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FIRST AMERICAN TITLE MORTGAGE
ORDER# 222455

DEFINITIONS

Words used in multiple scctions of this document-aie defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words uscd in this document are
also provided in Section 16.

(A) "‘iuuril‘v Instrument” mcans this dncumcnt, which WANUARY 04 r 2012 .
together with all Riders to this document.
(B) "Borrower"is CATHLEEN A PEPSNIK,*X/MARRIED AERSUN ?ND CHRISTOPHER G

PEPSNIK, K MhARYRL PEWSON WIFE AND HUSBAND

*A/K/A CATHLEEN A. JUNG

Borrower is the mortgagor under this Security Instrument,
(C) "Lender"is WELLS FARGO BANK, N.A.

Lender is a NATIONAL ASSOCIATION
organized and existing under the laws of THE UNITED STATES

0331328344

ILLINOIS - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 1/0%

-B{IL} (001
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Lender's address is 101 NORTH PHILLIPS AVENUE, SIOUX FALLS, SD 57104

Lender is the mortgagee under this Security Instrument.

(D) "Note" mcans the promissory note signed by Borrower and dated JTANUARY 04, 2012

The Note states thal Borrower owes LenderONE HUNDRED SEVENTY THREE THOUSAND ONE
HUNDRED THIRTY EIGHT AND 50/100 Dollars
(U.S.§ ****173,138.50 } plus interest, Borrower has promised (o pay this debt in regular Periodic
Payments and to pay the debt in full not later than FEBRUARY 01, 2042

(E) "Property" means the property that is described below under the heading "]ransllr of Rights in the
Propertv”

(F) "Loax ' mcans the debt evidenced by the Note, plus interest, any prepayment charges and late charges
duc under'thzNote, and all swas duc under this Sccurity Instrument, plus interest.

(G) "Riders™ p:cans all Riders to this Security Instrument that are executed by Borrower. The fotlowing
Riders are to ‘be-Cxitnted by Borrower [check box as applicable]:

] Adjustable Rate Kider %] Condominium Rider [ Sccond Home Rider
Balloon Rider l:l Planncd Unit Development Rider [:' 1-4 Family Rider
VA Rider ! J Biweckly Payment Rider ] Other(s) [specily]

(1) "Applicable Law" means all contzolling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and Crdpd (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(I) "Community Association Dues, Fees, and (Assesments” means all dues, fees, assessments and other
charges that are imposed on Borrower or the Fropurty by a condominium association, homcowncrs
association or similar organization.

(7} "Electronic Funds Transfer” means any transfer of tunds, other than a transaction originated by
cheek, draft, or similar paper instrument, which is initiaied tarough an electronic terminal, telephonic
instrument, computer, or magnetic tape so as to order, instruet, or anthonzc a financial mstitution to debit
or credit an account. Such term includes, but is not limited to, jointof-sale transfers, automated teller
machine transactions, transfers initiated by telephone, wire transfirs;, and automated clearinghouse
transfers.

(K) "Escrow Items" mcans thosc items that are described in Scction 3.

(L) "Miscellancous Procceds" means any compensation, settlement, award of dawages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described i Section S) for: (i)
damage to, or destruction of, the Property; (i) condemnation or other taking of a'l e/ aay part of the
Praperty; (i) conveyance in lien of condemnation; or (iv) misrepresentations of, o ordisstons as to, the
valuc and/or condition of the Property.

(M) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or aefault on,
the Loan.

(N) "Periodic Payment" mcans the regularly scheduled amount due for (i) principal and inferest under the
Note, plus ¢ii) any amounts under Section 3 of this Security Instrument.

(0) "RESPA" means the Real Estale Sctilement Procedures Act (12 US.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor legistation or regulation that governs the same subject matier. As wsed
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
to a "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
loan" under RESPA.

Initials
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(P) "Successor in Interest of Borrower™ means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSIEER OF RIGHTS IN THE PROPERTY

This Sceurity Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
maodifications of the Note; and (i) the performance of Borrower’s covenants and agreements under
this Sceurity Instrument and the Note. For this purpose, Borrower docs hereby morgage, grant and convey
to Lender and Lender's successors and assigns, the following described property located in the
COUNTY [Type of Recording Jurisdiction}
ol COCK [Name of Recording Jurisdiction]:

SEE ATTACIZL, LEGAL DESCRIPTION

TAX STATEMENTS SHOULD BE SENT T0. WELLS FARGO HOME MORTGAGE, P.O. BOX
11701, NEWARK, NJ 071014701

Parcel ID Number: which currently has the address of
880 FOREST AVE. UNIT C [Strect]
EVANSTON [City ]/ hinois 60202 [7ip Code]

("Property Address™:

TOGETHER WITH all the improvements now or hereafter erected op' the propery, and all
cascments. appurtenances, and fixtures now or hercafier a part of the property. A'iicplacements and
additions shall also be covered by this Sccurity Instrument. All of the foregoing i relemred to in this
Svcurity Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully sciscd of the estate hereby conviycd and has
the right to mortgage, grant and convey the Property and that the Property is uncncumbered, (x<:pt for
encumbrances of record. Borrower warrants and will defend generally the title to the Property against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national usc and npon-uniform
covenants with limited variations by jurisdiction to constitute a uniform sccurity instrument covering real
property.

UNIFORM  COVENANTS. Borrower and Lender covenant and  agree  as  follows:

. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges duc under the Note. Borrower shall also pay funds for Escrow ltems
pursuant to Section 3. Payments due under the Note and this Sccurity Instrument shall be made in U.S.

Initials:
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currency. However, if any cheek or other instrument received by Lender as payment under the Notc or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subscquent payments
duc under the Note and this Security Instrument be made in one or more of the following forms, as
sclected by Lender: (a) cash; (b) money order; (c) cerlified check, bank check, treasurer’s cheek or
cashict’s cheek, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or cntity: or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designaled in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may retumn any payment or partial payment if the payment or partial payments arc insufficient to
bring the/Coan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, widnout waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments in #4i future, but Lender is not obligated to apply such payments at the time such paymenis arc
accepled. If cacli Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unappitd funds. Lender may hold such unapplicd funds until Borrower makes payment {0 hring
the Loan current. [f Rartewer docs not do so within a reasonable period of time, Lender shall cither apply
such funds or return thém o Borrower. 1f not applicd carlicr, such funds will be applicd (o the oulstanding
principal halance under the Nute immediately prior to foreclosure. No offset or claim which Borrowcer
might have now or in the furere 4gainst Lender shall relieve Borrower from making payments duc under
the Newte and this Sceurity Instrumer< ox performing the covenants and agreements sceured by this Sceurity
Instrument.

2. Application of Payments or P.eceeds. Excepl as otherwise described in this Section 2, all
payments accepted and applied by Lender <ha!i be applied in the following order of priority: (a) inferest
duc under the Note: (b) principal dug under ‘the Note: (¢) amounts due under Scction 3. Such payments
shall be applied to cach Periodic Payment in the order in which it became duc. Any remaining amounts
shall be applicd first to late charges, sccond to any ofaer amounts due under this Sceurity Instrument, and
then (o reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a dclinguent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment iy be applied to the delinquent payment and
the late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and () the extent that, cach payment ean be
paid in full. To the cxtent that any cxcess exists after the payment is applicd to the full payment of onc or
more Periodic Payments, such excess may be applied 1o any late charges duc~Veluntary prepayments shall
he applicd first to any prepayment charges and then as described in the Notc.

Any application of payments, insurance proceeds, or Miscellancous Proceeds to principal due under
the Note shatl not extend or postponc the due date, or change the amount, of the Periodic- Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Pavaents are duc
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for paymcit #1 saimounts due
for: (a) faxes and assessments and other items which can attain priority over this Sceurity lasirument as a
licn or encumbrance on the Property; (b) leaschold payments or ground rents on the Property, &any; (c)
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in kieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
ltems.” Al origination or al any lime during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Asscssments, if any. be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Scetion. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts

Initials
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duc for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower’s obligation 1o make such payments and to provide receipts shall for all purposes be decmed to
he a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
15 used n Section 9. 1f Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Scetion 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the warver as to any or all Escrow Items at any time by a notice given in
accordance with Scetion 15 and, upon such revocation. Borrower shall pay 10 Lender all Funds, and in
such amounts, that are then required under this Scetion 3.

Leadernay, at any time, colleet and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds @t the fime specified under RESPA, and (b} not to exceed (be maximum amount a lender can
require under-2e5PA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estiinatcsof expenditures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall dc/ held in an institution whose deposits are insured by a federal agency,
istnneentality, or entity(including Lender, if Lender is an institution whose deposits arc so insured) or in
apy Federal Home Loan Bank! LZpdcr shall apply the Funds (o pay the Eserow llems no later than the time
specificd under RESPA. Lender shal' ot charge Borrower for holding and applying the Funds, annually
anatyzing the escrow account, or verifyine the Escrow Items, unless Lender pays Borrower interest on the
FFunds and Applicable Law permits Eenderio make such a charge. Unless an agreement 1s made i writing
or Applicable Law requires interest to be paid e the Funds, Lender shall not be required to pay Borrower
any interest or carnings on the Funds. Borrow:r and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to 3orrower, without charge, an annual accounting of the
'unds as required by RESPA.

If there is a surplus of Funds held in escrow, as Gefined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPAT 1 there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to

monihly payments. If there is a deficiency of Funds held in escrow, a: defined under RESPA, Lender shall
notify Borrower as required by RESPA. and Borrower shall pay to Lenzerthe amount necessary 1o make
up the deficiency in accordance with RESPA, but in no more than 12 mombly payments.

Upon payment in full of all sums seeured by this Security Instrument, Lérder shall promptly refund
to Borrower any Funds held by Lender.

4. Charges: Liens. Borrower shalt pay all taxes, assessments, charges, fines, and impositions
altributable to the Property whieh can attaio priority over this Security Instrument, leasehGl2 payments ot
ground rents on the Property. 1if any, and Community Association Dues, Fees, and Assessmeris2if any. To
the extent that these items are Escrow Hems, Borrower shall pay them in the manner provided ia Scction 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument w.nless
Barrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner aceeptable
1o Lender, but only so long as Borrower is performing such agreement; (b} coniests the licn in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate o
prevent the enforcement of the lien while those procecedings are pending, but only until such proccedings
are concluded; or (¢} secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Sceurity Instrument. If Lender determines that any part of the Property is subject to a lien
which can attain priority over this Sccurity Instrument, Lender may give Borrower a notice identifying the

lniliais:_%
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licn. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a onc-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now cxisting or hercafier erected on
the Property insured against loss by fire, hazards included within the term "cxtended coverape.” and any
other hazards including, but not limited to, carthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductiblc levels) and for the periods that
Lender reguires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan~vhe insurance carricr providing the insurance shall be chosen by Borrower subject 1o Lender’s
right 16 disapprove Borrower’s choice, which right shall not be excreised unrcasonably. Lender may
require Borrewser (o pay, in connection with this Loan, cither: (a) a one-time charge for flood zonc
determination. c2riification and tracking scrvices; or (b) a onc-time charge for flood zone determination
and certification sc/vizes and subscquent charges cach time remappings or similar changes occur which
reasonably might ai¥ect wuch detenmination or certification. Borrower shall also be responsible for the
payment of any fees fiaposed by the Federal Emergency Management Agency in conncetion with the
review of any flood zon¢ deteraination resulting from an objection by Borrower.

If Borrower fails to mairail any of the coverages described above, Lender may obfain insarance
coverage, al Lender’s option and Porvowet’s cxpense. Lender is under no obligation to purchasc any
particular type or amount of coverage. Theretore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower’s equity iz the Property, or the contents of the Property, against any risk,
hazard or liability and might provide greatel ur lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverase so obfained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Scction 5 shall
become additional debt of Borrower sccured by this S¢eurity Instrument. Thesc amounts shall bear interest
at the Note rate from the date of disbursement and shall‘be payable, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policics required by Lender and renewals o such policies shall be subjeet o Lender’s
right to disapprove such policics, shall include a standard murtgage clausc, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right fo hold the policies and rencwal
certificates. 1 Lender requires, Borrower shall promptly give to Lender 2l receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, net otherwise required by Lender,
for damage 10, or destruction of, the Property, such policy shall include a su udzid mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance camer it Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance procecds, whether or not the underlying insurance was required’py Lender, shall
he applied to restoration or repair of the Property, if the restoration or repair is cconomicaliyteasible and
Lender’s security is not lessened. During such repair and restoration period, Lender shall have the right 10
hold such insurance proceeds until Lender has had an opportunity to inspect such Property o cnsure the
work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a scries
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or camnings on such procceds. Fees for public adjusters, or other third parties. retained by

Borrower shall not be paid out of the insurance procceds and shall be the sole obligation of Borrower. If

the restoration or repair is not cconomically feasible or Lender’s security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with

Inma1s._Cl£€_
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the exeess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Seetion 2.

If Borrower abandons the Property, Lender may file, negotiate and scttle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In cither event, or if Lender acquires the Property under
Seetion 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not to cxceed the amounts unpaid under the Note or this Sccurity Instrument, and
(b) any other of Bomower's rights {other than the right to any refund of uncarned premiums paid by
Borrower>under all insurance policics covering the Property, insofar as such rights arc applicable to the
coverage 684he Property. Lender may usc the insurance proceeds cither to repair or restore the Property or
(o pay amoants-unpaid under the Note or this Sccurity Instrument, whether or not then duc.

6. Ocenparicy. Borrower shall occupy, establish, and usc the Property as Borrower's principal
residence within G deys afier the exceution of this Security Instrument and shall continue to occupy the
Property as Borrowdr ' peincipal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in wiiting,. which consent shall not be unrcasonably withheld, or unless cxicnuating
circumstances exist which are Fzyond Borrower’s control.

7. Prescrvation, Mainterarce and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Progeity, allow the Property to deteriorale or commit wasic on the
Property. Whether or not Borrower s residing in the Property, Borrower shall maintain the Property in
order to prevent the Properly from dettriorating or decreasing in value due to its condition. Unless it 1s
determined pursuant to Section S that repair e restoration is not economically feasible, Borrower shall
prompily repair the Property if damaged ta avoid further deterioration or damage. If insurance ot
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Propeity only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs aid restoration in a single payment or in a serics of
progress payments as the work is completed. If the insuranzc or_condemnation procecds are not sufficient
1o repair ot restore the Property. Borrower is not relicved ol Borrower’s obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable cntrics upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements srcihe Property. Lender shall give
Borrower notice at the time of or prior (o such an interior inspection specifyirgsuch reasonable cause.

8. Borrower's Loan Application. Borrowcer shall be in default if, duning the Loan application
process, Borrower or any persons or cntities acting at the direction of Borrow:r or with Borrower’s
knowledge or consent gave materially false. misleading, or inaccurate information or stattments to Lender
(or failed to provide Lender with material information) in connection with tie /Coan. Matenal
representations include, but are not limited to, representations concerning Borrower’s eeupancy of the
Property as Borrower’s principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrionont. If
() Borrower fails to perform the covenants and agreements contained in this Sccurity Instrument, (b) there
is a lcgal proceeding that might significantly affect Lender’s interest in the Property and/or rights under
this Sceurity Instrument (such as a proceeding in bankruptey, probate, for condemnation or forfciture, for
cnforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is
rcasonable or appropriate 1o protect Lender’s interest in the Property and rights under this Securily
Instrument, including protecting and/or assessing the value of the Property, and sccuring and/or repairing
the Property. Lender’s actions can include, but are not limited to: (a} paying any sums secured by a licn
which has priority over this Sccurity Instrument; (b) appeating in court; and (¢) paying reasonable
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attomneys’ fees 1o protect its interest in the Property and/or rights under this Sccunty Instrument, including
its sccured position in a bankruptey procceding. Sccuring the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, climinate building or other code violations or dangerous conditions, and have utilitics turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. Tt 1s agrecd that Lender incurs no liability for not taking any or all
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Sceurity Instrument. These amounts shall bear interest al the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
payment.

If Ziis Sceurity Instrument is on a lcaschold, Borrower shatl comply with alt the provisions of the
fease. If Borsower acquites fee title to the Property, the leaschold and the fee title shall not merge unless
Lender agrees (o the merger in writing.

10. Mortgage Insurance. If Leader required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay/the premiums required to maintain the Mortgage Insurance in cffeet. I for any reason,
the Mortgage Insuranes ¢average required by Lender ceases to be available from the mortgage insurer that
previously provided such insurance and Borrower was required to make separately designated paymends
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially cquivilerd fo the Mortgage Insurance previously in effect, at a cost substantially
cquivalent to the cost to Borrewer of the Mortgage Insurance previously in cifeet, from an alternate
morigage insurer selected by Lenjer. IF substantially equivalent Morigage Insurance coverage 15 not
available, Borrower shall continue to-pry o Lender the amount of the separatcly designated payments that
were due when the insurance coverage-cessed to be in effect. Lender will accept, use and retain these
payments as a non-refundable loss reserve i licu of Mortgage Insurance. Such loss reserve shall be
non-refundable. notwithstanding the fact that the Loan is ultimately paid in full. and Lender shall not be
required to pay Borrower any inferest ot carnings on such loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverage tin the amount and for the period that Lender requires)
provided by an insurer selected by Lender again besorues available, 1s obtained, and Lender requires
separately designated payments loward the premiums for Mortgage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Borrower/wrs required to make separately designated
payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to
maintain Mortgage Insurance in effeet, or to provide a nun-refomdable loss reserve, until Lender's
requirement for Mortgage Insurance ends in accordance with any wiitten agreement between Borrower and
Lender providing for such termination of until termiination is required by Applicable Law. Nothing in this
Scction 10 affects Borrower’s obligation to pay interest at the rate provicedn the Note.

Mortgage Insurance reimburses Lender (or any cntity that purchases’ th< Note) for certain losses it
may incur il Borrower does not repay the Loan as agreed. Borrower is not a-party to the Mortgage
Insurance.

Morigage insurers cvaluate their total risk on all such insurance in force from tirac io time, and may
enter into agreements with other parties that share or modify their risk, or reduce losses. T hese agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the other paity (o parties) to
these agecements. These agreements may require the mortgage insurer to make payments using SNy source
of funds that the morigage insurer may have available (which may include funds obtained from Jviprtgage
Insurance premiums).

As a result of these agrecments, Lender, any purchaser of the Notc, another insurcr, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower’s payments for Morigage Insurance, in
cxchange for sharing or modifying the mortgage insuret’s risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer’s risk in cxchange for a share of the
premiums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.
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(b) Any sach agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are herehy
assigned 1o and shall be paid to Lender.

If the Property is damaged, such Miscellancous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s sccurity is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellancous Proceeds
until Lepcer has had an opportunity 1o inspect such Property to ensure the work has been completed to
Lender’s satiszaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single disbursement or in a series of progress payments as the wotk is
completed. Unicss an agreement is made in writing or Applicable Law requires inferest to be paid on such
Miscellancous Procecdy, Lender shall not be required to pay Borrower any interest or carnings on such
Misecllancous Proceeds: i the restoration or repair is not ceonomically feasible or Lender’s security would
he lessened. the Miscelleneous Proceeds shall be applied to the sums secured by this Sccurity Instrument,
whether or not then dueswith the excess, if any, paid to Borrower. Such Miscellancous Proceeds shall be
applicd in the order provided (or ia-Section 2.

In the cvent of a total taking, destruction, or loss in value of the Property, the Miscellancous
Procceds shall be applied to the sums secured by this Security Instrament, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking, desimiction, or loss in value of the Property in which the fair market
value of the Property immediately before vhe'rartial taking, destruction, or loss in value is equal to or
geeater than the amount of the sums secured by thig Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrqwer and Lender otherwise agree in writing, the sums
sceured by this Security Instrument shall be reduced-hy the amount of the Miscellancous Procecds
multiplicd by the following fraction: (a) the total amoup! of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) th Frir market value of the Properly immediately
betore the partial taking, destruction, or loss in value. Any balasici shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in valte 4f the Property in which the fair market
valuc of the Property immediately before the partial taking, desiruction,.or loss in valuc is less than the
amount of the sums sccured immediately before the partial taking, (lestragtion, or loss in valuc, unless
Borrower and Lender otherwise agree in writing, the Miscellancous Procs:cds shall be applicd to the sums
sceured hy this Sceurity Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lepier 1o Bomower that the
Opposing Party (as defined in the next scntence) offers to make an award to seltlea claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is givea. Lender is authorized
to collect and apply the Miscellancous Proceeds either to restoration or repair of the Fropurty or to the
sums sceured by this Sceurity Instrument, whether or not then due. "Opposing Party" meuns t%¢ third party
that owes Borrower Miscellancous Proceeds or the party against whom Borrower has a right/of action in
regard to Miscellancous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun/ihal, in
Lender’s judgment, could result in forfciture of the Property or other material impairment of Lender’s
inferest in the Property or rights under this Security Instrument. Borrower can cure such a default and. if
acceleration has oceurred. reinstate as provided in Section 19, by causing the action or proceeding to he
dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material
impairment of Lender’s interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender's interest in the Property
are hereby assigned and shall be paid to Lender.

All Miscellancous Proceeds that are not applicd to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
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to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence procecdings against
any Succcssor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Sceurity Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender’s acceptance of payments from third persons, entitics or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver ol or
prechude the exereise of any right or remedy.

13. Juint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower’s obligations and liability shall be joint and several. However, any Borrower who
co-signs 1bis Sccurity Instrument but does nol cxecule the Note (a "co-signer™): (a) is co-signing this
Sceuritynstument only to morigage, grant and convey the co-signer’s inferest in the Property under the
terins of thiz/Seeurity Insteument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; aid o) agrees that Lender and any other Borrower can agree o extend, modify, forbear or
make any accormmddations with regard to the terms of this Security Instrument or the Note without the
co-signer’s consent.

Subjeet to the provisions of Section 18, any Suoccessor in Intercst of Borrower who assumes
Borrower's obligations tnder this Sceurity Instrument in wriling, and is approved by Lender, shall obtain
all of Borrower™s rights‘aad benefits under this Sceurity Instrument. Borrower shall not be released from
Borrower’s obligations and tigoi)/veander this Security Instrument unless Lender agrees to such release in
writing. The covenants and agréements of this Security Instrument shall bind (except as provided in
Seetion 20y and benefit the suceessors and assigns of Lender.

14. Loan Charges. Lender may rnarge Borrower fees for services performed in conncction with
Borrower’s detanlt, for the purpose of profecting Lender’s interest in the Property and rights under this
Seeurity [nstrument, including, but not limiicdaa, attomeys’ fees, property inspection and valuation fees.
In regard 1o any other fees, the absence of express avthority in this Security Instrument to charge a specific
fee to Borrower shall not be construed as a prohibiton on the charging of such fec. Lender may not charge
fees that are expressly prohibited by this Security Insiramznt or by Applicable Law.

IT the Loan is subject to a law which sets maximuia't7zan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to be ceilzited in connection with the Loan exceed the
permitted imits, then: (a) any such loan charge shall be redricad by the amount necessary to reduce the
charge to the pernoitted limit; and (b) any sums already collected frein Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to make this cefund by reducing the principal
owed under the Note or by making a direct payment to Borrower. If 7 refund reduces principal. the
reduction will be treated as a partial prepayment without any prepayrient charge (whether or not a
prepayment ¢harge is provided for under the Note). Borrower’s acceptance o0 #ay such refund made by
dircet payment to Borrower will constitute a waiver of any right of action Borrgyseranight have arising out
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Sccurily Instrument
must he in wriling. Any notice to Borrower in connection with this Security Instrument shall he deemed 1o
have been given o Borrower when mailed by first class mail or when actually delivered to@Borrower’s
notice address if sent by other means. Notice to any one Borrower shall constitute notice to’a?i Bomowers
unless Applicable Law expressly requires otherwise, The notice address shall be the Property Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall peomptly
notity Lender of Botrower’s change of address. If Lender specifies a procedure for reporting Borrower’s
change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Security Instrument at any onc time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated hereim unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Sccurity Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Sccurity Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument.
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16. Governing Law; Severability; Rules of Construction. This Sccurity Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations confained in this Sccurity Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the partics to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the cvent that any provision or clause of this Sccurity Instrument or the Note conflicts with Applicable
Law, such conflict shall not affeet other provisions of this Sccurity Instrument or the Note which can be
given effeel without the contlicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
mclude the plural and vice versa; and (¢) the word "may” gives sole discretion without any obligation to
{ake any sctipn.

17. Borrawer’s Copy. Borrower shall be given one copy of the Note and of this Sccurity Instrument.

18. Trarister of the Property or a Beneficial Interest in Borrower. As uscd in this Scction 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited
to, those beneliciat faterests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreemenl, thie 2aient of which is the transfer of title by Borrower at a future date o a purchascr.

I all or any part of th: Property or any Enterest in the Property is sold or transferred (or if Borrower
is not a natural person ana a beneficial interest in Borrower is sold or transferred) without Lender's prior
wrilten consend, Lender may(requize immediate payment in full of all sums sccured by this Security
Instroment. Howcever, this optica shall not be exercised by Lender if such excreise is prohibited by
Applicablc Law.

I Lender exereises this option, Terader shall give Borrower notice of acecleration. The notice shall
provide a period of not Jess than 30 days-{ran the date the nolice is given in accordance with Scetion 15
within which Borrower must pay all sums czcured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this peried, Tender may invoke any remedics permitied by this
Sccurity Instrument without further notice or demarid o1 Borrower.

19. Borrower's Right to Reinstate After avreivration. If Borrower meets certain conditions,
Bortower shatl have the right to have enforcement of ipis Sccurity Instrument discontinued at any tinye
prior o the carliest of: (a) five days before sale of the Feorcit y pursuant to Section 22 of this Sceurity
Instrument; (b) such other period as Applicable Law might spacily, for the termination of Borrower's right
lo reinstate; or (¢) entry of a judgment enforcing this Security Zistrumeni. Those conditions arc that
Botrower: (a) pays Lender all sums which then would be duc under this Tecurity Instrument and the Nole
as il no acceleration had occurred; (b) cures any default of any other coverints or agreements; (¢) pays all
expenses incurred in enforcing this Security Instrument, including, but not imited to, reasonable attorneys’
fees, property inspection and valuation fees, and other fecs incurred for the pripose of protecting Lender’s
interest in the Property and rights under this Sceurity Instrument; and (d) takes suck action as Lender may
reasonably require to assure that Lender’s interest in the Property and rights under this Sceurity
[nstrument, and Borrower™s obligation to pay the sums secured by this Security Insiiumesi, shall continue
unchanged unless as otherwise provided under Applicable Law. Lender may require ‘that Borrower pay
such reinstatement sums and expenses in onc or more of the following forms, as selected By Tender: (a)
cash; (bY money order; (¢) certified check, bank check, (reasurer’s check or cashier’s check, provided any
such check s drawn upoen an institution whose deposits are insured by a federal agency, instrun:enizlity or
entity: or (d) Electronmic Funds Transfer. Upon reinstatement by Borrower, this Security Instrun:era and
obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this
nght to reinstate shall not apply in the case of acceleration under Section 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance, The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer") that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Scrvicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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requires in connection with a notice of transfer of servicing. If the Note is sold and thereafier the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servieer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as cither an
individual ltigant or the member of a class) that arises from the other party’s actions pursuant to this
Sceurity Instrument or that alleges that the other party has breached any provision of, or any duty owced by
reason of, this Sccurity Instrument, until such Borrower or Lender has notified the other party {with such
notice given in compliance with the requirements ol Section 15) of such alleged breach and afforded the
other pany_werelo a reasonable period after the giving of such notice to take corrective action. IF
Applicable Zay-orovides a time period which must elapse before certain action can be taken, that time
period will bo-delimed to be reasonable for purposes of this paragraph. The notice of acecleration and
opportunity to ‘et @iven 1o Borrower pursuant lo Scction 22 and the notice of acceleration given to
Borrower pursuant to Scciion 18 shall be deemed to satisfy the notice and opportunity lo fake corrective
action provisions of this S¢ction 20).

21. Hazardous Substapies, As used in this Scction 21: (a) "[Hazardous Substances" are those
substances defined as toxie or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kergsene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, matenzis containing asbestos or formaldehyde, and radivactive materials;
{b) "Enviromnental Law" means [ederal fav(s aad/laws of the jurisdiction where the Property is Tocated that
relate 1o health, safely or environmental protection; (¢) "Environmental Cleanup” includes any response
action, remedial action, or removal action, as defined 'n Environmental Law; and (d) an "Environmental
Condition” means a condition that can cause, contibite to, or otherwise (rigger an Environmental
Cleanup.

Borrewer shall not cause or permit the presence, use, digroval, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, ol o0 in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that /5 e, violation of any Environmental
Law, (b) which creates an Environmenlal Condition, or (¢) which, ducto e presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value o the Property. The preceding
two sentences shall not apply o the presence, use, or storage on the Propesty of small quantitics of
Hazardous Substances that are generally recognized to be appropriate {o normal tevidential uses and to
maintenance of the Property (including. but nol limited to, hazardous substances in conssiner products).

Borrower shall promptly give Lender written rotice of (a) any investigation, claita. dcrand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Prozerty and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledgc, (b) any
Environmental Condition, including but not limited to, any spilling, lcaking, discharge, release or thicat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Hazardous Substance which adverscly affects the value of the Property. If Berrower learns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
ol any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.

Imitials:
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NON-UNIFORM COVENANTS. Bormrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's hreach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specily: (a)
the default; (b) the action required to cure the default; {c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cared; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further irfarm Barrower of the right to reinstate after acceleration and the right to assert in the
foreclosurcprocecding the non-existence of a default or any other defense of Borrower to acceleration
and foreclasvre, IT the default is not cured on or before the date specified in the notice, Lender at its
option may viowire immediate payment in full of all sums secured by this Security Instrument
without Turther Geiasind and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled to co’iect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not limited to. reasonable attorneys® fees and costs of title evidence.

23. Release. Upon paymenc st all sums secured by this Security Instrament, Lender shall release this
Seeurity Tnstrument. Borrowcer shall-pay any recordation costs, Lender may charge Borrower a fee for
releasing this Security Instrument, bot_oplv 1f the fee is paid 1o a third party for services rendered and the
charging of the fee 1s permitied under Applieable Law.

24, Waiver of Homestead. [n accordanc: with-Tlineis law, the Barrower hereby releases and waives
all rights under and by vinue of the Tllinois homes cad cxemption laws,

25. Placement of Collateral Protection Insurance! Usiless Borrower provides Lender with evidence
of the insurance coverage required by Borrower’s agreemerd with. Lender, Lender may purchase insurance
al Borrower’s expense to profect Lender's intercsts in Borrowe!'s collateral. This insurance may, but need
not, proteet Borrower's interests. The coverage that Lendci purchaces may not pay any claim that
Borrower makes or any claim that is made against Borrower in conaection with the collateral. Borrower
may lafer cancel any insurance purchased by Lender, but only after previiing Lender with evidence that
Borrower has oblained insurance as required by Borrower’s and Lender’s agreerient. If Lender purchases
insurance for the collateral, Borrower will be responsible for the costs of that «nsurance, including interest
and any other charges Lender may impase in connection with the placement of e insurance, unlil the
eflective date of the cancellation or expiration of the insurance. The costs of the insurane nay be added 1o
Borrower's total owtstanding balance or obligation. The costs of the insurance may be mars/than the cost of
insurance Borrower may be able 1o obtain on its own.
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BY SIGNING BELOW, Borrower accepts and agrees 1o the terms and covenants contained in this

Security Instrument and in any Rider cxecuted by Borrower and recorded with it

Witnesses:

Y ~

gl .

ﬂ /hf/l\.ﬂﬂ“va WWW (Scal)

S ! v ﬁ \ “ HLEEN A PE?SNIK -Rorrower
. {Scal)

CHRISTOQ, R G PEP K -Borrower

- A8eal) (Scal)

-Bemrowr! -Borrower

(Seal) /_ (Seab)

-Borrower -Borrower

{Seal) ) (Scal)

-Borrower -Borrower
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STATE OF ILLINOts, (O L° County ss:
I, Sa.,, v Nee Ay , a Notary Public in and for said county and
state do hereby certify that CATHLEEN A PEPSNIK AND CHRISTOPHER G PEPSNIK

e
personally known to me to be the same person(s) whose name(s) subscribed to the foregoing instrument,
appeared before me this day in person, and acknowledged that hefshe/they signed and delivered the said
instrumenr 2z histher/their free and voluntary act, for the uses and purposcs thercin set forth.

Givenander my hand and official scal, this 43‘4\, day of Jaﬂ\%(la,, Aol

2

My Conunission Expires)) \'}3 /;D I\.F
-._-g - 7

Notary Public

SABRINA ALl
A OFFICIAL SEAL
Bl | Notary Public, Siate ot Ilinols
/ My Commission Expires
November 23, 2014
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EXHIBIT A

LEGAL DESCRIPTION

Legal Description: Unit Number 43, in commons of Evanston Condominium Development as delineated on survey of
certain parts of Lot 1 in the commons of Evanston Consolidation (as per plat of consolidation filed and recorded on
February 27, 1976 in the Recorder's Office of Cook County, Illinois, as Document Number 23401594, and in the Office of
the Registrar of Titles of Cook County, Illinis, as Document Number 2856815), of Lots 13 to 18, both inclusive, in Block 9
in White's Addition to Evanston (as per plat thereof recorded in the Recorder's Office of Cook County, Illinois, in Book 4 of
Plats Page 53) in Fractional Section 19, Township 41 North, Range 14 East of the Third Principal Meridian, (hereinafter
referred to as Parcel), which survey is attached as exhibit 'A' to Declaration of Condominium made by the 1st National
Bank and Trust Company of Evanston, a national banking association, as Trustee under Trust Agreement dated July 16,
1975 known as Trust Mumber "R"-1851, recorded in the Office of the Recorder of Deeds of Cook County, Illinois, as
Document Number 25545378 and Registered in the Office of the Registrar of Titles of Cook County, Illincis, as Document
Number LR 2879519, together with its undivided percentage interest in said Parcel {excepting from said Parcel all the
property and space comprieing all the units thereof as defined and set forth in said declaration and survey), all in Cook
County, Illinois.

Permanent Index #'s: 11-19-403-016/1043

Property Address: 880 Forest Ave, Unit (, Evanston, Illinois 60202
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CONDOMINIUM RIDER

THIS CONDOMINIUM RIDERIs made this 4TH day of JANUARY, 2012 ,
and is incarporated into and shall be deemed to amend and supplement the Mortgage, Deed
of Trust,~or Security Deed (the "Security Instrument") of the same date given by the
undersignazd (ihe "Borrower”) to secure Borrower's Note to  WELLS FARGO BANK, N.A.

(the
"Lender") of the seine.date and covering the Property described in the Security Instrument
and located at:
880 FOREST AVE. UNIT ©~. EVANSTON, IL 60202

[Property Address]

The Property includes a unit in, tagether with an undivided interest in the common elemenls
of, a condominium project known as.
COMMONS OF EVANSTON

[Name of Cond=minium Project]
(the "Condominium Project"). If the owner: association or other entity which acts for the
Condominium Project (the "Owners Assaciation) holds title to property for the benefit or use
of its members or shareholders, the Property also inciudes Borrower's interest in the Owners
Association and the uses, proceeds and benefits of Borrovser's interest.

CONDOMINIUM COVENANTS. In addition o the covenar’s-and agreements made in the
Security Instrument, Borrower and Lender further covenant and agres as follows:

A. CondominiumObligations.Borrower shall perform all of Eoirower's obligations under
the Condominium Project's Constituent Documents. The "Constituen rsocuments” are the: {i)
Declaration or any other document which creates the Condominium Froject; (i) by-laws; (iii)
code of regulations; and (iv) other equivalent documents. Borrower shall tromptly pay, when
due, all dues and assessments imposed pursuant to the Constituent Documents

B. Property Insurance. So long as the Owners Association maintains, wiina-generally
accepted insurance carrier, a "master” or "blanket" policy on the Condominium Pioisct which
Is satisfactory to Lender and which provides insurance coverage in the amounts {including
deductible levels), for the periods, and against loss by fire, hazards included within the term
"extended coverage,” and any other hazards, including, but not limited to, earthquakes and
floods, from which Lender requires insurance, then: (i) Lender waives the provision in

MULTISTATE CONDOMINIUM RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM

INSTRUMENT
Form 3140 1/01
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Section 3 for the Periodic Payment to Lender of the yearly premium installments for property
insurance on the Property; and (ii) Borrower's obiigation under Section 5 to maintain property
insurance coverage on the Property is deemed satisfied to the extent that the required
coverage is provided by the Owners Association policy.

Wrat Lender requires as a condition of this waiver can change during the term of the
loan.

Borrower zhall give Lender prompt notice of any lapse in required properly insurance
coverage previdar-by the master or blanket policy.

In the event of-a distribution of property insurance proceeds in lieu of restoration or
repair following a loss to the Propery, whether to the unit or to common elements, any
proceeds payable to-Gorrower are hereby assigned and shall be paid to Lender for application
to the sums secured by tihe Sweurity Instrument, whether or not then due, with the excess, if
any, paid to Borrower.

C. Public Liability Insurance. Borrower shall take such actions as may be reasonable to
insure that the Owners Associatich ~maintains a public liability insurance policy acceptable in
form, amount, and extent of coverage ‘o._ender.

D. Condemnation. The proceeds” »f any award or claim for damages, direct or
consequential, payable to Borrower in connection with any condemnation or other taking of all
or any part of the Properly, whether of the ant or of the common elements, or for any
conveyance in fieu of condemnation, are hereby 4ssigned and shall be paid to Lender. Such
proceeds shall be applied by Lender to the sums secrred by the Security Instrument as
provided in Section 11.

E. Lender's Prior Consent. Barrower shall not, except =fer notice to Lender and with
Lender's prior written consent, either partition or subdivide {he Praperty or consent to: (i} the
abandonment or termination of the Condominium Project, “excapt for abandonment or
termination required by law in the case of substantial destruction by fi'e or other casualty or
in the case of a taking by condemnation or eminent domain; (i) zny amendment to any
provision of the Constituent Documents if the provision is for the express benefit of Lender:
(iit) termination of professional management and assumplion of self-maragement of the
Owners Association; or (iv) any action which would have the effect of rendziing the public
liability insurance coverage maintained by the Owners Association unacceplable to Lapder.

F. Remedies. If Borrower does not pay condominium dues and assessments (vhen due,
then Lender may pay them. Any amounts disbursed by Lender under this paragraph F shall
become additional debt of Borrower secured by the Security Instrument. Unless Borrower and
l.ender agree to other terms of payment, these amounts shall bear interest from the date of
disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to
Borrower requesting payment.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained
in this Condominium Rider.

é;ﬂ o A ppidee oy Ldisti /5 /)

(Seal)
THLEE( % PEPSNIK -Barrower CHRISTOPHfl'l G PEP}éKk‘/- -Borrower

= (Seal) (Seal)
-Borrower -Borrower

{Szal) (Seal)

-Borrower -Borrower

(Seal) ~ {Seal)

-Borrower -Borrower
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