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MORTGAGE

LMIN 1007944-0000007183-7 |

DEFINITIONS
Words used in multiple sections of this document are defined below and other words are deflnrd in Sections 3, 11, 13,
18, 20 and 21, Certain rules regarding the usage of words used in this document are also prowddac (i Section 18,

(A) “Security Instrument” means this document, which is dated OCTOBER 21 ) 2011, ingether with al
Riders to this document,

(B) “Borrower” is Xerry M. Kennedy and Mary Ann Kennedy, Husband and Wife,

Borrower is the mortgagor under this Security instrument.
{C) “MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is acting solely as
anominee for Lander and Lendoer's successors and assigns. MERS Is the mortgagee under thia Security instrument,
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MERS is organized and existing under the laws of Delaware, and has an address and telephone number of P.O. Box
2026, Flint, Ml 48501-2026, tel. (888) 679-MERS.
(D) “Lender”is THE PRIVATEBANK AND TRUST COMPANY.

Lender is a BANKING CORPORATION, erganized and existing under the laws of

ILLINOIS, . Lender's address is 6825 wesT 111TH
STRERT, WORTH, IL 60482.

(E) “Note” r:x98 18 the promissory note signed by Borrower and dated OCTOBER 21, 2011. The Note
states that Borrrwer owes Lender «++++ONE RUNDRED SIXTY EIGHT THOUSAND PIVE EUNDRED AND NO/100
kb AR R RE Ay UL RS E LA R L U Dollars (U.s. $168,500.00 )
plus interest. Borrov.er !1as promised to pay this debt in regular Periodic Payments and to pay the debt in full not later
than NOVEMBER 1, 2021,

(F) “Proparty” means the preerty that is described below under the heading “Transfer of Rights in the Property.”
(G) “Loan” means the debt (viuenced by the Note, plus interest, any Prepayment charges and iate charges due under
the Note, and all sums due under this Security Instrument, plus interest.

(H) “Riders” means all Riders to this “elurity instrument that are executed by Borrower. The foliowing Riders are to be
executed by Borrower [check box as applizahle]:

C)Adjustable Rate Rider ] Condorminium Rider (—JSecond Home Rider
C_1Balloon Rider [JParined Unit Development Rider [ Other(s) [specify|
C=11-4 Family Rider - (T Biweskiy Pavment Rider

CIVA. Rider

(1) “Applicable Law” means all controlling applicable iaderal, state and local statutes, regulations, ordinances and
administrative rules and orders {that have the effect of lav/) 75 well as all applicable final, non-appealable judicial
opinions,

(V) “Community Association Dues, Fees, and Assessments” maars =) dues, fees, assessments and other charges
that are imposed on Borrower or the Property by a condominium  rss sciation, homeowners association or similar
organization. ‘

(K) “Electronic Funds Transfer” means any transfer of funds, other than & tranuaction originated by check, dratt, or
similar paper Instrument, which s initiated through an electronic terminal, teleprioir instrument, computer, or magnetic
tape 30 as o order, instruct, or authorize a financial institution to debit or credit ai account. Such term includes, but is
not limited to, point-of-sale transfers, automated teller machine fransactions, transfe s initiated by telephone, wire
transfers, and automated clearinghouse transfers.

(L) “Escrow ltema” means those items that are described in Section 3.

(M) “Miscellaneous Proceeds” means any compensation, settiement, award of damages, or fproceeds paid by any
third party (other than insurance proceeds paki under the covarages described in Section §) =. 3 "amage to, or
destruction of, tha Property; (i) condemnation or other taking of all or any part of the Property; (i) cznvavance in lieu
of condemnation; or (Iv) misrepresentations of, or omissions as to, the vaiue and/or condition of the Proparty.

(N} “Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default or; t+a Loan.
(O) “Periodic Payment” means the regularly scheduled amount due for () principal and interest under the Note, plus
(i) any amounts under Section 3 of this Security Instrument,

(P) “RESPA” means tho Real Estate Settiement Procedures Act {12 U.S.C. §2601 et seq.) and its implementing
regulation, Regulation X (24 C.F.R, Part 3500), as they might be amended from time to tims, or any additional or
successor legislation or regulation that govems the same subject matter. As used in this Security Instrument, "RESPA"
refers to all requirements and restrictions that are imposed in regard to & “federally related mortgage loan” even If the
Loan does not quallfy as a “federally related mortgage loan” under RESPA,

(Q) “Successor In Interest of Borrowsr” means any party thathas taken titie to the Property, whether or not that party
has assumed Bomower's obligations under the Note and/or this Security Instrument.
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TRANSFER OF RIGHTS IN THE PROPERTY
This Security Instrument secures to Lender: {)) therepaymentofthe Loan, and all renewals, extensions and modifications
of the Note; and (ii) the performance of Borrawer's covenants and agreements under this Security Instrument and the
Note. For this purpose, Borrower does heraby mortgage, grant and convey to MERS {solely as nominee for Lender and
Lender's successors and assigns) and to the successors and assigns o MERS, the following described property located
inthe coumny [Type of Recording Jurisdiction] of Cook
[Name of Recording Jurisdiction]: ] ,
- Lot 12 Block 5 Arthur Dunas'Beverly Hills Manor a subdivision of part of
the Mortheast Quarter of Section 13, Township 37 North,Range 13, East of
the Third Principal Meridian, in Cook County, Illinois,
APE #1 24-13-206-012-0000 :

which currently has the address o! 20241 8 Maplewood Ave, Ch:l.u.go,.
. [Strewt] [City]

llinois 60655 (“Property Address™):

(Zip Code]

TOGETHER WITHallthe improvements now of b safter erected onthe property, and all sasements, appurtenances,
and fixtures now or hereafier a part of the property. Ali rep'acements and additions shall also be covered by this Security
Instrument. All of the foregoing is referred to in this Security instrument as the “Property.” Borrower understands and
agrees that MERS holds only legal title to the interests granted by Borrower n this Security Instrument, but, f necessary
to comply with law or custom, MERS (as nominae for Lender ¢nd Lander's successors and assigns) has the right: to
exercise any or all of those interests, including, but not limited to, the riht to foreclose and sell the Property; and to take
any action required of Lender including, but not limited to, releasing anJ canceling this Security Instrument,

BORROWER COVENANTS that Borrower is lawlully seised of the estrte hareby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbesa”), axceptfor encumbrances of rocord,
Borrower warrants and will defend generally the title to the Property against all cixirs and demands, subject to any
encumbrances of record. ‘

THIS SECURITY INSTRUMENT combines uniform covenants for national use and ¢ n-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering reat proprty.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow ltems, Prepayment Charges, and Late Charges. Bor over shall pay
whenduethe principal of, and intereston, the debtevidenced by the Note and any prepayment charges and'ate charges
due under the Note, Borrower shall also pay funds for Escrow Items pursuant to Section 3. Payments dus under the
Note and this Security Instrument shall be made in U.S. currency. However, if any check or other instrument received
by Lender as payment under the Note or this Security Instrument is retumed to Lender unpaid, Lender may require that
any or all subsequent payments due under the Note and this Security Instrument be made in one or more of the following
forms, as selected by Lender: (a) cash; (b) money order; {c) certified check, bank check, treasurer's check or cashior's
check, provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at such other
location as may be designated by Lender in accordance with the notice provisions in Section 15. Lender may retugn any

ILLINOIS - Single Family - Fannie Mas/Freddie Mac UNIFORM INSTRUMENT Form 3014 1/01 Initials:
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payment or partial payment if the payment or partial payments are insufficient to bring the Loan current. Lender may
accept any payment or partial payment insufficient to bring the Loan current, without waiver of any rights hereunder or
prejudice to its rights to refuse such payment or partia payments in the future, but Lender is not obligated to apply such
payments at the time such payments are accepted. if each Periodic Payment Is applied as of its scheduled due date,
then Lender need not pay Interest on unapplied funds. Lender may hold such unapplied funds until Borrower makes
payment to bring the Loan current. If Borrower does not do so within a reasonabie period of time, Lender shall either
apply such funds or return them to Borrawer. if notapplied eariier, such funds will be applied to the outstanding principal
balance under the Note immediately prior to foreclosure. No offset or claim which Borrower might have now or in the
future against Lender shall refieve Borrower from making payments due under the Note and this Security Instrument
or perferming the covenants and agresments secured by this Security Instrument.

2, Application of Payments or Proceeds. Except as otherwise described In this Section 2, all payments accepted
and applied by Lender shall be applied In the following order of Priority: () interest due under the Note; (b) principal
due under “iw Mote; () amounts due under Section 3. Such payments shall be applied to each Periodic Payment In the
order in which i* oe~ame due. Any remaining amounts shail be applied firstto late charges, second to any other amounts
due under this S3cr.rity Instrument, and then to reduce the principal balance of the Note, _

It Lender receiv.s 7. payment from Borrower for a delinquent Periodic Payment which includes a sufficient amount
to pay any late charge ‘{u, the payment may be applied to the delinquent payment and the late charge. It more than
one Periodic Payment is cuts*anding, Lender may apply any payment received from Borrower to the repayment of the
Periodic Payments if, and to th:: =:dent that, each payment can be paid in full. To the extent that any excess exists after
the payment is applied to the full p~yment of one or more Periodic Payments, such excess may be applied to any late
charges due. Voluntary prepaymet.t= s-.cili be applied firstto any prepayment charges and then as described in the Note.

Any application of payments, insuranc roceeds, or Miscellaneous Proceeds to ptincipal due under the Note shall
not extend or postpone the due date, or ~hanae the amount, of the Perlodic Payments,

3. Funds for Escrow ltems. Borrower «ha!! pay to Lender on the day Periodic Payments are due under the Note,
until the Note is paid in full, a sum (the “Funds”} (o pro-ide for payment of amounts due for: (a) taxes and assessments
and cther items which can attain priority over this 5 rcurity Instrument as a lien or encumbrance on the Property; ()
lsasehold payments or ground rents on the Property, if o 13 %) premiums for any and all insurance required by Lender
under Section 5; and (d) Mortgage Insurance premiums. ff any, or any sums payable by Borrower to Lender in lleu of
the payment of Mortgage Insurance premiums in accordance v.ith the provisions of Section 10, These items are called
“Escrow ltems.” At origination or atany time during the term of tha{ zen, Lender may require that Community Assoclation
Dues, Fees, and Assessments, if any, be escrowed by Borrower, arJ such dues, fees and assessments shall be an
Escrow ltem. Borrower shalf promptly furnish to Lender alf notices of v sunts to be paid under this Section, Borrower
shall pay Lender the Funds for Escrow [tems unless Lender waives Pz, rower's obligation to pay the Funds for any or
ali Escrow (tems. Lender may waive Borrower's obligation to payto Lender Funds lor any or ail Escrow ltems at any time.
Any such waiver may only be inwriting. In the event of such walver, Borrower shall 2V directly, when and where payable,
the amounts due for any Escrow ltems for which payment of Funds has been waliey! by Lander and, If Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period &s ) andar may require. Borrower's
obligation to make such payments and to provide receipts shell for all purposes be Jeemed to be a covenant and
agreement contained in this Security Instrument, as the phrase “covenant and agreen.ant’ is used in Section 9. if
Borrower is obligated to pay Escrow Items directly, pursuantto a waiver, and Borrower fails to pay 'he amount due for
an Escrow Item, Lender may exercise Its rights under Section 9 and pay such amount and czciie,ver shall then be
obligated under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to-ary or all Escrow
Itams at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrovier 3hall pay to
Lender all Funds, and in such amounts, that are then required under this Section 3,

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply the Funds at
thetime spacified under RESPA, and (b) notto exceed the maximum amounta lender can require under RESPA, Lender
shall estimate the amount of Funds due on the basis of current data and reasonable.estimates of axpenditures of future
Escrow lems or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home Loan Bank. Lender
shall apply the Funds to pay the Escrow ltems no later than the time spacified under RESPA, Lender shall not charge
Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying the Escrow Items,
unless Lender pays Borrower interest on the Funds and Applicable Law permits Lender to make such a charge. Unjess
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an agreement is made in writing or Applicable Law requires interest to be paid on the Funds, Lender shall not be required
to pay Borrower any interest or samings on the Funds. Borrower and Lender can agree In writing, howaver, that interest
shall be paid on the Funds. Lender shallgive to Borrower, without charge, an annual accounting of the Funds as required
by RESPA;

i there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower for the
excess funds in accordancewith RESPA. Ifthers is a shortage of Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up the
shortage in accordance with RESPA, butin no more than 12 monthly payments, If there is a deficiency of Funds held
In escrow, as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shalt pay to
Lender the amount necessary to make up the deficiency in accordance with RESPA, but in no more than 12 monthly
payments. '

Upon payment in full of ail sums secured by this Security Instrument, Lander shall promptly refund to Borrcwer any
Funds held Ly Linder,

4. Charge, Lens. Borrower shall pay all taxes, assessments, charges, fines, and impositions attributable to the
Property which cun 1 ttain priority over this Security Instrument, leasehold payments or ground rents on the Property,
itany, and Communi*y A isociation Dues, Fees, and Assessments, ifany. Tothe extent thatthese items are Escrow Items,
Borrower shall pay ther: 'n the manner provided in Section 3,

Borrower shall prompt; G“icharge any lien which has priority over this Security Instrument uniess Borrower: (a)
agrees in writing to the paymsn' of the obfigation secured by the lien in a manner acceptable to Lender, but only so long
as Borrower is performing sucii agresment; (h) contests the llen in good faith by, or defends against enforcement of the
lien in, legal proceedings which (n Levder's opinion operate to prevent the enforcement of the lien while those
proceedings are pending, but only uril such proceedings are concluded; or (c) secures from the holder of the lien an
agresment satisfactory to Lender subordinating the lien to this Security Instrument, If Lender determines that any part
of the Property Is subject to a lien which caii “ain priority over this Security Instrument, Lender may give Borrower a
notice identitying the lien, Within 10 days of the 3 on which that notice is given, Borrower shall satisty the lien or take
one or more of the actions set forth above in this Geitinn 4,

Lender may require Borrower to pay a one-time ¢l iarge for a real estate tax verification and/or reporting service used
by Lender in connection with this Loan., _

6. Property Insurance. Borrower shall keep the improrenents now existing or hereafter arected on the Property
insured against loss by fire, hazards inciuded within the term  ratended coverage,” and any other hazards including,
but not limited to, earthquakes and floods, for which Lender requizs nsurance. This insurance shall be maintained in
the amounts (including deductible levels) and for the periods that Lunuer raquires, What Lender requires pursuant to
the preceding sentences can change during the term of the Loan. The '»zdrance carrier providing the insurance shall
be chosen by Borrower subject to Lender's right to disapprove Borrowaer's .noice, which right shalt not be exercised
unreasonably. Lender may require Borrowar to pay, in connection with this Loan, zither: (a) a one-time charge for flood
zone determination, certification and tracking services; or (b) a one-time charre 1or flood zone determination and
certification services and subsequent charges each time remappings or similar chany es uccur which reasonably might
aftect such determination or certification. Borrower shall alse be responsible for the La /munt of any fees imposed by
the Federal Emergency Management Agency In connection with the review of any flood 2610 determination resuiting
from an objection by Borrower,

if Borrower fails to maintain any of the coverages described above, Lender may obtain \nsurarce coverage, at
Lender’s option and Borrower's expense. Lender is under no obligation to purchase any particuls” tv..s or amount of
coverage. Thersfore, such coverage shall cover Lender, but might or might not protect Borrower, Burrov:ar's equity In
the Property, or the contents of the Property, against any risk, hazard or liability and might provide giaatei-ar lesser
covorage than was previously in effect. Borrower acknowledges that the coat of the insurance caverage v~ obtained
might significantly exceed the cost of insurance that Borrower could have obtained. Any amounis disbursed by Lender
under this Section 5 shall become additional debt of Borrower secured by this Security Instrument. These amounts shall
bear interest at the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's right to
disapprove such policies, shall include a standard mortgage clause, and shall name Lender as mortgagee and/or as
an additional loss payee. Lender shall have the right to hoid the poiicies and renewal certificates. if Lender requires,
Borrower shall promptly give to Lender all recelpte of paid premiums and renewal notices. if Borrower obtains an
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of Insurance coverage, nototherwise required by Lender, for damage 1o, or destruction of, the Property, such policy shali
include a standard morigage clause and shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof
of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing, any insurance
proceeds, whether or not the underlying insurance was required by Lender, shall be applied to restoration or repair of
the Property, ifthe restoration or repair is aconomically feasible and Lendar's security Is notlessened, During suchrepair
and restoration period, Lender shall have the right to hold such insurance proceeds until Lender has had an opportunity
to inspect such Property to ensure the work has been completed to Lender's satisfaction, provided that such inspection
shall be undertaken promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in
& serles of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be pald on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
samings on s:=h proceeds. Fees for public adjusters, or cther third parties, retained by Borrower shall not be paid out
of the insurunce proceeds and shall be the sole obligation of Borrower. I the restoration or repair is not economically
feaslble or Lenc'sr's security would be lessened, the insurance proceeds shall be applied to the sums secursd by this
Security Instrument. #hether or not then due, with the excess, ifany, paid to Borrower, Such insurance proceeds shall
be applied in the ar.er srovided for in Section 2.

i Borrower abando is 1he Property, Lender may file, negotiate and settle any available insurance claim and related
matters. It Borrower does "ot sspond within 30 days to a notice from Lender that the insurance carrier has offered 1o
settle a claim, then Lender nia)_rogotiate and settle the claim, The 30-day period will begin when the notice Is given.
In either event, or if Lender acquire= the Property under Section 22 or otherwise, Borrower hereby assigns to Lender
(a) Borrower's rights to any insurar.~s p: 5ceeds in an amount not to exceed the amounts urpaid under the Note or this
Security Instrument, and (b) any other of Esivower's rights (other than the right to any refund of unearned premiums
paid by Borrower) under all insurance [.olicies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use t'w )1surance proceeds either to repakr or restore the Property ar to pay
amounts unpald under the Note or this Security ins trzment, whether or not then due.

6. Occupancy. Borrower shall occupy, estan’.ch; and use the Properly as Borrower's principal residence within
BO days after the execution of this Security Instrument and aiall continue to occupy the Property as Borrower's principal
residence for at least one year after the date of occuparicy, unless Lender ctherwise agrees in writing, which consent
shall not be unreasonably withheld, or unless extenuating ¢ircv.mstances exist which are beyond Borrower's control,

7. Preservation, Maintenance and Protection of the Prop artv; inspections. Borrower shall not destroy, damage or
impair the Propenty, allow the Property to deteriorate or commit wast: or' the Property. Whether or not Borrower is residing
inthe Proparty, Borrower shall maintain the Propertyin order to prevent - P operty from deteriorating or decreasing in value
due to its condition. Unless it is determined pursuant to Section 5 that rzar or restoration is not economically feasible,
Borrower shall promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are pakd in connection with damage to, or the taking of, &3 Froperty, Borrower shall be responsible
forrepairing or rastoring the Propertyonly if Lander has released proceeds for such pu poses, Lender may disburse proceeds
for the repairs and restoration in a single payment o in a series of progress paymer.s 7.3 the work s completed. If the
Insurance or condemnation proceeds arenotsufficient torepair or restore the Property, Borr aver is notrelieved of Borrower's
obligation for the completion of such repalr or restoration,

Lender or lts agent may make reasonable entries upon and inspections of the Property. If it i1as reascnable cause,
Lender may inspect the interior of the improvements on the Property. Lender shall give Borrowar 7c*ice at the time of
or prior to such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application proress, Borrower
or any persons or entities acting at the direction of Borrower or with Borrower's knowledge or consent ga taterially
faise, misisading, or inaccurate information or statements to Lender (or failed to provide Lender with material wformation)
in connection with the Loan, Materlal representations include, but are not limited to, representations conceming
Borrower's ocoupancy of the Property as Borrower's principal residence.

9. Protection of Lender’s Interest In the Property and Rights Under this Security Instrument. If (a) Borrower
falls to perform the covenants and agreements contained in this Security Instrument, {b) there is a legal proceading that
might significantly affect Lender’s interest in the Property and/or rights under this Security Instrument (such as a
proceading in bankruptey, probate, for condemnation or forfeiture, for enforcement of a lien which may attain priority
over this Security Instrument orto enforce laws or regulations), or (c) Borrower has abandoned the Property, then Lander
may do and pay for whatever is reasonable or appropriate to protect Lender's interest in the Property and rights ynder
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this Security Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Properly. Lender's actions can include, but are notlimited to: (a) paying any sums secured by alien which has priority
over this Security Instrument; (b} appearing in court; and (c) paying reasonable attorneys' fees to protect its interestin
the Property and/or rights under this Security Instrument, including its secured position in a bankruptcy proceeding.
Securing the Property includes, but Is not limited to, entering the Property to make repairs, change locks, replace or
board up doors and windows, drain water from pipes, eliminate building or other code violations or dangerous
conditions, and have utilities turned on or off. Although Lender may take action under this Section 9, Lender does not
have to do 8o and is notunder any duty or obligation 1o do so. It is agreed that Lender incurs no liability for not taking
any or all actions authotized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured by this
Security Instrument. These amounts shall bear interest at the Nota rate from the date of disbursement and shall be
payable, with such interest, upon notice from Lender to Borrower requesting payment.

ifthis Secirity Instrumentis on a loasehold, Borrower shall comply with all the provisions of the lease, Borrower shalt
not sumender 1,6 I=asehold estate and interests herein conveyed or terminate or cancel the ground leass. Borrower shall
not, without the exr.exs written consent of Lender, alter or amend the ground lease. If Borrowsr acquires fee title to the
Property; the leas#iiclr, and the fes title shall not merge unless Lender agrees to the merger in writing.

10. Mortgage Insiru e, if Lender required Mortgage Insurance as a condition ol making the Loan, Borrower shail
pay the premiums requircd t maintain the Mortgage Insurance in effect. if, for any reason, the Mortgage insurance
coverage required by Lender c22:es to be available from the mortgage insurer that previously provided such insurance
and Barrower was required to mak.s separately designated payments toward the premiums for Mortgage Insurance,
Borrower shall pay the premiums »aired 1o obtaih coverage substantially equivalent to the Mortgage Insurance
previously in effect, at a cost substantialr- couivalent to the cost to Borrower of the Mortgage Insurance praviously in
eflact, from an allernate mortgage insure ' selected by Lender. if substantially equivalent Mortgage Insurance coverage
Is not available, Borrower shall continue to pay to _ender the amount of the separately designated payments that were due
when the insurance coverage ceased to be in efie 11, ) erder will apcept, use and rotain these payments as a non-refundable
loss resarve In lieu of Mortgage Insurance. Such 107 eserve shall be non-refundable, notwithstanding the fact that the
Loan is ultimately paid in full, and Lender shall not be requi-ed to pay Borrower any interest or eamnings on such loss
reserve. Lender can no longer require loss reserve pay ments if Morigage Insurance coverage (in the amount and for
the perlod that Lender requires) provided by an insurer sel(cte d by Lender again becomes avallable, is obtained, and
Lender requires separately designated payments toward the przmiums for Morigage Insurance. If Lender required
Morigage Insurance as a condition of making the Loan and Bor,ov er was required to make separately designated
payments toward the premiums for Mortgage insurance, Borrowes rhall pay the premiums required to maintain
Morigage Insurance in effect, or to provide a non-refundable loss rezrve, until Lender's requirement for Mortgage
Insurance ends in accordance with any written agreement between Borrows ¢ anJ Lender providing for such termination
or until termination is required by Applicable Law. Nothingin this Section 10 w*ac’s Borrower's obligation fo pay interest
at the rate provided in the Note. :

Mortgage insurance reimburses Lender (or any entity that purchases the No'a) for certain losses it may incur if
Borrower does not repay the Loan as agreed. Borrower is not a party to the Morigag s Insurance.

Mortgage Insurers evaluate their total risk on all such insurance in force from timo o time, and may enter into
agreasments with other parties that share or modify their risk, or reduce losses. These agree”.ents are on terms and
conditions that are satisfactory to the mortgage insurer and the cther party {or parties) to t.9se a~-aements, These
agreements may require the morigage insurer to make payments using any source of funds that ie .actgage insurer
may have available (which may include funds obtained from Mortgage Insurance premiums).

As aresult of these agreements, Lendar, any purchaser of the Note, another insurer, any reinsurer, ary o’y entity, or
any affliate of any of the foregoing, may receive (directly or indirectly) amounts that derive from (or might be churacterized
as) a portion of Borrower's payments for Mortgage Insurance, in exchange for sharing or modifying the mortgage insurer's
risk, or reducing logses. if such agreement provides that an affiliate of Lender takes a share of the insurer's risk in exchange
for a share of the premiums paid to the insurer, the arrangement is often termed "captive relnsurance,” Further:

(») Any such agreements will not affect the amounts that Borrower has agreed o pay for Morigage
Insurance, or any other terma of the Loan. Such agreements will not increase the amount Borrower will owe for
Mortgage Insurance, and they will not entitle Borrower to any refund.

(b} Any such agreements will hot affect the rights Borrower has - If any - with respect to the Mortgage

Inaurance under the Homeowners Protection Act of 1998 or any other law. These rights may include the rjght to
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recalve certaln disclosures, to request and cbtain cancellation of the Merigage Insuranca, to have the Mortgage
Insurance terminated automatically, and/or to receive a refund of any Mortgage Insurance premiums that were
uneamed at the time of such cancellation or termination.

11. Assignment of Miscellasnecus Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby assigned toand
shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repalr of the Propaerty, it the
restoration or repair is sconomically feasible and Lander's security is not lessened. During such repalr and restoration period,
Lender shal have the right ta hold such Miscellaneous Proceeds until Lender has had an opportunity toinspect such Property
o ensure the work has been compleatad to Lander's satisfaction, provided that such inspaction shall be undertaken promptly.
Lender may pay for the repairs and restoration in a single disbursement or in a series of progress payments as the work is
completad. Unlees an agreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous
Proceads, Lerder shafl not be required to pay Borrower any interest or samings on such Miscellaneous Proceeds. If the
restoration - v )alr is not economically feasible or Lender’s security would be lessened, the Miscellaneous Proceeds shall
be applied to th sums secured by this Security instrument, whether or notthen due, with the excess, if any, paid to Borrower.
Such Miscellaneius Proceeds shal be applied in the order provided for in Section 2.

in the eventof a‘otr! taking, destruction, orloss in value of the Property, the Miscellaneous Proceeds shall be applied
to the sums securad by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrowar,

Inthe event ofa partialiaki::q, destruction, or loss in value of the Property in which thefalr market vaiue of the Property
immediately before the partal (s¥ing, destruction, or loss in value is equal to or greater than the amount of the sums
secured by this Security Instrument '!mediately before the partial taking, destruction, or loas In value, unless Borrower
and Lender otherwise agree in witir 3. i@ sums secured by this Security Instrument shall be reduced by the amount
of the Miscellaneous Proceeds multipiied ;e following fraction: (a) the total amount of the sums securad immediately
before the partial taking, destruction, or'loss in value divided by (b) the fair market value of the Property immediately
before the partial taking, destruction, or losy; in value. Any balance shall be paid to Borrower,

Inthe event of a partialtaking, destruction, o7 1033 in value ofthe Propertyin which the falr market value ofthe Property
immediately before the partial taking, destructior;, =r loss In value Is less than the amount of the sums secured
immodiately before the partial taking, destruction, or loZs.in valug, unless Borrower and Lender otherwisa agree In
writing, the Miscellanecus Proceeds shall be applied t the sums sacured by this Security Instrument whether or not
the sums are then due.

- ithe Property Is abandoned by Borrower, or if, after notice by Lender to Borrower thatthe Opposing Party (as defined
in the next sentence) offers to make an award to settie a claim for uaiages, Borrower falls to respond to Lender within
30 days after the date the notice is given, Lender is autharized to col'sc” and apply the Miscellanecus Proceads either
to restoration or repair of the Property or to the sums secured by this Security Instrument, whather or not then due.

"Opposing Party™ means the third party that owes Borrower Miscellanesus roceeds or the party against whom
Borrower has a right of action in regard to Miscellaneous Proceeds.

Borrower shall be in default it any action or proceeding, whether civil or crimin i, i1 begun that, in Lender’s judgment,
could resultin forfeiture of the Property or other material impairment of Lender's inturesi in the Property or rights under
this Security Instrument. Borrower can cure such a default and, if acceleration has occurred, reinstate as provided in
Section 19, by causing the action or proceading to be dismissed with a ruling that, in Lencer's judgment, preciudes
forfeiture of the Property or other material impairment of Lander's interest in the Property or rignw> under this Security
Instrumant. The proceeds of any award ar claim for damages that are attributable to the Impairmer, ~f Lender's interest
in the Property are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Proparty shall be azplisd In the order
provided for in Section 2.

12, Borrower Not Roleased; Forboarance By Lender Not a Walver. Extension of the time foi-payment or
modification of amortization of the suma secured by this Security Instrument granted by Lender to Barrower or any
Successor in Interest of Borrower shall not operate to release the liability of Borrower or any Successors in Interest of
Borrower. Lender shall not be required to commence proceedings against any Succaessor in interest of Borrower or to
refuse to extend time for payment or otherwise modify amertization of the sums secured by this Security Instument by
reason of any demand made by the original Borrower or any Successors in Interest of Borrower. Any forbearance by
Lender in exercising any right or remedy including, without limitation, Lender's acceptance of payments from third
persons, entities or Successors in Interest of Borrower or in amounts less than the amount then due, shall notbe awaiver

of or preclude the exercise of any right or remedy.
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13. Joint and Several Liabliity; Co-signers; Successors and Assigns Bound. Borrowar covenants and agrees
that Borrower's obligations and liability shall be joint and several. Howaver, any Borrower who co-signs this Security
Instrument but does not execute the Note (a “co-signer): (a} Is co-signing this Security Instrument only to mortgage,
grantand convey the co-signer’s interestin the Property under the terms of this Security instrument; (b} is not persohally
obligated to pay the sums secured by this Security instrument; and (c) agrees that Lender and any other Borrower can
agres to extend, modity, forbear or make any accommodations with regard to the terms of this Security Instrument or
the Note without the co-signer's consent. S

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's obligations
under this Security Instrument in writing, and is approved by Lender, shall obtain all of Barrower's rights and benefits
under this Security Instrument. Borrower shall not be released from Borrower's obligations and llability under this
Security Instrument uniess Lender agrees to such release in writing. The covenants and agreements of this Security
Instrument sh7.! bind (except as provided in Section 20) and benefit the successors and assigns of Lender,

14. Loz Charges. Lender may charge Borrower fees for setvices performed in connection with Borrower's default,
for the purpose 7 protecting Lender's interest in the Property and rights under this Security Instrument, Including, but
notfimited to, atto(ne;s’ fees, property inspection and valuation fees. In regard to any other fees, the absence of express
authority in this Sec:. itv instrument to charge a spacific fee to Borrower shall not be construed as a prohibition on the
charging of such fee. Lanc.er may not charge fees that are expressly prohibited by this Security Instrument or by
Applicable Law.

lfthe Loan ls subject toa law which sets maximum loan charges, and thatlawis finally interpretad so that the Interast
or other loan charges collected or 1= he collected in connection with the Loan exceed the permitted limits, then: (a)
any such loan charge shall be redus~d Ly the amount necessary to reduce the charge to the permitted limit; and {b)
any sums already collected from Borrower wiiich exceeded permitted limits will be refunded to Borrower: Lender may
choose to make this refund by reducing the principal owed under the Note or by making a direct paymentto Borrower.
it a refund reduces principal, the reduction viill \,e treated as a partial prepayment without any prepayment charge
(whather or nota prepayment charge is provided for urder the Note). Borrower's acceptance of any such refund made
by direct payment to Borrower will constitute a waii of any right of action Borrower might have arising out of such
overcharge,

18. Noticea. Alinotices given by Borrower or Lender in connection with this Security Instrument must be in writing.
Any notice to Borrower in connection with this Security Inst ur.ent shall be deemed to have been given to Borrower

when mailed by first class mall o when actually delivered to Ba ro7er's notice address if sent by other means. Notice

to any one Borrower shall constitute notice to all Borrowers unlesr. Ar plicable Law expressly requires otherwise. The
notice address shall be the Property Address unless Borrower has d-sijnated a substitute notice address by notice
to Lender. Borrower shall promptly notify Lender of Borrower's change i address, If Lender specifles a procedure for
reporting Borrower's change of address, then Borrower shall only report & :han e of address through that specified
procedure. There may be only one designated notice address under this Secii ity Instrument at any one time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lancer's address stated herein unless
Lender has designated another addreas by notice to Borrower, Any notice in connectie:i with this Security Instrument
shall not be deemed to have been given to Lender until actually received by Lender. If any notice required by this
Sacurity Instrumentis atso required under Applicable Law, the Applicable Law requirementvil satisfy the corresponding
requirement under this Security Instrument, :

18. Governing Law; Severabllity; Rules of Construction. This Security Instrument shall L= Z0-'srned by federal
law and the law of the jurisdiction in which the Property is located. All rights and obligations contaiae in this Security
Instrument are subject to any requirements and limitations of Applicable Law. Applicable Law might expiic:dy orimplicitty
allow the parties to agree by contract or it might be silent, but such silence shall not be construed as a prohiv/u ot against
agreement by contract. In the event that any provision or clausa of this Security Instrument or the Note conflicts with
Applicable Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be glven
offect without the conflicting provision.

As used in this Security Instrument: (a) words ofthe masculine gender shall mean and include corresponding neuter
words or words of the feminine gender; (b) words in the singuiar shall mean and include the plural and vice versa; and
(c) the word “may” gives sole discretion without any obligation to take any action,

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security instrument.

18. Transfor of the Property or a Beneficial interest in Borrower. As used in this Section 18, “Interest in the
Property” means any legal or beneficial interest in the Property, including, but not limited to, those benaficial interests
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transferred in a bond for deed, contract for deed, instaliment sales contract or escrow agreemaent, the intant of which
is the transter of title by Borrower at a future date to a purchaser,

If all or any part of the Property or any Interest in the Property is sold or transfarred (or if Borrower is not a natural
person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior written consent, Lender may
require immediate payment in full of all sums secured by this Security Instrument. However, this option shali not be
exercised by Lender if such exercise Is prohiblted by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is given in accordance with Section 15 within which Borrower
must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of
this pericd, Lender may invoke any remedies permitted by this Security Instrument without further notice or demand
on Borrower,

19. Borre:ver's Right to Reinatate After Acceleration, If Borrower meets certain conditions, Borrower shall have
the right to\wxw enforcement of this Security Instrument discontinued at any time prior to the earliest of. {a) five days
before sale of tha Property pursuant to Section 22 of this Security Instrument; (b) such other period as Applicable Law
might specity foi_ th. termination of Borrower's right to reinstate; or (c) entry of a judgment enforcing this Security
Instrument. Those ~onr.itions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Not(:xie if no accelaration had occurred; (b) cures any default of any other covenants or agreements;
{c) pays all axpenses incur ed in enforcing this Security Instrument, including, but not limited to, reasonable attorneys'
fees, property inspection and yal:ation fees, and other fees incurred for the purpose of protecting Lender's interest in
the Property and rights under this &==urity Instrument; and (d) takes such action as Lander may reasonably require to
assure that Lender's Interest in the Prur ity and rights under this Sacurity Instrument, and Borrower's abligation to pay
the sums secured by this Security Insirume::2, shall continue unchanged unless as otharwise provided under Applicable
Law. Lender may require that Borrower pe v such reinstatement sums and expenses in one ormora of the following forms,
as solected by Lender; {a) cash; (b) money o'dei; (c} certified check, bank check, treasurer's check or cashier's check,
provided any such check is drawn upon an inst.uthn whose deposits are insured by a federal agency, instrumentality
or entity; or {d) Electronic Funds Transfer. Upon rei22tatement by Borrower, this Security Instrument and obligations
securad hereby shall remain fully effective as if no auceie:ation had occurred, However, this right to reinstate shall not
apply in the case of acceleration under Section 18,

20. Sale of Note; Changse of Loan Servicer; Notice of Grievance. The Note or a partial interest in the Note
{together with this Security instrument) can be sokd one or mrre ¥imes without prior notice to Borrower. A sale might
result in a change In the entity (known as the "Loan Servicer”) that co'lects Pericdic Payments due under the Note and
this Security Instrument and performs other mortgage loan seivizirg obligations under the Note, this Security
instrumaent, and Applicable Law. There also might be one or more cha ges of the Loan Servicer unrelated to a sale of
the Note. If there is a change of the Loan Servicer, Borrower will be given v ritten notice of the change which will state
the name and addrass of the new Loan Servicer, the address to which pavmants should be made and any other
information RESPA requires in connection with a notice of transfer of servicing. it tia ) dote is sold and thereafter the Loan
is serviced by a Loan Servicer other than tha purchaser of tha Note, the mortgage los:1 87cvicing obligations to Borrower
will remain with the Loan Servicer or be transferred to a successor Loan Servicer anif are not assumed by the Note
purchaser unless otherwise provided by the Note purchasger.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as el an individual litigant
or the member of a class) that arises from the other party's actions pursuant to this Security i stns.nant or that alleges
that the other party has breached any provision of, or any duty owed by reason of, this Security Irstramant, until such
Borrower or Lender has notified the other party (with such natice given in compliance with the require.r<nts of Section
15} of such alleged breach and afforded the other party hereto a reasonable period afier the giving ¢f):2h notice to
take corrective action, If Applicable Law provides a time period which must elapse before certain action vetibe taken,
that time period will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to cure given to Borrower pursuant to Section 22 and the notice of acceleration given to Borrower pursuant
to Section 18 shall be deemed to satisfy the notice and opportunity to take corrective action provisions of this Section
20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” are those substances defined
as toxic or hazardous substances, poliutants, or wastes by Environmental Law and the following substances: gascline,
kerosenae, other flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents, materials
containing asbestos orformaldehyde, and radioactive matetials; (b) “Environmental Law™ means federal laws and laws
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of the jurisdiction where the Property is located that relate to health, safety or environmental protection; {c)
“Environmental Cleanup” Includes any response action, remedial action, or remeval action, as defined in Environmental
Law; and {d) an “Environmental Condition" meane a condition that can cause, contribute lo, or otherwise frigger an
Environmental Cleanup. '
Borrowet shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous Substances,
o threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor allow anyone else
to do, anything affecting the Property (a) that is in violation of any Environmental Law, (b) which creates an
Environmental Condition, or {c) which, due to the presence, use, or release of a Hazardous Substance, creates a
condition that adversely affects the value of the Property. The praceding two sentences shall not apply to the presence,
use, or storage on the Property of small quantities of Hazardous Substances that are generally recognized to be
appropriate to normal residential uses and to maintenance of the Property (including, but not limited to, hazardous
substances ir sonsumer products). ) .
Borrowat sk all promptiy give Lender written notice of (a) any investigation, claim, demand, lawsuit or other action
by any govemrental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Lew r.{ swhich Borrower has actual knowledge, (b) any Environmental Condition, including but not limited
to, any spilling, les'.ng, discharge, release or threat of release of any Hazardous Substance, and (c) any condition
caused by the presenc 3,138 or reiease of & Hazardous Substance which adversely affects the value of the Properly.
If Borrower learns, or is ncafies by any govemmental or regulatory authority, or any private party, that any removal or
other remediation of any Haze d-us Substance affecting the Property is necessary, Borrower shall promptly take all
necessary remedial actions in accorZance with Environmental Law. Nothing herein shall create any obligation on Lender
for an Environmental Cleanup.

NON-UNIFORM COVENANTS, Borrcwar and Lender further covenant and agree as follows:

22. Acteleration; Remediss. Londer sh.al) give notice to Borrower prior to acceleration following Borrowsr's
breach of any covenant or agresment in thia “ecurty Instrument (but not prior to acceleration under Seotion 18
unless Applicable Law provides ctherwiss). v =ctice shall specify: (a) the default; (b) the action required to
cure the default; (c) a date, notless than 30 days from %< -late the notice is given to Borrower, by which the default
must be cured; and {d) that fallure to cure the default on or before the date specified in the notice may result in
acceleration of the sums secured by this Security Instruraer t, foreclosure by Judiclal proceeding and sale of the
Property. The notice shall further Inform Borrowar of the righ.cte reinsiate after acosleration and the rightto assert
In the foreclosurs proceeding the non-existence of a defauic ~r s ny other defense of Borrower to acceleration
and foreclosure. If the default is not cured on or before the datc ee:ifled In the notice, Lender at its option may
require immediate payment in full of all sums secured by this Sac :;ity Instrument without further demand and
may foreciose this Ssourity Instrument by judiclal proceeding. Lender sha'l be entitied to collect all expanses
incurred In pursuing the remedies provided In this Section 22, including, hut~.otlimited to, ressonabie attorneys’
feos and costs of fitie evidence.

23. Rolease, Upon payment of all sums secured by this Security Instrument‘Ler.der shall release this Security
Instrument. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for releasing this Security
Instrument, but only ifthe fee Is paid to a third party for services rendered and the charging 7 the fee is permitted under
Applicable Law, '

24. Walver of Homestead. In accordance with lllincls law, the Borrower hereby releases aixd wivas all rights under
and by virtue of the lllincis homestead exemption laws.

26. Placement of Collateral Protection insurance. Unless Bomower provides Lender wich evidence of the
insurance coverage required by Borrower's agreament with Lender, Lender may purchase insurance % Rorrower's
expense to protect Lender's interests in Borrower's collateral. This insurance may, but need not, protect Gorrower's
Interests. The coverage that Lender purchases may not pay any claim that Borrower makes or any claim that is made
against Borrower in connection with the collateral, Borrower may later cancel any insurance purchased by Lender, but
only after providing Lenderwith evidence that Borrower has obtained insurance as required by Barrower's and Lender's
agreement. [fLender purchases insurance for the collateral, Borrower will be responsible for the costs of that insurance,
including interest and any other cherges Lender may impose in connection with the piacement of the insurance, until
the effective date of the cancellation or expiration of the insurance. The costs of the insurance may be added to
Borrower's total outstanding balance or obligation. The costs of the insurance may be more than the cost of insurance
Borrower may be able to obtain on its own,
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument and in any Rider executed by Borrower and recorded with It.

Btate of ILLINOLP
County of COOK

The foragoing instrume.\ was acknowledged before me this /O' ';-I ! / / (date) by
Kerry M Kennedy AND Murs-ann Kennedy (name of person acknowledged). ‘

[

3 OFFICIALSEAL |
§ o MARY BETH EVANS ‘
¢ NOTARY PUBLIC - STATE OF ILLINO'S

EE MY COMMISSION EXPIRES:0404/13 ; (Z,LC&O@/MJTM,V (Title or Rank)

(Berial Number, if any)
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