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MORTGAGL

DEFINITIONS

Words used in wulgple sections of this document are defined below and other words are defined
Seefions 3. 11, 13,18, 20 and 21. Certain rules regai diig the vsage of words used in this document arc

also provided in Section 10.
(A} "Security Instrument” means this docuinent, which is datedMarch 16, 2012

together with ail Riders to this document.
(B) "Borrower" is Kazimierz Janusz Leja

Bosrower is the morteagor under this Security Instrument.
(C} "Lender” is Pentagon Federal C. U.

Lender is 2 Corporation
organized and existing under {he laws of The United States of America
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Lender's address is Box 1432, Alexandria, va 22313

Lender is the mortgagee under this Security Insirument.

(D} "Note" means the promissory note signed by Borrower and datedMarch 16, 2012

The Note states that Borrower owes Lender One Hundred Eighty Four Thousand Five
Hundred And Zero/100 Dollars
{15.5184,500.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and 10 pay the debt in {ull not later than April 01, 2042 .

(E) "Proparty" means the propetty that is described below under the heading "Iransfer of Rights i the
Properiv.”

{F) "Loar "msans the debt evidenced by the Note, plus interest. any prepayinent charges and late charges
due under thedate, and all sums due under this Securily Tnstrinment, plus interest.

(G) "Riders™ meais all Riders to this Securily Instrument that arc executed by Borrower. The following
Riders are 1o be eaentod by Borrower [check box as applicablel:

[x! Adjustable Rate Rider :l Condeminium Rider 1 Second Home Rider
[ I Balloon Rider . Planncd Unit Development Rider L] 14 Family Rider
L lva Rider [ VBiweckly Paymens Rider [ ] Other(s) [specify]

(II) "Applicable Law"” mcans all controMing applicable federal, state and local statwles, regulations,
ordinances and administrative rules and ordsps(that have the effeet of law) as well as all applicable final.
non-appealable judicial opinions.

{I) "Community Association Dues, Fees, and /.ssessments” means all ducs, fees, assessments and other
charges thai are imposed on Borrower or the Properly by a condommium association, homcowners
association or similar organization.

() "Hleetronic Funds Transfer” means any iransfer i 4unds. other than a transaciion originated by
check. draft. or similar paper mstrument, which is initiatedAtrough an electronic terminal, telephonic
instrument, compuler, or magnetic tape so as 1o arder, instructy o7 guthorize a financial institution 1o debit
or credit an account. Such term includes. but is not limited to. jwint-of-sale transfers, automated teller
machine transactions, transfers initiated by telephone, wire transtrs, and automated clearinghouse
transters.

(K) "Escrow Items” means those items that are deseribed n Section 3.

{1.) "Miscellaneous Proceeds” means any compensation. settlement, award of detnages, or proceeds paid
by any third party (vther than insurance proceeds patd under the coverages deseripeilin Section 3) for: (1)
damage 10, or destruction of, the Property; (i) condemnation or other taking offail or any part of the
Property: (110 conveyance in Lieu of condemnation; or {iv) misrepresentations of, or oniissions as 1o, the
value and/or condition of the Property.

(M) "Mortgage Insurance means insurance protecting Lender against the nonpayment of, o7 delault on,
the Loan.

(\) "Periodic Payment” means {he regularly scheduled amount due for (0 principal and intercst urder ihe
Note, plus (ii) any amounts under Seetion 3 of this Sceurily Instrument.

(0) "RESPA" moans the Reul Tistaie Setflenient Procedures Act (12 U.S.C. Seetion 2601 of seq.) and its
inplementing regulation, Regulation X (24 C.T.R. Part 33003, us they might be amended [ronn time 1o
timie, or any additional or suceessor legislation vr regulation that governs the same subject matter. As used
in (his Seeurity Instrument. "RESPA" refurs Lo all requirements and restrictions that are imposed in regard
w 1 "federally related mortgage loan” even if the Loan does not qualify as a "federally related mortgage
loan" under RESPA.
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(P) "Suecessor in Interest of Borrower” mems any party that has taken fitie to the Property. whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrament.

TRANSFER OF RIGHTS IN THE PROPERTY

This Secarity Instrument secures (0 Lender: (i) the repayment of the Loan, and all Tenewals, extensions and
wodifications of the Note; and (i) the performunce of Borrower's covenanls and agreements under
this Securiny [nstrument and the Note. For {his purpose. Borrower does hereby morlgage. grant and convey
i Lender and Lender's successors and agsigns, the [ollowing described property located i the
County [Type of Recording Turisdition]
of COCK [Name of Recording Jurisdiction:

ALL THAT PLRCEL OF LAND IN CITY OF MT PROSPECT, CCOK COUNTY, STATE OF
TLLINOIS, AS MORE FULLY DESCRIBED IN DEED DOC # £910035106, ID#
03-36-106-004-C000, BEING KNOWN AND DESIGNATED AS: LOT 42 IN MERRIONS
ADDITION TO FOREST RIVER IN THE N 1/2 OF SECTION 16 TOWNSHIP 42 NORTH
RANGE 11 EAST OF THF-THIRD PRINCIPAL MERIDIAN, IN COCK COUNTY, ILLINOIS

parcel ID Number: 03 36 108 004 0000 which currently has the address of
138 Hill 8T [Street]
Mount Prospect (¢ v, Iliinois 60056 1#ip Code]

(u Pr npcﬂy Address™)

TOGETHER WITH all the improvements now or hereafter erected” or’ the properly, and all
casemients, appurtenances. and [ixtures now or herealter a part of the properly. All replacements and
additions shal atso be covered by this Security Instrument All of the forcgoing is referred to in thig
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrowet is tawfully scised of the estate hereby convived and has
fhe right (o morlgage, grant and convey the Property and that the Praperty is unencumbered. oxeept for
cncuinbrances of record. Borrower warranks and will defend generally the title to the Property agaunst all
claims and demands, subject Lo any encumbrasues of record.

TINS SECURITY INSTRUMENT combincs uniform coverants for national use and non-uniform
covenams with limited variations by jurisdiction to constitute a uniform security instrument covering real
property.

UNITORM COVENANTS. Borrower and Lender covenant and agree as [ollows:

1. Pavment of Principal, Interest, Fserow Items. Trepayvment Charges, and Late Charges.
Borrower shatl pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepavineut charges and late charges duc under the Note. Borrower shall also pay funds for Fscrow Items
pursuan to Scetion 3. Payments duc under the Note and this Security Instrument shall be made in U.S.
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currency. However, if any check or other insicument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
y cash; (by money order; {c) cerfitied check. banle check, treasurer's check or

seiected by Lender: (a
cashier's check, provided any such check is drawn upon an institution whose deposits are insured by @
federal agency. instrumentaiity, or entity; or {d) Electronic Fumds ‘T'ransfer.

Payments are deemed received by Lender when received al the location designated in the Note or at
auch other location as may be designated by Lender in accordance with (he notice provisions in Seetion 15.
Lender may return any payment or partial payment il (he payment or partial payments are insufficient to
bring the Loan current. Lender may accept any paynent or partial payment jnsufficient to bring the Loan
current. withart waiver of any rights hereunder or prejudice 10 1ts rights 1o refuse such payment or partial
payments n ik future, hut Lender is not obligaled to apply soch payments at the time such payments are
accepted. I cath 2uriodic Payment is applied as of it whedited due date, then Lender need not pay
interest on wnapphid funds. Lender may hold such unapplicd funds uutil Borrower makes payment to bring
fhe Loan current. I Towosver does not do so within a reasonabte period of time, Lender shall cither apply
such funds or return theim 1w Borrower. I not applied carlicr, such funds will be applicd to the outstanding
principal balance under the/Mote jmmediately prior to foreclosure. No offset or claim which Borrower
might have now or in the futury apainst Lender shall relicve Borrower from making payments due under
the Note and this Sceurlty Instruaericor performing the covenants and agrecments scoured by this Sceurity
Instrument.

1. Application of Payments ox Proceeds. Fxcept as otherwise deseribed in this Section 2, all
payuents aceepted and applicd by Lender shiall be applicd in the following vrder of priority: (a) intercst
due under the Note; (b} principal due unde the Note; (¢) amounts due under Scerion 3. Such payments
shalf be applicd to cach Periodic Payment in th¢ order in which it became due. Any remaining amounts
shall be applicd first to late charges, second 1o any Giher amounds due under this Sccurity Tnstrument, and
then fo reducc the principal balance of the Note.

It Lender receives a payment from Borrower for & félinquent Perindic Payment which includes a
sufficient amount 1o pay any late charge due, the payment wiay be applied to the delinquent payment and
the fate charge 1f more than one Periodic Payment is outstanding /ender may apply any payment recaived
from Borrower 1o the repayment of the Periodic Payments if, and so-the extent that, each payment can he
paid 1n fulk. Vo the extent that any excess exists after the payment is arplied to the full payment of one or
more Periodic Payments, such excess may be applied to any latc charges Aus’ Volantary prepayvments shall
be applied first to any prepayment charges and then as described the Note

Any appheation of payments. insurance proceeds, or Miseellaneous Prosecds 1o principal due under
fhe Note shall not extend or postpone the due date. ur change the amount. of the Pepiodic Payments.

3. Funds for Escrow Ttems. Borrower shall pay to {ender on the day Periduic Payments are due
under the Note. until the Note is patd i full, a sum (the "Funds™ (o provide for paymed ol amounts due
[or. (2) (axes and assessments and other ifems which can atiain priofity over this Securilyligunent as a
lien or encurbrance on the Property: (b) feaschold payments or ground rents on the Praperty? i{ any: (¢)
promiums for any and all jnsurance required by Lender uader Scelion 5: and {dy Morlgage (Insurance
premiums, i any. or any sums pavable by Borrower to Tonder in Hew of the payment of Mowtiage
Tnsurance premims in accordance with ihe provisions of Scction 10. These items are called "Escrow
[tems." Al origination ot al any thme during the term of the Loan, Lender may require that Community
Association Ducs. Tees, and Assossmunts, il any, be cscrowed by Borrower, and such ducs. [ees and
nssessmiets shall be an Tscrow Ttem. Borrower shall prowptly [urnish to Lender all notices of amounts Lo
be paid under this Scetion. Borrower shall pay Lender the Tunds for Eserow Ttems unless Lender waives
Borrower's obligation to pay the Funds (ot any or all Escrow Items. Lender may waive Borrowet's
abligation 1o pay to Lender Funds for any or all Tscrow [iems ol any time. Any such waiver may only be
in writing. In the event of such watver. Borrower shall puy directly, when and where pavable, the amounts
120120265% 1201202639
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due for any Fscrow items for which payment of Funds has been waived by Lender and, it Lender requires,
shall Turnish to 1ender receipts evidencing such payment within such time period as Lender may require.
Borrower's obligation to make such payments and to provide receipts shall lor all purposes he deemed o
he a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
i« used in Scetion 9. If Borrower is obligated to pay Fscrow Jtems directly, pursuant to a waiver, and
Barrewer fails to pay the amount due for an Fscrow Hem, Lender may exercise its rights under Section 9
and pav such amount and Borrower shall then be obligated under Section 9 1o repay (o Lender any such
amount. Lender may revoke the waiver as to airy or all Escrow Ttems at any {ime by a notice given in
accordance with Section 15 and. upon such revocation, Borrower shall pay to Lender all Funds, and in
<uch amounts. that are then required under this Section 3.

LendZraniy, at any time, collect and hold Funds in an amonnt {a) sufficient to permil Lender to apply
the Tunds at fic tie specificd under RESPA, and (h) not to execed the maximum amount a lender can
require under FESPA. Lender shall estimate the amount of Funds duc on the busis of current dala and
reasonable estimaies of cxpenditures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall ©c neld in an izstitution whose depusits are insured by a federal agency,
instrumentality, ar entity {inilsding Lender, if Lender is an institytion whose deposits are so insured) or in
any Federal Ilome Loun Bank. Letler shall apply the Funds to pay the Eserow Items no later than the time
specified under RESPAL Lender sheil not charge Borrower for holding and applying the Funds, anmally
analyzing the cserow account, or verifying,the Fscrow Items, unless Lender pays Borrower interest on the
Tunds and Applicable Law permits Lendor fo make such a charpe. Unless an agrecment i made i writing
or Applicable Law requires interest to be paidan the Tunds, Lender shall not be required to pay Botrower
any infercst or carnings on the Funds. Borrowsrdnd Lender can agree in writing, however, that intcrest
shall be paid on the Funds Tender shall give t¢ Borrower, without charge, an annual accouniing of the
Funds as required by RESPA.

it there i= a surplus of TFunds held in escrow, s detined under RESPA, Lender shall account to
Barrower for the excess funds in accordance with RESPAC 21 there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notity Borrower as reguired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordanse with RESPA, but in no more than 12
monthly payments. Tf there is a deficiency of Funds held in escrow /2% defined under RESPA, Lender shall
notify Borrower as required by RESPA. and Barrower shall pay to Lenderthe amount necessary t@ make
up the deficiency in accordance with RESPA. but in no more than 12 manthly payments.

Upon payment in full of ail sums secured by this Security Instrument. pender shall promptly refund
lo Borrower any Funds held by Lender.

4. Charges: Liens. Barrawer shail pay all taxes. asscssments, charges, fings, and umpositions
aitributable to (he Praperty which can attain priority over this Security Instrument, leusebold payments or
ground renits on the Property, il any, and Community Association Dues, Fees, and Assessmenis. ifany. To
the cxtent that these items are Escrow Items, Borrower shall pay them in the manner providea e Nection 3.

Borrower shall promptly discharge any lien which has priority over this Securily Instromsat unless
Borrower: () wgrees in writing to the payment of the obligation sceured by the lien in a manner ficeeplable
to Lender. but only so long as Borrower is performing such agrecmont (b} conlests the lien in godd Cith
by, or dofends against enforcement of the licn in, Jegal provecdings which in Lender's upinion operate Lo
prevent the enforeement of the tien while those procesdings are pending, but onlty until such procecdings
are concluded: or (¢) secures [rom the holder ef the fien an agreement satisfactory to Londer subordinating
e lien 16 this Security Instrument. If Lender delermings that any part of the Property is subject 1o a licn
which can attain priority over this Sceurity Instrument. [ ender may give Borrower a notice identifying the

1201202659 1201202659
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisty the lien ot take ane or
more of the actions set forth above in this Section 4.

Lender mav require Borrower 10 pay a ane-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Barrower shall kecp the improvements now existing or hereafter erected on
the Properry insured against loss by fire, hazards included within the term "extended coverage," and any
other hazrds including, but not limited to, carfhquakes and Hoods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and tor the periods that
Lender requires. What Lender requires pursuant 1o the preceding sentences can change during the term ol
the Loan, Th= insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right 1 disapprove Borrower's choice, which right shall not he exercised unreasonably. Lender may
require Borrower to pay. in connection with this Loan, cither: (2) a onc-time charge for flood zone
Jetormination. cerification and tracking services: or (b)Y a one-time charge for [ood zone detcrmination
and certilication gervices and subsequent charges cach time remappings or similar changes oceur which
reasonably might affect such determination or cortification. Borrower shall also be responsible for the
pmmmmcwum-kwimwﬁdlw mcfﬂmﬂlmm@awyRMm@mmmlAgmqﬂucmmWHM1wﬂhmo
mﬂmwﬁnwﬂmﬂzmmddﬁmmMMHmmhmgMmumUMWﬁmbmemwa.

If Burrower fails to maingam any of the coverages deseribed above, Lender may oblain insurance
coverage. al Lender's option ana Horrower's expense. Lender is under no obligation o purchase any
particular type or ameunt of coverage” Thprefore, such coverage shall cover Lender, bul might or might
not proteet Borrower. Borrowar's cquitz-ir-the Property, or the conlents of the Property, against any risk,
azard or liability and might provide geeatoc-ar lesser coverage than was previously in cffect. Borrower
acknowledges that the cost of the insurance coyerage SO obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
hecome additional debt of Borrower securcd by this (seeus ity Instrument. These amounts shall bear intcrest
at the Nose rare from ihe date of dishursement and shall“oe pavahle, with such interest. upon notice from
Lender to Borrewer requesting pauyment.

All insurance palicies required by Lender and renewais o1 such policies shall be subject 0 [.ender's
right to disapprove such policies, shall inciude a standard moraege clause, and shall name Lender as
mortgagee and: or as an additional loss payee. Lender shall have.hs feht to hold the policies and renewsl
cerfificates. IF Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
repewnd notices. If Borrower obtains any form of insurance coverage, wotatherwise required by Lender,
for damagze to, or destruction of, the Properiy. such policy shalt include & standard mortgage clause and
hall name Lender as mortgagee and/or as an additional loss payee.

I (e event of loss, Borrower shall give prompt notice to the insusance catrier-and Lender. Lender
may make prood of Toss il nol made promptly by Borrower. Unless Lender and Borcower otherwise agree
in writing, any insurance proceeds, whether or not the underiving insurance was required by ender, shall
he applicd (o Testoration or repair of the Property, if the rostoralion O TEpAIr 1S ceoRemICaiy tensible and
Lender's securily is not lessened. During such repair and restoration period. Lender shall have/the right ta
hold such insurance proceeds until Lender has had an opportunily to inspect such Property to tnsure the
work has been completed 1o Lender's satisfaction. provided that such inspection shall be unduriken
promptly. Lender may disburse proceeds for the tepuirs and restoration i a single pavment or in a series
ol progruss payments as the work s completed. Unless an agrecment is miade in wrifing or Applicable Law
requires interest to be paid on such insurance proceeds, Londer shall not be required to pay Borrower any
interest or carnings on such proceeds. Fecs for public adjustcrs, or other third parties, rctained by
Borrower shall not be paid out of the insurance nroceeds and shall be the sole obligation of Borrower. If
(e sestoration of repair ts not ceonomically feasible or Lender's seeurity would be lessencd, {he Insurance
procecds shall be applicd (o the sums sceured by this Sceurity Instroncel, whether or pol then duc, with
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the cxeess, if any, paid to Borrower. Such msurance proceeds shall be applied it the order provided Tor in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any availahle insurance
claim and related matters. 1f Borrower does nat respond within 30 days to a notice from Lender that the
insurance carrier has offered to settie a claim, then Lender may negotsate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby ussigns to Lender (1) Borrower's righls 10 any lasurance
proceeds 10 ai amount not 1o exceed the amounts unpaid undet the Note or this Security Instrument, and
(by any other of Borrower's rights (olher than the right to any refund of uncarned premiums paid by
Borrawer) under all insurance policies covering the Property. insofar as such rights are applicable 1o the
coverage ¢ the Property. Lender may use the insurance proceeds etther to repair or restore the Property or
fo pay amous inpaid under the Nate or ths Sceurity Instrument, whether or not then duc.

6. Occupansry. Borrower shall occupy. cstablish, and usc the Properly as Borrowor's principal
residence within 40 davs afler the execution of (his Security Iastrument and shall continue to occupy the
Property as Borrowers orincipal residence for at least one yaar alter the date of vecupancy, unless Lender
otherwise agrees in writlng, which conseal shall not he unreasonably withheld, or unless extenuating
circumstances exist which arzbeyond Borrower's control.

7. Preservation, Maintensice and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the-eroperty, allow the Property o deteriorate or commit wasic on the
Property. Whetber or not Borrower i residing in the Property, Borrower ¢hall maintain the Property in
order o prevent the Property from deteriorating or decreasing in value due lo its condition. Unbess it is
determined pursuant to Scetion 5 that repail_nr restoration 1s not cconomically feasible, Borrower shatl
promptly repair the Property it damaged o/ proid further deterioration ot damage. [f insurance or
condemnation procceds arc paid in connection % ith damage to, or the taking of, the Property, Borrower
shall he responsible for repairing or restoring the Plopeity oniy 1f Lender has released proceeds for such
purposes. Lender may disburse proceeds tor the repairs ocith restoration in a single payment ot in a serics of
progress payments as the work is completed. If the insusapce or condemnation proceeds are pot sutficient
fo repair or restore the Property, Borrower is not relieved oi Borrowet’s obligation for the completion of
such repair or restorafion.

Lender or its agent may make reasonable entries upon and imspections of the Property. If it has
reasanahie cause, Lender may inspect the interior of the improvements/on the Property. Lender shall give
BmmWﬂnmwemﬂwﬁmenfmpﬁmﬁnmmhmﬂmﬂmrmQWNMquéwmgmmhmmmmmemum‘

3. Borrower's Loan Application. Borrower shall be in default 1t during the Loan application
process, Borrower or any persons or entifies acting at the direction ol Beirewer ot with Borrower's
knowledge or consent gave materially fulse, misleading, or inaceurate information or_statements 1o Lender
{or failed 10 provide Lender with material information) in connection  wilh ‘he Toan. Material
representations include, but are nol fimired 10, representations concerning Borrower's foceypancy of the
Property as Borrowet's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Sceurity wnirrament. TF
(a1 Borrewer fails o perform the covenants and agreements contained i this Seeurity Instrument. (B) there
is & legal proceeding that might significantly affect Lendor's inlerest in the Property and/or right| wnder
this Security Instrunent (such as a proceeding in bankrupley, probate, for condemnation or forfeiture, [or
enforcement of a licn which may attain priority over this Seeurily Instrument or to enluree laws of
regulationsi. or {¢) Borrower has abandoned (he Property, thes Lender may do and pay [or whatever is
reasonable or appropriate o protect Lender's interest in the Property and righls under this Sceurity
[pstrument, inchuding protecting and/or assessing the value of the Property, and sceuring andfor fepairing
the Property. Lender's actions can include. but are not Hmited w: {a) paying any sums secured by a dien
which has priority over this Sceurity Insrument (b) appearing in courl; and (¢} paying reusonable

1201202659 12012026539
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altornevs’ [ees o protect its mterest i the Property and/or rights under this Security [nstrument. including
its secured position in a bankruptey procecding. Sceuring the Property includes, but is not limited to.
catering the Property to make repairs, change locks, replace or hoard np doors and windows, drain watcr
from pipes, dliminate butlding or other code violations or dungerous conditions, and have wilities turned
on or off. Although Lender may take action under this Seetion 9. Lender does not have to do so and is not
under any dJuty or obligation o do so. Tt is agreed that Lender incurs no libility for not taking any or ail
actions authorized under this Section 9

Any amounts dishursed by Lender ander this Section 9 shall become additional debt of Borrower
securad by this Security Tnstrument. These amounts shall bear interest at the Note rute [rom the date of
disbursement and shall be pavable, with such interest, upon notice from Lender to Barrower roquesting

payment.

P I this/Security Instrument is on 4 leaschold, Borrower shall comply with ali the provisions of the
lease. 1 Borrawer acquires fee title to the Proporty. the teaschold and the fee title shall not merge unless
Lender agrece’to the merger in writing.

1. Mortgag: Tnsurance. 1f Lender requited Mortgage Insurance 48 @ condition of making the Loan,
Rorrower shall ppy the premiums required to maintain the Mortgage Insurance in effect. IT, Tor any reason,
the Mortgage Insuran:esoverage required by Lender ceases 1o be available from the mortgage insurer that
previousty provided sucli insurance and Botrower was required io make separately designated payments
toward the premiums fol Mortgage Insurance, Rorrower shall pay the premiwms required 1o obtain
coverage substantially eqiivalent to {he Morlgage Insurance previously i effect, at a cost substaniially
cquivalent to the cost 10 Borrowrr.af the Mortgage Insurance previously m effect, from an alternate
morigage insurer sclected by Lender. I substantially equivalent Mortgage Insurance coverage is not
available, Burrower shall contine to pay 0 Lender the amount ol the separately designated payments that
were Jue when the imsurance coverdge coseed Lo be in effect. Lender will accept, use and retain these
payments as a non-refundable loss resciue’in lieu of Mortgage Insurance. Such loss reserve shatl he
non-refundable, notwithstanding the fact thal the Toan 15 ultimately paid in full, and Lender shall not be
required 1o pay Borrower any interest or carnites on such loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance caoverage (irthe amount and for the period that Lender requires)
provided by an insurer sclected by Lender again secomes available, is obtained, and Lender requires
separately designated payments toward the premiums tor Mbrigage Insurance. if Lender required Mortgage
Tnsurance as a condition of making the Loan and Borrower was required 10 make separately designated
pavinents toward the premiums for Mortgage Insurance, Tocrower shall pay the premiums reguired fo
maintain Mortgage Insurance in clfect, or 1o provide a nencfundable loss reserve, until Lender's
requirement [or Mortgage msurance ends in accordance with any wriien agreement hetween Borrower and
Lender providing for such fermination or until termination is required by 2 pplicable Law. Nothing in this
Soction 10 atfects Borrower's obligation tu pay interest al the rate provided v the Note.

Morlgage Insurance reimburses Lender {or any cntity that purchases tag Notc) for certain losscs it
may incur if Borrower does not repay the Loan as agreed. Borrower i=-nota party 10 the Martgage
fnsurance.

Mortgage insurers evalvate their total risk on all such insurance in force from time to time, and may
enter into agreements with other parties that share or modify their risk, or reduce foasis. These agreements
are on terms and conditions that are satislactory to the morigage msurer and the other party ‘ot parties) o
these agreements. These agreements may requise the mortpage msurer o make paymenls sl any source
of funds that the mortpage insurer may have available (which may include funds obtained {rom Mortgage
[nsurance Prenvinms).

As a result of lhese agrecments, Lender, any purchaser of the Nolc, anothuer INSUrcr, ny s<isyrT,
any other entity, or any affiliate of any of the lorcgoing, may recaive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower's: puyments for Morteage Insurance, in
exchunge for sharing or modifying the mortgage insarer's visk. or reducing losses. I such agreement
provides that an afliliate of Lender takes a share of the insurers risk in exchange fur a share of the
preminms paid to the insurer, the arrangerent is aften termed "captive reinsurance.” Further:

{a) Any such agreements will not affect the amounts that Burrewer has agreed to pay for
Mortgage Insurance, or any other terms of the Loan, Such agreements will not increase the amount
Rorrower wilt owe for Mortgage Insurance. and they will not entitle Borrower to any refund.
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(b) Aay such agreements will not affeet the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Tlomeowners Protection Act of 1998 or any uther law. These rights
may inclade the right to receive certain disclosures, fo requcst and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were uncarned at the time of such cancellation or
terminatios.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellmeous Procceds arc herchy
assignied to and shall be paid to Lender.

If the Property s damaged, such Miscellancous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is cconomicalty feasible and Lender's sccurity is not lessened.
During such repair and restoration period. Lender shall have the right to hold such Miscellaneous Proceeds
until Tend<r M had an opportunity to inspect such Property 1o ensure the work has been completed to
Lender's satisiction, provided that such inspection shall be undertaken promplly. Lender may pay [or the
repairs and testofstion in a single disbursenient or i a serics of progress payments as the work 1s
completed. Unless < agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Proeséds, Lender shatl not be required to pay Borrower any interest or earnings on such
Miscellancous Proceeds: 18 the restoration or repair is not ccunomically feasible or Lender's security would
be lessened, the Misceltanvops Proceeds shall be applicd o the sums secured by this Sceurify Instrument,
whether or not then due, with-he excess, if any, paid (o Borrower. Such Miscellancous Proceeds shall be
applied in the order provided fordn Section 2.

In ihe event of a tolal tekiagdestruction, or loss in value of the Property, the Miscellancous
Praceeds shall be applied to the stms secured by this Security Instrument, whether or not then due, with
the excess. if any, paid to Borrower.

In the cvent of a partial taking, Aesipaction, or loss in value of (he Property in which the fair market
value of the Property immediately hefore #ip=-nartial taking, destruction, or joss in value 1s equal to or
ereater than the amount of the sums secured Y /this Security Instrument immediately before the partial
taking. destruction, or loss in value, unless Borrower and Lender otherwise agree in writing. the sums
secured by this Securily Instrument shall be redvecd) by the amount of the Miscellaneous Proceeds
multipliced by the following fraction: (a) the total amonnt of the sums secured immediately befare the
nartia} taking. destruction, or loss in vatue divided by (b the fair market value of the Property
mediately before the partial taking, destruction, or loss 10 vaiue. Any balance shall he paid to Barrower.

in the vvent of a partial taking. destruction, or loss in vaiue ol the Property in which the Luir market
alue of the Property immediately before the partial taking, destruztion, or loss in value is less than the
amount of the sums secured immediately before the partial takinadestruction, or loss in value. unjess
Barrower and Lender otherwise agree i writing, the Miscellancous P sceeds shall be applied to the sums
secured hy this Security Insirument whether or not the sums are then due.

[f the Property is abandoned by Rorrower, o if, afler notice by A-ender to Botrower that the
Opposing Party (a3 define 1 in the next sentence) olfers to make an award 4o etz a claim for damages,
Borrower [ails to respond to Lender within 30 days afier the date the notice is pien, Lender is authorized
to collect and apply the Miscellancous Procecds cither to restoration or repair of the Propaty of to the
awmns secured by this Secursiy Instrument, whether us not {hen due, "Opposing Party" neans the third party
(hat owes Borrower Miseellancous Procewds or (he parly against whom Barrower has @ right of action in
regard (e Miscetlancous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal. 1s'begor that, in
Lender's judement, could result in Torfeiture of the Property or other material tnpairment ©F Tender's
interest in the Property or rights under this Security Instrument, Borrower can cure such a defaelvand, 1f
scecleration has occurred, reinstate as provided in Scction 19 by causing the action or procecding o be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
iparrment of Lender's interest in the Properly or rights under this Security Instrument. The proceeds of
any award or claim for damages that arc attributable Lo the inpairment of Londer's interest in the Property
arc hereby assigned and shall be paid to Lender.

Al Miscellancous Proceeds ihat are nol apphied 10 restoration or repair of the Property shali be
applicd in the order provided for in Scetion 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for

payment or modification of amortization of the sums secured by this Seeurity Instrumen granfed by Lender
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(0 Bortower or any Suceessor in Interest of Borrower shall not aperate fo release the Tiability of Borrower
or any Suceessors in interest of Borrower. Lender shall not be required 1o commence proceedings against
any Successor in Interest of Borrawer or to rcfuse to extend time for payment or otherwise modify
amortization of the sums secured by this Secunity Instrumen: by reason of any demand made by the original
Borrewer or any Suceessors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acceptance ol payments from third persons, entities or
Quccessors In Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of uny right or remedy.

13. Joint and Several Liability; Co-signers: Successors and Assigns Bound. Borrower covenants
and agrees that Borrawer's obligations and liability shall be joint and several. Tlowever, any Borrower who
co-signs this, Security Instrument but does not exceute the Note (a "co-signer”): {a) is co-signing this
Security Inrirument only to mortgage, grant and convey the co-signer' s inferest in the Property under the
terms of (his security Instrument; (b) s not personally obligated o pay the sams secured by this Securily
Insirument; wad- 7o) agrees (hat Lender and any other Borrower can agree to extend, modify, forbear or
make any accotmruodafions with regard to the terms of this Sceurity Instrument or the Note without the
co-signer’s conseit

Subject to the pfevisions of Section 18, any Successor in Tnlerest of Borrower who assumes
Borrower's obligations und<r, this Sceurity Instrument in writing. and is approved by Lender, shall obtain
all of Borrower's rights and henactits under this Sccurity Instrument. Borrower shall not be released trom
Borrower's obligations and liabibty under this Security Instrument unless Lender agrees to such release in
writing. The covenants and agresudils of this Sccurity Tnstrument shall bind {excepl as provided in
Section 201 and benefit the successors apd.assizns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights under this
Security Instrument, inchuding, but not lifcied o, attorneys' fees. property inspection and valuation fees.
In regard to any other fees, fhe absence of expréss authority in this Sceurity Instrument to charge o spevific
foe to Borrower shall uot be consirued as a prou ition on the charging of such fee. Lender may not charge
fees that are expressty prohibited by this Security [ng/ramznt or by Applicable Law.

I the Loan ts subject 1o a law which sels maximem taan charges, and that faw is finally interpreted so
{hat the iierest or other loan charges collected or 1o be.cslleeted in comnection with the Loan oxcecd the
permitted limits, then: (a) any such loan charge shall be feddeed by the amount necessary to reduce the
charge to the permitted limit: and (b) any sums already collected rom Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may chaose 1o meice this refund by reducing the principal
awed under the Note or by making a dircct pavinent to Borrosvcr, If a refund reduces principal, the
reduction will be treated as a partial prepayment without any prepayment charge (whether or not 2
prepayment charge is provided for under the Note). Borrower' s accepiancs of any such refund made by
direet paymuat 0 Borrower will constitute 2 waiver of any right of action Bostower might have arising out
ol such overcharge.

15. Notices. All notices given by Borrower or Lender in councetion with this Sceurity Instrusaent
must be in writing Any notice to Borrower in eonncction with this Seeurity Instrumeat'shatl be deemed 1o
have heen given to Barrower when mailed by first class mail or when acrually deliversdio Borrower's
uotice address il sent by other means. Notice o any opc Borrower shall constitule nutice to il Borrowers
untess Applicable Law cxpressly requires otherwise. The notice address shall be the Proveriys Address
unless Borrower has designated a substitute nofice address by notice to Lender. Borrower skalY nromptly
notify Lender of Borrower's change of address. If Lender specifics a procedure {or reporting Eorrower's
change of addsess. then Borrower shall only report a change of address through that specified prozedare.
There may be only one designated notice address under this Security Instrament at any one time. Any
notice to Lender shall be given by delivering it or by mailing 11 by first class mail to Lender's address
uredd herein unless Lender has designated another address by notice to Borrower. Any nolice in
conneetion with this Sceurity Instrumest shall not be deensed to have been given to Lender until actually
received by Lender. If any notice required by this Sccurity Instrument is also required under Applicable
Law. the Applicable Law requirement will satisty the corresponding requirement under this Security
[asirument.
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16. Governing Law: Severability: Rules of Construction. This Sccurity Instrument shall be
governed by foderal law and the faw of the jurisdiction in which the Property is located. All rights and
abligations contained in this Sccurity Imsirument are subject o any requirements and limitations of
Apphicable Taw. Applicable Law might explicitly or implieitly ailosw the parties 1o agree by contract or it
might be silent, but such silence shall nol be construed as a prohibitien against agreement by contract. In
{he event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law. such conflict shall not affect other provisions of this Security Instrument o the Note which can be
given offect without the conllicting provision.

As used in this Seeurily Instrument: (1) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa: and {¢) the word "may" gives sole discretion without any obligation (0
fake any aclion,

17. Borrower's Copy. Borrower shall be given onc copy of the Noie and of this Security Instrument.

18. Tradsfze of the Property or a Benclicial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or heneficial interest in the Property, including, but not limited
10, those henefividt merests translerred in a bond thr dead, contract for Jeed. installment salgs contract or
cserow agreement, (he twent of which s the trapsfer of title by Borrower at a future date fo a purchascr.

If all or any part of the Property or any Interest in the Property is sold or transfurred (or if Borrower
is not a natural person and @ heneticial interest in Borrower is sold or transferred) without Lender's prior
writlen consent, Lender may reqire immediate payment i Lull of al! sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if such cxercise is prohibited by
Applicable Law.

If Lender exercises this option, _endzr shall give Borrower notice of acceleration. The natice shail
provide a period of not less than 34 days e the date the notice s given in accordance with Section 15
within which Borrower must pay all sums-sesered by this Sccurity Instrument, If Borrower [ails to pay
these sums prior 1o the cxpiration of this peried, Lender may invoke any remedics permitted by this
Security Instrument without further notice or demund on Borrower.

{9. Borrower's Right to Reinstate After fccel spation. It Borrower mects certain conditions,
Borrower shall have the right to have enforcement of thin Securily Instrument discontinued at any lime
prior to the earliest of: (a) five days before sale of the Property pursuant to Section 22 of this Seeurity
Instrument; (b) such other period as Applicable Law might'snceity for the termination of Borrower's right
t teinstate; or {c) entry of a judgment enforcing this Secdrity sinstrument. Those conditions are that
Borrower (a) pavs Lender all sums which then would be due unaer this Seeurity Instrument and the Note
as i 1o aeceleration bad occurred; (b) cures any Jefault of any Gt covenants or agreemernis; {¢) puys all
ﬂmmwsmmmcdmCMMngmmSmmﬂyMﬂmmmmimhdm&bMJmﬂmﬁmdm,mwmmMGMMmq@
lees. property inspection and valuation fees. and other fees incurred for the purpose of protecting Lender's
interest in the Property and rights under this Seeurity Instrument; and (d) tages such action as Lender may
reasonably reguire to assure thai Lender's infercst in the Property and Lighis under this Security
Insirument, and Borrower's obligation to pay the sums securcd hy this Sceurity irstrument, shail continuc
unchanged unless as otherwise provided under Applicable Law. [.ender may requirs ithat Borrower pay
such reinstatement sums and expenses in one ot more ol the [ollowing forms, as gefected=tw Lender: (a)
cash: (b) money order; (¢4 certificd cheek, bank cheek, freasurer's chock or cashier's chick, provided any
such check is drawn upon an institution whose deposits arc insured by a federal agency, instrrancatality or
entity; ot (d) Flecironic Funds ‘I'ransfer. Upon reinstatement by Borrower, this Security Insirwiment and
obligations seeured herehy ghall remain fully effective as if no acccleration had ocewrred. Ilawever. this
right to reinstaic shall pot apply in the case of acecleration under Scetion 18.

20. Sale of Note; Change of Loan Servicer; Notice of Gricvance. The Note or a partial interest in
the Note {fozcther with this Sceurity Instrament) can be sold onc or more times without prior notice to
Borrower. A sale might resudt in o change in the entity {known as the "Loan Servicer") that collects
Puriodic hwmmﬂsdm:mﬂulthow:deMaSumﬂwlnﬂnmwnimﬂ;mdmnmtﬂmrﬂwngguhmn
servicing obligadions under the Note, {his Sccurity Instrument, and Applicable Law. There also might be
anc of more changes of the Loan Servicer unrelated 10 a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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requires in connoction with a notice of transler of servicing. If the Note is sold and thereatter the Loan is
serviced by a Lean Servicer other than the purchascr of the Note, the mortgage foan servicing obligations
1o Borrower will rematn with the Loan Servieer or be transferred to a suceessor Loan Servicer and are not
assuned by the Note purchaser untess otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join. or be juined o any judicial action {as either an
individual litigant or the member of a class) that arises (rom the other party's actions pursuant lo this
Security Tnstrument or that alleges that the other parly has breached any proviston of, or any duty owed by
reazon of, this Security Instrument, unil such Borrower or Lender has notificd the other party (with such

notice given in compliance with the requircments of Secrion 15) of such alleged hreach and afforded the
other party! hercto a rcasonable period after the giving of such motice {0 take corrective action. 1f
Applicable Las¢-provides a time period which must elapse before certain action can be taken, that time
period will be desined 1o be reasonable for purposcs of this paragraph. The notice of acceleration and
opportuniiy o e civen o Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuant 16 Section 18 shall be deemed 1o satisty the notice and opportunity to take corrective
action provisions of this'Sectian 2.

71. Hazardous Suhetziices. As used in this Section 21 (@} "Hazardous Substances" are those
cubstances defined as toxic or hazadeus substances, pollutants, or wastes by Environmcntal Law and the
following substances: gasoline, keiosene other flammable or toxic petroleuws products, toxic pesticides
and herbicides. volatile solvents, mate fals containing asbestos or formaldchvde. and radioactive materials:
(by "Tnvitonmental Law" means federaf 1wsland laws of the jurisdiction where the Property is Jocated that
relate 10 health. safety or environmental prédesiion: (©) "Environmental Cleanup™ mcludes any vesponse
action. remedial action, or removal action, as dermed in Environmental Law; and (d} an "Environmental
Condition” means a condition that can cause, cqairibute to, or otherwise trigger an Environmental
{teanup.

Borrower shall not cause oy permil the presence, use, disposal, swrage, or release ol any Hazardous
Substances. or threaten 10 release any Hazardous Substances. va ¢r in the Proporty. Borrower shall not de,
nor allow anyone clse w do, anything alfecting the Property (aldhit is in viofation of any Environmendal
Law, (b which creates an Environmental Condition, r {¢y whichz due 1o-the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the va ue ofthe Property. The preceding
twa sentences shall not apply to the presence, use, or storage on the #roperty of small quantities of
Hazardous Substances that are generally recognized to be appropriate to norrdal residential uscs and to
mainicnance of the Property (including, but not limited to, hazardous substances 1 cofisumer products).

Borrower shall promptly give Lender written nofice of () any investigation, dta'm, demund. lawsuit
of uther action by any governmental or regulatory agency or private parly involving the/rroperly and any
Havardous  Substance or Environmental Law of which Borrower has actual knowiddie (b any
Environmental Condition, inctoding but not limited to, any spilling. Teaking. discharge, releasc of threat of
relcase of any Hazardous Substance, and (c) any condition caused by the presence, use or rew=ass-ol a
{larardons Substance which adversely affeets the value of the Property. If Borrower learns, or is natiticd
by any governmental or regulatory authority, or any private paty, {hat any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shatl promptly take all necessary
remedial actions in accordanee with Environmental Law. Nothing hercin shall create any obligation on

Lender for an Environmental Cleanup.
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NON-TINTFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

32, Acceleration: Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specifv: (a}
the default; (b) the action regnired to cure the default: (¢) a date. not less than 30 days from the date
the motice is given to Borrower. by which the default must be cured: and (d) that lailure {o cure the
default on or before the date specilied in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate alter acceleration and the right to assert in the
foreclosuré neaceeding the non-existence ol a default or any other defense of Borrower fo acceleration
and foreclosnre: Tf the default is Bot cured on or helore the date specified in the notice, Lender at its
option may raquire immediate payment in full of all sums secured by this Security Instrument
without further Zemand and may foreclose this Security Instrument by judicial proceeding. Lender
chall be enfitled to ¢Oil<et all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not limited 2, reasonable attorneys' fees and costs of title evidence.

23. Release. Upon paymersof all sums seeured by this Securily Instrument, Lender shall release this
Seeurity Instrument. Botrower sidll pay any recordation costs. Lender may charge Borrower a [ee for
releasing this Sceurity Inslrument, butonky if the Fee 1s paid 1o a third party for services rendered and the
chiarging of the fve is permitted under 2 nolicable Law.

24. Waiver of ITomestead. In accordavee with Illinois law. the Barrower hereby releases and walves
all rights under and by virtue of the linois home fead cxemption laws.

75, Placement of Collateral Protection Insurawes:nless Borrower provides Lender with cvidence
of the insurance coverage required by Borrower's agreensent with Lender. Lender may purchase insurance
at Borrower's expense to protect Lender's inferests in Borrowers collateral. This insurance may. but need
not, protect Borrower's inferests. The coverage that Lender narchases may mot pay any claim that
Borrower makes or any ¢laim that is made agamst Borrower in_cimitection with the collateral. Borrower
may later canee] any insurance purchased by Lender, but only after providing Lender with evidence that
Borrower has obtained insurance as required by Borrower's and Lender's agreement. If Lender purchases
insurance for the collateral, Borrower will be responsible for the costs of thatiasurance, inchuding interest
and any other charges Lender may impose in connection with the placement’ ol the insurance, until the
cffective date of the cancellation or expiration ol the insurance. The costs of the irsurance may be added 1o
Borrower's fotal outstanding balance or obligation. The costs ol the insurance may be wore than the cost of

insurance Borrower may be abie 1o obtain on its own.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed hy Borrower and recorded with it

/}Q&Wﬂ/—- . }&AJ\AM?/ %sean

Kazimierz Janusz Leja // -Borower

Witnesses:

A (Scal}

-Borrowet

_ . {Sal) (Seal)

Dlhrawer -Borrower

(Seat) o (Seal}

Borrawer -Borrowetr

(Seal) | - {Seal}

-Borrower -Borrower
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STATE OF ILLINOIS, Cook, ) County ss: (U
LA .w-! Vi oo f\; LS e Cro . a Notary Public in and for said county and

state do hereby cerfify that Kazimierz Janusz Leja

persanally known to me 1o be the samie person(s) whose name(s) subseribed (o the foregomyg nsirument,
appearcd belore me ihts day 1 person. and acknowledged that heshethey signed and detivered the said
instrumentes Pistheritheir free and voluntary act, for the uses and purposes therein set forth.

Given updcr my hand and officiul scal, this 16th day of March, 2012

My Cowmission Explres. NDJ 3[;"’ A ‘.HL .
| Arelt o N Sdbt it

Notary Public

..... B i

OFFICIAL SEAL
ANDRIANA M. SCENCIRRO
Notary Public - State of Hiinois
My Commission Expires Nov 30, 2014
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ADJUSTABLE RATE RIDER

(5 Year Freasury Index - Rate Caps)

THIS ADJUSTABLE RATE RDER is made this 16th day of March, 2012 ,
and is inoarporated into and shali be deemed to amend and supplement the Mortgage, Deed
of Trust. or~ Security Deed (the "Security Instrument") of the same dale gwen by the
undersigned (<he "Borrower") to secure Borrower's Adjustable Rate Note (the "Note") to
Pentagon Fedecral C. U.

(the "Lender') of the same date and covering the property described in the Security
instrument and located at!
138 Hill ST
#ount Prospect, IL 60056
"Property Address]

THE NOTE CONTAINS PRCOVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MON KLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEIEST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE 8QRROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to tie zovenants and agreements made in the
Security instrument, Borrower and Lender further covenant and agree as follows :

A. INTERESTRATE AND MONTHLY PAYMENT CHANGE®S
The Note prowdes for an initial interest rate of 3.125 %. The Note
nrovides for changes in the interest rate and the monthly payments as follows

4. INTEREST RA'E AND MONTHLY PAYMENT CHANGES

(A} Change Dates

The interest rate | will pay may change on the first day of Apxil, 20%7
and on thal day every B0th month thereafter. Each date on which my inle'est rate could
change is called a "Change Date.”
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(B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The
"Index" is the weekly average yield on United States Treasury securities adjusted to a
constant maturity of five years, as made available by the Federal Reserve Board. The most
recent Indax figure available as of the date 45 days before each Change Date is called the
“Current Index”

It the Indax is no longer available, the Note Holder will choose a new index that is based
upon comparabls in/ormation. The Note Holder will give me notice of this choice.

(C) Calcuiatior. ! Changes

Before each Charige Date, the Note Hoider will calculate my new interest rate by adding
Two percentage points
{ 2.000 %o the Current Index. The Note Holder will t hen round the result
of this addition to the nearest siie-eighth of one percentage point (0.125% ). Subject to the
limits stated in Section 4 (D) below tiiis rounded amount will be my new interest rate until the
next Change Date.

The Note Holder wil | then deterinire.the amount of the manthiy payment that would be
sufficient to repay the unpaid principal that4 am expected to owe at the Change Date in full
on the maturity date at my new interest ritte in substantially equal payments. The result of
this calculation wil | be the new amount of my raonihly payment.

(D) Limits on Interest Rate Changes

The interest rate | am required to pay at the-irst Change Date will hot be greater than

5.125 % or less than 2.000 %. Thereafter, my interest
rate will never be increased or decreased on any single” Change Date by more than two
percentage peints (2.0% ) from the rate of interest | have msen paying for the preceding 60
months. My interest rate will ne ver be greater than 8.125 %.

{E) Effective Date of Changes

My new interest rate will become effective on each Change Date. | will pay the amount
of my new monthly payment beginning on the first monthly paymeri date after the Change
Date until the amount of my monthly payment changes again.

{F) Notice of Changes

The Note Holder wil | deliver or mail to me a notice of any changes in my intergst rate and
the amount of my monthly payment hefore the effective date of any change. The notice will
include information required by law to be given to me and also the title and telephore number
of a person who will a nswer any question | may have regarding the notice.
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B. TRANSFER (F THE PROPERTY OR A BENEFCIAL INTEREST N BORROWER
Section 18 of the Security Instrument is amended {o read as follows:

‘transfer of the Property or a Beneficial Interest in Borrower. As used in this
Sectivn.18. "interest in the Property” means any legal or beneficial interest in the
Propeity~including. but not limited fo, those beneficial interests transferred in a
bond fordead, contrac! for deed, installment sales contract or escrow agreement,
the interi .of which is the transfer of title by Borrower at a future date to a
purchaser.

If all or any part of the Property or any Interest in the Property is sold or
transferred (or if Borrswer is not a natural person and a beneficial interest in
Borrower is sold or travisierred) wit hout Lender's prior written consent, Lender
may require immediate paviient in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if such
exercise is prohibited by Appicible Law. Lender aiso shall not exercise this
option if: {a) Borrower causes to (e submitted to Lender information reguired by
Lender to evaluate the intended trarsieree as if a new loan were being made to
the transferee; and (b) Lender reasonably determines that Lender's security wilt
not be impaired by the loan assumpticn and that the risk of a breach of any
covenant or agreement in this Security Instrumeant is acceptable to Lender.

To the extent permitted by Applicable Law, .Zehder may charge a reasonable
fee as a condition to Lender's consent to the loail assumption. Lender may also
require the transferee to sign an assumption agrefsient that is acceptable to
Lender and that obligates the transferee to keep all the plomises and agresments
made ir the Note and in this Security Instrument. Borrcwar/will continue to be
obligated under the Note and this Security Instrument unlzes Lender releases
Borrower in writing.

If Lender exercises the option to require immediate payment in full. Lender
shall give Borrower notice of acceleration. The notice shall provide a perica~af not
less than 30 days from the date the notice is given in accordance wit b Sestion
15 within whic h Borrower must pay all sums secured by this Security Instruriest.
If Barrower fails to pay these sums prior to the expiration of this period, Lensier
may invoke any remedies permitted by this Secutity Instrument wit hout furthar
notice or demand on Borrower.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained
in this Adjustable Rate Rider.

glg& AN /Lumw—,j% Seal) (Seal)

Kazimierz ~JTanusz Leja orrower -Borrower

A {Seal) {Seal)

-Borrower -Borrower

{Seal (Seal)

-Borrawer -Borrower

(Seal) A (Seal)

-Borrower -Borrower
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Exhibit “A”
Legal Description

The fand referred to herein below is situated in the county of COOK, State of IL and is described as follows:

ALL THAT PARCEL OF LAND IN CITY OF MT PROSPECT, COOK COUNTY, STATE OF ILLINOIS, AS MORE FULLY
DESCRIBED {N DEED DOC # 0910035106, D4 03-36-106-004-0000, BEING KNOWN AND DESIGNATED AS:

LOT 42 IN MERRICNS ADDITION TG FOREST RIVER IN THE N 1/2 OF SECTION 16 TOWNSHIP 42 NCRTH RANGE
11 EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COCK COUNTY, ILLING!S

Tax/Parcel 10:03-36-106-004-0000



