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lllingis Anti-Predatory
Lending Database
Program

Certificate of Exemption

Report Mortgage Fraud
800-532-8785

Lender Quorum Federal Credit Union, ISAOA

Borrower: Margaret R. Ziegler & Mark D. Schalke

Loan / Mortgage Amount: $120.000.00

et seq. because the application was taken by an exempt entity.

The property identified as: "PiN: 08-12-216-023-0000
Address:

Street: 222 SOUTH LOUIS STREET

Street line 2;

City: MOUNT PROSPECT State: IL

Certificate number: 84222853-5A95-41F7-B372-B5FA4B2BC044

T

Doc#: 1133917048 Fee: $68.00
Eugene "Gene" Moore RHSP Fee:$10.00

Cook County Recorder of Deeds
Date: 12/05/2011 02:20 PM Pg: 1 0f 17

ZIP Code: 60058

This property is located within the program area and the transaction is exempt from the requirements 07765 ILCS 77/70

Execution date: 10/12/2011
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Quesium Federal Credit Union

2 Manhattanville Road Suite 401
Purvhage, NY 10577
T-BOQ B874-5%

Prepared By:

Kathy Hernandez

2 Manhattanville Road
Purchase, NY 10577
HOO- 8745544
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MORTGAGE
e “[,OfU(Hf})

BEEINITIONS

Words used in multiple sections of this document aredefined below and other words are detined in

Sections 3, 11, 13, 18, 20 and 21. Certain rules regaiding the usage of words used in this document are
alse provided in Section 16,

{A) "Security Instrusment” means this documemnt. which is dated Jctober 12th, 2011

together with all Riders to this document,

(B} "Borrower” s MARK D. SCHALKE AND MARGARET R, ZIEGLZR,) NOT IN TENANCY 1IN
COMMON, BUT IN JOINT TENANCY

Borrower is the mortgagor under this Securitv Instrument.
(O) "Lender” is - Quorum Federal Credit Unicn

Lender isa Federal Credit Union
vrganised and existing under the laws of United States Federal Credit Union Act

ILLINDIS - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3044 1/01
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{enders address s 2 Manhattanville Road Suite 401, Purchase, NY 10577

Lender is the muortgagee under this Seeurity Instrument.

(1) "Note” means the promissory note signed by Borrower and dated  CGetober 12th, 2011

The Note stutes that Borrower owes Lender One Hundred Twenty Thousand and no/i00.
Dollars

(Us % 120,000.00 } plus interest, Borrewer has promised to pay this debt in regular Periodic

Payments and to pay the debt in full not later than  November lst, 2026

{E} "Property’ means the property that is described below under the heading "Transfer of Rights w the

Froperty.”

(F) "Loan" means the debt evidenced by the Note, plus interest. any prepayment charges and late charges

due wnder the Note, and all sums due under this Security Instrument, plus interest.

(G) "Riders” mezas all Riders w this Security Instrument that are executed by Borrower. Fhe following

Riders are 1o be exceuted by Borrower {check box as applicable]:

I ! Adqustable Rate Rider [5 Condominium Rider IJ Second Home Rider
:l S Balloon Rider lvh.“_} Planned Unit Development Rider [__J -4 Family Rider
UL VA Rider L L3iweekly Payment Rider L] Othercs) [specify]

(H) "Applicable Law" means ail contolling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and ordeds fthat have the effect of law) as well as all applicable final,
non-appealable judicial opinions,

(1) "Community Association Dues, Fees, and Asiussments” means all dues, foes, assessments and other
charges that are imposed on Borrower or the Propsity, by a condominium association, homeowners
association or similar organization.

(B "Electronic Funds Transfer" means any transfer oi tfunds, other than a transaction originated by
cheek, dralt. or similar paper instrument, which is initiated inreugh an electronic terminal, telephonic
mstrument, compuler, or magnetic fape so as to order, instruct, or auihorize a financial institution o debit
or credit an account. Such term ncludes. but is not limited to, pontcof-sale transfers, automated teller
machine Iransactions, transfers initiated by telephone, wire transfers, and automated clearinghouse
transters,

{K) "Eserow Htems" means those items that are described in Section 3.

(L) "Miscellancous Proceeds” means any compensation, seftlement, award of dariages, or proceeds patd
by any third party (other than insurance proceeds paid under the coverages described i Section 5) for: (i)
damage 1o, or destruction of, the Property; (i) condemnation or other taking of ali-or a3 part of the
Property; (1il) conveyvance in liew of condemnation; or (iv) misrepresentations of, or omissiors.=s 10, the
value tud/or condition of the Property.

(M) "Mortgage Insurance’ means insurance protecting Lender against the nonpayment of, or délit on,
the Loan,

(N) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (11) any amounts under Section 3 of this Security Instrument.

{{}) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 ot seq.) and ity
unplementing regulation, Reguiation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter. As used
in this Security Insteument, "RESPA” refers to all requirements and restrictions that are imposed in repard
W a "ederally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
foan” under REESPA.

ILLINOIS - Bingle Famity - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT f:/—\ §
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() "Successor in Interest of Borrower" means any party that has taken title 10 the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

FRANSFER OF RIGHTS IN THE PROPERTY

Ihis Securtty Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
medifications of the Note; and (i) the performance of Borrower's covenants and agreements under
this Security Instrument and the Note, For this purpose. Borrower does hereby mortgage, grant and convey
tw Lender and Lender's successors and assigns, the tollowing  described property located in the

(?’OLVW(’L/ [Type of Recording furisdsction}
of a@dl{_ [Name of Recordeg Jurisdiction |

SER LEGAL/UESCRIPTICN ATTACHED HERETO AND MADE APART HEREQF:

Parcel 1D Number: 08-12-216-023-0000 which currently has the address of
222 Bouth Louis Street {Strect|
Mount Prospect IOy b (i s 60056 2 Codel

UProperty Address™):

FOGETIER WITH all the improvements now or hereafier erected op’ e’ property, and all
caseaients, appurtenances, and fixtures now or hereafier a part of the property. Al replacements and
addivons shall also be covered by this Security Instrument. All of the foregoing is refuired to in this
Securtty Instrument as the "Property.”

BORROWER COVENANTS that Borrower is tawfully seised of the estate hereby convéyed and has
the right f0 mortgage, grant and convey the Property and that the Property is unencumbered, except for
wicumbrances of record. Borrower warrants and will defend generally the title 10 the Property agairstull
claims and demands, subject to any encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenamts for national use and non-uniforn
covenants with limited variations by jurisdiction to constitute a untforin security instrument covering real
property,

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows.

I. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges,
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepuyment charges and late charges due under the Note, Borrower shall also pav funds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in /.

ILLINOIS - Singie Famly - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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currency. However, if any check or other instrument received by Lender as payment urder the Note or this
Security Instrument s returned to Lender unpaid, Lender may reguire that any or all subsequent piyments
due under the Note and this Security [nstrument be muade in one or more ot the toliowing forms, as
selected by Lender: (@) cash; ¢b) money order: {¢) centified check, bank check, treasurer’s check or
vashier's cheek, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity, or (d} Electronic Funds Transfer.

Payments are deemed received by Lender when received at the tocation designated in the Note or at
such other locarion as may be designated by Lender in accordance with the notice provisions in Section 15,
Lender may relurn any payment or partial payment i the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
cureent, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments in thy Diture, but Lender is not obligated to apply such payments at the time such payments are
accepted. 1f each Periodic Payment is applied as of its scheduled due date, then Lender need not pay
nterest on unapplizd “unds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. If Forrower does not do so within a reasonable period of time, Lender shall either apply
such funds or return thein w Borrower. 1 not applied earlier, such funds will be applied to the outstanding
principal balance under the Mote immediately prior to foreclosure. No offset or clainy which Borrower
might have now or in the futus-against Lender shall relieve Borrower from making payments due under
the Note and this Security Instrument or verforming the covenams and agreements secured by this Security
instrument.

2. Application of Payments or "rocceds. Except us otherwise described in this Section 2, all
payments accepted and applied by Lender shali be applied in the following order of priority: {a) interest
due under the Note; (b) principal due under the Ioe; (¢) amounts due under Section 3. Such payments
shali be upplied tw each Periodic Payment in the.Grder in which # became due. Any remaining amounts
shatl be applied (irst to late charges, second to any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note,

It Lender receives u payment from Borrower for a ddiaguent Periodic Pavment which includes a
sutficient umount to pay any late charge due, the payment mey e applied to the delinquent payment and
the fate charge. [f more than one Pertodic Payment is outstanding/Lcoder may apply any payment received
from Bogrower to the repavment of the Pertodic Payments if, and to'sic extent that, each payment can be
paid i full To the extent that any excess exists atter the payment is appted ‘o the full payment of one or
more Periodic Payments, such excess may be applied 1o any lte charges due/Voluntary prepayments shall
b applied first 1o any prepuyment charges and then as deseribed in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Procecds e principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Periodiz Payments,

3. Funds for Escrow Items. Borrower shall pay fo Lender on the day Periodic Pavinents are due
under the Note, untit the Note is paid in full, a sum (the "Funds") to provide for payment of zmounts due
lor: {4) taxes and assessments and other items which can attain priority over this Security Instrvinent as a
lhen or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, i any: (c)
premiums for any and all insurance required by Lender under Section 5: and (d) Mortgage Insu‘ante
premiums, i any, or any sums payable by Borrower to Lender in hieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10, These items are called "Fscrow
ftems. ™ At origination or at any time during the term of the Loan. Lender may require that Community
Association Dues, Fees, und Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow ltem. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives
Borrower's obligation to pay the Funds for any or all Escrow llems, Lender may wiive Borrower's
oblization to pay to Lender Funds for any or all Escrow ltems at any time. Any such waiver may only be
ne writing. Fn the event of such waiver. Borrower shatl pay directly, when and where payable, the amounts
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due tor any Iscrow lems for which payment of Funds has been waived by Lender and, it Lender requires,
shall furnish 10 Lender receipts evidencing such payment within such time period as Lender may reguire.
Borrower's obligation to make such payments and 1o provide receipts shalt for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
15 wsed i Section 9. 1F Borrower is obligated to pay Escrow Items directly, pursuant 10 a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
andt pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender muy revoke the waiver as to any or all Escrow Htems at any time by & notice given in
accordance with Seetion 15 and, upon such revocation, Borrower shall pay 1o Lender all Funds, and in
such amounts, that are then required under this Section 3,

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds ar‘tie time specified under RESPA, and (b} not 1w exceed the maximum amount a fender can
require under ®ESPAL Lender shall estimate the amount of Funds due on the basis of current data und
reasunable estimatey of expenditures of fiture Escrow ltems or otherwise in sccordance with Applicable
Ly

The Funds shal' b held in an institution whose deposits are insured by a federal agency,
mstrumentality, or entityamsinding Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank Lender shall apply the Funds 1o pay the Escrow ltems no later than the time
specified under RESPA. Lender snelt not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verilying the Escrow ltems, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender 1o make such a charge, Unless an agreement is made in writing
or Applicable Law requires interest to bepuid on the Funds, Lender shall not be required to pay Borrower
any interest or carnings on the Funds. Boreorved and Lender can agree in writing, however, that interest
shaft be paid on the Funds. Lender shall give 1" Borrower, without charge, an annual accounting of the
Funds as reguired by RESPA.

W there » a surplus of Funds held in escrow, as sefined under RESPA, Lender shall account 1o
Borrower for the excess funds in accordance with RESPA 19 there is a shortage of Funds held in escrow,
as defined wnder RESPA, Lender shall notify Borrower as reguived by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordunee with RESPA, but in no more than 12
monthly payments, If there is a deficiency of Funds held in escrow. /55 defined under RESPA, Lender shall
notity Borrower as required by RESPA, and Borrower shall pay to Lerder the amount necessary to muke
up the deficiency in accordance with RESPA, but in no more than 12 monin!y payments.

Upon payment in tull of all sums secured by this Security Instrument, ' ¢ndur shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessinents, charges, fines and impositions
attributable to the Property which can attain priority aver this Security Insirument, leaschaia payments or
ground remts on the Property, if any, and Community Association Dues, Fees, and Assesstaens i any. To
the extent that these items are Escrow [tems, Borrower shall pay them in the manner provided is Szction 3,

Botrower shall promptly discharge any lien which has priority over this Security Instrunienl unless
Borrower: (a) agrees in writing 1o the payment of the obligation secured by the tien in a manner aceepinble
to Lender. bul only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the tien in, legal proceedings which in Lender's apinion operate 1o
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded: or (¢) secures from the holder of the lien an agreement satisfactory 1o Lender subordinating
the fien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower 4 notice identifying the

HLINGIS - Single Family - Fannig Mae/Freddie Mac UNIFORM INSTRUMENT
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hen, Within 10 days of the date on which that notice is given, Borrower shall satisty the lien or take one or
more of the actions set forth above in this Section 4.

FLender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erccted on
the Property msured against loss by tire. hazards included within the term “extended coverage," and any
other hazards including, but not limited 1o, earthquakes and floods, for which Lender requires insurance.
Phis insurance shall be maintained in the amounts (including deductible levels) and for the pertods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right 1o disapprove Borrower's choice, which right shali not be exercised unreasonably. Lender may
requre Borrower to pay, in connection with this Loan, cither: (a) a one-time charge for flood zone
determination, Certification and tracking services; or (b) a one-time charge for flood zone determination
and certification sefices and subsequent charges each time remappings or similar changes occur which
reasonably might affec such determination or certification. Borrower shall also be responsible for the
payment of any fees inposed by the Federal Emergency Management Agency in connection with the
review of any theod zone determination resulting from an objection by Borrower.

II' Borrower fails to maintzin any of the coverages described above, Lender may oblain insurance
voveruge, al Lender's option and Borrower's expense. Lender is under no obligation to purchase any
particalar type or amount of coverass. Pherefore, such coverage shall cover Leader, but might or might
not protect Botrower, Borrower's equity”in the Property, or the contents of the Property, against any risk,
hazard or lability and might provide greatseor lesser coverage than was previously in effect, Borrower
acknowledges that the cost of the insurance-Coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Ay 2amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Secavity Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from
Lender to Borrower requesting payment,

All insurance policies required by Lender and renewals s1 such policies shall be subject to Lender's
right to disapprove such policies, shall include a standard morigige clause, and shall name Lender as
mortgagee and’or as an additional loss payee. Lender shall have the/right to hold the policies and renewal
certdicates, [ Lender requires. Borrower shall promptly give to Lender/all veceipts of paid premiums and
renewal notices. I Borrower obtains any form of insurance coverage, nut ciherwise required by Lender,
for damage to. or destruction of, the Property, such policy shall include a staicard mortgage clause and
shadl name Lender as mortgagee andior as an additional loss payee.

In the event of loss, Borrower shall give prompt notice 1o the insurance carrier dnd Lender. Lender
may mahe proof of loss if not made promptly by Borrower. Unless Lender and Borrower SIMCTWISe agree
in writing, any insurance proceeds, whether or not the underlying insurance was reguired v |epder, shalf
he applied to restoration or repair of the Property, if the restoration or repair is economically feasble and
Lendet's security is not lessened. During such repair and restoration period, Lender shall have the fght o
hald such insurance proceeds until Lender has had an opportunity o inspect such Property to ensi/c the
work has been completed 10 Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress pauyments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires imterest 1o be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, refained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower If
the restoration or repair is not economically Teasible or Lender's security would be lessencd. the insurance
proceeds shalt be applied to the sums secured by this Security Instrument, whether or not then due, with
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

IF Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
clann and related matters. I Borrower does not respond within 30 days to a notice from Lender that the
msurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if' Lender acquires the Property under
section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights 10 any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
() any other of Borrower's rights {other than the right 1o any refund of unearned premiums paid by
Borrewer) under all tnsurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Oceugancy, Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within 48, days after the execution of this Security Instrument and shall continue to oceupy the
Property as Borrowed s principal residence for 4l least one year after the date of occupancy, unless Lender
otherwise agrees inWwitting, which consemt shall not be unreasonably withheld, or unless extenuating
circumstances exist which-arcbeyond Borrower's control.

7. Preservation, Mainterance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Troperty, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower s residing in the Property, Borrower shall maintain the Property in
order 1o prevent the Property from detcrios ating or decreasing in value due to its condition, Unless it is
determined pursuant to Section S that 1epranor restoration is not cconomically feasible, Borrower shall
promptly repuir the Property if damaged-ir~avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection-with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Progerty only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repaits and.restoration in a single payment or in a series of
progress payments as the work is completed. If the insuance o condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved 68 Serrower s obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upon and ‘repections of the Property, I it has
reasuiable cuuse, Lender may inspect the interior of the improvements 4n the Property. Lender shall give
Borrower notice at the time of or prior to such an interfor inspection speciiying such reasonable cause.

8. Borrewer's Loan Application. Borrower shall be in default i, ‘during the Loan application
process, Borrower or any persons or entities acting at the direction of Borrower or with Borrower's
kinowledge or consent gave materially false, misleading, or inaccurate information ‘or @utements to Lender
tor fuiled 1 provide Lender with material in formation) in connection with the “uon. Material
representations include, but are not limited 1o, representations concerning Borrower' s veeusey of the
Property as Borrower's principal residence,

Y. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If
(at Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b7 thire
s u legal proceeding that might significantly affect Lender's interest in the Property and/or rights under
this Security Instrument (such as a proceeding in bankruptey, probate, for condemnation or forfeiture, for
entorcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (¢} Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate 0 protect Lender's interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property, Lender's actions can include. but are not limited to: (a) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in court; and (¢) puying reasonabie
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attorneys’ fees to protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankruptey proceeding. Securing the Property includes, but is not limited 10,
entering the Property o make repairs, change locks, replace or board up doors and windows. drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have wtilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or alf
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debl of Borrower
seeured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such mterest, upon notice from Lender to Borrower requesting
payent.

I this Security Instrument is on a leaschold, Borrower shal] comply with all the provisions of the
tease . 11" Borrower acquires fee title 10 the Property, the leasehold and the fee title shalt not merge unless
Lender agrees w the merger in writing,

10. Morigege Insurance. If Lender reguired Mortgage Insurance as a condition of making the Loan,
Borrower shalt’pzy-<he premiums required to maintain the Morigage Insurance in effect. if, for any reason,
the Mortgage Inswrance coverage required by Lender ceases to be available from the mortgage insurer that
previously providad st insurance and Borrower was required to make separately designated payments
toward the premiums forMorlgage Insurance, Borrower shail pay the premiums required to obtain
coverage substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially
equivalent o the cost to Rorrower of the Mortgage Insurance previously in effect, from an alternate
morlgage insurer selected by linoer. If substantially equivalent Mortgage Insurance coverage is nol
available, Borrower shall continue to pay to Lender the amount of the separately designated payments that
were due when the insurance coverage ceased to be in effect. Lender will accept, use and retain these
payments as a non-refundable loss reseevein liey of Mortgage Insurance, Such loss reserve shall be
non-refundable, notwithstanding the fact ther't5e. Loan is u Mimately paid in full, and Lender shall not he
required {0 pay Borrower any interest or earnings-on such loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverage (in the amount and for the period that Lender requires)
provided by an insurer selected by Lender again becones available, is obtained, and Lender requires
separately designated payments toward the premiums for Mortgage Insurance. It Lender required Mortgage
Insurance as a condition of making the Loan and Borrower was required to make separately designated
payments toward the premiums for Mortgage Insurance, Burrdver shall pay the premiums required to
mamtain Mortgage Insurance in effect, or to provide a nor-rzrendable loss reserve. until Lender's
requirement for Mortgage Insurance ends in accordance with any wratien agreement between Borrower and
Lender providing for such termination or until termination is required by Applicable Law. Nothing in this
Section 10 affects Borrower' s obligation 1o pay interest at the rate provided ip the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases tie Note) for certain losses it
may meur iF Borrower does not repay the Loan as agreed, Borrower is no a party to the Morigage
tnsurance,

Mortgage insurers evaluate their total risk on all such insurance in force from tine to time, and may
ehter mlo agreements with other parties that share or modify their risk, or reduce losses. Tiese agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the other party Conparties) to
these sgreements, These agreements may require the mortgage insurer to make PAYMENts using a0y ‘source
of funds that the morigage nsurer may have availabie twhich may include funds obtained from Moitgage
Iasurance premiuims).

As u result of these agreements, Lender, any purchaser of the Note, another insurer, any reitsurer,
ary other entity, or any affiliate of any of the foregoing, may receive (directly or indivectly) amounts that
derive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modifying the morigage insurer's risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurers risk m exchange for a share of the
premiuims paid 10 the insurer, the arrangement is often termed "captive reinsurance.” Further:

ta) Any such agrcements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan, Such agreements will not increase the amount
Borrawer will owe for Mortgage losurance, and they will not entitle Borrower o any refund,
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(b} Any such agreements will not affect the rights Borrower has - if any - with respeet to the
Mortgage insurance under the Homeowners Protection Act of 1998 or any other law, These rights
may include the right to reccive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination,

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hercby
asstgned o and shall be paid 10 Lender.

It the Property is damaged, such Miscellancous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically teasible and Lender's security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellancous Proceeds
urtil Lender has had an oppertunity 1o inspect such Property to ensure the work has been completed 1w
Lender's satisfaction, provided that such mspection shalt be undertaken promptly. Lender mity pay for the
repairs and Jesioration in a single disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
Misceltaneous ‘Procveds, Lender shall not be required to pay Borrower any interest or earnings on such
Miscellaneous Provecds. If the restoration or repair is not economically feasible or Lender's security would
be lessened, the Miscelianeous Proceeds shall be applied 10 the sums secured by this Security Instrument,
whether or not then dug; viib the excess. if any, paid to Borrower. Such Miscellancous Proceeds shall be
applied in the order provided for in Section 2.

In the event of a total“faking, destruction, or loss in value of the Property, the Miscellancous
Proceeds shall be applied to the furr's secured by this Security Instrument. whether or not then due. with
the excess, if any. paid to Borrower

ln the event of a partial taking, destruction, or loss in valus of the Property in which the fair market
value of the Property immediately before e partial taking, destruction, or toss in value is equal 10 or
gredler than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless @e,rower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided Uy (b) the fair market value of the Property
immedrately before the partial taking, destruction, or loss i valis. Any balance shall be paid 10 Borrower.

In the event of a partial taking, destruction, or loss in vab:eof the Property in which the fair marker
valde of the Property immediately before the partial laking, desiriction, or loss in value is less than the
amount of the sums secured inunediately before the partial taking/ destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Prosceds shall be apphied to the sums
secured by this Security Instrument whether or not the sums are (hen due

It the Property is abandoned by Borrower, or if after notice by litnder to Borrower that the
Oppuosiag Purty {as defined in the next sentence) offers to make an award 10 satieta claim for damages,
Borrower fails 10 respond to Lender within 30 days after the date the notice is given, Lender is authorized
to coblect and apply the Miscellaneous Proceeds either 1o restoration or repair of the, Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party” means G third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard 10 Miscellaneous Proceeds.

Borrower shalt be in default if any action or proceeding, whether ¢ivil or criminal, is begnthat, in
Lemder's judgment, could result in forfeiture of the Property or other material impairment of Lerder's
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
weeeleration has oceurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, preciudes forfeiture of the Property or other material
impairment of Lender's interest in the Propesty or rights under this Security Instrument, The proceeds of
any award or claim for damages that are attributable to the impairment of Lender's interest in the Property
are hereby assigned and shall be paid 1o Lender,

All Miscellaneous Proceeds that are not applied 1o restoration or vepair of the Property shall be
applied in the order provided for in Section 2,

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the ume Jor
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
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te Borrower or any Successor in tnterest of Borrower shall net operate to release the Hability of Borrower
br any Suceessors in Interest of Borrower. Lender shall not be reguired 1o commence proceedings against
any Suceessor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without Hmitation, Lender's acceptance of paymierts from third persons, entitics or
Successors in Interest of Borrower or in amounts less than the amount then due. shall not be @ waiver ot or
preclude the exercise of any right or remedy.

13, Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several, However, any Borrower who
co-sighs this Security Instrument but does not execule the Note (a “co-signer): (&) is co-signing this
Seeurity Instrument only to mortgage, grant and convey the co-signer's interest in the Property under the
terms ol this Security Instrument; (b} is not personally obligated to pay the sums secured by this Security
tnstrument:and (¢) agrees that Lender and any other Borrower can agree 10 vxtend, modify, forbear or
mahe any accopimodations with regard to the terms of this Security Instrument or the Note without the
vo-sigier's conselit,

Subject to thel provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower's obligations/wnder this Security Instrument in writing. and is approved by Lender, shall obtain
all of Borrower's rights and henefits under this Security Instrument. Borrower shall not be released trom
Bortower's obligations and Giaoility under this Security Instrument unless Lender agrees to such release in
witing. The covenants and”agreements of this Sccurity Instrument shall bind (except as provided in
Section 20) and benefir the successors 2nd assigns of Lender.

14, Loan Charges, Lender may olarge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights under this
Security Instrument, including, but not limited to, attorneys' fees, property inspection and valuation fees.
In vegard to any other fees, the absence of expess authority in this Security Instrument to charge a specific
lee to Borrower shall not be construed as a prohikition on the charging of such fee. Lender may not charge
lees that are eapressly prohibited by this Security Instrsaent or by Applicable Law.

Ifthe Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so
that the imterest or other loan charges collected or to be Collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be redused by the amount necessary to reduce the
charge w the permitted limit and (b) any sums already collected fom Borrower which exceeded permitted
tms will be refunded 10 Borrower. Lender may choose to make this refund by reducing the principal
owed under the Note or by making @ direct payment to Borrewer. If a refund reduces principal, the
reduction will be treated as a partial prepayment without any prepdyment, charge (whether or not a
prepayment charge is provided for under the Note). Borrower's acceptaiee of any such refund made by
direct payment to Borrower will constitute a waiver of any right of action Berrewsr might have arising owl
of such overcharge.

13, Notices, All notices given by Borrower or Lender in connection with tais Security Instrumernt
must be 1 writing, Any notice to Borrower in connection with this Security Instrument shall be deemed to
have been given to Borrower when mailed by first class mail or when actually deliverdd to Borrower's
notice address if sent by other means. Notice 10 any one Borrower shall constitute notice lo alb Sarrowers
untess Applicable Law expressly requires otherwise, The notice address shall be the Propeny Address
urfess Borrower has designated a substitute notice address by notice 1o Lender Borrower shali [romnntty
notity Lender of Borrower's change of address. [f 1ender specifies a procedure for reporting Borr¢wer's
change of address, then Borrower shall only report o change of address through that specified procedure.
There may be only one designated notice address under this Security Instrument at any one time. Any
notice o Lender shall be given by delivering it or by mailing it by first ctass mail to Lender's address
stated herein unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. 11 any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
instrument.
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the faw of the Jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event thal any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such contlict shall not affect other provisions of this Security Instrument or the Note which can be
arven eltect without the conflicting provision.

As osed in this Security Instrument: (#) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
melude the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation o
take any action,

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrumen,

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
“Interest i the Property” means any legal or beneficial interest in the Property, including, but not limited
to, these beneitcial interests translerred in a bond for deed, contract for deed, instaliment sales contract or
excrow agreemeny; the intent of which is the transfer of title by Borrower at a future date to o purchaser.

Hall or any pari 20 she Property or any Interest in the Property is sold or transterred (or if Borrower
i ot a natural person and e beneficial interest in Borrower is sold or transferred) without Lender's prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, this-option shali not be exercised by Lender if such exercise is prohibited by
Applicable Law.

I Lender exercises this optior, Lender shall give Borrower notice of aceeleration. The notice shali
provide a period of net less than 30 dévs fiom the date the notice is given in accordance with Section |5
withm which Borrower nust pay all sutissecured by this Security Instrument. I Borrower fuils 1o pay
these sums prior o the expiration of this period., Lender may invoke any remedies permitted by this
Seeurity Instrument without further notice or desend on Borrower,

1%. Burrower's Right to Reinstate After Aeceieration. If Borrower meets certain conditions,
Borrower shall have the right 1o have enforcement of this Security Instrument discontinued at any time
prior o the earliest of: (a) five days betore sale of the Pre perty pursuant to Section 22 of this Security
Instrument; ib) such other period as Applicable Law might specify for the termination of Borrower's right
1o remstate; or (¢) eniry of a judgment enforcing this Secusity Instrument Those conditions are that
Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and the Note
as il no acceleration had occurred; (b) cures any default of any otherCovenants or agreements; (c} pays all
expenses incurred in enforcing this Security Instrument, including, but not lisired 1o, reasonable attorneys'
fees, property inspection and valuation fees, and other fees incurred for tic wurpose of protecting Lender' s
mterest in the Property and rights under this Security Instrument; and (d) takes sech action as Lender may
reasonably require 1o assure that Lender's interest in the Property and 1ighis vnder this Security
istrument, and Borrower' s obligation 10 pay the sums secured by this Security Instroment, shall continue
unchanged unless as otherwise provided under Applicable Law. Lender may require’thal Borrower pay
such reinstatement sums and expenses in one or more of the following forms, as selecte by Lender: (a)
cash; (b) money order; (c) certified check, bank check, treasurer's check or cashier's cheer; provided any
such cheek is drawn upon an institution whose deposits are insured by a federal agency, mstruzientlity or
entity; or (d) Electronic Funds Transfer Upon reinstatement by Borrower, this Security Instrurtens_and
obligations secured hereby shall remain fully effective as it no acceleration had oceurred. Howevel s
right to remstate shall not apply in the case of acceleration under Section 18

20. Sale of Note; Change of Loan Servicer; Notice of Grievance, The Note or 4 partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower, A sale might result in a change in the entity (known as the "Loan Servicer") that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage foan
servicing obligations under the Note, this Security Instrument. and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated 10 a sale of the Note. If there is a change of the Loan
Servicer. Borrower will be given written notice of the change which will state the name and address of the
aew Loatt Servicer, the address to which payments should be made and any other information RESPA
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requires in connection with a notice of transfer of servicing. If the Note is sold and therealter the Loan is
surviced by u Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
1o Borrower will remain with the Loan Servicer or be transferred 1o a successor Loan Servicer and are not
assurned by the Note purchaser unless otherwise provided by the Note purchaser

Nesther Borrower nor Lender may commence, join, or be joined to any judicial action {as either an
mdividual litigant or the member of a class) that arises from the other party's actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reasott of, this Seeurity Instrument, until such Borrower or Lender has notificd the other party (with such
nutice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party hereto 4 reasonable peried after the giving of such notice to take corrective action, M
Applicable Law provides a time period which must elapse before certain action can be taken, that fime
period will ‘oc-deemed to be reasonable for purposes of this paragraph. The rotice of acceleration and
opportunity to ‘cure given to Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuani 1o Section 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions of they Section 20,

21, Hazardous Substeares, As used in this Section 21 {a) "Harzardous Substances” are those
substances detined as toxic orlazardous substances, pollutants, or wastes by Fnvironmentat Law and the
fullowing substances: gasoline, kercsene, other flammable or toxic petroleum products, loxic pesticides
and herbicides, volatile solvents, macerialscontaining asbestos or formaldehyde. and radioactive materials;
{h) "Lrvironmental Law" means federal laws and laws of the jurisdiction where the Property is focated that
refate to health, safety or environmental protection; (¢) "Environmental Cleanup" includes any response
actron, remedial action, or removal action, as'dsiiied in Environmental Law; and (d) an "Environmental
Condition” means a condition that can cause, Contribute to, or otherwise trigger an Environmental
Cleanup.

Borrower shall not cause or permit the presence, usz,_disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, a2t in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a)ibacis in viokation of any Environmental
Law, (b) which creates an Environmental Condition, or (¢) which, u¢to the presence. use, or release of a
Hazardous Substance, creates a condition that adversely affects the valie of the Property. The preceding
wo sentences shall not apply to the presence, use, or storage on the Plegerty of small quantities of
Hazardous Substances that are generally recognized to be appropriate 10 normai residential uses and 10
maintenance ol the Property (including, but not limited to, hazardous substances in Zonsumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, cloin, demand, lawsuit
o other action by uny governmental or regulatory agency or private party involving the Property and any
Harardous Substance or Environmental Law of which Borrower has actual knowledze (b)) any
Ervironmental Condition. including but not limited to, any spilling, leaking, discharge, release of fir=at of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or releds: o
Hazardous Substance which adversely affects the value of the Property, If Borrower learns, or is notified
by any goverhmental or regulatory authority, or any private party. that any removal or other remediation
ofany Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actons in accordance with Environmental Law. Nothing herein shall create any obligation on
berder for an Environmental Cleanup.

| ()
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NUN-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22 Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
defanlt on or before the date Specified in the notice may resuit in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure proceeding the non-existence of a default or any other defense of Borrower to acceleration
and forectosrre. If the default is not cured on or before the date specified in the notice, Lender at its
option may wwauire immediate payment in full of all sums secured by this Security Instrument
without furthér domand and may foreclose this Security Instrument by judicial procceding, Lender
shall be entitled o (otlet all expenses incurred in pursuing the remedies provided in this Section 22,
including, but nat ¥iniced to, reasonable attorneys’ fees and costs of title evidence.

13. Release. Upon plyrent of all sums secured by this Security Instrument, Lender shall refease this
Security [nstrument. Borrower shall pay any recordation costs. bender may charge Borrower a fee for
releasing this Security Instrument,Hug only if the fee is paid to a third party fur services rendered and the
charging of the fee s permitted under Applicable Law,

24. Waiver of Homestead. In accorqaie with [Hinois law, the Borrower hereby releases and waives
all rights under and by virtue of the linois horiesiead exemption laws.

25. Placement of Collateral Protection Insurance, Hnless Borrower provides Lender with evidence
of the msurance coverage required by Borrower's agreen'er, with Lender, Lender may purchase insurance
at Borrower's expense 10 protect Lender's interests in Borrgwar s collateral. This insurance may, but need
not, protect Borrower's interests, The coverage that Lender prichases may not pay any claim that
Borvower niakes or any claim that is made against Borrower in conncetion with the collateral. Borrower
may later cancel any insurance purchased by Lender, but only after providing Lender with evidence that
Borrower has obtained insurance as required by Borrower's and Lender's agreement. IF Lender purchases
insurance for the collateral, Borrower will be responsible for the costs of that fusarance, mcluding interest
and any other charges Lender may impose in connection with the placement ‘of “he insurance, until the
effective date of the cancellation or expiration of the insurance. The costs of the insuraic: may be added 1o
Horrower”s otal outstanding balance or obligation. The costs of the insurance may be morediian the cost of
insurance Borrower miay be able to obtain on its own,
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
necurity Instrument and in any Rider executed by Borrower and recorded with it

Witnesses:
7 i
S 4
e ,zf__gé o <_m 7 {Seal)
Margaret. Ziegley -Borrower
. o
¥ /
I W — S O §. "1}

Mark D Schalke -Rorrewer

) (Beal e e (Seal)

rower SHarrnwe
U {. U~ 1) /e RO §. 11 1))
-Borrawer ~Borrower

(Seal) e e O (Seal)

-Borrower ~Borrowes
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STATE OF ILLINOIS, Cook County ss:
L ICHALD SPRULO AN + & Notary Public in and for said county and
state do hereby certify that  Margaret R Ziegler and Mark D Schalke

4

personatly known to me to be the same person(s) whose name(s) subscribed to the foregoing instrument,
appeared before me this day in person, and acknowledged that he/she/they signed and delivered the said
mstrument as his/her/their free and voluntary act, for the uses and purpeses therewn set forth,

Given urder my hand and official seal. this 12th day of October 2011

My Commission ExXrires; | — 1LY =13 ———

r‘-““"".\'{)l-iif}'_i)llhgIL' ' & qg‘b'““j’ v s) "\'?

3 OFFICIAL SEAT
Richard A. Spauldin;.
Notary Public, State of Hlinoie

My L snmiseeen Expircs 014710
B TS S O S NP

o
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LEGAL DESCRIPTION
(Exhibit A)

1INL29654

THE FOLLOWING DESCRIBED REAL ESTATE SITUATED IN THE COUNTY OF COOK IN
THE STATE OF ILLINQIS, TO WIT:

LOT 11 INBLOCK 19 IN PART OF BUSSE'S EASTERN ADDITION TO MT. PROSPECT IN THE
EAST 1/2 OESECTION 12, TOWNSHIP 41 NORTH, RANGE 11, EAST OF THE THIRD
PRINCIPAL MEXINIAN IN COOK COUNTY, ILLINOIS.

BEING THE SAME PROPERTY CONVEYED TO MARK D. SCHALKE AND MARGARET R,
ZIEGLER, NOT IN TENANLZY IN COMMON, BUT IN JOINT TENANCY BY WARRANTY DEED
FROM LARRY J. PERRONZ-AND LYNN M. PERRONE, HIS WIFE AS RECORDED 11/12/1992
AS DOCUMENT 92842569,

Commonly Known As: 222 SOUTH LOBIS STREET, MOUNT PROSPECT, IL, 60056

TAX ID: 08-12-216-023-0000

Tax Id: 08-12-216-023-0000
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