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DEFINITIONS

Wards used i multiple sections of this document are delingd below and other words are defined in Sections 3, 11,

13,18, 20 and 21, Cerlain rules regarding the usage of woids vhed in this document are also provided m Section
16.

(A) “Security Instrument” means this document, which is dated Teceraber 15, 2011, together with ail Riders
w0 this document.

(B) “Borrower” 1s Frank L. Scruggs . Borrower 1s the mortgagor under siis Seourily Instrumen.

{C) *MERS" 15 Morlgage Electronic Registration Systems, {ne. MERS is'a séparate corporation that is acting

solely as & nomince for Lender and Lender’s suceessors and assigns. MERS is the mortgagee under this Security
Instrument. MERS is organized and existing vnder the laws of Delaware, and 2s; an address and telephene
nuwmber of P.G. Box 2026, 1int, MI 48501.2026, 1], (888 679-MERS,

(D) “Lender” is ACCESS NATIONAL MORTGAGE. Lender is a corporation wrganzed and existing
under the laws of the State of VIRGINIA. Lender’s address is 1800 ROBERT FULTON DZJYE, SUITE 350,
RESTON, VIRGINIA 20191

(E) “Neote” means the promissory note signed by Berrower and dated December 15, 2011, The Wote states
that Borrower owes Lender One Hundred Sixty Six Thousand Six Hundred Fifty And 06/100 Dollars (U.S.
$166,630.00) plus interest. Borrower has promised to pay this debt in regular Periodic Payments and to pay the
debt in [ull not later than January 1, 2042,
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¥ “Property” means the property that is deseribed below under the heading “Transier of Rights in the
Property *

(G “Loan” means the debt svidenced by the Note, plus interest, any prepayment charges and late charges due
under the Note, and all sums due under this Security Instrument, plus interest.

H) “Riders” means all Riders to this Security Instrument that are execuled by Bomower, The following
Riders are to be executed by Borrower [check box as applicable]:

[ 1 Adjustable Rate Rider [ 1 Condominivm Rider [ 7 Second Home Rider

[ ] Balloon Rider [ 1 Plamned Unit Development Rider [ 1 1-4Family Rider

[X] VA Rider [ 1 Biweeklv Pavment Rider [ 1 Other(s) [specifv]

4y “Apnlicable Law™ means all controlling applicable federal, state and local statutes, regulations, ordinances

and administrative miles and orders (that have the effect of law) as well as all applicable final, non-appealable
judicial opinighs.

@) “Communyy Association Dues, Fees, and Assessments”™ means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners association or
stmilar organization.

(K) “Electronic Fuud. Transfer® means anv transfer of funds, other than a transaction originated by checlk,
draft, or similar paper instrument, which 1s initiated through an electronic terminal, telephonic instrument, computer,
o magnelic tape 5o as to order,axstiuct, or authorize a financial institution to debit or credit an account, Such term
meludes, but is not lunited (o, pomnt-¢i-sale transfers, avtomated teller mackhine wansactions, transfers initiated by
telephone, wire transfers, and automatsd clearinghouse transfers.

Ly “Escrow Iiems” means those itdms that are described in Section 3.
M) “Miscellancous Proceeds” means any cémpensation, setilement, award of damages, or proeeeds paid by

any third party {other than insurance proceeds piid under the coverages described in Section 33 for: (i} damage to,
or destruction of, the Property; {ii) condemnation or/Gthe- taking of all or any part of the Property; (iif) convevance
in liew of condemnation: or (iv) misrepresentations of}-er snissions as 1o, the value and/or condition of the Property.

(N} “Mortgage Insurance” means insurance proiceting Lender against the nonpayment of, or default on, the
Loan.
(0) “Periodic Payment” means the regularly scheduled sinsunt due for (3) principal and interest under the

Note, plus (1) any amounts under Section 3 of this Security Instrunint:

P “RESPA” means the Real Estate Seltloment Procedures Acti 12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation ¥ (24 C.F.R. Part 33001, as thev 1eieht be amended from time ® time, or any
additional or suceessor legislation or regulation that governs the same sibjeg matter. As used in this Security
Instrument, “RESPA”™ refers 1o all requirements and restrictions thal are imposed 4 regard to a “federally related
mortgage loan” even if the Loan does not qualily as a “federally related morigage loan™ under RESPA.

() “Successor in Interest of Borrower” means any party that has taken ttle 0 the Property, whether or not
that party has assumed Borrower's obligations under the Note and/or this Security Insirumeit.

TRANSFER OF RIGHTS TN 11HE PROPERTY

This Security Instrument secures to Lender: (1) the repayment of the loan, and all renewals, elvaisions and
moditications of the Note; and (i1} the perfonmance of Borrover’s covenants and agreements under this Security
Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey to MERS (solely as
nominee [or Lender and Lender’s successors and assigns) and to the successors and assigns of MERS, the following
described property located m the County [Type of Recording Jurisdiction) of COOK {Name of Recording Furisdiction]:
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LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF,

Parce! 113 Nuribe::. 28-14-410-007-6000

which currently has the address of
15619 TURNER AVINUE {Sueet)
Markham [Cizy]. llinots L6428 [Zip Code] (“Property Address™:

TOGETHER WITH oll the improvements now or hereafter erected on the property, and all casements,
appurtenances, and fixtures now of nercaller a part of the property. All replacements and additions shall also be
covered by this Security Instrument. /! of the foregoing is referred to in this Seeurity Instrument as the “Property.”
Borrower understands and agrees that MERS holds only legal tifle to 1he interests granted by Borrower in this
Securlyy Instrument, buy, if necessary lo vominly with law or custom. MERS (as nominee for Lender and Lenders
successors and assigns) has the right: 1o exerciseany or all of those interests, meluding, but not Hmited to, the right
to foreclose and sell the Property: and to take an, action required of Lender including, but not limiied Lo, releasing
and canceling this Security Instrument.

BORROWLR COVENANTS that Borrower iy iawfully seised of the estale hereby conveved and has the
night 1o mortgage, grant and convey the Property and tha e Property is uncneumbered, except for encumbrances
of record. Borrower warrants and will defend generally the #iie to the Froperty against all ¢laims and demands,
subject to any encumbrances of tecord.

THIS SECURITY INSTRUMENT combines uniform Govenants for national use and non-uniform
covenants with limited variations by jurisdiction to constiluie a uniform fecuaity instrament covering reul property.

UNIFORM COVENANTS. Borrower and Lender covenant and-agrée as follows:

L Payment of Principal, Interest, Escrow Items, Prepa mient Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced v the Note and any prepayiment
charges and late charges due under the Note. Borrower shall alse pay finds for Escrow Ttems pursuant to Section 3.
Payments due under the Note and this Sceurity Instrument shall be made in U8, cureency. However, if any check
or other instrument received by Lender as payment under the Note or this Security Instran‘ent 15 returned o Lender
unpaid, Lender may require that any or all subsequent payments due under the Note and this-Gesurity Instrument be
made in one or more of the following forms. as selecled by Lender: (a) cash; (b) monev orders oy certified check,
bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon an institntion whose
deposits are insured by a federal agency, instrumentality, or entity; or (d) Electroric Funds Transfer.

Payments arc deemed received b Lender when received at the location designated in the Note or at such
other location as may be designated by Lender in accordance with the notice provisions in Section 13, Lender may
Telumn any payment or partial payment if the payment or partizl payments are insufficient to bring the Loan current
Lender may accept any pavment or partial pavment imsufficient to bring the Loan current, without waiver of any
rights hereunder or prejudice to its rights to refuse such payment or partial payments in the fature, but Lender is not
obligated to apply such payments at the lime such payments arc accepted. [f each Periodic Payment is applied as of
its scheduled due date, then Lender need not pay interest on unapplied furds. Lender mav hold such wnapplied
tunds until Borrower makes payment to bring the Loan current. [f Borrower does not do so within a reasonable
period of time, Lender shal! either apply such funds or return them to Borrower. 1f not applied earlier, such funds

ILLINOIS - Single Family - ¥annie Mae/Freddic Mac UNIFORM INSTRUMENT WITH MERS
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will be applied to the outstanding prineipal balance under the Note rmmediately prior to foreclosure. No offset or
claim which Borrower might have now or in the future against Tender shall relieve Borrower from making
payments due under the Note and this Security Instrument or performing the covenants and agreements secured by
this Security Instrument

2. Application of Payments or Proceeds. Lxcept as otherwise described in this Section 2, all
puyments accepted and applied by Lender shall be applied in the lollowing order of prioritv: (a) intersst due under
the Note: (b) principal due under the Note; (¢) amounts due under Section 3. Such payments shall be applied 1o
each Periodic Payment in (he order in which it became due. Any remaining amounts shall be applied Lirst to late
charges, second to any other amounts due under this Seourity Instrument, and then to reduce the principal halance of
the Note.

Ifd.ender reccives a payment from Borrower lor a delinguent Periadic Payment whuch includes a sufficient
amount<opry any late charge due, the payment may be applied to the delinguent payment and the late charge. If
morc than oie Periodic Pavment is omtstanding, Lender may apply any pavment received from Borrower to the
repayment of the Periodic Pavments if, and to the extent that, each payment can be paid in full. To the extent that
any excess exist afier the pavment is applied to the full paymen: of one or more Periodic Pavinents, such excess
may be applied to anv/lzte charges due. Volumtary prepavments shall be applied first to any prepayment charges
and then as deseribed in the Note,

Any application oo puyments, insurance proceeds, or Miscellancous Proceeds to principal due under the
Note shall not extend or posipoic the due date, ot change the umount, of the Periodic Pavments.

3. Funds for Escrow ltems. Bomower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid m Jull, a sum (the “Funds™ to provide for payment of amounts dug for: (a)
taves and assessments and other ilems which can atiain prienty over this Security Instrument as a len or
encumbrance on the Property; (b) leasehold sayments or ground tents on the Property, if any: (o) premiums for any
and all insurance required by Lender under Scotion 5: and (dy Mortgage Insurance premimms, if any, or any sums
payable by Borrower to Lender in leu of the rayment of Mortgage Insurance premivms in accordance with the
provisions of Section 10. These items arc called “Escrow ltems.” At origination or st uny time during the term of
the Loan, Lender may require that Community Associzton Dues, Fees, and Assessments, if any, be escrowed by
Borrower, and such dues, fees und assessments shall be an Vscrow Item. Borrower shall promptly fumish (o Lender
all notices of amounts to be paid under this Section. Borrowe: shall pay Lender the Funds for Escrow Items unless
Lender waives Borrower™s obligation o pay the Funds for any Oral) Escrow ltems. Lender mav waive Borrower’s
obligation to pav te Lender Funds for any or all Escrow [tems at an/~Ume.Any such waiver may onlv be in writing.
In the event of such waiver, Borrower shall pay directly, when and whe'e pavable, the amounts due for any Escrow
ltemns for which pavment of Funds has been waived by Lender and, 1L 2nder requires, shall furnish to Lender
receipts evidencing such payment within such time period as ender may tagurs, Bomower’s obligation to make
such paymants and to provide receipts shali for all purposes be deemed to be 2 Covdnant and agreement conlained in
this Security Instrument, as the phrase “covenant and agreement” is used in Sectivn 9-I Borrower i obligated fo
pay Liscrow Items dircetly, pursuant o a waiver, and Borrower fails to pay the amant duge for an Escrow Item,
Lender may exercise its rights under Section 9 and puy such amount and Borrower shall thei be obligared under
Section 9 to repay to Lender ary such amount. Lender may revoke the waiver ag to any of ait Lzerow [tems at any
tine by a notice given i accordance with Section 13 and, upon such revocation. Berrowsr shaiigay to Lender all
Funds, and 1 such amounts, that are then required under this Section 3

Lender may, al any fime, collect and hold Funds in an ameunt (a3 sufficient to penmir Lendir o apply the
Funds at the time specified under RESPA, and (h) not to excead the maximum amount a lender can require under
RESPA. Lender shall estimale the amount of Funds due on the basis of current date and reasonable cstimates of
expendimres of future Escrow Items or otherwise in accordance with Applicable Law,

The Funds shall be held in an institution whose deposits are insured by a federal agency. instrumentality, or
entity (mehding Lender, if Lender 1s an mstitution whose deposits are so insured) or in any Federal Home Loan
Bank. lender shall apply the Funds to pay the Escrow ftems no later than the time specified under RESPA. Lender
shall not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying
the Escrow Items, unless Lender pays Borrower interest on the Funds and Applicable Law permits Lender to make
such 4 charge. Unless an agreement 1s made in writing or Applicable Law requires interest to be paid on the Funds,

FLLINOIS - Single Family - Fannie Mae/Freddie Mac UNTFORM INSTRUMENT WITIH MERS
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Lender shall not be required to pay Borrower any interest or eamings on the Funds., Borrower and Lender can agree
n writing, however, that interest sha!l be paid on the Funds. Lender shall give to Borrower, without charge, an
ammuzal accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower
for the excess funds in accordance with RUSPA. If there is a shortage of Funds held in escrow, as defined under
RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount
necessary 10 make up the shortage in accordance with RESPA, but in no more than 12 monthly pavments. [f there
i3 a deficiency of Funds held in escrow, as defined under RESPA, Lender shall notfy Borrower ug required by
RESPA, and Borrower shall pay to Lender the amonnt necessary to make up the deficiency in accordance with
RESPA, but in no more than 12 menlhly pavments

Upon payment it full of all sums secured by this Security Instrument, Lender shall promptly refund to
Borrowdr any Funds held by Lender.

4. Charges, Liens. Borrower shall pav all laxes. assessments, charges, [ines, and impositions
attnbutable (.1 Property which can attain priority over fhis Security Tnstrument. leaschold paymenis or ground
rents on the Propecheif any, and Community Association Dues, Fees, and Assessments, if anv. To the extent that
these items are Eseron Trems, Borrower shalt pay them in the manner provided in Section 3.

Borrower shail prompily discharge any lien which has priority over this Securty Instrument unless
Borrower: () agrees in.writng o the pavment of the obligation secured by the Hen in @ manner acceptable to
Lender, but only so long as Torower is performing such agreement; (b) comtests the lien in good faith by, or
defends against eaforcement of e lien in. legal proceedings which i Lender’s opinion operate to prevent the
enloreement of the hen while those procesdings arc pending, but only uriil such proceedings are conciuded; or ()
secures from the holder of the lien aw sgizement satisfactory to Lender subordineling the len to this Securty
[nstrument. If Lender determines that any<pat ol the Property is subjeet to a len which can attain priority over (his
Security Instrument, Lender may give Borrower anotice identifying the lien. Within 10 days of the date on which
that notice is given, Borrower shall satisfy the licn ortake one or more of the uctions set forth above m this Section
4.

Lender may require Borrower to pay 2 one-tirie sharge for a real estaic tax verification and/or reporting
service used by Lender in conmection with this Loan

5. Property Insurance. Borrower shall keep #lie smprovements now existing or hereafter crected on
the Property insured against loss by fire, hazards included witin'the term “extended coverage,” and any other
hazards including, but not limiled to, earthquakes and floods, forsvineh Lender requires insusance. This insurance
shall be mamtained in the amounts (includimg deductible levels) and (or the periods that Lender requires. What
Lender requires pursuant to the preceding sertences can change diring (f&erm of the Loan. [he insurance camier
providing the insurance shall be chosen by Borrower subject to Lender’s vigiitio disapprove Bomower's choice,
which right shall net be exercised unreasonably. Lender may require Borrowss fo pay, In connection with thus
Loan, either: (2) o one-lime charge for floed zone determination, certification ang tre cring services: or (b) a one-
time charge for flood zone determination and certification services and subsequent chazges rach time remappings or
similar changes oeeur which reasonably might affect such determination or certilication.  Berrower shall also be
responsivle lor the payment of any fees nposed by the ederal Emergency Management Agescy in connection
with the review of any flood Zone determination resuiting from an objection by Borrowet.

If Borrawer fails to maintain any of the coverages described above, Lender may obtain insiranes coverage,
at Lender’s option and Borrower’s expense. Lender is under no obligation o purchase any pariicllar type or
amount of coverage. Therefore, such coverage shall cover Lender, but might or might not protect Borrower,
Borrower's equity in the Property, or the contents of the Property, against anyv risk, hazard or Hability and might
provide greater or lesser coverage than was previously in effect. Bovrower acknowledges that the cost of the
nsurance coverage so obtained might significantly exceed the cost of insurance that Borrower could have obtained.
Any amounts disbursed by Lender under this Section 5 shall become additicnal debt of Borrower secured by this
Security Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and shall be
payable, with such inlerest, upon notice trom Lender to iorrower requesting payment,

All msurance policies required by Lender and renewals of such policies shall be subject to Lender’s nght
to disapprove such policies, shall include a standard morigage clause. and shall name Lender as mortgagee and/or as
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an additional loss payee. Lender shall have the right to hold the policies and renewal certificates. If Lender
requires, Borrower shall prompily give to Lender all receipts of paid premiums and renewal notices. If Borrower
obtains any lorm of insurance coverage, not otherwise required by Lender, for damage 1o, or destruction of, the
Property, such poliey shall include a standard mortgage ¢lause and shall name Lender as mortgagee and/or as an
additional loss pavee.

In the event ol loss, Botrower shall give prompt notice fo the insurance carrier and Lender. Lender may
make procf of loss if not made prompily by Borrower, Unless Lender and Borrower otherwise agree in wriling, any
msuranee proceeds, whether or not the underlying insurance was required by Lender, shall be applied to restoration
or repair of the Property, if the restoration or repair is economically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such insurance proceeds until Lender
has had amopportunity to inspect such Property to ensure the work hus been completed 1o Lender’s satisfaction,
provided oy such inspection shall be underisken promptly. Lender may dishurse proceeds lor the repairs and
restoration i1 a.-cingle payment or in a series of progress pavments as the work 13 completed. Unless an agreement is
made 1 writing’er Applicable Law requires interest to be paid on such insurance proceeds, Lender shall not be
required to pay Zonower any interest or earnings on such proceeds. Fees for public adjusters, or other third parties,
retained by Borrower 8all not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair j+/nat ceonomically feasible or Lender's security would be lessened, the insurance proceeds
shalt be applied to the surssecured by this Security Instrument, wheiher or not then due, with the excess, if any,
paid to Borrower. Such insurarice proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons We Property, Lender may file, negotiate and settle any available insurance claim and
relaled matters. It Borrower does nof respond within 30 days to a notice from Lender that the insurance carrier has
olfered to settle 4 claim, then Lender maynegotiate und settle the claim. The 30-day period will begin when the
notice 1s given. In either event, or if Lenderacquires the Property under Section 22 or otherwise, Borrower hereby
assigns 1o Lender (a) Bommower’s rights to any id9irance proceeds in an amount not to exceed the amounts unpaid
under the Note or this Security Instrument, and (5) anvother of Borrower’s rights (other than the right to any refimd
of uneamed premiums paid by Borrower) under ali inswance policies covering the Property, insofar as such rights
are applicable to the coverage of the Property. Lender riay use the insurance proceeds either 1o repair or restore the
Property or to pay amounts unpaid under the Note or this Seourity Instrument, whether or not then due.

0. Occupancy. Borrower shall oceupy, estabtisy,_and use the Property as Borrower’s principal
residence within 60 days afler the execution of this Security Insizamnt and shall continue to occupy the Property as
Borrower’s principal residence for at least one vear after the date i oceunancy, unless Lender otherwise agrees in
writing, which consent shall not be wireasonably withheld, or unless extenmating circumslances cuist which are
bevond Bommower's control.

7. Preservation, Maintenance and Protection of the Property:-Ynspections. Borrower shall not
destrov, damage or impair the Property, allow the Property to detericrate or comunil »aste on the Property. Whether
or nol Borrower is residing in the Property, Borrower shall maintain the Property'in eriler to prevent the Property
from deteriorating or decreasing in value due to its condition. Unless it is determnel pursuant to Section 5 that
Tepair or restoration is not economically feasible, Borrower shall promptly repair the Proderty if damaged fo avoid
further deterioration or damage. If insurance or condemnation proceeds are paid in connecuon vidh damage o, or
the laking of. the Property, Borrower shall be responsible for repairing or restoring the Property culw if Lender hag
released proceeds for such purposes. Lender may disburse proceeds for the repairs and restolation-in a single
paviment or in a series of progress payments as the work is completed. I the insvrance or condemnenon proceeds
are not sufficient (o repair or restore the Properly. Borrower is not relieved of Rorrower's obligation lor the
completien of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has reasonable
cause. Lender may inspeet the interior of the improvements on the Property. Lender shail zive Borrower notice al
the time of or prior 1o such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in defauit il, during the Loan application
process, Borrower or any persons or entities acling ai the direction of Borrower or with Borrower’s knowledee or
comsent gave materialty fulse, misleading, or nuccurate information or swalements o Lender {or failed to provide
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Lender with material information) in commection with the Loan. Material representations include, but are not limited
to, representations concerning Borrower’s occupaney of the Property as Borrower™s principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security lastrument.
It (a) Borrower fails to perform the covenants and agrecments contained in this Security Instrument, (b} there is a
legal proceeding that might significantly affect Lender's interest in the Properly and/or rights under this Security
Instrument (such as a proceeding in bankruptey, probate, lor condemmation or forfetture, for enforcement of a lien
which may attain priority over this Security Instrument or o enforce laws or regulations), or (¢) Borrower has
abandoned the Property, then Lender may do and pay for whatever is reasonable or appropriate to protect Lender’s
mterest in the Property and rights under this Security Instrument, including protecting andfor assessing the value of
the Property, and sceuring and/or repairing the Property. Lender’s actions can inchide, but are not limited to: {a)
paving anv.sums secured by a lien which has priority over this Security Instrument: (b) appearing in court; and (o)
paying scuscaable attorneys” fees to proteet its interest in the Property andfor rights under this Security Instrument,
meluding ifs” seeared position in a bankruptey proceeding  Securing the Property includes. but s not limited to,
entering the Progerfy to make repairs, change locks, replace or board up doors and windows, drain water from
pipes, ¢liminats’ brlding or other code viclations or dangerons conditions, and have utilities turned on or off,
Although Lender mivwaiie action under this Section 9, Lender does not have to do so and is not under any duty or
obligation to do se. Tts dgreed that Lender snctrs no liability for not taking any or «ll actions authorized under this
Section 9.

Any amounts disbursed 1y Lender under this Scetion 9 shall becore additional debt of Borrower sscured
by tus Security Instrument. These amounts shall bear interest at the Nolc rate from the date of disbursement and
shall be payable, with such interest, vion nolice from .ender to Bormower requesting pavrgeut.

If this Security Instrument is on sleasehold, Borrower shall comply with al} the provisions of the lease. If
Borrower acquires fec title to the Propertvdpeleasehold and the fee title shall not merge unless Lender agrees to the
merger in wriling.

10. Mortgage Insurance. If Lencer required Morigage Insurance as a condition of making the Loan,
Borrower shall pay the premivms required to mair tain the Mortgage Insurance in effect. If, for any reason, the
Mortgage Insurance coverage required by Lender ceases o be available from the morlgage insurer that previcusly
provided such insarance and Borrower was required lo meke separately designated payments loward the premiums
tor Morigage Insurance, Borrower shall pay the premiums tequired 1o obtain coverage substantially equivalent to
the Mortgage Insurance previously in effect, at a cost substanGzlly equivalenl o the cost to Borrower of the
Mortgage Insurance previously in effect, from an alternate mortesge insurer selected by Lender. If substantialty
cquivalent Mortgage Insurance coverage is not available, Borrower shill continue 1o pav to Lender the amount of
the separately designated pavments that were due when the insurance coverdee ceased to be in effcet. Lender will
accept, use and retain these payments as a non-refundable loss reserve in hev of Mortgage Insurance. Such loss
reserve shall be non-refundable, notwithstanding the fact that the Loan is ultithas/ly paid in full, and I.ender shail
not be required to pay Borrower anv intorest or earnings on such loss reserve. Lender can no longer require Joss
reserve pavments if Mortgage Insurance coverage (in the amount and for the period it Lender requires) provided
by an insurer selected by Lender again becomes available, is obtained, and Lender requiTes separately designated
payvments towazrd the premiums for Mortgage Insurance. If Lender required Mortgage Insuiance as a condition of
making the Loan and Borrower was required to make separaiely designated payments toward ‘b premiums for
Mortgage Inswrance, Borrower shall pay the premiums required to maintain Mortgage Insurancs in-affect, or lo
provide a non-refimdable loss reserve, until Lender’s requirement for Moerigage Insurance ends in adedsdance with
any written agresment between Borrower and Lender providing for such termination or until termination is required
by Applicable Luw. Nothing in this Section 10 affects Borrower's obligation 1o pay interest at the rate provided in
the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may
ineur if Berrower does not repay the Loan as agreed  Borrower is not a party to the Mortgage Insurance.

Mortgage insurers cvaluate their total risk on all such insurance in force from time to time, and may enter
mto ugreements with other parties that share or modify their risk. or reduce losses. These agreements are on terms
and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to these agreements.
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These agreements may require the mortgage nsurer to make paymerts using any souree of funds thal the mortgage
insurer may have available (which may include funds obtained from Mortgage Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
other entily, or any affiliate of any of the foregoing, may receive {(direetly or indirectly) amounts that derive from
{or might be characterized as) u portion of Borrower’s payments for Mortgage Inswrance, in exchange for sharing or
modifying the mortgage insurer’s risk, or reducing losses. If such agrecment provides that an affiliate of Lender
takes a sharc of the insurer’s risk in exchange for a share of the premiums paid o the insurer, the arrangement is
often termed “captive reinsurance.” Further;

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or anv other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

() Anpy such agreements will not affect the rights Borrower has - if uny - with respect to the
Martgage Tasnrance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the rigkc o receive certain disclosures, to request and obtain cancellation of the Mortgage Insurance,
to have the Maortgese Insurance terminated automatically, and/or te receive a refund of any Mortgage
Insurance premiwas «hat were unearned at the time of such cancellation or termination.

11. Assignraent of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be na’4to Lender.

If the Property is damagzd. such Miscellaneous Proceeds shall e applied to restoration or repair of the
Froperty, if the resteration or repair is economically feasible and Lender’s security is not lessened. During such
repair and restoration period, Tender shal) have the right to hold such Miscellaneous Proceeds until [ender has had
an opporamity to inspect such Propeliy toeensure the work has been completed 1o Lender’s satisfaction, provided
that such inspection shall be undertakerpramptly. Lender may pay for the repairs and restoration in a single
disbursement or in a series of progress payvmenits as the work is completed. Unless an agreement is made in writing
or Applicable Law requires interest o be paid i such-Miscellaneous Procceds, Lender shall not be required to pay
Borrower any interest or earnings on such Miscellaheous Proceeds. If the testoration or repair 15 nol economically
feasible or Lender’s scourily would be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by
this Security Instrument, whether or not then due, with 16¢ encess, if any, paid to Berower, Such Miscellaneous
Proceeds shall be applied in the order provided for in Section: 2,

In the event of a toral taking, destruction, or loss in vaius'o” the Property, the Miscellaneous Proceeds shall
be appiied w the sums secured by (his Sectrity [nstrument, whethe ar nof then due, with the excess, if any, paid w
IBorrower,

Inn the evenl of a partal taking, destruction, or loss in value ol Uie craperty in which the tair market value
ol the Property immediately before the partial taking, destruction, or loss i vaime. is equal to or greater than the
amaunt of the sums secured by this Security [nstnmment immediately bafore the pactial faking, destruction, or loss
value, unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be
teduced by the amount of the Miscellaneous Proceeds multiplied by the following Grection: {&) the total amount of
the sums secured immediately before the partial taking, destruetion, or loss in value divided by (b) the fair market
value of the Property immediately before the partial taking, destruction, or loss in value, Any Yalunce shail be paid
10 Borrower. '

In the event of a partial taking, destruction, or loss in value of the Properfy in which the faiy market value
of the Property immediately before the partial tuking, destruction, or loss in value is less than fhe anount of the
sums secured immediately before the partial taking, destruction, or loss in value, unless Borrower and Lender
otherwise agree m wilting, the Miscellancous Proceeds shali be applied to the sums secured by this Secuity
[nstrument whether or not the sums are then due.

If the Property is abandened by Borrower, or if, after notice by Lender to Borrower that the Opposing
Parly (as defined in the next sentence) offers to make an award fo settle a claim for damages, Borrower fails to
respond to Lender withun 30 days after the date the notice is given, Lender is authorized to collect and apply the
Miscellaneous Proceeds either to restoration or repair of the Property or o the sums secured by this Security
[nstrument. whether or not then due. “Opposing Parly” means the third parly that owes Borrower Miscellaneous
Proceeds or the party against whom Borrower has u right of action in regard to Miscellaneous Proceeds.
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Borrower shall be in defaul if any action or proceeding, whether civil or eriminal, is begun that, in
Lender’s judgment, could result in forfeiture of the Property or other materia! impaimment of Lender’s interest in the
Property or rights under this Security Instrument. Borrower can cure such a defuult and, 1f acceleration has
occured, reinstate as provided in Section 19, by causing the action or proceeding 1o be dismissed with a ruling that,
w Lender’s judgment, prechudes forfeiture of the Property or other material impairment of Lender’s imierest in the
Property or rights under this Security Tnstrument. The proceeds of any award or claim for damages that are
attributable to the impatrment of Lender’s interest in the Property are hercby assigned and shall be paid o Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied in
the order provided lor in Section 2.

12, Borrower Not Released; Forbearance By Lender Not a Waiver. Exiension of the time for
payment o modification of amortization of the sums secured by this Security Instrument granted by [ender to
Boarrowsror any Successor in Interest of Bomrower shall not operate to release the liability of Borrower or any
Successors i Interest of Borrower. Tender shail not be required i commence proceedings against any Suceessor in
Interest of Barrewar or to refuse to extend time for pavment or otherwise moedify amortization of the sums secured
by this Securitydnstnnent by reason of any demand made by the original Borrower or any Successors in [rterast of
Borrower. Any foibesranee by Lender in exercising any right or remedy including, without limitation, Lender’s
acceptance of paymerss fiom third persons, eatities or Successors in Interest of Bomrower of in amounts less than
the amount then due, shail 2oi'be a waiver of or preclude the exercise of any night or remedy.

13. Joint and Seveial Liability; Co-signers; Successurs and Assigns Bound, Borrower covenants
and agrees that Borrower’s obligzions and liabikity shall be joint and several. However, any Bomower who co-
signs this Security Instrument but does\not exccute the Note o “co-signer™: (a) is co-signing this Security
Tnstrument only fo morlgage, grant and sonvey the co-signer’s interest in the Property under the terms of ihis
Security Instrument, (b) is not personally-dvlizated to pay the sums secured by this Security Instrument; and (¢)
agrees that Lender and any other Borrower cox 22ree to extend, modily, forbear or make any accommodations with
regard t the terms of this Security Instriment ot the Nate without the co-si gner’s consent,

Subject to the provisions of Section 18, &y Suceessor in Interest of Borrower who assumes Borrower's
obligations under this Security [nstrument in writing, 4nd is approved by Lender, shall obtain ail of Bormower's
rights and benefits under thus Security Instrument. Borrower shall not be released from Rorrower's obligalions and
Hability under this Security Instrument unless Lender ugieds ‘o such release in witing. The covenants and
agreements of this Security Instrument shall bind {excepl as prévided i Section 20) and benefit the successors and
assigns of Lender,

14 Loan Charges. Lender may charge Borrower fees Tor services performed in conncetion with
Botrower's default, for the purpose of protecting Lender's interest in e Troverty and rights under this Security
Instrument, including, but not limited to, allomevs’ fees, property mspecticn and valuation fees. In regard to any
other fees, the absence of express authority in this Security Instrument to charge asnacific fee to Borrower shall not
be construed as a prohibition on the charging of such fee. Lender may not churge Jees that are expressly prohibited
by dus Security Instrument or by Applicable Law

If'the Loan is subject to & law which sets maximum loan charges, and that faw is/finally interpreted so that
the interest or other loan charges coliceted or o be collected in connection with the Lo eacead the pernutted
himits, ther: (a) any such loan charge shall be reduced by the amount necessary 1o reduce the charsd fo the permitted
limit; and (b} any sums already collected from Borrower which exceeded permitted limits will_be-refunded to
Borrower. Lender may choose 1o make this relund by reducing the principal owed under the Nowe or vy making a
direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment
without any prepayment charge (whether or not & prepavment charge 15 provided for under the Note). Borrower's
acceptance of any such refund made by direct payment to Borrower will conslitute a waiver of any right ol action
Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in conpection with this Security [nstrument
must be in writing. Any notice to Bormrower in cornection with this Security Instrumeni shall be deemed to have
been given lo Borrower when mailed by first class mail or when aciually delivered to Borrower's notice address if
sent by other means. Naotice to eny one Borrower shall constitute notice Lo 4ll Borrowers unless Applicable Law
expressly requires olherwise. The notice address shall be the Property Address unless Borrower has designated a
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substitute notice address by notice to Lender. Rorrower shall promptly notify Lender of Borrower's change of
address. If Lender specitfies a procedure for reporting Bomower's change of address. then Borrower shall only
report a change of address through that specified procedure. There may be only one designated notice address
under this Seeurity Instrument at any one time. Any notice to Lender shall be given by delivering it or by mailing it
by Iirst class mail to Lender’s address stated herein unfess Lender has designated another address by notice to
Borrower.  Any notice in connection with this Security Instrument shall not be deemed to have been given to
Lender untif actually received by Lender. [f any notice required by this Security Instrument is also required under
Applicable Lavw, the Applicable Law requirement will sausfy the corresponding requirement under this Security
Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal lavw and the law of the jurisdiction in which the Property is located. All rights and obligations
containze e ihis Seeurity Instrument are subject to any requizements and Hmitations of Appheable Law, Applicable
Law might cxplicitly or implicitly allow the parties to agree by contract or it might be silent, but such silence shall
not be constraed 25 a prohibition against agreement by conlract. Tn the event that any provision or clause of this
Security Instrumiznt or the Note conflicts with Applicable Law, such conflict shall not affect ofher provisions of this
Security Instrument ¢1de Note which can be given effect without the conflicting provision.

As used in s Security Instrument: {a) words of the masculine gender shall mean and include
corresponding nenter wordsOr words of (he feminine gender: (b} words in the singular shall mean and include the
plural and vice versa; and {¢) the vord “may™ gives sole discretion without any obligation to take anv action.

17, Borrower's Copy. Borrower shall be given one copy of the Note and of this Scourity Instrument,

18 Transfer of the Ploperty or a Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the Property” means any legalor bensficial interest in the Property, including, but not limited to, those
beneficial mierests transferred in a bond Fof “eed, contract for deed, instailment sales contract or escrow agreement,
the intent of which is the transter of title by Rermower at a fulure date to a murchaser.

It all or any part of the Property or any (nterest in the Property is sold or transterred (or if Borrower is not a
natural person and a beneficial interest in Borrowe! is sold or transferred) without Lender’s prior written consent,
Lender may require immediate pavment in full of ati suns secured by this Security Instrument. However, this
option shall not be exercised by Lender if such exercise 18 riohibited by Applicable T.aw,

If Lender exercises this option, Lender shall give Bomover notice of acceleration. The notice shall provide
a penod of not less than 30 days from the date the notice is‘given i accordarce with Section 15 within which
Borrower must pay all sums secured by this Security Instrumens /41 Borrower fails 1o pay these sums prior to the
expiration of this period. Lender may inveke any remedies permitted by tais Security Instrument without further
notice or demand on Borrower.

19, Borrewer’s Right to Reinstate After Acceleration. 1f Borrower meets certam conditions,
Borrower shall have the right o have enforcement of this Security nstrument dis‘ontimed at any time prioer to the
eerliest oft (a) five days before sale of the Property pursuant to Section 22 of this Sscurity Instrument: (b) such other
period as Applicable T.aw might specily lor the termination of Bomower’s right i@ reinstate; or (¢) entey of a
Judgment enforeing this Security Instrument. Those conditions are that Borrower: (a) pavs Lender all sums which
then would be due under fis Security Instrunent and the Nole as if no aceeleration had Geramed; {b) cures any
default of any other covenants or agreements; {¢) pavs all expenses incurred in enforcing thisSecurity Instrisnent,
including. but not limited to, reasonable atiomeys’ [es. properly inspection and valuation fees, and other fees
mcurred for the purpose of protecting Lender’s interest in the Property and rights under this Secur'tvinstrument;
and (d) takes such action as Lender may reasonably require to assure that Lender’s interest in the Property and
rights under this Sccurity Instrument, and Borrower’s obligation to pay the sums secured by this Security
Instrument, shall continue unchanged unless as olherwise provided under Applicable Law. Lender may require that
Borrower pay such reinstatement sums and expenses in one or more of the following forms, as selected by Lender:
fa) cash: (b) money order; (o) certified check, bank check, treasurer’s check or cashier’s check, provided anv such
cheek 1s drawn upen an institution whose deposits are insured by a federal ageney, insirumentality or entitv: or (&
Electronic Funds Transfer. Upon reinstatement by Bomrower, this Security Instrument and obligations secured
hereby shail remain fully etleetive as if ne acceleration had occurred. However, this right (o reinstate shali not
apply in the case of acceleration under Section 18
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28. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice (0 Borrower, A
sale might result in a change i the entity (known as the “Toan Servicer™) (hat collects Periodic Paymenis due under
the Note and this Security Instrument and performs other mortgage loan servieing obligations under the Note, this
Security Instrument, and Applicable Law. There also m ight be one or more changes of the Loan Servicer unrelated
to a sale of the Note, If there is a change of the Loan Servicer, Bormower will be grven writlen notice of the change
which will state the name and address of the new Loan Servicer, the address to which pavments should be made and
any other imformation RESPA requires in connection with a notice of transfer of servicing. If the Note is sold and
thereafter the Loan is serviced by a Loan Servicer other than the purchaser of the Note, the morigage loan servicing
obhgations to Borrower will remain with the Loan Servicer or be transferred to a suceessor Loan Scrvicer and are
a0t assumed by the Note purchaser unless otherwise provided by the Note purchaser.

tleiher Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual Mugant or the member of a class) that arises from the other paty’s actions pursuant to this Security
Instrument of that alleges (hat the other party has breached any provision of, or any duty owed by reason of, this
Security Instromier.. until such Borrower or Lender has notified lhe other party (with such notice given in
compliance with the veauirements of Section 13) of such alleged breach and afforded the other party hereto a
reascnable period afted the giving of such notice to ke comrective action. If Applicable Law provides a time period
which must elapse before oriain action can be taken, that time period will be deemed o be reasonable for purposes
of this paragraph. The notice 21 zcceleration and opportunity to care given to Borrower pursuant to Section 22 and
the notice of acceleration gives % Borrower pursuant o Section 18 shall be decmed to satisfy the notice and
opportunity 1o lake corrective actien provisions of this Seetion 20

21, Hazardous Substancess As used in this Section 21: (a) “Hazardous Subsiences” are those
substances defined as toxic or hazardous substences, pollutants, or wastes by Environmental Law and the following
substances: gasoline, kerosene, other flamemabie or tovic petroleum products, toxic pesticides and herbicides,
volatile solvents, matcrials containing asbestos or formaldehyde, and radicactive maierials; (b) “Environmental
Law” means federal laws and laws of the jurisdiction where the Property is located that relate to health, salely or
environmental protection; {¢) “Environmental Cleanup” meludes any response action, remedial action, or removal
action, as defined in Environmental Law; and (d) an “Fikzrormental Condition” means 4 condition that can cause,
contribute 1o, or otherwise trigger an Enviroramental Cleanup,

Bomower shall not cause or permit the presence, uses disposal, storage, or release of anv Hazardous
Substances, or threaten to release any Hazardous Subslunces, an/ai in the Property, Borrower shall not do, nor
allow anyone ¢lse to do, anything alfecting the Property (a} that is in vidtation of any Environmental Law, () which
creates an Environmental Condition, or (¢) which, due to the presence, asz_or release of a Hazardous Substance,
creates o condition that adverscly affects the vatue of the Property. The prenéding two sentences shall not apply to
the presence, use, or storage on the Property of small quantities of HazardorS Substances that are penerally
recognized o be appropriate 1o nommal residential uses and to maintenance ol the Droperty (including, but not
Himited to, hazardous substances in comsumer products).

Borrower shal! promptly give Lender wiitten notice of (a) any investigation. <laim' demand, lawsuit or
other action by any governmental or regulatory agency or private party mvolving the Propeity 2ad any Hazardous
Substance or Environmental Law of which Bomrower has actual knowledge, (b) any Environniental Condition,
meluding but net Limited to, any spilling, leaking, discharge, release or threat of release o apv. Hazardous
Substance, and (¢} any condition caused by the presence, use or relcase of a Hazardous Substance whica adversely
affects the value of the Property. If Borrower leamns, or is notified by any governmental or regulatory authority, or
any privale party, that any removal or other remediation of any Hazardous Substance aftecting the Property is
necessary, Borrower shall promptly take all necessary remedial aciions in accordance with Environmental Law.
Nothing herein shall create anv obligation on Lender for an Fnvironmental Cleanup.

NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as follows:

22 Acceleration; Remedies. Lender shall give notice to Borrower prior o acceleration
following Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
ILLINOIS - Single Family - Fannie Mae/Freddie Mac UNTFORM INSTRUMENT WITH MERS Form 3014 1@1
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acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: {a) the
default; (b) the action required to cure the default: () a date, not fess than 30 days from the date the notice is
given {0 Borrower, by which the default must be cured; and (d) that failure to cure the default on or before
the date specified in the notice may result in acceleration of the sums secured by this Security Instrament,
foreciosure by judicial proceeding and sale of the Property. The notice shall further inform Borrower of the
right to reinstate after acceleration and the right to assert in the foreclosure proceeding the non-cxistence of
a default or any other defense of Borrower to acceleration and foreclosure, If the default is not cured on or
before the date specified in the notice, Lender at its option may require immediate payment in full of all sums
secured by this Security Instrument without further demand and mav foreclose this Sccurity Instrument by
judicial proceeding. Lender shall be entitled to collect all cxpenses incurred in pursuing the remedies
provided (u this Section 22, including, but not limited to, reasonable attorneys’ fees and costs of title
evidence.

23 Release. Upon pavment of all sums sceured by this Security Instrument, Lender shall release this
Security Instrument, Borrower shall pay any recordation costs, Lender may charge Borrower a fee for releasing
this Security Insirinient, but onty if the fee is paid to a third party for services rendered and the charging of the fee
15 permitted under Zvpiisable Law,

24, Waiver'of Homestead. In accordance with Illmois law, the Borrower hereby relcases and waives
all rights under and by vizt20f the Illinots homestead exemption laws.
25 Placement ol Chllateral Protection Insurance. Unless Borower provides Lender with evidence

of the msurance coverage requmad by Borrower's agreement with Lender, Lender may purchase insurance at
Borrower’s expense 1o protect T.ender s in'erests in Borrower’s collaleral. This insurance mav, but need not, protect
Borrower's interests. The coverage (hat [ <ider purchases mav not pay any claim that Borrower makes or any claim
that is made against Borrower in connection with the collateral. Borrower may later cancel any insurance purchased
by Lender, but only after providing Lender-witn evidence (hat Borrower has obtained insurance as required by
Borrower's and Lender’s agreement. 1f Lender purchases insurance for the cotlateral, Borrower will be responsible
for the costs of that insurance, including interest and apy other charges lender may impose in connection with the
placement of the insurance, unil the effective date of (ie cancellation or expiration of the insurance. The costs of
the msurance may be added (o Borrower's total oulstanding balance or obligation. The costs of the insurance may
be more than the cost of insurance Borrower may be able to okdarh on its own.
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BY SIGNING BELOW, Borrower aceepts and agrees to the terms and covenants contained in {his Security
Instrument and in any Rider executed by Borrower and recorded with jt.

Witnesses: f:}
fqﬁ }/ g ;’; ; 9 ﬂ )
/ ifﬁ{”f v /
py= f #14 by L j A _ i sen
L U Frank L. Scmgﬂs “ £ -Borrower
i
; ) ‘,!x? I
£ 1 : ‘;\ é {‘F i /.

/
i

e | - 2 R AP Iy ITFER. {Seal)
A /) MELANIE SCRUGGS ‘Borrower
y i
fﬁ\_—-‘/ L
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PN
STATE OF ILLINOIS, ({o&k

I féj}”} ¢ Z?Kﬁi} f',? Séf{ﬁf*—f . @ Notary Public in and for said county and
state do hereby certity that
Frank L. Scruggs and MELANIE SCRUGGS,
personally known to me to be the same person(s) whose name(s) subscribed to the foregoing instrument, appeared
before me (his day in person, und acknowledged that he/shesthey signed and delivered the said instrament as
hisfher/their lree and voluutary et for the uses and purposes therein set forth.

County ss:

s - g
Civen under my hand and official seal, this f i‘m_ day of PEC,

My Commission Expires:

#

3 0y “t !

S/ Al
. | i/ [/f d ,{ o
(ﬁ e A (e ™

M/Notary Pubilic ;4

OFFICIAL SeAL
TEMAKA ASHLEY.
NOTARY PUBLIC - STATE OF [eLiNmi2

MY COMMISSION EXPIRES:04/231
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V.A. GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

NOTICE: THIS LOAN IS NOT ASSUMABLE
WITHOUT THE APPROVAL OF THE
DEPARTMENT OF VETERANS AFFAIRS OR
ITS AUTHORIZED AGENT.

THIS V.2, GUARANTEED LOAN AND ASSUMPTION POLICY RIDER is made this 15th day of
December, 2011, and is ncorporated into and shall be deemed to amend and supplement the Mortgage, Deed of
Trust to Securs Debt (herein “Security Instrument”) dated of even date herewith, given by the undersigned
("Borrower™) o senire Borrower's Note to

ACCESS NATIONAL MORTGAGE
(herem "Lender"). and Covering the Properly described in the Sceurity Instrument and located at:

13619 TURNER AVENUE, Markham, ILLINOIS 60428
(Property Address)

V.A. GUARANTEED LOAN COVENANT: In addition to the covenants and agreements made in the security
Instrument. Borrower and Lendet furtlier covenant and agree as follows: I the indebtedness secured hereby be
guaranteed or insured under Title 38, United States Code, such Title and Regulations issued thereunder and in cffect
on the date hereot’ shall govern the righ's, auties and liabilities of Borower and Lender. Any provisions of the
Secunity [nstrument or other instrument exedutsd in connection with said indebtedness which are inconsistent with
said Tille or Regulations, inchuding but not limitd 1o, the provision for payment of any sum in connection with the
pavment of the secured Indebtedness and the provision that the Lender may accelerate pavment of the secured
indebledness pursuant w Covenant 17 of the Secwits astrument, are hereby amended or negated o the extent
necessary 1o conlom such instrument to said Title or Regrlations.

LATE CHARGE: At Lender's option, Borrower will pay a “ate sharge” not exceeding Four per centum 4.00% of
the everdue pavment when paid more than fifleen (13) davs after e due date thereof to cover the extra GNPCISC
invoived m handing delinquent paymenls, but such "late charge” shail not he pavable out of the proceeds of any sale
made 1o satisly the indebtedness sceured hereby, unless such proededs are sufficient to discharge the entire
indebtedness and all proper costs and expenses secured hereby.

GUARANTY: Should the Depariment of Veterans Affairs fail or refuse to isswe (1 guaranty in [ull amount within
60 days from lhe date that this loan would normally become cligible for such gharimty committed upon by the
Departinent. of Veterans Affairs under the provisions of Tille 38 of the 1.8, Oode "Velerans Benefis”, the
Mortgagee may declare the indebtedness hereby secured at once due and pavable and may Loreclose immediately or
may exererse any other nights hereunder or take any olher proper actions as by law provided:

TRANSFER OF THE PROPERTY: [his loan mav be declared immediately duc and payable umotransfer of the
property seetring such loan to any transterce, unless the aceeptability of the assumption of the loan =restablished
pursuant to section 3714 of Chapter 37, Title 38, United States Code,

An authorized transfer ("assumption”) of the property shall also be subjeet to additional covenants and agreements
as set forth below.

()  ASSUMPTION FUNDING FEE: A fee equal to one half of one percent {.5%) of the balance of this
toan as of the date of transfer of the property shall be pavable at the time of transfer lo the loan holder or its
authorized agent, as trustee (ot the Department of Velerans Affairs. If the assumer (ils to pay this fee at the time of
transfer. the fee shall constitute an additional debt to that alrcady secured by this instrument, shall bear interest at the
rate herein provided, and, at the option of the pavee of the indebtedness hereby secured or any transferee thcrcoi‘,x

Y

MULTISTATE VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER (7 )0' 3.
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shall be immediately due and pavable. This fee is automatically waived if the assumer is exempt under the
provisions of 38 U.S.C. 3729¢¢).

(b) ASSUMPTION PROCESSING CHARGE: Upon application for approval to allow assumption of
this loan, a processing fee may be charged by the loan holder or its authorized agent for determining the
creditworthiness of the assumer und subsequently revising (he holder's ownership records when an approved
transler is completed. The amount of this charge shall not exceed the maximum established by the Department of
Veterans Affairs for a loan 1 which Section 3714 of Chapter 37, Title 38, United State Code applics.

{c) ASSUMPTION INDEMNITY LIABILITY: If this obligation is assumed, then the assumer
hereby agrecs to assume all of fhe obligations of the veteran under the terms of the instruments creating and
securing the loan. The assumer further agrees to indemnify the Department of Veterans Affairs to the extent ol any
claim payment arising from the guaranty or insurance of the indebledness created by this instrument.

IN WITNESS WHE/B—E\QF Borrower(sy has evecuted this V.A Guaranteed Loan and Assumption Policy Rider.

g f bl ( »
/Lﬁ{«’u// s LL #h {/ g

{(Scal) 2 ;';Lwt ) M Llga "‘z“‘j wf@eah
Frkank L. Scruggs g -Borrower  MELANIE SCRUGGS -Borrower
MULTISTATE VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER 10/03
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EXHIBIT A

LOTS 7 AND 8 IN BLOCK 4 IN CROISSANT PARK MARKHAM 12TH ADDITION, BEING A
SUBDIVISION OF THE NORTHEAST QUARTER OF THE SOUTHEAST QUARTER OF
SECTION 14, TOWNSHIP 36 NORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL
MERIDIAN, IN COOK COUNTY, TLLINOIS.

Deed Type: Viarranty Deed

Grantors: GUST BAXER AND TAROYLN BAKER AS I—iUSBAND AND WIFE
Grantees: FRANK Lo oCRUGGS

Dated; June 22, 2010

Recorded Date: Angust 27, 2010

Consideration: 31.00

DBV: 1023904095



