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SECURITYNATIONAL
MORTGAGE COMPANY
5300 SOUTH 360 WEST
SUITE 150

MURRAY, UTAH 84123

LOAN NO.: 0060544198

ESCROW NO.: 201200169DB
TITLE NO.: 2012066165DB

PARCEL NQ.-10363150276008 _
.- [SPACE ABOVE THIS LINE FOR RECORDING DATA]} mcoe

MIN NO.:  1000717-0008544198-1 MORTGAGE

DEFINITIONS

Words used in multiple sections of this docuincn¢ are defined below and other words are defined in Sections 3,
11, 13, 18, 20 and 21, Certain rules regarding e nsage of words used in this document are also provided in
Section 16.

(A) "Security instrument" means this document, whiich v daied FEBRUARY 13, 2012 jogether
with all Riders to this document.

(B) "Borrower™ is
EUSEBIO ALFARO AND BLANCA E. ALFARO, HUSBAND ANDY VYIFE, AS TENANTS BY ENTIRETY

Rorrower is the mortgagor under this Security Instrument,

(C) "MERS" is Montgage Electronic Registration Systems, Inc. MERS is a separale corperation that is acting
solely as a nominee for Lender and Lender’s successors and assigns. MERS is the worgagee under this
Security Instrument, MERS is organized and existing under the laws of Delaware, and bas au address and
telephone number of P.O. Box 2026, Flint, Ml 48501-2026, tel. (888) 679-MERS.

(D) "Lender" is
SECURITYNATIONAL MORTGAGE COMPANY, A UTAH CORPORATION

Lender is a_A UTAH CORPORATION organized and existing under the laws
of UTAH . Lender’s address is
5300 SOUTH 360 WEST SUITE 150; MURRAY, UTAH 84123

itias T A 8,84
ILLINOIS-Single Family-Fannie Mae/Freddie Mac UN IFORM INSTRUMENT - MERS Fortm 3614 1/81

Forn - MMTGILL-3114 (Ver. 64-2009) Page 1 6f 15

ORIGINAL




1206657327 Page: 3 of 16

UNOFFICIAL COPY

(E) "Note" means the promissory note signed by Borrower and dated FEBRUARY 13, 212 | The
Mote states that Borrower owes Lender

ONE HUNDRED FIFTY NINE THOUSAND AND 60/104 Dollars
(US. $ 159,600.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than MARCH 01 2027

(F) "Property" means the property that is described below under the heading "Transfer of Rights in the
Property."

(G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due
under the Note, and all sums due under this Security [nstrument, pius interest.

(H) "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following Riders
are to be execried by Botrower [check box as applicable]:

(] Adjustarlc Rate Rider  {7] Condominium Rider ] Second Home Rider
[] Balloon Ride: [} Planned Unit Development Rider ] Assumption Rider
[ 1-4 Family Ricex ["] Biweekly Payment Rider [J Inter Vivos Trust Rider

7] Othet(s) [specity]:

() "Applicable Law" means all controliing applicable federal, state and local statutes, regulations, ordinances
and administrative rules and orders (that have the effect of law) as well as all applicable final, non-appealabie
Jjudicial opinions.

(J) "Community Association Bues, Fees and Lesessments” means all ducs, fees, assessments and other

charges that are imposed on Borrower or the Property by a condominium association, homeowners association

or similar organization.

(K) "Electronic Funds Transfer"” means any transfer o7 Tunds, other than a transaction originated by check,
draft, or similar paper instrament, which is initiated throucih an electronic terminal, telephonic instrument,

computer, or magaeiic tape $o as to order, iNSLruct, ot authotizz » fisancial institution to debit or credit an
account. Such term includes, but is not limited to, point-ofsule transfers, automated teller machine
transactions, transfers initiated by telephone, wire transfers, and au‘ciiated clearinghouse transfers.

(L) "Escrow Items" means those items that are described in Section ©.

(M) "Miscellaneous Proceeds” means any compensation, setilement, awarr of damages, or proceeds paid by
any third party (other (han insurance proceeds paid under the coverages desciibd fa Section 5) for: (i) damage
to, or destruction of, the Property; (i) condemnation or other taking of all or ary pait of the Property; (it
conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions s (o, the value and/or
condition of the Property.

(N) "Mertgage Insurance" means insurance prolecting Lender against the nonpayment of, o7 default on, the
Loan.

(0) "Periodic Payment” means the regularly scheduled amouat due for (i) principal and in‘grest under the
Note, plus (if) any amounts under Section 3 of this Security Instnument,

(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C.§ 2601 ot seq) and iis
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time 1o time, of
any additional or successor legislation or regulation that governs the same subject matler. As used in fhis
Sccurity Instrument, "RESPA" refers to all requircments and restrictions that ace imposed in regard to a
"federally related mortage loan" even il the Loan does not qualify as a “federally related mortgage loan" under
RESPA.

(Q) "Successor in Interest of Borrewer” means any party that has taken tidle to the Property, whether or not
that party has assumed Botrower's obligations under the Note and/or this Security Instrument.

LOAN NO.: 0600544198 witiats £ 4 B.EA
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TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (i) the performance of Borrower’s covenants and agrecments under this Security
{nstrument and the Note. For this purpose, Borrower does hercby wmorigage, grant and convey to MERS
(solely as nominee for Lender and Lender’s successors and assigns) and to the successors and assigns of MERS,
the following described property located in the COUNTY
of COOK : [Type of Recording Jurisdiction]

|Name of Recording Jurisdiction]

THE SOUTH 1/2 OF LOT 15 IN BLOCK | [N GRADY AND WALLEN'S DEVON AVENUE ADDITION
TO ROGERS PARK, A SUBDIVISION OF THE EAST 505.82 FELT OF THE SOUTH 1328.42 FEET
OF LOT 41 ASSESSOR'S DIVISION OF THE SOUTHWEST 1/4 OF SECTION 36, TOWNSHIP 41
NORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN CCOOK COUNTY,
TLLINOIS,

PARCEL [« 10363150270000

which currently has the address of 6335 NORTH WHIPPLE STRE"T

{8 reet]
CHICAGO , inois GW4S  ("Property Address"):
[City/Arez] [Zip Code,

TOGETHER WITH all the improvements now or hereafter erected on the | property, and all easements,
appurtenances, and fixtures now or herealter a part of the property. All replacemerts and additions shall also
be covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as ihe
"Property." Borrower understands and agrees that MERS holds only legal title to the.irterssis granied by
Borrower in this Security Instrument; but, if necessaty to comply with the law or custom, MRS {as nominee
for Lender and Lender’s successors and assigns) has the right: to exercise any or all those inigsesiy, including,
but not limited to, the right to foreclose and sell the Property, and to take any action required of Lender
including, but not limited to, releasing and canceling thig Security Instrumert.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hercby conveyed and has
the right fo grant and convey the Property and that the Property is unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally the title to the Property against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniforin covenants for national use and non~uniform
covenants with Jimited variations by jurisdiction o constitule a uniform securily instrument covering real
properiy,

LOAN NO.: 6000544198 tnitials £ £} Ba Lo\
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UNIFORM COVENANTS, Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow kems, Prepayment Charges, and Late Charges. Borrower
shall pay when due the principal of, and interest on, the debt evidenced by the Note and any prepayment
charges and late charges due under the Note. Borrower shall also pay funds for Escrow lems purssant (o
Section 3. Payments due under the Note and this Security Instrument shall be made in U. 5. currency.
However, if any check or other instrument received by Lender as payment under the Note or this Security
{nstrument is returned to Lender unpaid, Lender may require that any or all subsequent payments due under the
Note and this Security Tnstrument be made in one or more of the following forms, as selected by Lender: (a)
cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashier’s check, provided any such
check is drawn upon an institution whose deposits are insured by a federal agency, instrumentality, or entity; or
(d) Electronic Funds Transfer,

Payments aze deeined received by Lender when teceived at the location designated in the Note or at such
other location 25 may be designated by Lender in accordance with the niotice provisions in Section 15. Lender
may return any payirsnl or partial payment if the payment or partial paymenis are insufficient to bring
the Loan current’ Lerder may accept any payment or partial payment insufficient to bring the Loan
current, without waiver ot zuv rights hereunder or prejudice to its rights to refuse such payment or partial
pavments in the future, but Le.der is not obligated to apply such payments at the time such payments are
accepled. If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay interest on
unapplied funds. Lender may ho.d vt unapptied funds antil Borrower makes payment to bring the Loan
current. 1f Borrower does not do so within.a reasonable period of time, Lender shall either apply such funds or
return them to Borrower. If not appliec eartier, such funds will be applied fo the outstanding principal balance
under the Note immediately prior to foreclisvie. No offset or claim whick Borrower might have now orin the
future against Lender shall relieve Borrower {ror anaking payments due under the Note amd this Security
Instrument or petforming the covenants and agroe ments secured by this Security Instrument.

2. Application of Payments or Proceeds. Excoptas otherwise described in this Section 2, all payments
accepted and applied by Lender shall be applied in the foiiowing order of priotity: (a) interest due under the
Note; (b) principal due under the Note; (¢) amouats due under Sestion 3. Such payments shall be applied 1o
cach Periodic Payment in the order in which it becarne due. Any temaining amounts shall be applied first (o
late charges, second {0 any other amounts due under this Security Listrument, and then to reduce the principal
balance of the Note.

If Lender receives a payment {rom Borrower for a delinguent PeriodiC Fovment which includes a sufficient
amount (o pay any late charge due, the payment ray be applied o the delinquént payment and the late charge.
If more than one Periodic Payment is outstanding, Lender may apply any paymert received from Bormwer 10
the repayment of the Periodic Payments if, and to the extent that, each payment caa be paid in full. To the
extent that any excess exists after the payment is applied to the full payment of one or niore Periodic Payments,
such excess may be applied to any late charges due. Voluntary prepaymenis shall bo-arpbad first 0 any
prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal Geo mder the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Paymenls.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under
the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due for: (a)
taxes and assessments and other items which can attain priority over this Security Instrument as a lien or
encumbrance on the Property; () leaschold payments or ground rets on the Property, if any; (¢) premiurms for
any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance preminms, if any, or any
sums payable by Borrower to Lender in lieu of the payment of Mortgage Insurance premiums in accordance

LOANNO.: 0000544198 Tnitials &£ B.EA
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with the provisions of Section 10. These items are called "Escrow ltems." Al origination or at any time during
the term of the Loan, Lender may require that Commuaity Association Dues, Fees and Assessments, il any, be
escrowed by Borrower, and such dues, fees and assessments shall be an Escrow ltem, Borrower shall prompily
furnish to Lender all notices of amounts to be paid under this Section. Borrower shall pay Lender the Funds
for Escrow Items unless Lender waives Borrower’s obligation to pay the Funds for any or all Escrow Items.
Lender may waive Borrower’s obligation to pay o Lender Funds for any or all Escrow Jtems at any time. Any
such waiver may only be in writing. In the event of such waiver, Borrower shali pay directly, when and where
payable, the amounts due for any Escrow ltems for which payment of Funds has been waived by Lender and, if
Lender requires, shall furnish to Lender receipts evidencing such payment within such time period as Lender
may require. Borrower’s obligation to make such payments and to provide receipts shall for all purposes be
deetued to be a covenant and agreement contiined in this Security Instrument, as the phrase "covenant and
agreement” is used in Section 9. If Bortower is obligated to pay Escrow Items directly, pursuant to a waiver,
and Borrowe! fails to pay the amount due for an Escrow ltem, Lender may exercise its rights under Section 9

and pay such amsunt and Borrower shall then be obligated under Section 9 to repay to Lender any such amount.

Lender may revose the waiver as to any or all Escrow Items at aay time by a notice given in accordance with
Section 15 and, upei gich revocation, Borrower shall pay to Lender all Funds, and in such amounts, that are
then required under this S:ction 3.

Lender may, at any time, Sollect and hold Funds in ag amount (a) sufficient to permit Lender to apply the
Funds at the time specified-ander RESPA, and {b) not to exceed the maximum amount 2 lender can require
under RESPA. Lender shall estiqsie ‘hie amount of Funds due on the basis of current data and reasonable
estimates of expenditures of future cscrovw Items or otherwise in accordance with Applicable Law.

The Funds shall be held in an institutioq whose deposits are insurcd by a federal agency, instrumentality,
or entity (including Lender, if Lender is aninsintion whosc deposits are so insured) or in any Federal Home
Loan Bank, Lender shall apply the Funds to pav/the Escrow Items no later than the time specified under
RESPA. Lender shall not charge Borrower for halding-cud applying the Funds, anaually analyzing the escrow
account, or verifying the Escrow Items, ualess Lendcr pavs Borrower interest on the Funds and Applicable Law
permits Lender to make such a charge. Unless an agreemellt is made in writing or Applicable Law requires
interest to be paid on the Funds, Lender shall not be requized <0.pay Borrower any interest or carmings on the
Funds. Borrower and Lender can agree in wriling, however, that ixterest shall be paid on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in cscrow, as defined under RESPA, Lender shali account to Borrower
for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined
under RESPA, Lender shall notify Borrower as required by RESPA, and Eoseower shall pay to Lender the
amount necessary fo make up the shortage in accordasice with RESPA, but.i-ps more than 12 monthly
payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall notfy
Borrower as required by RESPA, and Borrower shall pay to Lender the amounl necessary to make up the
deficiency in accordance with RESPA, but in no more than 12 monthly paymeats.

Upon payment in full of all sums secured by this Security Instrument, Lender shall proreptly refund to
Rorrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessmients, charges, fines, and impositions
attribuiable to the Property which can attain priority over this Security Instrument, leaschold payments or
ground renis on the Property, il any, and Community Association Dues, Fees, and Assessments, il any. To the
extent thal these items are Escrow Ttems, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner accepiable to
Lender, but only so long as Bortower is performing such agreement; (b} contesis the lien in good faith by,

e .
LOAN NO,: 0000544198 tmidats & 1) ALA
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or defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate 10 prevent
the enforcement of the lien while those proceedings are pending, but only until such procesdings arc
concluded; or (¢) secures from the holder of the licn an agreement satisfactory to Lender subordinating the lien
to this Secusity Instrument. If Lender determines that any part of the Property is subject to a lien which can
attain priotity over (his Security fnstrurnent, Lender may give Borrower & notice identifying the lien. Within
10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the
actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge forareal estate tax verification and/or reporting
service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term “extended coverage," and any other
hazards inclading, but not limited to, earthquakes and floods, for which Lender requires insurance. This
insurance shall bie maintained in the amounts (including deductible levels) and for the periods that Lender
requires. What Lerder requires pursuant to the preceding sentences can change during the term of the Loan
The insurance cartier providing the insurance shall be chosen by Borrower subject to Lender’s right to
disapprove Borrower's choice. which right shall not be exercised unrcasonably. Lender may require Borrower
to pay, in connection with s Loan, gither: (a) a one-time charge for flood zone determination, cestification
and tracking services; or (b)-4 one-time charge for flood zone determination and ceitification services and
subsequent charges each time (em.arpings or similar changes occur which reasonably might affect such
determination or certification. Borrower.chall also be responsible for the payment of any fees imposed by the
Federal Emergency Management Agercy in connection with the review of any flood zoue detcrmination
resulting from an objection by Borrower.

If Borrower fails to maintain any of the coveniges described above, Lender may obtain insurance coverage,
at Lender’s option and Borrower's expense. Lender ignader no obligation to purchase any particutar type or
amount of coverage. Therefore, such coverage shall cover Lender, but might or might oot proiect Borrower,
Borrower’s equily in (he Property, or the contents of the ¢ perty, against any risk, hazard or liability and
might provide greater or lesser coverage than was previously in effect. Borrower acknowledges that the cost of
the insurance coverage so obtained might significantly exceed the cost of insurance that Borrower could have
obtained. Any amounis disbursed by Lender under this Section £ ¢iall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear {terest-at the Note rate from the daic of
disbursement and shall be payable, with such interest, upon notice from Lender (0 Borrower requesting
payment.

All insutance policies required by Lender and renewals of such policies skall be subject to Lender’s right (o
disapprove such policies, shall incfude a standard wortgage clause, and shall nams Lender as mortgagee and/or
as an additional loss payec. Lender shall have the right to hold the policies and renevval certificates. If Lender
requires, Borrower shall promptly give (o Lender all receipts of paid premiums ard renewal notices, If
Borrower obtains any form of insurance coverage, not otherwise required by Lender; for damage to, or
destruction of, the Propetty, such policy shall inctude a standard morigage clause and shall rome Lender as
mortgagee and/or as an additional loss payee.

It the event of loss, Borrower shall give prompi notice to the insurance carrier and Lender. Leunder may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in
writing, any insurance proceeds, whether or not the undedlying insurance was required by Lender. shall be
applied to restoration or repair of the Property, if the restoration or repair is economically feasible and Lender’s
security is not lessened. During such repair and restoration period, Lender shall have the right to hold such
insurance proceeds until Lender has had an opportunity to inspect such Propesty to ensure the work has been
completed to Lender’s satisfaction, provided that such inspection shali be undertaken promptly. Lender may
disburse proceeds for the repairs and restoration in a single payment or in a series of progress payments as the

LOAN NO.: 0000544198 Imitiats & A B.LA
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work is completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on
such insurance proceeds, Lender shall not be required to pay Borrower any inlerest or earings on such
proceeds. Fees for public adjusters, or other third parties, retained by Borrower shali not be paid out of the
insurance proceeds and shall be the sole obligation of Borrower. If the restoration or repair is not economically
feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums secured by
this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower. Such insurance
proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim and
related matters. If Borrower does not respond within 30 days o a notice from Lender that the insurance carrier
has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period will begin
when the notice is given. In either event, or if Lender acquires the Property under Section 22 or otherwise,
Borrower herehy assigns to Lender (a) Borrower’s rights to any insurance proceeds in an amount not to exceed
the amounts Lzeaid under the Note or this Scourity Instrument, and (b) any other of Borrower’s rights (other
than the right t2 any refund of unearned premiums paid by Borrower) under all insurance policies covering the
Property, insofar as'such rights are applicable to the coverage of the Property. Lender may use the insurance
proceeds either to depsinar restore the Property or to pay amounts unpaid under (he Note or this Security
Instrument. whether or ot then due.

6. Qccupancy. Bomes.er shall occupy, esiablish, and use the Property as Borrower’s principal residence
within 60 days after the execuiio) o this Security Instrument and shall continue o occupy the Property as
Borrower's principal residence for 2 least one year afier the date of occupancy, unless Lender otherwise agrees
in writing, which consent shall not be Vnreasonably wilhheld, or unless extennating circumstances exist which
are beyond Borrower’s control.

7. Preservation, Maintenance and Prosvction of the Property; Inspections, Bormower shall mnot
destroy, damage or impair the Property, allow the Progedty to deteriorate or cominit wasie on the Property.
Whether or not Rorrower is residing in the Property, Rormower shall maintain the Property in order to prevent
the Property from deteriorating or decreasing in value dve 10-its condition. Unless it is determined pursuant to
Section 5 that repait or restoration is not economically feasiblc Borrower shall promptly repair the Property if
damaged to avoid further deterioration or damage. If imsurance or condemnation proceeds are paid in
connection with damage to, or the taking of, the Property, Bortoyer shall be responsible for repairing or
restoring the Property only if Lender has released proceeds for such purposss. Lender may dishurse proceeds
for the repairs and restoration in a single payment or in a series of progress ayments as the work is completed.
1f the insurance or condemnation proceeds are not sufficient to repair or reswr the Property, Borrower is not
relieved of Borrower's obligation for the completion of such repair or restoration

Lender or its agent may make reasonable entrics upon and inspections of the Pronerty. If it has reasonable
cause, Lender may inspect the interior of the improvements on the Property. Lender sha'i give Borrower notice
at the time of or prior to such an intcrior inspection specifying such reasonabile cause.

8. Borrower’s Loan Application. Borrowet shail be in default if, during the Loan appilzal'on process,
Borrower or any persons or entities acting at the direction of Borrower or with Borrower’s kiowiedge or
consent gave materially false, misleading, or imaccurate information or statements to Lender (or failed to
provide Lender with material information) in connection with the Loan. Material representations include, but
are not limited (o, represeniations concerning Borrower’s occupancy of the Property as Borrower’s principal
residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Sccurity Instrument. if (@)
Borrower fails to perform the covenasnts and agreements comtained in this Security Tnstrument, (b) there is a
legal proceeding that might significantly affect Lender’s inferest in the Property and/or rights under this

LOAN NO.: 0080544198 Tnitials ¢« A BEA
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Security Instrument (such as a proceeding in bankruptey, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or {o enforce laws or regulations),
or (c) Borrowet has abandoned the Property, then Lender may do and pay for whatever is reasonable or
appropriate to protect Lender’s interest in the Property and rights under this Security Instrument, including
protecting and/or assessing the value of the Property, and securing and/or repairing the Property. Lender’s

actions can include, but are not limited to: (a) paying any sums secured by a lien which has ptiority over this
Security Instrument; (b) appearing in court; and (c) paying reasonable attorneys’ fees lo protect its interest in
the Property and/or rights under this Security Instrument, including its secured position in a bankeupicy

proceeding. Securing the Property includes, but is not limited to, entering the Property to make repairs,

change locks, replace or board up doors and windows, drain water [rom pipes, eliminaie building or other code

violations or dangerous conditions, and have utilitics turned on or off. Although Lender may take action under
this Section 9, Lender does not have to do so and is not uader any duty or obligation to do so. Ttis agreed that
Lender incurs uo liability for not taking any or all actions authorized under this Section 9.

Any amouds disbursed by Lender under this Section 9 shall become additional debt of Bomower secwred
by this Security lnstpiment. These amounts shall bear interest at the Note rate from the date of disbursement
and shall be payabic,with such interest, upon notice from Lender to Borrower requesting paymeni.

If this Security [nstruinesd is on a leasehold, Borrower shall comply with alf the provisions of the lease. I
Borrower acquires fee title o the Property, the leasehotd and the fee title shall not merge uniess Lender agrees
to the merger int writing.

10. Merigage Insurance, If Lender quired Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums requited #5 maintain the Morigage Insurance in effect. IF, for any reason, the
Mortgage Insurance coverage required by-t<cader ceases to be available from the mortgage insurer that
previously provided such insurance and Borrower was required to make separately designated payments toward
the premiums for Mortgage Insurance, Borrower chall pay the premiums required to obtain coverage
substantially equivalent to the Morigage Insurance pievicusly in effect, at a cost substantially equivalent to the
cost to Borrower of the Mortgage Insurance previously {n elfect, from an alternate mortgage insurer selected by
Lender. If substantially equivalent Mortgage lnsurance coverags is not available, Borrower shall contirue to
pay to Lender the amount of the separately designated payments’ that were due when the insurance coverage
ceased to be in effect. Lender will accept, use and retain these paynents as a non-refundable loss reserve in
lieu of Mortgage Insurance. Such loss reserve shall be non-refundable, swtwithstanding the fact that the Loan
is ultimately paid in full, and Lender shall not be required to pay Borrower 2y interest or earnings on such loss
reserve. Lender can no longer require loss reserve payments if Morigage “lusurance coverage (in the amount
and for the period that Lender requires) provided by an insurer selected by Lerder again becomes available, is
obtained, and Lender requires separately designated paymenis toward the premiuns tor Mortgage [nsurance. if
Lender required Mortgage Tnsurance as a condition of making the Loan and Borrower was required to make
separately designated payments toward the premiums for Mortgage Insurance, Rorrower sl pay the premiums
required to maintain Mortgage Insurance in effect, or o provide a non-tefundable loss’ reserve, unil the
Lender's requirement for Mortgage Insurance ends in accordance with any wrtiien agresment between Borrower
and Lender providing for such termination or until termination is required by Applicable Law ./ Mothing in this
Section [0 affects Bortower’s obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses ii may
incur if Botrower does not repay the Loan as agreed. Borrower is not a party to the Morigage Insurance.

Morigage insurers evaluate their total risk on all such insurance in force from time o time, and may enter
into agreements with other parties that share or modify their risk, or reduce losses. These agreements are on
terms and conditions that are satisfactory (o the mortgage insurct and the other party (or paities) (0 these
agreements. These agreements may tequire the mortgage insurer to make payments using any somrce of funds
that the morigage insurcr may have available (which may include funds obtained from Mortgage Insurance
premiums),
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As a resul( of (hese agreements, Lender, any purchaser of the Note, another insurer, any reinsures, any other
entity, or any afliliate of any of the foregoing, may receive {directly or indirectly) amounts that denive from (or
might be characterized as) a portion of Borrowet’s payments for Mortgage Insurance, in exchange for sharting or
modifying the mortgage insurer’s tisk, or reducing losses. If such agreement provides that an affiliate of Lender
takes a share of the insurer’s tisk in exchange for a share of the preminms paid to the insurer, the arrangement is
often termed "caplive reinsurance." Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mor(gage
Insurance, or any other terms of the Loan. Such agreements will not increase the amount Borrower will
owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

{b) Any such agreements will not affect the rights Borrawer has - if any - with respect to the Mortgage
insurance under the Homeowners Protection Act of 1998 or any other law. These rights may include the
right to receive tertain disclosures, to request and obiain cancellation of the Mor(gage Insurance, to have
the Mortgage Irsurance terminated automatically, gnd/or to receive a refund of any Mortgage Insurance
premiums that vers unearned at the time of such cancellation or termination.

11. Assignment o/ Miscellaneous Proceeds; Forfeiture, All Miscellancous Proceeds are hereby assigned
to and shall be paid to Lexder.

If the Property is damagcd, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration of repair.is cconomically feasible and Lender’s security is not lessened. During
such repair and restoration period, Lendez-shall have the right to hold such Miscellaneous Proceeds uniil
Lender has had an opportunity to inspect such Property Lo nsure the work has been completed to Lender’s
satisfaction, provided that such inspection sha'l be underiaken promptly. Lender may pay for the repairs and
restoration in a single disbursement or in a sel1es of progress payments as the work is completed. Unless an
agreement is made in writing or Applicable Law raquires intetest to be paid on such Miscellancous Proceeds,
Lender shall not be required to pay Borrower any intresi or camings on such Miscellangous Proceeds. If the
restoration or repair is not economically feasible or L =’s security would be lessened, the Miscellaneous
Proceeds shail be applied to the sums sccured by this Secuoty Tnstrument, whether or not then due, with the
excess, if any, paid to Bortower. Such Miscellancous Proceeds shall be applied in the order provided for in
Section 2.

In the event of a total taking, destruction of loss in value of (he Prozaty, the Miscellaneous Proceeds shatk
be applied to the sums secured by this Security lnstrument, whether or 2ot then due, with the excess, if any,
paid to Borrower.

In the event of a partial taking, destruction, ot loss in value of the Property 41 which the fair market value
of the Property immediately before the partial iaking, destruction, or loss in value is ‘2qual to or greater than
the amount of the sums secured by this Security Instrament immediately before the parfial taking, destruction,
or 10ss in value, unless Borrower and Lender otherwise agree in writing, the sums secused ‘ov. this Secarity
Insirument shall be reduced by the amount of the Misceilaneous Proceeds multiplied by the folowing fraction:
(a) the total amount of the sums secured immediately before the partial taking, destruction, o¢ less in value
divided by (b) the fair market value of the Property immediately before the partial taking, destraction, or loss in
value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value
of the Property immediately before the partial taking, destruction, or loss in value is less than the amount of the
sums secured immediately before the partial taking, destruction, or loss in value, unless Boirower and Lender
otherwise agree in writing, the Miscellancous Proceeds shall be applied to the sums secured by this Security
Tastrument whether or not the summs are then due.
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If the Property is abandoned by Bortower, or if, after notice by Lender to Bomrower that the Opposing
Party (as detined in the next sentence) offers (o raake an award to settle a claim for damages, Borrower fails to
respond to Lender within 30 days after the date the notice is given, Lender is authorized to collect and apply the
Miscellaneous Proceeds either to restoration or repair of the Property or to the sums secured by this Security
Instrument, whether or not then due. "Opposing Party" means the third party that owes Bortower
Miscellancous Proceeds or the party against whom Borrower has a right of action in regard (o Miscellancous
Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender’s judgment, could result in forfeiture of the Propesty or other material impairment of Lender's interest
in the Property or tights under this Secutity Instrument. Borrower can cure such a default and, if acceleration
has occurred, reinstate as provided in Section 19, by causing the action or procecding to be dismissed with a
ruling that, inf.ender’s judgment, precludes forfeiture of the Property or other material impairment of Lender’s
interest in tii¢-Poperty or rights under this Sccurity Instrument. The proceeds of amy award or claim for
damages that 2:¢ 2#tributable to the impairment of Lender’s interesi in the Property arc hercby assigned and
shall be paid to Lezdzr,

All Miscellaneous Priceeds that are not applied to restoration or repair of the Property shall be applied in
the order provided for inSecann 2,

12. Borrower Not Released; Torbearance By Lender Not 2 Waiver. Extension of the time for payment
or modification of amortization of the sums secured by this Security Instrument granted by Lender to Borrower
or any Successor in Interest of Borrower shall not operate to release the liability of Borrower or any  SUCCessors
in Interest of Borrower. Leader shall not Yo required to commence proceedings againsi any Successor in
Interest of Borrower or to refuse to extend ire for. payment or otherwise modity amortization of the sums
secured by this Security Instrument by reason vt <ny demand made by the original Borrower or any Successors
in Interest of Borrower, Any forbearance by Lemder fuexcrcising any right or remedy including, without
limitation, Leuder’s acceptance of payments from thurd persons, entities or Successors in Interest of Barrower
ot in amounts less than the amount then due, shail not b’ & waiver of or preclude the exercise of any right or
remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound, Borrower covenants and
agrees that Borrower's obligations and liability shall be joint and soveral. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a "co-sioner"). (a)is co-signing this Security
lastrument only to morigage, grant and convey the co-signer’s interest in the Froperty under the terms of this
Security Instrument; (b) is not personally obligated to pay the sums secured by this Security Instrument; and (¢)
agrees that Lender and any other Borrower can agree to extend, modify, forbear or make any acconumnodations
with regard (o the terms of this Security Instrument or the Note without the co-signer’s consent.

Subject to the provisions of Section 18, any Successor in futerest of Borrower wha acsrmes Borrower's
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain il of Bortower’s
rights and benefits under this Security Instrument. Borrower shall not be released from Borrowed™s obligations
and liability under this Security Instrument unless Lender agrees (o such release in writing, Thecovenants and
agreements of this Security Instrument shail bind (except as provided in Section 20) and benefit the successors
and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender’s interest in the Property and rights under this Secutity
Instrament, including, but not limited to, attorneys’ fees, property inspection and valuation fees. In regard to
any other fees, the absence of express authority in this Security Instrument to charge a specific fee to Borrower
shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees that arc
expressly prohibited by this Security Instrument or by Applicable Law.
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If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so that
the intesest ot other loan charges coliected or (o be collected in connection with the Loan exceed the permiited
limits, then: (a) any such loan charge shall be reduced by the amount necessary (0 reduce the charge to the
permitied lirit; and (b) any sums already collected from Borrower which cxceeded permitied limits will be
refunded to Borrower. Lender may choose to make this refund by reducing the principal owed under the Note
ot by making a direct paymeni to Borrower. Iff a refund reduces principal, the reduction will be treated as a
partial prepayment without any prepayment charge (whether or not a prepayment charge is provided for under
the Noie). Borrower’s acceptance of any such refund made by direct payment to Borrower will constitute a
waiver of any right of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must be
in writing. Any notice Lo Borrower in connection with this Security Instrument shall be deemed to have been
givent to Borrower when mailed by first class mail or when actually delivered to Borrower’s notice address if
scat by other means. Notice to any one Borrower shall coastituie notice to all Borrowers unless Applicable
Law cxpressly requires otherwise. The notice address shall be the Property Address unless Borrower has
designated a substiufz notice address by notice (o Lender. Borrower shall promptly notify Lender of
Borrower’s change ol address. If Lender specifies a procedure for teporting Borrower’s change of addeess,
then Borrower shall only <epsrt a change of address through that specified procedure. There may be only one
designated notice address under-this Security Instrument at any one time. Any notice 10 Lender shall be given
by delivering it or by mailing it-by first class mail to Lender’s addross stated herein uniess Lender has
designated another address by notice'to Borrower, Any notice in connection with this Security Instrument shall
not be deemed to have been given to Linder until actually received by Lender. If any notice required by this
Security Instrument is also required unaet Applicable Law, the Applicable Law requirement will satisfy the
corresponding requirement under this Secuiily instrument,

16. Governing Law; Severability; Rules of Corstruction, This Security Instrument shali be governed by
federal law and the law of the jurisdiction in which (1e Property is located. All rights and obligations contained
in this Security Instrument are subject o any requiremets and limitations of Applicable Law. Applicable Law
might explicitly or implicitly allow the parties to agree by Cosiract or it might be silent, but such silence shall
not be construed as a prohibition against agreement by contract,/ i the event that any provision or clause of
this Security Instrument or the Note coaflicts with Applicabie/ Law, such conflict shall not affect other
provisions of this Secusity Instrument or the Note which can be given cdect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculiec gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singalar shall mean and include
the plural and vice versa; and (¢) the word "may" gives sole discretion without any obligation to take any
action.

17. Berrower's Copy. Borrower shall be given one copy of the Note and of this Scciuity Instrument.

3

18. Transfer of the Property or a Beneficial Intercst in Borrower. As used in this Sectien 4%, "Interest
in the Property” means any legal or beneficial interest in the Property, including, but not limited to, those
beneficial interests transferred in a bond for deed, contract for deed, installment sales contract Or esCcrow
agrecment, the inteat of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transterred (or if Borrower is not
a natural person and a beneficial interest in Borrower is sold or transferred) without Lendei’s prior written
consent, Lender may requirc immediate payment in fall of all sums secured by this Security [nstrument.
However, this option shall not be exercised by Lender if such exercise is prohibited by Applicable Law.
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If Lender excrcises this option, Lender shall give Borrower notice of acceleration. The notice shall provide
a period of not less than 30 days from the date the notice is given in accordance with Section 15 within which
Borrower must pay all sums secured by this Security Instrument. If Borrower fails (o pay these sums prior to
{he expiration of this period, Lender may invoke any remedies permitted by this Security Instrument without
further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower
shall have the right to have enforcement of this Security Instrument discontinued at any time prior to the
eartiest of: (a) five days before sale of the Property pursuant {o Section 22 of this Security Instrument; (b} such
other period as Applicable Law might specify for the termination of Borrower’s right to reinstate, or (c) eniry
of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Lender ali
sums which then would be due under this Security Instrament and the Note as if no acceleration had cecurred;
(b} cures any.Jcfault of any other covenants or agreements; () pays atl expenses incurred in enforcing this
Security Instrumznt, including, but not limited to, reasonable attorneys’ fees, property inspection and valuation
fees, and other feds ncurred for the purpose of protecting Lender’s interest in the Property and rights under this
Sccurity Instrument; and (d) takes such action as Lender may reasonably require to assure that Lender’s interest
in the Property and nglaz ander this Security Instrument, and Borrower’s obligation to pay the sums secured by
(his Security Instrument, sng!{ continue unchanged unless as otherwise provided under Applicable Law. Lender
may require thal Borrower pav.sach reinstatcment surns and expenses in one or more of the following forms, as
selected by Lender: (a) cash; (b)oney order; (¢} ceriified check, bank check, treasurer’s check or cashiet’s
check, provided any sach check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality or entity; or (d) Electrorac Funds Transfer. Upon reinstatement by Bomower, this Security
Tnstrument and obligations secured herety shall remain fully effective as if no acceleration had occurred.
However, this right to reinstate shall not appiv-in the case of acceleration under Section 18,

20. Sale of Note; Change of Loan Servicer, Notice of Grievance. The Notc ora partial interest in the
Note (together with this Security Instrument) can be cold one or more times without prior notice to Borrower,
A sale might tesult in a change in the entity (known as tae. Loan Servicer") that collects Periodic Payments due
under the Note and this Security Instrument and performs othirmortgage loan servicing obligations under the
Note, this Security Instrument, and Applicable Law. There alse'mzht be one or inore changes of the Loan
Servicer unrelated to a sale of the Note. If there is a change of thz-Loan Servicer, Borrower will be given
writien notice of the change which will state the name and address of ‘he ew Loan Scrvicer, the address to
which payments should be made and any other information RESPA requiies-in connection with a notice of
transfer of servicing. If the Note is sold and thercafter the Loan is serviced by 4 Loan Servicer other than the
purchaser of the Note, the mortgage loan servicing obligations to Borrower will'romain with the Loan Servicer
or be transferred 10 a successor Loan Servicer and are not assumed by the Note ‘pmchaser unless otherwise
provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined o any judicial action (as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant’ 10 this Security
Tnstrument or that alleges that the other party lias breached any provision of, or any duty owed by veason of,
this Secutity Instrument, until such Borrower or Lender has notified the other party (with such nolice given in
compliance with the requirements of Section 15} of such alleged breach and afforded the other party herclo a
reasonable period after the giving of such notice to take corrective action. If Applicable Law provides a time
period which must elapse before certain action can be taken, that time period will be deemed to be reasonable
for purposes of this paragraph. The notice of acceleration and opportunity (o cure given to Borrower pursuant
to Section 22 and the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to satisfy
the notice and opportunity to take corrective action provisions of this Section 20.
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21. Hazardous Substances. Asused in this Scction 21 (@) "Hazardous Substances” are those substances
defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following
substances: gasoline, kerosene, other flamable or toxic petroleum products, (oxic pesiicides and herbicides,
volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials; (b) "Environmental
Law" means federal laws and laws of the jurisdiction where the Property is located that relate to health, safety
or environmental protection; () "Environmenial Cleanup” includes any response action, remedial action, or
removal action, as defined in Eavironmental Law; and (d) an "Environmental Condition" means a condition that
can cause, contribute to, or otherwise trigger an Environmental Cleanup,

Borrower shall not cause or permit the prescuce, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor
allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental Law, )
which creates an Environmental Condition, or (¢) which, due to the presence, use, or release of a Hazardous
Substance, créates a condition that adversely affects the value of the Properly. The preceding (wo sentences
shall not apply tr the presence, use, or storage on the Property of small quantities of Hazardous Substances that
are generally récogtized to be appropriate to normal residential wses and t maintenance of the Propetty
(including, but novvasted w, hazardous substances in consumer products).

Borrower shall prompdly give Lender written notice of (2) any investigation, claim, demand, lawsuit or
other action by any govermruental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any Environmental
Condition, including but not limitzd to, any spilling, leaking, discharge, release or threat of release of any
Hazardous Substance, and () any-cordition cansed by the presence, use or release of a Hazardous Substance
which adversely affects the value of ihe Treperty. If Borrower learns, or is notified by any governmental or
regulatory authority, or any private pany, that any removal or other remediation of any Hazardous Substance
affecting the Property is necessaty, Borrover shall promptly take all necessary remedial actions in accordance
with Environmental Law. Nothing herein shzil create any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS., Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give motiel to Berrower prier to acceleration following
Borrower's breach of any covenant or agreement in this Senarity Instrament (hut not prior to aceeleration
under Section 18 unless Applicable Law provides otherwise). Tve notice shall specify: {(a) the default; (b)
the action required to cure the default; (c) a date, not less than ¢ days from the date the aotice is given
to Borrower, by which the default must be cured; ard (1) that failuce & cure the default on or before the
date specified in the notice may result in acceleration of the sums scovied by this Security Instrument,
foreclosure by judicial proceeding and sale of the Property. The notice skl farther inform Borrower of
the right to reinstate after acceleration and the right to assert in the coveclosure proceeding the
ron-existence of a default or any other defense of Borrower to acceleration aud foreclosure. If the default
is not cured on or before the date specified in the notice, Lender at its option- may-require immediate
payment in full of all sums secured by this Security lnstrument without furthier <emand and may
foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to coliict aff expenses
incurred in pursuing the remedies provided in this Section 22, including, but not limitesd fo, reasonable
attorneys’ fees and costs of title evidence,

23. Release. Upon payment of all sums sccured by this Secwrity Instrument, Lender shatl release this
Security Instrument. Borrower shall pay any recordation costs. Lender may charge Borower a fee for
releasing this Security Instrument, but only if the fee is paid lo a third party for services rendered and the
charging of the fec is permitted under Applicable Law.

24, Waiver of Homestead. Tn accordance with lilinois law, the Borrower hercby mleases and waives all
rights under and by virtue of the lilinois homestead exemption laws.
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25. Placement of Coliateral Protection Insurance. Unless Borrower provides Lender with evidence of
the insurance coverage required by Borrower’s agreement with Lender, Lender may purchase insurance at
Borrower’s expense (0 protect Lender’s interests in Borrower’s collateral. This insurance may, but need not,
protect Borrower’s interests. The coverage that lender purchases may not pay any clain that Borrower makes
or any claim that is made against Borrower in connection with the collateral. Borrower may later cancel any
insurance purchased by Lender, but only after providing Lender with evidence that Borrower has obtained
insurance as required by Borrower’s and Lender’s agreement. If Lender purchases insurance for the collateral,
Borrower will be responsible for the costs of that insurance, including interest and any other charges Lender
may impose in connection with the placement of the insurance, until the effective date of the cancellation or
expiration of the insurance. The costs of the insurance may be added to Borrower’s total outstanding balance
or obligation. The costs of the insurance may be more than the cost of insurance Borrower may be able to
obtain on its owi

BY SIGNING EELOW, Borrower accepts and agrees 1o the terms and covenants contained in this Security
Instrument and in ary Fider executed by Borrower and recorded with it.

Y / !

E g 02800 Qe £ Ao 02/12/500

Borrower — |\ Date Borrower Date
EUSEBIO ALFARO BLANCA E. ALFAROG
Borrower Datc .. Ratrower Date
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{Space Below This Line For Acknowledgment]

STATE OF FLLINGIS
- } ss
county or (ool
I, H\’Lb*’"{‘ Al CQ[Q‘ , 2 Notary Public in and for said county and state do hereby certify that

EUSEBIO ALFARG
BLANCA E. ALFARO

personally knovn ta me 10 be the sarie Gerson(sh whose (yame(s) is / (arcy subscribed to the foregoing
instrument, appeates hefore me thisday in person, and acknowledged that he / she /@ signed and delivered
the said instrament as his / her {their) free and voluntary act, for the uses and pirposes iherein set forth,

Given under my hand 2ad official seal, this 34 day of Febre j ) o
~ln =t
My commission expires: U&/? L 2 /
W/ AT
OFFICIAL SEAL s pubhc ,»

HUBERT G ALCALA _,

NOTARY PUBLIC - STATE OF ILLINOIS
MY COMMISSION EXPIRES.05/27/12

{Notarizl Seal)

This [nstiuweent was prepared by:
SHARON WILSON
SECURITYNATIONAL MORTGAGE COMP
12201 MERIT DRIVE, SULTE 400
DALLAS, TEXAS 75251
DALLAS, TEXAS 75251

7oA B.EA
LOAN NQ.: (000544198
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