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DEFINITIONS

Words used in multiple sections of this document-ar< defined below and other words are defined in

Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding tihe usage of words used in this document are
also provided in Section 16.

(A) ""Security Instrument" means this document, which is dated [ October 25, 2011
together with all Riders to this document.

(B) "Borrower" is Johnjoe Farragher,A MARRIED MAN,Stephanie arzacher 4 raan lt:/ o
(WY

Borrower is the mortgagor under this Security Instrument.

(C) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is
acting solely as a nominee for Lender and Lender's successors and assigns. MERS is the mortgagee
under this Security Instrument. MERS is organized and existing under the laws of Delaware, and has an
address and telephone number of P.O. Box 2026, Flint, MI 48501-2026, tel, (888) 679-MERS.
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(D) "Lender” is Bank of America, N.A.

Lender 18 4 Corporation
organized and existing under the laws ol Delaware
Lender's address is 5201 Gate Parkway, Jacksonville, ¥1. 32256

{E) "Note" means the promissory noic signed by Borrower and daied  October 25, 2011

The Note states that; Borrower owes Lender

Four Hundred Sevinteen Thousand Doliars and Zero Cents Dodlars
(L).S. $417,000.00 b pies interest, Borrower has promised to pay this debt m reguiar Periodic
Payments and to pay the debt in full not fater than November 01, 2041 .

(F) "Propextsy” means the property that is described helow under the heading " Transfer of Righis in the
Property.”

(G) "Loan" mearshe debt evidenced by the Note, plus interest, any prepayment charges amd late charges
due under the Newe,and all sums due under this Sceurity Instrument, plus interest.

(H) "Riders" means'ail’ Riders to this Security Instrument that are exceuted by Borrower. The folfowing
Riders arc to be execuled by Borrower [check hox as applicable|:

@ Adjustable Rate Rider ’__] Condominium Rider Sceond Home Rider

[_] Batloon Rider | ] Pladaed Unit Development Rider F_, -4 Family Rider

L_1 VA Rider !J Biwealdy Pavment Rider P _; Other(s) [specity]

1
]
]
4

(h "Applicable Law™ mcans ali conwollng spplicable lederal, state and focal statutes. regutations,
ordmances and administrative tules and orders (that have the effect of law) as well us al) applicable final,
non-appealabte judicial opinions,

(J) "Community Association Dues, Fecs, and Assessinents' means all dues. fees, assessments and other
charges that are imposed on Borrower or the Propeit by a condominium association, homeowners
association or similar organization.

(K) "Electronic Funds Transfer" means any wansfer of {uads,other than a fransaction originaleed by
check, draft, or similar paper instrument, which is initiated 1h wugh_an electronic terminal, telephonic
instrument. compuler, or magnetic tape so as o order, instruct, or aw/nonze a financial institation o debit
or credit an account. Such term includes, but is not limited (0. pointafsale transfers, automated teller
machine {ransactions, trassfers initiated by telephone, wire transfers! wad  awtomated clearinghouse
transfers.

(L} "Escrow Items" mcans thosc ftems that are described in Section 3.

(M) "Miscellaneous Proceeds™ means any compensation, seltlement, award of daja ges, 0r proceeds paid
by any third party (other than insurance proceeds paid under the coverages described i Sedtion 5} for: (5
damage 10, or destruction of. the Propertv: (i} condemnation or other taking of all Geony part of the
Property: (iii) conveyance in licu of condempation; or (iv) misrepresentations of, oF omissiops as o, the
value and/or condition of the Property.

(N) "Mortgage Insurance" means insurance protecting Lender against the nenpayment of, or defaed on,
the Loan.

(O) "Periodic Payment'* mcans the regularly scheduled amouni due (or (7 princtpal and inerest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrament.

(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 o seg. o and iy
implementing regulation, Regulation X {24 C.F.R. Par 3500). as they might be amended from tme 1o
time, or any additional or successor legislation or regulation thal governs the same subject matter. As used
in this Security Instrument, "RESPA” refers to all requirements and restrictions that are imposed in regard
1o a "federally rclated morigage foan” even i the Loan does not qualify as & “federally related mortgage
loan” under RESPA. -
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(Q) "Successor in Interest of Borrower' means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the performance of Borrower's covenants and agreemenis under
this Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and
convey to MERS (solely as nominee for Lender and Lender's successors and assigns) and

to the successors and assigns of MERS, the following described property located in the

County [Type of Recording Jurisdiction}

of COOK {Name of Recording Jurisdiction]:

- Y S '\

- y1f-) 1l 03TV
Parcel ID Number: / 0 / L/ /1 67 = which currently has the address of
9334 Harding Avenue [Street]

EVANSTON [Citv], Illinois 60203 [Zip Code]
("Property Address" ).

TOGETHER WITH all the improvements now or hereafter” zieoted on the property, and all
casements, appurtenances, and fixtures now or hereafier a part of the sroperty. All replacements and
additions shall also be covered by this Security Instrument. All of the forzgeing is referred to in this
Security Instrument as the "Property." Borrower understands and agrees that MERS holds only legal title
to the interests granted by Borrower in this Security Instrument, but, if necessary te camply with law or
custom, MERS (as nominee for Lender and Lender's successors and assigns) has the right: to exercise any
or all of those interests, including, but not limited to, the right to foreclose and sell ths” Pruperty; and to
take any action required of Lender including, but not limited to, releasing and canceling this Security
Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyce and has
the right to morigage, grant and convey the Property and that the Property is unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally the title to the Property against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real

roperty.
. UI):IIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow ltems
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pursuant o Section 3. Payments due under the Note and this Security Instrument shall be made in U8,
currency. However. if any check or other instrument received by Lender as pavment under the Note or this
Security Instrument is returned to Lender unpaid. Lender may reguire that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; (¢) certified check, bank check, treasurer's check or
cashier's check, provided any such check is drawn upoen an institution whose deposits are insured by a
[ederal agency. instrumentality. or entity; or (d) Electronic Funds Transfer.

Payments are deemed reccived by Lender when received at the location destgnated in the Note or ai
such other focation as may be designated by Lender in accordance with the aotice provisions in Section 13.
Lender may return any payment ot partial payment il the payment or partial payments are insufficient to
pring the Loan current. Lender may accept any payment or partial payment msutficient 1o bring the Loan
current, withoul waiver of any rights hereunder or prejudice w its rights 1o refuse such payment or partial
paymentsan e fulurc but Lender is not ebligated o apply such payments at the time such pavinenis are
accepted. If Cach Periodic Payment is applied us of its scheduled duc date. then Lender need not pay
nlerest on und]_,r.’.x &funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current? iRarrower does not do so within a reasonable period of time. Lender shall sither apply
such funds or return theiptto Borrower. 1 nol applied earlier, such funds will be applicd 1o the owstanding
principal balance under the Note immediately prior o foreclosore. No offset or claim which Borrower
might have now or in the-fature against Lender shall relieve Borrower from making payments due under
the Note and this Sccurity Instrimentor performing the covenants and agreements secured by this Securily
Instrument.

Application of Payments cr Proceeds. Except as viherwise discribed in this Section 2. ali
payments accepled and applied by Lender saall he applied in the {following order of priority: (a} interest
due under the Noter (b) principal due unddr_theNote: (¢} amounts due under Scetion 2 Such payments
shall be applied to cach Periodic Payment in the order in which it became due, Any remaining amounts
shall be applied first to late charges. sccond to any(other amounts due under this Secority Instrument, and
then to reduce the principal balance of the Note.

It Lender receives a payment from Borrower for a/delinguent Periodic Payment which includes a
sufhicient amount to pay any late charge due, the payment may be applied 1o the delinguent payment and
the late charge. If more than one Periodic Payment s outstanding. 7ender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and 1o the.exient that. cach payment can be
paid in fuil. To the extent that any excess exists after the payment is Gpplicd to the ful] payment of one or
more Pertodic Payments. such excess may he applied to any late charges are Vol untary prepaymenis shall
he applied first to any prepayment charges and then as described in the Nows

Any application of payments. insurance proceeds, or Miscellaneous Progecds 4o principal due under
the Note shall not extend or postpone the due date, or change the amount. of the Pertodic Payments.

3. Funds for Escrow Items. Borrower shall pay 1 Lender on the day Periodio Payments are «ue
under the Note, until the Note is paid in full. a sum (the "Funds") w0 provide for paymentoiamounts due
for: (a) taxes and assessments and other items which can attain priovily over this Security Trsirament as a
licn or encambrance on the Property: (b} leasehold pavments or ground rents on the Properey (i any; (¢
premiums {or any and all insurance required by Lender vnder Section 5 and (d) Mortgage Ivmmnu,
premiums, if any, or any sums pavable by Borrower 10 Lender in licu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10, These items are called "Escrow
fiems.™ Al origination or at any tme during the 1erm of the Loan. Lender may require that Community
Association Dues, Fees, and Assessments, it anyv, he escrowed by Borrower, and such dues, fees and
assessments shall hL- an Escrow Ttem. Borrower shall prompily furnish 10 Lender all notices of amounts 1o
be paid under this Section. Borrower shall pay Lender the Funds for Fscrow Ttems unless Lender waives
Borrower’s obligation 10 pay the Funds for any or all Escrow ltems. Lender may waive Borrower's
obligation to pay fo Lender Funds for any or all Fscrow Ttems al any time. Any such waiver may only he
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable. the amounts
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due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow Ttem, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section ¢ to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may, at any time, cotlect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Furds.a’ the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require undcr RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shailshe held in an institution whose deposits are insured by a federal agency,
instrumentality, or entit; (ncluding Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan-Dank. Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to De paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Bortower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall givi to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow “as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPAIf there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as<etuired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in acCezdznce with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in esczow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay t¢ Lerder the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security InstrumencLender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, lcaschold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessrrents, if any. To

the extent that these items are Escrow Items, Borrower shall pay them in the manner provid<d-in Section 3.
Borrower shall promptly discharge any lien which has priority over this Security Iristiurent unless

Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manne acceptable
to Lender, but only so long as Borrower is performing such agreement; (b} contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the
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lien. Within 1} days of the date on which that notice is given, Borrower shalf satisfy the lice or take one or
more of the actions set forth above 1n this Section 4.

Lender may require Borrower o pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance, Borrower shalt keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage,” and any
other hazards including, but nol himited to, carthquakes and foods, {or which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant 1o the preceding sentences can change during the term of
the Loan, The insurance carrier providing the insurance shali be chosen by Borrower subject to Lender's
right 10 disapprove Borrower's choice, which right shall not be exereised unreasonably. Lender may
require Borcower to pay, in connection with this Loan, either: (a) a cne-ime charge Tor 1Tood zone
determination] cedtification and tracking services, or (b} a one-time charge for fleod zone determination
and certification services and subsequent charges each time remappings or similar changes occur which
reasonably migh{aticst such determination or certification. Borrower shall alse he responsible for the
payment of any fecscipposed hy the Federal Emergency Management Agency in connection with the
review of any flood zone deizrmination resulting from an objection by Borrower

If Borrower fails to=maintain any of the coverages described above, Lender may obtain insurance
coverage. i Lender's option tina Borrower's expense. Lender is under no obligation to purchase any
particular type or amount of coverage~Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's equity in the Property, or the contents of the Property. against any risk,
hazard or liability and might provide grzatie or lesser coverage than was previously in effect. Rorrower
acknowledges that the cost of the insuranct covérage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. ‘Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by thif Sedarity Instrument. These amounis shall bear interest
at the Note rate [rom the date of dishursement and stizii be pavable. with such interest. upon notice fron
Lender to Borrower requesting payment,

All insurance policies required by Lender and renewals ob such policies shali be subject o Lender' s
right 10 disapprove such policies, shall include o standard mortrage clavse. and shall name Lender as
mortgagee and/or as an additional loss payce. Lender shall havesine right o hold the policies and renewal
certificates. It Lender requires, Borrower shall promptly give 1o Lender wbreceipts of paid premiums and
rencwal noitees. H Borrower obtains any form of insurance coverage, ndvGherwise required by Lender,
for damage to, or destruction of. the Property. such policy shall include & standard mortga
shall name Lender as mortgagee and/or as an additional loss payee,

In the event of loss, Borrower shall give prompt notice o the insurance carder and Lender. Lender
may make proof of loss il not made promptly by Borrower. Unless Lender and Borrovier otherwise agree
In writing, any insurance proceeds, whether or not the underlving insurance was requircéd-ay Cender, shall
be applicd to restoration or repair of the Property, if the restoration or repasr is ceononucally feasible and
Lender’s sceurity is not fessened. During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity o inspect such Property 10 ehstse the
work has been completed to Lender's satisfaction, provided that such inspection shall he undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress paymenls as the work is completed. Unless an agreement i made in wriling or Applicable Law
requires interest Lo be paid on such insurance procecds, Lender shall not he required (o pay Borrower any
iterest or earnings on such proceeds. Fees for public adjusters, or other third parties, refained by
Borrower shall not be paid out of the insurance proceeds and shall he the sole obhgation of Borrower. 1
the restoration or repair is nol cconomically feasible or Lender's security would he lessened, the insurance
proceeds shall be applied (o the sums secured by this Security Insttument. whether or not then due. with

ce clause and

[
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

It Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
{b) any other of Borrower's rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
1o pay 2:uouits unpaid under the Note or this Security Instrument, whether or not then due.

6. Oclupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within £0 days after the execution of this Security Instrument and shall continue to occupy the
Property as Bedrowver's principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in.writing, which consent shall not be unreasonabty withheld, or unless extenuating
circumstances exist whizo Jre beyond Borrower’s control.

7. Preservation, M.aintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower fo.residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in value due to its condition. Unless it is
determined pursuant o Section 5 that(rerair or restoration is not economically feasible, Borrower shall
promptly rtepair the Property if damagdd .o”avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection. with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Preperty only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the msviance or cendemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved 0 Borrower's obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable enfries upon-and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvem nts on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection spevifiying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in defaulv-ir~dvring the Loan application
process, Borrower or any persons or entities acting at the direction of Burrewer or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate information: or statements to Lender
(or failed to provide Lender with material information) in connection with «ne, Loan. Material
representations include, but are not limited to, representations concerning Borrower s oreupancy of the
Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security listroment. If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrumert,./b) there
is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable
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attorneys’ [ees to protect its interest in the Property and/or rights under this Security Instrument. including
its secured position in a bankruptey proceeding. Securing the Property includes, but is not limited e,
entering the Property to make repairs, change tocks. replace or board up doors and windows, dram water
{rom pipes. eliminate building or other code violations or dangerous conditions, and have wilities wrned
on or off. Although Lender may take achon under this Section 9, Lender does not have o do so and is not
under any duty or obligation (b do so. Tt is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9

Any amounts disbursed by Fender under this Scction 9 shalt become additional debt ol Borrower
secured by this Security Instrument. These amounts shall bear interest af the Note rate from the daie of
disbursement and shall be payable. with such interest, upon notice from Lender to Borrower requesting
payment. _

If this Security Instrument is on a leaschold, Borrower shall comply with all the provisions of the
leasc. I Bedrower acguires fee title 1o the Property, the leasehold and the fee title shall not merge unless
Lender agrees to the merger in writing.

10. Meitgage Insurance. If Lender required Mortgage Insurance as 4 condation of making the Loan,
Borrower shall'nay.che premiums required to maintain the Mortgage Insurance in effect, If, for any reason,
the Morigage Insirance coverage required by Lender ceases to be available from the mortgage insurer that
previously provided ‘suche insurance and Borrower was required to make separmely designated payments
toward the premiums ‘Tor Mortgage Insurance, Borrower shabl pay the premiums required (o obtain
coverage substantially equivadent (o the Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost 10 Borrwer of the Mortgage Insurance previously in effect, from an alternate
mortgage tnsurer selected by hépaer. I substantially equivaient Mortgage Insurance coverage is not
available, Borrower shall continue to pay to Lender the amount of the separaiely designated payments that
were due when the insurance coverage ceased to be in effect. Lender will accept, use and refain these
payments as a non-refundable loss resdrve in licu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that fiesloan is ultimately paid in full,  and Lender shall not be
required to pay Borrower any interest or carntizs on such loss reserve. Lender can no longer require [0ss
reserve payments if Mortgage Insurance coverage (irvhe amount and for the perted that Lender requires)
provided by an insurer selected by Lender again becomes availahle, is obtained, and Lender requires
separately designated payments toward the premiums for Mortgage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Borrowes was required to make separately designated
payments toward the premiums for Mortgage Insurance, Borrower shadl pay the premivms required to
maintain Mortgage Insurance in cffect, or to provide a ned-reflundable loss reserve, until Lender's
requirement for Mortgage Insurance ends m accordance with any/written agreement between Borrower and
Lender providing for such termination or until termination is required by lApphicable Law. Nothing in this
Section 1 affects Borrower's obligation to pay interest at the rate provides in the Nate,

Mortgage Insurance reimburses Lender (or any entity that purchascs e Noted for cortain Josses it
may incur il Borrower does not repay the Loan as agreed. Borrower is ‘not’a party 1w the Morlgage
Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force frolniime to time, and may
enter into agreements with other parties that share or modily their risk, or reduce lossey. These agreernents
are on terms and conditions that are satisfactory 1o the mortgage insurer and the other pastys(Ur parties) to
these agreements. These agreements may require the mortgage insurer to make payments Gsing-any source
ol funds that the mortgage insurer may have available (which may include funds obtained {ropt Mortgage
Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Now, another insurer, ARy TCINSUIeY,
any other entity, or any affiliate ef any of the foregoing, may receive (direetly or indirectty) amouats that
dertve from (or might be characterized as) a portion of Borrower's payments {or Mortgage Insurance, in
exchange tor sharing or modifying the mortgage insurer's risk. or reducing losses, Il such agreement
provides that an affiliatc of Lender takes a share of the insurer's risk in exchange for 2 share of the
premiums paid 1o the insurer, the arrangemen 1§ olien termed “capiive reinsurance.” Further:

a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
NS aéé Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower 0 any refund.

ILLINOIS - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT WITH MERS
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were nnearned at the time of such cancellation or
termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellancous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or tepair is economically feasible and Lender's security is not lessened.
During such repair and restoration peried, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportunity to inspect such Property to ensure the work has been completed to
Lender's satistaction, provided that such inspection shall be undertaken prompily. Lender may pay for the
repairs ‘and” restoration in a single disbursement or in a series of progress payments as the work is
completed.”Urless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneouz Froceeds, Lender shall not be required to pay Borrower any interest or earnings on such
Miscellaneous Froceeds, If the restoration or repair is not economically feasible or Lender's security would
be lessened, the Miscelaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due; with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provi‘=d for in Section 2,

In the event of a total-ieking, destruction, or loss in value of the Property, the Miscellancous
Proceeds shall be applied to ¢ sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower,

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately belore the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secared by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless”Sorrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be rzduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
partial taking, destruction, or loss in value divited by (b) the fair market value of the Property
immediately before the partial taking, destruction, or (035 in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss 1% value of the Property in which the fair market
value of the Property immediately before the partial taking, <estruction, or loss in value is less than the
amount of the sums secured immediately before the partial t-%ing, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are ther.due:

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party {as defined in the next sentence) offers to make an aware to/seutle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice'1s given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party"4neans the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a'right of action in
regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal,”js begun that, in
Lender's judgment, could result in forfeiture of the Property or other material impairment of Lender's
interest in the Property or rights under this Security Instrument. Borrower can cure such a defauit and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other maierial
impairment of Lender’s interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are atributable to the impairment of Lender's interest in the Property
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender

7103709494
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to Borrower or any Stuccessor in Inferest of Borrower shall not operate 1 release the Hability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings againsi
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by teason of any demand made by the original
Borrower or any Successors in Interest of Borrewer. Any Torhearance by Lender in excrcising any right or
remedy including, without imitation, Lender's acceptance of pavments from thied persons, entitics or
Successors in Interest of Borrower or in amounts {ess than the amount then due, shal! not he a waiver of or
preclude the exercise of any right or remedy

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrawer covenants
and agrees that Borrower's abligations and liability shall be joint and several. However, any Borrower who
co-signs this Sceurity Instrument but does not execute the Nole (a "co-signer”): (a} 15 co-signing this
Sccurity Instrument only to mortgage, grant and convey the co-signer's interesi in the Property under the
terms of this Jecurity Instrument; {(h) 1s not personally obligated to puy the sums secured by this Security
[nstrument; and (¢) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any acCorimodations with regard to the terms of this Security Instrument or the Note without the
CO-SIgNer's consenl

Subject toakapeavisions of Section 18, any Successor in Inferest of Borrower who assumes
Borrower's obligations urder this Security Instrument in writing, and is approved by Lender. shall obtain
all of Borrower's rights apd henefits under this Security Instrument. Borrower shall not he released from
Borrower's obligations and Zavility under this Security Instrument unless Lender agrees to such release in
writing. The covenants and agicoments of this Security [nstrument shall bind (excepl as provided in
Section 20) and benefil the successers and assigns of Lender.

14. Loan Charges. Lender may chiurge Borrower fees for services performed in connection with
Borrower's default, for the purpose ofpratecting Lender's interest in the Property and rights under this
Security Instrument, including, bat not limied to. attornevs' fees, property inspection and valuation fees.
In regard to any other fees, the absence of capries authority in this Security Instrument to charge a specific
fee to Borrower shall not be construed as a prosioition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Sceurity Instrument or by Applicable Law,

I the Loan is subject to a law which sets maxinwnoan charges, and that law is linally interpreted so
that the interest or other loan charges collected or to beeoliccted in connection with the Loan exceed the
permitted limits, then: (a} any such loan charge shall be'redpced by the amount necessary (o reduce the
charge (o the permitied limit; and (b} any sums already collected Fom Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to miake this refund by reducing the principal
owed under the Note or by making a dircct payment to Bortower, 2 refund reduces principal, the
reduction will be treated as a partial prepayment without any prénayinent charge (whether or not a
prepayment charge is provided for under the Note). Borrower's aceeptasiecal any such refund made hy
direct payment to Borrower will constitute a waiver of any right of action Bereswer might have arising ot
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Sceurity instrument
must be in writing. Any notice o Borrower in connection with this Security Instrurgent kel he deemed (o
have been given to Borrower when mailed by first class mail or when actsally delivired (o Borrower's
notice address if sent by other means. Notice 10 any one Borrower shall constitute notice (oall Borrowers
unless Applicable Law expressty requires otherwise. The notice address shall be the Propero-Address
unless Borrower has designated a substitute notice address hy notice to Lender. Borrower shal nEFIpLLY
notify Lender of Borrower's change of address. I Lender specifies a procedure for reporting Bosrywer's
change of address, then Borrower shali only report a change of address through that specified procedure.
There may be only one designated notice address under this Security Instrument al any one lime. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail {0 Lender's address
stated herein unless Lender has designated another address by notice 10 Borrower. Any notice in
comnection with this Security {nstrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Sceurily Instrument is also required under Applicable

Law, the Applicable Law requirement wifl salisfy the corresponding requirement under this Sceurity
Instrument. ’
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provisien.

As used in this Security Instrument; (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
inclode the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to
take any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

16. Tiansfer of the Property or a Beneficial Interest in Borrower, As used in this Section 18,
“Interest ir’ thz-Property” means any legal or beneficial interest in the Property, including, but not limited
to, those ben=fiiial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreerznt/ the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural perscn 20 a beneficial interest in Borrower is sold or transferred) without Lender's prior
written consent, Lender/may require immediate payment in full of all sums secured by this Security
Instrument. However, this opnion shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this optior, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 3 davs from the date the notice is given in accordance with Section 15
within which Borrower must pay all {urs secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this peiiod, Lender may invoke any remedies permitted by this
Security Instrument without further notice or'demnand on Borrower.

19. Borrower's Right to Reinstate Aftrc Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement 2f this Security Instrument discontinued at any time
prior to the earlicst of: (a) five days before sale ol the Property pursuant to Section 22 of this Security
Instrument; (b) such other period as Applicable Law mighi npecify for the termination of Borrower's right
to reinstate; or {c) entry of a judgment enforcing this ‘Secyrity Instrument. Those condilions are that
Borrower: (a) pays Lender all sums which then would be duc vader this Security Instrument and the Note
as if no acceleration had occurred; (b) cures any default of aiiy other-covenants or agreements; (c) pays all
expenses incurred in enforcing this Security Instrument, including, Hut rof limited to, reasonable attorneys'
fees, property inspection and valuation fees, and other fees incurred Tor the purpose of protecting Lender's
interest in the Property and rights under this Security Instrument; and (d) (akes such action as Lender may
reasonably require to assure that Lender's interest in the Property and rights under this Security
Instrument, and Borrower's obligation to pay the sums secured by this Security Instrument, shall continue
unchanged unless as otherwise provided under Applicable Law. Lender may require that Borrower pay
such reinstatlement sums and expenses in one or more of the following forms, as sclecizd by Lender: (a)
cash; (b) money order; (c) certified check, bank check, treasurer's check or cashier's-cle«. provided any
such check is drawn upon an institution whose deposits are insured by a federal agency, instrumentality or
entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security” [ist-ument and
obligations secured hereby shall remain fully effective as if no acceleration had occurred. ngwever, this
right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer") that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated 1o a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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requires in connection with a notice of transfer of servicing. 1 the Note s sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage foan servicing obligations
to Borrower will remain with the Loar Servicer or be translerred to a successor Loan Servicer and are nol
assumed by the Note purchaser unless otherwise provided by the Note purchaser,

Neither Borrower nor Lender may commence, join. or be joined to any judicial action (as either an
individual fitigant or the member of a class) that arises from the other party’s actions pursuant 10 this
Security Instrument or that alleges that the other party has breached any provisson of, or any duty owed by
reasen of, this Security Instrument, wniil such Borrower or Lender has notified the other party {with such
notice given in compliance with the requirements of Section [5) of such alteged breach and afforded the
other party hercto o reasonabie period after the giving of such notice 1o ke corrective action. 1t
Applicable/aw provides a time period which must elapse before certain action can he taken. that time
perind will be'deemed 10 be reasonable [or purposes of this paragraph. The notice of acceleration and
opportunity Lo ‘cpiecaiven o Borrower pursuant o Section 22 and the notice of acceleration given o
Borrower pursuait4d Section 18 shall be deemed to satisty the notice and vpportunity (o take correciive
action provisions of this Scetion 20,

21, Harzardous Substapces, As used in this Section 2{. {a) "Hazardous Subsiances” are thosc
substances defined as toxic or hazardous substances, poliutants, or wastes hy Eavironmental Law and the
following substances: gasoline. nerosene. other flammable or toxic pelroleurm products, toxic pesticides
and herbicides, volatile solvents. matirials containing ashestos or formaldehyde. and radioactive materials;
{b) "Environmental Law" means federai-lawy and laws of the jurisdiction where the Property is located that
relate o health, salety or envirenmenial protestion: (¢} "Environmental Cleanup” includes any response
action, remedial action. or removal acton. as<aziined in Environmeniad Law: and (d) an "Environmental
Condition” means a condition that can cause. oontrhule 0, or otherwise trigger an Environmental
Cleanup.

Borrower shall not cause or permit the presence, usey disposal, storage. o release of any Hazardous
Substances, or threaten {o release any Hazardous SubstancesZop'or in the Property. Borrower shald not do.
nor allow anyone clse 10 do, anything affecting the Property (a0 that s o violation of any Environmental
Law, (b) which creates an Eavironmental Condition, or {¢} which, dugioihe presence, use. or release of a
Hazardous Substance, creates a condition that adversely affects the value Gf the Property The preceding
two sentences shall not apply to the presence, use, or storage on the Property of smali quantities of
Hazardous Substances that are generally recognized 1o be appropriate o noredal residential uses and to
maintenance ol the Property (including, but not limited to. hazardous substances in ¢Onsumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claimdemand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Proserty and any
Hazardous  Substance or Environmental Law of which Borrower has actual knowicdge: () any
Environmental Condition. including but not limited 0. any spilling, lcaking, discharge, release Or threat of
release of any Hazardous Substance. und {¢) any condition caused by the presence, use or selcase of a
Havzardous Substance which adversely affects the value of the Property. If Borrower fearns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
ol any Hazardous Substance affecting the Property is necessary, Borrower shall promptiy take all neCessary
remedial actions in accordance with Environmental Law. Nothing herein shalf create any obligation on
Lender for an Environmental Cleanup,

7103709494
ILLINQIS - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT WIiTH MERS
@D-GAUL) 28101 Prge 12 of 15 s T Form 3014 1/01

R o B0 T 4 e e S b i1 8 5 i e e 5 e




1202610021 Page: 14 of 21

UNOFFICIAL COPY

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration f ollowing
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure proceeding the non-existence of a default or any other defense of Borrower to acceleration
and forcelosure. If the default is not cured on or before the date specified in the notice, Lender at its
option ma; require immediate payment in full of all sums secured by this Security Instrument
without furthe. demand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitl=d ¢, collect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but no: hipited to, reasonable attorneys' fees and costs of title evidence.

23. Release. Upen/'payment of all sums secured by this Security Instrument, Lender shall release this
Security Instrument. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrumeit, bet only if the fee is paid to a third party for services rendered and the
charging of the fee is permitted uncer Applicable Law.

24. Waiver of Homestead. In acco’daice with [linois law, the Borrower hereby releases and waives
all rights under and by virtue of the INlinois komestead exemption laws,

25, Placement of Collateral Protection Insurzce, Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower's agiceinent with Lender, Lender may purchase insurance
at Borrower's expense to protect Lender's interests in Borrower's collateral. This insurance may, but need
not, protect Borrower's interests. The coverage that Lender’ purchases may not pay any claim that
Borrower makes or any claim that is made against Borrower-.ii connection with the collateral. Borrower
may later cancel any insurance purchased by Lender, but only aft:r providing Lender with evidence that
Borrower has obtained insurance as required by Borrower's and Lendar's agreement. If Lender purchases
insurance for the collateral, Borrower will be responsible for the costs ¢fipst insurance, including interest
and any other charges Lender may impose in connection with the placeme: i-of the insurance, until the
effective daie of the cancellation or expiration of the insurance. The costs of the insurance may be added to
Borrower's total outstanding balance or obligation. The costs of the insurance may be<nore than the cosi of
insurance Borrower may be able to obtain on its own.
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BY SIGNING BELOW, Borrawer accepts and agrees io the ferms and covenants contamned 0 this
Sceurity Insirument and in any Rider cxecuted by Borrower and recorded with it

Witnesses:
Johnjoe Farragher Borrower
g 4 _:;: ;i;
s R i 4‘%( P /’:f 4 f’ .
[ NRAP RVt I o U e o
o : ‘ A - {Seal)
Stephani¢ Barraghpr | Borrower
o iSeal e (Bl
Srrowe Rorrower
Sealy T e ASeal)
Horrower -Borrower
Sealb - (Seal)
“Rorrowes ~Borrower
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STATE OF ILLINOIS, COOK "o County ss:
L Amala 5 Corre] . a Notary Public in and for said county and

state do hereby certify that John]ue Farragher, Stephanie F arragher A Mereg g L,/ LI My
A Married Mah

Hl

personally known to me to be the same person(s) whose name(s) subscribed to the foregoing instrument,
appeared before me this day in person, and acknowledged that he/she/they signed and delivered the said
instrument.as his/her/their free and voluntary act, for the uses and purposes therein set forth.

Giver‘undr my hand and official seal, this 25th day of  October, 2011
My Commissien Fanires: \/4"“”“’7 i ' 2/’/7/ % )
quFlr‘r‘\L SEAL NOlﬁl'y PUI}]-[‘/ ﬁ ’J _ .
AMALIA § CTANEJO Vi /, S, (orne 3 o
NOTARY PUBLIC, STATE O ILLINOIS
MY COMMISSION EXPIRES JAN 42, 2014 3
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FIXED/ADJUSTABLE RATE RIDER

(LIBOR One-Year Index (As Published In The Wall Street Journal)- Rate Caps)

THIS FIXED/ADJUSTABLE RATE RIDER is made this 25th day of Octeber, 2011
, and is incorporated into and shall be deemed to amend and supplement the
Mortgage; U=ed of Trust, or Security Deed (the "Security Instrument”) of the same date given
by the undeigianed ('Borrower") to secure Borrower's Fixed/Adjustable Rate Note {the
"Note") to BanlrfAmerica, N.A.

("Lender") of the saine, date and covering the property described in the Security Instrument
and located at: 9334-%iarding Avenue, Evanston, IL 60203

[Property Address]

THE NOTE PROVIDES FGUR'A CHANGE IN BORROWER'S FIXED INTEREST
RATE TO AN ADJUSTAB.E VNTEREST RATE. THE NOTE UMITS THE
AMOUNT BORROWER'S ADJUSTABLE INTEREST RATE CAN CHANGE AT
ANY ONE TIME AND THE MAXIMUM RATE BORROWER MUST PAY.

ADDITIONAL COVENANTS. in addition 1o ‘ne covenants and agreements made in the
Security Instrument, Borrower and Lender further crvenant and agree as follow s:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CH.XnGES
The Note provides for an initial fixed interest rate ot 3.310%. The Note also
provides for a change in the initial fixed rate to an adjustable ir(erest rate, as follows:

4, ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHAI'GES

(A) Change Dates

The initial fixed interest rate | will pay will change to an adjustavle iniarest rate on the
first day of November, 2018 . and the adjustable interest rate | will.pay may change
on that day every 12th month thereafter. The date on which my initial fiaeu interest rate
changes to an adjustable interest rate, and each date on which my adjustable/in‘erest rate
could change, is called a " Change Date.”
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(B) The Index

Beginning with the first Change Date, my adjustable interest rate will be based on an
Index. The "Index" is the average of interbank offered rates for one-year U.S.
dollar-denominated deposits in the London market ("LIBOR"), as published in The Wall Street
Journal. The most recent Index figure available as of the date 45 days before each Change
Date ig/¢aliad the " Current Index."

If theqndex is no longer available, the Note Holder will choose a new index that is based
upon comparea'e information. The Note Holder will give me notice of this choice.

(C) Calcuiation of Changes

Before each L.hznge Date, the Note Holder will calculate my new interest rate by adding
Two and Twenty-Five t/undredths percentage points
( 2.250%) to the Current Index. The Note Holder will then round the result

of this addition to the nearsst-one-eighth of one percentage point (0.125%). Subject to the
limits stated in Section 4{D)-0elow, this rounded amount will be my new interest rate until the
next Change Date.

The Note Holder will then datzimine the amount of the monthly payment that would be
sufficient to repay the unpaid principal that | am expected to owe at the Change Date in full
on the Maturity Date at my new intercei rate in substantially equal payments. The result of
this calculation will be the new amount” ¢f my monthly payment.

(D) Limits on Interest Rate Changes

The interest rate | am required to pay at.iie first Change Date will not be greater than

8.310% or less than 2.250%. Thereafter, my adjustable
interest rate will never be increased or decreaseu s any single Change Date by more than
two percentage points from the rate of interest |‘nuve been paying for the preceding 12
months. My interest rate will never be greater than 8.310%.

(E) Effective Date of Changes

My new interest rate will become effective on each Charoe Date. | will pay the amount
of my new monthly payment beginning on the first monthly rayment date after the Change
Date until the amount of my monthly payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes_in my initial fixed
interest rate to an adjustable interest rate and of any changes in my adjustanle interest rate
before the effective date of any change. The notice will include the amouri ct.my monthly
payment, any information required by law to be given to me and also the title and telephone
number of a person who will answer any question | may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. Until Borrower's initial fixed interest rate changes to an adjustable interest rate under
the terms stated in Section A above, Uniform Covenant 18 of the Security Instrument shall
read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. As used in this
Section 18, *Interest in the Property" means any legal or beneficial interest in the
Property, including, but not limited to, those beneficial interests transferred in a
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bond for deed, contract for deed, installment sales contract or escrow agreement,

the intent of which is the transfer of title by Borrower at a future date to a

purchaser.

If all or any part of the Property or any Interest in the Property is sold or
transferred (or if Borrower is not a natural person and a beneficial interest in
Borrower is sold or transferred) without Lender's prior written consent, Lender may
regquir? immediate payment in full of all sums secured by this Security Instrument.
How ever, this option shall not be exercised by Lender if such exercise is prohibited
by Apriicable Law.

If “Lender exercises this option, Lender shall give Borrower notice of
acceleraticii The notice shall provide a period of not less than 30 days from the date
the notice is-¢given in accordance with Section 15 within which Borrower must pay
all sums secured oy this Security Instrument. If Borrower fails to pay these sums
prior to the expiraiion of this period, Lender may invoke any remedies permitted by
this Security Instrumeni without further notice or demand on Borrower.

2. When Borrower's inilial fixed interest rate changes to an adjustable interest rate under
the terms stated in Section A obove, Uniform Covenant 18 of the Security Instrument
described in Section B1 above shall then cease to be in effect, and the provisions of Uniform
Covenant 18 of the Security Instriiment shall be amended to read as follows:

Transfer of the Property ¢r = Deneficial Interest in Borrower. As used in this
Section 18, "Interest in the Propariy" means any legal or beneficial interest in the
Property, including, but not limited to, tnuse beneficial interests transferred in a bond
for deed, contract for deed, installmant sales contract or escrow agreement, the
intent of which is the transfer of title by Tior.ower at a future date to a purchaser.

If all or any part of the Property or any ‘nterest in the Property is soid or
transferred (or if Borrower is not a natural ‘person and a beneficial interest in
Borrower is sold or transferred) without Lender's iior written consent, Lender may
require immediate payment in full of all sums secureu by this Security Instrument.
However, this option shall not be exercised by Lenderif cuch exercise is prohibited
by Applicable Law. Lender also shall not exercise this opticn if: (a) Borrower causes
to be submitted to Lender information required by Lender-tz evaluate the intended
transferee as if a new loan were being made to the transizreg; and (b) Lender
reasonably determines that Lender's security will not be impawed by the loan
assumption and that the risk of a breach of any covenant or agrecment in this
Security Instrument is acceptable to Lender.

To the extent permitted by Applicable Law, Lender may charge a reascriable fee
as a condition to Lender's consent to the loan assumption. Lender also ri2y require
the transferee to sign an assumption agreement that is acceptable to Lenderiand.that
obligates the transferee to keep all the promises and agreements made in tha Mote
and in this Security Instrument. Borrower will continue to be obligated under the
Note and this Security Instrument unless Lender releases Borrower in writing.

if Lender exercises the option to require immediate payment in full, Lender shall
give Borrow er notice of acceleration. The notice shall provide a pericd of not less
than 30 days from the date the notice is given in accordance with Section 15 within
which Borrower must pay ail sums secured by this Security Instrument. If Borrower
fails to pay these sums prior to the expiration of this period, Lender may invoke any
gzmedies permitted by this Security Instrument without further notice or demand on

Orrow €r.
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BY SIGNING BELOW, Borrow er accepts and agrees to the terms and covenants contained

in this Fixed/Adiustglle Rate Rider.

/ > / /’7 (Seal)

Johnjd’e Farragher -Borrow er

N 2. (Seal)

-Borrower

___(Seal)

-Beorew er

(Seal)

-Borrower

7103709494

P fodael

{Seal)

Stephanie Fﬁaghet ()

-Borrow er

(Seal)

-Borrow er

{Seal)

-Borrow er

(Seal)

-Borrow er
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EXHIBIT A
LEGAL DESCRIPTION

THE FOLLOWING DESCRIBED REAL ESTATE, SITUATED IN COOK COUNTY, ILLINOIS, TO WIT:

LOTS § AND 9 INBLOCK 4 IN HARRY A, ROTH AND COMPANY'S CRAWFORD-CHURCH TERMINAL
SUBDIVISION NO. 3, BEING A SUBDIVISION OF THE WEST 1/2 OF THE WEST 1/2 OF THE NORTHWEST
1/4 LYING SOUTH OF A LINE 10.096 CHAINS (1062.336 FEET} SOUTH OF AND PARALLEL TO THE NORTH
LINE OF THENORTHWEST 1/4 OF SECTION 14, TOWNSHIP 41 NORTH, RANGE 13, EAST OF THE THIRD
PRINCIPAL IMVRIDIAN, IN COOK COUNTY, ILLINOIS.

SUBIECT TO RLSTRICTIONS, RESERVATIONS, EASEMENTS, COVENANTS, OIL, GAS OR MINERAL
RIGHTS OF RECOD, IF ANY.
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