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MORTGAGE

3290095285

DEFINITIONS

Words used in multiple sections of this document-are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument" means this document, which is dat>2~ MARCH 12TH, 2012 \
together with all Riders to this document.

(B) "Borrower" is LINDA S POTEMT2., A/K/A LINDA SUE
POTEMPA, A MARRIED WOMAN

Borrower is the mortgagor under this Security Instrument.
(C) "Lender" is JOHNSON BANEK

Lender isa WISCONSIN CORPORATION
organized and existing under the laws of THE STATE OF WISCONSIN
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Lender's address b FL0 BOY 248, EACINE, WI 53401 -0248

i cnder is the mortgagee under this Secunity Instrument.

(D3 “Note" means the promissory note signed hy Borrower and dated MARCH 12TH, 2012

Fhe Note states that Borrower owes Lender  THREE HUNDRED FOUR THOUSAND AND NO/100.
Doilars

fe™ S 304 000, 0U 5 plus interest. Borrower has promised to pay this debt in repular Periodic

Pavments and to pay the debi m full not later than  APRIL 1ST, 2027 :

(F) "Property" means the property thit i described below under the heading "Transfer of Rights in the
Property.”

(K "Loan means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due ander the Mote. and all sums due under this Security lnstrument, plus interest.

iy "Riders” wieons all Riders to this Security Instrument that are executed by Borrower. The foliowing
Riders are to be executed by Borrower {check box as applicable]:

ondominium Rider %_j Second Home Rider
Planmed Linil Development Rider ‘b_:j i-4 Family Rider

Fiweekly Payment Rider L. Other{s) [specity]

Adjustable Rate Riter
_ i Balloon Ridw
VA Ride:

(H} "Applicable Law™ means all cengrelling applicabic federal. statc and local statutes, regulations,
ardinances and administrative rutes and wrders (that have the effect of law} as well as all applicable final,
non-appealable judicial opinions,

(F "Community Association Dues, Fees. and Assessments” means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners
association or sitnilar organization.

)y "Electronic Funds Transfer'' means any transfer Of Junds, other than a transaction originated by
check, draft, o7 similar paper instrument, which is initiaed through an electronic terminal, telephonic
instrument, computer, r magnetic tape so as to order, instruct, or authorize a financial institution to debit
or credil an account. Sach form ineludes. but is not limited to, poiniof-sale transfers, automated teller
muchine transactions. iransfers initiated by telephone, wire transfers” and automated clearinghouse
transfers.

{K} "Escrow lems' meuns those items that are described 1 Section 3.

{L} "Miscellaneous Proceeds’” means any compensation, settiement, award f darnages, or proceeds paid
by airy third party (other lhan insurance proceeds paid under the coverages describea in Section 5) for: (i)
damage to. or destruction of. the Property; (ily condemnation or other taking of al’ orjany part of the
Property: (i} onveyance  liew of condemnation, or {iv) misrepreseniations of, or tsishions as to, the
value and/or condition of the Property

{M; "Mortgage [nsuranece’’ means insurance prolecting L ender against the nonpayment of, ¢r default on,
the Loan.

(N} "Periodic Payment” meuns the regularly scheduled amount due for (i) principal and interest under the
Note, plus (i} any amounts under Section 3 of this Security Instrument.

{0y "RESPA" mncans the Reul Estate Settlement Procedures Act {12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Parl 3500), as they might be amended from time to
time. or any additional or successor legislation or regulation that governs the same subject matter. As used
‘i this Security Instrument, “RESPA" refers to all requirements and restrictions that are imposed in regard
1w u "federally related morigage loan” even if the Loan does not qualify as a "federally related morigage
fopn " under RESP A

LLINOIS - Singie Family - Fanie Mae/Freddie Mac UNIFORM INSTRUMENT
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(P) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note, and (ii) the performance of Borrower's covenants and agreements under
this Security Instrument and the Note. For this purpose, Borrower does hercby mortgage, grant and convey
to Lender and Lender's successors and assigns, the following described property located in the

COUNTY [Type of Recording Jurisdiction]
of COOK |Name of Recording Jurisdiction]:

LOT 213 I H. ROY BERRY COMPANY'S DEVON AVENUE HIGHLANDS BEING A
SUBDIVISICH  OF LOT 1 IN JOHN BATTCHER ESTATE DIVISION OF THE NORTH
FRACTIONAL ARLF OF THE NORTHWEST QUARTER OF SECTION 2, TOWNSHIP 49
NORTH, RANCY .2, EAST OF THE THIRD PRINCIPAL MERTIDIAN, SITUATED IN THE
COUNTY OF COOl., IN THE STATE OF ILLINOIS

Parcel ID Number: 12-02-109-018 which currently has the address of
18032 KENT AVENUE (Street]
PARK RIDGE [Cirl/llinois 60068 [Zip Code]

{"Property Address"):

TOGETHER WITH all the improvements now or hereafter erected on~the property, and all
easements, appurtenances, and fixtures now or hereafter a part of the properiy. All.replacements and
additions shall also be covered by this Security Instrument. All of the foregoing (s referred to in this
Security {nstrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby corveyad and has
the right to mortgage, grant and convey the Property and that the Property is unencumbered; &xzept for
encumbrances of record. Borrower warrants and will defend generally the title to the Property against all
claims and demands, subject to any encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

I. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.

ILLINOIS - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
@ 6(IL) o811 Page 3 of 15 Initials, Form 3014 1/01
®



1208849008 Page: 5 of 16

UNOFFICIAL COPY

currency. However, i any chieck or other imstrument received By Lender as payment under the Note or this
Security instruneni is retupned o Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and thin Securily instrument he made in one or more of the following forms, as
seivcted by Lender: ) o g, (b) mongy order: (<) certified check, bank check, treasurer's check or
cashice's chech. provided ars such cheek is drawn upon an institution whose deposits are insured by a
tederal agency. instrumentaiiy, or entity, or (dy Tlectronic Funds Transfer.

Payments are deemed received by | ender when received at the location designated in the Note or at
cuci viher location as may be destgnated by Lender i accordance with (he notice provisions in Section 15.
fender may return any payiment or partial payment if the payment or partial payments are insufficient to
bring the Loan curvent, Lender may accept any payment or partial payment insulficient to bring the Loan
surrent. wAllous waiver of aws rights hereunder or prejudice 10 iis rights 1o refuse such payment or partial
pavinents in the future, but Lender i not obligated to apply such payments at the time such payments ar¢
aceepted. 1f gach Perindic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unaprited! funds. fender may hold such unapplied funds until Borrower makes payment (o bring
e Loan carrent 10 Rorrower does not do so within a reasonable period of time, Lender shall either apply
cuch funds of retuin Bt Borrower. 1 not applied eartier. such funds will be applicd to the outstanding
arincipal balanee ande et immediately prior (o foreclosure. No offset or claim which Borrower
might have o or e Titpre against i ender shall relieve Borrower from making payments duc under
e Note and this Seourily strtmen or perlorming the covenants and agreements secured by this Security

Insfrument.

2. Application of Payments er roceeds. Lxcept as otherwise described in this Section 2, all
aayments accepted and appivd by |erdar shail be applicd m the following order of priovity: (4] interest
due under the Note: (b) principal due under 2he Note (e} amounts due under Section 3, Such payments
Ghutt be applicd o cach Periodic Payment i lihe arder i which it became due. Ay remaining amounts
il be applicd fiest to late charges, second to any olzer amounts due under this Security [nstrument. and

thon to reduce the principal balance of the Note
vinent {rore Borrower toil adelinguent Periodic Payment which includes a

IWoLender yeceives
sufficient mnowni o pay any late charge due, the paymenc ipay be appiied 1o the delinquent payment and
the late charge 1 more than une Penodic Payment is oustandma, Lender may apply any payment received
from Borrower (0 the repayment of the Periodic Payments i, and 1 the extent that, each payment can be
paid in full Fo the extent that any excess exists alter the payment ts applied to the full payment of one or
more Periodic Payments. sach exeess may be applied 1 any late chargesfibe. Voluntary prepayments shall
be applied first io any prepavment charges und then as described in the Nota!

Ay applicaiion of payments, insurance proceeds, or Miscellaneous Plozeeds to principal due under
the Note shall not extend or postpone the due date. or change the amount. of thetPeriodic Payments.

3. Funds for Eserow Ttems. Borrower shall pay to Lender on the day Periodie Payments are due
uader (he Note, untii the Mete is paid in fuil. 2 sum (the "Funds™) to provide for pavmant Gl amounts due
foi {a) taxes aid assessments and other items which can attain priority over this Security” Instrument as a
Licn or encumbrance on the Property: () leasehold payments or ground rems on the Propeity,”if any; (¢)
sremiums for any and all msurance required by Lender under Section 5; and (d) Mortgage lasurance
prontiums, f any. or any sums payable by Borrower to Lender in tieu of the payment of Mortgage
tnsurance premiums i accordance with the provisions of Seetion 10, These items are called "Escrow
ltems.” Al origination or at any tme duriag the termy of the Loan, tender may require that Community
Ancociation Dues Dees. and Assessments, if any, be escrowed by Borrower. and such dues, fees and
asscssments shall be an Lserow hem. Borrower shail promptly furnish to Lender all notices of amounts o
he paid under this Section, Borrower shall pay Lender the Funds for Bscrow ltems unless Lender waives
Borrower's obligation 1o pay the Funds for miy or all Eserow ltems. fender may waive Borrower's
ebiigation to pay o Lender Funds for any or all Lscrow ftems al any time. Any such waiver may only be
s owriling. b oshe event of such waiver, Borrower shail pay direcily. when and where payable, the amounts
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due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
Is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section ¢
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow ltems at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lencer may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds althe time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RiZSPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimate: of expenditures of future Escrow ltems or otherwise in accordance with Applicable
Law.

The Funds shaii bc held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity fincluding Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan BankLender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lendér shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or ve'ifyihg the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lenser to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrover and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Boirower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, .2s defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESFA. Il -there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as requirzd by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordsnce with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 mohtivy. bayments.

Upon payment in full of all sums secured by this Security Instrument, Jender shall promptly refund
1o Borrower any Funds held by Lender.

4. Charges; Liens, Borrower shall pay all taxes, assessments, charges,” finzs; and impositions
attributable to the Property which can attain priority over this Security Instrument, leaselinld payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessineuts, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrumen: unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded; or (¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the

ILLINOIS - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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Hen, Within 10 days of the date on which that petice is given, Borrower shall satisfy the lien or take one or
mare of the actions set forth abeve in this Section 4.

Lender may reguire Borrower 1o pay @ one-time charge for a real estate tax verification and/or
reporting service used by Lender i connection with this Loan.

3. Property Insurance. Borrower shail keep the improvements now existing or hereafter erected on
the Droperty insured against ioss by fire. hazards included within the term “extended coverage,” and any
other hazards including. but not fimited o, earthquakes and floods, for which Lender requires insurance.
Shis instvance shall be maintained in the amounts {including deductible fevels) and for the periods that
Lender requires What fender requires parsuant 1o the preceding sentences can change during the term of
che Loan. The insurance cavier providing the insurance shall be chosen by Borrower subject lo Lender's
ripht 1o disanprove Borvowe's choice, which right shall not be cxercised unreasonably. Lender may
require Horresver {0 pay, i conpection with this Loan, either: () a one-lime charge for flood zone
determination/ cortification and tracking services: or (b) & one-time charge for flood zone determination
aad certification aeivices and subsequent charges cach ame remappings or similar changes occur which
reasonably might aliot such determination or certification. Borrower shall also be responsible for the
pavment of any {eos dmposed by the Federal Fmergeney Management Agency in connection with the
review ol any flood zont Jeiwrmination resulting from an objection by Borrowsr.

i Borrower fails 10 maseein any of the coverages described above, Lender may obtain insurance
coverage, at Lender s option ana Borrower's expense. lender is under no obligation to purchasc any
narticular type o amound of coversge. \Theretore. such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's eqaity in the Property. or the contents of the Property. against any risk,
hazard or Hability and might provide geeorer or lesser coverage than was previously in effect. Borrower
acknowledges thal the cost of the IBSURINEC Luverage so obtained might significantly exceed the cost of
manrance that Borrower conld have obtained. Anyamounts disbursed by Lender under this Section 3 shall
Secome additional debt of Borrower secured by this Steurity fnstrument. These amounts shall bear interest
4 the Note rate Trom the date of disbursement and snal be payable. with such interest, upon notice from
tender to Borrower requesting payment,

Al insurance policies required by Lender and renewals of such policies shalt be subject to Lender's
right to disapprove such policies. shali include a standard ertgage clause, and shall name Lender as
maortgagee and/or as an additional loss payee. Lender shall hiave thesight 1o hold the poticies and rencwal
certificates. 11 Lender roguires, Borrower shail promptly give to Lender all receipts of paid premiums and
retrewal notices. 1 Borrower obtains wiv form of msurance coverage; 1ol otherwise required by Lender,
for damage to, o destruction of. the Property, such policy shall incluge 4 Sidndard mortgage clause and
shail name Lender as mortgagee andior as an additional loss payee.

I the ovent of foss. Borrower shali give prompt notice to the insurance cairier and Lender. Lender
ay make procd of loss if not made prompily by Borrower Unless Lender and Borrowir oltherwise agree
i writing, any insurance procecds, whether or not the underlying insurance was requized by Lender, shall
be applied o restoration or repair of the Property. if the restoration or repair is economizally feasible and
Lender's security is not lessened. During such repair and restoration period, Eender shall have (e right to
hatd such insurance procesds until Lender has had an opportunity to inspect such Property 1 gnsure the
wvork has been completed to Lender's satisfaction. provided that such inspection shall be undertaken
prompthy . Fender may dishurse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work s completed. Unless an agreement is made in writing or Applicable Law
requires interest 10 be paid on such insurance proceeds. Lender shall not be required to pay Borrower any
iterest o earmings on such proceeds Fees (or public adjusters. or other third parties, retained by
Borrower shail sot be paid oul of the insurance proceeds and shall be the sele obligation of Borrower. If
Hie restoralion o repair 5wt economically {easibie or Lender's security would be lessened. the insurance
procoeds shali be applicd o the sums secared by this Security Instrument, whether or not then due, with
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance
proceeds In an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage ol the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay amoupis unpaid under the Note or this Security Instrument, whether or not then due.

6. Ocevpaicy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within/oU days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrowe:'s principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writiig, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which ar¢ beyond Borrower's control.

7. Preservation, Maintinince and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is iesiding in the Property, Borrower shall maintain the Property in
order to prevent the Property from Geteriorating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repain or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged tc—avoid further deterioration or damage. If insurance or
condemnation preceeds are paid in connection witii damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if' Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repaizs.ard restoration in a single payment or in a series of
progress payments as the work is completed. If the insus2iee or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Eorrower’s obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upon and ‘nspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvemeids o the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specitying such reasonable cause.

8. Borrower's Loan Application, Borrower shall be in default if, <nring the Loan application
process, Borrower or any persons or entities acting at the direction of Berrower or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
(or failed to provide Lender with material information) in connection with (the Loan. Material
representations include, but are not limited to, representations concerning Borrower's Gcedpancy of the
Property as Borrower's principal residence,

9. Protection of Lender's Interest in the Property and Rights Under this Security Inst:iinent, If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrument; (b) there
is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property, Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in court; and (¢) paying reasonable
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attornieys’ fees w protect its interest in the Property and/or rights under this Security Instrument, including
s secured positton in @ bankrupiey proveeding. Securing the Property includes, but is not limited 1o,
cntering the Property @ make repairs. change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may tuke action under this Section 9. Lender docs not have to do so and is not
snder any duty of obligation to do se. 1t is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9,

Any amounts disbursed by Iender under this Section @ shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall he pavable. with such interest. upon notice from Lender to Borrower requesting
payment.,

TP this, Security instrument 1s on a ieaschold, Borrower shall comply with all the provisions of the
jease, 1 Moriower acquires fee title to the Property. the leaschold and the fee title shalf not merge unless
Cender agreesio the merger inowriting

10, Morigagze Insurance. [f Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Morlgage Insurance in effect. 1f, for any reason,
the Morlgage instiaice coverage required by Lender cases 1o he available from the mortgage insurer that
reviously provided speiiinsurance and Borrower was required to make separately designated payments
toward the premiums for/ Mortgage Insurance, Borrower shatl pay the premiums required to obtain
coverage substantiath egulvalent to the Mortgage Insurance previously in effect, at a cost substantially
equivalent 1o the cost o Bolronwen ol the Mortgage fnsurance previously in effect, from an alternate
mortgage inserer selected by Lender, substantially equivalent Mortgage Insurance coverage is not
available. Borrower shall continue 10 pay to Lender the amount of the separatcly designated payments tha
were duce when the insurance coveragesceased Lo be in effect. Lender will accept, use and retain these
payments as a non-refundable loss reservs in licu of Mortgage Insurance. Such loss reserve shall be
hom-refundabie. notwithstanding the fact tha tie Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any inferest or earings on such loss reserve. Lender can no longer require joss
reserve payments if Morfgage Insurance coverage (injthe amount and for the period that Lender requires)
provided by an insurer selected by Lender again hocomes available, is obtained, and Lender requires
separately designated payments toward the premiums o0 Mortgage Insurance. If Lender required Mortgage
Tasurance as @ condition of making the Loan and Borrever was required 1o make separately designated
savments toward the premiums for Mortgage Insurance Rarsower shall pay the premiums required to
maintain Mortgage {nsurance i offeer. or o provide a son-refundable Toss reserve, until Lender's
requirement for Mortgage Insurance ends i accordance with Gty written agrecment between Borrower and
Lender providing for such wemination ot until termination is required by Applicable Law. Nothing in this
Section 10 affects Borrower = obligation to pay interest at the rale provided.in the Note.

Mortgage insuranee reimburses Lender tor any entity that purchaszs rhe Note) for certain losses it
may incur if Burrower does ot yepay the Loan as agreed. Borrower 15 2ot @ party to the Morlga
insurance.

Morlgage insurers evaluate their total rish on aill such isurance in foree (tarn time to time, and may
enler e agreements with other parties that share or modify their risk, or reduce lostes. These agreements
are on terms snd conditions that are satisfactory to the mortgage insurer and the othergariy for partics) to
these agreements. Fhese agreements may require the mortgage insurer to make payments ¥5Ing any source
of funds that the mortgage insurer may have available (which may include funds obtained ‘trom Mortgage
jnsurance premiuims;.

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity. or any atfibate of any of the foregoing, may reeeive (directly or indirectly) amounts that
derive from {or might he characterized as) a portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or medifying the mortgage insurers risk, or reducing losses. If such agreement
provides that an affiliaic of Lender takes a share of the insurer's risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed "captive reinsurance.” Turther:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage lnsurance, or any other terms of the Loan. Such agreements will not increase the amount
Barrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

o
oc

HLINDIS - Si Fannie Mas/Freddie Mac UNIFORM INSTRUMENT

@-suu i ‘ ;

Page ol HIBEEIES Form 3014 1/01



1208849008 Page: 10 of 16

UNOFFICIAL COPY

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law, These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

1. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellanzous Proceeds
until Lendar has had an opportunity to inspect such Property to ensure the work has been completed to
Lender's sat'sfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Procceds, Lender shall not be required to pay Borrower any interest or earnings on such
Miscellaneous Proczeds, If the restoration or repair is not economically feasible or Lender's security would
be lessened, the Misczilarizous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, vith the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellanecus
Proceeds shall be applied to the'suma-secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower

In the event of a partial taking, Gestriction, or loss in value of the Property in which the fair market
value of the Property immediately before e partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secuicd by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrewer and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total smount of the sums secured immediately before the
partial taking, destruction, or loss in value divided ov (b) the fair market value of the Property
immediately before the partial taking, destruction, or loss'in'value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in ¥zlur of the Property in which the fair market
value of the Property immediately before the partial taking, destiuction, or loss in value is less than the
amount of the sums secured immediately before the partial taking destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proséeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award 0 setdle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair of the Rroperty or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party" mezas the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a<19%-of action in
regard to Miscellaneous Proceeds,

Borrower shall be in default if any action or proceeding, whether civil or criminal, is degun that, in
Lender's judgment, could result in forfeiture of the Property or other material impairment ¢f Lender's
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender's interest in the Property

are hereby assigned and shall be paid to Lender. ) ‘
All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shali be

applied in the order provided for in Section 2.
12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender

ILLINOIS - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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(o Borrower of any Successor i Interest of Borrower shall not operate 10 relcase the dability of Borrower
or any Successors in Interest of Borrower. Cender shall not be required to commence proceedings against
aiv Successor i Interest of Borrower ur 1o refuse to extend time for payment or otherwise modify
amartization of the sums sccured by this Sceurity Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
emedy including, without limitation, Lender's acceptance of payments from third persons, entities or
Suecessors in Tnferest of Borrower or in amounts fess than the amount then due. shall not be & waiver of or
arechude the exercise ol any right or remiedy.

{3, Joint and Several Liability; Co-signers: Successors and Assigns Bound, Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a "co-signer”): (a} is co-signing this
Security Instrument only to morlgage, grant and convey the co-signer's interest in the Property under the
terms ofAfis Security Instruments (b) is not personally oblisated to pay the sums secured by this Security
Tnstrument A (¢ agrces that Lender and any other Borrower can agree to extend, modify, forbear or
ke amy acchiynodations with regard 1o the terms of this Security Instrument or the Note without the
co-signer’ s congal

Subject 10 thd provistons of Section 18, any Successor in Interest of Borrower who assumes
Borrower' s obligations umder this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower's rights‘apd benclits under this Sccurity [nstrument. Borrower shall not be released from
Bosrower' s obligaiions dnd Hahility under this Security Insirument unless Lender agrees to such release in
writing. The covenanis wid Ggresments of this Security [nstrument shall bind (except as provided in
Seetion 209 and benefil the suceessorsand assigns of Lender.

14. Loan Charges. ender nay charge Borrower fees for services performed in connection with
Rorrower' s default. for the purpose off pratecting Lender's interest in the Property and rights under this
seeurity Instrwment, icluding, but nol finitod 1o, attorneys' fees, property inspection and valuation fees.
i regard 1o any other fees, the absence of Cantess authority in this Security Instrument to charge a speciic
(oe 1o Borrower shall not be construed as a prohibitien on the charging of such fee. Lender may not charge
fees that are expressly prohihiied by this Secunty Instrament or by Applicable Law.

(£ the 1oan i subject (o a law which sets maximany loan charges. and that law is finally interpreted so
hat the interest or other loan charges collected or to tio/cotlected in connection with the Loan exceed the
permitted Limits, then (23 any such loan churge shall by péuced by the amount necessary (o reduce the
charge 1o the permitted lmit and (b any sums already colledtowsfrom Borrower which exceeded permitted
Himits wilt be refunded to Borrower. Lender may choose to_make this refund by reducing the principal
awed under the Notw of by making a direet payment to Borrowsr U a refund reduces principai, the
reduction will be treated as a partial prepayment without any prepayment charge (whether or not a
prepayiment charge is provided for under the Notej. Borrower's aceeptancz of any such refund made by
direct pavinent 1o Borrower will constitule a waver of any right of actiotr Bargewer might have arising out
“such overcharge

i5. Nofices. All notices given by Barrower or bender in connection with tlis Security instrusnent
musi be in writing. Any notice to Berrower in connection with this Security Instrumernishall be deemed to
bave been given to Borrower when mailed by first class mail or when actuatly deliverad.to Borrower's
aotice address if sent by other means. Notice to any one Borrower shall constitute notics 10 ali Borrowers
anless Applicable Law oxpressly requires otherwise. The notice address shall be the Froperty Address
anless Borrower has designated a substitule notice address by notice to f.ender. Borrower shal'-promptly
soufy Lender of Borrower' s change of address. Hf Lender specifics a procedure for reperting Borrower's
change of address, then Borrower shall only report a change of address through that specificd procedure.
There may be oniy one designated notice address under this Security Instrument at any ong time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
dated herein unfess Lender hias designated another address by notice to Borrower. Any notice in
weetion with this Security Instrument shall not be deemed to have been given to L.ender until actually
veveived by Lender. 1 any notice required by this Security Instrument is also required under Applicabfc
f.aw. the Applicable Lo requirement will satisfy the corresponding requirement under this Security
fasirument,
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16. Governing Law; Severability; Rules of Construction, This Security Instrument shall be
governed by federal faw and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
-aw, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (a} words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to
take any action,

17.730irower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument,

18. Transfer of the Property or a Beneficial Interest in Borrower, As used in this Section 18,
"Interest in the Froperty” means any legal or beneficial interest in the Property, including, but not limited
to, those benetizial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, (Le/intent of which is the transfer of title by Borrower at a future date to a purchaser,

If all or any part-of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person an. »-beneficial interest in Borrower is sold or transferred) without Lender's prior
written consent, Lender may.taquire immediate payment in full of all sums secured by this Security
Instrument. However, this optiontshall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this optiol, Lender shall give Borrower notice of acceleration, The notice shall
provide a period of not less than 30 deys from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior fo the expiration of this roriod, Lender may invoke any remedics permitted by this
Security Instrument without further notice or demand-on Borrower.

19. Borrower's Right to Reinstate Aftev_Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of ihis Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to Section 22 of this Security
Instrument; (b) such other period as Applicable Law might'spicify for the termination of Borrower's right
to reinstate; or (<) entry of a judgment enforcing this Secarily Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due-under this Security Instrument and the Note
as if no acceleration had occurred; (b) cures any default of any other covenants or agreements; (c) pays all
expenses incurred in enforcing this Security Instrument, including, bui'por timited to, reasonable attorneys'
fees, property inspection and valuation fees, and other fees incurred for the purpose of protecting Lender' s
interest in the Property and rights under this Security Instrument; and (d) takes such action as Lender may
reasonably require to assure that Lender's interest in the Property and rights under this Security
Instrument, and Borrower's obligation to pay the sums secured by this Security nstrument, shall continue
unchanged unless as otherwise provided under Applicable Law. Lender may require that Borrower pay
such reinstatement sums and expenses in one or more of the following forms, as setectéd by Lender: (a)
cash; (b) money order; (c) certified check, bank check, treasurer's check or cashier's check, provided any
such check is drawn upon an institution whose deposits are insured by a federal agency, instrumentality or
entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Instiument and
obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this
right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer”) that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Nore, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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requires i connection with « notice of transler of servicing. if the Note is sold and thercafier the Loan s
serviced by a Lows Servicer other than the purchaser of the Note. the mortgage loan servicing obligations
10 Borrower will remain with the Lean Servicer or be iransferred Lo a successor Loan Servicer and are not
asstimed by the Mo purchaser unless otherwise provided by the Note purchaser.

Neither Borsower nor | ender may commence. join, or be joined to any judicial action (as cither an
individual litigant or the member of a ciass) that arises from the other party's actions pursuant to this
Secyrily Instrinnent of that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrament, until such Borrower or Lender has notificd the other party (with such
notice piven in comphance with the requirements of Section 15) of such alleged breach and afforded the

ather parbhereio a reasonable period after the siving of such notice (o take corrective action. If
Appiicable Ty provides a tinie period which must elapse before certain action can be taken, that time
period witl bedvemed 1o be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to gare given 1o Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuani (oSeetion 18 shall be deemned to satisfy the notice and opportunity to take corrective
action provisions uf this Seetion 24,

21, Huzardous Substances, As uscd in this Section 21t {3) "Hazardous Substances” are thosc
cyhatances defined us tonic o huvasdeus substances, poliutants, or wastes by Environmental Law and the
following substanses: gaseldine. Kerosene, other flammable or toxic petroleum products. toxic pesticides
and herbicides. volatile solvenis, materials containing asbestos or formaldehyde, and radioactive materials:
(b1 tEnvironmental Law'™ means tederal fovs and laws of the jurisdiction where the Property is located that
relate to health, safety or environmentad procection; (c) “fnvironmental Cleanup” includes any response
action. remeadial action. or removal action, as/defined in Frvironmenial Law: and (d) an "Environmental
Condition” memns 4 condition that can cause, (comwibute to. or otherwise trigger an Environmental
Cheanup.

Borrower shall not cause or permit the presence, Gsed disposal, storage, or release of any Hazardous
Shstances. or threaten (o refease any Hazardous Substances,ror in the Property. Borrower shall not do,
aor allow anyone vlse to do. anything affecting the Property {ab-thiat is in violation of any Environmental
Paw, (b) which creates an Environmental Condition. or (¢) which, due 1» the presence, use, or release ol a
[uzardous Substance, creates o condition thal adversely affects the valde.of the Property. The preceding
rwar sentences shall not apply 1o the presence, usc, OF storage on the Preverty of small quantities of
tarardous Substances that are generally recognized 1o be appropriate to nd e residential uses and to
maintenance of the Property dncluding, but not limited to. hazardous substances I, consumer products),

Borrower shall promptiy give Lender written notice of (a) any investigation. clxinn demand, lawsuit
or other action by anv governmental or regulatory agency or private party involving e Fionerty and any
Hazardous Substance or bavironmental Law ol which Borrower has actual knowleage, (b) any

Pviroamenia! Cendition. icluding hut not Timited to, any spilling, leaking. discharge, releaze or threat of

release of any Hazardous Substance. and (¢} any condition caused by the presence. use or release of a
(azardous Substanee whick adversely atfects the value of the Property. If Borrower learns, ov is notitied
By any governmental or regulatory authority. or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property s necessary, Borrower shall promptly take all necessary

cemedial actions In eccordance with Prvironmental Jaw, Nothing herein shall create any obligation on

Leader for an Fovironmema Cieanun,
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b} the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosvie proceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreclosure. If the default is not cured on or before the date specified in the notice, Lender at its
option may iequire immediate payment in full of all sums secured by this Security Instrument
without further déemand and may foreclose this Security Instrument by judicial proceeding, Lender
shall be entitled tc collect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not liriited to, reasonable attorneys' fees and costs of title evidence.

23. Release. Upon paypient of all sums secured by this Security Instrument, Lender shall release this
Security Instrument. Borrower siiall pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument, Fut only if the fee is paid to a third party for services rendered and the
charging of the fee is permitted under-Applicable Law.

24. Waiver of Homestead. In accordapce-with Hlinois law, the Borrower hereby releases and waives
all rights under and by virtue of the [llinois homestcad exemption laws.

25. Placement of Collateral Protection Insurinze. Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower's agreemsntwith Lender, Lender may purchase insurance
at Borrower's expense to protect Lender's interests in Borroyver™s collateral. This insurance may, but need
not, protect Borrowet's interests. The coverage that Lender purchases may not pay any claim that
Borrower makes or any claim that is made against Borrower in comection with the collateral. Borrower
may later cancel any insurance purchased by Lender, but only after-praviding Lender with evidence that
Borrower has obtained insurance as required by Borrower's and Lender s.ugreement. If Lender purchases
insurance for the collateral, Borrower will be responsible for the costs of that/insurance, including interest
and any other charges Lender may impose in connection with the placemen. of-the insurance, until the
effective date of the cancellation or expiration of the insurance. The costs of the insurarce may be added to
Borrower's total cutstanding balance or obligation. The costs of the insurance may be morz than the cost of
insurance Borrower may be able to obtain on its own.
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Ny SIGNENG BELOW. Borrower acceprs and agrees Lo the terms and covenants contained in this
Secarity Instrument wxd many Rider executed hy Borrower and recorded with it.

W IeSses

_ !
\L ; ,\ “.‘\V 5 "\‘m’l\-"fr\. ?

. {Seal)

ROBERT L POTEMPA C O Borrower

b2 5 POTEMPA -Borrower
iSeal) e (Scal)
P Rt -Borrower
R {Seal} Dt ——— (Seal)
FET ST -Horrower
o AMeaby L e  \ ) (Scal)
I ATRRACA: -Borrower
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STATE OF HEEHINOIS, Ceex County ss:

ik
[, SHERT L. DAY s , a Notary Public in and for said county and
state do hereby certify that ROBERT 1. POTEMPA AND LINDA § POTEMPA

s

personally known to me to be the same person(s) whose name(s) subscribed to the foregoing instrument,
appeared before me this day in person, and acknowledged that he/she/they signed and delivered the said
instrumerit as his/her/their free and voluntary act, for the uses and purposes therein set forth.

Given yader my hand and official seal, this 12TH day of MARCH 2012
A
. SIS K
My Commission Expives: {// // X

Notary Public SHERT L. D3
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