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This Instrument was Prepared by:
American Portfolio Mortgage Corp.
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Palatine, 1L 60074
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State of ILLINOIS FHA Case No. 137-6613073-951
loan No. 456410
MIN: 1603336-0000456410-3

FIXED RATL
HOME EQUITY CONVERSION SECOND MORTGAGE

THIS MORTGAGI: ("Security Instrument” or "Second Security Instrumen:") 5 given on
Febraary 23, 2012, The mortgagor is Barbara Turner, whose post office address is 5331 MARTHA
LANE, OAK FORIST, IHinois 60452 (“Borrower"). This Security Instrument is givenito the Secretary
of Housing and Urban Development, whose address is 451 Seventh Street, SW, Washington, £ 20410
("Lender” or "Sceretary'). Borrower has agreed to repay and warrants to Lender amounts which liender
is ebligated to advance, including future advances, under the terms of a Home Equity ConversionLaan
Agreement dated the same date as this Security Instrument ("Loar Agreement”). The agreement to répay
is evidenced by Berrower's Fixed-Rate Note dated the same date as this Security Instrument ("Second
Note"). This Security Instrument secures Lo Lender: (a) the repayment of the debt evidenced by the
Second Note, with interest al a fixed rate (interest), and all renewals, extensions and modifications of
the Note, up 1o a maximum principal amount of Four Hundred Twenty Seven Thousand, Five
Hundred Doliars and Zero Cents (LS, $427,500,00 ); (b) the payment of all other sums, with interest,
advanced under paragraph 5 1o protect the security of this Security Instrument or otherwise due under
the terms of this Secunty Instrument; and (¢} the performance of Borrower's covenants and agreements
under this Security Instrument and the Second Note, The full debt, including amounts described in (a),
{b). and (¢} above. if not due carhier, is due and payable on July 31, 2091. For this purpose, Borrower
prants, bargains, sells. conveys, morigages and warrants to bender and Lender’s successors and assigns,
the following described real estate located in COOK County, ILLINOIS:

See legad description as Exhibit A attached hereto and made a part hereof for all intents and
PDUrnoses
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which has the address of
5331 MARTHA LANE, OAK FOREST, Hiinois 60452, ("Property Address™)

TOGETHER WITH all the improvements now or hereafter erected en the property. and all easements,
rights, appurtenances, and fixtures now or hereafter a part of the property. All replacements and
additions shall also be covered by this Security Instrument. All of the foregoing is referred Lo in this
Security Instrument as the "Property.”

BORRGWER COVENANS that Barrower is lawfully seised of the estate hereby conveyed and has the
right 1o morizage, grant and convey the Property and that the Property is only encumbered by & First
Security Instriment given by Borrower and dated the same date as this Security [nstrument {"First
Security Instrumeny’) Borrower warrants and will defend generally the title to the Property agamnst all
¢laims and demaias; subject to any encumbrances of record.

THIS SECURITY INSTKSMENT combines uniform cavenants for nauonal use and non-unitorm
covenants with limited varidricns by jurisdiction to constitute a uniform security instrument covering
real property.

UNIFORM COVENANTS. Borrowsr and Lender covenant and agree as follows:

f. Payment of Principal and Interest. burrawer shail pay when due the principal of, and interest on,
the debt evidenced by the Second Note.

2. Payment of Property Charges. Borrower shall pay allproperty charges consisting of taxes, ground
rents, flood and hazard insurance premiwns, and specii | asszssments in a timely inanner, and shall
provide evidence of payment 1o Lender, unless Lender pays pioperty charges by withholding funds from
monthly payiments due to the Borrower or by charging sucti payments o a line of credit as provided for
m the Loan Agreement. Lender may require Borrower to pay spesifizd property charges directly to the
party owed payment even though Lender pays other property charges as provided in this Paragraph

3. Fire, Flood and Other Hazard Insurance. Borrower shall insure all in/prevements on the Property,
whether now in existence or subsequently erected, against any hazards, casualtiss, and contingencies,
mcluding fire. This insurance shall be maintained in the amounts, 1o the extent ind for the periods
required by Lender. Borrower shall also insure ail improvements on the Property, svhether now in
existence or subsequently erected, against loss by floods to the extent required by Lender” The msurance
policies and any rencwals shail be held by Lender and shatl include foss payable clauses i davor of, and
in a form acceptable to, Lender.

In the event of loss, Borrower shall give Lender immediate natice by mail. Lender may make preofol
loss if not made promptiy by Borrower. Each insurance company concerned is hereby authorized and
directed to make paymeni for such loss to Lender, instead of 1o Borrower and Lender jointly. Insusancc
proceeds shall be applied to restoration or repair of the damaged Property, if the restoration or repair 13
economically feasible and Lender's security is not lessened. [f the restoration or repair is not
economically feasible or Lender's security would be lessened, the insurance proceeds shall be applied
first 1o the reduction of any indebtedness under the Second Note and this Security Instrument. Any
excess insurance proceeds over an amount required to pay all outstanding indebtedness under the
Second Note and this Security instrument shall be paid to the entity legally entitled thersto.

In the event of foreclosure of this Security Instrument or other transfer of title 1o the Property that
exlinguishes the indebtedness. all right, title and interest of Borrower in and t0 insurance policies in
force shall pass to the purchaser.

4. Qceupancy, Preservation, Maintenance and Protection of the Property; Borrewer's Loan

Application: Leaseholds. Borrower shall occupy. establish. and use the Property as Borrower's

Page 2 of I} HIEECAL Sevumd Monigage
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principal residence after the execution of this Security Instrument and Borrower {or at least one
Borrower, il initially more than one person are Borrowers) and shall continue to occupy the Property as
Barrower's principal residence for the term of the Security Instrument. "Principal residence” shall have
the same meaning as in the Loan Agreement.

Borrower shal} not commit waste or destroy, damage or substantially change the Property or allow the
Property Lo deterioraie, reasonable wear and tear excepted. Borrower shall also be in default if
Borrower, during the loan application process, gave materially false or inaccurate information or
statements to Lender {or failed to provide Lender with any material information) in connection with the
loan evidenced by the Note, including, but not limited Lo, representations concerning Borrower's
gccupancy 21 the Property as a principal residence. If this Security Instrument is on a leasehold,
Borrower shalt omply with the provisions of the lease. 1f Borrower acquires fee title to the Property,
the ieasehold and Tee title shali not be merged unless Lender agrees to the merger in writing,

5. Charges te Borrowarand Protection of Leader's Rights in the Property, Borrower shall pay all
governmental or municipal’charges, fines and tmpoesitions that are not included in Paragraph 2.
Borrower shall pay these oftigations on time directly to the entity which is owed the payment. 1f fuilure
1o pay would adversely affecLender's interest in the Property, upon Lender's request Borrower shall
promptly furnish to Lender receips ovidencing these payments, Borrower shall promptly discharge any
lien which has priority over this Secunty [nstrument in the manner provided in Paragraph J2{c].

[f Borrower [ails to make these paymentsorfite property charges required by Paragraph 2, or fails 1o
perform any other covenants and agreements-corwained in this Security Instrument, or there is a legal
proceeding that may significantly affect Lender'sniznts in the Property (such as a proceeding in
bankruptcy, for condemnation or to enforce laws orregulations), then Lender may do and pay whalever
is necessary fo protect the value of the Property and Lehder's rights in the Property, including payment
of taxes, hazard insurance and other irems mentioned in Fasagraph 2.

To protect Lender's security in the Property, Lender shall advarce/and charge to Borrower all amounts
due to the Secretary for the Mortgage Insurance Premium as defined.in the Loan Agreement as well as
all sums due 1o the foan servicer for seérvicing activities as defined in the.oan Agreement. Any amounts
disbursed by Lender under this Paragraph shall becotne an additional debt ot Burrower as provided for
in the [.oan Agreement and shall be secured by this Security Instrument.

0. Inspection, Lender or its agent may enter on, inspect or make appraisals of the Prortrty ma
reasunable manner and af reasonable times provided that Lender shall give the Berrower tintice prior to
any inspection or appraisal specifying a purpose for the inspection or appraisal which mas; be related to
l.ender's interest in the Property. If the Property i vacant or abandened ot the loan is in defayui, Uender
may lake reasonable action to protect and preserve such vacant or abandoned Property withoutnatinc Lo
the Beorrower.

7. Condemnation. The proceeds of any award or claim for damages, direct o consequential, in
connection with any condemnation or other taking of any part of the Property, or for conveyance in
place of condemmion, shall be paid to Lender. The proceeds shall be apphied {irst to the reduction of
any indebtedness under the Second Note and this Security Instrument. Any excess proceeds over an
atmount required 1o pay all outstanding indebtedness under the Second Note and this Security Instrument
shall be paid to the entiry legally entitled thereto.

§. Fees. Lender may collect fees and charges authorized by the Secretary for the Home Equity
Conversion Mortgage Insurance Program.

9. Grounds for Acceleration of Debt.

(a) Due and Payable. Lender may require payment-in-full of all sums secured by this Security
Enstrument if:

Page Jof 10 HECM Second Mantgags
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(i} A Borrower dies and the Property is not the principat residence of at least one surviving
Borrower; or

(i) Al of a Borrower's title in the Property (ot his or her beneficial interest in a frust owning
all or part of the Property) is sold or otherwise transterred and no other Borrower retains litle
to the Property in fee simple or retains a leasehold under a Jease for not less than 99 years
which is renewable or a lease having a remaining period of not less than 50 years beyond the
date of the 100th birthday of the youngest Borrower or retains a life estate (or retaining a
beneficial interest in a trust with such an interest in the Property), or

(ti1) The Preperty ceases to be the principal residence of a Borrower {or reasons other than
death and the Property is not the principal residence of at least one other Borrower; or

(iv) Foi apesiod of longer than 12 consecutive months, a Borrower fails 10 occupy the Property
because of physival.or mental 1ilness and the Property is not the principal residence of at least
one other Borrover, or

{¥) An obligation of th: Biwrawer under this Security Instrument is not performed.

(b) Notice to Lender. Borrower snall hotify the Lender whenever any of the events listed in
Paragraph 9{ax(1)-(v) occur.

{¢) Notice to Borrower, Lender shall noti?y sorrower whenever the loan becomes due and
pavable under Paragraph 9(a)(ii}-(v). Lender shall.nol have the right to commence foreciosure
until Borrower has had 30 days after notice to either:

(i) Correct the marter which resulted in the Security/instrument coming due and payabie; or
(11) Pay the balance in full; or

(i1} Sell the Propesty for the lesser of the balance or 95% of the appinised value and apply the
net proceeds of the sale teward the balance, or

{iv) Provide the Lender with a deed-in-lieu of foreclosure,

() Trusts. Convevance of a Borrawer's interest in the Property to a trust which niects the
requirements of the Secretary, or conveyance of 4 frust’s interests in the Property to a Borrower.
shall not be cansidered a conveyance for purposes of this Paragraph @. A trust shall not he
considered an occupant or be considered as having a principal residence for purposes of this
Paragraph 9.

10. No Deficiency Judgments. Borrower shall bave no personal liability for payment of the debt
secured by this Security Instrument. Lender may enforce the debt only through sale of the Property.
l.ender shall not be permitted to obtain a deficiency judgment against Borrower it the Security
Instrument is foreclosed,

I}, Reinstatement. 3orcower has a right to be reinstated if Lender has required immediate
payment-in-full. This right applies even after foreclosure proceedings are instituted. To reinstate this
Sceurity [nstrument, Borrower shall correct the condition which resulted in the requirement for
immediate payment-in-full. Foreclosure costs and reasonable and custemary attorney's fees and
expenses properly associated with the foreciosure proceeding shall be added to the principat balance.
Upon reinstatement by Borrower, this Security Instrument and the obligations that it secures shall
remain in effect as if Lender had not required immediate payment-in-full. However, Lender is not
required to permit reinstatement if: (i) Lender has accepted reinstatement alter the commencement of

Page d of 10 HEUM Sgeond Morgage
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foreclosure proceedings within two years immediately preceding the commencement of a current
(oreclosure proceeding, (ii) reinstatement will preclude foreclosure on different grounds in the future, or
(iii) reinstatement will adversely affect the priority of the Security [nstrument.

12. Lien Status,
(a) Modification.

Borrower agrees Lo extend this Security Instrument in accordance with this Paragraph 12(a). If
l.ender detenmines that the original Lien status of the Security [nstrument is jeopardized under
statedaw (including but not Himited to situations where the amount secured by the Security
instrument equals or exceeds the maximum principal amount stated or the maximum period
under wivich loan advances retaim the same lien priority initially granted to loan advances has
expiredy »id state law permits the original lien status to be maintained for future loan advances
througli (e’ =accution and recordation of one or more documents, then Lender shali obtain title
evidence at Rorrdwer's expense 1fthe title evidence indicates that the property is not
encumbered by iy fiens (except the First Security Instrument described in Paragraph 13(a).
this Second Securisy Instrument and any subordinate liens that the Lender determines wiil also
be subordinate to any fatuic loan advances), Lender shali request the Borrower to execute any
documents neeessary to pratect the lien status of future loan advances. Borrower agrees 1o
execute such documents. 11 state law does not permit the original lien status to be extended to
future loan advances, Borrowerwitihe deemed to have failed to have performed an obligation
under this Security Instrument.

(b) Tax Deferral Programs,

Barrower shall not participate in a real estate tax ucterral program, if any liens created by she
tax deferral are not subordinate to this Security lnsiriment.

{¢) Prior Liens.

Borrower shall promptly discharge any lien which has priority vzerihis Security instrument
untess Borrower; (a) agrees in writing to the payment of the obligation secured by the hien ina
manner acceptable to Lender; (b} contests in good faith the lien by, o detends against
enforcement of the tien in, legal proceedings which in the Lender's option sperate tu prevent
the enforcement of the hien or forfeiture of any part of the Property; or (¢)'secuies from the
holder of the fien an agreement satisfactory to Lender subordinating the lien 1o ol amounts
secured by this Security Instrument. I Lender determines that any part of the Propeity s
subject 1o a Hien which may attain prierity over this Security Instrument, Lender may sive
Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or mareof
the actions set forth above within 10 days of the giving of notice.

13, Refationship to First Security Instroment,
(a) Second Security Instrument. In order (0 secure payments which the Secretary may make 1o or
on behalf of Borrower pursuant. to Section 255(1)(1)(A) of the National Housing Act and the Loan
Agreement, the Secretary has required Barrower to execute a Secend Note and this Second

Security Instrument, Bormrower alse has exccuted a First Note and First Security [nstrument.

{(b) Relationship of First and Second Security Instruments. Payments made by the Secretary
shall not be included in the debt under the First Note unless:

(i) The Fiest Security Instrument is assigned to the Secretary. ot

(i) The Secretary accepts reimbursement by the holder of the First Note for all payments made

Page Sof 10 HFC M Szeand Menpage
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by the Secretary.

[{ the crreumstances described it (1) or (1) oceur, then all payments by the Secretary, including
interest on the payments but exeluding late charges paid by the Secretary, shall be included in
the debt under the First Note,

{¢) Effect on Borrower. Where there is no assignment or reimbursement as described in (b)(i) or
(it) and the Secretary makes payments to Borrower, then Borrower shall not:

(i) Be required to pay amounts owed under the First Note, or pay any renls and revenues of the
Property under Paragraph 19 to the holder of the First Note or a receiver of the Property, until
the-Gecretary has required payment-in-full of all outstanding principal and accrued interest

unger i Second Note, or

(i1} Be 0bligzted to pay interest or shared appreciation under the First Note at any time,
whether accrutdhefore or after the payments by the Secretary, and whether or net accrued
interest has been<ncluded in the principal balance under the First Note.

{d) No Duty of the Secretsry) T he Secretary has no dusy 1o the holder of the First Nole 1o enforee
covenanis of the Secend Securivy Instrument or to take aclions o preserve the value of the
Property, even though the holder 41 thy First Note may be unable to collect amounts owed under
the First Note because of restrictions in-this Paragraph 13

(¢) Restrictions on Enforcement, Notwithstanding anything else in this Security Instrument, the
Borrower shall not be obligated to comply with the covenants hereof, and Paragraph 19 shall have
no force and effect, whenever there is no outstanding balance under the Second Note.

[4, Forbearance by Lender Not a Waiver, Any forbearanse Uy Lender in exercising any night or
remedy shall not be a waiver of or preclude the exercise of anyightor remedy.

15, Successors and Assigns Bound; Joint and Several Liability, bolrawer may not assign any rights
or obligations under this Security Instrument or the Second Note, except to/a st that meets the
requirements of the Secretary. Borrower's covenants and agreements shall e jorit and several.

16. Notices. Anv notice to Borrower provided for in this Security Instrument shail be given by
delivering it or by maling it by first ¢lass mail unless applicabic law requires usc offanotker methed.
The notice shall be directed to the Property Address or any other address all Borrowers jounily designate.
Any notice to the Secretary shall be given by irst class mail to the HUD Field Otfice with jurséiction
over the Property or any other address designated by the Secretary, Any notice provided for in thil
Security instrument shail be deemed o have been given lo Borrower or Lender when given as praviged
in this Paragraph 16.

17. Governing Law; Severability. This Security Instrument shall be governed by Federal law and the
faw of the jurisdiction in which the Property is Jocated. In the event that any provision or ¢lause of this
Security Instrument or the Second Note contlicts with applicable law, such cenflict shall not affect other
provisions of this Security Instrument or the Second Note which can be given effect without the
contheting provision. To this end the provisions of this Security Insttument and the Second Note are
declared to be severable,

18. Borrower's Copy. Borrower shall be given one conformed copy of the Second Note and this
Security Instrument.

NON-UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

19. Assignment of Rents, Borrower unconditionallv assigns and transfers to Lender all the rents and

Page 6ol 1D RETM Sevund Montgapg



1207655071 Page: 8 of 11

UNOFFICIAL COPY

revenues of the Property. Borrower authorizes 1ender or Lender's agents to collect the rents and
revenues and hereby directs each tenant of the Property Lo pay the rents to Lender or Lender's agents
However, prior to Lender's notice to Borrower of Borrower's breach of any covenant or agreement in the
Securitv Instrument, Borrower shall collect and receive all rents and revenues of the Property as trustee
for the beneft of Lender and Borrower. This assignment of rents constitutes an absolute assignment and
not a assignment for additional security only.

I Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall be held by
Borrower a5 trustee for benefit of Lender only, to be applicd to the sums secured by this Security
Instrument; (b} Lender shall be entitled to collect and receive all of the rents of the Property; and (c)
each tenant gt the Property shall pay all rents due and unpaid to Lender or Lender's agent cn Lender's
writlen demaiid 4o the tenant.

Borrower has notCyCauted any prior assignment of the rents and has not and will not perform any act
that would prevent <pder from exercising its rights under this Paragraph 19, except as provided in the
First Security Instrument

Lender shall not be required-(o enter upon, take control of or maintain the Property betore or afler giving
notice of breach to Borrower. Howeyer-Lender or a judicially appointed receiver may do so al any time
there is a breach. Any application of4ents shall not cure or waive any default or invalidate any other
right or remedy of Lender. This assignnient of rents of the Property shail terminate when the debt
secured by this Security Instrument is pardin tull.

20. Foreclosure Procedure. If Lender requires'vumediate payment in full under Paragraph Y,
Lender may foreclose this Security Instrument by judicial proceeding. Lender shall be entiiled to
collect all expenses incurved in pursuing the remedizs provided in this Paragraph 20, including,
but not limited to, reasonable attorneys' fees and costs 1 title evidence.

21. Lien Priority. The full amount secured by this Security Insinuanunt shal have a lien priority
subordinate only to the full amount sccured by the First Security Irsbument.

22. Rebease. Upon payment of all sums secured by this Security Instrument, Lender shali release this
Security Instrument. Barrower shadl pay any recordation costs, Lender may chasge Borrower a fee for
releasing this Security Instrument, but only if the fee ts paid to a third party for semvices rendered and the
charging of the fee is permilted under applicable law.

23. Waiver of Homestead. Borrower hereby reteases and waives all rights under and by virive of the
humestead exemption laws of this State.

24. Obligatory Loan Advances. Lender’s responsibility to make loan advances under the terms G 2ie
Loan Agreement shall be obligatory.

25, Placement of Collateral Protection Insurance, Unless Borrower provides Lender with evidence nf
the insurance coverage required by Borrower’s agreement with Lender, Lender may purchase insurance
at Burrower's expense to protect Lender’s interests in Borrower’s collateral. This insurance may, but
need not, protect Borrewer's interests. The coverage that Lender purchases may not pay any claim that
Borrower makes or any claim that is made against Borrower in connection with the collateral. Borrower
may later cancel any insurance purchased by Lender, but onty after providing Lender with evidence that
I3orrower has obtained surance as required by Borrower's and Lender's agreement, Uf Lender purchases
insurance for the collateral, Borrower will be responsible for the costs of that insurance, including
interest and any other charges Lender may impose in connection with the placement of the insurance,
until the eftective date of the cancellation or expiration of the insurance. The costs of the msurance may
be added 1o Borrower’s total vutstanding balance or obligation. The costs of the insurance mauy be more
than the cost of insurance Borrower may be able to obtain on its own.
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26. Riders to this Security Instrument. 1f one or more riders are executed by Borrower and recorded
together with this Security Instrument, the covenants of each such rider shall be incorporated into and
shail amend and supplement the covenants and agreements of this Security Instrument as if the rider(s)
were a part of this Security Instrurnent. [Check applicable box{es).]

D Condeminiium Rider D Planned Unit Development Rider

[ ] omer (Specify]

BY SIGNING BEL@w: Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and (nGny rider(s} executed by Borrower and recorded with it

Bt

Ady LB g, 23R/ A
éérbzu'ﬁ Turner / Date

Puge § of 11} HECHM Sevond Matigege
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___|Space Below This Line For Acknowledgment|

State of [LLINOIS }
oy f ) ss.
County of (.4{'/\

L )
; g b 7}
1 A -chl‘( Elliee certify that L‘M.ém*e Lawnié

_ personally known 1o me to be the same
person whose name 1oy aze) subscribed to the toregoing instrument. appeared before me this day in
person, and zcknowledged that he (she or they) signed and dedivered the mstrument as his (her ov their)

free and voluntary act, for the uses and prcposes therein set forzh,

Dated D3 re / Ay D)y

4 /
iy L
R z,
e (Signature of officer) .
OFFICIAL SEAL .,} / j i
- v f . ‘ g P
DAVIDELLICE } i)éwul - é’//r -
Notary Public - Stata of lllinois ; e -
My Commission Expires Apr 08, 2043 (Printed name of officer)
(Seal)
Recorder's Box #
Page 9 0f 10 HECM Seeond Martage
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EXHIBIT A

File No.: 2111892
Property Address: 5331 MARTHA LANE, OAK FOREST, 1L, 60432

LOT 34 IN JUDRY.-COURT, A SUBDIVISION OF LOTS 12, 13, 14, 15, AND THE WEST 330 FEET OF LOT 1
N BLOCK 2 INARTHR T. MCINTOSH AND COMPANY’S SOUTHTOWN FARMS UNIT NUMBER 6,
BEING A SUBDIVISIGN.OF THE EAST % OF THE WEST % OF SECTION 28, TOWNSHIP 36 NORTH,
RANGE 13, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

PIN: 28-28-111-067-0000



