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DEFINITIONS

Words used in multiple sections of this document are defipsd below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding ine urige of words used in this document are
also provided in Section 16.

(A) "Seeurity Instrument" means this document, which is dated 11/¢2/2011
together with all Riders to this document.
(B) "Borrower"is Peter Shuflit (and Judith Shuflit to sigr 1imited docs.)

Borrower is the mortgagor under this Security Tnstrument.

{(C) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is
acting solely as a nominee for Lender and Lender’s successors and assigns. MERS is the mortgagee
under this Security Instrument. MERS is organized and existing under the laws of Delaware, and has an
address und telephone number of P.O. Box 2026, Flint, Mi 48501-2026, tel. (888) 679-MERS.
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(D) "Lender"is Ally Bank

Lender is a Bank Chartered
organized and existing under the laws of Utah
Lender's address is 1100 Virginia Drive, Fort Washington, FA 19034

(E) "Note" means the promissory note signed by Borrower and dated 11/02/2011
The Note slates that Borrower owes LenderTwo Hundred Forty Eight Thousand

Dollars
(U.S. $ 242,000.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments an< to pay the debt in full not later than Decerber 1, 2041
(F) "Propercy”means the property that is described below under the heading "Transfer of Rights in the
Propesty.”
{G) "Loan" meansin=.debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, anu ={l sums due under this Security Instrument, plus interest.

(H) "Riders" means ait Piders to this Security Instrument that arc executed by Berrower. The following
Riders are to be execntea by Borrower [check box as applicable]:

D Adjustable Rate Rider E;i {ordominium Rider D Second Home Rider
D Balloon Rider r_l Ptanned Unit Development Rider [___l |-4 Family Rider
|__—| VA Rider D Biweekly Payment Rider I:l Other(s) {specify]

{(I) "Applicable Law" means all controling spplicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that-iiave the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(J) "Community Association Dues, Fees, and Assessmeats” means all dues, fees, asscssments and other
charges that are imposed on Borrower or the Property ky.a condominimmn association, homeowners
association or similar organization.

(K) "Electronic Funds Transfer" means any transfer of funds, other than a transaction originated by
check, drafi, or similar paper instrument, which is initiated ituough_an elccironic terminal, telephonic
instrument, computer, or magnetic tape so as 1o order, instruct, or auf norize a financial institution to debit
or credit an account. Such term includes, but is not limited to, poim-vf-sale transfers, awtomated tefler
machine transactions, transfers initiated by telephone, wirc transfers, atd aulomated clearinghouse
transfers.

(L) "Fscrow Items" means those items that are described in Section 3.

(M) "Miscellaneous Proceeds" means any compensation, sefttement, award of daraazes, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in/Section 5} for: (i}
damage to, or destruction of, the Property; (ii) condemmation or other taking of all G2y part of the
Property; (iii} conveyance in lien of condemnation; or (iv) misrepresentations of, or omissious as to, the
value and/or condition of the Property.

(N) "Maortgage Insurance” means insurance protecting Lender against the nonpayment of, or defiali on,
the Loan.

(0) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (i) any amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.8.C. Section 2601 ct seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500}, as they might bc amended from time to
time, or any addilional or successor legistation or regulation that governs the same subject maller. As used
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard

to a "federally related mortgage loan™ even if the Loan does not qualify as a "federally related morigage
loan* under RESPA.
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(Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether ar
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN TIIE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (i) the performance of Borrower’s covenants and agrcements under
this Security Instrument and the Note. For this purpose, Borrawer docs hereby mortgage, grant and
convey (0 MERS (solely as nomince for Lender and Lender’s successors and assigns) and
to the successors and assigns of MERS, the following described property located in the
County [Type of Recording Jurisdiction]
of Cock [Name of Recording Turisdiction]:
See Attarined Legal Description

Parcel 1D Number: which currently has the address of
2324 S 12th Avenue [Street]
North Riverside [City?; Dinois 605461138 (Zip Code]

("Property Address"):

TOGETTIER WITI! all the improvements now or herealier crecic on the properiy, and all
casements, appurtenances, and fixtures now or hereafier a part of the property. All replacements and
additions shall also be covered by this Security Instrument. All of the forego ng is referred to in this
Security Instrument as the "Property.” Borrower undersiands and agrees that MERS hiolds only legal title
1o the interests granted by Borrower in this Security Instrument, but, if necessary to coaply with law or
custom, MERS (as nominee for Lender and Lender’s successors and assigns) has the righl: 1) exercise any
or all of those intcrests, including, but not limited to, the right to foreclose and sell the Propety; and to
take any action required of Lender including, but not limited to, rcleasing and canceling this Security
Instrument.

RORROWER COVENANTS that Borrower is lawfuily scised of the cstate hereby conveyed and, has
the right to morigage, grant and convey the Praperty and that the Property is unencumbered, except for
cncumbrances of record. Borrower warrants and will defend gencrally the title to the Property against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real

roperty.
prop UII{JIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Nofe. Borrower shall also pay funds for Fscrow ftems
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pursuant to Section 3. Payments due under the Naote and this Security Instrument shall be made in 1.5,
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Sceurily Tnstrument is returned 1o Lender unpaid, Lender may require that any or all subsequent paymenis
due under the Note and this Secority Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b} money order; (¢) certified check, bank check, treasurer’s check or
cashier’s check, provided any such check is drawn upon an institution whose deposits are insured by a
{ederal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed reccived by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient 1o
bring the Yoen current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice fo its rights fo refuse such payment or partial
payments iri th< future, but Lender is not obligated to apply such payments at the time such payments are
accepted. If each Periodic Payment is applicd as of its scheduled due date, then Lender need not pay
interest on unappiisd funds. Lender may hold such unapplied funds until Borrower makes payment to bring
(he Toan current. If Rorswer does not do so within a rcasonable period of time, Lender shall either apply
such funds or return thery'te Borrower. If not applicd earlicr, such fonds will be applicd to the oulstanding
principal balance under th< Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the futuie 2gpinst Lender shall relieve Borrower from making payments due under
the Note and this Security Instrument or performing the covenants and agreements secured by this Security
Instrument.

2. Application of Payments or Troceeds. Except as otherwise described in (his Section 2, all
payments accepted and applied by Lender saail be applied in the following order of priority: (a) interest
due under the Note; (b) principal due under %:-Note; (c) amounts due under Section 3. Such payments
shall be applied to cach Periodic Payment in the orici in which it became due. Any remaining amounts
shall be applicd first 1o late charges, second to any other amounts due under this Security Instrument, and
then to reducc the principal balance of the Note.

If Lender receives a payment from Borrower for & deiinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment ray be applied to the delinquent payment and
{he late charge. If more than one Periodic Payment is outstanding, ‘.cnder may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and fo tho-sxtent that, each payment can be
paid in full. To the extent that any excess exisis after the payment is voplies to the full payment of one or
more Periodic Payments, such excess may e applied to any late charges ar. Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance procecds, or Miscellancous Procéeds to principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Perivgic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Fayments arc due
under the Note, vntil the Note is paid in full, a sum (the "Funds") to provide for payment <t umounts due
for: (a) taxes and assessments and other items which can atfain priority over this Secunity insirvment as a
licn or encumbrance on the Property; (b) leaschold payments or ground rents on the Property, it iny; (¢}
premiums for any and all insurance required by Lender under Section 5; and (d) Morigage IrscTince
premiums, if any, or any sums payabie by Borrower to Lender in licu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Scetion 10. These items are called "Escrow
Items." At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, if any, be cscrowed by Borrower, and such dues, fees and
assessments shall be an Fscrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Seciion. Borrower shall pay Lender the Funds fur Escrow Items unfess Lender waives
Botrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
obligation o pay to Lender Funds for any or all Escrow Items at any time. Any such wziver may only be
in writing. In the event of such waiver, Bosrower shall pay dircctly, when and where payable, the amounts
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due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender rcceipts evidencing such payment within such time period as Lender may require.
Borrower’s obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agrecment contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Scction 9. If Borrower is obligated to pay Escrow Items directly, pursuant fo a waiver, and
Borrower fails to pay the amount due for an Fscrow Item, Lender may exercise iis rights under Section Y
and pay such amount and Borrower shall then be obligated under Section 9 fo repay to Lender any such
amount. Lender may revoke the waiver as fo any or all Escrow Ttems al any lime by a nolice given in
aceordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amourts, that are then required under this Section 3.

Lerder 2aay, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds a*ilie time specified under RESPA, and (b} not to exceed the maximum amocont a lender can
requirc under RESPA. Lender shall estimate the amount of Funds duc on the basis of current dala and
reasonable estitiates of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law.

‘The Funds shall b2 held in an institution whose deposits are insured by a federal agency,
instrumentality, ot entity. (izciuding Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. i.ender shall apply the Funds to pay the Escrow Items no later than the time
specificd under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or veritying the Escrow Iiems, uniess Lender pays Borrower intcrest on the
Funds and Applicable Law permits Lender i make such a charge. Unless an agreement is made in wriling
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or carnings on the Funds. Borrow:rand Lender can agree in wriling, however, that interest
shall be paid on the lunds. Lender shall give to Brisawer, without charge, an annual accounting of the
Funds as required by RESPA.

if fhere is a surplus of Funds held in cscrow, is ccfined under RESPA, Lender shall account (o
Rorrower for the excess funds in accordance with RESPAL J# there is a shortage of Funds held in cscrow,
as defined under RESPA, Lender shall notify Borrower as requi.ed by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordanse with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as fofined under RESPA, Lender shalt
notify Borrower as required by RESPA, and Borrower shall pay to Lander the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 mouth'y payments.

Upon payment in full of all sums secured by this Security Instrument, L <ndzr shall promptly refund
iv Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fiacs, and tmpositions
attributable to the Property which can attain priority over this Security Instrament, leasizaoid payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Asseseman®s, if any. To
the extent that {hese items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall prompily discharge any licn which has priority over this Sccurity Instrmcny unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner ac vy able
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operafe to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating
ihe lien to this Security Instrument. Tf Lender determines that any part of the Property is subject to a lien
which can allain priorily over this Security Instrument, Lender may give Borrower a notice identilying the
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take onc or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verilication and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage,” and any
other hazards including, but not limited to, earthquakes and tloods, for which Lender Tequires insurance.
This insurance shall be mainiained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s
tight to-aisasprove Borrower’s choice, which right shall not be exercised wnreasonably. Lender may
require Borrower to pay, in conncction with this Loan, either: (a) a one-time charge for flond zone
dctermination, cotification and tracking services; or (b) a onc-time charge for flood zone detcrmination
and certificatior services and subsequent charges each time remappings or similar changes occur which
rcasonably might a.fect.such determination or certification. Borrower shall also be responsible for the
payment of any fees imrosed by the Federal Emergency Management Agency in comnection with the
review of any flood zone d=:ermination resulting from an objection by Borrower.

If Borrower fails to mairitain any of the coverages described above, Lender may obtain insurance
caverage, at Lender’s option ans Borrower’s cxpense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower’s equiiy it the Property, or the contents of the Property, against any risk,
hazard or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance ¢rozrage so obfained might significantly exceed (he cost of
insutance that Borrower could have obtained. Aay aweunts dishursed by Lender under this Section 5 shall
became additional deht of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Notc rate from the datc of disbursement and shitl bc payable, with such interest, upon noticc from
Lender to Borrower requesling payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s
right o disapprove such policics, shall include u standard morlzase clausc, and shall mame Lender as
morigagee and/or as an additional foss payee. Lender shall have the rick to hold the policies and rencwal
cerlificates. Tf Lender requires, Borrower shall promptly give to Lencer alireceipts of paid preminms and
rencwal notices. Tf Borrower obtains any form of insurance coverage, not iherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include a-stind<rd mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payce.

In the event of loss, Borrower shall give prompt notice to the insurance camicr and Lender. Lender
may make proof of loss if not madc promptly by Borrawer. Unless Lender and Borrowsi Gtherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by’ Tender, shall
he applied to restoration or repair of the Property, if the restoration or tepair is economicailyieasible and
Lender’s sceurity is not lessened. During such repair and resioration period, Lender shall have 1 vight to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to enjure the
work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or carnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Botrower shall not be paid out of the insurance proceeds and shalt be the sole obligation ol Borrower. 1
the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Inserument, whether or not then due, with
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided far in
Section 2.

If Borrower abandons the Property, Lender may file, negotiatc and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquircs the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Bomower's rights {o any insurance
proceeds in an amouni not fo exceed the amounts unpaid under the Nofe or this Security Instrument, and
(b) any other of Borrower’s rights (other than the right to any refund of uncarned premiums paid by
Borrower) »uder all insurance policies covering the Property, insofar as such nghis are applicable to the
coverage of e Property. Lender may use the insurance proceeds cither to repair or restore the Property or
to pay amowsits »mpaid under the Note or this Security Instrument, whether or not then due.

6. Occupsiuey. Borrower shall occupy, cstablish, and usc the Property as Borrower's principal
residence withiz 60 d=ys after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s rrincipal residence for at least ane year after the date of occupancy, unless Lender
olherwise agrees in writiap, which consent shall nol be vnreasonably withheld, or unless extenuating
circumstances exist which.zie beyond Borrower’s control.

7. Preservation, Maintcaarce and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Troperty, allow the Property to deteriorate or commit wasle on the
Property. Whether or not Borrower (s reviding in the Property, Borrower ghall maintain the Property in
order 1o prevent the Property from deterivinting or decreasing in valuc due to ils condition. Unless it is
determined pursvant to Section 3 that repair ¢r restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged o 2void further deterioration or damage. If insurancc or
condemnation proceeds are paid in connection with Gamage to, or the taking of, the Property, Borrower
shall be responsible for repairing or testoring the Property only if Lender has released proceeds for such
purposcs. Lender may disburse proceeds for the repairs an | resoration in a single payment or in a series of
progress payments as the work is completed. If the insurenes or condemnation proceeds are not sufficient
to repair or restore the Properly, Borrower is not relieved ot Purower’s obligation for the completion of
such repair or restoralion.

Lender or its agent may make reasonable eniries upon and inspeetions of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvemenis on the Property. Lender shall give
Borrower notice at the time of or prior te such an interior inspection specitving such reasonable cause.

8. Borrower's Loan Application, Borrower shall be in default i, darmg the Loan application
process, Bomrower or any persons or entilies acting at the direction of Borcwes or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate information m statements to Lender
(or failed to provide Lender with material information) in connection with the” Lyan. Material
representations include, but arc not fimited to, representations concerning Borrower’s ocsarancy of the
Property as Borrower’s principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Sceurity Instr anient. If
() Borrower fails to perform the covenants and agreements contained in this Security Instrunent, (5; Vhere
is a legal proceeding that might significantly affect Lender’s interest in the Property and/or rights under
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or fo enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender’s inierest in the Property and rights under this Security
Instrument, including protecting and/or asscssing the value of the Pruperty, and securing and/er repairing
the Property. Lender’s actions can include, but are not limited to: (a} paying any sums secured by a lien
which has prierity over this Secutity Instrument; (b) appearing in court; and {(c) paying reasonable
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attorncys® fees to protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to,
enlering the Propery to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, npon notice from Lender to Borrower requesting

ayment.
P ymif this" Security Instrument is on a ieaschold, Borrower shall comply with all the provisions of the
Jease. If Bosiower acquires fee title to the Property, the leaschold and the fee title shall not merge unless
Lender apress ta.the merger in writing,

10. Mortg=g- Insnrance. If Lender required Morigage Tnsurance as a condition of making the Loan,
Borrower shall zév ‘0~ premivms required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Tender ceascs to be available from the mortgage insurer that
previously provided such insurance and Borrower was required to make separately designated payments
toward the premiums for/Mortgage Insurance, Borrower shall pay the premivms required fo obtain
coverage substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borworver of the Mortgage Insurance previousty in effect, from an alternate
mortgage insurer selccted by Lénder—If substantially equivalent Mortgage Insurancc coverage is not
available, Borrower shall continue o pay to Lender the amount of the separately designated payments that
were due when the insurance coverage <eased to be in effect. Lender will accept, use and retain these
payments as a non-refundable Joss tesevve’in licu of Morigage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact thatth¢ Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or earnings on cuch loss reserve. Lender can no longer require loss
reserve payments if Morigage Insurance coverage (in the amount and for the period that Lender requires)
provided by an insurcr sclected by Lender again ticoanes available, is obtained, and Lender requires
separatcly designated payments loward the premiumns for-Vortgage Insurance. If Lender required Morigage
Insurance as a condition of making the Loan and Borroves¢ wwas required to make scparately designated
payments toward the premiums for Mortgage Insurance, Boriovier shall pay the premiums required to
maintain Mortgage Insurance in ctfect, or to provide a non-refndable loss reserve, untit Lender’s
requirement for Mortgage Insurance ends in accordance with any writtem-agreement between Borrower and
Lender providing for such termination or unti} termination is required by arplicable Law. Nothing in this
Section 10 affects Borrower’s obligation io pay interest at the rale provided = the Note.

Mortgage Insurance rcimburses Lender (or any cntity that purchase. tie-Note) for certain losses it
may incur if Borrower does not repay the Loan as agreed. Borrawer is tiota_parly to the Mortgage
Insurance.

Mortgage insurers cvaluate their total risk on all such insurance in force fron t'me to time, and may
enter into agreements with other parties that share or modify their risk, or reduce losscs /thuse apreements
are on terms and conditions that are satisfactory to the mortgage insurcr and the other peety (7 parties) to
these agreements. These agreements may require the mortgage insurer to make payments using any source
of funds that thc morigage insurcr may have available (which may include funds ohtained from Iviorigage
Insurance premiums).

As a result of ihese agreements, Lender, any purchaser of the Note, another insurer, any reinsarer,
any other entity, or any affiliate of any of the foregoing, may reccive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower’s payments for Morlgage Insurance, in
exchange for sharing or modifying the mortgage insurer’s nisk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the msurer’s risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

(a) Any such agrcements will not affect the amounts that Borrower has agreed io pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not ¢ntitle Borrower to any refund.
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() Any such agreements will not affect the rights Borrower has - il any - with respect to the
Mortguge Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated autematically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assignment of Miscellaneous Procecds; Forfeiture. All Miscellancous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security 15 not lessened.
During such repair and resioration period, Lender shall have the right to hold such Miscellaneous Proceeds
until LepZer has had an opportunity to inspect such Property to ensure the work has been completed to
Lender’s satis‘action, provided that such inspection shail be undertaken promptly. Lender may pay for the
repairs and resioration in a single disbursement or in a series of progress payments as the work is
completed. Unicss an agreement is made in writing or Applicable Law tequires nlerest to be paid on such
Miscellaneous Fresends, Lender shall not be required to pay Borrower any inferest or carnings on such
Miscellaneous Proceeds. If the restoration or repair is net economically feasible or Lender’s securily would
be lessened, the Misceilaricous Proceeds shall be applied {o the sums secured by this Sceurity Instrument,
whether or not then due, witki the excess, if any, paid to Borrower. Such Miscellancous Proceeds shall be
applied in the order pravided fo< in Section 2.

In the event of a tofal w=kips, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shalf be applied to the sumssceured by this Scourity Instrument, whether or not then duc, with
the excess, if any, paid to Borrower.

In the event of a partial taking, des’ruction, or loss in value of the Property in which the fair marlcet
value of the Property immediately hefore #'ic nartial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured Fothis Security Instrument immediately hefore (he partial
taking, destruction, or loss in value, uniess Borrowar and Lender otherwise agree in writing, the sums
secured by this Security Tnstrument shall be recuced by the amount of the Miscellaneous Proceeds
multiplicd by the following fraction: {a) the total amaunt of the sums secured immediately before the
partial taking, destruction, or loss in value divided-by (b) the fair market value of the Property
immediately beforc the partial taking, destruction, of loss invzive. Any balance shall be paid to Borrower.

In the cvent of a partial taking, destruction, or Yoss in value:af the Property in which the fair market
value of the Propesty immediately before the partial taking, destaction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, uniess
Borrower and Lender otherwise agree in writing, the Miscellaneous Procecds shall be applicd fo the sums
secured by this Sccurity Instrument whether or not the sums are then duc.

Il the Property is abandoned by Bowower, or if, uller notice by Lipder to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award 16 seitle a claim for damages,
Borrower fails to respond io Lender within 30 days after (he date the notice is given, Tender is authorized
to collect and apply the Miscellaneons Proceeds cither 1o restaration or repair of'the Property or to the
sums secured by (his Security Instrument, whether or noi then due. "Opposing Party" means {he third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a rist.of action in
repard to Miscellaneous Praceeds.

Borrower shall he in default if any action or proceeding, whether civil or criminal, is begyu “hat, in
Lender’s judgment, could result in forfeiture of the Property or other matcrial impairment or-Lrader’s
interest in the Property or rights under this Security Instrument. Borrower can curc such a default =ud, if
accelcration has occurred, reinstate as provided in Section 19, by causing the action or procecding to be
dismissed with a ruling that, in Lender’s judgment, precludes forfciture of the Property or other material
impairment of Lender’s interest in the Property or rights under this Sccurity Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender’s inlerest in the Property

are hereby assigned and shall be paid to Lender. ) ]
All Miscellancous Proceeds that are not applied o Testoration or repair of the Property shall be

applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
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to Borrower or any Successor in Interest of Borrower shall not nperate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required io commence proceedings against
any Successor in Interest of Barrower or to refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender’s acceptance of payments from third persons, entities or
Suecessors in Inlcrest of Borrower of in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be jomt and several. However, any Borrower who
co-signs 1his Securily Instrument but does not execute the Note (a "co-signer”). (a) is co-signing this
Security Jistrument only to mortgage, grant and convey the co-signer’s interest in the Property under the
terms of this Security Instrument; (b) is not personally obligated to pay the sums seeured by this Security
Insirument; ‘ard {c) agrees that Lender and any other Borrower can agree to extend, modify, forbear ar
make any acctrimodations with regard to the terms of this Security Insirument or the Note without the
co-signer’s consents

Subject to the mipwisions of Scction |8, any Successor i Interest of Borrower who assumes
Bomrower’s obligations urder this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower's rights anid-Uenefits under this Security Tnstrument. Borrower shall not he released from
Bortower’s obligations and liakiiity under this Security Instroment vnless Lender agrees to such release in
writing. The covenants and agréeacnts of this Security Instrument shall bind (exccpt as provided in
Section 20) and benefit the successors-and assigns of Lender.

14. Loan Charges. Lender muy charge Borrower fees for services performed in connection with
Borrower’s defuull, for the purpose of rotecting Lender’s interest in the Property and rights under this
Security Instrument, including, but not limited/tp; attorneys’ fees, property inspection and valuation fees.
In regard to any other fees, the absence of express anthority in this Security Instrument lo charge a specific
fee to Borrower shall not be construed as a prohibitisiian the charging of such fee. Lender may not charge
fees fhat are expressly prohibited by this Sceurity Instrutnent or by Applicable Law.

If the Loan is subject lo a law which sets maximura loan charges, and that law is finally interpreted so
{hat the interest or other loan charges collected or to be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shali be rédaczd by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already collect=d {ipm Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose o male-this rcfund by reducing the principal
owed under the Note or by making a direct payment to Borrower. /il a refund reduces principal, the
reduction will be trcated as a partial prepayment without any prepayment charge (whether or not a
prepayment charge is provided for under the Note). Borrower’s accepizars of any such refund made by
dircct payment to Borrower will constitutc a waiver of any right of action Berrsvwer might have arising out
of such overcharge.

15. Notices. All nofices given by Borrower or Lender in conneclion with this\Security Instrument
must be in writing. Any notice to Botrower in connection with this Sceurity Instrumicat shell be deemed to
have been given to Borrower when mailed by first class mail or when actually delivired fo Borrower’s
notice address if sent by other means. Notice to any one Borrower shall constitute notice 10 ! Rorrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Propirty Address
unless Borrower has designated a substitute notice address by notice (o Lender. Borrower shal’ promptly
notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borfover’s
change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only onc designated notice address under this Security Instrument at any one time. Any
notice to Lender shall be given hy delivering it or by mailing it by first class mail to Lender’s address
stated herein unless Lender has designated another address by notice to Borower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement nnder this Security
Instrument.
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Sccurity Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might cxplicitly or implicitly allow the parties {o agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. Tn
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affet ather provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding newter words or words of the feminine gender; (b) words in the singular shail mean and
include the plural and vice versa; and (¢) the word "may” gives sole discretion without any obligation 1o
take any astion.

17. Boirrower’s Copy. Borrower shalf be given one copy of the Note and of this Security Instryment.

18. Tvapaicr of the Property or a Beneficial Interest in Barrower. As used in this Section 18,
"Interest in the Fraparty” means any legal or beneficial interest in the Property, including, but not limited
to, those benefidralirierests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, toe in‘ent of which is the transfer of title by Borrower al a future date fo a purchaser.

If all or any part of #ie Property or any Interest in the Property 1s sold or transferred (or if Borrower
is not a natural person and = Geneficial interest in Borrower is sold or transferred) without Lender’s prior
wrilien consent, Lender may +eguire immediate payment in full of all sums secured by this Securily
Instrument. However, this opiion shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the natice is given in aceordance with Section 13
within which Borrower must pay all sums secared by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this peried, Lender may invoke any remedies permitted by this
Sccurity Instrument without further notice or deinand-en Borrower.

19. Borrower’s Right to Reinstate After Acceleration. I Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any timc
prior to the earliest of: (a) five days before sale of the Pioperty pursvant to Section 22 of this Security
Instrument; (b) such other period as Applicable Law might'srecify for the termination of Borrower’s right
to reinstate; or (c) entry of a judgment enforcing this Secunty Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be doe undorihis Secyrity Instrumend and the Note
as if no acceleration had occurred; (b) cures any default of any other covenants or agreements; (c) pays all
cxpenses incurred in enforcing this Security Tnstrument, including, bufnot liznited to, reasonable atiorneys’
fees, property inspection and valuation fees, and other fecs incurred for the purpose of protecting Lender’s
interest in the Property and rights under this Sccurity Tnstrument; and (d) takes sazh aetion as Lender may
reasonably require to assure that Lender’s inferest in the Property and righis under this Secunty
Instrument, and Borrower’s obligation to pay the sums sccured by this Sccurity instiuiment, shall continve
unchanged untess as otherwise provided under Applicable Law. Lender may requizc that Borrower pay
such rcinstatement sums and cxpenses in one or more of the following forms, as sclecied by Lender: (a)
cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashier’s checi. provided any
such check is drawn upon an institution whose depesits are insurcd by a federal agency, instmimzntality or
entity; or (d) Electronic Funds Transfer. Upon reinstatcment by Borrower, this Security Insiriment and
obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this
right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sule of Note; Chunge of Loan Servicer; Notice of Grievance. The Note o1 a partial interest in
the Note (together with this Security Instrument) can be sold onc or more times without prior nofice o
Borrower. A sale might resuli in a change in the entily (known as the "Loan Servicer™) that collecls
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
scryicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated fo a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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requires in connection with a notice of transfer of servicing. If the Note is sold and thercafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
10 Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Noie purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as cither an
individual litigant or the member of a class) that arises from the other party’s actions pursuant 1o this
Sccurity Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requircments of Section 15) of such alleged breach und afforded the
other pariv hereto a reasonable period after the piving of such notice to take corrective action. If
Applicable 14w provides a time period which must elapse belore ceriain action can be taken, that lime
period will bé dicmed fo be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to zare eiven to Borrower pursuant fo Section 22 and the notice of acceleration given to
Borrower pursuant o Geztion 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provigions of this Seciion 20.

21. Hazardous Subscances. As used in this Section 21: (a) "Hazardous Substances" are those
substances defined as toxic or ha-adous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, Kerogzue, ather flammable or toxic petroleum produets, toxic pesticides
and herbicides, volatile solvents, matarials containing ashestos or formaldehyde, and radioactive materials;
(b) "Environmental Law" means federal av s and laws of the jurisdiction where the Praoperty is located that
relate to health, salety or environmental protietion; () "Environmental Cleanup” includes any response
action, remedial action, or removal action, as Cefined in Environmental Law; and (d) an "Environmental
Condition” means a condition that can cause, comiribute to, or otherwise trigger an Environmental
Cleanup.

Borrower shall not cause or permit the presence, us¢, <isposal, storage, or releasc of any Hazardous
Substances, or threaten to release any Hazardous Substances, or o1 in the Property. Borrower shall not do,
not allow anyone clse to do, anything affecting the Property (aj fant is in violation of any Enviroamental
Law, (b) which creates an Environmental Condition, or {c) which, du¢’to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the valueof the Property. The preceding
two sentences shall ot apply to the presence, usc, or storage on the lroperty of small quantities of
Iazardous Substances that are generally recognized to be appropriate to norp:! residential uses and to
maintenance of the Property (including, but not Limited 1o, hazardous substances m ¢)nsumer products).

Borrawer shall promplly give Lender written notice of (u) any investigation, ciaim ~Jemand, lawsnit
or other action by any governmental or regulatory agency or privaie parly involving the Prepecty and any
Hazardovs Substance or Environmental Law of which Borrower has actual knowlcdse. ‘(b any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, releasc ¢r treal of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or reletseof a
Hazardous Substance which adverscly affects the value of the Property. If Borrower leams, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance atfecting the Property is necessary, Borrower shall prompily take all necessary

remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: ()
the default; (b) the action required to cure the default; () a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that lailure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further infarm Borrower of the right to reinstate after acceleration and the vight to assert in the
foreclosire r raceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreclosare_If the default is not cured on or before the date specified in the notice, Lender at its
option may veqoire immediate payment in full of all sums sceured by this Sceurity Instrument
without further drip=ad and may forcelose this Security Instrument by judicial procecding. Lender
shall be entitled to cnite2t all expenses incurred in pursning the remedies provided in this Section 22,
including, but not limited o, reasonable attorneys’ fues and costs of title evidence.

23. Release. Upon paymentof all sums secured by this Security Instrumnent, Lender shall release this
Security Instrument. Borrower shall pav any tecordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument, but only if the fee is paid to a third party for services rendered and the
charging of (he fee is permitled under Applicable Law.

24. Waiver of Homestead. In accordaicith Illinois law, the Borrower hereby releascs and waives
all rights under and by virtue of the 1linois homesterd exemption laws.

35. Placement of Collateral Protection Insurance. Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower’s agreem:ntwith Lender, Lender may purchase insurance
at Borrower’s expense to protect Lender’s interests in Borrower’s: collateral. This insurance may, but need
not, protcet Borrower’s interests. The coverage that Lendet’ parchases may not pay any claim that
Rorrower makes or any claim that is made against Borrower in conneciion with the collateral. Borrower
may later cancel any insurance purchased by Lender, but only after providiag Lender with evidence that
Borrower has obtained insurance as required by Borrower's and Lender’s «zisement. If Lender purchases
insurance for the collateral, Borrower will be responsible for the costs of that Jisviance, including interest
and any other charges Lender may impose in conneclion with the placemeni‘o. 1k insurance, until the
offective date of the cancellation or expiration of the insurance. The costs of the insuratice may be added to
Borrower’s total aulstanding balance or obligation. The costs of the insurance may be meic ihan the cost of
insurance Borrower may be able fo obtain on its own.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:
{Seal)
-Borrower
20 ,J%L,(A.Z'{; *1[ ! 12 M[L‘{' (Seal)
Jﬂdlféh Shuflit f -Botrower
~ (Seal) (Seal)
-TAOTOWRT -Borrower
{Seal) / {Seal)
-Borrower -Borrower
(Scal) ( (Seal)
-Borrower -Borrower
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STATE OF ILLINQIS, &d’\ County ss:
1, & S , a Notary Public in and for said county and

state do hereby certify that
Peter Shuflit (and Judith Shuflit to sign limited docs.)

»
personally known to me to he the same person(s) whose name(s) subscribed to the foregoing instrument,

appearcd before me this day in person, and acknowledged that he/she/they si and delivered the said
instrumeit o= his'her/their free and voluntary act, for the uses and purposes thegfin set forth.
Given sndae my hand and official scal, this 2nd , 2011

My Commission Expircs:

OFFICIAL SEAL
2 ¥ Notary Pudlic, State of Hlinois
) My Commission Expires
Do May 6, 2013

-~
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Order No.: 12242495
Loan No.: 000687786971

Exhibit A

The foilcw.ng described property:

Lot 7 and the Mesth 15 feat of Lot 8 in Block 5 in Komerek's West 22nd Street Sth
Addition, being a s:hdivision of part of the East 1/2 of the Northeast 1/4 of Section 27,
Township 39 Nortn,/Range 12, East of the Third Principal Meridian, in Cook County,

Illinois.

Assessor's Parcel No: 1527212360000



