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LOAN #: 35-1000242

[Spaca Above This Line For Recording D ta]

MORTGAGE

CASE #:1 28-28-6-0791911

| P 1004648-3000000930-5 |

DEFINITIONS
Words used in multiple sections of this document are defined below and other words are defined.in Sections 3, 11, 13,
18, 20 and 21. Certain rules regarding the usage of words used in this document are also provice-, in Section 16.

(A} “Security Instrument” means this document, which is dated OCTOBER 24, 2011, tegather with all
Riders to this document.

(B) “Borrower” is WILLIAM SCHALL, SINGLE MAN.

Borrower is the mortgagor under this Security Instrument.
(C) “MERS” is Mortgage Electronic Regisiration Systems, Inc. MERS is a separate corporation that is acting solely as
a nominee for Lender and Lender’s successors and assigns, MERS Is the mortgagee under this Security instrument.

ILLINOIS - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 101 Initials:
€ 1999-2008 Oriline Documents, Inc. Page 1 of 12 ILEDEED ILEDEDL 0806
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LOAN #: 35-1000242
MERS is organized and existing under the laws of Delaware, and has an address and telephone number of P.O. Box
20286, Fiint, MI 48501-2028, tel. (888) 679-MERS.
(D) “Lender”is FIRST LIBERTY FINANCIAL GROUP, LLC.

Lender is a CORPORATION, organized and existing under the laws of

KENTUCKY . Lender's address is 9931 CORP CAMPUS DR
#1500, LOUISVILLE, KY 40223,

(E) “Note” mean= the promissory note signed by Borrower and dated OCTOBER 24, 2011. The Note
states that Borrov.er cwes Lender **+*NINETY FOUR THOUSAND FOUR HUNDRED EIGHTY EIGHT AND NO/100
RRRREERRR TN ENAE AT RN R AT R RN A RNR e ek ttwnsrer Dollars (U,S‘ $94,488.00 )

plus interest. Borrowsr hus promised to pay this debt in regular Periodic Payments and to pay the debt in full not later
than NOVEMBRR 1, 2041,

(F) “Propetty” means the prejeity that is described below under the heading “Transfer of Rights in the Property.”
(Q) “Loan” means the debt evidiced by the Note, plus interest, any prepayment charges and late charges due under
the Note, and all sums due under thiis Se=urity Instrument, plus interest.

(H) “Riders” means all Riders to this S«curitv Instrument that are executed by Borrower. The following Riders are to be
executed by Borrawer [check box as app/icab.e]:

_JAdjustable Rate Rider (] Con<ominium Rider [_1Second Home Rider
[_]Balloon Rider (] Planneri Unit Development Rider {1 Other(s) [specify)
(] 1-4 Family Rider [ Biweekiy Fayment Rider

CXJV.A. Rider

(1) “Applicable Law” means all controlling applicable fed(ra’, state and local statutes, regulations, ordinances and
administrative rules and orders (that have the effect of law) s -#all as all applicable final, non-appealable judicial
opinions.

(J) “Community Assoclation Dues, Fees, and Assessments” mezas all dues, fees, assessments and other charges
that are imposed on Borrower or the Property by a condominium ‘associ%an, homeowners association or similar
organization.

(K) “Electronic Funds Transfer” means any transfer of funds, other than a trarsaction originated by check, draft, or
similar paper instrument, which is initiated through an electronic terminal, telephoniciiist-ument, computer, or magnetic
tape s0 as to order, instruct, or authorize a financial institution to debit or credit an az< surit. Such term includes, but is
not limited to, point-of-sale transfers, autemated teller machine transactions, transiers initiated by telephone, wire
transfers, and automated clearinghouse transfers,

(L) “Escrow ltama” means those items that are described in Section 3.

(M) “Miscellanecous Procesds” means any compensation, settlement, award of damages, or rro.ecds paid by any
third party (other than insurance proceeds paid under the coverages described in Section 5) for! £y damage to, or
destruction of, the Property; (i) condemnation or other taking of all or any part of the Property; (i) ccaysyance in lieu
of condemnation; or (iv) misrepresentations of, or omissions as to, the value and/or condition of the Picperty.

(N) “Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on, the Loan.
(O) “Periodic Payment” means the regularly scheduled amount due for (i) principal and interest under the Note, plus
(i) any amounts under Section 3 of this Security Instrument,

(P) “RESPA” means the Real Estate Settiement Procedures Act (12 U.S.C. §2601 et seq.) and its implementing
regulation, Reguiation X (24 C.F.R. Part 3500), as they might be amended from time to time, or any additional or
successor legislation or regulation that govems the same subject matter. As used in this Security instrument, “RESPA”
refers to all requirements and restrictions that are imposed in regard to a “federally related mortgage loan” even if the
Loan does not qualify as a “federally related mortgage loan” under RESPA.

(Q) “Successor In interest of Borrower” means any party that has taken title to the Property, whather or not that party
has assumed Borrower's abligations under the Note andjor this Security Instrument.

ILLINOIS - Single Family - Fannie Mae/Freddis Mac UNIFORM INSTRUMENT Form 3014 1/01 Initials:
© 1999-2008 Online Documents, inc. Page 2 of 12 ILEDEDL 0BO0S
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TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment ofthe Loan, and all renewals, extensions and modifications
of the Note; and (ji) the performance of Borrower's covenants and agreements under this Security Instrument and the
Note. For this purpose, Borrower does hereby mortgage, grant and convey to MERS (solely as nominee for Lender and
Lender’s successors and assigns) and o the successors and assigns of MERS, thefollowing described property located
inthe counry [Type of Recording Jurisdiction] of  Cook

[Name of Recording Jurisdiction]:

SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF AS EXHIBIT

"A".

APH #: 12-21-212-057-0000 VOL 06

which currently has the address of 9648 Addison Avenue, Franklin Park,
[Strest] [Chy]
[llincis 60131 (“Property Audrzsa™):
[Zip Code]

TOGETHER WITHalltheimprovements now or heieaftzrarected on the property, and all sasements, appurtenances,
and fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security
Instrument. All of the foregoing is referred 1o in this Security Instrument as the “Property.” Borrower understands and
agrees that MERS holds only legal title to the interests granted t'y Porrower in this Security Instrument, but, if necessary
to comply with law or custom, MERS (as nominee for Lender anc’ Lehder's successors and assigns) has the right: to
exercise any or all of those interests, including, but not limited to, the rigt t to foreclose and sell the Property; and totake
any action required of Lender including, but not limited to, releasing aid cernaling this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate izraby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, g*2ent for encumbrances of record.

Borrower warrants and will defend generally the title to the Property against all ciai.'s-and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and noi\-unijorm covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real propersy.

UNIFORM COVENANTS, Borrower and Lender covenant and agree as follows:

1. Paymentof Principal, Interest, Escrow ltems, Prepayment Charges, and Late Charges, Boricwer shall pay
when duethe principal of, and intereston, the debt evidenced by the Note and any prepaymentcharges and latecharges
due under the Note. Borrower shall also pay funds for Escrow ltems pursuant to Section 3. Payments due under the
Note and this Security Instrument shall be made in U.S. currency. However, it any check or other instrument received
by Lender as payment under the Note or this Security Instrument s retumed to Lender unpaid, Lender may require that
any or all subsequent payments due under the Note and this Security Instrument be made in one or more of the following
forms, as selected by Lender: (a) cash; (b) money order; (¢) certified check, bank check, treasurer's check or cashior's
check, provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at such other
location as may be designated by Lender in accordance with the notice provisions in Section 15. Lender may return any

ILLINOIS - Single Family - Fannle Mas/Freddie Mac UNIFORM INSTRUMENT Form 3014 1/01 Initials: s | S 5
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payment or partial payment if the payment or partial payments are insufficient to bring the Loan current. Lender may
accept any payment or partial payment insufficient to bring the Loan current, without waiver of any rights hereunder or
prejudice to its rights to refuse such payment or partial payments in the future, but Lender is not obligated to apply such
payments at the time such payments are accepted. If each Periodic Payment is applied as of its scheduied due date,
then Lender need not pay interest on unapplied funds. Lender may hold such unapplied funds until Borrower makes
payment to bring the Loan current. If Borrower does not do so within a reasonable period of time, Lender shall either
apply such funds or return them to Borrower. If not applied eariier, such funds will be applied to the outstanding principal
balance under the Note immediately prior to foreclosure. No offset or claim which Borrower might have now or in the
future against Lender shall relieve Borrower from making payments due under the Note and this Security Instrument
or performing the covenants and agreements secured by this Security Instrument,

2. Application of Payments or Proceeds. Exceptas otherwise described in this Section 2, all payments accepted
and applied by L znder shall be applied in the following order of priority: (a) interest due under the Note; (b) principal
due under the licte, (¢) amounts due under Section 3. Such payments shall be applied to each Periodic Payment in the
order in which it beama due. Any remaining amounts shall be applied first to late charges, second to any other amounts
due under this Securit; 'astrument, and then to reduce the principal balance of the Note.

If Lender receives & rament from Borrower for a delinquent Periodic Payment which includes a sufficient amount
to pay any late charge duv. inz: payment may be applied to the delinquent payment and the late charge. if more than
one Periodic Payment is outste:icing, Lender may apply any payment received from Borrower to the repayment of the
Periodic Payments if, and to tha “xient that, each payment can be paid in full. To the extent that any excess exists after
the payment is applied to the ful pa) m¢nt.of one or more Periodic Payments, such excess may be applied to any late
charges due. Voluntary prepayments shail be appliedfirst to any prepayment charges and then as describad in the Note.

Any application of payments, insuranc( prozeeds, or Miscellaneous Proceeds to principal due under the Note shall
not extend or postpone the due date, or chaivge the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shaii ay to Lender on the day Periodic Payments are due under the Note,
until the Note is paid in full, a sum (the “Funds”) to pr-vide for payment of amounts due for: (a} taxes and assessments
and other items which can attain priority over this Securit;nstrument as a lien or encumbrance on the Property; (b)
leasehold payments or ground rents on the Property, if a.y; (<) premiums for any and all insurance required by Lender
under Section 5; and (d) Mortgage Insurance premiums, if «iny, or any sums payable by Borrower to Lender in lisu of
the payment of Mortgage Insurance premiums in accordance v.ith the provisions of Section 10. These items are called
“Escrow ltems.” Atorigination or atany time during the term of the Lwan, .snder may require that Community Association
Dues, Fees, and Assessments, if any, be escrowed by Borrower, ard such dues, fees and assessments shall be an
Escrow ltem. Borrower shall promptly furnish ta Lender all notices of 2:iiount= to be paid under this Section. Borrower
shall pay Lender the Funds for Escrow Items unless Lender waives Borrov er's obligation to pay the Funds for any or
all Escrow Items. Lender may waive Borrower's obligation to pay to Lender Funds f2+ any or all Escrow ltems at any time.
Any such waiver may only be inwriting. In the event of such waiver, Borrower shall pay directly, when and where payable,
the amounts due for any Escrow Items for which payment of Funds has been waived % Londer and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lendar may require. Borrower's
obligation to make such payments and to provide receipts shall for all purposes be dswmer to be a covenant and
agreament contained in this Security Instrument, as the phrase “covenant and agreemen " is ised in Section 9. If
Borrower is obligated to pay Escrow ltems directly, pursuant to a waiver, and Borrower fails to pey 1« amount due for
an Escrow ltem, Lender may exercise its rights under Section 9 and pay such amount and Boitewsr shall then be
obligated under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to anv-cr all Escrow
Items at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrowar shall pay to
Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply the Funds at
the time specified under RESPA, and {b) notto exceed the maximum amounta lender can require under RESPA. Lender
shall estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future
Escrow ltems or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home Loan Bank. Lender
shall apply the Funds to pay the Escrow items no later than the time specified under RESPA. Lender shall not charge
Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying the Escrow items,
unless Lender pays Borrower interest on the Funds and Applicable Law permits Lender to make such a charge. Unless

ILLINOIS - Singie Family - Fannis Mas/Freddis Mac UNIFORM INSTRUMENT Form 3014 1/01 Initials: &A E ))
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an agreementis made in writing or Applicable Law requires interest to be paid on the Funds, Lender shall notbe required
to pay Borrower any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds as required
by RESPA.

It there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower for the
excess funds in accordance with RESPA. If thereis a shortage of Funds held in escrow, as defined under RES PA, Lender
shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up the
shortage in accordance with RESPA, but in no more than 12 monthly payments. If there is a deficiency of Funds held
in escrow, as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the deficiency in accordance with RESPA, but in no more than 12 monthly
payments.

Upon payme:t in full of all sums secured by this Security Instrument, Lender shall promptly refund tc Borrower any
Funds held by Lender.

4. Charges; Urna. Borrower shall pay all taxes, assessments, charges, fines, and impositions attributable to the
Property which can sta'» priority over this Security Instrument, leasehold payments or ground rents on the Property,
ifany, and Communit, Aesriation Dues, Fees, and Assessments, ifany. To the extentthatthese items are Escrow ltems,
Borrower shall pay them in w0z manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment 5i the obligation secured by the lien in a manner acceptable to Lender, but only so long
as Borrower is performing such agreamant: (b) contests the lien in good faith by, or defends against enforcement of the
lien in, legal proceedings which in Lznder's opinion operate to prevent the enforcement of the lien while those
proceedings are pending, but only until sych proceedings are concluded; or (c) secures from the holder of the lien an
agreement satisfactory to Lender subordinaiiry ihe lien to this Security Instrument. If Lender determines that any part
of the Property is subject to a lien which can aiig’n prierity over this Security Instrument, Lender may give Borrower a
notice identifying the lien. Within 10 days of the daie <~ which that notice is given, Borrower shall satisfy the lien or take
one or more of the actions set forth above in this Sectior =

Lender may require Borrower to pay a one-time charge for a real estate tax verification andjor reporting service used
by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvetaeris now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term “exianed coverage,” and any other hazards including,
but not limited to, earthquakes and floods, for which Lender requires insiurance. This insurance shall be maintained in
the amounts (including deductible levels) and for the periods that Leiider reguires, What Lender requires pursuant to
the preceding sentences can change during the term of the Loan. The instrance carrier providing the insurance shall
be chosen by Borrower subject to Lender’s right to disapprove Borrower's chaizs. which right shall not be exercised
unreasonably. Lender may require Borrower to pay, in connection with this Loan, a*:cr: (a) a one-time charge for flood
zone determination, certification and tracking services; or (b) a one-time charge fuiicod zone determination and
certification services and subsequent charges each time remappings or similar changes ozeur which reasonably might
affect such determination or certification. Borrower shall also be responsible for the payment-3i any fees imposed by
the Federal Emergency Management Agency in connection with the review of any flood zor.2 dr termination resulting
from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurarca coverage, at
Lender’s option and Borrower's expense. Lender is under no obligation to purchase any particular typ~ or amount of
coverage. Therefore, such coverage shall cover Lender, but might or might not protect Borrower, Borrower’s equity in
the Property, or the contents of the Property, against any risk, hazard or liability and might provide greater or lesser
coverage than was previously in effect. Borrower acknowledges that the cost of the insurance coverage so obtained
might significantly exceed the cost of insurance that Borrower could have obtained. Any amounts disbursed by Lender
under this Section 5 shall become additional debt of Borrower secured by this Security Instrument, These amounts shall
bear interest at the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s right to
disapprove such policies, shall include a standard mortgage clause, and shall name Lender as mortgagee and/or as
an additional ioss payee. Lender shall have the right to hold the policies and renewal certificates. If Lender requires,
Borrower shall promptly give to Lender all receipts of paid premiums and renewal notices. if Borrower obtains any form

ILLINOIS - Single Family - Fannie Mas/Freddia Mac UNIFORM INSTRUMENT Form 3014 1/01 Initials: (.LS ; 2
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ofinsurance coverage, nototherwise required by Lender, for damage to, or destruction of, the Property, such policy shall
include a standard mortgage clause and shall name Lender as mortgagee and/or as an additional loss payee.

Inthe event of loss, Borrower shail give prompt notice to the insurance carrier and Lender. Lender may make proof
of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing, any insurance
Proceeds, whether or not the underlying insurance was required by Lender, shall be applied to restoration or repair of
the Property, ifthe restoration or repairis economicallyfeasible and Lender’s security is notlessened. During such repair
and restoration period, Lender shall have the right to hold such insurance proceeds until Lender has had an opportunity
toinspect such Property to ensure the work has been completed to Lender's satisfaction, provided that such inspection
shall be undertaken promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in
a series of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
earnings on suck nroceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be paid out
of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or repair is not economically
feasible or Lender’s sacurity would be lessened, the insurance proceeds shall be applied to the sums secured by this
Security Instrument, wi)2ther or not then due, with the excess, if any, paid to Borrower. Such insurance proceads shall
be applied in the ordut rievided for in Section 2,

it Borrower abandons tha Property, Lender may file, negotiate and settie any available insurance claim and related
matters. If Borrower does not rusiyond within 30 days to a notice from Lender that the insurance carrier has offered to
settle a claim, then Lender mev egotiate and settie the claim. The 30-day period will begin when the notice is given.
in either event, or if Lender acquirer th» Property under Section 22 or otherwise, Borrower hereby assigns to Lender
(a) Borrower’s rights to any insurance pioceeds in an amount not to exceed the amounts unpaid under the Note or this
Security Instrument, and (b) any other of lsorrcwer's rights {other than the right to any refund of unearned premiums
paid by Borrower) under all insurance poiicizs covering the Property, insofar as such rights are applicable to the
coverage of the Proparty. Lender may use the-irsurance proceeds either to repair or restore the Property or to pay
amounts unpaid under the Note or this Security ins* ument, whether or not then due,

6. Occupancy. Borrower shall occupy, establish, anc use the Property as Borrower's principal residence within
60 days after the execution of this Security instrument and shali continue to occupy the Property as Borrower's principal
residence for at least one year after the date of occupancy, unizss Lender otherwise agrees in writing, which consent
shall not be unreasonably withheld, or unless extenuating circmstances exist which are beyond Borrower's control,

7. Preservation, Maintenance and Protection of the Property; I ianections. Borrower shall not destroy, damage or
impair the Property, allow the Property to deteriorate or commit waste c1 tie Property. Whether or not Borrower is residing
inthe Property, Borrower shaltmaintain the Propertyin order to prevent thz rropertv from deteriorating or decreasing in value
due to its condition. Unless it is determined pursuant to Section 5 that repai’ or iestoration is not economically feasible,
Bomrower shall promptly repair the Property if damaged to avoid further aeieriaration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Prozorty, Borrower shall be responsible
forrepairing or restoring the Property only if Lender has released proceeds for such purpor~ 3.1 andermaydisburse proceeds
for the repairs and restoration in a single payment or in a series of progress payments as te work is completed. If the
insurance or condemnation proceeds arenotsufficienttorepair or restorethe Property, Borroweris #at relieved of Borower's
obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it hus ' sesonable cause,
Lender may inspect the interior of the improvements on the Property. Lender shall give Borrower natic3 at the time of
or prior to such an interior inspection specifying such reasonabie cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application proccss, Borrower
or any persons or entities acting at the direction of Borrower or with Borrower's knowledge or consent gave matarially
false, misieading, orinaccurate information or statements to Lender (orfailed 1o provide Lender with material information)
in connection with the Loan. Material representations include, but are not limited to, representations concerning
Borrower's occupancy of the Property as Borrower's principal residence.

9. Protection of Lander's Interest in the Property and Rights Under this Security Instrument. If (a) Borrower
fails to perform the covenants and agreements contained in this Security instrument, {b) there is a legal proceeding that
might significantly affect Lender’s interest in the Property and/or rights under this Security Instrument (such as a
proceeding in bankruptey, probate, for condemnation or forfeiture, for enforcement of a lien which may attain priority
over this Security Instrument or to enforce laws or regulations), or (c) Borrower has abandoned the Property, then Lender
may do and pay for whatever is reasonable or appropriate to protect Lender's interest in the Property and rights under

ILLINOIS - Single Family - Fannie Mae/Freddis Mac UNIFORM INSTRUMENT Form 3014 1/01 Initials:
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this Security Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender’s actions can include, but are notlimited to: (a) paying any sums secured by alien which has priority
over this Security Instrument; (b) appearing in court; and (c) paying reasonable attorneys’ fees to protect its interest in
the Property and/or rights under this Security Instrument, including its secured position in a bankruptey proceeding.
Securing the Property includes, but is not limited to, entering the Property to make repairs, change locks, replace or
board up doors and windows, drain water from pipes, eliminate building or other code viclations or dangerous
conditions, and have utilities turned on or off. Although Lender may take action under this Section 9, Lender does not
have to do so and is not under any duty or obiigation to do so. It is agreed that Lender incurs no liability for not taking
any or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured by this
Security Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and shall be
payable, with surh interest, upon notice from Lender to Borrower requesting payment.

Ifthis Secuiity "strumentis on a leasehold, Borrower shall comply with all the provisions of the lease. Borrower shall
notsurrender the lzas=hold estate and interests herein conveyed or terminate or cancel the ground lease. Borrower shall
not, without the expt =5 rritten consent of Lender, alter or amend the ground lease. If Borrower acquires fee title to the
Property, the leasehc!d =: ! the fee titie shall not merge uniess Lender agrees to the merger in writing.

10. Mortgage Insurai'ey, ! Lender required Mortgage Insurance as a condition of making the Loan, Borrower shall
pay the premiums required 1o raeintain the Mortgage Insurance in effect. If, for any reason, the Mortgage Insurance
coverage required by Lender cazzes to be available from the mortgage insurer that previously provided such insurance
and Borrower was required to make sepsrately designated payments toward the premiums for Mortgage Insurance,
Borrower shall pay the premiums required to obtain coverage substantially equivalent to the Mortgage Insurance
previously in effect, at a cost substantially aquiralent to the cost to Borrower of the Mortgage Insurance previously in
effect, from an alternate mortgage insurer seieried by Lender. If substantially equivalent Mortgage Insurance coverage
is not available, Borrower shall continue to pay to-Leiicler the amount of the separately designated payments that were due
when the insurance coverage ceased to be in effect. Le-Aar will accept, use and retain these payments as a non-refundable
loss reserve in lieu of Mortgage Insurance. Such loss (eser.2 shall be non-refundable, notwithstanding the fact that the
Loan is ultimately paid in full, and Lender shall not be re juired to pay Borrower any interest or earnings on such loss
reserve. Lender can no longer require loss reserve paymen’s it Mortgage Insurance coverage (in the amount and for
the period that Lender requires) provided by an insurer selecte by Lender again becomes available, is obtained, and
Lender requires separately designated payments toward the preinitims for Mortgage Insurance. If Lender required
Mortgage Insurance as a condition of making the Loan and Borrowar was required to make separately designated
payments toward the premiums for Mortgage Insurance, Borrower snall nay the premiums required to maintain
Mortgage Insurance in effect, or to provide a non-refundable loss reservq, un.l.Lender's requirement for Mortgage
Insurance ends in accordance with any written agreement between Borrower ard Lander providing for such termination
or until termination is required by Applicable Law. Nothing in this Section 10 affeci= Unzrower’s obligation to pay interest
at the rate provided in the Note,

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for ortain losses it may incur if
Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage livsurence,

Mortgage insurers evaiuate their total risk on all such insurance in force from time to ime and may enter into
agreements with other parties that share or modify their risk, or reduce losses. These agreemerits are on terms and
conditions that are satisfactory to the mortgage insurer and the other party (or parties) to these agrzaments. These
agreements may require the morigage insurer to make payments using any source of funds that the mo~gage insurer
may have available (which may include funds obtained from Mortgage Insurance premiums).

As aresult of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any other entity, or
any affiliate of any of the foregoing, may receive (directty or indirectly) amounts that derive from (or might be characterized
as) & portion of Borrower's payments for Morigage Insurance, in exchange for sharing or modifying the mortgage insurer's
risk, or reducing losses. If such agreement provides that an affiliate of Lender takes a share of the insurer's risk in exchange
for a share of the premiums paid to the insurer, the arrangement is often termed “captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage
Insurance, or any other terms of the Loan. Such agreements will not Increass the amount Borrower will owe for
Mortgage Insurance, and they will not entitie Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the Mortgage
Insurance under the Homeowners Protection Act of 1898 or any other law. These rights may include the right to
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recelve certain disclosures, to request and obtaln cancellation of the Mortgage Insurance, to have the Mortgage
Insurance terminated automatically, and/or to receive a refund of any Mortgage Insurance premiums that were
unearned at the time of such canceliation or termination.

11. Assignment of Miscellaneous Proceeds; Forfelture. All Miscellaneous Proceeds are hereby assignedto and
shall be paid to Lender,

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the Property, if the
restoration or repair is economically feasible and Lender's security is not lessened. During such repair and restoration period,
Lender shallhave the rightto hold such Miscellaneous Proceeds until Lender has had an opportunityto inspectsuch Property
to ensure the work has been completed to Lender's satisfaction, provided thatsuch inspection shall be undertaken promptly.
Lender may pay for the repairs and restoration in a single disbursement or in a series of progress payments as the work is
compieted. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous
Proceeds, Lende shall not be required to pay Borower any interest or eamings on such Miscellaneous Proceeds. If the
restoration or rapai is not economically feasible or Lender's security would be lessened, the Miscellaneous Proceeds shall
be applied to the s::in= secured by this Security Instrument, whether or notthen due, with the excess, if any, paid to Borrower.
Such Miscellaneous Proraeds shall be applied in the order provided for in Section 2.

Inthe eventofatolal tuking, destruction, orloss in value ofthe Property, the Miscellaneous Proceeds shall be applied
to the sums secured by this acurity Instrument, whether or not then due, with the excess, if any, paid to Borrower.

inthe eventofa partialtakiry, destruction, orloss in value ofthe Property inwhich thefair market value of the Property
immediately before the partial ts4ing, destruction, or loss in value is equal to or greater than the amount of the sums
secured by this Security Instrument ‘mmerliately before the partial taking, destruction, or loss in value, unless Borrower
and Lender otherwise agree in writing. :ne sums secured by this Security Instrument shall be reduced by the amount
ofthe Miscellaneous Proceeds multiplied ky the following fraction; {a) the total amount of the sums secured immediately
before the partial taking, destruction, or loss i value divided by (b) the fair market value of the Property immediately
before the partial taking, destruction, or loss i vaiue. Any balance shall be paid to Borrower.

Inthe event of a partial taking, destruction, orluss ‘2 value ofthe Propertyin which the fairmarket value ofthe Property
immediately before the partial taking, destruction, or lozz.in value is less than the amount of the sums secured
immediately before the partial taking, destruction, or lcss in value, uniess Borrower and Lender otherwise agree in
writing, the Miscellaneous Proceeds shall be applied to the suins secured by this Security Instrument whether or not
the sums are then due.

itthe Property is abandoned by Borrower, or if, after notice by Lend ar to Borrower that the Opposing Party (as defined
in the next sentence) offers to make an award to settle a claim for dariiajes, Borrower fails to respond to Lender within
30 days after the date the notice is given, Lender is authorized to colizit and 20ply the Miscellaneous Proceeds seither
to restoration or repair of the Property or to the sums secured by this Sex urity Instrument, whether or not then due.
“‘Opposing Party” means the third party that owes Borrower Miscellaneous Praceeds or the party against whom
Borrower has a right of action in regard to Miscellaneous Proceeds.

Borrower shall be in defaultif any action or proceeding, whether civil or criminal, is ~3gtnthat, in Lender's judgment,
could result in forfeiture of the Property or other material impairment of Lender's interest i’ ihe Property or rights under
this Security Instrument. Borrower can cure such a default and, if acceleration has occuired rainstate as provided in
Section 18, by causing the action or proceeding to be dismissed with a ruling that, in Lendar's judgment, precludes
forfeiture of the Property or other material impairment of Lender's interest in the Property or righ’s ".ader this Security
Instrument. The proceeds of any award or claim for damages that are attributable to the impairment ~t _onder's interest
in the Propaerty are hereby assigned and shall be paid to Lender.

All Miscelianeous Proceeds that are not applied to restoration or repair of the Property shall be applica in the order
provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to Borrower or any
Successor in Interest of Borrower shall not operate to release the liability of Borrower or any Successors in Interest of
Borrower. Lender shall not be required to commence proceedings against any Successor in Interest of Borrower or to
refuse to extend time for payment or otherwise modify amortization of the sums secured by this Security Instrument by
reason of any demand made by the original Borrower or any Successors in interest of Borrower. Any forbearance by
Lender in exercising any right or remedy including, without limitation, Lender's acceptance of payments from third
persons, entities or Successors in Interest of Borrower or in amounts less than the amount then due, shall notbe a waiver
of or preclude the exercise of any right or remedy.
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13. Joint and Severat Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and agrees
that Borrower’s abligations and liability shall be joint and several. However, any Borrower who co-signs this Security
Instrument but does not execute the Note (a “co-signer”): (a) is co-signing this Security Instrument only to mortgage,
grantand convey the co-signer's interestin the Property under the terms of this Security Instrument; {b) is not personally
obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other Barrower can
agree to extend, modiy, forbear or make any accommodations with regard to the terms of this Security Instrument or
the Note without the co-signer's consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's obligations
under this Security Instrument in writing, and is approved by Lender, shall obtain all of Borrower’s rights and benefits
under this Security Instrument. Borrower shall not be released from Borrower's obligations and liability under this
Security Instrument uniess Lender agrees to such release in writing. The covenants and agreements of this Security
Instrument shall ind (except as provided in Section 20) and benefit the successors and assigns of Lender.

14. Loan Cha: ges. Lender may charge Borrower fees for services performed in connection with Borrower's default,
for the purpose of prztecting Lender's interest in the Property and rights under this Security Instrument, including, but
notlimited to, attornay,' “aes, property inspection and valuation fees. In regard to any other fees, the absence of express
authority in this Secu:ify.\oztrument to charge a specific fee to Borrower shall not be construed as a prohibition on the
charging of such fee. Lenaer may not charge fees that are expressly prohibited by this Security Instrument or by
Applicable Law.

Itthe Loan is subjecttoa lew wnich sets maximum loan charges, and thatlaw isfinally interpreted so thatthe interest
or other loan charges collected or t5 ba collected in connection with the Loan exceed the permitted limits, then: (a)
any such loan charge shall be reduce< by the amount necessary to reduce the charge to the permitted limit; and (b)
any sums already collected from Borrowe whi:h exceeded permitted limits will be refunded to Borrower. Lender may
choose to make this refund by reducing the priicipal owed under the Note or by making a direct payment to Borrower.
If a refund reduces principal, the reduction wiii ©,e ‘reated as a partial prepayment without any prepayment charge
(whether or nota prepayment charge is provided jur ‘nder the Note). Borrower's acceptance of any such refund made
by direct payment to Borrower will constitute a waiver of any right of action Borrower might have arising out of such
overcharge.

15. Notices. All notices given by Borrower or Lender in ¢oraaction with this Security Instrumant must be in writing.
Any notice to Borrower in connection with this Security Instruzaerit shall be deemed to have been given to Borrower
when mailed by first class mail or when actually delivered to Borrowe.'s notice address if sent by other means, Notice
to any one Borrower shall constitute notice to all Borrowers unless #or licable Law expressly requires otherwise. The
notice address shall be the Property Address unless Borrower has Gesignatad a substitute notice address by notice
to Lender. Borrower shalil promptly notify Lender of Borrower’s change of ¢ ddress. If Lender specifies a procedure for
reporting Borrower’s change of address, then Borrower shall only report a charys of address through that specified
procedure. There may be only one designated notice address under this Secunr;instrument at any one time. Any
hotice to Lender shall be given by delivering it or by mailing it by firstclass mail to Lenrs s uddress stated herein unless
Lender has designated another address by notice to Borrower. Any notice in connection with this Security Instrument
shall not be deemed to have been given to Lender until actually received by Lender. ii anyiintice required by this
Security Instrumentis aiso required under Applicable Law, the Applicable Law requirementwill sativ.fv the corresponding
requirement under this Security Instrument.

18. Governing Law; Severabliity; Rules of Construction. This Security Instrument shall be gained by federat
law and the law of the jurisdiction in which the Property is located. Al rights and obligations containex /.1 this Security
Instrument are subject to any requirements and limitations of Applicable Law. Applicable Law mightexpliciily orimplicitly
allow the parties to agree by contract or it might be silent, but such silence shall not be construed as a prohibition against
agreement by contract. In the event that any provision or clause of this Security Instrument or the Note conflicts with
Appiicable Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be given
effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shallmean and include corresponding neuter
words or words of the feminine gender; (b) words in the singular shall mean and include the plural and vice versa: and
(c) the word “may” gives sole discretion without any obligation to take any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficlal Interest in Borrower. As used in this Section 18, “Interest in the
Property” means any legal or beneficial interest in the Property, including, but not limited to, those beneficial interests
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transferred in a bond for deed, contract for deed, instaliment sales contract or escrow agreement, the intent of which
is the transfer of title by Borrower at a future date to a purchaser.

i all or any part of the Property or any interest in the Property is sold or transferred (or if Borrower is not a natural
person and a beneficial interest in Borrower is sold or transferred) without Lender's prior written consent, Lender may
require immediate payment in full of all sums secured by this Security Instrument. However, this option shall not be
exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is given in accordance with Section 15 within which Borrower
must pay all sums secured by this Security Instrument. if Borrower fails to pay these sums prior to the expiration of
this period, Lender may invoke any remedies permitted by this Security Instrument without further notice or demand
on Borrower.

19. Borrowe:'s Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower shall have
the right to have e.forcement of this Security Instrument discontinued at any time prior to the earliest of: (a) five days
before sale of the “roperty pursuant to Section 22 of this Security Instrument; (b) such other period as Applicable Law
might specify for tha to-mination of Borrower’s right to reinstate: or (¢) entry of a judgment enforcing this Security
Instrument. Those cc:iditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note a2 i 02 acceleration had occurred: (b) cures any defauit of any other covenants or agreements;
() pays all expenses incurred i1 snforcing this Security Instrument, including, but not limited to, reasonable attorneys'
fees, property inspection and v#.uation fees, and other fees incurred for the purpose of protecting Lender’s interest in
the Property and rights under this Stcuritv Instrument; and (d) takes such action as Lender may reasonably require to
assure that Lender's interest in the Proparty and rights under this Security Instrument, and Borrower's obligation to pay
the sums secured by this Security Instrumet, shall continue unchanged unless as otherwise provided under Applicable
Law. Lender may require that Borrower pay sucrainstatement sums and expensesin oneor more of thefollowing forms,
as selected by Lender: (a) cash; (b) money oras:; {c) certified check, bank check, treasurer's check or cashier's check,
provided any such check is drawn upon an institutio~ whose deposits are insured by afederal agency, instrumentality
or entity; or (d) Electronic Funds Transfer. Upon reinstateszant by Borrower, this Security Instrument and obligations
secured hereby shall remain fully effective as if no accelrativn had occurred. However, this right to reinstate shall not
apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grlavance. The Note or a partial interest in the Note
{together with this Security Instrument) can be sold one or more umas without prior notice to Borrower. A sale might
result in a change in the entity (known as the “Loan Servicer") that cciiests Periodic Payments due under the Note and
this Security Instrument and performs other morigage loan servicaig obliqations under the Note, this Security
Instrument, and Applicable Law. There aiso might be one or more change: of tw Loan Servicer unrelated to a sale of
the Note. If there is a change of the Loan Servicer, Borrower will be given writtzn notice of the change which will state
the name and address of the new Loan Servicer, the address to which payn:ait2-should be made and any other
information RESPA requires in connection with a notice of transfer of servicing. If the N<zie sold and thereafter the Loan
is serviced by a Loan Servicer other than the purchaser of the Note, the maortgage loan senicing obligations to Borrower
will remain with the Loan Servicer or be transferred to a successor Loan Servicer and &:e not-assumed by the Note
purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as eithe: 8 individual litigant
or the member of a class) that arises from the other party's actions pursuant to this Security Instrument or that alleges
that the other party has breached any provision of, or any duty owed by reason of, this Security Instrimaat, until such
Borrower or Lender has notified the other party (with such notice given in compliance with the requiremenis of Section
15) of such alleged breach and afforded the other party hereto a reasonable period after the giving of such notice to
take corrective action. if Applicable Law provides a time period which must elapse before certain action can be taken,
that time period will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to cure given to Borrower pursuant to Section 22 and the notice of acceleration given to Borrower pursuant
to Section 18 shall be deemed to satisfy the notice and opportunity to take corrective action provisions of this Section
20.

21. Hazardous Substances. As used inthis Section 21: (a) “Hazardous Substances” are those substances defined
as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following substances: gasoline,
kerosene, other lammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents, materials
containing asbestos or formaidehyde, and radioactive materials; (b) “Environmental Law” means federal laws and laws
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of the jurisdiction where the Property is located that relate to health, safety or environmental protection; (¢)
“Environmental Cleanup” includes any response action, remedial action, or removal action, as defined in Environmental
Law; and (d) an “Environmental Condition” means a condition that can cause, contribute to, or otherwise trigger an
Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous Substances,
or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor allow anyone else
to do, anything affecting the Property (a) that is in viclation of any Environmental Law, (b) which creates an
Envircnmental Condition, or (¢) which, due to the presence, use, or release of a Hazardous Substance, creates a
condition that adversely affects the value of the Property. The preceding two sentences shail not apply to the presence,
use, or storage on the Property of small quantities of Hazardous Substances that are generally recognized to be
appropriate to normal residential uses and to maintenance of the Property (including, but not limited to, hazardous
substances in censumer products).

Borrower una!l promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or other action
by any governmerie’ - regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law cfv/hinh Borrower has actual knowledge, (b) any Environmental Condition, including but not limited
to, any spilling, leakir.g..«iecharge, release or threat of release of any Hazardous Substance, and (c) any condition
caused by the presence, \su 2 release of a Hazardous Substance which adversely affects the value of the Property.
i Borrower learns, or is notifier! b any governmental or regulatory authority, or any private party, that any removal or
other remediation of any Hazerr.Gus Substance affecting the Property is necessary, Borrower shall promptly take all
necessary remedial actions in accorc’an e with Environmental Law. Nothing herein shall create any obligation on Lender
for an Environmental Cleanup.

NON-UNIFORM COVENANTS, Borrowe: #.ic! Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shai: ¢iw» notice to Borrower prior to acceleration following Borrower’s
breach of any covenant or agresment in this Se<v>: v Instrument (but not prior to acceleration under Section 18
unless Applicable Law provides otherwise). The r.otic< shall spectfy: (a) the default; (b) the action required to
cure the default; (c) adate, notless than 30 daysfrom 116 dute the notice ls given to Borrower, by which the default
must be cured; and (d) that fallure to cure the default on or >efore the date specified in the notice may result In
acceloration of the sums secured by thia Security Instrumer, fareclosure by judiclal proceeding and sale of the
Property. The notice shali further Inform Borrower of the right ¢ re'astate after accelerationand the rightto assert
in the foreclosure procesding the non-existence of a default or znv other defense of Borrower to acceleration
and foreclosure. I the default is not cured on or before the date si«cifiet In the notice, Lender at its option may
require immediate payment in full of all sums secured by this Security Insur:ment without further demand and
may foreclose this Security Instrument by judiclal proceeding. Lender snu’ be entitied to collect all expenses
incurred In pursuing the remedies provided In this Saction 22, including, but not"im'ed to, reasonable attomeys’
fees and costs of title evidence.

23. Release. Upon payment of all sums secured by this Security Instrument, Lend # shall release this Security
Instrument. Borrower shall pay any recordation costs. Lender may charge Borrower a ice fo-releasing this Security
Instrument, but only ifthe fee is paid to a third party for services rendered and the charging of he fae is permitted under
Applicable Law.

24. Waiver of Homestead. In accordance with lllinois law, the Borrower hereby releases and wat/ez-all rights under
and by virtue of the lllinois homestead exemption laws.

25, Placement of Collateral Protection Insurance. Unless Borrower provides Lender with evidence of the
insurance coverage required by Borrower's agreement with Lender, Lender may purchase insurance at Borrower's
expense to protect Lender's interests in Borrower's collateral. This insurance may, but need not, protect Borrower's
interests. The coverage that Lender purchases may not pay any claim that Borrower makes or any claim that is made
against Borrower in connection with the collateral. Borrower may later cancel any insurance purchased by Lender, but
only after providing Lender with evidence that Borrower has obtained insurance as required by Borrower's and Lender's
agreemant. f Lender purchases insurance for the collateral, Borrower will be responsible for the costs of that insurance,
including interest and any other charges Lender may impose in connection with the placement of the insurance, until
the effective date of the cancellation or expiration of the insurance. The costs of the insurance may be added to
Borrower’s total outstanding balance or obligation. The costs of the insurance may be more than the cost of insurance
Borrower may be able to obtain on its own.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument and in any Rider executed by Borrower and recorded with it.

MM (Seal)

William Schall

State of ILLINOIS
County of COOK

The foregolag instrument was acknowledged before me this /() T (date} by
William Schal’ /name of person acknowledged).

OFFICIAL SEAL
MARIO B. LUNA
Notary Public - State of llingis

My Cormmissior: Expires Oct 14, 2013

{(Title or Rank)

{Serial Mumber, if any)
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EXHISIT A

Commitment Number: 41093801

LOT 10 IN FRANK-LON HOMES UNIT NUMBER 1, BEING A SUBDIVISION OF THE SOUTH 3/4 OF THE
SOUTH 1/2 OF THE SOUTHEAST 1/4 OF THE NORTHEAST 1/4 OF SECTION 21 TOWNSHIP 40 NORTH,
RANGE 12, EAST OF THE THIRD PRINCIPAL MERIOLAN, IN COOK COUNTY. ILLINOIS

Permanent Iniex Nurmber, 12-21-212-057-0000 o

Proparty Address: £672 ADDISON STREET FRANKLIN PARK, 1L 50131

IFTTF s

r COOKGOUNTY
RECORDER OF DEEDS
SCANNED BY -

LT

Prigm THs
Y011 E Tewy Ave, S1e 150
Oos Plaines, L 62012

A Poikey g Agert for
Firsl Armertan TRis Insurance Cofisgany
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Cammibment
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CASE #: 28-28-6-0791911

MIN: 1004648-3000000930-5
VA. GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

NOTICE: THIS LOAN IS NOT ASSUMABLE WITHOUT
THE APPROVAL OF THE DEPARTMENT OF
VETERANS AFFAIRS OR ITS AUTHORIZED AGENT.

THIS VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER is made this
24TH day of ocroezr, 2011,  and is incorporated into and shall be deemed
to amend and supplement thrs Mc rtgage, Deed of Trust or Deed to Secure Debt (hersin
“Security Instrument”) dated ¢! £von date herewith, given by the undersigned (herein
“Borrower”) to secure Borrower's #cte {0  FIRST LIBERTY PINANCIAL GROUP, LLC,
A CORPORATION

(herein “Lender”)
and covering the Property described in the Secirity Instrument and located at
9608 Addison Avenue
Pranklin Park, IL 60131

VA GUARANTEED LOAN COVENANT: in addition to ths covanants and agreements
frgﬁda in the Security Instrument, Borrower and Lender furter covenant and agree as
OWS:

If the indebtedness secured hereby be guaranteed or insured under Title 38, United
States Code, such Title and Regulations issued thereunder and in cifect nn the date
hereof shall govern the rights, duties and liabilities of Borrower ancl Lender. Any
provisions of the Security Instrument or other instruments exscuted in conpaction with
said indebtedness which are inconsistent with said Title or Regulations, inclusing, but
not limited to, the provision for payment of ann sum in connection with prepayment of
the secured indebtedness and the provision that the Lender may accelerate payment
of the secured indebtedness pursuant to Covenant 18 of the Security Instrument, are
hereby amended or negated to the extent necessary to conform such instruments to
said Title or Regulations.

LATE CHARGE: At Lender’s option, and as allowed by applicable state law, Borrower
will pay a “late charge” not exceeding four per centum (4%) of the overdue payment
when paid more than fifteen (15) days after the due date thereof to cover the extra
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expense involved in handling delinquent payments, but such “late charge” shall not be
payable out of the proceeds of any sale made to satisfy the indebtedness secured
hereby unless such proceeds are sufficient to discharge the entire indebtedness and
all prope. costs and expenses secured hereby.

GUARANTY: Should the Department of Veterans Affairs fail or refuse to issue its guaranty in
full amountvsthin 80days fromthe datethatthis loan would normally becomeeligibleforsuch
g comn.itier! upon by the Department of Veterans Affairs under the provisions of Title
38 of the U.S. Cude “Veterans Benefits,” the Mortgagee may declare the indebtedness
hereby secured at orzs due and payable and may forecloss immediately or may exercise
any other rights hereundar or take any other proper action as by law provided.

TRANSFER OF THE PROPERTY: This loan may be declared immediately due and
payable upon transfer of the progerty securing such loan to any transferee, unless the
acceptability of the assumption ¢i %13 lnan is established pursuant to Section 3714 of
Chapter 37, Title 38, United States {ride,

Anauthorized transfer (“assumption”) of ‘he property shall also be subject to additional
covenants and agreements as set forth baiow:

(a) ASSUMPTION FUNDING FEE: A fee eque. tc one-half of 1 percent (.50%) of the
balance of this loan as of the date of transfer of the p:aperty shall be payable atthe time
of transfer to the loan holder or its authorized agent; s trustes for the Department of
Veterans Affairs. If the assumer fails to pay this fee at tho time of transfer, the fee shall
constitute an additional debt to that already secured by #iis. instrument, shall bear
interest at the rate herein provided, and, at the option of the payea of the indebtedness
hereby secured or any transferee thereof, shall be immediately ¢ic 2nd payable, This
faee is (automatically waived if the assumer is exempt under the provicions of 38 U.S.C.

729 (c).

(b} &SSUMPTION PROCESSING CHARGE: Upon application for agoroval to allow
assumption of this loan, a processing fee may be charged by the loan nuicer or its
authorized agentfor determining the creditworthiness ofthe assumerand subsasuently
revising the holder's ownership records when an approved transfer is compleiso-The
amount of this charge shall not exceed the maximum established by the Departmert of
Veterans Affairs for a loan to which Section 3714 of Chapter 37, Title 38, United States
Code applies.

(c) ASSUMPTION INDEMNITY LIABILITY: If this obligation is assumed, then the
assumer hereby agrees to assume all of the obligations of the veteran under the terms
of the instruments creating and securing the loan. The assumer further agrees to
indemnify the Department of Veterans Affairs to the extent of any claim payment arising
from the guaranty or insurance of the indebtedness created by this instrument.

VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER Initials: g g )]
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IN WITNESS WHEREOF, Borrower(s) has executed this VA Guaranteed Loan and

Assumption Policy Rider.

e <909

(Seal)

William Schall

~ COCK COUNTY ™
RECORDER &7 DEEDS
SCANNED BY__.
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