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DEFINITIONS

Wwords used in multiple sections of this document.are defined below and other words are defined in Seclions
3, 11, 13, 18, 20 and 21 Certaln rules regardiag the usage of words used in this document are also provided
in Section 16,

(A) "Security Instrument” meaas {his document, whicn 75 Cated August 25, 2004 y

wogether with all Riders to this document. )
(B) "Borrower” is RICRRDC SERRANC and Imelida  Serrano, husband
and wife

Borrower is the morigagor uader this Security Instrumeat.

(C) "MERS" is Morigage Electronic Registration Systems, Inc. MERS is a separaie corporaiipd that is acting
solcly as a nominee for Lender and Lender’s successors and assigns. MERS is the morigage=. v=ider this
Security Instrument, MERS is organized and existing uadert the laws of Delaware, and has an addiess and
iclephone punber of P.Q. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.
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(D) "Lender” is American Home Mortgage Acceptance, Inc.

Lender is 8 Corporation
organized and existing under the Jaws of State of New York
Leader's address is 538 Broadhollow Road, Melville, NY 11747

(E) "Note" means the promissory noic signed by Borrower and dated August 25, 2004
The Note stales that Borrower owes Lender One Hundred geventeen Thousand and No/100
Dollars

(143, $117,099.00 ) plus interest. Borrower hies promised to pay this debt in regular Periodic
payuients and to pay the debt in fult not later than september 1, 2034 .

(F) 7 Praperty” meaas the property that is described below under the heading »Transfer of Rights in the
Propeity.

(G) "Lean’ means the debt evidenced by the Note, plus interest, aay prepayment charges and late charges
due under thi Note, aod all sums due under this Security Instrument, phus interest.

N

(H) "Riders” ruears all Riders o this Security Instrumeat that ace executed by Borrower. The following
Riders are to be elecated by Borrower [check box as applicatle]:

x! Adjustable Rate Ridzs [} Condominium Rider [ ] second Home Rider
[__] Baltoon Rider {1 Planned Unit Development Rider [ ] 1-4 Family Rider
D VA Rider [ Diweckly Payment Rider [ Other(s) [specify]

{(Iy "Applicable Law" means all controlling applicable federal, stalc and local siatutes, regulations,
ordinances and administrative rules ana rédors (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

() "Community Association Dues, Fees, avd Assessments” means all dues, fees, assessinents and other
charges that are imposed on Borrower or the Property by 2 condominium association, homeownors
association or similar organization.

(K) "Electronic Funds Transfer” means any transfer of dunds, other (hap a transaction originated by check,
draft, or similar paper instrument, which is inftiated through en electronic terminal, telephonic instrument,
compuier, ot magpetic tape so 3§ 10 order, instruct, ot author»ca financial institution to debit or credit an
account. Such term includes, but is ot limited to, point-of-sue sransfers, automated teller machine
transactions, transfers initiated by telephone, wire transfers, and autemated clearinghouse transfers.

(1) "Escrow ltems” means those iterns that are described in Section 3

(M) "Miscellaneous Proceeds” means any compensation, settlement, awar< of uamages, of proceeds paid by
any third party (other Lhao insurance proceeds paid under the coverages descrived in Section 5) for: ()
damage to, or destruction of, the Property; (i) condemnation or other taking of all, o wny part of the Property;
(iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions 97w, the value and/or
condition of the Property.

(N) "Mortgage Insurance” means insurance protecting Lender against the nonpayment ut, o0 d=fault on, the
Loan.

(O) "Periodic Payment” means tbe regulacly scheduled amount due for (i) principal and inte cst undet the
Note, plus (ii} any amounts under Section 3 of this Security Instrument.

{P) "RESPA" means {he Real Estate Scitlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
impiementing regulation, Regulation X (24 C.F.R.Part 3500, as they mignt be ameaded from time to time,
or any additional o SUCCESSOT legislation or regulation that governs the same subject matter. As used in this
Security Instrument, nRESPA" refers to all requirements and restrictions that are imposed io regard o a
"federally related mortgage loan” even if the Loan does not quatify as a "federally related mortgage loan”
under RESPA.
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{Q) "Successor in Interest of Borrower” means any party that has taken title to the Property, whether or not
that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security lostrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the performance of Borrower's covenants and agreements wader this
Security Instrumeat and the Note. For this purpose, Borrower does hereby mortgage, grant and convey
10 MERS (solely as nominee for Lender and Lender's successors and assigns) and to the successors
and assigns of MERS, the following described property located in the County

[Type of Recording Jurisdiction}  of Cook [Name of Recording Jurisdicsion!:

LOT 4 (EXCEPT THE NORTH 24 FEET) AND THE NORTH 11 FEET OF LOT 7 IN
BLOCIC % IN ALBERT F. AMLING'S SUBCIVISION OF THE NORTH 40 ACRES OF THE
WEST %0  ACRES OF THE NORTHEAST 1/4 OF SECTION 3, TOWNSHIP NORTH,
RANGE 19, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY,

TLLINOTS. 29

Parcel ID Number: 15-033-203-008-000C which currently has the address of
©716 N. 15TH AVENUE [Street]
Melrose Park [City], Illinois 60160 [Zip Code]

("Property Address"):

TOGETHER WITH all the improvemenis now or hereaiiet erectad on the property, and all easciments,
appurtenances, and fixtures now or hereafier a part of the property. All replacements and additions shall also
be covered by this Sccurity lnstrurent. Al of the forcgoing is refericd 20 in this Security Instrument as the
"Property." Borrower understands and agrees that MERS holds only (egrl title to the interests granted
by Borrower in this Security Instrument, but, if necessary to comply with lav o custom, MERS (as nomince
for Lender and Lender's successors and zssigns) has the right: to exercise’aly or all of those interests,
including, but pot limited to, the right to foreclose and sell the Property; and to tak= any gction required of
Lender includiog, but not limiled to, relcasing and canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully scised of the estate herely couveyed and has
the tight to morlgage, grant and convey the Property and that the Property is unencwinver<dexcept for
eacumnbrances of record. Borrower warranis and will defend gencrally the title to the Propely- against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covepants for national use and non‘vaiform
covenants with limited variations by jurisdiction to constituie a uniform security instrument coveting real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow ltems

pOC 4:3231353 APPL #:0000615215 ; .
itisls: ! 15\
Form J014 1/01
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pursuant to Seciion 3. Payments due under the Note and this Security Instrument shall be made in U.5.
currency. However, if any check ot other instrument received by Lender as payment under the Note ot this
Securily Instrumnent is returaed 1 Leader unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as selected
by Lender: (2) cash; (b) money order; (c) certificd check, bank check, treasurer's check or cashier's check,
provided any swch check is drawn upon ap institution whose deposits are insured by a federal agency,
instrumeatality, or entity; or (d) Electronic Funds Transfer.

Paymenls are deemed received by Lender when received al the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any paymeant or partial payrent if the payment or partial paymeats are insufficient to bring
#ie voan current. Lendcr may accept any paymenl or partial payment insufficient to bring 1he Loan cutrent,
withoxt waiver of any righis hereunder or prejudice to its rigils 1o refuse such payment or partial payments in
the fare, but Lender is ot obligated to apply such payments at the time such paymeats are accepted. If each
Periodic Payment is applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Leaae< inay hold such unapplied funds until Borrower makes payment to bring the Loan current. If
Botrower docs rGidlo so wilkin a reasonable period of time, Lender shall either apply such funds or return
them to Borrower! [ not applied earfier, such funds will be applied to the outstanding principal balance under
the Note immediatiy prior to foreclosure. No offset or claim which Borrower might have aow or in the
future against Lender sliall r=ieve Borrower from making payments due under the Note and this Security
Instrument or performing tbé covenants and agreements secured by this Security Instrument.

2. Application of Payme/its or' Proceeds. Except as otherwise described in this Section 2, alf payments
accepted and applied by Lender suzii ve applied in the following order of priority: (a) interest due under the
Note; (b} principal due under the Nuic; () amounts due under Section 3. Such payments shall be applied to
cach Periodic Payment in the order in wiacl it became due. Any remaining amounts shall be applied first to
late charges, second 1o any other amounts dae under this Security Instrument, and then (o reduce the principal
balance of the Note.

If Lender receives a payment from Borrowst ior a delinquent Periodic Payment which includes a
sufficient amoun: 1o pay any late charge due, the payir.ot may be applied to the delinquent payment and the
late charge. Il more than one Periodic Payment is outstazding, Lender may apply any paymeat teceived from
Borrower to the repaymont of the Periodic Payrments if, apd o the extent that, each payment can be paid in
full. To the extent that any excess exists afler the payment is'spplied to the full payment of one or more
Periodic Payments, such excess may he applied to any late chargrs die. Voluntary prepayments shell be
applicd first o any prepayment charges and then as described o the Nate,

Any application of payments, insurance proceeds, or Miscellaneous roseeds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Peripdic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Peridic Paymenis are duc uader
the Note, until the Note is paid in full, & sum {the "Funds") to provide for payment ¢f amounts due for: (a)
taxes and assessments and other items which can attain priority over this Security lostzument as a lien or
encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if an;; (c) premiums
for any and all insurance required by Lender under Section $; and (d) Mortgage Insurance priiaiums, if any,
or any sums payable by Borrower to Lender ip lieu of the payment of Mortgage Insurane siemiums in
accordance with the provisioas of Section 10, These iterns are called "Escrow Iterns." At origination or at any
time during the term of the Loap, Lender may require that Community Association Dues, Feos, and
Assessments, if any, be escrowed by Borrower, sod such dues, fees and assessments shall be an Escrow ltern.
Borrower shall prompty furnish to Lender all notices of amouats to be paid under this Section. Borrower
shail pay Lender the Funds for Escrow Items unltess Lender waives Bortower's obligation to pay the Funds
for any or all Escrow Items. Lender may waive Borrower's obligation to pay to Lender Funds for any or all
Escrow ltemns at any time. Any such wziver may oaly be in writing. In the event of such waiver, Borrower
shall pay directly, when and where payable, the amounts due for any Escrow ltems for which payment of
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Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such
payment within such time period as Lender may require. Borrower's obligation to make such payments and
10 provide receipts shatt for all purposes be deemed 10 be a covenant and agreement contained in this Security
lastrument, as the phrase "covenant and agreement” is used in Section 9. 1f Borrower is obligated 10 pay
Escrow ltems dircctly, pursuant to a waiver, and Botrower fails to pay the amount due for an Escrow Iem,
Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated
under Sectio 9 to repay to Lender any such armount. Lender may revoke the waiver as to any or all Escrow
ftems al any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, and in such amounts, that ar¢ then required under this Sectioa 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficieat to permit Lender to apply
tre Fuads at the time specified under RESPA, and (b) not to exceed the roaximurn arount a lender can
requirs under RESPA, Lender shall estimate the amount of Funds due on the basis of currcnt data and
reasonzole :stimates of expenditures of future Escrow Items or otherwise in accordance with Applicable Law.

The Funcs shall be held in an institution whose deposits are insured by a federal agency, instrumentality,
ot entity {inckiging Lender, if Lender is an institwion whose deposits are so insured) or in any Federal Home
Loan Bank. Lender “aall apply the Fuods to pay (be Escrow ltems no later than the tirne specified under
RESPA. Lender skall pal charge Borrower for holding and applying the Fuads, annually analyzing the
escrow avoount, of verifyisg the Escrow ltems, unless Leader pays Borrower iaterest on the Funds and
Applicable Law permits Lanuerto make such a charge. Unless an agreement is made in writing ot Applicable
Law requires interest 10 be paid cs-the Funds, Lender shall not be required to pay Borrower any interest or
carnings on the Funds. Borrowei and Lender can agree in writing, however, that interest shall be paid on the
Funds. Lender shall give to Borrower, without cbarge, an annual accounting of the Funds as required by
RESPA.

If there is & surplus of Funds heid ln-escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with"RESPA. 1f there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall notify Borower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the sbort:ge 'n accordance with RESPA, but in pe mere than 12
monthly payments. If there is a deficiency of Funds heid jn escrow, as defined under RESPA, Leader shall
notify Borrower as required by RESPA, and Borrower sha¥l pey to Lender the amount necessary to make up
the deficicacy in accordance with RESPA, but in no more than 22 ‘noathly payments.

Upon payrment in full of all sums secured by this Security Listrarment, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens, Borrower shall pay all taxes, assessmews charges, fines, and impositions
attributable to the Property which can attain priority over this Security lostument, leaschold payments or
ground rents on the Property, if any, and Community Association Dues, Fees,‘and Assessments, if any. To the
exteat that these itemns are Escrow ltems, Borrower shall pay them in the manner [rovided in Section 3

Borrower shalf promptly discharge any lien which bas priority over this Steunty Instrument upless
Borrower: (a) agrees in writing 1o the payment of the obligation sccured by the licn in a riannvr acceptable 10
Leader, but only so long as Borrower is performing such agreemeat; (b) contests the lien in e faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender's opinion operaie tu prevent the
enforcement of the lien while those proceedings are pending, but only until such proccedings aie oL cluded;
or (c) secures from the holder of the lien an agreement satisfactory 1o Lender subordinating the licr 10, this
Security Instrurnent. If Eender determines that any part of the Property is subject to a lien which caw attain
priorily over this Security Instrument, Lender may give Borrower a notice identifying the lico. Within 10

DOC  #:323155 APEL 4:0D0061521%
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days of the date on which that notice is given, Borrower shall satisfy the lica or take one or morc of the
actions set forth above in this Scction 4.

Lender may require Borrower to pay a ope-time charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan.

5. Property Insurance, Borrower shall keep the improvements now cxisting or hereafter erccted on the
Properly insured against loss by firc, nazards included within the term "extended coverage," and any other
hazards including, but pot limited to, earihquakes and Roods, for which Leader requires insurance. This
insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requires. What Leader requires pursuant to the preceding seatences can change during the term of the Loan.
The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s right lo
scanprove Borrower's choice, which right shall mot be exercised unreasonably. Lender may require
Borrowet to pay, io connection with this T.oan, either: (a) a one-time charge for flood zone determination,
certification and tracking services; or (b) a onc-time charge for flood zone determination and certification
services -iad) subsequent charges each time remappings or similar changes occur which reasouably might
affect such e mination or certification. Borrower shall also be responsible for the payment of any fees
imposed by the reieral Emergency Management Agency in connection with the teview of any flood zope
determination restliiig from an objection by Borrower.

If Borrower fails to. maintain any of the coverages described above, Lender may obtain insuraace
coverage, at Lender's opfop and Borrower's expense. Lender is under no obligation to purchase any
particular type or amounl Gf covzIage. Therefore, such coverage shall cover Lender, but might or might not
protect Botrower, Borsower's (quity in the Property, or the contents of the Property, against any risk, hazard
ot liability and might provide greaier or Yesser coverage than was previously in effect. Borrower
acknowledges that the cost of the irirance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have otiairxl. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower securc by this Security Instrument. These amounts shall bear interest al
the Note rate from the date of disbursement anc shali be payable, with such interest, upon notice from Lender
to Borrower requesting payment.

All insurance policies required by Lender ana ronewals of such policies shall be subject to Lender's
right to disapprove such policies, shall inclide a stzodard morigage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shali kavz the right to hold the policies and rencwal
certificates. 1f Lender requites, Borrower shall promplly give/*s”Lender all receipts of paid premiums and
renewal notices, 1f Borrower obiains any form of insurance coverdse, Bt otherwise required by Lender, for
damage o, or destruction of, the Property, such policy shall inchide a swandard mortgage clause and shall
name Lender as morlgagee and/or as an additiona) loss payec.

In the event of loss, Borrower shall give prompt notice to the insurance carzier and Lender. Lender may
make proof of loss if mot made promptly by Borrower. Upless Lender and 3ordowsr otherwise agree in
writing, any insurance proceeds, whether or not the underlying insurance was requited by Lender, shall be
applied to restoration or repair of the Property, if the restoration or repair is econoruically feasible and
Lender's security is not lessened. During such repair and restoration period, Lender ¢hall lave the tight o
hold such insurance proceeds until Lender has had an opportunity to inspect such Property te er-ure the work
has been completed to Lender's satisfaction, provided that such inspection shall be underig'ier-nrompily.
Lender may disburse proceeds for the repairs and restoration in a single payment ot in a serie.of progress
payments as the work is compieted. Unless an agreement is made in wriling or Applicable Law aquires
interest 1o be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest ot
earnings on such proceeds. Fees for public adjusters, or other third parties, rctained by Borrower shalt ool be
paid out of the insurance procecds and shall be the sole obligation of Borrower. If the restoration or
repair is not cconomically feasible or Lender's security would he lessened, the insurance proceeds
shall be applied to the sums sccured by this Security lostrument, whether or not then due, with the
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excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim
and related matters. If Borrower does not respoad within 30 days to a notice from Lender that the insurance
carrier has offercd to settle a claim, then Lender may negotiate and settle the claim. The 30-day petiod will
begin when the natice is given. Ja either event, or if Lender acquires the Property under Section 22 or
ntherwise, Borrower hereby assigns to Lender (2) Borrower's rights to any insurance proceeds in an amount
oot 1o exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other of Borrower's
rights {other than the right to any refund of unearned premiums paid by Borrower) under all insurance
policies covering the Properly, insofar 2s such rights are applicatle to the coverage of the Property. Lender
miay nse the insurance proceeds either to repair or restore the Property or to pay amounts unpaid under the
Nole < this Security fostrument, whether or not then due,

€. O cupancy, Botrower shall occupy, establish, and use the Property as Borrower's principal residence
within GJ-uays after the execution of this Security Insirument and shall coatinue 10 occupy the Property as
Borrower's panvipal residence for at least one year after the date of occupancy, unless Leader otherwise
agrees in writiay, which consent shall act be unreasonably withbeld, or unless extenuating circumstances
exist which are besord Borrower's control.

7. Preservaiion, Maintenance and Protection of the Property; Inspections. Borrower shail not
desiroy, damage or imp:ir t1e-Properly, allow the Property to deteriorate or cornmit waste oo the Property.
Whether or not Borrower is‘tesidine in the Property, Borrower shall maintain the Property in order to prevent
the Property from deteriorating Or decreasing in value due to its condition. Unless it is determined pursuant io
Section 5 that repair or restoration i9a0) economically feasible, Borrower shall promptly repair the Property if
damaged to avoid further deterioraiiod or damage. If insurance or condewnation proceeds are paid in
conmection with damage to, or the takizg 4f the Property, Borrower shall be responsible for repairing or
restoring the Property only if Lender has relsased.proceeds for such purposes. Lender may disburse proceeds
for the repairs and restoration in a siagle paymens or in a series of progress payments as the work is
comploted. If the insurance or condemnation procreds are not sufficient to repair or restore the Property,
Borrower is not relieved of Borrower's obligation for . completion of such repair or restoration.

Lender or its agent may make reasonable entries wpon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the iriprovements on the Property. Lender shall give
Borrower notice at the time of or prior o such an interior inspectssit specifying such reasonable cause.

8. Borrower s Loan Application. Borrower shall be in default’if, quring the Loan application process,
Botrower or any persons or entities acting at the direction of Borrower Or with Borrower’s knowledge or
consent gave materially false, misieading, or inaccurate informalion or Guat:ments to Lender (or failed to
provide Lepder with roaterial information) in connection with the Loan. Mate1a) iepresentations include, but
are not limited to, representations concerning Borrower's ooccupancy of the Prop:rty as Borrower's principal
residence.

9. Protection of Lender s Interest in the Preperty and Rights Under this Secviiy Instrument, 1f
{s) Borrower fails to perform the covcnaals and agreements comained in this Security Inttrupers, (b) there is
a legal proceeding that might significantly affect Leader’s interest in the Property and/or nighls under this
Security Instrument (such as a proceeding in bankruptcy, probate, for condempation or firféwire, for
enforcement of a lien which may attain priority over this Security lnstrument or to enfore laws or
regulations), or (¢} Borrower has abandoned the Property, then Lender may do and pay for whaicver is
rcasonable or appropriate to protect Lender's imterest in the Property and rights under this Security
[ostrument, including prolecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but aze not limited to: (2) paying any surns secured by a lien which
has priority over this Security Instrument; (b) appearing in court; and (¢) paying reasonable
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atiorneys' fees to protect its interest in the Property and/or rights uader this Security Instrumnent, including its
secured position in a bankruptcy proceeding. Securing the Property inchudes, but is not limited to, cntering the
Property to make repairs, change locks, replace or board up doors and windows, drain water from pipes,
eliminate building or other code violations or dangerous conditions, and fhave utilities rurned on or off.
Although Lender may take action under this Section 9, Lender decs not bave to do so and is ot under any
duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all actions
authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amouats shall bear intercst at the Note rate from the date of
disbursement and shall be payable, with such intcrest, upon notice from Leader to Borrower requesting
paymeat,
if this Security Instrument is on a leaschold, Borrower shall comply with all the provisions of the lease.
{f Borrower acquires fee title to the Property, the leasehold and ihe fee title shall not merge unless Lender
agreds 1o e merger in writing.

10, IMortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrowcr shzll pay the premiwns tequired to maintain the Mortgage lasurance in cffect. If, for any reason,
the Mortgage lasurance COVErage required by Lender ceases 1o e available from the mortgage insurer (hat
previously provided such insurance and Borrower was required to make separately designaled paymemnts
toward the premiving for Morigage Insurance, Borrower shall pay the premiums required to obtain coverage
substantially equivalcat lo the Mortgage Insurance previously in effect, at a cost substantiaily equivalent to
the cost lo Borrower of 'ty Morigage lnsurance previously in effect, from an alternate mortgage insurer
selected by Lender. 1f suatautially equivalent Morigage Insurance coverage is not available, Botrower shall
continue o pay to Lender the apouat of the separaiely designated payments that were due when the insurance
coverage ceased (o be in effect, Leader will accept, use and Tetain tiesc payments as 2 non-refundable loss
reserve in lieu of Mortgage lnsuranre, Juch loss reserve shall be non-refundable, notwithstanding the fact that
the Loan is uitimately paid in full, aud Lender shall not be required to pay Borrower any interest or earnings
on such Joss reserve. Lender can no loager iequire Joss rescrve payments if Mortgage lusurance coverage (in
the arpount and for the period that Lender rquires) provided by an insurer selected by Lender again becomes
available, is obtained, and Lender requires separately, designated payments toward the premiums for Mortgage
Insurance. I Lender required Mortguge Insurance 2s 2 condition of making the Loan and Borrower was
required Lo make separatcly designated payments toward the premuiums for Mortgage Insurance, Borrower
shall pay the premiurms required to maintain Morigage anscance in effect, or to provide a pon-refundable loss
reserve, until Lender's requirement for Mortgage Ipsurarie vnds in accordance with any wrilleg agreement
between Borrower and Lender providing for such terminator ¢ until termination is required by Applicable
Law. Nothing in this Section 10 affects Borrower's obligation to p2y interest at the rale provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchiases the Note) for certain losscs it may
incur if Borrower docs not repay the Loan as agreed. Borrower is nc! a party to the Mortgage Insurance.

Morigage insurcrs evaluate their total nisk on all such insurance i1 force from time to tirme, and may
enter into agreements with ather parties that share or modify their risk, or reluce losses. These agreements are
on terms and conditions thal are satisfactory to the morlgage insurer and th¢ orter party (or parties) to these
agrecrnents. These agreements may require the mortgage insurer to make paynieits using any Source of funds
that the morlgage insuret may have available (which may include funds obtained ircm Mortgage Insurance
premiurs).

As a result of these agreements, Lender, any purchaser of the Note, another insuier, ary reinsurer, any
other catity, or any affiliate of any of the foregoing, may receive (directly or indirectly) ainrunte that derive
from ¢or might be characicrized as) a portion of Borrower’s payments for Mortgage Insurapsc.in exchange
for sharing or modifying the mortgage insurer's isk, ot reducing losses. If such agreement p.ovidis that an
affiliate of Lender takes a share of the insurer's risk in exchange for a share of the premiums pad o the
insurer, the arrangement is often termed "captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan, Such agreements will pot increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Bosrower has - it any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and ohtain cancellation of the Mortgage
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insurance, to have the Mortgage Insurance terminated automatically, and/or to reccive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds are hereby
assigned to and shall be paid o Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration ot repair of the
Property, if the restoration or repair is economically feasible and Lender's security is ot lessened. During
such repair and resioration period, Lender shall have the right to hold such Miscellaneous Proceeds until
Lender has had an opportunity to inspect such Property to ensure the work bas been completed to Lender's
satisfaction, provided that such inspoction shall be undertaken promptly. Lender may pay for the repairs and
restoration in a single disbursement or in a series of progress payments as the work is completed. Unless an
apreement is made in writing or Applicable Law requires inieresi to be paid oa such Miscellaneous Proceeds,
Ledder shall oot be required to pay Borrower any interest or earnings on such Miscellaneous Proceeds. If the
‘esioiation or repair is not economicaily feasible or Lecder's security would be lessened, the Miscellancous
Procseas shall be applied to the sums secured by this Security Tnstrument, whether or aot then due, with
the ex(css, if any, paid to Borrower. Such Miscellaneous Proceeds shall be applied in the order provided for
in Seclior £

Ia the“esent of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be applied to the sums secured by this Security Instrumeat, whether or not then due, with the excess, if

any, paid to Borrorver. . .
In the event of »-partial taking, destruction, or loss in value of the Property in which the fair market

value of the Property imrmediately before the partial taking, destruction, or loss in value is equal to or greater
\hars the amount of the swgi secured by this Security Instrument immediately before the partial takiag,
destruction, or loss in value; unles=-RBorrower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be ieducud by the amount of the Miscellaneous Proceeds multiplicd by the
following fraction: (a) the total atuovat of the surns secured immediately before the partial taking, destruction,
or loss in value divided by (b) the €23 =arket value of the Property immediately before the partial taking,
destruction, or loss in value. Any balance ~a2it be paid to Borrower.

In the event of a partial taking, desiriction, or loss in value of the Property in which the fair market
value of the Property immediately before the jartizl taking, destruction, or loss in value is less than the
amount of the sums securcd immediately belore the partial taking, destruction, or loss in value, unless
Borrower and Lender otberwise agree in writing, (ne Miscellaneous Procecds shall be applied to the sums
secured by this Security Instrument whether or not the sume are then due.

If the Property is abandoned by Botrower, or if, afier notice by Lender to Borrower that the Opposing
Party (as defined in the next scatence) offers to make an avrs v settle a claim for damages, Borrower fails
to respond to Lender within 30 days after the date the notice 's.given, Lender is authorized to collect and
apply the Miscellaneous Proceeds either to restoration or repair of the Tieperty or to the sums secured by this
Sccurity Instrument, whether or nol then due. "Opposing Party” mi:ans ibo third party that owes Borrower
Miscellaneous Proceeds or the parly against whom Borrower has a rigiit.uf =ction in regard to Miscellaneous
Proceeds.

Borrower shali be in default if any action or proceeding, whether civi o criminal, is begun thaf, in
Lender’s judgment, could result in forfeiture of the Property or other material Lnpairinent of Lender's interest
in the Property or rights under this Security Instrument. Borrower can cure such a default and, if acceleration
has occurred, reinstate as provided in Section 19, by causing the action or proceeding to ho-dismissed with a
culing that, in Lender's judgment, precludes forfeiture of the Praperty or other ma erial impairment of
Lender's interest in the Property or tights under this Security Instrument. The proceeds of wiy wward or claim
for damnages that are attributable to the impairmeat of Lender's interest in the Property are hzety assigned

and shall be paid 1o Lender.
All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shali be apolicd

in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
o Borrower or any Successor in lnterest of Borrower shall not opcrate to release the liability of Borrower or
any Successors in lnierest of Borrower. Leader shall oot be required to commence proceedings against any
Successor in [nterest of Borrower or to refuse to extend time for payrment or otherwise modify armortization
of the sums secured by this Sccurity Instrument by reason of any demand made by the original Borrower or
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any Successors in Interest of Borrower. Any forbearance by Leoder in exercising any right or remedy
including, without limitation, Lender's acceptance of payments form third pecsons, catities or Successors in
Interest of Borrower or in amouats less than the amoust then due, shall not be a waiver of or preclude the
exercisc of any right or remedy.

13. Joint and Severa) Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrecs that Borrower's obligations and liability shall be joint and several. However, ady Borrower who
co-signs (his Security Instrument but does noi execute the Note (a "co-signer"): () is co-signing this
Security Instrurment only to morigage, grant and convey the co-signet's interest in the Property under the
terms of this Security lnstrument; (b) is not personally obligated to pay the sums secured by this Security
Jnstrument; and {c) agrees that Lender and any other Borrower can agree to extend, modify, forbear ot make
any accommodations with regard to the terms of this Security Instrument or the Note without the co-signer's
colsent.

subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's
obligatinns under this Security Instrument in writing, and is approved by Lender, shall oblain all of
Borrovrer's - rights and benefits under this Security Instrurnent. Borrower shall mot be released from
Borrower's coligations and liability under this Security Instrument unless Lender agrees to such release in
wriling. The Cuvinapts and agreements of this Security Instrument shall bind (except as provided in Section
20) and benefir th suecessors and assigas of Lender.

14. Loan Clusrges. Leader may charge Borrower fees for services performed in connection with
Borrower's default; jor the purpose of protecting Lender's interest in the Property and rights under this
Securily lestrument, includiig, but not limited to, attorneys’ fees, property inspection and valuation fees. ia
regard to any other fees, e absence of express authority in this Security Instrument to charge a specific fee
10 Borrower shall not be constryea 08 2 prohibition on the charging of such fee. Lender may aot charge fecs
tha; are expressly prohibited by ‘his Security Instrument or by Applicable Law.

1f the Loan is subject to a law which scts maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges <oi'ected or to be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan ciniee shall be reduced by the amount necessary o reduce the charge
lo the permitted limit; and (b) any sums already collected from Borrower which exceeded permitied limits
will be refunded to Borrower. Lender may chonse iy make this refund by reducing the principal owed under
the Note or by making a direct payment 10 Burrower, If a refund reduces principal, the reduction will be
treated as a partial prepayment without any prepayr.ent charge (whether or nol a prepayment charge is
provided for vader the Note). Borrower's acceplance . ary such refund made by direct payment to Borrower
will constitute a waiver of any right of action Borrower fnigat have arising out of such overcharge.

15. Notices. All notices given by Borrower of Lender i~ comnection with this Security Instrument must
be in writing. Any notice to Borrower in connection with this/Swurity Instrument shall be deermed to have
been given to Borrower when mailed by first class mail or when acially delivered to Borrower's nolice
address if seat by other means. Notice to any ooe Borrower shall constitute notice to all Borrowers unless
Applicable Law expressly requires otherwise. The police address shal’-be the Property Address upless
Borrower has designated a substitute notice address by notice to Lender. Barrower shall promptly gotify
Lender of Borrower's change of address. 1f Lender specifies & procedure fou rejorting Borrower's change of
address, then Borrower shall only report a change of address through that speci'ied nrocedure. There may be
only one designated notice address under this Security Instrument at apy one time. A1y notice to Lender shall
b given by delivering it ot by mailing it by first class mail 10 Lender's address stated %cizin upless Leader
tias designated another address by aotice to Borrower. Any notice in connection with th's Sesurity lostrument
shall not be deerned to have been given to Lender unti! actually received by Lender. If agy poues required by
this Security Instrument is also requited under Applicable Law, the Applicable Law requiresier. will satisfy
the corresponding requircment under this Security lastrument,

16. Governing Law; Severability; Rules of Construction. This Securily Instrurnent shall be g2 erned
by federal law and the law of the jurisdiction in which the Properly is located. All rights and obligations
conlained in this Security Instrumenl are subject to any requirernents and limilations of Applicable Law.
Applicable Law might explicitly or implicitly allow the patties to agree by contract or it might be silent, but
such silence shall not be coostrued as 2 prohibition against agreement by cootract. In the event that any
provisiop or clause of {his Security Instrument or the Note canflicts with Applicable Law, such conflict shall
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not affect other provisions of this Security Instrument ot the Note which can be given effect without the
conflicting provision.

As used in this Security lpsirument: (2) words of the masculine gender shall mean and include
corresponding neuter words or words of the ferninine gender; (b) words in the singular sha!l mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to take
any action.

17. Borrower s Copy. Borrower shall be given one copy of the Note and of this Security instrument.

I8. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property" means any legal or beaeficial interest in the Property, including, but aot limited to,
tho-e beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or ESCIOW
seer ment, the intent of which is the wransfer of title by Borrower at a future date lo a purchaser.

il all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is
not a av’cal person and a beaeficial interest in Borrower is sokd or transferred) without Lender's prior wtiltea
consent Lerder may require immediate payment in full of all sums secured by this Security Instrument.
However, this option shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If jender/execises this option, Lender shall give Botrower nolice of acceleration. The notice shall
provide a period ‘of ‘ot less than 30 days from the daie Lhe nolice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security lnstrurzent. If Borrower fails to pay these
sumns prior to the cxpitation of this period, Lender may invoke any remedics permitted by this Security
Instrurnent without further notice sz demand on Borrower.

19. Borrower’s Right ‘to Reinstate After Acceleration, 1f Borrower meels certain conditions,
Borrower shall have (he right to fzve isnforcement of this Security Instrument discontinued at any tirge prior
0 the earliest of: (2) five days before saleof the Property pursuant Lo Section 22 of this Security Instrument;
(b) such other period as Applicable Law minhe specify for the termination of Borrower's right to remstate; or
(c) entry of a judgment enforcing ihis Security-Tnstrument. Those conditions are that Borrower: (g) pays
Lender all sums which then would be due unier this Security Instrument and the Note as if no acceleration
bad occurred; (b) cures any default of any other coveaants ot agreements; (c) pays all expenses incurred in
gaforcing this Security lastrument, including, but ot lirited to, teasonable attomeys' fees, properly
inspection and valuation fees, and other fecs incurred 107tz purpose of protecting Lender's interest in the
Property and rights uader this Securily Tnstrument; and 40} tokes such action as Lender may reasonably
require to assure that Lender's interest in the Properly aor-iighis under this Security Instrurnent, and
Borrower's obligation o pay the sums secured by this Security lostrumznt, shall continue unchanged unless
as otherwise provided under Applicable Law. Lender may require that Bolrower pay such reinslatement sums
and expenses in one O more of the following forms, as sciected by Leader: (2) vash; (b) money order; (c)
certified check, bank check, treasurer’s check or cashicr's check, providea 7y wach check is drawn uponR an
institution whose deposits arc insured by a federal agency, instrumentality or €atity; of {d) Electronic Funds
Transfer. Upon reinstaiement by Borrower, this Security Instrument and obligetians secured hereby shall
remain fully effective as if no acceleration had occurred. However, this right to reinstate <iell not apply in the
case of acceleration under Section 8.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a paraa’ aterest in the
Note (together with this Security Instrument) can be sold one or more times without prior notics tw-Borrower.
A sale might result in a change in the entity (known as the "Loan Servicer”) that collects Periodic Mayments
due under the Note and this Security Instrurent and perforras other mortgage loan scrvicing chligations
under the Note, this Security lastrument, and Applicable Law. There also might be on¢ or more changes of
the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change which will state the pame and address of the new Loan Servicer, the
address to which payments should be made and any other information RESPA requires in connection with 2
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notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other
than the purchaser of the Note, the morigage loan servicing obligations to Borrower will remain with the
Loan Servicer or be transferred to a successor Loan Servicer and are not assumed by the Note purchaser
unless otherwise provided hy the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined lo any judicial action {as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this Security
Instrument o that alleges that (he other party has breached any provision of, ar any duty owed by reason of,
this Security Instrument, until such Borrower or Lender has notified the other party (with such notice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto a
tedsonable period after the giving of such notice to take corrective actjon. If Applicable Law provides a time
period-which must etapse before cerfain action can be taken, that time period will be deemed to be reasopable
for purposss of this paragraph, The notice of aceeleration and opportunity te cure given to Borrower pursuant
to Section 22 and the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to
satisfy the poice and opportuaity to take corrective action provisions of this Section 20.

21. Hazargov: Substances. As used in this Section 21: (a) "Hazardous Substances” are those
substances defipet 23 toxic or hazardous substances, pollutants, or wastes by Eavircarental Law and the
following substances: gasslige, keroscue, otaer flammable ot toxic petroleum products, toxic pesticides and
kerbicides, volatile solveris, .aaterials containing asbestos or formaldehyde, and radioactive materials; (b)
"Environmental Law” means feccrar laws and laws of the jurisdiction where the Property is located that relate
io health, safety or environmental nrotection; {c) "Epvironmeatal Cleanup” includes any response action,
remedial action, or removal action, as/defined in Environmental Law; and (d) an "Eavironmental Condition”
(neans a condition that ¢an cause, coatrshwic 20, or otherwise trigger an Eovironmental Cleanup.

Borrower shall ot cause or permit e presence, use, disposal, storage, or rclease of any Hazardous
Substances, or [hreaten 1o release any Hazardes Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Froperty (a) that is in violation of any Environmental
Law, (b) which crcates an Eovironmental Condition, ¢ {¢) which, duc to the presence, use, or releasc of a
Hazardous Substance, creates a condition that adversely afiecis the value of the Property. The preceding two
seatences shall not apply ‘o the presence, use, or storage op/db. Property of small quantities of Hazardous
Substances thal are generally Tecognized to be appropriate t¢-rormal residential uses and to maintenance of
the Property (including, but not limited to, hazardous substances in chnsun.er products).

Borrower shall promptly give Lender written notice of (a) any inv-stization, claim, demand, lawsuit or
other action by apy governmental or regulatory agency of privale pary. nlving the Property and any
Hazardous Substance or Environmental Law of which Borrower has <ciwe! kaowledge, (b) any
Eavicommental Condition, including but not Jimited to, any spilling, leaking, dischirye, release or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, wai, of release of a
Hazardous Substance which adversely affects the value of the Property. 1f Borrower leztns, ot is notified by
any governmental or regulatory authority, or any private party, that any remova] or other rezaeciation of any
Hazardous Subsiance affecting the Property is necessary, Barrower shall promptly take all necessecy remedial
actions in accordance with Enviroamental Law, Nothipg herein shall create any obligation on Lend-: tor an
Environomental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prier to
acceleration under Section 18 unless Applicable Law provides otherwise), The notice shall specify: (a)
the default; (b) the action reguired to cure the default; {c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the defavlt must be cured; and (d) that fajlure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
furechsure proceeding the non-existence of & default or any other defense of Borrower to acceleration
and fireclosure. If the default is not cured on or before the date specified in the notice, Lender at its
option m#y require immediate payment in full of all sums secured by this Security Instrument without
further d2m+nd and may foreclose this Security Tnstrument by judicial proceeding. Lender shall he
entitled te ccueel all expenses incurred in pursuing the remedies provided In this Sectlon 22, including,
but not limited %0, v-asobable attorneys” fees and costs of title evidence.

23. Release. Upon noyient of all sums secured by this Security Instrument, Lender shall release this
Security Instrument. Boirorve:shall pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument,-but only if the fec is paid to a third party for services rendered and the
charging of the fee is permitted {nder Applicable Law.

24. Waiver of Homestead. In accotdance with Illinois law, the Borrower hereby releases and waives
all rights uncler and by virtue of the Illinois rmestead exemption laws.

25. Plucement of Collateral Protection ((nsuvance, Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower's agresment with Lender, Lender may purchase insurance at
Borrower's expense to protect Lender's interests in o tover's collateral, This insurance may, but need not,
protect Borrower's interests. The coverage thal Lender puriiagss may ot pay any claim that Borrower makes
or any claim that is made sgainst Borrower in conncction wift tre collateral, Borrower may later cancel any
insurance purchased by Lender, but only after praviding Lend/~-with evidence that Barrower has obtained
insurance as required by Borrower's and Lender's agreement. 17" Lunder purchases insuraoce for the
collateral, Borrower will be responsible for the costs of that inswance, including interest and any other
charges Lender may impose in connection with the placement of the insurancs, until the effective date of the
canceliation ot expitation of the insurance. The costs of the insurance may beadded o Borrower's total
outstanding balance or obligation. The costs of the insurance may be moic than the cost of insurance
Borrower may be able to obtain on its own.
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STATE OF ILLINOIS,  COOK County ss: (OO
%W , a Notary Public in and for said county and
state do her tifyithat RICARDO SERRANO Gk ol

personally known to me to be the same person(s) whose pame(s) subscrib

ed to the foregoing instrument,
apreared before me thi in person, and acknowledged that he/shefthey signed and delivered the said
{nstriment as his/hert

\eir free and voluntary act, for the uses and purposes ™t erein set forth.
Given under my and official seal, this 25th dayof A 2004

My Comunission, Expires:

..'.‘f«"’!’.....’.
3*** “OFFICIAL SEAL”
$  KRiSTICROVATY 3
o Notary Public, Sta'ta o: ghzfm;g\:
: ission Expires i
:Wfﬁ”.“:"l’f’i"lf.’....u....

Nnmryﬁsli}\i\: K -

L 2
(T2
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BY SIGNING BELOW, Borrower accepts and agrees to the terrns znd covenants coatained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesscs:

{Seal)
ICARDC SERRANC -Borrower
M )ZV»J (Seal)
Imelda Serrano -Borrower
/) (Seal) (Seal)
-Horrower -Borrower
(Seal) (Seal)
~Borrower -Borrower
(Scal} 7> (Seal)
-Borrower -Borrower
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ADJUSTABLE RATE RIDER

(LIBOR Index - Rate Caps)

1HIS ADJUSTABLE RATE RIDER is made this 25th dayof August, 2004 , end
is incriporated into and shall be deemed to amend aad supplement the Mortgage, Deed of Trust, or Deed 1o
Secure DMt {the "Security Jnstrurent") of the same date given by the undersigned (the "Borrower") to secure
Batrower's Note to Bmerican Home Mortgage Acceptance, Inc.

(the "Lender") of (ae /same dale and covering the property described in the Security Instrument and located
at
1716 N. 15TH AVENUE, lielrcse Park, IL 60160

[Property Address]

THE NOTE CONTAINS rROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE M«ONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY
ONE TIME AND THE MAXIMUM RATL THE BORROWER MUST PAY,

ADDITIONAL COVENANTS. !o addition G the rovenants and agrecments made in the Security
Instrument, Borrower and Lender further covenant and agces an Tollows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
"The Notc provides for ap initial interest rate of 6.250 %. The Note provides for
changes in the interest rate and the monthly payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CRANGES

{A) Change Dates

The interest rate | will pay may change on the first day of September, 20CY , and on that
day every sixih month thereafter. Each datc on which my ipterest rate could change ts called-2.” Chaage Daie.”

poC  #:319901 APPL #:0000615215
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(B) The Index ‘

Beginning with the first Change Date, my interest rate will be based on an Index. The "Index” is the
average of interbank offered rates for six-month U.S. doHar-denominated deposits in the London market
("TAROR"), as published in The Wall Street Journal. The most receat Index figure available as of the first
Yusinsss day of the month immediately preceding the month in which the Change Date cccurs is called the

"Curicnt-Index."

If sie Jadex is no longer available, the Note Holder will choose a new index that is pased upon
comparable ixermation. The Note Holder will give me notice of this choice.

(C) Calculavio's »f Changes

Before cach Chapse. Dale, the Note Holder will caloulate my new ioterest rate by adding
Five percentage points 5.000 %) tothe
Current Indcx. The Note Holder-will then round the result of this addition to the nearest one-eighth of one

percentage point (0.125 %). Subject to the limils stated in Section 4(D) below, this rouaded amount will be my
new inierest rate until the aext Chazge Date.

The Note Holder will then determips tie amount of the monthly payment that would be sufficient to

repay the unpaid principal that 1 am expecied tr-ove al the Change Date in full on the maturity date ai my
new intcrest rate in substantially equal paymemis, The result of this calculation will be the new amouat of my

monthly payment.

(D) Limits on Interest Rate Changes
The interest ratc 1 am required o pay at the “fisst Change Date will not be greater than
11.252 % or less than 5.000%. Thereafier, my interest rate will never be

increased or decreased on any single Change Daic by more (120 o0. perceniage point (1%) from the rate of
interest 1 have been paying for the preceding six months. My intetess raic will never be greater than
1.250 %.

(E) Effective Date of Changes
My new inlerest rate will become effective on each Change Date. | will pal ‘he amount of my new

monthly payment beginning on the first monthly payment date after the Change Date uptil-the amount of my
monthly payrent changes again.
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(F) Notice of Changes
The Note Holder will deliver or mail to me @ potice of any changes in my interest raie and the amount of

my moothly payment before the effective date of any change. The notice will inclade information required by
faw to be given to me and also the title and telephone number of a person wiio will answer any question 1
myy ha''e regarding the notice.

B. TRANSTER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

Uniform Urvenant 18 of the

Security Instrument is amended to read as follows:

Transte: of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not
limited to, those eneficial interests transferred in a bond for deed, contract for deed, installment
sales contract or &sc.0w agreemnent, the intent of which is the transfer of title by Borrower at 2
future date to 2 purchaser.

If all or any part of thr Properly or a0y Interest in the Property is sold or transferred (or if a
Borrower is ot a natyral parson and a bepeficial interest in Borrower is sold or transferrcd)

without Lender's prior

written copcent, Lender may require immediate payment in full of all suns

secyred by this Security Instrumen.. Povever, this option shall not be exercised by Lender if such

exercise is prohibited

by Applicable Law. Lender also shall not exercisc this option if: ()

Bocrower causes to be submitied to Lenier ‘nformation required by Lender to evaluate the
intended transferee as if a new loan were buing made to the transfetee; and (b) Lender reasonably
determines that Lender's security will not be impai.er by the loan assumption and that the risk of a
breach of any covenant or agrecment in this Seeuri’y J<strument is acceptable 1o Lender.

To the extent permitted by Applicable Law, derler may charge a rcasonable fee as a
condition to Lender's consent to the loan assumption, Jener may also require the transferee o

sign an assumption agr

eernent that is acceptable to Legder.2ia that obligates the transferee to keep

all the promises and agreements made in the Note and in this Secur'ty Instrumment. Botrower will
continue 1o be obligated under the Note and this Security Iustrviaent unless Lender releases

Borrowet in writing.

If Lender exercises the option to require immediate payment i bal, Lender shall give
Borrower notice of acceleration. The notice shall provide a period of oot Tess‘than 30 days from
the date the notice is given in accordance with Section 15 within which Beraver must pay all

sums secured by this

Security Instrument. If Borrower fails to pay these sumv prior to the

expiration of this petiod, Lender may jnvoke any remedies permitted by this SecLrity nstrument
without further notice or demand on Borrower.

poC  #:318903

@51k 0B

AFPL #:00006152153

Initials: Z 2 g -y -<1
Page 3of 4 rm 3192 1/01




1203244076 Page: 19 of 20

UNOFFICIAECOPY

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covepants contained in this
Adjustable Rate Rider.

/AN
gl (Ol //ZO AT A (Seal)

% CATITO SERRANO -Borrower “Borrower

m_,/wqﬂ___(&ao (Seal)

-Borrower -Bortower
~~_{Seal) {Seal)
JForrower -Barrower
(Seal) 7 2 (Scal)
-Borrower -Borrower
C $:319904 RPPL #:00006152L5
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