiving property of the project in violation of this
Agreement shall hold such funds in trust. At such tlime as the Owners
shall have tost control andfor possession of the project, all [unds held
in trust shall be delivered 1o the mortgagee 1o the cxdent that the
morigage indebtedness has not been satisficd.

(h)  Hthemortpage is insured-under Section 232

H—The Owners ordessees shall at alimes-muintain in-fll-Horce and
effect from the-state-or-other-ticensing-awthorily such-Heense-as
may be required-to operate—the project as an—assistedliving,
{acility and-shall-not lease-all-or parl of the -project-except -on
lerms approved by the Seeretary:

{2} - Fhe-Owners shall-sudably- equip -the projest for assisted living
faeitity operations.

33 The Owners—shall onecutea-Secunty Apreement and Fiaangmg
Statemert {or other form-—of chattel-liea} -upon all—tems--of
cyuipment, -exeept-as the Secretary-may exemptwhich are-not
ingorporated -as-security for the-insured mongage-dhe Seourity
Agrecment -aad-Finanomg- Statermeal shall constitute a lirst Yen
upoit such equipmient and -shall-run-ia {avor of the moripgasee as
additional seourity forthe-tnsered morigage.

(1) -H-the-moripageis insured-vader—Section - 23— Ownors -oF
lessees shabat-all times—maimtain - Adl-foroe and-effect
from the-state or other Jicensing-authority such-leense as
1nay-berequired—ooperale the project as hausing for the
el iy

1. Owmers witl comply xéadihe provisions of any Federal, State, or locul law

prohibiting discriminatiovindiousing on the grounds of race, color, religion
or creed, sex, or national vrig ) including Title VI of the Civil Rights Act
of 1968 (Public Law 90-284, 82 St 73), as amended, Exccutive Order
11063, and all requirements impoased Ly or purseant to the regulations of
the Department of Housing and Urba Dvelopment implementing these
authorities (including 24 CFR Parts 104, Y07and 110 and Subparts | and
M ol Part 200).

Lipon « violation of any of the above provisions of this Agreement hy
Owners, the Secretary may give written notice thereof, {o Owners, by
registered or certified mail, addressed 10 the addresses stated in this
Agreement, ur such other addresses as may subscquently, upon appropriate
wrilten notice thercol to the Seerctary, be designated by the Owners as their
legal business address. [ such violation is not corrected (o the satisfaction
of the Scerctary within thirty (30) days aficr the date such notice is mailed
or within such further time as the Sceretary delermines is necessary 1o
coreeet the violation. without further notice the Sceretary may declare a
default under this Agreement effective on the date of such declaration of
default and upon such default the Secretary may:
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13.

(2} () W the Scerctury holds fhe foly, - d e wiole lI[ A3
ndebtedness mmediate! clla b 'I;nd lcn | UG“

with the foreclosure of the mortgage:

If 5a1d note 15 not held by the Sceeretary - netify the holder of the
note of such default and request holder 1o declare a default
under the note and mortgape, and hobder afler receiving such
notice and request, but nol otherwise, at its option, may declare
the whole indebledness due, and thereupon proceed with
foreclosure of the mortpage, or assign the note and mortgage to
the Secretary as provided in the Regulations,

{b) Colleet alt rents and charges in connection with the operation of the
preject und use such collections to pay the Owners” obligations under
this Agrcement and under the note and mortgage and the necessary
expenses of preserving the property and operating the project.

Take possession ol the project, bring any action necessary o enforee
any nights of the Cwners prowing out of the project operation, and

{c)

operate he projcet v accordance with the terms of this Agreement
until such time as the Seerctary in his discretion detcemines that the
Owners arc again it 2 pasition to operate the project in accordance
with the wrms of this (pgrement and in complisnce with the
requirements of the nofe and niods age.
{d)  Apply W any court, State or Federal, {or snecific performance of this
Agreement, lor un mijunction againsiany violation of the Agreemend,
for the appointment of a receiver 1o take over sadGperale the project
in accordace with the terms of the Agreemnt, or-for such other
rclict as may be appropriate, since the injury to th( Seerctary arsing,
from 2 default under any of the terms of this Agregimont would he
irreparable and the amount of damage would he difficult @ 25t tain.

As security for the payment due under this Agreement to the reserve [und
for reptacements, and to sceure the Seerelary because of his fiability unde
the endorsement of the note for insurance, and as securily for the other
obligations under this Agreement, the Owners respectively assign, pledge
and morlgage Lo the Secrelary their rights to the rents, profits, income and
charges ol whatsoever sort which they may receive of be entitled (o
receive [rom the operation ol the mortgaged property, subijecl however, to
any assignment of rents in the insured mortgage referred to herein. Until a
defaalt 15 declared under this Agrecment, however, permission is pranted
to Owners to collect and retain under the provisions of this Agreement
such rents, profits, incomce, and charges, but upon defaule this permission
i terminated as (o all rents due or colfected thereafter.

As used in this Agreement the term:
(@) "Mortgage” includes “Deed of Trust”, “Chattel Mortgage”, “Security

Insteument™, and any other sceurity for the note identilied hercin, and
endorsed for insurance or held by the Secrctary;

{b) “Mortgagee” refirs to the holder of the mortgage identified hercin, its
suceessors and assigns;

) “Ownas” relers to the persons named in the {iest paragraph hereof
and designated as Owners, their successors, heirs and assigns:

(d) “Mortgaged Property” includes all property. real, persunal or mixed,
covered by the mortgage or mortgages seeuring the note cndorsed for
insurance or held by the Sceretary,

(e} “Project” includes the mortgaged property and all its other assels of°

whalsocver nature or wheresocver situale, used in or owned by the
business conducted on said mortgaged property, which business is
praviding housing and ofher activities as are incidental {hereto:

1130818024 Page: 4 of 11

I / \ L_“Su@_f@llms :1M:h remaining, atter:

16.

(1) the payment of:

(1) All sums duc or currently reguired 1o be paid under the
lerms of any morigage or note iasured or held by the
Secrctary;

(u) Al amounts required 1o be deposited in the reserve fund for

replacements;
(i) Afl obligations of the project other than the insurcd
mortgage unless funds for payment are sct aside or
delerment of payment has been approved by the Sceretary;
and
(2) the segregation of:
(i} An amount equad 1o the aggregate of all special funds
required to be maintained by the project: and

{11} Alltenant security deposits held.

“Distribution™ means any withdrawal or taking of cash or any assets of
the project, including the segrepation of cash or asscts for subscquent
wilhdrawal within the limitations of Paragraph 6(c) hercof, and
excluding, payment for reasonable expenses incident to the operation
and maintenance of the project.

“Default”™ means a default declared by the Seerctary when a violation
of this Agreement is not comrected to his satisiaction within the time
allowed by this Agrecment or such further time as may be allowed by
the Secretary afier writien notice;

“Section” refers o a Section of the National Housing Act, as
amended.

(i~ visplaced persons or families”™ shall mean a Gamily or familics, or a
reeson, displaced from an urban rencwal area, or as the result of
goverpinen! action, or as a result of 4 major disaster as determined by
the President/pursuant to the Disaster Reliel Act of

1970.

(k} “Llderly person”/ceans any person, married or single, who is sixly-
two years of age or ovel

This instrument shall bind, and ihe bunefits shall inure to, the respective
Owners, their heirs, legal represeriaisots, executors,  administrators,
suceessors in office or interest, and assiglsand to the Sceretary and his
successors so long as the contract of morgags tnsurance conlinues in
effect, and duning such further time as the Seerctary shabl be the owner,
holder, or reinsurer of the mortgape, or obligated 1o remsure the mortgage.

Owners warrant thal they have not, and will not, execute any other
agecement with provisions contradictory of, or in opposition (o, the
provisions hereof, and thal, in any event, the requircments of this
Agreement are paramount and controtting as (o the rights and obhgations
st forth und supersede any other requirements in conflict therewith.,

The invalidity of any clausc, part o provisions of this Agrecment shall not
alleet the validity or of the remaining portions thereof,

The following Owners: Ridge/Devon LLC, an Wirois Hmited liability
company, and any of its members and/or officers, present or future

Replaces FHA-2466 which may be used untit supply exhausted
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Do not assume personal liability UAN@JVIRT llc m)I;Q I/ \ L C O I Y

mortgage, or for the payments to the reserve for replacements, or for
matiers not under their control, provided that said Owners shall remain
fiable under this Agrcement only with respect 1o the matiers hercinaficr
stated; namely:

() for funds or property of the project coming into their hands which, by
the piovisions hereof, they are not entitled 1o retain; and

(b) T[or their own acts and deeds or acts and deeds of others which they
have authorized in violation of the provisions hereol.

18, Multiple Counterparts,  This Agreement may be executed in counterparts,
cach of which will be an_onginal, but which, taken logether, will constitule

one and the same Agreement,

Exhibit “B” {Conrtinuation of Repulatory Reguirements) attached
hereto is incorporated borein by reference

(T'o be execnted with formalitos jor recording a deed to real estate.)

THIS INSTRUMENT AFTER RECORDATION
WAS DRAFTED BY: SEND TO:

Paul E. Kisselburg, Fsq. U.S. Department of Housing
Oppenheimer WollT & and Urban Development

Donnelly LLP Attn: Amy Jo Conroy
Plaza VII, Suite 3300 77 West Jackson Blvd, 26™
45 8. Seventh Street Floor

Minncapolis, MN 55402 Chicago, Hlinois 60604

Replaces FHA-2466 which may be used untit supply exhausted Page 5 of 10
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IN WITNESS WHEREOQLF, the partics have duly executed this Agreement the day and year first above written.

Ve
RIDGE/DEVON LLC, an lllinoymite liability company

Name: Gerafd .. Nudo

[ts:  Manager and Authorized Representative

STATE OF ILLINOIS )
,‘Jiirﬁ' £ ) SS.
COUNTY OF U706 3

ud
The toregoing instrument was acknowledged before me this 4-2 _day of November, 2011, by Gerald £.. Nudo
the Manager and Authefizid Representative of RIDGE/DEVON LLC, an linois limited llablhty company, on
bLhd“ of the llmlted Imhdl v compdny

Ly L fm{

k)

Notary Public

OFFICIAL SEAL
(SEAL) SARAH RYCZEK
Notary Public - State of Hilinois

ey 7 J! g -a i i’/ ) L . )
Printed Namce: ,‘ﬂ“’-}.;;,{ fffﬂx-{/ﬁltfé wf.‘f,’,’{,u«’i - My Commissian Expires Sep 10, 2013
B N I

My Commission Expires:
g :‘ AL
ey
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Separate Siegnature Page to I ! N Q F F I ( : IA L < :O PY
Regulatory Agreement for Mul®Wedndly Wr 8

SECRETARY OEAHOUSING AND URBAN DEVELOPMENT
acting by and h the FEDERAL HOUSING L OMMISSIONER

By: 7 /
STATE OF ILLINOIS )
} SS
L()UN]Y()I L«O@l,( )
< ‘.;;;5 ",v" ‘44
lhc fgr(:;f)mb mslr'iumem VS aéﬁnowjygbcd before me this ,,,,,?/ __ day of November, 2011, by
; , Multifamily llouqmgD Davision, Chicago Oﬁ'ce

D(.,pd[‘tmtnt of Housmg ane Urban Development on bchalf ol the %ecretaly of Housing and Urban Development, under the
authority given under Sectton 7(d, of the Department of Hoysing and Urban Development Act, 42 U.S.C. 3535(d) and 68 F.R.
50161.

e

/ \
I
/(//Cc ¢ (y / ey o
TSRS W.g JOT ARY PUBLIC
LUCILLE ELIISON
Notary Public - Siate of Mingis
My Com_mismon Expires Jun 21, 2014
Repiaces FHA-2466 which may be used until supply exhausted Page 70f 10 et vandbook 4571
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EXHIBIT A
Legal Description

THAT PART OF LOTS 3,4 AND 5 DESCRIBED AS FOLLOWS:

COMMENCING AT A POINT IN THE NOR'TH LINE OF LOT 3, SAID POINT BBING 272.0 FEET FAST OF THE WEST LINHE
OF LOT 3; THENCE SOUTH PARALLEL WITIH THE WEST LINE OF LOT 3, 10£.30 FEET TO THE POINT OF BEGINNING
OF THE PROPERTY INTENDED TO BE DESCRIBED; THENCE EAST PARALLEL WITH THE NORTH LINE OF LOT 3,
30.40 FEET; THENCE NORTH PARALLEL WITH THE WEST LINE OF LOT 3, 1.26 FRET; THENCE EAST PARALLEL WITH
THE NORTIH LINE OF LOT 3, 30.15 FEET; THENCE SOUTH PARALLEL WITH THIE WEST LINE OF LOT 3 AND 4, 36.0
FEET; THENCE EAST PARALLEL WiTH THE NORTH LINE OF LOT 3 TO THE WESTERLY LINE OF N. RIDGE
BOULEVARD; THENCE SOUTHEASTERLY ALONG SAID WESTERLY LINE TO THE NORTH LINE OF THE SOUTI |
ACRE OF THAT PART OF LOT 5 LYING WEST OF THE CENTER LINE OF RIDGE ROAD CONVEYED 1O CATHOLIC
BISHOP OF CHICAGO BY DEED RECORDED NOVEMBER 10, 1880 IN BOOK 1032, PAGE 534; THENCE WEST ALONG
SAIL NORTH LINE TO A POINT 302.40 FEET EAST OF THE WEST LINE OF LOT 5; THENCE NORTH PARALLEL WITH
THE WEST LINE P L 0TS 4 AND 5 TO THE NORTH LINE OF LOT 4; THENCE WEST ALONG SAID NORTH LINE, 30.40
FEET TO A POINT 2724 vEET EAST OF THE WEST LINE OF LOT 4; THENCE NORTH PARALLEL WITH THE WEST LINE
OF LOT 3, i LG FEET TOTHE POINT OF BEGINNING, IN CIRCUI'T COURT PARTITION QF THE SCUTH HALF OF THE
SOUTH HALEF OF THIE SOCTHWEAST QUARTER OF SECTION 31, TOWNSHIP 41 NORTH, RANGE 14, EAST OF THE
THIRIY PRINCIPAL MERIDIAN.N COOK COUNTY, ILLINOIS,

KNOWN AS: 6414 - 6424 N. RIDGESOULEVARD, CHICAGO, iLLINOIS

PERMANENT INDEX NUMBERS:
11-31-401-095 - 0600
11-31-40t - 097 - 0000
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EXHIBIT B

CONTINUATION OF REGULATORY REQUIREMENTS

8. tf any new management agent, contractor, sponsor, or Mortgagor entities or principals become involved in the project alicr
endorsement, HUD 2530 forms must be submitted and approved by HUD for cach. All changes or transfers of ownership alter
endorsement of the Mortgage must include personal and corporate financial statements with FHA Form 2417 certifications, credit
reports, and 2013 Supplement "Bank and Trade References."  After endorsement of the mortgage, any future transfer of
ownership interest in the project will be subject to review and approval by BUD. This would include a review of credit TCports,
bank and trade references, and current financial statements on any new owners.

19. Within sixty (60) days following the end of cach fiscal year, Owner shall provide Mortgagee with a complete annual financial
report in the spme manncer as outlined in Section 9(c) of this Agrecment.

20 Every ten yearsolthe mortgage term, Owner shall provide, at its sole cost and expense, a new physical needs inspection
report covering a petied of at lcast twelve (12) years or two (2) years beyond the remaining term of the morlgage, whichever
is shorter, and provic=sreh report to Mortgagee and HUD in order for Mortgagee and HUD to determine if the on-going
replacement reserves are-adzguate for the ten (10) years following such report.
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EXHIBITC

FUNDING SCHEDULE

Rroparty nams
HNo, of Unst

Gata

PHITISL PEPOSIT £4.5040 ac3 ari
SHRUAL COLLESTION

Fanre -0 $21.500

YRars 1329 150,400 ¢

YRars 21-30 $86.560 ¢

Years 51-57 He.ar0
IWFLATION FALTOR 230%
E3CROWIHMTEREST RATE, 2605

YEAR O 1 2 LA E Pl F B s 1)

©2T000 | ed ATLLE |

YEA2TAD [0 she s T

Fha FUNDING

TIMATES -

YOTAL PHYSH AL KEEDS: - 4379 1€ 437 1235 T.RE 4550 43 202 13,127 =10 [
[RUEL RO T 100.90%| 192.00%] . 10a.0a% | 1083287 10K A% 11041% ULEPRE . TIGET%R] - BITAR - 1I351%
“otal raes B RS [REES ERLH TN Bl L eg? 65 TEITE TTHE
TLTE0ve il EEREN 4T IET 163,174 1108 1A 205 06
I Tepoetidzance Camel Fomwars 11183 122130 123 582 157 527281 TIEHE 143 263
A5 Cotectinr | itE0d 25620 2'.E00 1300 21680 2 B 21803
s 2,231 2,243 231 ERE 548 S T2E 2367
BALANCE! 12133 13852 15725 et 145 B33 s
Brapary nare. =
Ho. af nfty
ST) CHEER TRt b
WelTial DEPDSIT 54,300
LHRUEL COLLECTION
YRRIE §-10 $21.500 ©
THars 13-2¢ 156200 €
YHAry 1350 38 ADD €
Taara 33-37 sEc400 £
INFLATIO & ACTOR W%
ESCROW INTEREST RaTE 2.08%
YEAR R | R - N T N O LEGE | 3 A 39’ b}
FhA FURDGING £ Lreiz i ! IR ES ) T SLERERD | 330D
Lefeier A5 uetT et . - - . - - B - - ]
TOTALSRY2ICA! NEEDS: | FRETS TEN 3,7E7 ETEED 33,358 STATE A H 2530 2G.350
[niE Tiey Bk Tl FAR o T LR RN T R B BT T T T B TR R T X )
“otalinfates 35.281 B SLAED 3Tt 47,947 JF2ED 23,237 85,711
Tigranun b I51.00¢ 326,02 FEA £54.243 204265 SEETTE 30,054 £235,743 [ TAA5T
e DegesiSaarte Camed Fonwdrs ErE- Rl Ees A1 A3 33,100 TETES 6407 35, Bt E£3,87E
AONE: Chierlon R 50,470 35,458 30,435 FLLD 3,405 56,408 .48 t0.4t0 20,408
iters, [ 5545 e 4,621 PEED 245 1,174 1258 13z tEET 1674
BALANCE EdeE2 31523 33,150 47 33% 2607 TIEE E3B7E Bk
o
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Caly “ 1D
IMITIAL DEPDSIT B4, 500 ars
AHRUAL COLLELTION
Yaarg 116 $21.865 £
Ysars 1% 28 $50.4060 %
FFaArs 2 4-30 855 262 £
Yasrs 3%-37 §86.263 T
THELATION SACTOR 2 at
ESCROW HTEREST RaTE: 28
YEAR &2 2. 27 28 ] A
FRAFUNGING SITIATES [l I e I E s iz zal it
Lender Afusiments’ [ - -
TOTAL PHYSICEL KEEDYS: 3382 £8,383 35 520 oF 2a7 &F RGN 113,23
st ~acse JA8.59% 1 A5LATR] - IRA RO COAETA% | RSN 1T 0% 17 s
Tolab araes EERDE &2 ] G2 E28 170486 &7 410 2117E
Cumigties Yised w_ﬁé?ﬁ.?éé FEEE £83.8% 4 743 | 1347036 | 1045 B4 1655, 308
e DegrshRaance Caved Forwars 3 Z37 133,282 2TIEIS
29005 ToRnlor 25.4 3 490 BE.440 &% 406
frterast 1.5 24 2Edg Iy 2473 3500
BALANCE: ; ol 12,262 LN 27635 1OE D12 187 502 2,342
FTOp&MY Nams:
N, of Lnits:. ©2
Date: - 4120098
HITIAL DEPOSIT 54 80D
AHHUEAL COLLECTION:
fagre 516 $21,500 ¢
Yaars 14-20 $50.400 E
Yaaras 21-3C $85.400 ¢
Taare 3137 $86 400 §
IMFLATIGH FACTOR: 2.90%
ESCROWINTEREST RATE: 2.06%
YEAR e BB e B
FhA FURDING EETIMATES, TE M GL YIATLA| EEamn | sRaanoo
Lander Agtgstrents” - - -
TOTAL PHYSEC 41 NEEDS: T3 : TEESD 23,350 25,358
inflallon Facy 181.38% i T yon aind BT ]
Totat eaes 147 =6d SO.RET 1.7
Curmianye inflaied 1,7E7 4% e [97.343 *_1‘128,04:3 2.43%7E2

Al Deprsibzance Lared Fawars
AnruiFiogiestion
inferzsi

BALANCE:

T
b
md

o

o

124001 £4 164 11183
35455 26,400 26,408
2420 1,283 20322
o4, 164 11,150 37363
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