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MORTGAGE

DEFINITIONS

Words used in nultiple sections of this documcit are defined below and other words arc defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regaidivy.the usage of words used in this docunent are
also provided in Section 16.

(A) "Security Instrument” means this document, which is datc¢MPRCH 26, 2012

together with all Riders to this document.
(B) "Borrower" is BRIAN J. PALUCH AND ELIZABETH J. PA.UCH - HUSBAND AND WIFE

Borrower is the mortgagor under this Security instrument.
(C) "Lender" is WELLS FARGO BANK, N.A.

Lender is a National Asscciation
organized and existing under the laws of THE UNITED STATES OF AMERICA

0291058642
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Lender’s address is 101 NORTH PHILLIPS AVENUE

SIOUX FALLS, SD 57104

Lender is the mortgagee under this Securily Instrument.

(M) "Note" means the promissory note signed hy Borrower and daledMARCH 26, 2012

The Note states that Borrower owes LenderONE HUNDRED EIGHTY-FOUR THOUSAND FIVE
HUNDRED AND NO/100 Dollars
(U.§. $***+184,500.00 } plus interest. Borrower has promised w pay this debt in regular Periodic
Payments and to pay the debt in [ull not later than APRIL 1, 2032

(E) "Property™ means Lhe property that is described below under the heading T mnsl(.r of Rights in the
Property.”

(F) "Loan"“means 1he debt evidenced by the Note, plus inferest, any prepayment charges and late charges
due under tie Mote, and all sums due under this Security Instrument, plus interest.

({3) "Riders™ e all Riders (o (his Security Tustrument thal are executed by Borrower. The (ollowing
Riders are 1o b vxerated by Borrower [check box as applicable]:

I:I Adjustable Rate Rider |:_:| Condominium Rider D Sccond lome Rider
| Ralloon Rider l;] Planned Unil Nevelopmeut Riderl..| 1-4 Family Rider
VA Rider LJ Niveeekly Payment Rider ] Other(s}) [specify]

{(H) "Applicable Law" means all confiolling applicable federal, state and local slalutes, regulations,
ardinances and administrative rules and oréers) (that have the effcct of law) as well as all applicable final,
no-appealable judicial opinions.

() "Community Association Dues, Fees, and Asszssiments" means all dues, fees, assessments and otlher
charges that arc imposed on Borrower or the Troperty by a condominium association, homeowners
association or similar organization:.

() "Electronic Funds Transfer" means any (ransfer ol fipds, other than a transaction originated by
cheek, draft, or similar paper instrument, which is initiated firsugh an clectronic terminal, telephonic
instruent, computer, or maguetic tape su as to order, nstruct, vr/arthorize 4 lancial institution o debit
or credit an account. Such term includes, but is ot limited to, poini-aisale transfers, automated teller
machine transactions, transfers initiated by lelephone, wire transiers, wad automated clearinghouse
transfers.

(K) "Escrow Items" means those itesus that are described in Scetion 3.

(L) "Miscellaneous Proceeds” means any compensation, settlement. award of GZmages, or proceeds paid
by any third parly (other than insurance proceeds paid under the coverages described in Section 5) for: (1)
damage o, or destruction of, the Property; (i) condemnation or other taking of all o7 any part of the
Property: (iii) conveyance in licu of condemnation; or {iv) misrepresentations of, or omissiopsas Lo, the
value and/or condition of the Property.

(M) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or‘d<taitlt on,
the Loan.

(N) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Nute, plus (ii) amy amounts under Section 3 of this Sceurity Instrument,

{(0) "RESPA" means the Real Tstaie Settlement Procedures Act {12 U.8.C. Scction 2601 et seq.) and its
implementing regulation, Regulation X (24 C.I°.R. Part 3500), as they might be amended (rom lime Lo
time. or asy additionat or successor legislation or regulation that goverus the same subject matter. As used
in this Securily Instrument, "RESPA" refers 1o all requirements and restrictions thal arc imposed in regard
(o a "federally related morigage loan” even if the Loan docs not gualify as a "federally related mortgage
loan™ under RIESPA.

ILLINGIS - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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(P) "Successor in Interest of Borrower” means any party that has Laken litle (o the Property, whether or
not that party has assumed Borrower’s obligations under Lhe Note and/or this Securily Instrument.

TRANSFER O RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Luan, and all renewals, ¢xlensions and
modifications of the Note: and (i) the performance of Borrower’s covenants and agreements under
this Sceurily Instrument and the Note. For this purpose, Borrower does hicreby mortgage, grant and convey
o Lender and lender's successors and assigns, the following described property located in the
COUNTY ['I'ype of Recording Jurisdiction]
ol COCK [Name of Recording Jurisdietion]:

SEE LEGAL T&ZCRIPTION

Parcel [D Number: 27-22-42-029-0000 which currently Ixas the address of
8908 W. LESLIE DR. [Street]
ORLAND HILLS [Cityy, [lpois 60487 [Zip Cude]
("Properly Address™):

TOGETHER WITIL all the improvements now or herealter erecled O10 the property, and all
casements, appurlenances, and fixtures now or herealter a part of the properly. /11 replacemcents and
additions shall #lso be covered by this Sccurity Tnstrnment. All of the foregning is rziersed to in this
Scearity Instrument as the "Property.”

BORROWER COVENANTS ihat Borrower is lawtuily seised ol the estale hereby conveyed and has
the right 1o mortgage, grant and convey the Property and that the Property is unencumbered! gxeept lor
encumbrances ol record. Borrower warrants and will defend generally the title to the Property agaiust ail
claims and demands, subject (o any encumbrances of record.

THIS SECURITY INSTRUMUENT combines uniform covenants [or maticuad use and non-unifonn
covenants with limiled variations by jurisdiction to comslitule a uniform security instrument covering reul
property.

UNIFORM  COVENANTS. Bormmower  and  Lender  coveuanl  and  agree  as  follows:

f. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges,
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Nole and any
prepayincit charges and late charges due under the Note. Borrower shall also pay funds for Escrow Iems
pursuand to Section 3. Paymenis due under the Note and this Sccurity Instrument shall be made in 1.5,

ILLINOIS - Single family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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carrency . However, if any check or other ingirument received by Lender as payment under the Note or this
Seeurity Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Securily Insirument be made in one or more of the following forms, as
selected hy feader: (a} cash; (h) money order; (c) certitied check, hank check, treasurer’s check or
cashier’s check, provided any such check is drawn upon an instituiion whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Lilectronic Tunds Transfer.

Payments are deemed received by Lender when reeeived at the location designated in the Note or at
stch other location as may be designated by Lender in accordance wilh the notice provisions in Section 15.
Lender may return any payment or partial payment if’ the payment or pariisl payments are insulficicnt o
bring the Zoan current. Lender may accept any payment or partial payment insufficient (o bring the Loan
current] withoul wajver of any rights hereunder or prejudice to its rights (o retuse such payment or partial
payments iw the-future, but Lender is not obligated to apply such payments at the time such payments are
aceepted. I cavpPeriodic Payment is applied as ol its scheduled due date, then Lender ueed not pay
interest on unapplicd-funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. J1-Bortawer does not do so within a reasonable period of time, Lender shall either apply
such funds or return therd 5 Borrower. If not applied carlicr, such [unds will be applied to the outstanding
principal balance under-the Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the {ut're against Lender shall relieve Borrower from making payments due under
the Nole and this Security Instruient or performing the covenants and agreements secured by this Security
Instrument.

2. Application of Payments or Uroceeds. Fxcepl as otherwise described in this Section 2, all
payments accepted and applied by Lender dnajl be applied in the following order of priority: {a) intcrest
duc under the Nole: (b) principal due under #i-Note: (¢} amounts due under Section 3. Such payments
shall be applied (o cach Periodic Payment in the ordes in which it became due. Any remaining amounts
shall be applicd (irst o lale charges, sceond to any other amounts due under this Sceurity Instrument, and
then o reduce the prineipal balance of the Note.

Il Lender reccives a payment from Borrower for aldelinguent Periodic Payment which includes a
sulficient amount 1o pay any lale charge due, the payment mav'ne applied to the delinguent payment and
the late charge. If more than oue Periodic Payment is outstanding, Jander may apply anny payment reeeived
(rom Borrower to the repayment of the Periodic Payments if, and (o theextent that, each payment can be
paid in full. To the extent that any excess exists after the payment is applied-to the full payment of one ar
more Periodic Paymeuts, such excess may be applied to any late charges dug” Voluntary prepayments shall
he applied first 1o any prepayment charges and then as described in the Nofe:

Any application of payments, insurance proceeds, or Miscellaneous Proceccs 1o principal due under
the Note shall not extend vr postpone the duce dale, or change the amount, of the Perivcic Payments.

3. Funds for Bscrow ltems, Borrower shall pay o Lender on the day Periodic Payments are due
under the Note, until the Nole is paid in full, 2 sum (the "T'unds") to provide for paymento! amounts due
for: (a) laxcs and assessments and other items which can attain priority over this Sccurity Lisizument as a
lien or encutibrance on the Property; (b leasehold payments or ground rents on the Properly /17 any: (c)
premiums {or any and all insurance required by Lender under Section 55 and (d) Morigage Insazance
premiums, i any, or auy sums payable by Borrower to Lender in licu of the payment of Mortgage
[usurance premivms in gecordauce with the provisions of Section 1. These itcms arc called "Escrow
liems. " At origination or al any time during the term of the Loan, Lender may require that Conumunity
Association Dues, Lees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assesspaents shall be an Escrow [iem, Borrower shall promptly furuish o Lender all notices of amounts o
be paid under this Section. Borrower shall pay Lender the Tunds for Escrow llems unless Lender waives
Borrower’s obligation o pay the Tunds for any or all BEscrow ltems. Lender may waive Borrower’s
obligation o pay o Lender Funds tor any or all Escrow Jlems at any time. Any such waiver may only be
in writing. In the event of such waiver, Burrower ghall pay dircctly, when and whe/ge payable, the amounts
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due tor any Escrow Ttems for which payment of Fuids has been waived by 1.ender and, if Lender requires,
shali furnish o Lender receipts evidencing such payment within such time period as Lender may require.
Borrower’s obligation Lo make such payments and to provide receipts shall for all purposes be deemed to
he 4 covenant and agreement contained in this Security tnstrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Lscrow [tems directly, pursuant to a waiver, and
Borrower fails (o pay the amount due for an Tserow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 (o repay Lo Lender any such
amount. Lender may revoke the waiver as to any or all Lscrow fiems at any (ime by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amorits, that are then required under this Section 3.

[.¢nder may, at any time, collect and hold Funds in an amount (a) sulficient to permit Lender to apply
the Funds 4t i lime specificd under RESPA, and (b) not to exceed the maximum amount a lender can
require under PESPA . Lender shall estimate the amount ol Funds due on the basis ol current data and
reasomable estidnatdeal expenditures of future Eserow Iicms or otherwise in accordance with Applicable
Law.

The Funds shall %e/held in an institution whose deposits are insured by a federal agency,
instrumentality | or entity-£aicluding ender, il Lender is an institution whose deposils are so insured) or in
any Lederal TTome Loan Bank( Lender shall apply the Funds (o pay the Iiscrow ltems no later than the time
specified under RESPA. Lenderahall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow ltems, unless Tender pays Borrower interest on the
Funds and Applicable Law permits Leidér i make such a charge. Unless an agreement is made in writing
ot Applicable Law requires interest (o be paid bnthe Fuads, Lender shall not be required o pay Borrower
any interest or carnings on the Funds. Borroverand Lender can agree in writing, however, Ll interest
shall be paid on the Funds. Lender shall give w0 Bunawer, without charge, an annual accounting of the
l'unds as required by RISPA.

If therc is & surplus of Funds held in escrow, 05 acfined under RESPA, Tender shall accounl to
Borrower lor the excess (unds in accordance with RESPAL J# there is a shurtage of Funds held in escrow,
as defined under RESPA., Lender shall notify Borrower as requiied by RESPA| and Borrower shall pay lo
Lender the amounl necessary © make up the shortage in accordwp’e with RESPA, but in no more than 12
manthly payments. If there is a deficiency ol Funds held in escrow, as dofined wnder RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay 1o Lender the amount necessary Lo make
up the deficiency in accordance with RESPA, but in o more than 12 moznddy payments.

Upon payment in full of all sums secured by this Scenrily Instrument{ gder shail promptly refund
1o Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leaseliold, payments or
ground rents on the Property, it any, and Community Association Ducs, Fees, and Assessmedt=Cil any. To
the extent thal these items are Iscrow liems, Borrower shall pay them in the manner provided.dneetion 3.

Borrower shall promptly discharge any lien which has priority over this Security [nstruigatunless
Borrower: (a) agrees in writing o the payment of the obligation secured by the lien in a manner acecptible
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or delends agaiust enforcement of the lien in, legal proceedings which in Lender’s opinion operate Lo
prevent the enlorcement of the lien while those procecdings are pending, bul only until such proceedings
are concluded: or {¢) secures from the holder of the Hen an agreement satisfactory to Lender subordinating
(he Jicu to this Security Instrument. If Lender deterines that any part of the Property is subject Lo a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the

ILLINOIS Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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lien. Within 10 days of the date on which that notice Is given, Borrower shalt satisfy the lien or take one or
mare of the actions set forth above i this Section 4.

Lender may require Borrower 1o pay a onc-time charge for a real estate tax verification and/or
repotling service used by Lender in connection with Lhis Loan.

5. Property Insurance. Borrower shatl keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage,” and any
other hazards including, bul not limited to, earthquakes and floods. for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the pertods that
Lender requires. What Lender requires pursuant Lo the preceding sentences can change during the terin of
the Loan.“the insurance carrier providing the insurance shall be chosen by Borrower subject to Lender™s
right t¢” gisapprove Borrower’s choice, which right shail not be exercised unreasonably. Lender may
require Bortoyer to pay. in comnection with this Loan, either: (a} a one-time charge for tlood zone
delermination.sertification and tracking services; or (b) a one-lime chiarge for flood zone delermination
and cerlificalivi wsevices and subsequent charges each time remappings or similar changes occur which
reasonubly might alfeciesuch determination or certification. Borrower shall also be responsible for the
payment of any fees ipposed by the Tederal Emergency Management Agency in connection with the
review ol any flood rones&ermination resulting from an ohjection by Borrower.

If Borrower fails to maiata'n_=uy of Lhe coverages described above, Lender may obtain insurance
coverage, al Lender’s option and Borrower's expense. Lender is under no obligalivn to purchase any
particular type or amount of coverafe. therefore, such coverage shall cover Lender, but might or migh
not protect Borrower, Borrower's equity/in the Property, or the contents of the Property, against any risk,
hazard or liubility and might provide greaicr or lesser coverage than was previously in effect. Borrower
acknowledges that the cosi of the insurane¢ ¢z verage so oblained might significantly exceed the cost of
insurance that Borrower could have obtained. Any axicunts dishursed by Lender under this Section 5 shall
become additienal debt of Borrower sceured by this Sceurity Instrument. These amounts shall bear interest
at the Nole rate from the date of disbursement and shitl bopayable, wilh such interest, upen notice from
Lender to Borrower requesting paymenl.

All insurance policies required by Lender and renewals of sieh policies shall be subject to Lender’s
right 1o disapprove such policies, shall fuclude u standard mcrtpage clause, and shall mane Lewuder as
morlgagee and/or as an additional loss payee. Lender shall havetne rightto hold the policies and renewal
certificates. If Lender requires, Borrower shall promply give (o Lender all receipts ol paid premiums and
renewal nutices. I Borrower obtains any form ol insurance coverage, ned sbcrwise required by Lender,
for damage 10, or destruction of | the Propertly, such poticy shall include a stzddasd mortgage clause and
shall name Fender as morlgagee and/or as an additional loss payee.

I the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of Joss i not made promptly by Borrower. Unless Lender and Borrower uierwise agree
in wriling, apy insurance proceeds, whether or not the underlying insurance was required bv/reader, shall
be applicd to restoration or repair of the Property, if the restoration or repair is cconomically foasible and
Lender’s security is not lessencd, During such repair and restoralion period, Lender shali have <p2tight o
hold such insurance proceeds until Lender has had an opportunity to inspeet such Property to eisiee the
work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
promapily . Lender miay disburse proceeds for the repairs and restozalion in 4 single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires inlerest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjosters. or other third partics, rctained by
Borrower shall not be paid out ol the insurance proceeds and shall be the sole obligation of Borrower. 10
the restoration or repair is not economically feasible or Lender's seeurity would be lessened, the insurance
proceeds shall be applied Lo the sums sceured by this Security Instrument, whether or not then due, with
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{he excess, if any, paid o Borrower. Such insurance proceeds shall be applicd in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and setile any available insurance
claint and related matters. B Rortower does not respond within 30 days to a notice from I.ender that the
insurance carricr has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
perind will begin when Lhe notice s given. [n either event, or i Lender acquires the Property under
Section 22 or otherwisc, Borrower hereby assigns 1o Lender (a) Borrower's rights to any insurance
proceeds in an amount not to exceed (he amounts unpaid under the Note or this Security Instrument, and
{b) any other of Borrower's rights (other than the right (o any refund of uncarned premiums paid by
Borrower ander ail insurance policics covering the Property, insofar as such rights are applicable to the
coverage otahe Property. Lender may use the insurance proceeds either to repair or restore the Property or
1o pary amodnts=anpaid under the Note or this Security [nstrument, whether or nof then due.

6. Occuparsy. Borrower shall occupy, establish, and use e Property as Burrower’s principal
residence within &% days after the cxecution of this Sccurity Instrument and shall continue to occupy the
Properly as Borrower §rincipal residence for at least one year after the date of occupancy, uniess Lender
olherwise agrees in writnz, which consent shall not be unreasomably withheld, or unless extenuating
circumsiances exist which'are beyond Rorrower's control.

7. Preservation, Maint¢naacs and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair theProperly, allow the Property to deleriorate or commit waste on the
Property. Whether or not Rorrower (is residing in the Property, Borrower shall maintain the Property in
order Lo prevent the Property from detefioating or decreasing in value due 1o its condition. Unless it is
determined pursuant to Section 5 that repzir br_restoration is not ceonomically {casible, Borrower shall
promplly repair the Property if damaged o avoid [urther detcrioration or damage. If' insurance or
condemnation proceeds are paid in connection with-damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the 2roperty only il Lender has released proceeds for such
purposes. Lender may dishurse proceeds for the repairs apd restoration in a single payment or in 4 series of
progress payments as the work is completed. If the insurdnes or condemnation proceeds are not suflicient
(o repair or restore the Property, Borrower is not refieved of Rorsower’s obligation for the completion of
sucll repair or restoraticn.

ender or its agent may make reasonable entrics upon and inspections ol the Property. i it hay
reasomsble cause, Lender may inspect the interior ol the improvement: on the Property. Lender shall give
Borrower notice at the time of or prior o such an interior inspection speciiying such reasonable cause.

%. Borrower’s Loan Application, Borrower shall be in default if,~drripg the Loan application
process, Botrower or any persons or entilivs scting at the dircetion of Borfower”or with Borrower’s
knowledge or consent gave malerially false, misleading. or inaccurate information er stalements (o Lender
{or failed to provide Tender with material information) in connection with the/Toan, Material
representations include, but are not limited to, represeniations concerning Borrower's accupacy of the
Property as Borrower’s prineipal residence.

9, Protection of Lender’s Interest in the Property and Rights Under this Security Instrriment. 11
(a) Borrower fails (0 perform the covenants and agreements contained in this Security Inserament, 1k bere
is a legal procceding that night signilicantty affect Lender’s interest in the Property and/or rights under
ihis Sccurity Instrument {suclt as a proceeding in bankrupley, probale, for condemmuation or forfeilure, [or
enforcement o a lien which may aliain priority over this Sccurily Instrument or to cnforce laws or
regulations), or {¢) Berrower has abandoned the Property, then Lender may do and pay for whatever is
reasotable or appropriale w proteet Leader’s interest in the Property and rights under this Securily
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender’s actions can include, but are not limited to: (a) paying any soms secured by a lien
which has priority over Whis Securily Instrument; (b) appearing in court; and (¢) paying rcasomable
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attorneys’ fees (o protect its interest in the Property and/or rights under this Sceurity Instrument, including
its secured position in 2 bankruptcy proceeding. Sccuring the Property includes, but is not limited to,
(.,lll(,rlll;_., the Property (0 make repairs, change locks, replace or board up doors and windows, drain waler
from pipes, climinate building or other cude violations or dangerous conditions, and have utilities turned
o or off. Although Lender may take action under (his Section9, Lender does not have to do so and is not
under any <uty or obligation 1 do so. IL is agreed (hat Lender incurs no liability {or not laking any or all
actions authorized under this Scction 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt ol Borrower
secured by (his Sceurity Instrument. These amounts sliall bear iolerest al the Note rale [row the dale of
disbursement and shail be payable, with such interest, upon notice from Lender w Borrower requesting
payment.

If #4s Security Instrument is on a leaschold, Borrower shall comply with all the provisions ol the
lease. It Bormawer acquires fee title to the Property, the leasehold and the fee title shall not merge unless
Lender agreey o, the micrger in wriling.,

10. Mortgage Insurance. 1f Tender required Morigage Insurance as a condition of’ making the J.oan,
Rarrower shall’paa'the, premiums required to maintain the Mortgage Insurance in cffect. T, for any reasen,
the Morlgage Insurancesoverage required by Lender ceases to be available from the mortgage insarer fhat
previously provided such’ msurance and Borrower was required 10 make separately designated payments
loward the premiums lor Morigage Insurance, Borrower shall pay the premiums required (o oblain
coverage substantially equivislent to the Mortgage [nsurance previously in clfect, at a cost substantially
cquivalent (o the cost to Boazewss of the Mortgage Insurance previously in cffect, from an alternate
mortgage insurer sclected by LenderII substantially equivalent Morigage Insurance coverage is not
availuble, Borrower shall continue ' pay'to Lender the amount of the scparafely designaled payments that
were due when the insurance coverage/cedsed to be in effect. Lender will accept, vse and retain these
payments as @& non-refundable loss reserve 1 lieu of Morigage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact thai ™ Loan is ultimately paid in full, and Lender shall not be
required Lo pay Borrower any interest or earnings op-such loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverage (1o the amount and for the pertod that Lender requires)
provided by an insurer selected by Lender again bepomes available, is obtained, and Lender requircs
separalely designated payments toward the premiums forviorteage lusurance. [ Lender required Mortgage
Insurance as & condition of making the Loan and Borrowst wos required 10 make separalely designated
payments toward the premiums for Mortgage Insurance, Borrovier shall pay the preniums required (o
maintain Morlgage Insurance in effect, or to provide a not-zhendable loss reserve, umtil Lender’s
requirement for Mortgage Insurance ends in aceordance with any writlexragreement between Barrower and
Lender providing for such termination or until terination is required by Applicable Law. Nothing in this
Scction 10 affects Borrower’s obligation o pay interest at the rate provided iathe Note.

Morigage [nsurance reimburses Lender (or any entity that purchases the Nofe) lor certain losses it
may incur i Borrower does not repay the Loan as agreed. Borrower is not@-party fo the Morlgage
[nsurance.

Mortgage insurers evaluate their {ofal risk on all such insurance in loree from‘Gne o Lme, and may
enter inlo agreements with other parties that share or modily their risk, or reduce losses. /Lhese agreements
arc on terms and conditions that are satisfaclory 1o the morigage insurer and the other partvi o parties)
these agrecments. These agreements may require the mortgage insurer (o make payments usiag dny source
of funds that the morlgage insurer may have available (which may include funds oblained (ror:s Morlgage
Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reincurer,
any other entity, or any affiliale of any ol the foregoing, may receive (dm_uly or 111d1rectly) amounts that
derive from (or might be characterized as) a portion of Borrower's payments for Mortgage [nsurance, in
exchange for sharing or modifying the morlgage insurer’s risk, or reducing losses. I such agreement
provides that an affiliate of Lender {akes a share of the insurer’s risk in cxchange for a share of the
premiums paid 1o the insurer, the arrangement is often termed "caplive reinsurance.” Turther:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

ILLINOIS - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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(h) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law, These rights
may mclude the right to receive certain disclosures, to request and obtain cancellation of the
Morigage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned af (he time of such cancellation or
Lermination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Procecds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair iy economically feasible and Lender’s securily is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lesder has had an opportunity to inspect such Properly to cnsure the work has been completed Lo
Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and réstoration in u single disbursement or in a series of progress payments as the work s
completed. Utdées an agreement is made in writing or Applicable Law requires intcrest (o be paid on such
Miscellancous Predeeds, Lender shall not be required to pay Borrower any interest or earnings on such
Miscellancous Proceeds#If the restoration or repair is nol economically feasible or Lender’s security would
be lessened, the Miscellzacnus Proceeds shall be applicd Lo the sums sccured by this Sceurity Instrumcent,
whether or nol then due, w0t the cxeess, if any, paid w Berrower. $uch Miscellancous Proceeds shall be
applicd in the order provided furin Section 2.

In the event of a total teking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applicd to the sums-secured by this Sceurity Instrument, whether or not then due, with
the excess, if any, pald to Borrower.

In the event of a partial taking, destrugtion, or loss in value of the Property in which the fair market
value of the Property inunediately before tiie partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums sceurcd Fathis Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrowsr and Lender otherwise agree in writing, (he sums
secured by this Sccurity Instrument shall be recucec by the amount of the Miscellancous Proceeds
multiplied by (he following [raction: (a) the tolal awaunt of the sums secured immediately before the
partial taking, destruction, or loss in value dividea-in” (b) the fair market value of the Property
immediaiely before the partial taking, desiruction, or loss in'vaiie. Any balance shall be paid to Borrower.

Tn the event of a partial aking, destruction, or Inss in valie ol the Property in which the fair market
value of the Property unmediately before the partiat 1aking, deStriction, or loss in value is less than the
amount of the sums secured inmediaiely belore (e partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellancous Plocecds shall be applied to the sums
sceured by this Security [nstrament whether or not the sums are then due:

Il the Propersy is abandoned by Borrower, or if. aller notice by{ Lender to Borrower thal the
Opposing Party (as delined in the next sentence) offers w make an award w'seie a claim for damages,
Rorrower fails to respond Lo Tender within 30 days after the date the notice is given, 1ender is authorized
to colleet and apply the Miscellancous Proceeds either (o restoration or repair of he'Property or to the
sums secured by this Security Instrument, whether or nol then duc. "Opposing Party” mepas the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a'right »f action in
regard to Miscellancous Proceeds.

Borrower shall be in default i any action or proceeding, whether civil or criminal, is beguap-that, in
Lender’s judgment, could result in {orfeiture of the Property or other material impairment ot Lender’s
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
acceleration has oceurred, reinstate 43 provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material
impairment of Lender’s interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim {or damages that are attrihutable to the impairment of Lender’s interest in the Property
are hereby assigned and shall be paid to Lender,

Al Miscelluneous Proceeds thal are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Lxiension of the time for
paymenl or modification of amortization ol the sums secured by this Security Instrument granted by Lender
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lo Borrower or any Successor in Interest of Borrower shall not operate 1o releasc the liabilily of Borrower
or any Successors in Interest of Borrower. Lender shall nol be required to commence proceedings against
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums sccured by this Security Instrement by reason of any demand made by the original
Borrower or any Successors iu [nterest of Borrower. Any forbearance by Lender in exercisiug any right or
remedy including, withoul Lmitation, Tender's acceplance ol payments front hird persons, entilies or
Successors in Interest of Borrower or in amounts less than the amout then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joiut and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower’s obligations and liability shall be juint and several. However, any Borrower who
co-signs this Sceurity Instrument but does not execute the Note (a "co-signer”): (a) is co-signing this
Sccuritynsirument only to mortgage, grant and convey the co-signer’s interest in the Property under the
{erms of thigSecurity Instrument; (b} is not personally obligated 1o pay the sums secured by this Security
Instrument; add)(c} agrees that Lender and any other Borrower can agree (w extend, modifly, forbear or
make any accoagdations with regard (o the ferms of this Security Instrument or the Note without the
Co-$igner’s colsci

Subject o thewprivisions of Section 18, any Successor in Interest of Borrower who assumcs
Borrower's obligations wader this Security Instrument in writing, and is approved by Lender, shall oblain
all of Borrower's rights a4 benefits under this Sccurity Instrument. Borrower shall not be released from
Borrower's obligations and Habitity under this Security Instrument unless Lender agrees o sucle releasc in
writing. The coveuants and agiecments of this Sceurily lustrument shall bind (except as provided in
Section 20) and benefil the successorand assigns of Lender.

14. Loan Charges. Lender moy charge Borrower fees for services performed in conneclion with
Borrower’s detaull, lor the purpose of Droecting Lender’s interest in the Property and rights under this
Security Instrument, including, but not limiled to, atlorneys’ fees, property inspection and valuation fees.
In regard to any other fees, the absence of exprossrauthority in this Security Instrument (o charge a specific
fee o Borrower shall not be construed as a prohibitiziran the charging of such fee. Lender may nol charge
fees that are expressly prohibited by this Security Listrument or by Applicable Law.

If the Loan is subject Lo a law which sels maximu loan charges, and that law is [inally interpreted so
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be réddced by the amount necessary to reduce the
charge o the permnitted limit; and (b) any sums already collectsd Zrom Borrower which cxceeded permitted
limits will be relunded 0 Borrower. Lender may choose (o nrabetiis refund by reducing the principal
owed under the Note or by making a dircet payment 10 Borrower /it ¢ refund reduces principal, the
reduction will be treated as a partial prepayment withowt any prepavmeial charge (whether or not a
prepayuent charge is provided for under the Note). Borrower’s aceeptased Of any such refund made by
dircel paynient (o Borrower will coustitule 4 waiver ol any right of action Bermewer might have arising oul
uf such overcharge.

15. Notices. All nolices given by Borrower or Lender in connection witl thid Secarily [nstrument
must be in writing. Any notice to Borrower in connection wilh this Security Instrumeit sho! be deemed Lo
have been given to Borrower when mailed by first class mail or when actually deliveled t) Borrower's
nolice address if sent by other means. Notice to any one Borrower shall constitote notice W zir Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Propeity” Address
unless Borrower has designated a substitule notice address by notice o Lender. Borrower shatl prémptly
notify Lender of Borrower’s change of address. [I' Lender specilies a procedure for reporting Borover’s
change of address, then Borrower shall only report 4 change of address through (hat speeified procedure.
There may be only one designated notice address under this Securily Instrument al any one time. Any
notice to Lender shall be given by delivering it or by mailing it by [irst class mail to Lender’s address
stated herein unless Lender has desigmated another address by notice to Borrower. Any notice in
conuection with this Security Instrument shall not be deeined to have been given to Lender until actually
received by Lender. Il any notice required by tiis Security Tnstrunient is also required under Applicable
Law. the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument.
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16. Governing Law; Severability; Rules of Construction. This Sccurity Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is tocated. All rights and
obligations contained in this Security lnstrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicidly allow the parties to agree by contract or it
might be silent, but such silence shiall not be construed #s a prohibition against agrecment by contract. [n
the event Uil any provision or clause ol (his Security Instrument or the Note contlicts witlr Applicable
Law, such conflict shall not affect uther provisious of this Sceurity Tustrument or the Note which can be
given ¢lleel withoul the conllicting pruvision.

As used in this Sccurily Instrument; () words of the masculine gender shall mean and include
corresponding neuter words or words of the lemdnine gender: (b) words in the singular shall mean and
include the plurat and vice versa: and (¢) the word "may"” gives sole discretion withoot any obligation (o
lake amvaclinn.

17. Borzower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Traister of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the'Pioperty” means any legal or beneficial interest in the Property, including, but not limited
to. (hose beneficiad Mterests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the idtent of which is the transfer of title by Borrower al a [uture date to a purchaser.

1f all or any part of4be Properly or any [nterest in the Properly is sold or transferred {or if Borrower
is not a natural person and o penelicial interest in Borrower is sold or transferred) without Lender’s prior
writlen consent, Lender may/fcouire immediate payment in full of all sums secured by this Security
Instrument. However, this opiion shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

It Lender exercises this oplion,, Lemder shall give Borrower notice ul acecleration. The notice shall
provide a period ol not less than 30 days flom the date the notice is given in accordance with Section 15
within which Borrower must pay all sums/securzd by this Security Instrument. If Borrower fails lo pay
these sums prior 1o the expiration of this peded, Tender may invoke any remedics permitted by this
Security Instriment without further notice or demaps-sn Borrower.

19. Borrower’s Right to Reinstate After ‘Acceleration. If Borrower meets certain conditions,
Rorrower shall have the right to have enforcement off Urs, Securily Instrument discontinued at any (ime
prior lo the earlicst of: {a) live days before sale of the Property pursuant o Section 22 of this Security
Instrument: (b) such other period as Applicable Law mightseceify for the termination of Borrower’s right
lo reinstate; or (¢} enlry of a judgment cnforcing this Securi’y Anstrument. Those conditions are that
Borrower: (a) pays Lender ali sums which then would be due und>rinis Sccurity Instrument and the Note
as il no aceeleration had occurred; (b) cures any default of any other covebants or agreements; (¢} pays all
expenses incurred in enforcing this Sccurity Instrument, including, bul not ixiited o, reasonable altorneys’
fees. property inspection and valuatjion fees, and other fees incurred (o1 Uic fuvpose ol prolecting Lender's
interest in the Property and rights under this Securily Instrument; and (d) takes/saeh action as Lender may
reasonably require to assure that Lender’s imterest in the Properly and righis under this Securily
Instrument, and Borrower’s obligation t pay the sums secured by this Sccurity Instruacent, shall continue
unchanged unless as otherwise provided under Applicable faw. Lender may requize that. Borrower pay
such teinsatement sums and expenses in one or more of the following forms, as select:d by Lender: (a)
cash: (b} maney order; (c) certified check, bank check, treasurer’s check or cashier’s chedk, riavided any
such check is drawn upon an institution whose deposits are insured by a [ederal ageney, instruneatality or
cotity: or {d) Klectronic Funds Transter. Upon reinstaiement by Horrower, this Sccurity Instyuinent and
obligations secured hereby shall remain fully effective as il no acceleration had occurred. Howevir, ihis
right to reinstate shall not apply in the case of acceleration under Section 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Nole ¢logether with this Security Instrument) can be sold one or more times without prior notice Lo
Borrower. A sale wmight resolt in w change in the entity (known as the "Loan Servicer") that collects
Pertodic Payments due under the Now and this Sccurity Instrument and performs other mortgage loan
servicing obligations under the Note. this Security Instrument, and Applicable Law. There also might be
one or more clranges of the Loan Servicer unrelated to a sale of the Note. If there is a change ol the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address (o which payments should be made and any other information RESPA

- 1
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requires in connection with a notice of transfer ol servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Scrvicer other than the purchaser of the Note, the mortgage loan scrvicing obligations
to Borrower will remain with the [oan Servicer or be transferred to a successor Loan Servicer and are nol
assumed by the Note purchaser unless otherwise provided by the Nole purchaser.

Neither Borrower nor Tender may commence, join, or be joined 1o any judicial action (as either an
individual litigant or the member of a class) that arises {rom the other party’s actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
rcason of . this Sceurily [astrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alkeged breach and afforded the
other party herelo a reasonable period afier the giving of such nolice to take corrective action. If
Applicable Law provides a time period which must elapse before certain action can be laken, that time
period will be desmed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunily (o/cursgiven io Borrower pursuant to Section 22 and the nolice of acceleration given Lo
Borrower pursuant s SCetion 18 shall be deemed o satisfy the notice and opportunity 1o take corrective
action provisions ol thistection 20,

21, Hazardows Substances, As used in this Scetivn 21: (¢) "Hazardous Substances” are those
substances defined as wxic orhazilaous substances, pollulants, or wasles by Environmental Law and the
following substances: gasoline, keroscie, other flammable or toxic petroleunn products, toxic pesticides
and herbicides, volatile solvents, materiaje.containing ashestos or lormaldehyde, and radioactive materials;
(b) "Euviromuental Law™ weans (ederal iaes sand laws of the jurisdiction where the Property is located thal
relate 1o health, safety or environmental pretesaon; (¢) "Environmental Cleanup” includes any response
action, remediat action, or removal action, as cefinedsin Fnvironmental Law: and (d) an "Envirommental
Condition” means a condition that can cause. contribute Lo, or otherwise (rigger an Environmental
Cleanup.

Borrower shall not cause or permil the presence, use, Zsposal, storage, or release of any 1lazardous
Substances, or threalen o release any Hazardous Snbstances, ool in the Property. Borrower shall not do,
nor alfow anyone clse to do, anything affecting the Property (a) (ex7is in violation ol any Environmental
Law, (b} which creates an Bovirenmental Condition, or (¢) which, duefio we presence, use, or release of a
[Tazardous Substance, creades a condition that adversely affects the vaise 41 the Property. The preceding
wo sentences shall not apply o the presence, use, or storage on Lthe Fropesty of small quantities of
Hazardous Substances that are generally recognized 1o be appropriale to normed-residential nses and o
mainlenance of the Property (including, bul pot limited (o, hazardous substances 1n ghnsumer products).

Borrower shall prompily give Lender written notice of {a) any investigation, claim Gomand, lawsuit
or other action by any goveriuental or regulatory agency or private party involving the Projery and any
Hazardous Substance or Lnvironmental Law of which Borrower has actual knowledgs, «(b) any
Lavironmental Condition, including but not limited (o, any spilling, leaking, discharge, release or thieat of
release of any Iazardous Sebstance, and (¢) any condition caused by the presence, use or releale ol a
[Tazardous Substance which adversely affects the value ol the Property. 1{ Borrower learns, or is notified
by any goveriuneital or regulatory authorily, or any private parly, ihat any rewoval or other remediation
ol any Hazardous Substance affccting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Lnvironmental Law. Nothing herein shall create any obligation on
Lender for an BEnvironmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower aud Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s hreach ol any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further iriorm Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosw e proceeding the non-existence of a defanlt or any other defense of Borrower to acceleration
and foreclusuro, If the default is not cured on or before the date specified in the notice, Lender at its
option may wedrice imunediate paymend in Tull of all sums secured by this Security Instrument
without further dmand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled to cotlé=f all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not limit<d io. reasonable attorneys’ fees aud costs of title evidence.

23. Release. Upon payn'en’ of-all sums secured by this Sceurity Instrument, Lender shall releuse this
Security Instrument. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument, biyl oniy if the fee is paid to a third party for services rendered and the
charging ol the lee is permitted under Arplicable Law,

24. Waiver of Homestead. In accordane<with Hlinois law, the Borrower hereby releases and waives
alk rights under and by virtue of the llineis honesiesd exemption laws.

25. Placement of Collateral Protection Insuran-e - Uuless Borrower provides Lender with evidence
of the insurance coverage required by Borrower’s agreementwith Lender, Lender may purchase insurance
al Borrower’s cxpense (o protect Lender’s interests in Borrower's <ollateral. This insurance may, but need
uol, protect Berrower's interests. The coverape (hat Lender® purchases may not pay any claim that
Borrower makes or any claine that is made against Borrower in connesdion with the collaleral. Borrower
may later cancel any insurance purchased by Lender, but only after providiig Lender with evidence thal
Borrower has obtained insurance as required by Borrower's and Lender’s’agreement. If Lender purchases
insurance for the collaleral, Borrower will be responsible for the costs of that diswrance, including interest
amd any other charges Lender may impose in connection with the placement 0f the’ insurance, until the
elfective dale of the cancellationor expiration of the insurance. The costs of the insurance may be added w
Rorrower’s total nutstanding halance or obligation. The costs of the insurance may he mors an the cost of
imsurance Borrower may be able to obtain on its own.
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BY SIGNING BELOW, Borrower accepls and agrees Lo the terms and covenants contained in Lhis
Securily Instrument and in any Rider execuled by Borrower and recorded with it.

Wil ncsscs(_\
. -

U .16 1 ]

-Borrower

ot sclph Oue

- A
ELIZABETH J. PA.@:H Borrower

Z 0 (Seal) (Scal)
-v501'l Wl -Borrowcer
{Seal) ? {Seal)
-Borrower -Borrower
(Seal) A {Seal)
-lorrower -Horrower
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STATE OF ILLINOIS, COOK County ss:
I, {J\V\ihl 4l o ey SN en Ll , 2 Notary Public in and for said county and
state do hereby certify (hatBRIAN J. PALUCH AND ELIZABETH J. PALUCH

personally known Lo me to be the same person(s) whose name(s) subscribed to the foregoing instrument,
appeared before me this day in person, and acknowledged that he/sheiey signed and delivered the said
inslrunienias hisfhcrf@’é_"\i}= tree and volontary act, for the uses and purposes therein sel forth.

Giverdander my hand and ofTicial scal, this 26TH day ol MARCH, 2012

My Commission Expues:

\_{..
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ISSUED BY

ACQUEST TITLE SERVICES, LLC

2700 West Higgins Road, Suite 110, Hoffman Estates, IL, 60169
Phone: (847)252-7341 - Fax: (847)252-7346
AS ISSUING AGENT FOR

FIDELITY NATIONAL TITLE INSURANCE COMPANY

Commitment Number: 2012020718

EXHIBIT A
PROPERTY DESCRIPTION

The tand referrzd to in this Commitment is described as follows:

Lot 68 in Parcel 1 of Plat of Parkview Homes Subdivision, Village of Westhaven, Cook County, lllinois, a part of
the Southwest 1/4 of lne Southeast 1/4 of Section 22 (except the North 470 feet of the South 755.80 feet of
the East 926.81 feet theracf) (also except the North 100 feet thereof) (except also the South 285.8 feet
thereof), in Township 36 Ncrth, Range 12, East of the Third Principal Meridian, in Cook County, lllinois.

PIN: 27-22-402-029-0000

FOR INFORMATION PURPOSES QONLY:

THE SUBJECT LAND IS COMMORNLY KNOW#HAS:
8908 West Leslie Drive

Crland Hills, IL 60487

ALTA Qommi1ment
Exhibit A (2012020718 PFD/2012020718/12)



