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WHEN RECORDED. MAIL TO:

AMERICAN BANK & TR(7sT COMPANY, NA
1600 4TH AVENUE

ROCK ISLAND, ILLINOIS 6204

This instrument was prepared by:

AMERICAN BANK & TRUST CORLFANY, NA
1600 4TH AVENUE

ROCK ISLAND, ILLINOIS 61201
309-793-4400
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MORTGAGE

MIN: 100546100110802110

DEFINITIONS

Wards used i multiple sections of this document are defined below and other vords are defined in Sections 3. 11 13. 18, 20 and 21
Certain rules regarding the usage of words used in this document are also provides zi Section 16

(A) “Security Instrument” means this document, which is dated Qctober 31, 2011. t/gether with all Riders to this document

(B) “Botrower” is GREGORY M ('OZZI AND PAMELA COZZI, HUSBAND AND "47e%. Borrower is the mortgagor under this
Security Instrument

(C) “MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporatiOr that is acting solely as a nominee for
Lender and Lender s successors and assigns. MERS is the mortgagee under this Security Instrument. MERS 1s orgamzed and existing
under the laws of Delaware. and has an address and telephone number of P.O. Box 2026, Flint, MI 45501-2¢26. tel. (888) 679-MERS.

(D) “Lender” is AMERICAN BANK & TRUST COMPANY, NA Lender is, A CORPORATION, orgoniziedand existing under the
laws of IOWA

Lenders address is 1600 4TH AVENUE, ROCK ISLAND, ILLINOIS 61201

(E) “Note™ means the promissory note signed by Borrower and dated October 34, 2011. The Note states that Borrowsy owes Lender
FOUR HUNDRED TEN THOUSAND AND NO/100 Doltars (U7 S. $410,800.00) plus interest. Borrower has promused to pay this debt n
regular Periodic Payments and to pay the debt in full not later than November 1, 2041

(F) “Property” means the property that 1s described below under the heading ~Transfer of Rights in the Property.”

(G) “Loan" means the debt evidenced by the Note. plus interest. any prepayment charges and late charges due under the Note. and all sums
due under this Security Instrument, plus interest

DS, Ine
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(H) “Riders™ means all Riders to this Secunity Instrument that are executed by Borrower. The following Riders are to be executed by
Borrower [check box as applicable]

0 Adustable Rate Rider O Condommnium Rider [0  Second Home Rider
[0 Balloon Rider [0 Plarned Unit Development Rider OO VARder
[0 <4 Fanly Reder [0 Biweekly Payment Rider

O Other [Specify]

{I) “Applicable Law" means all controlling applicable tederal. state and local statutes, regulations, ordinances and administrative rules and
orders (that have the effect of law) as well as all applicable final. non-appealable judicial opiions.

(J) “Community Association Dues, Fees, and Assessments™ means all dues. fees. assessments and other charges that are imposed on
Botrower or the Property by a condominium association, homeowners association or similar organization

(K) “Electronic Funds Transfer” means any transfer of funds. other than a transaction criginated by check, draft. or similar paper
instrument. which is initiated through an electronic terminal. telephonic nstrument. computer. of magnetic tape 50 asto order. mstruct, or
authorize 3 financtal institution to debit or credit an account. Such term includes, but is not limited to, point-of-sale transfers, automated
teller machine trans=ctios, transfers initiated by telephone, wire transters, and automated clearinghouse transfers.

(L) “Escrow Items” mcane those items that are desctibed in Section 3

(M) “Miscellaneous Procceds” means any compensaton, settlement. award of damages. or proceeds patd by any third party (other than
insurance proceeds paid undes £ ooverages described in Section 3) for- (1) damage to, or destruction of, the Property. (1) condemnation or
other taking of all or any part of the Praverty. (iii) convevance inlieuof candemnation: or (v} misrepresentations of. or omissions as to. the
value and ‘or condition of the Property

(N) “Mortgage Insurance” means wsurance protecting Lender against the nonpayment of, or detault on. the Loan

(0) “Periodic Payment” means the regulasly/sclieduled amount due for (i’ principal and interest under the Note. plus (11} any amounts
under Section 3 of this Security Instrument.

(P) “RESPA™ means the Real Estate Settlement Procedures Act {12 U5 C. § 2601 el seq. jand its implementing regulation. Regulation X
33C.FR Part 3500), as they might be amended from time to time. or any additional or successor legislation or regulation that govemns the

same subject matter. As used i this Security Instrument. “KENPA" refers to all requirements and restrictions that are mposed inregard toa
“federally related mortgage loan” even if the Loan does not qualify as a “federally related mortgage loan™ under RESPA

(Q) “Successor in Interest of Borrower™ means any party that Mas tken title to the Property. whether or not that party has assumed
Borrower's obligations under the Note and or this Security Instruioent

TRANSFER CF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (1) the repayment of the Loan. and atir- aewals, extensions and moditications of the Note: and
(11} the performance of Borrower s covenants and agreements under this Security tnstrement and the Note. For this purpose. Borrower does
hereby mortgage, grant and convey to MERS (solely as nomunee for Lender and Ecixder's snecessors and assigns) and to the successors and
assagns of MERS. the following described property located in the County of COOK:

SEE ATTACHED LEGAL DESCRIFPTION
Parcel ID Number: 02-21-413-032-00:0¢

which currently has the address of 420 § WINTERHAVEN CT
PALATINE, ILLINOIS 60067 ("Property Address™)

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, appuiesances, and fixtures now
or hereatter a part of the property. All replacements and additions shall also be covered by this Security Instrument: ALi of the foregoing 1s
referred to in this Secunty Instrument as the “Property.” Borrower understands and agrees that MERS holds only legriztle to the interests
granted by Borrower in this Security [nstrument. but. if necessary to comply with law or custom. MERS (as nonsinec for Lender and
Lender's successors and assigns } has the right' to exercise any or all of those interests. including. but not limited to, theright to foreclose
and sell the Property. and to take any action required of 1ender ncluding, but not limited to. releasing and canceling this Security
Instrument.

RORROWER COVENANTS that Borrower 1s lawtully seised of the estate hereby conveyed and has the right to mortgage, grant and
convey the Property and that the Property is unencumbered. except for encumbrances of record. Borrower warrants and will defend
generally the title to the Property against all claims and demands. subject to any encumbrances of record

Page 2 of 10
ICS, In¢ —e

ILLINOIS- Single Family - Fannle Mae/Freddie Mac UNIFORM INSTRUMENT with MERS Form 3014 ’m@/
Borrowet(s) Initial




1134612077 Page: 4 of 15

UNOFFICIAL COPY

THIS SECURITY INSTRUMENT combines uniform covenants tor national use and non-uniform covenants with limated variations by
jurisdiction to constitute a uniform security mnstrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as foliows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower shall pay when due the
principal of. and interest on. the debt evidenced by the Note and any prepayment charges and late charges due under the Note. Borrower
shall also pay funds for Escrow Items pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in
U S currency. However, if any check or other instrument received by Lender as payment under the Note or this Security Instrument 15
returned to Lender unpaid, Lender may require that any or all subsequent payments due under the Note and this Secunity Instrument be
made in one or more of the following forms. as selected by Lender (a) cash. (b) money arder (¢} certified check, bank check, treasurer’s
check or cashier's check. provided any such check is drawn upon an institution whose deposits are msured by a tederal agency.
instrumentality. or entty: or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at such other location as may be
designated by Lender in accordance with the notice provisions in Section 15 Lender may return any payment or partial payment if the
payment or partial pay taents are insufficient to bring the Loan current. Lender may accept any payment or partial payment insutticient to
bring the Loan curient.without waiver of any rights hereunder or prequdice Lo its rights to refuse such payment or partial payments in the
future. but Lender is notoblizated to apply such payments at the time such payments are accepted. It each Periodic Payment is applied as of
its scheduled due date, then T ender need not pay interest on unapplied funds. Lender may hold such unapplied funds until Borrower makes
pavment to bring the Loan eurrent. If Borrower does not do so within a reasonable period of time. Lender shall sither apply such funds or
Teturn them to Borrawer 1f not spnlied earlier, such funds will be apphied ta the outstanding principal balance under the Note immedsately
prior to foreclosure. No offset or ciaun which Borrower might have now or in the future agamst Lender shall relieve Borrower from making
payments due under the Note and this esurity Instrument or performing the covenants and agreements secured by this Security Instrument

2. Application of Payments or Proceecs, Except as otherwise described in this Section 2, all payments accepted and applied by
Lender shall be applied in the following order o, péiority” (2) mnterest cdue under the Note, (b) principal due under the Note: {¢) amounts due
under Section 3. Such payments shall be applicd to sach Periodic Payment in the order in which 1t became due. Any remaining amounts
shall be applied first to late charges. second to any other amounts due under this Security Instrument. and then to reduce the principal
balance of the Note.

If Lender receives a payment from Borrower for acknquent Periodic Payment which includes a sufficient amount to pay any late
charge due. the payment may be applied to the delinguent pay ont and the late charge. If more than one Periodic Payment is outstanding.
Lender may apply any pavment received from Borrower to the epayment of the Periodic Payments 1f. and to the extent that. each pavment
can be paid in full. To the extent that any excess exists after the payaent is applied to the full payment of one or more Periodic Payments.
such excess may be applied to any late charges due. Voluntary prepavments shall be apphed first to any prepayment charges and then as
deseribed 1n the Note

Any application of payments, isurance proceeds. or Miscellaneour Proceeds to principal due under the Note shall not extend or
postpane the due date. or change the amount. of the Periodic Pavments.,

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic avments are due under the Note. until the Note 18 paid
10 full. 2 sum (the “Funds™} to provide for payment of amounts due for: (a) taxes ar, Jassessments and other items which can attain priority
aver this Security Instrument as a fsen or encumbrance on the Property. (b) leasehold pavmvents or ground rents on the Property. it any.
(¢) premiums for any and all msurance required by Lender under Section 5. and (d) Miortgrge Insurance premiums, if any, or any sums
payable by Borrower to Lender m heu of the payment of Mortgage Insurance premiums i 7occrdance with the provisions of Section 10
These ttems are called “Escrow Items.” At origination or at any time during the term of the Loan. Zender may require that Community
Association Dues, Fees. and Assessments. if any. be escrowed by Borrower, and such dues, fees 24 assassments shall be an Escrow Item
Borrewer shall promptly furnish to Lender all notices of amounts to be paid under this Section. Barrovier shall pay Lender the Funds for
Escrow Items unless Lender waives Borrower's abligation to pay the Funds for any or all Escrow Ttems Lender may wawve Borrower's
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be 11 writing In the event of such
waver. Borrower shall pay directly, when and where payable. the amounts due for any Escrow ltems for whickpeiment of Funds has been
waived by Lender and, if Lender requires. shall furnish to Lender receipts evidencing such payment within suck tirie period as Lender may
require. Borrower's obligation to make such payments and to provide receipts shall for all purposes be deemed s e a covenant and
agreement contained in this Security Instrument. as the phrase “covenant and agreement” is used in Section 9. If Boirares is abligated to
pay Escrow Ttems directly. pursuant to a waiver. and Borrower fails to pay the amount due for an Escrow Item. Lender nay exercise 1ts
rights under Section 9 and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such amount
Lender may revoke the waiver as to any or all Escrow Ttems at any time by a notice given in accordance with Section 15 and. upon such
revocation, Borrower shall pay to Lender all Funds. and n such amounts, that are then required under this Section 3.

Lender mav. at any time. collect and hold Funds in an amount {a) sufficient to permit Lender to apply the Funds at the time specitied
under RESPA. and (b) not to exceed the maxmum amount & lender can require under RESPA Lender shall estimate the amount of Funds

ILLINOIS- Single Family - Fanhte MasiFreddie Mac UNIFORM INSTRUM ENT with MERS Form 3014%
-

Page 3 of 10
DS, In¢ Borrower(s} Initials




1134612077 Page: 5 of 15

UNOFFICIAL COPY

due on the basis of current data and reasonable estimates of expenditures of future Escrow ltems or otherwise in accordance with Apphicable
Law

The Funds shall be held in an institution whose deposits are insured by a federal agency. instrumentality, or entty {including Lender. 1f
Lender is an institution whose deposits are so insured) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow
Ttems 1o later than the time specitied under RESPA Lender shall not charge Borrower for holding and applying the Funds. annuaily
analyzing the escrow account, or verifymg the Escrow Items. unless Lender pays Borrower interest on the Funds and Applicable Law
permits Lender to make such a charge. Unless anagreement is rmade in writing or Applicable Law requires interest to be paid on the Funds,
Lender shall not be required to pay Borrower any mnterest or earnings on the Funds. Borrower and Lender can agree in writing, however,
that interest shall be paid on the Funds. Lender shall give to Barrower, without charge. an annual accounting of the Funds as required by
RESPA

If there is a surplus of Funds held in escrow, as defined under RESPA. Lender shall account to Borrower for the excess funds m
accordance with RESPA. I there 1s a shortage of Funds held in escrovw, as defined under RESPA. Lender shall notify Borrower as requured
by RESPA. and Borrower shall pay to Lender the amount necessary to make up the shortage in accordance with RESPA. but in no more
than 12 monthly payments If there is a deficiency of Funds held in escrow, as defined inder RESPA. Lender shall notify Borrower as
required by RESPA. and Borrower shall pay to Lender the amount necessary to make up the deficiency m accordance with RESPA. but in
no more than 12 methy; payments.

Upon payment in 1ot of all sums secured by this Secunty Instrument. Lender shall promptly refund to Borrower any Funds held by
Lender

4. Charges; Liens. Bor owbr shall pay all taxes. assessments, charges. fines. and impositions atributable to the Property which can
attain priority over this Security Las rument. leasehold payments or ground rents on the Property. if any. and Commurty Assootation Dues.
Fees. and Assessments. if any. Tothe exfent that these items are Escrow Items. Borrower shall pay them in the manner provided 1 Section
3

Barrower shall promptly dischargs any lien which has priority over this Security Instrument urless Borrower: (a) agrees in writing to
the payment of the obligation secured by £ fien in a mannet acceptable to Lender. but only so long as Borrower is performing such
agreement, (b} contests the lien in good faith by or defends against enforcement of the lien in, legal proceedings which in Lender's optnion
aperate to prevent the enforcement of the lien whiie ihose proceedings are pending, but only until such proceedings are concluded, or
(¢} secures from the holder of the lien an agreement sausfactory to Lender subordinating the lien to this Security Instrument. If Lender
determines that any part of the Property is subject tc a Jien which can attain priority over this Secunty Instrument, Lender may give
Borrower a notice identifyng the hen Within 10 days of the date.an which that notice 1s given. Borrower shall satisfy the hen or take one or
more of the actions set forth above in this Section 4

Lender may require Botrower to pay a one-tme charge for a gl estate tax venfication and‘or reporting service used by Lender in
connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now »xisting or hereafter erected on the Property insured against loss
by fire. hazards mncluded within the term “extended coverage,” and any othier hazards including. but not limited to. earthquakes and tloods,
for which Lender requires nsurance. This insurance shall be maintained in tie annunts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences car chunge during the term of the Loan. The msurance cartier
providing the insurance shall be chosen by Borrower subject to Lender’s right to dasspprove Borrower's chaice, which right shall not be
exercised unreasonably. Lender may require Borrower to pay, in connection Wit this Locan, either: (a) a one-time charge for flood zone
determination. certification and tracking services, or (b} a one-time charge for flood zone dstermination and certification services and
subsequent charges each time remappings or smilar changes occur which reasonably might-affect such determination or certification
Borrower shall also be responsible for the payment of any fees imposed by the Federal Emerg=ncy Management Agency in connection with
the review of any flood zone determination resulting from an objection by Rorrower.

I Borrower tails to maintain any of the coverages described above. Lender may obtan msurince coverage. at Lender's option and
Borrower s expense. Lender ts under no obligation to purchase any particular type or amount of coveraze Therefore. such coverage shall
cover Lender, but might or might not protect Borrower. Borrower s equity in the Property, or the contents of i Property, agamst any risk.
hazard or Liability and might provide greater or lesser coverage than was previously in etfect Barrower ac.mov ledges that the cost of the
insurance coverage so obtained might significantly exceed the cost of insurance that Borrower could have obtamsd. iy amounts disbursed
by Lender under this Section 5 shall become additional debt of Borrower secured by this Security Instrument. These amounts shall bear
imterest al the Note rate from the date of disbursement and shall be pavable, with such interest. upon notice fror Lender to Bomower
requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s right to disapprove such policies.
shall include a standard mortgage clause. and shall name Lender as mortgagee and’or as an additional loss pavee. Lender shall have the
right to hold the policies and renewal certificates. If Lender requires. Borrower shall promptly give to Lender all receipls of paid premiums
and renewal notices If Borrower obtains any form of insurance coverage, not otherwise required by Lender, for damage to. or destruction
of. the Property. such policy shall include a standard mortgage clause and shall name Lender as mortgagee and ‘or as an additional loss

pavee.
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In the event of loss. Barrower shalt give, prompt notice to the insurance carrier and Lender Lender may make proof of loss if notmade
promptly by Borrower Unless Lender and Borrower otherwise agree in writing, any insurance proceeds, whether or not the underlying
insurance was required by Lender, shall be applied to restoration or repair of the Praperty. if the restoration or repair is economically
feasible and Lender s security is not lessened. During such repair and resteration period. Lender shall have the right to hold such insurance
proceeds until Lender has had an opportunity to nspect such Property to ensure the work has been completed to Lender’s satisfaction,
provided that such inspection shall be undertaken promptly. Lender may disburse proceeds for the repairs and restoration in a single
pavment or in a series of progress payments as the work is completed. Unless an agreement 1s made in writing or Applicable Law requires
interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any inferestor earnings on such proceeds. Fees
for public adjusters. ar other third parties. retained by Borrower shall not be paid out of the insurance proceeds and shall be the sole
abligation of Borrower If the restoration ar repair is not economically feasible or Lender’s security would be lessened. the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due. with the excess. if any. paid to Borrower
Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file. negotiate and settle any available insurance claim and related matters If Borrower
daes not respond within 30 days to a notice from Lender that the insurance carmer has offered to settle a claim. then Lender may negotiate
and settle the claim. The 30-day period will begin when the nouce 15 given. In either event, or if Lender acquires the Property under Section
22 ¢cr otherwise. Borrawer hereby assigns to Lender (a) Borrower s rights to any msurance proceeds in an amount not to exceed the amounts
unpaid under the Note o this Security Instrament. and (b} any other of Borrower’s rights (other than the right to any refund of uneamed
premiums paid by Borraw 23 under all msurance palicies covering the Property, insofar as such rights are apphcable to the coverage of the
Property Lender may usc ths insurance proceeds either to repair or restore the Property or to pay amounts unpaid under the Note or this
Security Instrument, whethsi or not then due.

6. Occupancy. Borrower sivaiy socupy, establish, and use the Property as Borrower s principal residence witun 60 days after the
execution of this Secunity Instrument ~ad shall contimue to ccoupy the Property as Borrower’s principal residence tor at least one vear after
the date of occupancy. unless Lender otherwise agrees in writing. which consent shall not be unreasonably withheld. or unless extenuating
circumstances exist which are beyond Borrower's control

7. Preservation, Maintenance and Protzction of the Property; Inspections. Borrower shall not destroy. damage or impaur the
Property. allow the Property to deteriorate or commit waste on the Property. Whether or not Borrower 1s residing in the Property. Borrower
shall mamntain the Praperty in order to prevent the Prorerty from deteriorating or decreasmg in value due to its condition. Unless 1t is
determined pursuant to Section 3 that repair or restoritioi is not economically feasible, Borrawer shall pramptly repair the Property if
damaged to avoid further deterioration or damage. If nsutan.e or condemnation proceeds are paid m connection with damage to. or the
taking of. the Property. Borrower shall be responsible for repaiiuig or restoring the Property only if Lender has released proceeds for such
purpeses. Lender may disburse proceeds tor the repairs and resioratioiin asingle pavment or in a series of progress payments as the work
15 completed If the insurance or candemnation proceeds are not ‘ufficient to repair o restore the Property. Borrower is not relieved aof
Rorrower s obligation for the completion of such repair or restoration

Lender or its agent may make reasonable entries upon and inspectione of the Property. If it has reasonable cause. Lender may inspect
the wnterior of the improvements on the Property. Lender shall give Borrewwer iotice at the tme of or prier to such an interior mspection
specifyving such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if. during the van application process, Borrawer or any persons or
entities acting at the direction of Borrower or with Borrower’s knowledge or consent’gave materially false. misleading, or maccurate
information or statements to Lender ¢or failed to provide Lender with material infcxmation) n connection with the Loan Material
representations include. but are not Limited to, representations concerning Borrower's occupaady of the Property as Borrower s principal
residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrumqnt. if (a) Borrower fails to perform the
covenants and agreements contained in this Security Instrument, (b) there is a legal proceeding thatimight significantly atfect Lender’s
interest in the Property and‘or rights under this Security Instrameit (such as a proceeding in bankruptey. rihate. tor condemnation or
forfeiture. for enforcement of a lien which may attain priority over this Secunity Instrument or to eniorce lass or regulations). o
(¢} Borrower has abandoned the Property. then Lender may do and pay for whatever 1s reasonable or appropriate to/pr ect Lender s interest
in the Property and rights under this Security Instrument, including protecting and or assessing the value of the Ploperty. and securing
and ‘or repairing the Property. Lender s actions can include. but are not limited to: () paying any sums secured by a Llenshich has priority
over this Security Instrument. (b) appearing in court. and {¢) paying reasonable attorneys fees to protect its interest in e Froperty and‘or
rights under this Security Instrument, including 1ts secured position in a bankruptey proceeding. Securing the Property includes, but s not
limited to, entering the Property to make repairs, change locks. replace or board up doors and windows, drain water from pipes. elimmate
building or other code violations or dangerous conditions. and have utilities turned on or off. Although Lender may take action under this
Section 9. Lender does not have ta do so and is not under any duty or obligation to doso Itis agreed that Lender incurs no liability for not
taking any or all actions authonzed under this Section 9

ILLINOIS- Single Family - Fannle Mae/Freddie Mac UNIFORM INSTRUMENT with MERS Fo) 014
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Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured by this Security Instrument.
These amounts shall bear interest at the Note rate from the date of disbursement and shall be payable. with such interest, upon notice from
Lender to Borrower requesting payment

If this Security Instrument is on a leasehold. Barrower shall comply with all the provisions of the lease. It Borrower acquires fee title to
the Property. the leasehold and the fee title shall not merge unless Lender agrees ta the merger in writing

10. Mortgage Insurance. If Lender required Mortgage Insurance asa condition of making the Loan. Borrower shall pay the premiums
required to maintain the Mortgage Insurance in effect. If. for any reason, the Mortgage Insurance coverage required by Lender ceases to be
available from the mortgage insurer that previously provided such insurance and Borrower was requited to make separately designated
pavments toward the premiums for Mortgage Insurance. Borrower shall pay the premmums required to obtamn coverage substantially
equivalent to the Mortgage Insurance previously in effect. at a cost substantially equivalent to the cost to Barrower of the Mortgage
Tnsurance previously in effect. from an alternate morigage inswrer selected by Lender It substantially equivalent Mortgage Insurance
voverage is not available. Borrower shall continue to pay to Lender the amount of the separately designa ted payments that were due when
the insurance coverage ceased to be in effect Lender will accept, use and retain these payments as a non-refundable loss reserve in lieu of
Mortgage Insurance Such loss reserve shall be non-refundable. notwithstanding the fact that the Loan 1s ultimately paid m full, and Lender
shall nat be required to.pay Borrower any interest of camings on such loss reserve. Lender can no longer require loss reserve payments if
Mortgage Insurancs <overage (in the amount and for the period that Lender requires) provided by an insurer selected by Lender again
becomes available. is obwaned, and Lender requires separately designated payments toward the premiums for Mortgage Insurance. If
Lendler required Mortgage tnsurance as a condition of making the Loan and Borrower was required to make separately designated payments
toward the premiums for viorgzege Insurance. Borrower shall pay the premiums required to maintain Mortgage Insurance in effect. or to
provide a non-refundable losszeszive. until Lender's requirement for Morigage Insurance ends n accordance with any written agreement
between Borrower and Lender peaviding for such termination or until termunation is required by Applicable Law. Nothing n this Section 10
affects Borrower s obhigation to pay iaterest at the rate provided 1n the Note

Mortgage Insurance reimburses Lerrzi (or any entity that purchases the Note) for certain losses it may incur if Borrower does not repay
the Loan as agreed. Borrower s not a party s the Mortgage Insurance

Mortgage insurers evaluate their total risk v ail such msurance m force from time to time, and may enter into agreements with other
parties that share or madify their risk, of reduce losses These agreements are on terms and conditions that are satisfactory to the mortgage
insurer ancl the other party (or parties) to these agre« ments. These agreements may require the mortgage nsurer to make payments using any
source of funds that the mortgage insurer may have availeble (which may include funds obtained trom Morigage Insurance premiuns).

As a result of these agreements, Lender. any purchaser ! the Note, another msurer, any resnsurer. any other entity. or any affiliate of
any of the foregaing. may receive {directly or indirectly) amaunts that denive from (or might be characterized as) a portion of Borrower's
pavments for Mortgage Insurance, 1n exchange for sharing or w odifying the mortgage insurer srisk. or reducing losses, If such agreement
provides that an affiliate of Lender takes a share of the nsurer's sk in exchange for a share of the premiums paid to the insurer. the
arrangement I often termed “captive reinsurance. " Further

(a) Any such agreements will not affect the amounts that Borrov e~ has agreed to pay for Mortgage Insurance, or any other
terms of the Loan. Such agreements will not increase the amount Beerower will owe for Mortgage Insurance, and they will not
entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has — if aa7'— with respect to the Mortgage Insurance under the
Homeowners Protection Act of 1998 or any other law. These rights may inclu/’z the right to receive certain disclosures, to request
and obtain cancellation of the Mortgage Insurance, io have the Mortgage Insuranc e texminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such ceincellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds ar hereby assigned to and shall be paid to
Lender

It the Property 1s damaged. such Miscellanecus Proceeds shall be applied to restoration or repir of the Property. 1f the restoration of
reparr is economically feasible and Lendet s security is not lessened During suchrepair and restoration ~eriod, Lender shall have the rght
tor hald such Miscellaneous Proceeds until Lender has had an opportunity to inspect such Property to ensure thework has besn completed to
Tender s satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and restoration in a single
dJisbursement or in a series of progress pavments as the work is completed Unless an agreement is made 11 Wiibrg.or Applicable Law
requires interest to be paid on such Miscellaneous Proceeds, Lender shall not be required to pay Borrower any intérest or eamings onsuch
Miscellaneous Proceeds. If the restoration or repair 1s not economically feasible or Lender's security would be lessenzd. dhe Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument. whether or not then due. with the excess. if any, «dto Borrower
Such Miscellaneous Proceeds shall be applied in the order provided for m Section 2.

In the event of a total taking, destruction, or loss in value of the Property. the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due. with the excess. it any. paid to Borrower.

Tn the event of a partial taking, destruction. or loss invatue of the Property in which the fair market value of the Property immediately
before the partial taking. destruction. or loss in value 1s equal to or greater than the am ount of the sums secured by this Secunty Instrument
immedhately before the partial taking, destruction. or Loss m value. unless Borrower and Lender otherwise agree in writing. the sums secured
by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the following traction: (a) the total
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amount of the sums secured immediately before the partial taking, destruction, of loss in value divided by (b) the fair market value of the
Property immediately before the partial taking, destruction. or loss m value. Any balance shall be paid to Borrower.

Tn the event of a partial taking, destruction. or loss mvalue of the Property n which the fair market value of the Property mmediately
before the partial taking. destruction. or loss m value is less than the amount of the sums secured immediately before the partial taking.
destruction. or loss i value. unless Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the
sums secured by this Security Instrument whether ar not the sums are then due.

I the Property is abandoned by Borrower, or if. after notice by Lender to Borrower that the Opposing Party (as defined 1n the next
centence) offers to make an award to settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice
is given. Lender 1s authorized to collect and apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the sums
secured by this Secunty Instrument, whether or not then due. “Cpposing Party™ means the third party that owes Borrower Miscellaneous
Proceeds or the party against whom Borrower has a right of action in regard to Miscellaneous Proc eeds

Barrower shall be 1n default if any action or proceeding, whether civil or eriminal. is begun that, in Lender’s judgment. could result in
farferture of the Property or other material impairment of Lender’s interest in the Property or rights under this Secunty Instrument.
Borrower can cure such a default and. if acceleration has ocourred. reinstate as provided in Section 19, by causing the action or proceeding
to be dismissed with a ruling that, in Lender's judgment, precludes torfeiture of the Property or other material impairment of Lender’s
interest in the Proper’y - rights under this Security Instrument. The proceeds of any award or clam for damages that are attributable to the
impairment of Lender s mterest in the Property are hereby assigned and shall be paid to Lender.

All Miscellangous Proceeds that are not applied to restoration or repair of the Property shall be applied in the order provided for in
Section 2

12. Borrower Not Releas 4: Forbearance By Lender Not a Waiver. Extension of the time for pavment or modification of
amortization of the sums secured by 4is Security Instrument granted by Lender to Borrower or any Successor in Interest of Borrower shall
not operate to retease the Lability of Buorrower or any Successors in Interest of Borrower. Lender shall not be required to commence
proceedings agamst any Successor inIr#iest of Borrower or to refuse to extend time for payment or otherwise modify amortization of the
sums secured by this Security Instrument b reason of any demand made by the original Borrower or any Successors in Interest of
Borrower Any forbearance by Lender in exerCizung any right or remedy including, without limitation. Lender’s acceptance of payments
from third persons, entities o r Suceessors in Intereet it Barrower o i amounts less than the amount then due. shall not be a waver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Suaczessors and Assigns Bound. Borrower covenants and agrees that Borrower’s
obligations and liability shall be joint and several However, zny Borrower who co-signs this Security Instrument but does not execule the
Note (a “co-signer”™): (a) is co-signing this Security Instrurse:ivonly to mortgage. grant and convey the co-signer s interest in the Property
under the terms of this Security Instrument: (b} Is not personally-Goligated to pay the sums secured by this Security Instrument. a nd
(¢) agrees that Lender and any other Borrower can agree to extend. moaty, forbear or make any accommadations with regard to the terms
of this Security Instrument or the Note without the co-signet’s conseric

Subject to the provisions of Sectien 18, any Successor in Interest of segrower who assumes Borrower s obligatons under this Security
Instrument in writing. and is approved by Lender. shall obtain all of Borrowe! s<ights and benefits under this Security Instrument Borrower
shall not be released from Borrower’s obligations and liability under this Sevuriay Instrument unless Lender agrees to such releass in
wrting The covenants and agreements of this Security Instrument shall bind (excent2s provided in Section 20) and benetit the successors
and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed incansestizn with Borrower's default, for the purpose of
protecting Lender s nterest in the Property and rights under this Security Instrument, includrig, butnot lmited to. attorneys” fees, property
ispection and valuation fees. In regard to any other fees. the absence of express authority in thys Sesurity Instrument to charge a specific
fee to Borrower shall nat be canstrued as a prohibition on the charging of such fee. Lender may not<'ape fees that are expressly prohibited
by this Security Instrument or by Apphcable Lavw. '

If the Loan 15 subject to a law which sets maximum loan charges, and that law 15 finally nterpreied so that the interest or other loan
charges collected or to be collected in connection with the Loan exceed the permitted Limits, then: (a) any sushloon charge shall be reduced
by the amount necessary to reduce the charge to the permitted limit. and (b) any sums already collected frem Biitower which exceeded
permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal o ed tnder the Note or by
making a direct payment to Borrower If a refund reduces principal, the reduction will be treated as a partial prevayment without any
prepayment charge (whether of not a prepayment charge is provided for under the Note). Borrower s acceptance of any auch retund made
by direct payment to Borrower will constitute a waiver of any right of action Borrower might have arising out of suclovercharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must be in writing, Any notice to
Borrower in connection with this Security Instrument shall be deemed to have been given to Borrower when mailed by first class mail or
when actually delivered to Borrower’s notice address if sent by other means. Notice to any one Borrower shall constitute notice to all
Borrowers unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address unless Borrower has

designated a substitute nottoe address by notice to Lender. Borrower shall promptly notfy Lender of Borrower's change of address. It

Lender specifies a procedure for reporting Borrower s change of address, then Borrower shall only report a change of address through that
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specified procedure. There may be only one designated notice address under this Security Instrument at any one time. Any notice to Lender
shall be given by delivering 1t or by mailing 1t by first class mail to Lender’s address stated herein uniess Lender has designated another
address by notice to Borrower Any notice in comection with this Security Instrument shall not be deemed to have been given to Lender
until actually received by Lender If any notice required by this Security Instrument is also required under Applicable Law, the Applicable
Law requirement will sausfy the corresponding requirement under this Securtty Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed by federal law and the law of
the jurnisdiction in which the Property 1s located All nights and obligations contained in this Security Instrument are subject to any
requirements and liuitations of Applicable Law. Applicable Law mught explicitly or implicitly allow the parties to agree by contract o it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In the event that any provision or
clause of this Security Instrument or the Note conflicts with Applicable Law. such conflict shall not affect other provisions of this Security
Instrument or the Note which can be given effect without the conflicting provision.

As used in thus Secunity Instrument. {a) words of the masculine gender shall mean and include corresponding neuter words or wards of
the feminine gendler, (b} words in the singular shall mean and include the plural and vice versa. and (¢) the word “may™ gives sole discretion
without any obligation to take any action.

17. Borrower’s Z.uny. Borrower shall be given one copy of the Note and of this Secunty Instrument.

18. Transfer of the "roperty or a Beneficial Interest in Borrower. As used in this Section |8. “Tnterest in the Property” means any
legal or bengficial interestin ihe Property. including, but not limited to. those beneficial interests transferred in a bond for deed. contract for
deed, installment sales contasi or escrow agreement. the intent of which is the transfer of title by Borrower at a future date to a purchaser

1t all or any part of thé Froncity or any Interest in the Property 1s sold or transferred (or 1f Borrower 1s not a natura] person and a
benefictal interest in Barrower is<oior transterred) without Lender s prior written consent. Lender may require immediate payment in full
of all sums secured by this Security Instrument. However, this option shall not be exercised by Lender if such exercise is prohubited by
Apphcable Law.

If Lender exercises this option. Lender shall give Borrower notice of acceleration. The notice shall provide a period of not less than 30
days from the date the notice is given in accargatice with Section 13 within which Borrower must pay all sums secured by this Security
Tnstrument [f Borrower fails to pay these sums prios-a the expiration of this period, Lender may invoke any remedies permitted by this
Security Instrument without further notice or dem:nd oa Borrower

19. Borrower’s Right to Reinstate After Acceletatiun. If Borrower meets certam conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any tirieprior to the earliest of: (a) five days befare sale of the Property pursuant to
Section 22 of this Security Instrument. (b) such other period i Applicable Law might specify for the termination of Borrower’s night to
reinstate, or {¢) entrv of a judgment enforcing this Security Instumea: Those conditions are that Borrower: (a) pays Lender all sums which
then would be due under this Security Instrument and the Note ¢s if 10 acceleration had occurred. (b) cures any default of any other
covenants or agreements. (¢} pays all expenses incurred in enforeing Y Secunty Instrument. including. but not limited to. reasonable
attorneys fees. property inspection and valuation fees. and other fees incuirsd for the purpose of protecting Lender's interest in the Property
and rights under this Security Instrument, and (d) takes such action as Lende: é; reascnably requure to assure that Lender s interest in the
Property and rights under this Security Instrument. and Borrower’s obligation to vy the sums secured by this Security Instrument. shall
continue unchanged unless as otherwise provided under Applicable Law Lendei'm/y require that Borrower pay such reinstatement sums
and expenses in one or more of the following forms, as selected by Lender: (aj<ash; (bl-money order, (c) certified check. bank check.
treasurer s check or cashier s check. provided any such check 1s drawn upon an mstitutin whose deposits are insured by a federal agency.
instrumentality or entity, or (d} Electronic Funds Transfer Upon reinstatement by Boriawer. this Security Instrument and obligations
secured hereby shall remain fully effective as if no acceleration had occurred However. thisiigh. to reinstate shall not apply in the case of
acceleration under Section 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interesi in the Note (together with this
Security Instrument) can be sold one or more times without prior notice to Borrower. Asale might resulivia change m the entity (known as
the “Loan Servicer™ that collects Periodic Pavments due under the Note and this Security Instrument and jerfcrms other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be one arinavg changes of the Loan
Servicer unrelated to a sale of the Note. If there 1s a change of the Loan Servicer, Borrower will be given written iotice of the change wluch
will state the name and address of the new [oan Servicer, the address to which pavments should be made and any otherinformation RESPA
requires n connection with a notice of ransfer of servicing. If the Note 15 sold and thereafter the Loan is serviced by a Lo Servicer other
than the purchaser of the Note. the morigage loan servicing obligations to Borrower will remain with the Loan Servicer ¢z be transterred to
a successor Loan Servicer and are not assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence. join, or be jomned to any judicial action (as either an individual liigant or the member of
a class) that arises from the other party’s actions pursuant to this Security Instrument or that alleges that the other party has breached any
provision of, or any duty owed by reason of. this Security Instrument, until such Borrower or Lender hasnotified the other party (with such
notice given in compliance with the requirements of Section 13 of such alleged breach and afforded the other party hereto a reasonable
periad after the giving of such notice to take corrective action. If Applicable Law provides a time period which must elapse before certan
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action can be taken. that time periad will be decmed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to cure given to Borrower pursuant to Section 22 and the notice of acceleration given to Rorrower pursuant to Section 18 shall
be deemed to sabisfy the notice and opportunity to take corrective action provisions of this Section 20

21. Hazardous Substances. As used in this Section 21 (a) “Hazardous Substances” are those substances detined as toxic or hazardous
substances. pollutants. or wastes by Environmental Law and the following substances: gasoline, kerosene. other flammable or toxic
petraleum products, toxic pesticides and herbicides. volatile solvents. materials containing asbestos or formaldehvde. and radioactive
materials. (b) "Environmental Law™ means federal laws and laws of the jurisdiction where the Property is located that relate to health, safety
or envronmental protection. £¢) "Environmental Cleanup” includes any response action, remedial action, or removal action, as defined in
Environmental Law. and (d) an “Environmental Condition”™ means a condition that can cause. contribute to. or otherwise trigger an
Environmental Cleanup

Borrower shall not cause or permit the presence. use, dispasal. storage. or release of any Hazardous Substances. or threaten to release
anv Hazardous Substances. on or 1 the Property, Borrower shall not do. nor allow anyone else to do, anything atfecting the Property (a) that
15 Inviolation of any Environmental Law, (b} which creates an Environmental Condition, or (¢} which. due to the presence, use. or release
of a Hazardous Substance. creates a condition that adversely affects the value of the Property. The preceding two sentences shall not apply
1o the presence. use. of storage on the Property of small quantities of Hazardous Substances that are generally recognized to be appropriate
to normal residentialgses and to maintenance of the Property (including, but not limited to, hazardous substances 1n consumer products)

Borrower shall promntly give Lender written notice of (a) any investigation, claim, demand, lawsuit or other action by any
governmental or regulaioragency or private party involving the Property and any Hazardous Substance or Environmental Law of which
Barrower has actual knowledg e, (byany Environmental Condition, including but not limited to. any spilling, leaking. discharge. release or
threat of release of any Hazztrdeus Substance. and {(¢) any conditton caused by the presence. use or release of & Hazardous Substance which
adversely affects the value of thz ianerty If Borrower learns, or 18 notified by any governmental or regulatory authority. or any private
party. that any removal or other remediscon of any Hazardous Substance atfecting the Property is necessary, Borrower shall promptly take
all necessary remedial actions in accordance with Environmental Law. Nothing herem shall create any obligation on Lender tor an
Environmental Cleanup

NON-UNIFORM COVENANTS. Borrower and Lender turther covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrewer prior to acceleration following Borrower 's breach of any covenant
or agreement in this Security Instrument (but not prior /@ 2 ceeleration under Section 18 unless Applicable Law provides otherwise). The
notice shall specify: (a) the detault. (b) the action required to surs the default: (¢) a date. not less than 30 days from the date the notice 13
given to Borrower. by which the default must be cured, anG (¢ that faiture to cure the default on or before the date specified in the notice
may result in acceleration of the sums secured by this Security Instrument, foreclosure by udicial proceeding and sale of the Property. The
notice shall further inform Barrower of the nght to remnstate after acceleration and the right to assert m the foreclosure proceeding the
non-existence of a default or any other defense of Borrawer ta accelerat:on and foreclosure. If the default 1s not cured on or before the date
specified i the notice. Lender at its option may require immediate payiezitan full of all sums secured by this Security Instrument without
turther demand and mav foreclose this Security Instrument by judicial procesdimg. Lender shall be entitled to collect all expenses incurred
i pursuing the remedies provided in this Section 22, ncluding, but not limaled o ceasonable attorneys” fees and costs of title evidence.

23. Release, Upon payment of all sums secured by this Security Instrument, Linder shall release this Security Instrument. Borrower
shall pay anv recordation costs. Lender may charge Borrower a fee for releasing this Secuiity Instrument. but only if the fee 1s paid to a
third party for services rendered and the charging of the fee 1s permatted under Applicable Law.

24. Waiver of Homestead. In accordance with Illinois law. the Barrower hereby releasel and wawves all rights under and by virtue of
the Illinots homestead exemption laws,

25, Placement of Collateral Protection Insurance. UTnless Borrower provides Lender with evidence of the msurance coverage
required by Borrower s agreement with Lender, Lender may purchase insurance at Barrower s expenss to protect Lender’s interests in
Borrower's collateral. This insurance may, but need not, protect Borrower s interests. The coverage that Lendier purchases may not pay any
claim that Borrower makes or any claim that 1s made agamnst Borrower in connection with the collateral. Borrowsomay later cancel any
insurance purchased by Lender, but only after providing Lender with evidence that Borrower has obtuneddnsiwaice as required by
Borrower's and Lender's agresment. If Lender purchases insurance for the collateral. Borrower will be responsibic fur the costs of that
insurance. including interest and any other charges Lender may impose in connection with the placement of the insurancs @il the effective
date of the cancellation or expiration of the nsurance. The costs of the msurance may be added to Borrower's total cutstanding balance or
obligation The costs of the nsurance may be more than the cost of ingurance Borrower may be able to obtan on 1ts awn
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contamed in this Security Instrument and i any Rider

executed by Borrgwer and recordeg with 1t. MM
: (Seal) é ; m {Seal)

R\W?OZZI /4 -Borrower PAMELA COZZI -Borrower

STATE OF ILLINOIS, County ss:

u%tan Public 1n and for said county and state do hereby ceruty that GREGORY M COZZI
and PAMELA COZZIpersonally known to me to be the same person(s) whose name(s) 1s/are subscribed to the foregoing instrument,
appeared before me this day in person, and acknowledged that he'she/they signed and delivered the said instrument as hisher their free and
voluntary act. for the uses and purp scs therein set forth

hbdnd 3l b ol
Given under my han and official sml this day of

My Commission Expires _q Lu { H"

Notary Public*

OFFICIAL S24%
CYNTHIA §. SCHWAR”,

Netary Public - State of Yinoh
My Commission Expires Sep 21,2074
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LEGAL DESCRIPTION

EXHIBIT “A”

File No.: 635898

LOT 2 IN WINTER HAVEN BEING A SUBDIVISION OF LOT 25 IN ARTHUR T. MCINTOSH AND COMPANY’S
QUINTENS ROAD FARMS SUBDIVISION IN THE NORTHEAST 1/4 OF THE SOUTHEAST 1/4 OF SECTION 21, TOWNSHIP
42 NORTH RANGE 10, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.
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MIN: 1800546100116802110

FIXED/ADJUSTABLE RATE RIDER

{LIBOR One-Year Index (As Published In The Wall Street Journaly-Rate Caps)

THiS FIXED ADRUSTABLE RATE RIDER is made this 31st day of October, 2011, and is
incorporated it and shall be decmed to amend and supplement the Mortgage, Deed of Trust, or Security
Deed (the ~Secpdity Instrument”™) of the same date given by the undersigned (“Bomower™) to sectire
Borrower's Fixed:2a4justable Rate Note (the “Note™) to

AMEFICAN BANK & TRUST COMPANY, NA, A CORPORATION
(“Lender™) of the same da's-and covering the property descnbed i the Security Instrument and located at:

420 S WINTERHAVEN CT
PALATINE, ILLINOIS 66067
(Property Address)

THE NOTE PROVIDES FOI 2. CHANGE IN BORROWER'S FIXED INTEREST
RATE TO AN ADJUSTABLE IMNTEREST RATE. THE NOTE LIMITS THE
AMOUNT BORROWER’S ADJUS TABLE INTEREST RATE CAN CHANGE AT
ANY ONE TIME AND THE MAXIMUM «ATE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addiion—t0 the covenants and agreements made in the
Security Instrument, Borrowver and Lender further coveraut and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMEN I CTTIANGES
The Note provides for an initial fixed interest ratc ot 2.875%. The Note also provides for a
change in the initial fixed rate to an adjustable interest rate, as follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PA1 MENT CHANGES

(A) Change Dates

The initial fixed interest rate I will pav will change 5o an adjustable‘pitersst rate on the 1st day of
November, 2016. and the adjustable interest rate T will pay may change on 7aat day everv 12th month
thereafter. The date on which my initial fixed interest rate changes to an adjustable-interest rate, and cach
date on which my adjustable interest rate could change. is called a “Change Date.”

(B) The Index

Beginning with the first Change Date. my adjustable interest rate will be based-cp co.Index. The
“Index” is the average of interbank offered rates for one-vear U1.S. dollar-denominated ¢#iposits in the
London market ("LIBOR"). as published in The Wall Street Journal. The most recent ludex figure
available as of the date 45 davs before each Change Date is called the ~Current Index.”

If the Index is no longer available, the Note Holder will choose a new index that is bascd upon
comparable information. The Note Holder wil! give me notice of this choice.

MULTISTATE FIXED/ADJUSTABLE RATE RIDER — WSJ One-Year LIBOR - Single Family
Fannie Mae UNIFORM INSTRUMENT  Page 1 of 3 orm 31 8? 6/01
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(C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding TWO
AND ONE FOURTH percentage points (2.250%) lo the Current Index. The Note Holder will then round
the result of this addition to the nearest one-¢ighth of one percentage point (0.125%). Subject to the limits
stated in Section 4(D) below, this rounded amount will be my new interest rate until the next Change
Date.

The Note Holder will then determine the amount of the monthly pavment that would be sufficient
to repay the unpaid principal that I am expected to owe at the Change Date in full on the Maturity Date at
my new interest rate in substantially equal payments. The result of this calculation will be the new amount
of my monthly payment.

(I¥) Limits on Interest Rate Changes

Thesnterest rate I am required to pay at the first Change Date will not be greater than 7.875% or less
than 2.250°5- Thereafter, my adjustable interest rate will never be increased or decreased on any single
Change Date 6v more than TWO percentage points from the rate of interest I have been paving for the
preceding TWELVE months. My interest rate will never be greater than 7.875%.

(E) Effec e Date of Changes

Ny new ingercai rate will become effective on each Change Date. I will pay the amount of my
new monthly pavment biginning ont the first monthly pavment date atter the Change Date until the
amount of my monthly-zuvyment changes again.

(F) Notice of Changes

The Note Holder will deiiver or mail to me a notice of any changes in my initial fixed interest rate
to an adjustable interest rate and of any changes in my adjustable interest rate before the effective date of
any change. The notice will include the amount of my monthly payment. any information required by law
to be given to me and also the title and t=iezhone oumber of a person whe will answer any question I may
have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
1. Until Borrower's initial fixed interest rate chaages to an adjustable interest rate under the terms stated
in Section A above, Uniform Covenant 18 of the Secirdy Instrument shall read as follows:

Transfer of the Property or a Beneficial Intecesc in Borrower, As used in this Section
18. “Interest i the Properts™ means any legal ‘or-ocaeficial interest in the Property.
including. but not limited to, those beneficial intercste transterred in a bond for deed.
contract for deed, installment sales contract or escrosy agreement, the intent of which is
the transfer of title by Borrower at a future date te a purchager.

If all or any part of the Property or any Interest in the Propery s eold or transferred (or if
Borrower is not a natural person and a beneficial interest ‘i’ Porrower s sold or
transferred) without Lender’s prior written consent, Lender may require immediate
pavment in full of all sums secured by this Security Instrument. However. this option
shall not be exercised by Lender if such exercise is prohibited by Applicable Law,

If Lender exercises this option. Lender shall give Borrower notice of acceleratien. The
notice shall provide a period of not less than 30 days from the date the noticois’given in
accordance with Section 15 within which Borrower must pay all sums secured b this
Security Instrument. If Borrower fails to pay these sums prior to the expiration of s
period, Lender may invoke any remedies permitted by this Security Instrument withiorns
further notice or demand on Borrower.

2. When Borrower's initial fixed interest rate changes to an adjustable interest rate under the
terms stated in Section A above, Uniform Covenant 18 of the Security Instrument described in Section B1
above shall then cease to be in e¢ffect, and the provisions of Uniform Covenant 18 of the Secunty
Instrument shall be amended to read as follows:
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Transfer of the Property or a Beneficial Interest in Borrower. As used in this
Section 18, “Interest in the Property™ means any legal or beneficial interest in the
Property, including, but not limited to. those beneficial interests transferred in a bond for
deed. contract for deed. installment sales contract or escrow agreement, the intent of
which is the transfer of title by Borrower at a tuture date to a purchaser.

If all or any part of the Property or anv Interest in the Property is sold or
transferred (or if Borrower is not a natural person and a beneficial mterest in Borrower is
sold or transferred) without Lender's prior written consent. Lender may require
immediate payment in full of all sums secured by thig Sccunity Instrument. However, this
option shall not be exercised by Lender if such exercise 1s prohibited by Applicable Law.

Lander also shall not exercise this option if: (a) Borrower causes to be submitted to

Lewder information required by Lender to evaluate the intended transferee as if a new
lo.m were being made to the transferee: and (b) Lender reasonably determines that
Lender’s security will not be impaired by the loan assumption and that the nsk of a
breachf 20v covenant or agreement in this Security Instrument is acceptable to Lender.

Td G2 sxtent permitted by Applicable Law, Lender may charge a reasonable fee
as a conditior te'Eender’s consent to the loan assumption. Lender also may require the
transferce to sign ar-assumption agrecment that is acceptable to Lender and that obligates
the transferee to keer-all the promises and agreements made in the Note and in this
Security Instrument. Ropower will continue to be obligated under the Note and this
Security Instrument unless Laader releases Borrower in writing.

It Lender exercises the option to require immediate pavment in tull, Lender shall
give Borrower notice of acceteratin. The notice shall provide a period of not less than 30
davs from the date the notice iv” given in accordance with Section 15 within which
Borrower must pay all sums secureu 2= this Security Instrument. It Borrower fails to pay
these sums prior to the expiration of thiz-period. Lender may invoke any remedics
permitted by (his Secunity Instrument without further notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts angdzagrees to the terms and covenants contained in

this Fixed' Adjustable Ra IGZ\W%/ &7 c
(Seal) ﬂflu w/ W (Seal)

(.R@OR\@} CO0ZLl ¢/ -Bomower PAMELA CO7Z! 7™ Borrower

(Sign Onginal Only)
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