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Return To: JPMorgan Chase Bank N.A.
Attn: Collateral Dept.

601 Oakmont Lane, Suite 300
Westmont, [L. 60559

Prepared By: Sheila L. Larkin
601 Oakmont Lane, Suite 300
Westmont, [L 60559

Mortgage

Deflnitici#. words used in multiple sections of this document are defined below and other words arc
defined in Scatiors3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this
document are aiso 7rovided in Section 16.

(A) “Security fnc. ument" means this document, which is dated February 24, 2012, together with il
Riders to this documer.

(B) “Borrower” is Robert Lradford Morehead and Jennifer M. Morehead, husband and wife, Borrower
is the mortgagor under this Serurity Instrument.

(C) "Lender” is JPMorgan Chase- P, N.A.. Lender is a national banking association organized
and existing under the laws of Unitad t2tes of America. Lender's address is 601 Oakmont Lane,
Suite 300, Westmont, IL 60559, Lende " is ae<nortgagee under this Security Instrument.

(D) “Note" means the promissory note signid by Borrower and dated February 24, 2012. The Note
states that Borrower owes Lender seven hundred {iftecn thousand and 00/10¢ Dollars (U.S.
$715,000.00) plus interest. Borrower has promisid to pay this debt in regular Periodic Payments and
to pay the debt in full not later than March [, 2042,

(E) “Property” means the property that is described belcw vrider the heading "Transfer of Rights in
the Property.”

(F} "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late
charges due under the Note, and all sums due under this Security Ir s%ument, plus interest.

(G) "Riders" means ali Riders 1o this Security Instrument that are executed oy Bc mower. The following
Riders are to be executed by Borrower [check box as applicable]:

® Adjustable Rate Rider O Condominium Rider 0 Sevord Home Rider
O Balloen Rider O Planned Unit Development Rider O 1-4 Faraly Rider
O VA Rider O Biweekly Payment Rider O Other(s, [spreify)

1neo17%%0 1P Morgan
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(H) “Applicable Law" means all controlling applicable federal, siate and local statutes, regulations,
ardinances and administrative rules and orders (that have the effect of law) as well as all applicable
final, non-eppealable judicial opinions.

(1) “"Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and

other charges that are imposed on Borrower or the Property by a condominium association, homeowners
association or similar organijzation.

() “Electronic Funds Transfer* means any transfer of funds, other than a transaction originated by
check, draft, or similar paper instrument, which is initiated through an electronic terminal, selephonic
instrument, computer, or magnetic tape so as to order, instruct, or authorize a financial institution to
debit or credit an account, Such term includes, but is not limited to, point-of-sale transfers, automated

telier machine transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse
transfers.

{K) “Escrow Items " means those items that are described in Section 3.

WL).“Miscellaneous Proceeds " means any compensation, settlement, award of damages, or proceeds
puid by any third party (other than insurance proceeds paid under the coverages described in Section
5) 107 (i) Jamage te, or destruction of, the Property; (i) condemnation or other taking of all or any
pan ol eToperty; (iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or
omissions.as tr; the value and/or condition of the Property,

(M) “Morigags insurance ” means insurance protecting Lender against the nonpayment of, or default
on, the Loan.

(N) “Periodic Paymen ' m avz the regularly scheduled amount due for (i) principal and interest under
the Note, plus (ii) any amoznts under Section 3 of this Security Instrument.

() "RESFA " means the Real I state Jettlement Procedures Act {12 U.5.C. Section 2601 et seq.) and
its implementing regulation, Reyularion X (24 C.F.R. Part 3500), as they might be amended from
time to time, or any additional or suzcelsoe legislation or regulation that governs the same subject
matter. As used in this Security Instrumznt /R 23PA refers 1o all requirements and restrictions that
are imposed in regard to a "federally relater)’s witgage loan" even if the Loan does not qualify as a
"federally related mortgage loan" under RES?A,

(P) “Successor in Interest of Borrower ' means avy party that has taken title to the Property, whether
or not that party has assumed Borrower's obligations vade: the Note and/or this Security Instrument,

Transfer of Rights in the Property. This Security Instrunen secures to Lender: (i) the repayment
of the Loan, and all renewals, extensions and modifications of itv'Nc'te; and (ii) the performance of
Borrower's covenants and agreements under this Security Instrume:i <ad the Note. For this purpase,
Borrower does hereby morigage, grant and convey to Lender and Leiids 's zuccessors and assigns, the
following described property located in the County [Type of Recordiiig Jurisdiziian] of Cook  [Name
of Recording Jurisdiction]: See Attached Schedule A

Parcel [ Number: 11-18-401-015-0000 which currently has the address of 1725/ wunan Ave [Street]
Evanston [City], llinois 60201-4516 [Zip Code] ("Property Address™):

TOGETHER WITH ali the improvements now ot hereafter erected on the property, and 75 casenents,
appurtenances, and fixtures now or hereafier a part of the property. All replacements and auditicis shall

110012320 JP Morgan
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also be covered by this Sccurity [nstrument. All of the foregoing is referred to in this Security Instrument
as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the
right to mortgage, grant and convey the Property and that the Property is unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally the title to the Property against
all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combincs uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering
real property.

UnHorm Covenants, Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
#urrower shall pay when dug the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pu:suant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
curr:ncy. However, if any check or other instrument received by Lender as payment under the Note or
this Sec:dity Instrument is returned to Lender unpaid, Lender may require that any or all subsequent
payments-Jv-uinder the Note and this Security Instrument be made in one or more of the following forms,
as selected Ly Lerder: (a) cash; (b) money order; (c) certified check, bank check, treasurer's check or
cashier's check, provn'ed any such check is drawn upon an institution whose deposits are insured by a
federal agency, instn/meatality, or entity; or {d) Electronic Funds Transfer.

Paymenits are deemed recrived by Lender when received at the location designated in the Note or at such
other location as may be d=grited by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or :ztial payment if the payment or partial payments are insufficient
to bring the Loan current. Lender/may £ccept any payment or partial payment insufficient to bring the
Loan current, without waiver of anj--ighis hereunder or prejudice to its rights to refuse such payment or
partial payments in the future, but Ler.ders not obligated to apply such payments at the time such
payments are accepted. If each Periodic Piyme.nt.is applicd as of its scheduled due date, then Lender
need not pay interest on unapplied funds. Lenss=:may hold such unapplied funds until Borrower makes
payment to bring the Loan current. If Borrower cocs net-o so within a reasonable period of time, Lender
shall either apply such funds or return them to Borroj ver. It not applicd earlier, such funds will be applied
to the outstanding principal balance under the Nole iiameriately prior to foreclosure. No offset or claim
which Borrower might have now or in the future against Ler.der shall relieve Borrower from making
payments due under the Note and this Security Instrument o performing the covenants and agreements
secured by this Security Instrument,

2. Application of Payments or Proceeds. Except as otherwisr de cribed in this Section 2, all
payments accepled and applied by Lender shall be applied in the follov'éi.g order of priority: (a) interest
due under the Note; (b) principal due under the Note; (¢} amounts due under secion 3. Such payments
shell be applied to each Periodic Payment in the order in which it becane due. Anv/iemaining amounts
shall be applicd first to late charges, second to any other amounts due under this Gesusity Instrument,
and then to reduce the principal balance of the Note.

If Lender receives a payment from Borrowet for a delinquent Periodic Payment which inclyC-22 sufficient
amount to pay any late charge due, the payment may be applied to the delinquent paymen. and the late
charge. If more than one Periodic Payment is outstanding, Lender may apply arny payment reciy od from

1100423210 J.P. Mogan 1
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Borrower to the repayment of the Periadic Payments if, and to the extent that, each payment can be paid
in full. To the extent that any excess exists afler the payment is applied to the full payment of one or
more Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments
shall be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Itams. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds”) to provide for payment of amounts due
for: (a) taxes and assessments and other items which can attain priority over this Security Instrument as
a lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any;
(c) premiums for any and all insurance required by Lender under Section 5, and (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
«hsyrance premiums in accordance with the provisions of Section 10. These items are called "Escrow
licins." At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, il any, be escrowed by Borrower, and such dues, fees and
assecsmrats shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts
to e paii under this Section, Borrower shall pay Lender the Funds for Escrow Items unless Lender
wajves Buire ver's obligation to pay the Funds for any or atl Escrow ltems. Lender may waive Borrower's
obligation to 22y +&-Lender Funds for any or all Escrow [tems at any time. Any such waiver may only
be in writing, In the'evant of such waiver, Borrower shall pay directly, when and where payable, the
amounts due for any Fsezuw Items for which payment of Funds has been waived by Lender and, if Lender
requires, shall furmish to Le=der receipts evidencing such payment within such time period as Lender
may require. Borrower's oalip.tivii to make such payments and to provide receipts shall for all purposes
be deemed to be a covenant an agreement contained in this Security Instrument, as the phrase "covenant
and agreement” is used in Section . If P orrower is obligated to pay Escrow ltems directly, pursuant to
& waiver, and Borrower fails to pay.the smount due for an Escrow Item, Lender may exercise its rights
under Section 9 and pay such amount #nd Fiorrower shall then be obligated under Section 9 1o repay to
Lender any such amount. Lender may revele the waiver as to any or all Escrow [tems at any time by a
notice given in accordance with Section 15 wrid <inon such revocation, Borrower shall pay to Lender ali
Funds, and in such amounts, that are then requir d under this Section 3,

Lender may, at any time, collect and hold Funds in &y amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) it 20 vxceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount 4 Pars due on the basis of current data and
reasonable estimates of expenditures of flture Escrow [lems Cr oterwise in accordance with Applicable
Law.

The Funds shall be held in an institution whose deposits are insured b a ederal agency, instrumentality,
or entity (including Lender, if Lender is an institution whose deposit:.= ¢ so insured) or in any Federal

Home Loan Bank. Lender shall apply the Funds to pay the Escrow ltems ne I:er than the time specified
under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually analyzing
the escrow account, or verifying the Escrow Items, unless Lender pays Borrower tpistest on the Funds

and Applicable Law permits Lender to make such a charge, Unless an agreement is mad<-in svriting or

Applicable Law requires interest to be paid on the Funds, Lender shal] not be required 1o 7y Borrower
any intercst or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounti ng of the

Funds as required by RESPA,

00423210 JP. Mocpan 10T7R2%
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If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower
for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined
under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender
the amount necessary te make up the shortage in accordance with RESPA, but in no more than 12 monthly
payments, If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall notify
Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up
the deficiency in accordance with RESPA, but in no more than 12 monthly payments,

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions attributabie
10 the Property which can attain priority over this Securi ty Instrument, leaschoid payments or ground
Tents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To the
<xixnt that these items are Escrow ltems, Borrower shall pay them in the manner provided in Section 3,

Borwer shall promptly discharge any lien which has priority over this Security [nstrument unless
Borrrwer: (a) agrees in writing to the payment of the obligation secured by the lien in a manner accepiable
to Lenrize Gt only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or #fenis 2against enforcement of the lien in, legal proceedings which in Lender's opinion operate
to prevent th': eaforcement of the Tien while those proceedings are pending, but only util such proceedings
are concludea, 0/¢c) >ccures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Securit, Instrument. If Lender determines that any part of the Property is subject to a lien
which can attain pric*iy over this Security Instrument, Lender may give Borrower a notice identifying
the lien. Within 10 days ofne date on which that notice is given, Borrower shall satisfy the lien or take
one or more of the actions ==, f~th above in this Section 4,

Lender may require Borrower to prly a une-time charge for a real estate tax verification and/or reporting
service used by Lendet in connect.on with this Loan.

6. Property Insurance. Borrower shall'c»zn the improvements now existing or hereafter erected on
the Property insured against loss by fire, hizar's cluded within the term “extended coverage,” and any
other hazards including, but not limited 1o, eart!u wikes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (inziuding deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to 1 & preceding sentences can change during the term
of the Loan. The insurance carrier providing the insurance st be chosen by Borrower subject to Lender's
right to disapprove Borrower's choice, which right shal! .ot Le xercised unreasonably. Lender may
require Borrower to pay, in connection with this Loan, either' {8"4 sne-time charge for flood zone
determination, certification and tracking services; or (b) a one-lirie charge for flood zone determination
and certification services and subsequent charges each time remapgings er similar changes oceur which
reasonably might affect such determination or certification. Borrower s!,a"also be responsible for the
payment of any fees imposed by the Federal Emergency Management Agencyizonnection with the
review of any flood zone determination resulting from an objection by Borrc wer.

If Borrower fails to maintain arty of the coverages described above, Lender may obtun (a8 Irance coverage,
at Lender's option and Borrower's expense, Lender is under no obligation to purchasc.anv sarticular type
or amount of coverage. Therefore, such caverage shall cover Lender, but might or migat =4r nrotect

Borrawer, Borrower's equity in the Property, or the contents of the Property, against any ri¢ k, hazard or
liability and might provide greater or lesser coverage than was previously in effect, Borrower ackno.vludges
that the cost of the insurance coverage so obrained might significantly exceed the cost of insurance

No0173210 J.P. Morgan R 1
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Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall become
additional debt of Borrower secured by this Security Instrument. These amounts shalt bear interest at the
Note rate from the date of disbursement and shall be payable, with such interest, upon notice from Lender
to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's right
to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as mortgagee
and/or as an additional loss payee. Lender shall have the right to hald the policies and renewal certificates.
If Lender requires, Borrower shall promptly give ta Lender all receipts of paid premiums and renewal
notices. 1f Borrower obtains any form of insurance coverage, not otherwise required by Lender, for
damage to, or destruction of, the Property, such policy shall inctude a standard mortgage clause and shall
name Lender as morigagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
ke proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in
wriing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
beapplied Lo restoration or repair of the Property, if the restoration or repair is economically feasible and
Lenier's security is not lessened. During such repair and restoration period, Lender shall have the right
to hoiu sichiinsurance proceeds until Lender has had an opportunity to inspect such Property 1o ensure
the work bas bozn completed to Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Longor may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress pay.nen’s as the work is completed. Unless an agreement is made in writing or Applicable
Law requires intei2s1/.0 b paid on such insurance proceeds, Lender shall not be required to pay Borrower
any interest or earsings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paiJ ov: nfthe insurance proceeds and shall be the sole obligation of Borrower.
If the restoration or repair is pat economically feasible or Lender's security would be lessened, the
insurance proceeds shall be applie”. 1 the sums secured by this Security [nstrument, whether or not then
due, with the excess, if any, paid (o Borrower. Such insurance proceeds shali be applied in the order
provided for in Section 2.

1f Borrower abandons the Property, Lender m/y file, negotiate and settle any available msurance claim

and related matters. 1f Borrower does not respor-2 +vithin 30 days to a notice from Lender that the insurance
carrier has offered to settle a claim, then Lendel may r=ontiate and settle the claim. The 30-day period

will begin when the notice is given. [n either event, or if 1 ender acquires the Property under Section 22
or otherwise, Borrower hereby assigns to Lender (a) Ranover's rights to any insurance proceeds in an

amount not to exceed the amounts unpaid under the Not': or_his Security Instrument, and (b) any other
of Borrower's rights (other than the right to any refund of urCammad premiums paid by Borrower) under
all insurance policies covering the Praperty, insofar as such ngatz a2 applicable to the coverage of the

Property. Lender may use the insurance proceeds either to repair or rZst2.e the Property or to pay amounts
unpaid under the Note or this Security [nstrument, whether or not tl=n /e

8. Occupancy. Borrower shall occupy, establish, and use the Properiy as Boriower's principal residence
within 60 days after the execution of this Security Instrument and shall cont nue to recupy the Property
as Borrower's principal residence for at [east one year after the date of occupancy, ruess Lender otherwise
agrees in writing, which consent shall not be unreasonably withheld, or unless exter uat’as; circumstances
exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borro»'ar shall
not destroy, damage or impair the Property, allow the Property 1o deteriorate or commit was(e un the

110212310 JF. Worgan
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Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in value due to its condition. Unless jt is
determined pursuant 1o Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration i a single payment or in a series
of progress payments as the work is completed. If the insurance or condemnation proceeds are not
sufficient to repair or restore the Property, Borrower is not relieved of Borrower’s obligation for the
completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has reasonable
cause, Lender may inspect the interior of the improvements on the Property. Lender shall give Borrower
natice at the time of of prior to such an interior inspection specifying such reasonable cause,

2. Jorrower's Loan Application. Borrower shall be in default if, during the Loan application process,
Brirower or any persons or entities acting at the direction of Borrower of with Borrower's knowledge
orce nse it gave materially false, misleading, ot inaccurate information or statements to Lender (or failed
to provic's Lander with material information) in connection with the Loan, Material representations

includs, bl 7o ot limited to, represcntations concerning Borrower's occupancy of the Property as
Borrower's princiral residence.

8. Protection of Le 1der's Interest in the Property and Rights Under this Security
Instrument. If () - sirower fails to perform the covenants and agreements contained in this Security
[nstrument, (b) there is a lr zai proceeding that might significantly affect Lender's interest in the Property
and/or rights under this Sec: <.y ' strument (such as a proceeding in bankruptcy, probate, for condemnation
or forfeiture, for enforcemeni of a Iz which may attain priority vver this Security Instrument or to
enforce laws or regulations), or (i Borrower has abandoned the Property, then Lender may do and pay
for whatever is reasonable or approjiviat i protect Lender's interest in the Property and rights under this
Security Instrument, including protecting n/ar assessing the value of the Property, and securing and/or
repairing the Property, Lender's actions cal\ inzlue, but are not mited to: (a) paying any sums secured
by alien which has priority over this Security Tes uinent; (b} appearing in court; and (¢) paying reasonable
attorneys’ fees to protect its interest in the Property and ‘i v ghts under this Security Instrument, including
its secured position in a bankruptcy procecding. Sec ring e Property includes, but is not limited to,
entering the Property to make repairs, change locks, repiare vt board up doors and windows, drain water
from pipes, eliminate building or other code violations or Jdargrious conditions, and have utilities turned
on or off. Although Lender may take action under this Secticn 9/Lander does not have to do so and is
not under any duty or obligation to do so. It is agreed that Lende: inc'ars.no liability for not taking any
or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become 24<ional debt of Borrower secured
by this Security Instrument. These amounts shall bear interest at the Note rate fiv/m the date of disbursement
and shal| be payable, with such interest, upon natice from Lender to Borrowe: requisting payment.

If this Security Instrument is on a leasehold, Borrower shall comply with all the prisvisons of the lease.
1f Borrower acquires fee title 1o the Property, the leasehoid and the fee title shail not mer.e uriess Lender
agrees o the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making th= Loan,
Borrower shall pay the premiums required 1o maintain the Mortgage Insurance in effect. If, for any reas~u,

110123210 J.P. Moigen
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the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer
that previously provided such insurance and Borrower was required to make separately designated
payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to
obtain coverage substantially equivalent to the Mortgage [nsurance previously in effect, at a cost
substantially equivalent to the cost to Borrower of the Mortgage Insurance previously in effect, from an
alternate mortgage insurer selectad by Lender. If substantially equivalent Mortgage Insurance coverage
is not available, Borrower shall continue 10 pay to Lender the amount of the separately designated
payments that were due when the insurance coverage ceased to be in effect. Lender will accept, use and
retain these payments as a non-refundable loss rescrve in lieu of Mortgage Insurance. Such loss reserve
shall be non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall
not be required to pay Borrower any interest or earnings on such loss reserve, Lender can no longer
require loss reserve payments if Morigage Insurance coverage (in the amount and for the period that
Lender requires) provided by an insurer selected by Lender again becomes available, is obtained, and
wtnder requires separately designated payments toward the premiums for Mortgage Insurance. |f Lender
12quired Mortgage Insurance as a condition of making the Loan and Borrower was required o make
sezarstely designated payments toward the premiums Tor Mortgage Insurance, Borrower shall pay the
preruun s required to maintain Mortgage Insurance in effect, or o provide a non-refundable loss reserve,
until Lesder's requirement for Mortgage Insurance ends in accordance with any written agreement between
Borrower<n< Lander providing for such termination or until termination is required by Applicable Law.
Nothing in Lhis 3#:tion 10 affects Borrower's obligation to pay interest at the rate provided in the Note.

Mortgage Insuranze r.imburses Lender (or any entity that purchases the Note) for certain losses it may
incur if Borrower do’xnot repay the Loan as agreed. Borrower is not a party to the Morigage [nsurance,

Mortgage insurers evalua'e th i *utal risk on all such insurance in force from time to time, and may enter
into agreements with other parites that share or modify their risk, or reduce losses. These agreements are
on terms and conditions that are sriisfavtory to the mortgage insurer and the other party (or parties) to
these agreements. These agreemei.ts mav require the mortgage insurer to make payments using any
source of funds that the mortgage insu'er riay have available (which may include funds obtained from
Mortgage Insurance premiums).

As a result of these agreements, Lender, any i -taser of the Note, another insurer, any reinsurer, any
other entity, or any affiliate of any of the foregoung, muy receive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion sf Botrower's payments for Mortgage Insurance, in
exchange for sharing or medifying the mortgage insuisrs +isk, or reducing losses. [f such agreement
provides that an affiliate of Lender takes a share of the irsur.rs risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often terme "evptive reinsurance.” Further:

(A) Any such agreements will not affect the amounts that Be.rower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan, Such a_res ments will not increase the
amount Borrower will owe for Morigage Insurance, and they =i ‘not eatithe Borrower to any
refund.

(B) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or an; t.er law. These
rights may include the right to receive certain disclusures, to request and obt=n rancellation
of the Mortgage Insurance, to have the Mortgage Insurance terminated automszis auy, and/or
to receive a refund of any Mortgage Insurance premiums that were unearned at the dine of
such cancellation or termination.

1M ZA10 JP. Morgen IR
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11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned 1o and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is econom ically feasible and Lender's security is not lessened. During
such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until
Lender has had an opportunity to inspect such Property to ensure the work has been completed 1o Lender's
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the repairs
and restoration in a single dishursement or in a series of progress payments as the work is completed.
Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellancous Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
Miscellaneous Proceeds, I the restoration or repair is not economically feasible or Lender's security
would be lessened, the Miscellaneous Procecds shall be applied to the sums secured by this Security
Iastrument, whether or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous

Pro :eeds shall be applied in the order provided for in Section 2.

insne avent of a tota] taking, destruction, or loss in vaiue of the Property, the Miscellaneous Proceeds
shall be “pnlied 1o the sums secured by this Security Instrument, whether or not then due, with the excess,
if any, p<id t) Borrower.

In the event Ot'a partial taking, destruction, or loss in value of the Property in which the fair market value
of the Property #:am:diately before the partial taking, destruction, or Joss in value is equal to or greater
than the amount o th. sums secured by this Security Instrument immecdiately before the partial taking,
destruction, or los< i':value, unless Borrower and Lender otherwise agree in writing, the sums secured
by this Security Instrumen.'shial] be reduced by the amount of the Miscellancous Proceeds multiplied by
the following fraction: (a) < t.al amount of the sums secured immediately before the partial taking,
destruction, or loss in value divided Ly (b) the fair market value of the Property immediately before the
partial taking, destruction, or loss|n valle. Any balance shall be paid to Borrower.

[n the event of a partial taking, destruct’on, b loss in value of the Property in which the fair market value
of the Property immediately before the part/al L kirg, destruction, or loss in value is less than the amount
of the sums secured immediately before the part’al taking, destruction, or loss in val ue, unless Borrower
and Lender otherwise agree in writing, the Mise/ |laneous Proceeds shall be applicd to the sums secured
by this Security Instrument whether or not the sums /ire thn due.

If the Property is abandoned by Borrower, or if, after viati-¢ by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an ww-idto settle a claim for damages, Borrower
fails to respond to Lender within 30 days after the date the notice 's siven, Lender is authorized to collect
and apply the Miscellaneous Proceeds either to restoration or repei: of the Property orto the sums secured
by this Security lnstrument, whether or not then due. "Opposing Puty” mieans the third party that owes
Barrgwer Miscellaneous Proceeds or the party against whom Borrower (1»sa right of action in regard to
Miscellaneous Procecds.

Borrower shall be in default if any action er procecding, whether civil or crirvinal, #2 begun that, in
Lender's judgment, could result in forfeiture of the Property or other material impaiznent of Lender's
interest in the Property o rights under this Security Instrument. Borrower can cure sun 2 default and,
if acceleration has occurred, reinstate as provided in Section 19, by causing the action‘or rioceeding to
be dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or ¢ ther material
impairment of Lender's interest in the Property or rights under this Security Instrument. The provecds of

N00122210 JP. Morgan
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any award or claim for damages that are attributable to the impairment of Lender's interest in the Property
are hereby assigned and shall be paid to Lender,

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by
Lender to Borrower or any Successor in Interest of Borrower shall not operale to release the liability of
Borrower or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings
against anty Successor in [nterest of Borrawer or to refuse 10 extend time for payment or otherwise modify
amartization of the sums secured by this Security Instrument by reason of any demand made by the
original Borrower or any Successors in Interest of Borrower, Any forbearance by Lender in exercising
any right or remedy including, without limitation, Lender's acceptance of payments from third persons,
<tities of Successors in Interest of Borrower or in amounts less than the amount then due, shall not be
weaiver of or preclude the exercise of any right or remedy.

15, J!uint and Several Liability; Co-signers; Successors and Asslgns Bound. Borrower
covenarisand agrees that Borrower's obligations and liability shall be joint and several. However, any
Borrow:<r w'io co-signs this Securiry [nstrument but does not execute the Note (a "co-signer"): {a) is
co-signing 'z S eurity Instrument only to mortgage, grant and convey the co-signer's interest in the
Property unde ' ie-ms of this Security Instrument; (b} is not personally obligated to pay the sums
secured by this Sexuri y Instrument; and (c) agrees that Lender and any other Borrower can agree to
extend, modify, forbe ;0 make any accommodations with regard to the terms of this Security Instrument
or the Note without the co signer's consent.

Subject 1o the provisions oi artion 18, any Successor in [nterest of Borrower who assumes Borrower's
obligations under this Security Ins*umant in writing, and is approved by Lender, shall obtain all of
Borrower's rights and benefits uncer this Security [nstrument, Borrower shall not be released from
Borrower's abligations and liability uner 1is Security Instrument unless Lender agrees to such release
in writing, The covenants and agreemetiis 7 1iiis Security Instrument shall bind (except as provided in
Section 20) and benefit the successors and a=zip7is of Lender.

14. Loan Charges. Lender may charge Borrower frzs-or services performed in connection with
Borrower's default, for the purpose of protecting Lei der's \nterest in the Property and rights under this
Security Instrument, including, but not limited to, attornzys” foes, property inspection and valuation fees.
In regard to any other fees, the absence of express authority.in.n’; Security Instrument to charge a specific
fee to Borrower shall not be construed as a prohibition on th( chuping of such fee. Lender may not
charge fees that are expressly prohibited by this Security Instrum<nt . by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, an’ th law is finally interpreted so
that the interest or other loan charges collected o to be collected in corv.cétion with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amov it nev essary to reduce the
charge to the permitted limit; and (b) any sums alreaddy collected from Borrower whick éxceeded permitted
limits will be refunded to Barrawer. Lender may choose to make this refund by ridr<ing the principal
owed under the Note or by making a direct payment to Borrower. If a refund reducus piisizipal, the
reduction will be treated as a partial prepayment without any prepayment charge (whedier or not a
prepayment charge is provided for under the Note). Borrawer's acceptance of any such refi.nd made by
direct payment to Borrower will constitute a waiver of any right of action Borrower might have aiising
out of such overcharge.

1001232210 J P Morgan
Convertonsl
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15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must
be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to
have been given to Borrower when mailed by first class mail or when actually delivered to Borrower's
notice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly
notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's
change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Security Instrument at any one time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated herein unless Lender has designated ancther address by notice to Borrower. Any notice in connection
with this Security Instrument shall not be decmed 1o have been given to Lender until actually received
by Lender, If any notice required by this Security Instrument is also required under Applicable Law, the
.prlicable Law requirement will satisfy the corresponding requirement under this Security Instrument,

15. Zoverning Law; Sevarabllity; Rules of Construction. This Security Instrument shall be
guveried by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligaticoricontained in this Security Instrument are subject to any requirements and limitations of
AppliceUic aw. Applicable Law might explicitly or implicitly allow the parties to agree by contract or
it might be siient’ but such silence shall not be construed as a prohibition against agreement by contract.
In the event that ».1y provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict 2na's not affect other provisions of this Security Instrument or the Note which can be
given effect without = conflicting provision.

As used in this Security Irstruraer: (a) words of the masculing gender shall mean and include
corresponding neuter words orwords of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; arG (c) the word "may" gives sole discretion without any obligation to
take any action.

17. Borrower's Copy. Borrower sha.l b sriven one copy of the Note and of this Security lnstrument,

18. Transfer of the Property or a Benofiii<i Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or bene ficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for/Jeed, contract for deed, installment sales contract
or escrow agreement, the intent of which is the transfe, of title by Borrower at a fiture date to a purchaser.

If all or any part of the Property or any Interest in the Proper*y i; sold or transferred (or if Borrower is
not a natural person and a beneficial interest in Borrower is s((d = transferred) without Lender's prior
writien consent, Lender may require immediate payment in full o7 all sums secured by this Security
Instrument. However, this option shail not be exercised by Lender i s:icl» exercise is prohibited by
Applicable Law,

If Lender exercises this option, Lender shalt give Borrower notice of acceleratio s, Th notice shall provide
& period of not less than 30 days from the date the notice is given in accordance with Section 15 within
which Borrower must pay all sums secured by this Security Instrument. If Borrov/er éails to pay these
sums prior to the expiration of this period, Lender may invoke any remedies permitisd o0 this Security
Instrument without further notice or demand on Borrowet.

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain cundit’ons,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at an) time

1100923210 4P Morpan 102T20%
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prior fo the earliest of: (a) five days before sale of the Property pursuant to Section 22 of this Security
Instrument; (b) such other period as Applicable Law might specify for the termination of Borrower's
right to reinstate; or (c) entry of a judgment enforcing this Security Instrument, Those conditions are that
Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and the
Note as if no acceleration had occurred; (b) cures any default of any other covenants or agreements; (c)
pays all expenses incurred in enforcing this Security Instrumend, including, but not limited to, reasonable
attorneys' fees, property inspection and valuation fecs, and other fees incutred for the purpose of protecting
Lender's interest in the Property and rights under this Security Instrument; and (d) takes such action as
Lender may reasonably require to assure that Lender's interest in the Property and rights under this
Security Instrument, and Borrower's obligation to pay the sums secured by this Security Instrument, shall
continue unchanged unless as otherwise provided under Applicable Law. Lender may require that
Borrower pay such reinstatement sums and expenses in one or more of the following forms, as selected
by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer's check or cashier's check,
pfuyided any such check is drawn upon an institution whose deposits are insured by a federal agency,
Iucionmentality or entity; or (d) Electronic Funds Transfer, Upon reinstatement by Borrower, this Security
Insirument and obligations secured hereby shall remain fully effective as if no acceleration had occurred.
Howver, this right to reinstate shall not apply in the case of acceleration under Section 18,

20. Sa'< of Ante; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
in the Note (.oge:her with this Security Instrument) can be sold one of more times without prior notice
to Borrower. A ¢ might result in a change in the entity (known as the "Loan Servicer") that coliects
Periodic Payments du. under the Note and this Security Instrument and performs other mortgage loan
servicing obligaticne ider the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the'L.oan Servicer unrelated to a sale of the Note. 1f there is a change of the Loan
Servicer, Borrower will be ziver. ‘written notice of the change which will state the name and address of
the new Loan Servicer, the address to-which payments should be made and any other infortnation RESPA
fequires in connection with & notice of tuansfer of servicing, If the Note is soid and thereafier the Loan
is serviced by a Loan Servicer other tiian *iie nurchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Se-visar or be transferred to a successor Loan Servicer and are
nat assumed by the Note purchaser unless (the.wise provided by the Note purchaser.

Neither Borrower nior Lender may commence; jc in, or be joined to any judicial action {as ¢ither an
individual litigant or the member of a class) that arisrs froi1 the other party's actions pursuant to this
Security Instrument or that alleges that the other part,: has breached any provision of, or any duty owed
by reason of, this Security Instrument, until such Borrowir or Lender has notified the other party (with
such notice given in compliance with the requirements of Sectiza | 5) of such alleged breach and afforded
the other party hereto a reasonable period after the giving of su r.ovice to take corrective action. If
Applicable Law provides a time period which must elapse beforé ce:.a%.C action can be taken, that time
period will be deemed to be reasonable for purposes of this paragrapl.. T.e notice of acceleration and
oppottunity to cure given to Borrower pursuant to Section 22 and the =idice of acceleration givento
Borrower pursuant to Section 18 shall be deemed to satisfy the notice and opy ortun’ty to take corrective
aclicn provisions of this Section 20.

21. Hazardous Substances. As used in this Scction 21 (a) "Hazardous Substa icvs ' Are those
substances defined as toxic or hazardous substances, pellutants, or wastes by Environmcnte! Law and
the following substances: gasoline, kerosene, other flammable o7 toxic petroleum products, tar ic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive m aurials;
(b) "Environmental Law" means federal laws and laws of the Jurisdiction where the Property 12 scated

1100123210 P Morgen TR
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that relate to health, safety or environmental protection; (c) "Environmental Cleanup® includes any
response action, remedial action, or removal action, as defined in Environmental Law; and (d) an
"Environmental Condition™ means a condition that can cause, contribute to, or otherwise trigger an
Environmental Cleanup,

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not
do, rior allow anyone else fo do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or {¢) which, due to the presence, use, or release of
a Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding
two sentences shall not apply to the presence, use, or storage on the Property of small quantities of
Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in consumer products).

doirower shall promptly give Lender written notice of {a) any investigation, claim, demand, lawsuit or
oier action by any governmental or regulatory agency or private party involving the Praperty and any

Hrzardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any

Envi onr.iental Condition, including but not limited to, any spilling, leaking, discharge, release or threat
of releas of iny Hazardous Substance, and (c) any condition caused by the presence, use or release of

a Hazardous Subrtance which adversely affects the value of the Property. If Borrower learns, or is notified
by any goveramer (| or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous 8y0stance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in a¢cerdance with Environmental Law. Nothing herein shall create any obligation on

Lender for an Environment=!.Cleanup.

Non-Uniform Covenaniz: Puitower and Lender further covenant and agree as follows:;

2. Acceleration; Remaedies. Tiendir shall give notice to Borrower prior to acceleration
following Borrower's bregch of sny covenant or agreement in this Security Instrument (but
not prior to acceleration under Seciior 18 unless Applicable Law provides otherwise). The
notice shall specify: () the default; (b) he ac*ion required to cure the default; (¢) a date, not
less than 30 days from the date the novive '« civen to Borrower, by which the default must
be cured; and (d) that failure to cure the difault on or before the date specified in the notice
may result in acceleration of the sums secured "4y th's Security Instrument, foreclosure by
judicial proceeding and sale of the Property, Thy.noti~« shall further inform Borrower of the
right to reinstate after acceleration and the Fight ta ase:rt iu the foreclosure proceeding the
non-existence of a default or any other defense of Borriwe: to acceleration and foreclosure.
If the default is not cured on or before the date specifiec i~ e notice, Lender at its option
may require immediate payment in full of all sums secured by (b’ Security Instrument withouot
further demand and may foreclose this Security Instrument by jdicial proceeding, Lender
shsll be entitled to collect all expenses incurred in pursuing ti: remedi~= provided in this
Section 22, including, but not limited (o, reasonable attorneys' fees an'{ cos s of title evidence.

23. Release. Upon payment of all sums secured by this Security Instrument, Lerid=:-chall release this
Security Instrument. Borrower shall pay any recordation costs. Lender may charge Soi.o7ver a fee for
releasing this Security Instrument, but only if the fee is paid to a third party for service. rerdered and
the charging of the fee is permitted under Applicable Law,

24. Waiver of Homestead. [n accordance with [ITinois law, the Borrower hereby releases aid vaives
all rights under and by virtuc of the Illinois homestead exemption laws.

1012210 JP. Morgan 2T
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26. Placement of Collateral Protection Insurance, Unless Borower provides Lender with evidence
of the insurance coverage required by Borrower's agreement with Lender, Lender may purchase insurance
at Borrower's expense to protect Lender's interests in Borrower's collateral. This insurance may, but need
not, protect Borrower's interests. The coverage that Lender purchases may not pay any claim that Borrower
makes or any claim that is made against Borrower in connection with the collateral. Borrawer may later
cancel any insurance purchased by Lender, but only after providing Lender with evidence that Borrower
has obtained insurance as required by Borrower's and Lender’s agreement. If Lender purchases insurance
for the collateral, Borrower will be responsible for the costs of that insurance, including interest and any
other charges Lender may impose in connection with the placement of the insurance, until the effective
date of the cancellation or expiration of the insurance, The costs of the insurance may be added to
Borrower's total outstanding balance or obligation. The cosis of the insurance may be more than the cost
of insurance Borrower may be able to obtain on its own.

B’ SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
stz ament and in any Rider executed by Borrower and recorded with it.

Borroaer

1100173210 JR Morgan P 102T206e
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Acknowledgment
State of Ilinois
County of Cook

This instrument was acknowledged before me on ’L}Iq’) ZO] L by
Robert Bradford Morehead

Jennifer M, Morehead

- STATE OF ILLINOIS

"I EXPIRES.08123/15

110012310 4P Morgan s . 1m
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STREET ADDRESS: 1725 HINMAN AVE
CITY: EVANSTON COUNTY: COOK
TAX NUMBER: 11-18-401-015-0000

LEGAL DESCRIPTION:

THE SQUTH 62 FEET OF LOT 6 IN BLOCK 13 IN EVANSTON A SUBDIVISION IN THE SOUTH EAST 1/4
OF SECTION 18, TOWNSHIP 41 NORTH, RANGE 14 EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COCK
COUNTY, ILLINOIS

CLEGATD
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Fixed/Adjustable Rate Rider
(LIBOR One-Year Index (As Published In The Wall Street Journal)- Rate Caps)

THIS FIXED/ADJUSTABLE RATE RIDER is made this 24th day of February, 2012, and is incorporated
into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or Security Deed (the
"Security Instrument™) of the same date given by the undersigned ("Barrower") to secure Borrower's
Fixed/Adjustable Rate Note {the "Note™) to JPMorgan Chase Bank, N.A. ("Lender") of the same date
and covering the property described in the Security Instrument and located at:

1725 Hinman Ave, Evanston, IL 60201-4516
[Property Address]

THE NOTE PROVIDES FOR A CHANGE IN BORROWER'S FIXED INTEREST RATE
TG AN ADJUSTABLE INTEREST RATE. THE NOTE LIMITS THE AMOUNT
BORROWER'S ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME
A7«D THE MAXIMUM RATE BORROWER MUST PAY.

Additiona’ G senants. In addition to the covenants and agreements made in the Security Instrument,
Borrower ana 1.caaer further covenant and agree as follows:

A. Adjustable Ratr. a=.d Monthly Payment Changes. The Note provides for an initial fixed interest
rate of 3,750%. The Note slea provides for a change in the initial fixed rate to an adjustable interest rate,
as follows:

4, Adjustable Interest Rate an~ Monthly Payment Changes.

{A) Change Dates. The initial fixed interest rate [ will pay will change to an adjustable interest rate
on the first day of March, 2022, anu th adjustable interest rate | will pay may change on that day
every 12th month thereafler. The daic o/f which my initial fixed interest rate changes to an adjustable
interest rate, and each date on which my:«dizstable interest rate could change, is called a "Change
Date."

{B) The Index. Beginning with the ficst Chang : Daic, my adjustable interest rate will be based on

an Index. The "Index" is the average of imterbank =er-d rates for one-year U.S. dollar-denominated
deposits in the London market {"LIBOR"), as publisied. .o The Wall Sireet Journal. The most recent
Index figure available as of the date 45 days before each Cheiipe Date is called the "Current Index.”

If the Index is no longer available, the Note Holder will choose 4 nw index that is based upan
comparabie information. The Note Holder will give me notice o7 this cheice,

(C) Calculation of Changes. Before each Change Date, the rvote Hol#zxwill calculate my new
interest rate by adding two and ane-quarter percentage points (2.250%) o the Curent Index. The
Note Holder will then round the result of this addition to the nearest one-cight’s of one percentage
point (0.125%). Subject to the limits stated in Section 4(D) below, this rounde s am ount will be my
new interest rate until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would t & suiticient to
repay the unpaid principal that 1 am expected to owe at the Change Date in full on the Matiny Date

100122210 J.P. Morgan 10273 500
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at my new interest rate in substantially equal payments. The result of this calculation will be the new
amount of my monthly payment,

{D) Limits on Interest Rata Changes. The interest rate [ am required to pay at the first Change
Date will not be greater than 8.750% or less than 2.250%. Thereafter, my adjustable interest rate will
never be increased or decreased on any single Change Date by more than two percentage points from
the rate of interest | have been paying for the preceding 12 months. My interest rate will never be
greater than 8.750%,

{E) Effactive Date of Changes. My new interest rate will become effective on each Change Date,
1 will pay the amount of my new monthly payment beginning on the first monthly payment date after
the Change Date until the amount of my monthly payment changes again.

(F) Notice of Changes. The Note Holder will deliver or mail to me a notice of any changes in my
initial fixed interest rate to an adjustable interest rate and of any changes in my adjustable interest
tate before the effective date of any change. The notice will include the amount of my monthly
rzyment, any information required by law to be given to me and also the title and telephone number
of @ pzrson who will answer any question I may have regarding the notice.

B. Tran‘rer of the Property or a Beneficlal Interest in Borrowsr.

1. Until E oizr.wer's inittal fixed interest rate changes to an adjustable interest rate under the terms
stated in Section 2 above, Uniform Covenant 18 of the Security Instrument shall read as follows:

Transfer of the Troperty or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in tne Prope:" means any legal or beneficial interest in the Property, including, but not
limited ta, those beiwefir ia! interests transferred in a bond for deed, contract for deed, instaliment
sales contract or escrowagreement, the intent of which is the transfer of title by Borrawer at a
future date to a purchaser.

1f all or any part of the Propery;-or iy Interest in the Propetty is sold or transferred (or if Borrower
is not & natural person and a bene icial iaterest in Borrower is sold or transferred) without Lender's
prior written consent, Lender may rdquirs iimediate payment in full of all sums secured by this
Security Instrument. However, this optica siiall not be exercised by Lender if such exercise is
prohibited by Applicable Law.

If Lender exercises this option, Lender shall giv= Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the (ate 'he notice is given in accordance with
Section 15 within which Borrower must pay all sums -cured by this Security Instrument. If
Borrower fails to pay these sums prior to the expiration v t*i5 neriod, Lender may invoke any
remedies permitted by this Security Instrument without furthe. ni%ice or demand on Borrower.

2. When Borrower’s initial fixed interest rate changes to an adjustabl: inetest rate under the terms
stated in Section A above, Uniform Covenant 18 of the Security Instrumer* Gezeribed in Section B!
above shall then cease to be in effect, and the provisions of Uniform Covinant i8 of the Security
lnstrument shall be amended 1o read as follows:

Transfer of the Property or s Beneficial Interest in Borrower. As usec.in'thiz Section 18,
"interest in the Property” means any legal or bencficial interest in the Property, iuclviing, but not
limited to, those beneficial interests transferred in a bond for deed, contract for deed installment
sales contract or escrow agreement, the intent of which is the transfer of title by Borroveea. a
future date to a purchaser.
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1fall or any part of the Property or any Interest in the Property is sold or transferred {or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender's
prior written consent, Lender may require immediate payment in full of all sums secured by this
Security Instrament. However, this option shall not be exercised by Lender if such exercise is
prohibited by Applicable Law. Lender also shall not exercise this option if! (a) Borrower causes
to be submitted to Lender information required by Lender to evaluate the intended transferee as
ifa new loan were being made to the transferee; and (b) Lender reasonably determines that Lender’s
security will not be impaired by the foan assumption and that the risk of a breach of any covenant
or agreement in this Security Instrument is acceptable to Lender.

To the extent permitted by Applicable Law, Lender may charge a reasonable fee as a condition to
Lender's consent 10 the loan assumption. Lender also may require the transferce to sign an
assumption agreement that is acceptable to Lender and that obligates the transferee to keep all the
promises and agreements made in the Note and in this Security Instrument. Borrower will continue
10 be obligated under the Note and this Security Instrument unless Lender releases Borrower in
writing.

I Lander exercises the option to require immediate payment in full, Lender shall give Borrower
tice of acceleration, The notice shall pravide a period of not less than 30 days from the date the
novice ss piven in accordance with Section 13 within which Borrower must pay all sums secured
by thiz Senrity [nstrument. If Borrawer fails to pay these sums prior to the expiration of this
period, Lendsr may invoke any remedies permitted by this Security Instrument without further
notice or dem:.nd-an Borrower.

BY SIGNING BELOW, Briover accepts and agrees to the terms and covenants coniained in this
Fixed/Adjustable Rate Rid=:

Borrower

obert Bradior
. Segl

7 ) ! / : : ‘
Yoade L Ll 2ot
Jeullfel\il\(frehuq/ 7 ;3:;; o

100123210 LF. Woigan ./ 102 L
MLLTIZTATE FIXECAADASTAME RATE RIOER - WaJ Or-Yoar LIBOR-Single Farmuiy - Fapnis Mas Uniform ' Form Y187 047
Irstrurnant

AL ]
Wollery Mluwer Firmncial Servwoss 201202174 0.0.0.8002-N20 101203Y Infislx.

Lraras




