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MORTGAGE

DEFINITIONS

Words used in multiple sections ol this docunent are defined below and other words are detined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules rcgarding the usage of words used in this document are
also provided in Section 16.

(A) "Sccurity Instrument” means this document, which is dated YEBRUARY 3, 2012
together with all Riders to this document.

(B) "Borroweris MICHAEL P,RILEY AND PENNY A,RILEY, AS TENANTS BY THE
ENTIRETY

Borrower 1s the mortgagor undur thig Security Instrument.
{() "Lender”is WELLS FARGO BANK, N.A.

[ender 1sa National Association
organized and cxisting under the laws of THE UNITED STATES OF AMERICA

0289840431
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Lender’s address 1s 101 NCRTH PHILLIPS AVENUE

SIOUX FALLS, SD 57104

Lender is the mortgagee under this Sceurity Instrument.

(D) “Note™"means the promissory note signed by Borrower and datcd FEBRUARY 3, 2012

The Note states that Borrower owes Lender EIGHTY-NINE THOUSAND ONE HUNDRED FIVE AND
NO/100 Dollars
(U.S.§*****x89,105.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than MARCH 1, 2027

(E) "Property™means the property that is described below under the heading "Transﬁ,r of Rights in the
Property”

{F) "Zear" means the debt cvidenced by the Note, plus inferest, any prepayment charges and late charges
duc under/thc Note, and all sums due under this Sceurity Instrument, plus interest.

{G) "Ridelsmeans all Riders to this Security Instrument that are executed by Borrower. The following
Riders ure tedve <xecuted by Borrower {check box as applicable]:

[] Adjustable Rate Fader [ condominium Rider [] Second Home Rider
[ Balloon Rider L] Planned Unit Development Rider [ 114 Family Rider
VA Rader ] Riweekly Paytnent Rider D Other{s) |specify]

{I) "Applicable Law" means allceiizolling applicable federal, state and local statulcs, regulations,
ordinances and administrative rules and“orders (that have the cffeet of law) as well as all applicable final,
non-appealable judicial opinions.

{I) "Community Association Dues, Fees, aud Assessments' means all dues, fees, assessments and other
charges that are wmposed on Borrower or (he Properly by a condominium association, homeowners
aysocialion or similar organization.

(1) "Electronic Funds Transfer” means any transfer_of*funds, other than a transuction originated by
check, draft, or similar paper instrument, which is initisted through an electronic terminal, telephonic
instrument, computer, or magnetic tape so as to order, instruct, or quthorize a financial institution to debit
or credil an accounl. Such torm includes, but is not limited=i, point-of-sale transfers, automated teller
machine transactions, transfers initiated by telephone, wirc transfers. and automated clearinghovse
translers.

{K) "Escrow Items™ means those itums that are deseribed m Section 3.

(L) "Misccllancous Proceeds” means any compensation, scitlement, award o4 damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages descrited in Section 5} for: (i}
damage 10, or destruction of, the Property; (i1) condemnation or other taking ot all-or any part of the
Property; (iit) conveyance in licu of condemnation; or (iv) misrepresentations of, or‘amiisinns as to, the
vahue and/or condition of the Property.

(M) "Mortgage Insurance™ means insurance protecting Lender against the nonpayment ol, opdefault on,
the Loan.

(N) "Perindic Payment™ means the eepularly scheduled amount due for (i) principal and interest under the
Note, plus {ii) any amounts under Scetion 3 of this Sceunty Instrument.

{(0) "RESPA" means the Real Fstate Sctilement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regufation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time. or any additional or successor legislation or regulation that governs the same subject matter. As uscd
i this Sceurity Instrument, "RESPA" relers (o all requirements and restrictions that arc imposed in regard
to a "federally related mortgage loan™ even if the Loan does not qualify as a "federally related mortgage
loan" under RESPA.

ILLINQIS - Single Family - Fannhie Mae/Freddie Mac UNIFORM INSTRUMENT
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(P) "Suceessor in Interest of Borrower™ means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER O RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (1) the repayment of the Loan, and all renewals, extensions and
modilications of the Note; and {ii) the perlormance of Borrower’s covenants and agreements under
this Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey
to Lender and Lender’s successors and assigns, the following described property located in the
COUNTY [Type of Recording Jurisdiction]
ol CQUX [Name of Recording Jurisdiction]:

LEGAL DESCKIPTION IS ATTACHED HERETO AS SCHEDULE "A" AND MADE
A PART HEF.O

Parcel ID Number: which currently has the address of
8052 KILBOURN AVE {Strect]
SKOKIE [¢vyv], llinois 60076 [/ip Code]

("Property Address™):

TOGETHER WITH all the improvements now or hereafter erecled”on <he property, and all
casements, appurtenances, and Nxiures now or herealler a part of the property.” Al replacements and
additions shall also be covered by this Security Instrument. All of the foregoing i1s <cierred to in this
Sceurity Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby cenviyed and has
the right (o mortgage, grant and convey the Property and that the Property is unencumbered. /except for
cncumbrances of record. Borrower warrants and will defend generally the title to the Property against all
claims and demands, subject 1o any encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants {or national use and non-uniform
covenants with Timited variations by jurisdiction to constitute a uniform security instrument covering real
properiy.

UNIFORM  COVENANTS. Borrower and Lender covenant and  agree as  follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant 1o Scction 3. Payments due under the Note and this Security Instrument shall be made in U.S

ILLINOIS . Singie Family - Fannie Mae/Freddie Mac UN{FORM INSTRUMENT
. -B(IL) (81N Page 3 of 15 Inttials Form 3014 1/01
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currency. However, if any cheek or other instrument received by Lender as payment under the Note or this
Security Instrument s returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made tn one or more of the following forms, as
selected by Lender: () cash; (bY money order; (c} certified check, bank check, treasurer’s check or
cashicr’s ¢heek, provided any such check 15 drawn upon an institution whose deposits arc insured by a
lederal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Paymenis are deemed received by Lender when received at the location designaled in the Nole or at
sich other location as may be designated by Lender in aceordance with the notice provisions in Section 15.
[.ender may return any payment or partial payment if the payment or partial payments arc insufficient to
bring the.Loan current. Lender may accept any payment or partial payment insufficicnt to bring the Loan
currend. wichout waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments in the future, but Lender is pot obligated to apply such payments at the time such payments arc
accepled. Ii_¢ich Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on updpplied funds. Lender may hold such unappticd funds until Borrower makes payment 1o bring
the Loan current. 1 Berrower does nol do so within a reasonablc period of time, Lender shall either apply
such funds or return ‘theito Borrower. [f not applied earlicr, such funds will be applied to the outstanding
principal balance under %€ Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the friur aeainst Lender shall relieve Borrower from making payments due under
the Note and this Security Instnznent or performing the covenants and agrecments secured by this Security
Instrumceni.

2. Application of Payments wr Troceeds. Except as otherwise described in this Scction 2, all
payiments aceepled and applied by Lendirsiall be applied in the following order ol priority: {a) interest
due under the Note; (b principal due undcrahe Note, (¢) amounts due under Scetion 3. Such payments
shall be applied 10 cach Periodic Paymend in‘the 2der in which it became due. Any remaining amounis
shall be applicd first to late charges, sccond to any other amounts due under this Security Instrument, and
then 1o reduce the principal balance of the Note.

If Lender reccives a payment from Borrower for(a tlinquent Periodic Payment which includes a
sufficicnt amount to pay any late charge due, the payment‘mzy he applicd to the delinquent payment and
the late charge. If more than one Periodic Payment is outsianding Lender may apply any payment reecived
from Borrower to the repayment of the Periodic Payments if, aad to the extent that, cach payment can be
paid in full. To the extent thut any excess exists after the payment is applied to the full payment of one or
meore Periodic Payments, such cxcess may be applicd to any late chargeside, Voluntary prepayments shall
be applied first 1o any prepayment charges and then as deseribed in the Nate.

Any application of payments, insurance proceeds, or Miscellancous Procczdsio principal due under
the Note shall not extend or postpone the due date, or change the amounl, of the Peiiodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Penodicfavments are due
under the Note, until the Note is patd i full, a sum (the "Funds™) to provide for payment/Hfemounts due
for: (a} taxes and assessments und other items which can attain priority ever this Security/insuinent as a
lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Properly, /AT any; {(c)
premiums for any and all insurance required by Lender under Section 5; and (d) Morlgage Tieurance
premiums, if any. or any sums payable by Borrower to Lender in lieu of the payment of Morigage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
ems." At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Asscssments, if any, be cserowed by Borrower, and such ducs, fees and
assessments shall be an Eserow Item. Borrower shall promptly furmish (o Lender all notices ol amounts to
he paid under this Section. Borrower shall pay Lender the Funds for Escrow Iltems unless Lender waives
Borrower’s obligation to pay the Funds for any or all Uscrow Itcms. Lender may waive Borrower’s
ahligation 1o pay to Lender Funds for any or all Escrow Items al any time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay direetly, when and where payable, the amounts

ILLINOIS - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT 7
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due for any Cscrow [tems for which payment of Funds has been waived by Lender and, if Lender requires,
shall fumish to Lender reccipts evidencing such payment within such (ime period as Lender may requirc.
Borrower’s obligation to make such payments and to provide receipts shall for all purposes be decmed to
be a covenant and agrecment contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Scction 9. If Borrower is obligated to pay Fscrow Items dircetly. pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow ltem, Lender may cxercise its rights under Section 9
andl pay such amount and Borrower shall then be obligated under Section 9 (o repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any lime by a notice given in
accordance with Section 15 and, upon such revocation, Borrawer shall pay to Lender all Funds, and in
such ameunts, that arc then required under this Section 3.

I«Cadi'r may, at any time, collect and hold Funds in an amount {u) sufticient to permit Lender to apply
the Funds/af the time specified under RESPA, and (b) not to cxcced the maximum amount a lender can
require under RESPA. Lender shall estimale the amount of Funds due on the basis of current data and
reasunable esfiineies ol expenditures of future Eserow ltems or otherwise in accordance with Applicable
Law.

The Funds shall‘op held in an institution whose deposits are insured by a federal agency,
instrumentality, or entifv'4iicluding Lender, if Lender 1s an institution whose deposits are so insured) or in
any Federal Home Loan Ban. b ender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lendgr/shall not charge Borrower for holding and applying the Funds, annually
analyzing the cserow account, or v/rifying the Escrow Items, unless Lender pays Borrower intercst on the
Funds and Applicable Law permits Bepdor o make such a charge. Unless an agreement is made in wriling
or Applicable Law requires interest to be'raid on the Funds, Lender shall not be required to pay Borrower
any interest or camings on the Funds. Borower and Lender can agree in writing, however, thal interest
shall be paid on the Funds. Lender shall give to Barrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in cscrow( ag defined under RESPA, Lender shall account 1o
Borrower for the excess funds in accordance with RESPA_If there is a shortage of Funds held in cscrow,
as defined under RESPA, Lender shall notify Borrower as<eavieed by RESPA, and Borrower shall pay 1o
Lender the amount necessary to make up the shortage in accordasice with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, asefined under RESPA, Lender shall
notify Borrower as required by RESPA. and Borrower shall pay to _ender the amount necessary to make
up the deficieney in accordunce with RESPA, but in no more than 12 mentily payments.

Upon payientin full of all sums sceurcd by this Security Instrument, Tender shall prompily refund
(v Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all laxes, asscssments, charges, lnes, and impositions
atiribulable to the Property which can attain priority over this Security Instrament, leascinid payments or
ercund rents on the Property, if any, and Community Association Dues, Fees, and Asscssments, if any. To
the exlent that these items are Uscrow Iiems, Borrawer shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrapzcnl unless
Borrower: {a) agrees in writing to the payment of the obligation secured by the lien in a manner-aeceptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the en in good faith
hy. or defends against enforcement of the licn in, legal proceedings which in Lender’s opinion operate to
prevent the enlorcement of the lien while those proceedings are pending, but only until such proceedings
are concluded: or (¢} sceures from the halder of the licn an agreement satisfactory to Lender subordinating
the lien (o this Sceurity Instrument. If Lender determines that any part of the Property is subject to a lien
which can atiain priority over this Security Instrument, Lender may give Borrower a notice identifying the

"N
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lico. Within 10 days of the date on which that notice is given, Borrower shall satisty the lien or take one or
morce of the actions st forth above in this Section 4.

Lender may require Bormower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in conneetion with this Loan.

A. Property Insurance. Borrower shall keep the improvements now cxisting or hereafter crected on
the Property insured against loss by fire, hazards included within the term "extended coverage,” and any
other hazards including, but not limited (o, carthquakes and loods, (or which Lender requires insurance.
This insurance shall be mainlained in the amounts (inctuding deductible levels) and for the periods that
Lender requires. What Lender requircs pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s
right z0.disapprove Borrower's choice, which right shall not be cxercised unreasonably. Lender may
require. Bomower to pay, in conncclion with this Loan, cither: (a) a one-time charge for flood zone
determination certification and tracking services; or {b) a onc-lime charge for flood zone determination
and certiffeatidn services and subsequent charges cach tine remappmgs or similar changes oceur which
reasonably might'ailest such determination or cerlification. Borrower shall also be responsible for the
payment of any fees paposed by the Federal Emergeney Management Agency in connection with the
review of any flood zone dctermination resulting from an objection by Borrower.

if Borrower fails 1o mamiain any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option pad Borrower’s expense. Lender is under no obligation to purchase any
particular type or amount of coverage. [Therefore, such coverage shall cover Lender, but might or might
nol proteet Borrower, Borrower’s equity in the Property, or the contents of the Property, against any risk.
havard or lability and might provide griczs or lesser coverage than was previously in cffeet. Borrower
acknowledges that the cost of the insurance <nverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any awounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrunment. These amounts shall bear interest
al the Note rate from the date of disbursement and shall be payable, with such interest, upon nolice from
T.ender to Borrower requesling payinent.

All insurance policics required by Lender and renewais olisuch policies shall be subject 1o Lender's
right to disapprove such policies, shall include a standard rioripage clavse, and shall name Lender as
mortgagee and/or as an additional loss payce. Lender shall have the right to hold the policies and rencwal
certificates. If Lender requires, Borrower shall promptly give to Lerder all receipts of paid premiums and
rencwal notices. IF Borrower obtains any form of insurance coverage, not utherwise required by Lender,
fur damage to, or destruction of, the Properly, such policy shall include s standard mortgage clause and
shall nume Tender as mortgugee and/or as an additional loss payec.

In the cvent of loss, Borrower shall give prompt notice to the insurance carricnand Lender. Lender
may makc prool of loss if not made promptly by Borrower. Unless Lender and Borrow<rotherwise agree
in wrifing, any insurance procecds, whether or not the underlying insurance was required by Lender, shall
he applied 1o restoration or repair of the Property, if the restoration or repair is economicatly redsible and
Lender’s security is nol lessened. During such repair and restoration period, Lender shall bave /i night o
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to €rsuns the
work has been completed o Lender’s satisfaction, provided that such inspeciion shall be undertaken
promptly. Lender may dishurse proceeds for the repairs and restoration i a single payment or in a serics
ol progress payments as the work is completed. Uniess an agreement is made 1n writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
inlerest or earnings on such proceeds. Fees for public adjusters, or other third partics, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. 11
the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be applicd to the sums secured by this Security Instrument. whether or not then duc, with

ILLINOIS - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Seetion 2.

If Borrower abandons the Property, Lender may file, nepotiate and settle any available insurance
¢laim and related matters. If Borrower does not respond within 30 days to a petice from Lender that the
insurance carricr has offcred to settle a claim, then Lender may negoliate and settle the claim. The 30-day
period will begin when the notice is piven. In either event, or if Lender acquires the Property under
Scetion 22 or otherwise, Bommower hereby assigns to Lender (a) Borrower’s rights (o any insurance
proceeds in an amount not lo exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s nights (other than the right to any refund of uncarned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage.o! the Property. Lender may use the insurance procecds cither to repair or restore the Property or
to pay amsunts unpaid under the Note or this Security Instrument, whether or not then due.

6. Octurancy. Borrower shalt oceupy, cstablish, and usc the Properly as Borrower’s principal
residence witkin 20 days aficr the execution of this Sceurity Instrument and shall continue 1o oceupy the
Property as Borrowes s principal residence for at least one year alier the date of occupancy, unless Lender
otherwise agrees in“writiag, which consent shall not be unreasonably withheld, or unless extenuating
circunstances exist whiclare bevond Bomower’s control.

7. Preservation, Mairienance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair ing’ Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrowe! is lesiding in the Property, Borrower shall maintain the Property in
order to prevent the Property from defeviorating or decreasing in value due {o its condition. Unless it 1s
determined pursuam (o Section 5 that w<paiz or restoration is nol ceonomically feasible, Borrower shall
promptly repair the Property if damagedts avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with-lamage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repai(s aad restoration in a single payment or in a series of
progress payments as the work is completed. If the insuw/anse or condemnation proceeds are not sufficient
to repair or restore the Property, Bommower is not relieved Of Borrower’s obligation for the completion of
such repatr or restoration.

Lender or its auent may make reasonable entrics wponand insgections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvemeits ot the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection spesifiving such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, <uring the Loan application
process, Borrower or any persons or enfilies acting at the direction of Bediowzr or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate information, ¢ristatemnents to Lender
(or faled to provide Lender with material information) in connection wilh theloan. Material
representations include, but are nol limited to, representations concerning Borrower's ooiupancy of the
Properly as Borrower’s principal residence.

Y, Protection of Lender’s Interest in the Property and Rights Under this Security Irstrament. 11
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrumeni; /5))there
is a legal proceeding that might significantly affect Lender’s interest in the Property and/or rights under
this Sceurity Instrument (such as a procceding in bankrupley, probate, for condemnation or forfeiture, for
enforcement of a licn which may aitatn priority over this Securily Instrument or to cnforce laws or
regulations), or (¢) Borrower has abandoncd the Property, (hen Lender may do and pay for whatever is
reasonable or appropriate to proteet Lender’s interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender’s actions can include, but are not limited to: (a) paying any sums secured by a lien
which has priority over this Security Insirument; (b) appearing in court; and (c) paying reasonable
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attorneys” fees o profect its interest in the Property and/or rights under this Security Instrument, including
s secured posibon in a bapkruptey proceeding. Securing the Property includes, but is not limited to,
entering the Property Lo make repatrs, change locks, replace or board wp doors and windows, drain water
from mipes, eliminate building or other code violations or dangerous conditions, and have utilities turned
on ar off. Althongh Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incwrs no liability for not taking any or all
aclions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt ol Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
dishursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
payiment.

If #'iis Securily [nstrument is on a leaschold, Borrower shall comply with all the provisions of the
lease AlROmower acquires [ee title to the Property, the leasehold and the fee title shall not merge unless
Lender agrees.to the merger in writing.

10. Mirtzoge Inserance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shal'/pay the premiums required to maintain the Mortgage [nsurance in effcet. If, for any reason,
the Morlgage Insurance coverage required by Lender ceases to be available {from the mortgage insurer that
previously provided sue’s insurance and Borrower was required to make separately designated payments
toward the premiumsCfor Mortgage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially “cquivaleni 1o the Morlgage Insurance previously in effect, at a cost substantially
equivalent to the cost to BOrrower of the Mortgage Insurance previously in effect, from an alternate
morlgage nsurer selected by Zender If substantially equivalent Mortgage Insurance coverage is nol
available, Borrower shall continue (0 pay to Lender the amount of the separately designated payments that
were due when the insurance coveragr csased to be in effect. Lender will accept, use and refain these
pavients as 2 non-refundable foss resedvesin licu of Mortgage Insurance. Such loss reserve shail be
non-rclundable, notwithstanding the fact tha? 2ic Loan is wlimatcly paid in full, and Lender shall not be
required 1o pay Borrower any inlerest or carntags on such loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverage'(in the amount and lor the period that Lender requires)
provided by an nsurer selected by Lender again-hesames available, is obtained, and Lender requires
scparatcly designated payments toward the premiums for/Mortgage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Borrowir.was required (o make scparately designated
payments (oward the premiums for Mortgape Insurance, Gorcewer shall pay the premiums required (o
mainfain Mortgage Insurance in cffect, or to provide a non-cfundable foss reserve, until Lender’s
requirement for Morlgage Insurance ends in accordance with asy written agreement between Borrower and
Lender providing for such termination or until termination is require/t by ‘Applicable Law. Nothing in this
Section 10 affects Borrower’s obligation (o pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchasds™hie Note) for certain losses it
may incur il Borrower does not tepay the Loan as agreed. Borrower is Qo174 party to the Morlgage
Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from {ine to time, and may
enter inte agreements with other parties that share or modify their risk, or reduce losses ~These agrecments
arc on terms and conditions that are sahisfactory to the mortgage insurer and the other party (or partics) (o
these agreements. These agreements may require the mortgage insurer to make payments usingfiny source
of funds that the mortgage insurer may have avatlable (which may include funds obtained fiori Mortgage
Insurance premiums).

As g resull of these agreements, Lender, any purchaser of the Note, unother insurer, any réincarer,
any other entify, or any affiliatc of any of the foregoing, may receive (directly or indirecily) amounts that
derive from (or might be characterized as) a portion of Bomower's payments for Mortgage Insurance, in
cxchange for sharing or maodifying the mortgage tsurer’s risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer’s nisk in exchange for a share of the
premiums paid to the insurer, the arrangement is ollen ternned "captive reinsurance.” Further:

(1) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.
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(b) Any such agreements will not affect the rights Borrower has - il any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or anv other law. These rights
may include the right tu receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insuranee terminated automatically, and/or to receive a
refund of any Mortgage Insurance premivms that were uncarned at the time of such cancellation or
termination.

11, Assignment of Miscellancous Proceeds; Forfeiture. All Miscellaneous Procceds arc hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Mistellaneous Proceeds shall be applied 1o restoration or repair of
the Property, if the restoration or repair is cconomically feasible and Lender’s security is not lesscned.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Liaider has had un opportunity (o inspect such Property {o ensure the work has been completed to
Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
I"\.]’)dllH and sGstorution in a slngl disburscoment or in a series of pmgrLss paymenis as the work 1s
comploeted. Uaieds an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellancous P-m seds, Lender shall not be ruqulrtd to pay Borrower any interesl or earnings on such
Mascellanepus Proccetds. 11 the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellanzous Proceeds shall be applied to the sums secured by this Securily Instrument,
whether or not then due, /with the excess, il any, paid to Borrower. Such Miscellaneous Procecds shall be
applicd in the order pravided S5 in Section 2.

In the event of a totaltdking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied (o the sumssceured by this Security Instrument, whether or not then due, with
the excess, il any, paid lo Borrower

In the cvent of a partial taking, destruchion, or loss in value of the Property in which the fair market
vatue of the Property immediately befoid diie pdmal taking, destruction, or loss in valuc is cqual to or
greater than the amount of the sums secursd by this Secunty Instrument immediately before the partial
tuking, destruction, ur loss in value, unless Eorrower and Lender otherwise agree i writing, the sums
sceured by this Security Instrument shall be reduced by the amount of the Miscellancous Procceds
multiplied hy the following fraction: (a) the totai-apwunt of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) the fair markel value of the Property
immediately before the partial taking, destruction, or Jossis valuc. Any balance shall be paid 1o Borrower.

In the cvent of 4 partial taking, destruclion, or loss in"valuatof the Property in which the fair market
valuc of the Properly immediately belore the partial taking, dést/uction, or loss in value is less than the
amount of the sums sccured immediately before the partial taling, destruction, or loss in value, unless
Borrower and Lender otherwise agree in wriling, the Miscellancous Trocceds shall be applied to the sums
seeured by this Sceurity Instrument whether or not the sums are then age.

Il the Property 1s abandoned by Borrower, or if, afler notice by Vender to Borrower thal the
Opposing Party (as defined in the next sentence) offers o make an award t4 sedle a claim for damages,
Borrower fails 1o respond to Lender within 30 days after the date the notice is ‘glven. Lender is authorized
to coliect and apply the Miscellancous Proceeds either lo restoration or repair of the Properly or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party” means the third party
that owes Borrower Miscellancous Proceeds or the party against whom Borrower has o rielitof action in
regard to Miscellancous Proceeds.

Borrower shall be in default i any action or proceeding, whether civil or eriminal, is begZon that, in
Lender's judgment, could result in forfeiture of the Property or other material impairment of Lender’s
interest in the Property or rights under this .)ucurlly Instrument. Borrower can cure such a defaullavd, 1f
acceleration has oceurred, reinstade as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender’s judgment, precludes forfeilure of the Property or other material
impairment of Lender’s interest in the Property or rights under this Security nstrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender’s inferest in the Property
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are nit applied to restoration or repair of the Property shall be
applicd in the order provided for in Scetion 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Exiension of the time for
payment or modification of amortization of the sums seeured by this Seeurity Instrument granted by Lender
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to Borrower or any Successor in Interest of Borrower shall not operate to release the liability ol Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence procecedings apainst
any Successor in Interest of Borrower or (o reluse (o extend tme [or payment or otherwise modify
amortization of the sums secured by this Sccurity Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any {orbearance by Lender in exercising any right or
remedy including, without limitation, Lender’s acceptance ol payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrowcer covenants
and agrees thal Borrower's obligations and lisbility shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not exccute the Note (a "co-signer"}: (a) is co-signing this
Securit [ustrument only to mortgage, grant and convey the co-signer’s interest in the Property under the
terms of 101z Securnity Instrument; (h) 1s not personally obligated to pay the sums secured by this Security
Instrumernit; 4l (¢} agrees that Lender and any other Borrower can agree 1o extend, modify, florbear or
make any ac=opimodations with regard (o the terms of this Sceurily [nstrument or the Note without the
CO-RIENET’S cumail.

Subject (o tacvpoovisions of Seetion 18, any Successor in Interest of Borrower who assumes
Borrower’s obligations apder this Sceurity Instrument in writing, and is approved by Lender, shall obtain
all of Barrower’s rights 4ed benefits under this Security Instrument. Borrower shall not he released from
Borrower’s obligations and lizuility under this Security Instrument unless Lender agrees to such release in
writing. The covenants and\2griements of this Secunily Instrument shall bind (excepl as provided in
Scetion 20y and beneDt the successoraand assigns of Lender.

14. Loan Charges. Lender 1aay charge Borrower fees [or services performed in connection with
Borrower’s default, for the purpose of prtecting Lender’s interest in the Property and rights under this
Secunity Instrument, including, but not hintdd 2o, sttorneys’ lees, properly inspecthion and valuabon fees.
In regard 1o any other fees, the absence of cxyress uuthority in this Sceurity Instrument to charge @ specific
lee to Borrower shall not be construed as a prehtbitice on the charging of such fee. Lender may not charge
[ees that are cxpressly prohibited by this Sceurity (nstrament or by Applicable Law.

If the Loan is subject to a law which sels maxmuyim 'oan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to e Zollected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall besreduced by the amount necessary 1o reduce the
charge to the permitted limit; and (b) any sums already colleetod from Borrower which exceeded permitted
{imits will be refunded 1o Borrower. Lender may choosc to ‘mikethis refund by reducing the principal
owed under the Note or by making a dircet payment o Borrower~If a refund reduces principal, the
reduction will be treated as a partial prepayment without any pripayment charge (whether or not a
prepayment charge s provided for under the Note). Borrower’s aceeplapzoof any such refund made by
dircet payment to Borrower will constitute a waiver of any right of action Rorrewer might have arising out
of such overcharge.

15. Notiees. All notices given by Borrower or Lender in connection wita this, Securily Instrument
muslt be o writing. Any notice to Borrower in connection with this Security Instnuzent shall be deemed to
have been given to Borrower when matled by first class mail or when actually delivered to Borrower’s
nolice address if sent by other means. Nolice to any one Borrower shall constitute noticeio/a!l-Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Prorcry Address
unless Borrower has designuled a substitute notice address by notice to Lender. Borrower shalt plomptly
notify Lender of Borrower’s change of address. 1f Lender specifies a procedure for reporting Borasyer’s
change of address, then Borrower shall anly report a change of address through that specified procedure.
There may be only one designated notice address under this Security Instrument al any one ime. Any
notice 1o Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated herein unbess Lender has designated another address by notice o0 Borrower. Any notice in
connecoon with this Security Instrument shall not be deemed to have been given to Lender until aciually
recetved by Lender. IC any wolice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will satisty the corresponding requirement under this Security

Instrument.
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations ¢onlained in this Security Instrument are subject o any requircments and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be sitent, but such sifence shall not be construed as a prohibition against agreement by contract. In
the cvent that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Luw, such conflict shall not affect other provisions of this Security Instrument or the Noie which can be
given clfeet without the conflicting provision.

As used in this Security Instrument: (a} words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mcan and
nclude the plural and vice versa; and (¢) the word "may” gives sole diseretion without any obligation to
tuke anviaetion.

F7. Rurrower’s Copy. Borrower shall be given one vopy ol the Note and of this Scewrity Instrument.

18. Trzasfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Praperty” means any legal or heneficial interest in the Property, including, but not limited
{0, thosc benelicizyinterests transferred in a bond for deed, contract for decd, installment sales contract or
cscrow agreement b intent of which is the transfer of title by Borrower at a future date to a purchaser.

11 all or any parc o the Property or any Interest in the Property is sold or transferred (or il Borrower
15 not a natural person ard-a beneficial inferest in Borrower is sold or transferred) without Leader’s prior
writlen consent, Lender maveiequire immediate payment in full of all sums secured by this Security
[nstrument. However, this ¢ption shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

I Lender exercises this optiot, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 gays rom the date the notice is given in accordance with Section 15
within which Borrower must pay all suri="secured by this Security Instrument. [f Borrower [uils 1o pay
these sums prior to the expiration of this<parad, Lender may invoke any remedies permitted by this
Sceurity Instrument without Turther notice or diman<.on Borrower.

19. Borrower’s Right to Reinstate After, Acceleration, If Borrower mects certain conditions,
Borrower shall have the right to have enforcement ¢4 tiis Securily Instrument discontinued at any time
prior to the carltest of: (a) five days before sale of thc Tronerty pursuant to Section 22 of this Security
Instrument; (b) such other period as Applicable Law mign? syieify for the termination of Borrowers right
tu reinstate; or (c) entry of a judgment cnforcing this Securily, Instrument. Those conditions are that
Borrower: (a} pays Lender all sums which then would be due underthis Security Instrument and the Note
as If no acceleration had oceurred; (b) cures any default of any other odvenants or agreements; (c) pays all
expenses meurred in enforeing this Security Instrument, including, bucnot Inited o, reasonable attoreys’
foes, property inspection and valuation fees, and other fees incurred for tiedurpose of protecting Lender’s
interest in the Property and rights under this Security Instrument; and (d) 1ekes zush action as Lender may
reasonably require 1o assurc that Lender’s interest in the Properly and rishiss under this Sceurity
Inslrument. and Borrower’s obligation to pay the sums secured by this Security inst(ument, shall continue
unchanged unless as otherwise provided under Applicable Law. Lender may requice that Borrower pay
such rewnstatement sums and expenses in one or more of the following forms, as sclecied by Lender: (a)
cash: (b) money order; (¢} certified check, bank check, treasurer’s check or cashier’s cheek. jrovided any
such check is drawn upon an institution whose deposits are insured by a federal agency, instoinentality or
enlity; or {d} Flectronic Funds Transfer. Upon reinstatement by Borrower, this Security Insimimbint and
obligations sceured hereby shall remain fully effective as if no acceleration had occurred. However,) this
right 1o reinstate shall not apply in the case of acecleration under Section 18.

). Sale of Note; Change of Loan Scrvicer; Notice of Grievance. The Note or a partial interes( in
the Note (together with this Sceurity Instrument) can be sold one or more limes without prior notice 1o
Borrower, A sale might result in a change in the entity (known as the "Loan Servicer™ that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage foan
scrvicing obligations under the Note, this Sceurity Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Survicer, Borrower will be given written notice of the change which will state the name and addruss of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
(o Borrower will remain with the Loan Servicer or be transferred (o a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchascr.

Neither Borrower nor Lender may commence, juin, or be juined to any judicial action {(as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this
Sceurity Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Scction 15) of such alleged breach and afforded the
other_sarty hereto a rcasonable period after the giving of such notice to take corrective action. If
Applicabls Taw provides a time period which must clapse before certain action can be taken, that time
period will(be'deemed to be reasonuble for purposes of this paragraph. The notice of acceleration and
opportunity 14 exee.given lo Borrower pursuant to Section 22 and the notice of acceleration given (o
Torrower pursuant Ao Zection 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions of this Section 20,

21. Hazardous Sapstances. As used in this Scction 21: (a) "Ilazardous Substances” arc those
substances defined as toxic ér havardous substances, pollutants, or wastes by Tmvironmental Law and the
following substances: gasoline, kerssene, other fammable or toxic petroleum products, toxic pesticides
and herbicides. volatile solvents, materials containing asbestos or formaldehyde, and radiwactive materials;
(h) "Environmental Law" means federal lws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protaction; (¢) "Environmental Cleanup” includes any response
action, remedial action, or removal action, as definad in Environmental Law; and (d) an "Environmental
Condition” means a condition that can cause, | coniribule (o, or otherwise tripger an Environmental
Cleanup.

Borrower shall nol causc or permit the presence, vse/dispusal, storage, or release of any Hazardous
Substances, or threaten lo release any Hazardous Substancés, #nar in the Property. Borrower shall not do,
nor allow anyone clse 1o do, anything affecting the Property (a)/that is in violation of any Environmental
Law. (b} which creates an Environmental Condition, or (¢} which, dve 16 the presence, use, or releasc ofa
Hazardous Substance, creates a condition that adversely affects the value'of the Property. The preceding
two sentences shall not apply to the presence, use, or storage on the! Poperty of small quantities of
Tazardous Substances that are generully recognized 1o be appropriate (0 worial residential uses and to
maintenance of the Properly (including, but not limited to, hazardous substances in cansumer products).

Barrower shall promptly give Lender written notice of (a) any investigation, claim,-dcmand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Property and any
Havzardous Substance or Favironmental Law of which Borrower has actual knowledges (by any
Environmenta! Condition, including but not limited to, any spilling, lcaking, discharge, releaze or threat of
release of any Hazardous Substance, and (¢) any condition caused by the presence, use or reidase of a
Tazardoos Substance which adversely affeets the value ol the Property. It Borrower kearns. or 1s notified
by any sovermmental or regulatory authority, or any private party, that any removal or other remediation
of any lazardous Substance affecting the Property is necessary, Borrower shall promptly take all neeessary
remedial actions in accordance with Tnvironmental Law. Nothing hercin shall create any obligation on

Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedics. Lender shall give notice to Borrower prior to aceeleration following
Borrower's breach of any covenant or agreement in this Sccurity Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Sceurity Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further Zalorm Borrower of the right to reinstate alter acceleration and the right to assert in the
foreclosure proceeding the non-existence of a default or any other defense of Borrower to ueceleration
and foresiosure. I the default is not cured on or before the date specified in the notice, Lender at its
option may_sesuire immediate payment in full of all sums secured by this Security Instrument
without lurtiier-J=mand and may loreclose this Security Instrument by judicial proceeding. Lender
shall be entitled o collect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not limiced to, reasonable attorneys” {ees and costs of title evidence.

23. Release. Upon paymentaf all sums sceured by this Security Instrument, Lender shall release this
Sceurity Instrument. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for
releasing this Sceurity Instrument, (out only if the fee is paid to a third party for services rendcred and the
charging of the fee is permitted under Applicable Law.

24. Waiver of Homestead. In accordarcwith [llinois law, the Borrower hercby releases and waives
afl rights under and by virtue of the Illinois himegtead exemption laws.

25. Placement of Collateral Protection Insurinc:. Unless Borrower provides Lender with evidence
of the insurance coverage required hy Borrower’s agreement with Lender, Lender may purchase insurance
at Borrower’s expensc to protect Lender’s interests in Borrow.r’s collateral. This insurance may, but need
not, protect Borrower's interests. The coverage that Eender purchases may not pay any clamm that
Borrower makes or any claim that is madc against Borrower in conpestion with the collateral. Borrower
may later cancel any insurance purchased by Lender, but only afie: providing Lender with cvidence that
Borrower has obtained insurance as required by Borrower’s and Lendes scapreement. If Lender purchases
insurance for the collateral. Borrower will be responsible for the costs of thatinsurance, including intercst
and any other ¢harges Tender may impose in conncetion with the placemeni i the insurance, until the
effeetive date of the cancellation or expiration of the insurance. The costs of the insarance may be added to
Rorrower’s total outstanding balance or obligation. The costs of the insurance may be mare than the cost of
insurance Borrower may be able 10 obtain cn its own.
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BY SIGNING BELOW, Borrower accepts and agrees lo the terms and covenants contained in this
Seeurity Instrument and in any Rider executed by Borrower and recorded with 1t

Witnesses:

ij ’1 Jlﬂvﬂ/ }0 /&&Q (Seal)

MICHAEL P RILEY -Borrower

52/3 Jaaio

— A {Scal)
-Borrower

o (Seal) (Seal)

-lsprmower -Borrower

(Seal) ). {Seal}

-Sorrower -Borrawer

(Seal) ) (Scal)

-Borrower -Borrower
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STATE OF IKLINOIS, COOK a / 2 County ss: C O ol <
I f/qr ’/u yi Sitodss . 4 Notary Public in and for said county and
state do hereby certify that MICHAEL P RILEY AND PENNY A RILEY

personally known to me to be the same person(s} whose name(s) subscribed to the foregoing instrament,
appeared-before me this day in person, and acknowledged that he/she/they signed and delivered the satd
tnstru/oent as hissher/their free and voluntary act, for the uses and purposcs therein set forth.

Gived under my hand and official seal, this  3RD day of FEBRUARY, 2012

My Commission £xpires:

fiorg T e 5

Vol Lo T Kher

[

Notary Public

OFFICIAL SEAL
PALLAV! Y SHAH o
Notary Public - State of linois
My Commission Expires May 15, 2013
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Exhibit *A”
Legal Deseription

ALL THAT CERTAIN PARCEL OF LAND SITUATED IN THE CITY OF SKOKIE,
COUNTY OF COOK, STATE OF ILLINOIS, BEING KNOWN AND DESIGNATED AS
LLOT 2 IN BLOCK 4 IN LONNQUIST AND COMPANYS OAKTON PARKWAY, BEING
A SUBDIVISION OF THE W 1/2 OF THE SE 1/4 OF THE SW 1/4 OF SECTION 22
TOWNSHIP 41 NORTH RANGE 13 EAST OF THE THIRD PRINCIPAL MERIDIAN, IN
COOK COUNTY. ILLINOIS.

BY FLECIMPLE DEED FROM MARY [LLOU NOORTS, HIS WIFE AND GEORGE C.
NOORTS AS SET FORTH IN DOC # 99354609 DATED 12/30/1998 AND RECORDED
04/13/199¢, COOK COUNTY RECORDS, STATE OF ILLINOIS.

Tax/Parcel 1D: 10-22-230-313-0000
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