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This instrument wis prepared by
and upon recording pleas: return to:
R. Andrew Lien, Esq.

Krooth & Altman LLP

1850 M Street, NW
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REGULATORY AGREEMENT #®R NURSING HOMES ™~

SERVICE PROVIDER:  Victory Centre of Sierra Kidge, TL.C
an Illinois limited liability comipany

SERVICE PROVIDER’S ADDRESS: 701 Lee Street, Suite 500, D<;5 Plaines, Illinois 60016-4545
.
COMMISSIONER: Federal Housing Commissioner

PROJECT NAME: Victory Centre of Sierra Ridge
Country Club Hills, Cook County, Illinois

PROJECT NO.: 071-22190
PROJECT ADDRESS: 4150 W. Gatling Boulevard, Country Club Hills, Illinois 60478

PERMANENT INDEX NUMBER: 28-27-202-007 Vol. 034

* As used herein, the term "nursing home" shall mean "supportive living facility" that qualifies as an
assisted living facility under Section 232 of the National Housing Act, as amended.
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and Urban Development
Nursing Homes Office of Housing
Federal Housing Commissioner

*See bottom of page 2
Project Name and Number ) Mortgagee RED MORTGAGE CAPITAL, LLC
Victory Centre of Sierra Ridge, 07122190 a Delaware limited liability company
Amount of Mortgage Note Date
$8,200,000.00 as of January 1, 2012
Meortgage Recorded (State) County Date
Tllinois Cook c;;l;eg;]t)}:}raneously
Book Page
This Agreement entered into as of the ISt day of . January , 2012

between VICTORY CENTRE OF STERRA RIDGE, LLC, an Illineis limited liability company
whose address is 701 Le¢ Street, Suite 500, Des Plaines, lllinois 60016-4545

**See bottom of page 2
(jointly and severally, hereinafter referred to 5 I esse€) and the undersigned Federal Housing Commissioner, (hereinafter called Commissioner).

In consideration of the consent of the Commission:r to the leasing of the aforesaid project by counTRY CLUB HILLS SLF ASSOCIATES, L.P.

an Illinois limited partnership, whose address is 701-Lec Street, Suite 500, Des Plaines, Tllinois 60016-4545 , Mortga’gor
and in order to comply with the requirements of the Natorai Housing Act and the Regulations adopted by the Commissioner pursuant thereto,
Lessees agree for themselves, their successors, heirs and assigna. that in connection with the mortgaged property and the project operated thereon
and so long as the Contract of Mortgage Insurance continues iu effect, and during such further period of time as the Commissioner shall be the
owner, holder or reinsurer of the mortgage, or during any time the Conumissioner is obligated to insure a mortgage on the mortgaged property:

*x*Qee bottom of page 2
(1) The lease shall be subject and subordinate to the mortgage (6} Lessee shall maintain in good repair and condition any parts of
securing the note or other obligation endorsed for insurance by e, project for the maintenance of which lessee is responsible
the commissioner; wader the terms of the lease;
(2) Lessee shall m:ﬂ{e pa){meritst lhnde{}lease wkgn dufeth (7) Lessev-cha'i not remodel, reconstruct, add to, or demolish any
eceipts related to the operation of the project art of the mbrteaged Pro subtract fr real or
(3) mshﬂl be sufficient to pay all par © MHigageq property or su om any te

i i ersonal propertsof the project;
mortgage payments including payments to reserves for taxes, personai prog proj

insurance, etc., payments to the Reserve for Replacements and (8) Lessee shall not usé the project for any purpose except the
to take care of necessary maintenance. H-at-the-end-a 2 operation of a nursing hoie;

calendar year, or any fiscal year if the project operateg.ef the
basis of a fiscal year, payments under the lease have not been

(9) Ifadefaultis declared by the Currmissioner under the provisions
of Paragraph 11 of the Regulator” A greement entered into by the
lessor-mortgagor and the Comm_ssioner, of even —wemevemncamm-
date herewith o , a copy of
notice of default having been given to the lessee, the lessee will
thereafter make all future payments under the lease to the
Comrmissioner;

(10)  The lease may be cancelled upon thirty days written notice by the
Commissioner given to the lessor and the lessee for a violation
of any of the above provisions unless the violation is corrected
to the satisfaction of the Commissioner within said thirty day
period.

(4) The lessee shall not sublease the project or any part thereof
without the consent of the Commissioner;

(5} The lessee shall at all times maintain in full force and effect a
license from the State or gther licensing authority to operate the
project as a nursing home, but the owner shall not be required to
maintain such a license;

(11) The Commissioner must approve any change in or transfer of
ownership of the lessee entity, and any change in o transfer of
the management operation, or control of the project.

form HUD-92466-NHL (1/92)
Previous Editions Are Obsolete Page 10f 4 ref Handbook 4600.1
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(12) The lessee shall not reduce or expand, allow to be reduced or
expanded, or cause the expansion or reduction of the bed
capacity of the project without the consent of the Commissioner.
Any change in the bed capacity shall violate this Regulatory
Agreement,

{13) The lessee shall not enter into any management contract involv-
ing the project, unless such shall contain a provision that, in the
event of default under the Regulatory Agreement as recited in
paragraph 9 (above) of this Agreement, the management agree-
ment shall be subject to termination without penalty upon written
request of the Commissioner, Upon such request the lessee shall
immediately arrange to terminate the contract within a period of
not more than thirty (30) days and shall make arrangements
satisfactory to the Commissioner for continuing proper manage-

ment of the preyact

(14) The mortgaged prop<riy, equipment, buildings, plans, offices,
apparatus, devices, bucks, contracts, records, documents, and
other papers relating there:o shall at all times be maintained in
reasonable condition for propes an-it and subject to examination
and inspection at any reasonable fime by the Commissioner or
his duly authorized agents. Lessee shall eep copies of all written
contracts or other instruments which/a7ect the mortgaged
property, all or any of which may be suoject-iinspection and
examination by the Commissioner or histher duly authorized
agents.

*As used herein, the term "nursing home" shall mean "svyrortive
living facility" that qualifies as an assisted living facility urder
Section 232 of the National Housing Act, as amended.

**For purposes of this Agreement only, VICTORY CENTRE OF
SIERRA RIDGE, LLC, an Illinois limited liability company, the
Service Provider of the project, shall be referred to as "Lessee."

*#x* For purposes of this Agreement only, all references to "Lease"
shall mean "Service Provider Agreement.”

*#**See Exhibit A, and LEAN Rider attached hereto and made part
of hereof.

(15) There shall be full compliance with the provisions of (1) any
State or local laws prohibiting discrimination in housing on the
basis of race, color, creed, or national origin; and (2) with the
Regulations of the Federal Housing Administration providing
for non-discrimination and equal opportunity in housing, It is
understood and agreed that failure or refusal to comply with any
such provisions shall be a proper basis for the Commissioner to
take any corrective action he may deem necessary including, but
not limited to, the refusal to consent to a further renewal of the
lease between the mortgagor-lessor and the lessee, the rejection
of applications for FHA mortgage insurance and the refusal to
enter into future contracts of any kind with which the lessee is
identified; and further, if the lessee is a corporation or any other
type of business association or organization which may fail or
refuse to comply with the aforementioned provisions, the Com-
missioner shall have a similar right of corrective action (1) with
respect to any individuals who are officers, directors, trustees,
managers, partners, associates or principal stockholders of the
lessee; and (2) with respect to any other type of business
association, or organization with which the officers, directors,
frustees, managers, partners, associates or principal stockholders
of the lessee may be identified.

Instractions to Closing Attorney

Regulatory Agreemeni—form HUD-92466-NHL

Nursing Homes—Section 232

This Regulatory Agreement must be executed by the Lessee and the
Commissioner and recorded before the Note is endorsed for insurance.

Note that there is space left on the back of the printed form for proper
execution of the instrument.

The execution by the Commissioner and by the Lessee must be in
accordance with the requirements of the jurisdiction where the project
is located and must permit the instrument to be recorded.

The Agreement is to be executed in the name of the Commissioner. It
will be signed for the Commissioner by the Field Office Manager or
authorized agent who endorses the Note for insurance.

Recording must be at the expense of the mortgagor-owner or lessee.

Sufficient space is left on the back for the insertion of any necessary
additional provisions. Any changes in the Agreement and any substan-
tial additions shall receive the prior approval of the Assistant Secretary
for Housing.

A copy of the Commissioner-approved lease shall be attached to this
Regulatory Agreement. If the lease has already been filed or recorded,
re-recording will be unnecessary, and a copy of the recorded lease (with
recording data) will be attached following recording of the form HUD-
92466-NHL.,

The Agreement must be executed by the Lessee prior to execution by
the Commissionet.

form HUD-92466-NHL (1/92}
ref Handbook 4600.1

Page 2of 4
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EXHIBIT A
LEGAL DESCRIPTION OF VICTORY CENTRE OF SIERRA RIDGE (FHA Project No.: 071-22190)

Real property in the City of Country Club Hills, County of Cook, State of Ilinois, described asi

follows:
PARCEL 1:

THAT PART OF THE NORTHEAST QUARTER OF SECTION 27, TOWNSHIP 36 NORTH, RANGE 13
EAST OF THE THIRD PRINCIPAL MERIDIAN, SOUTH OF THE INDIAN BOUNDARY LINE, IN COOK
COUNTY, ILLINOIS, DESCRIBED AS FOLLOWS: BEGINNING AT THE SCUTHWEST CORNER OF
DO NENT NUMBE B0b2207: THENCE NORTH UGH00 DO WEST: A DISTANCE OF 45300
FEET; THENCE NORTH 00°00'00" EAST, A DISTANCE OF 245.00 FEET; THENCE NORTH
90°00'00" EAST, A DISTANCE OF 431.00 FEET TO THE WEST LINE OF SAID LOT 4; THENCE

SOUTH 00°00'00" EAST ALONG THE WEST LINE OF SAID LOT 4, A DISTANCE OF 245:00 FEET
TO THE POINT O” brGINNING. .

PARCEL 2:

EASEMENT FOR THE BENEFT-OF PARCEL 1 FOR VEHICULAR AND PEDESTRIAN INGRESS AND
EGRESS CREATED BY DECL+RATION OF EASEMENTS RECORDED AS DOCUMENT 0334933284
OVER THE PROPERTY DESCRIGES S FOLLOWS: THAT PART OF THE NORTHEAST QUARTER OF
SECTION 27, TOWNSHIP 36 NORTH, -RANGE 13, EAST OF THE THIRD PRINCIPAL MERIDIAN,
COOK COUNTY, ILLINOIS DESCRIBED 25 FOLLOWS: BEGINNING AT THE SOUTHWEST CORNER
OF LOT 4 OF GATLING COUNTY CLUB KIS SUBDIVISION RECORDED JANUARY 11, 2000 AS
DOCUMENT NUMBER 00027407; THENCE ALO™MG THE NORTH LINE OF THE EASEMENT
PREMISES THE FOLLOWING 4 COURSES; THENCE NORTH 90°00'00" EAST, ALONG THE SOUTH
LINE OF SAID LOT 4, A DISTANCE OF 317.62 FEE 70 A POINT OF CURVE TO THE RIGHT
HAVING A RADIUS OF 333.00 FEET AND A CENTRAL ANGLE OF 22°43'11"; THENCE EASTERLY
ALONG THE ARC A DISTANCE OF 132,05 FEET TO A FUT:T OF REVERSE CURVE TO THE LEFT
HAVING A RADIUS OF 267.00 FEET AND A CENTRAL ANCLE OF 57°04'02"; THENCE EASTERLY
ALONG THE ARC, A DISTANCE OF 265.93 FEET TO A POINT OF REVERSE CURVE TO THE RIGHT
HAVING A RADIUS OF 333.00 FEET AND A CENTRAL ANGLE Or 50°12'14", SAID POINT ALSO
BEING THE SOUTHEAST CORNER OF SAID LOT 4; THENCE EASTERLY ALONG THE ARC, A
DISTANCE OF 175.54 FEET TO THE WEST RIGHT OF WAY LINE OF CRAWFORD AVENUE;
THENCE SOUTH 04°00'20" WEST, ALONG THE WEST LINE OF CRAWFOP.L /4 VENUE, A DISTANCE:
OF 66.84 FEET TO THE POINT OF CURVE OF A NON-TANGENT CURVE TO T'4k LEFT, OF WHICH
THE RADIUS POINT LIES SOUTH 06°10'38" EAST, A RADIAL DISTANCE OF 267.05 r5ET; :
THENCE ALONG A LINE 66.00 FEET SOUTH OF AND PARALLEL WITH THE PRECLDING 4
COURSES: THENCE WESTERLY ALONG THE ARC, THROUGH A CENTRAL ANGLE OF 28710'13", A
DISTANCE OF 131.27 FEET TO A POINT OF REVERSE CURVE TO THE RIGHT HAVING A #7.DJUS
OF 333.00 FEET AND A CENTRAL ANGLE OF 57°04'02"; THENCE WESTERLY ALONG THE ATC; A
DISTANCE OF 331.67 FEET TO A POINT OF REVERSE CURVE TO THE LEFT HAVING A RADIJS
OF 267.00 FEET AND A CENTRAL ANGLE OF 22°43'11"; THENCE WESTERLY ALONG THE ARC, £
DISTANCE OF 105,87 FEET; THENCE SOUTH 90°00'00" WEST, A DISTANCE OF 334.212 FEET TG
A POINT OF CURVE TO THE LEFT HAVING A RADIUS OF 934.00 FEET AND A CENTRAL ANGLE
OF 14°55'21"; THENCE WESTERLY ALONG THE ARC A DISTANCE OF 243.26 FEET; THENCE
SOUTH 75°04'39" WEST, A DISTANCE OF 179.96 FEET; THENCE NORTH 00°0000" EAST,
ALONG A LINE 431.00 FEET WEST OF AND PARALLEL WITH THE WEST LINE OF SAID LOT 4, A
DISTANCE OF 143.84 FEET TO THE SOUTH LINE OF SAID LOT 4 EXTENDED WESTERLY;
THENCE NORTH 90°00'00" EAST, ALONG SALD EXTENSION, A DISTANCE OF 431.00 FEET TO
THE POINT OF BEGINNING.

PARCEL 3:

EASEMENT FOR THE BENEFIT OF PARCEL 1 FOR INGRESS, EGRESS AND ACCESS, CREATED BY
DECLARATION OF COVENANTS, CONDITIONS, RESTRICTIONS AND EASEMENTS RECORDED
NOVEMBER 10, 2008 AS DOCUMENT 0831531098 OVER AND ACROSS THE SHARED ENTRANCE
AND WALKWAY LOCATED ON THE ILF PROPERTY DESCRIBED IN EXHIBIT B ATTACHED
THERETO.
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IN WITNESS WHEREOF, the parties have executed this Regulatory Agreement Nursing
Homes as of the date first above written.

LESSEE:

VICTORY CENTRE OF SIERRA RIDGE, LLC
an [llinois Iimited-ﬁgbility company

By, _ LD

Jerofit€ E. Finis, Manager

State of [linois

J
AP )isg
County of ( OO{(/ ) )

On this l?) day of January, 2012, before me personally appeared Jerome E. Finis, to me personally
known, who, being by me duly swomn, did say.ihat he is the Manager of Victory Centre of Sierra Ridge, LLC
an Ullinois limited liability company, who excsiried the foregoing instrument, and that said instrument was
signed and sealed on behalf of said Victory Centre of Sierra Ridge the day and year first above written for the
purposes therein contained.

9.
WITNESS my hand and seal, this 15 day of January, 2012

\@%! Aact (i hit

Notary Public {]

[SEAL]

My commission expires:7 {)/ OFF'C'A SEAL

BRID TYH
NOTARY PLBLIC - STATE OF LLINOIS
MY COMMISSION EXPIRES:07/22112

Page 3 of 4
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HUD:

Secretary of Housing and Urban Development, acting by and
through the Federal Housing Commissioner

By: //\/L//

Ti}nothy P. Gruenes
Authorized Agent
Office of Residential Care Facilities

ACKNOWLEDGEMENT
STATE OF MINNESOTA -}
COUNTY OF HENNEPIN % >
This instrument was acknowledzed before me on /Lg g day of January, 2012 by Timothy P.

Gruenes as duly authorized agent of the Secretary of the U.S. Department of Housing and Urban
Development, acting by and through the Federal Jsusing Commissioner, and a Supervisory Account Executive
in the Office of Residential Care Facilities, U.S. )epartment of Housing and Urban Development, and that he,
being authorized to do so by virtue of such office, cxecuted the foregoing instrument on behalf of the Federal
Housing Commissioner, acting for the Secretary of the 1.5, Department of Housing and Urban Development.

A . 5
W Keinoeneein
\ANotary Public
(Print Name) M Seeinec b

BuD ] 0Fce ot Vo itacare Program

Title (and rank)

My commission expires:’%’\ LS‘QN ’)/O I\O

A%\ MIRANDAJ. SCHOENECKER
- NOTARY PUBLIC-MINNESQOTA
o 37 My Commission Expires Jan. 31, 2016

EVVVAAAANAANY B

This Instrument Prepared By:
R. Andrew Lien, Esq.

Krooth & Altman LLP

1850 M Street NW,

Suite 400

Washington, D.C. 20036

(202) 293-8200

Page 4 of 4
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EXHIBIT A
LEGAL DESCRIPTION OF VICTORY CENTRE OF SIERRA RIDGE (FHA Project No.: 071-22190)

Real property in the City of Country Club Hills, County of Cook, State of Illinois, described as;

follows:
PARCEL 1:

THAT PART OF THE NORTHEAST QUARTER OF SECTION 27, TOWNSHIP 36 NORTH, RANGE 13
EAST OF THE THIRD PRINCIPAL MERIDIAN, SOUTH OF THE INDIAN BOUNDARY LINE, IN COOK
COUNTY, ILLINOIS, DESCRIBED AS FOLLOWS: BEGINNING AT THE SOUTHWEST CORNER OF

LOT 4 OF GATLING COUNTRY CLUB HILLS SUBDIVISION RECORDED JANUARY 11
DOCUMENT I‘IUMB%R 00027407, THENCESNOL{Q 90"{'.)0'0(%‘E EST, A DISTANCE CIJFZ‘PI?IIOO%S

FEET: THENCE NORTH 00°00'00" EAST, A DISTANCE OF 245.00 FEET; THENCE NORTH
90°00'00" EAST, A DISTANCE OF 431.00 FEET TO THE WEST LINE OF SAID LOT 4; THENCE
SOUTH 00°00°00" EAST ALONG THE WEST LINE OF SAID LOT 4, A DISTANCE OF 245.00 FEET
TO THE POINT OF B:GINNING. :

PARCEL 2:

EASEMENT FOR THE BEWEF.T-OF PARCEL § FOR VEHICULAR AND PEDESTRIAN INGRESS AND
EGRESS CREATED BY DECLARAFTON OF EASEMENTS RECORDED AS DOCUMENT 0334933284
OVER THE PROPERTY DESCRIEED A5 FOLLOWS: THAT PART OF THE NORTHEAST QUARTER OF
SECTION 27, TOWNSHIP 36 NORTH. -RANGE 13, EAST OF THE THIRD PRINCIPAL MERIDIAN,
COOK COUNTY, ILLINOIS DESCRIBED A5 FOLLOWS: BEGINNING AT THE SOUTHWEST CORNER
OF LOT 4 OF GATLING COUNTY CLUB ML S SUBDIVISION RECORDED JANUARY 11, 2000 AS
DOCUMENT NUMBER 00027407; THENCE ALOMG THE NORTH LINE OF THE EASEMENT
PREMISES THE FOLLOWING 4 COURSES; THENCE NORTH 90°00'00" EAST, ALONG THE SOUTH
LINE OF SAID LOT 4, A DISTANCE OF 317.62 FEE T 10 A POINT OF CURVE TO THE RIGHT
HAVING A RADIUS OF 333.00 FEET AND A CENTRAL ANGLE OF 22°43'11"; THENCE EASTERLY
ALONG THE ARC A DISTANCE OF 132.05 FEET TO A PUIT.OF REVERSE CURVE TO THE LEFT
HAVING A RADIUS OF 267.00 FEET AND A CENTRAL ANGLE OF57°04'02"; THENCE EASTERLY
ALONG THE ARC, A DISTANCE OF 265.93 FEET TO A POINT OF RZVERSE CURVE TO THE RIGHT
HAVING A RADIUS OF 333.00 FEET AND A CENTRAL ANGLE OF 2u-12'14", SAID POINT ALSO
BEING THE SOUTHEAST CORNER OF SAID LOT 4; THENCE EASTEI '« ALONG THE ARC, A
DISTANCE OF 175.54 FEET TO THE WEST RIGHT OF WAY LINE OF CA'WFORD AVENUE;
THENCE SOUTH 04°00'20" WEST, ALONG THE WEST LINE OF CRAWFORD /.JENUE, A DISTANCE
OF 66.84 FEET TO THE POINT OF CURVE OF A NON-TANGENT CURVE TG T!{F LEFT, OF WHICH
THE RADIUS POINT LIES SOUTH 06°10'38" EAST, A RADIAL DISTANCE Or 267.0% 7SET;
THENCE ALONG A LINE 66.00 FEET SOUTH OF AND PARALLEL WITH THE PRECIDING 4
COURSES; THENCE WESTERLY ALONG THE ARC, THROUGH A CENTRAL ANGLE Or Zee3013", A
DISTANCE OF 131.27 FEET TO A POINT OF REVERSE CURVE TO THE RIGHT HAVING A R2DIUS
OF 333.00 FEET AND A CENTRAL ANGLE OF 57°04'02"; THENCE WESTERLY ALONG THE ARC. A
DISTANCE OF 331.67 FEET TO A POINT OF REVERSE CURVE TO THE LEFT HAVING A RADIJS
OF 267.00 FEET AND A CENTRAL ANGLE OF 22°43'11"; THENCE WESTERLY ALONG THE ARC, A
DISTANCE OF 105.87 FEET; THENCE SOUTH 90°00'00" WEST, A DISTANCE OF 334.212 FEET TC:
A POINT OF CURVE TO THE LEFT HAVING A RADIUS OF 934.00 FEET AND A CENTRAL ANGLE
OF 14°55'21"; THENCE WESTERLY ALONG THE ARC A DISTANCE OF 243.26 FEET; THENCE
SOUTH 75°04'39" WEST, A DISTANCE OF 179.96 FEET; THENCE NORTH 00°00°00" EAST,
ALONG A LINE 431.00 FEET WEST OF AND PARALLEL WITH THE WEST LINE OF SAID LOT 4, A
DISTANCE OF 143.84 FEET TO THE SOUTH LINE OF SAID LOT 4 EXTENDED WESTERLY;
THENCE NORTH 90°00°00" EAST, ALONG SAID EXTENSION, A DISTANCE OF 431.00 FEET T0

THE POINT OF BEGINNING.

PARCEL 3:

EASEMENT FOR THE BENEFIT OF PARCEL 1 FOR INGRESS, EGRESS AND ACCESS, CREATED BY
DECLARATION OF COVENANTS, CONDITIONS, RESTRICTIONS AND EASEMENTS RECORDED
NOVEMBER 10, 2008 AS DOCUMENT 0831531098 OVER AND ACROSS THE SHARED ENTRANCE
AND WALKWAY LOCATED ON THE ILF PROPERTY DESCRIBED IN EXHIBIT B ATTACHED

THERETO.
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LEAN Rider
to Regulatory Agreement
Nursing Homes

This Rider is attached to and made a part of that certain Regulatory Agreement Nursing Homes
dated as of January 1, 2012 (the "Agreement") by and between VICTORY CENTRE OF
SIERRA RIDGE, LLC, an Illinois limited liability company (the "Lessee") and the Federal
Housing Commissioner (the "Commissioner") with respect to Victory Centre of Sierra Ridge,
FHA Project No. 071-22190. In the event of any conflict between any provision of this Rider
and any other provision of the Agreement, the provision of this Rider shall be controlling. The
Agreement iz Liereby amended, modified and supplemented as follows:

A, Subleases ~ Paragraph 4 of the Agreement is hereby deleted in its entirety and the
following is substituted in lieu therefor:

(4) Except for sublcases to individual residents, the Lessee shall not sublease the
project or any par. ihereof without the prior written consent of the
Commissionet.

B. Permits and Approvals: Professional Liability Insurance. Paragraph 5 of the Agreement
is hereby deleted in its entirety and the follswing is substituted in lieu therefor:

(5) (a) As used herein, "Approved Use" mzans the use of the project as a 110-Unit
Supportive Living Facility and such oiber uses as may be approved in writing
from time to time by the Commissioner based upon a request made by the
mortgagor or the Lessee, but excluding any uses that are discontinued with the
written approval of the Commissioner.

As used herein, "Permits and Approvals" means and includes all certificates of
need, bed authority, provider agreements, licenses, periiite and approvals
required to operate the project for the Approved Use. The Lossee shall at all
times maintain in full force and effect the Permits and Approvals~ Without the
prior written consent of the Commissioner, the Lessee shall not coivey, -assign,
encumber, transfer or alienate from the project any of the Permits or Appravals.
The Lessee shall ensure that the project is at all times operated in accordance
with the requirements of the Permits and Approvals. The sccurity agreement
and UCC financing statements referred to in paragraph 17 hereof shall
consfitute, to the extent permitted by law, a first lien upon all of the Lessee's
rights, titles and interest, if any, in the Permits and Approvals, However, in the
event of either a monetary or other default under this Agreement, any
Regulatory Agreement between the mortgagor and the Secretary of Housing and
Urban Development with respect to the project (the "Owner Regulatory
Agreement") or any note or mortgage with respect to the project that is insured
or held by the Commissioner, the Lessee shall cooperate in any legal and lawful
manner necessary or required to permit the continued operation of the project

Version; 11/1/09
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for the Approved Use. For the intents and purposes herein, Lessee hereby
irrevocably nominates and appoints the Commissioner, his/her successors and
assigns, as its attorney-in-fact coupled with an interest to do all things necessary
to continue to operate the project for the Approved Use, including but not
limited to the power and authority to provide any and all information and data,
pay such fees as may be required, and execute and sign in the name of the
Lessee, its successors or assigns, any and all documents, to the extent that such
information, data, fees and documents may be required by any governmental
entity exercising jurisdiction over the project.

(b)"The Lessee will not alter, or suffer or permit the alteration of any Permit or
Appraval that is issued or held in the name of the Lessee without the prior
written 2onsent of the Commissioner. In the event that any such alteration is
proposzd.apon learning of such proposed alteration, the Lessee will advise the
Commissicner-and mortgagee promptly.

(c) The Lessee shall-deliver to the Commissioner and the mortgagee, within ten
(10} days after receipt thereof, copies of any and all notices, reports, surveys
and other correspondence (regardless of form) received by Lessee from any
governmental authority that includes any statement, finding or assertion
that (i) the Lessee or the projéct is or may be in violation of (or default under)
any of the Permits or Approvais or any governmental requirements applicable
thereto, (i) any of the Permits or Approvals are to be terminated or not renewed
or (iii) the Lessee or the project is subjec. to any governmental investigation or
inquiry involving fraud. Lessee shall deliver to the Commissioner and the
mortgagee, simultaneously with delivery ther¢el to any governmental authority,
any and all responses given by or on behalf of t2¢ Lessee to such governmental
authority and shall provide to the Commissioner znd the mortgagee, promptly
upon request, such information regarding any ofthe foregoing as the
Commissioner or the mortgagee may request. The receipt 0y the Commissioner
and/or the mortgagee of notices, reports, surveys, correspondence and other
information shall not in any way impose any obligation or liability on the
Commissioner, the mortgagee or their respective agents, reprisestatives or
designees to take (or refrain from taking) any action, and the Commissioner, the
mortgagee and their respective agents, representatives and designees shail have
no liability for any action or failure to act thereon or as a result thereof.

(d) The Lessee shall maintain, and/or cause to be maintained, professional
liability insurance that complies with the applicable requirements of the
Commissioner. Annually, the Lessee shall provide, or cause to be provided, to
the Commissioner and mortgagee, a certification of compliance with the
Commissioner's professional liability insurance requirements.

C. Use of the Project. Paragraph 8 of the Agreement is hereby deleted in its entirety and the
following is substituted in lieu thereof:

Version: 11/1/09
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(8) Lessee shall not use the project for any purpose except the Approved Use.

D. Defaults, Paragraphs 9 and 10 of the Agreement are hereby deleted in their entirety and
the following are substituted in licu therefor:

(9) In the event that Lessee receives a written notice from the Commissioner or the
mortgagee (i) stating that a default exists under the Owner Regulatory
Agreement or any note or mortgage with respect to the project that is insured or
held by the Commissioner, and (ii) directing the Lessee to make future
pavinents due under the lease to the Commissioner or the mortgagee, the Lessee
shali thereafter make all future payments under the lease to the Commissioner
or the mortgagee as so directed.

(10) The lease-imay be cancelled upon thirty days’ written notice by the
Commissioner’ given to the mortgagor and the Lessee for a violation by the
Lessee of any provision of this Agreement, unless the violation is corrected to
the satisfaction of e’ Commissioner within said thirty-day period; provided,
however, that said thirty/day period shall be extended for up to ninety additional
days so long as (i) all of tlie)payment obligations of the mortgagor under the
note, mortgage and Owner Lesulatory Agreement are being timely satisfied,
(i) none of the Permits or Approvals is at material risk of being terminated,
(iii) such violation cannot reasonably be corrected during said thirty-day period,
but can reasonably be corrected within/or.e hundred twenty days of such notice,
and (iv) the Lessee commences to correct such violation during said thirty-day
period and thereafter diligently and contiracysly proceeds to correct such
violation to the satisfaction of the Commissioner.

E. Transfers: Change in Control: Lease Amendments. - Paragraphs 11 and 12 of the
Agreement are hereby deleted in their entirety and the following are substituted in lieu therefor:

(11) The prior written approval of Commissioner shall be required for () any change
in or transfer of the management, operation, or control of the project or (b) any
change in the ownership of the Lessee that requires the approval of the
Commissioner under the Commissioner's previous participation approval
requirements and procedures.

(12) (a) The lease shall not be terminated prior to the expiration date thereof or
assigned without the prior written approval of the Commissioner. In the event
of any assignment of the lease, as a condition to such assignment, the assignee
shall execute and deliver a regulatory agreement in form and substance
satisfactory to the Commissioner.

(b) Without the prior written approval of the Commissioner, the lease shall not
be amended so as to (i) reduce the rent or other payments due thereunder,
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(ii) increase the obligations of the mortgagor or the rights of the Lessee,
(iii) decrease the rights of the mortgagor or the obligations of the Lessee, or (iv)
alter any provision of the lease that the Commissioner required to be included
therein. Copies of all amendments to the lease shall be promptly furnished to
the Commissioner and the mortgagee.

F. Management Contracts. Paragraph 13 of the Agreement is hereby deleted in its entirety
and the following is hereby substituted in lieu therefor:

(13) The Lessee shall not enter into any management agreement involving the
prajest, unless such shall contain a provision that, in the event of default under
this Agreement or the Owner Regulatory Agreement, the management
agreernent shall be subject to termination without penalty upon written request
of the Commissioner. Upon such request, Lessee shall immediately arrange to
terminate the inanagement agreement within a period of not more than thirty
(30) days and ¢hall make arrangements satisfactory to the Commissioner for the
continuing proper management of the project. In addition to the foregoing, in
the event that a management agent is (or will be) the holder of the project's
license and/or is (or will bi) the payee under one or more third-party payor
agreements with respect T the project, the provisions of paragraphs 6(j) and
6(k) of the Owner Reguletorys Agreement shall be applicable to such
management agreement as and to the same extent as if such management
agreement were an operating lease.

G. Confidentiality of Resident/Patient Medical Records and Information. Paragraph 14 of
the Agreement is hereby amended to add the following:

The obligations of Lessee under this paragraph shall be limited to the extent
pecessary in order for Lessee to comply with applicable laws regarding the
confidentiality of resident/patient medical records and inforration.

H. Financial Statements; Reporting Requirements. The following is hereby added to the
Agreement as paragraph 16

(16) (a) Within ninety (90) days following the end of each fiscal year, the fessee
shall furnish to the Commissioner a complete annual financial report based upon
an examination of the books and records of the operations of the property and of
the project prepared in accordance with the requirements of the Commissioner,
prepared and certified by a responsible officer of the Lessee under the
provisions of 18 U.S.C. Section 1001, 1010, and 1012. If Lessee (or any direct
or indirect parent of Lessee) is required to provide an audited financial
statement to any lender, Lessee shall simultaneously provide copies of such
audited financial statements to the Commissioner and mortgagee.
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(b) Lessee shall submit to the Commissioner and mortgagee, on a monthly or
quarterly basis (as specified by the Commissioner) such financial reports
(including, but not limited to, financial statements, accounts receivable aging
reports and occupancy reports) in the formats and at such times as may be
required by the Commissioner.

(¢) At request of the Commissioner, the Lessee shall give specific answers to
questions upon which information is desired from time to time relative to
income, assets, liabilities, contracts, operation, and condition of the project.

L Secizty Interest; Accounts Receivable Financing, The following is hereby added to the
Agreement as paragraph 17:

(17) (a) Excepias otherwise approved in writing by the Commissioner, the Lessee
shall grant 1o ine mortgagee and the Commissioner a first lien security interest
in all personal property of the Lessee related to the project as additional security
for the obligations0f the mortgagor under the note, morigage and Owner
Regulatory Agreemeéri. Such security interest shall be evidenced by such
security agreements as ‘he mortgagee and/or the Commissioner may require
and, in connection therewit’y, the Lessee shall execute and deliver such deposit
account control agreements as :pay be required by the mortgagee and/or the
Commissioner. Lessee hereby 'authorizes each of the mortgagee and the
Commissioner to file such UCC_financing statements and continuation
statements as either of them may dderi to be necessary or appropriate in
connection with the foregoing security interest. With the prior written approval
of the mortgagee and the Commissioner, previasd that there is no identity-of-
interest between mortgagor and Lessee, in lieuoZ'ine security interest referred to
above, Lessee shall grant to the mortgagor a first lien security interest in such
personal property of the Lessee as may be required by t-e mortgagee and/or the
Commissioner as security for the obligations of Lessee urder the lease. Except
as provided in this paragraph 17, without the prior writtn approval of the
mortgagee and the Commissioner, the Lessee shall not be permitted to grant any
other liens on any of the personal property of the Lessee related (o the project.
If the project includes a skilled nursing home, the Lessce shall be pernutied to
pledge its accounts receivable to an accounts receivable lender in a rnanner
approved by the mortgagee and the Commissioner. In the event that tne
mortgagee and the Commissioner grant such approval, (i) the holder(s) of such
lien shall enter into an intercreditor agreement and a rider thereto with the
mortgagee and/or the Commissioner on such terms and conditions as may be
required by the mortgagee and the Commissioner and (ii) the Lessee and
mortgagor shall agree to comply with the requirements imposed on them by the
mortgagee and the Commissioner in connection therewith.

I. Iesal Description. The following is hereby added to the Agreement as paragraph 18:
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(18) The legal description of the mortgaged property is attached hereto as Exhibit A
and incorporated herein.

K. The following is hereby added to the Agreement as paragraph 19:
(19) The terms and provisions of this Agrecment are applicable only to the extent
applicable to a supportive living facility that qualifies as an assisted living

facility under Section 232 of the National Housing Act, as amended, as
determined by the Commissioner.

[SIGNATURE APPEARS ON FOI LOWING PAGE]
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IN WITNESS WHEREOF, the Lessee has executed this LEAN Rider to
Regulatory Agreement for Nursing Homes as of the date first above written.

VICTORY CENTRE OF SIERRA RIDGE, LLC

-

By: ( A T
J erome"é}/ﬁnis, Manager

State of Illinois )

Coole O

County of

On this \7) day of January, 2012, before me personally appeared Jerome E. Finis, to
me personally known, who, being by meJuly sworn, did say that he is the Manager of Vietory
Centre of Sierra Ridge, LLC an Illinois limited liability company, who executed the foregoing
instrument, and that said instrument was signed and sealed on behalf of said Victory Centre of
Sierra Ridge the day and year first above writter Tt the purposes therein contained.

1
WITNESS my hand and seal, this _|)_day of January;2012.

Rogdzoh [} W&

Notdr, Public

[SEAL]

o o OPFICALSEAL
My commission expires! BRIDGET A WHITE

NOTARY PUBLIC - STATE OF ILLINQIS
MY COMMISSION EXPIRES:07/22112
PV VLS
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