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MORTGAGE

MIN 100588312040518836

DEFINITIONS

Words used in multiple sections of this document areAleiined below and other words are defined in
Sections 3. 110 13 18, 20 and 21. Certain rules regarding #ie’Usage ol words used in this document are
also provided in Section 16.

(A) "Security Instrument" means this document. which is datcd APRLL 78, 2012

logether with all Riders to this document,

(B) "Borrower™ is THOMAS A, BERNICK AND SUSANNE M. BERNIC!X F7K/A SUSANNE M.
KOWALSK1, AS JOINT TENANTS , Husband and Wife

Borrower is the mortgagor under this Sceurity Instrument.

(C) "MERS" is Martgage Llectronic Registration Systems. Inc. MERS is a separate corporation that is
acting sofely as a nominee for Lender and Lender's successors and assigns. MERS js the mortgagee
under this Security Instrument. MERS s organived and existing under the taws of Delaware, and has an
address and telephone number of P.Q. Box 2026, i'lint, M1 48501-2026. tel. (888} 679-MERS.
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(D) "Lender™is MORTGAGE SERVICES 111, LLC

Lenderisa LIMITED LIABILITY COMPANY
organized and existing under the laws of 1LLINOIS
Lender's address is 502 NORTH HERSHEY ROAD, BLOOMINGTON, IL 61704

(E) "Note" means the promissory nole signed by Borrower and datcd APRIL 18, 2012
‘The Note states thal Borrower owes Lender THREE HUNDRED AND TWENTY THOUSAND

Dollars
{11.8.5:320,000.00 ) plus intercst. Borrower has promised to pay this debt in regular Periodic
Paymeris.and to pay the debt in full not later than MAY 1, 2022 .
(F) "Propzity” means the property that is described below under the heading " Transter of Rights in the
Property.”
(G) "Loan" rs&rasthe debt evidenced by the Note. plus interest. any prepayment charges and late charges
due under the Neote,4ind all sums duc under this Security Instrument. plus interest.
(H) "Riders"” means all'Riders 1o this Security Instrument that are executed by Borrower. The following
Riders are to be exccurd'py Borrower |check box as applicable]:

] Adjustable Rate Rider E' Condominium Rider [ Second 11ome Rider
Balloon Rider L] Plunned Unit Development Rider L 14 IFamily Rider
[ 1VA Rider [] Siweekly Payment Rider ] Other(s) |specily]

(Iy "Applicable Law" means all controliig applicable federal. state and local statutes. regulations,
ordinances and administrative ruies and orders (#1at have the effeet of law) as well as all applicable final,
non-appealable judicial opinions,

(J) "Community Association Dues, Fees, and Asscseioznts' means all dues, fees. assessments and other
charges that are imposed on Borrower or the Property” by a condominium association. homeowners
associglion or similar organization.

(K) "Electronic Funds Transfer" means any transfer ot {nds. other than a transaction originated by
cheek. draft, or similar paper instrument. which is initiated-hrough-an clectronic terminal. telephonic
instrument, computer, or magnetic tape so as to order, instruet. or duthovize a financial institetion to debit
or credit an account. Such term includes. but is not limited to, ponl-Otsale transfers, automated teller
machine transactions. transters initiated by telephone. wire transfers, vard automated clearinghouse
transfers.

(L) "Escrow Items" mcans those items that are deseribed in Section 3.

(M) "Miscellaneous Proceeds” mcans any compensation. settlement. award of dimages. or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described i1 Sevtion 5) for: (i)
damage to. or destruction of. the Property: (i) condemnation or other taking of all or‘any nart of the
Property: (iii) conveyance in lieu of condemnation: or (iv) misrepresentations of, or omissisns as to, the
value and/or condition of the Property.

(N} "Mortgage Insurance” means insurance protecting Fender against the nonpayment of, or Gefauit on.
the Loan.

(0) "Periodic Payment" mcans the regularly scheduled amount due for (i) principal and interest under the
Note. plus {ii) any amounts under Scction 3 of this Seeurity [nstrument.

(P) "RESPA™ meuns the Real Lstate Settlement Procedures Act {12 U.S.C. Section 2601 el seq.) and its
implementing regulation. Regulation X (24 C.F.R. Part 3500). as they might be amended from time to
time. or any additional or successor legislation or regulation that governs the same subject matter, As used
in this Sceurity Insirument, "RESPA™ refers to all requirements and restrictions that arc imposed in regard
to a "federally relaied mortgage loan" even if the Loan docs not qualify as a " tederally related mortgage
loan" under RESPA.
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{Q) "Successor in Interest of Borrower" means any party that has taken title to the Property. whether or
nol that party has assumed Borrower's obligations under the Note and/or this Security Instrument,

TRANSIER OF RIGHTS IN THE PROPERTY

I'his Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
maodifications of the Nete: and (ii) the performance of Borrower's covenants and agreements under
this Sceurity Instrument and the Note. For this purpose. Borrower does herehy mortgage, grant and
convey 10 MERS (solely as nominee f{or Lender and lLender's successors and  assigns) and

to the successors and  assigns of MERS. the lollowing described  property  located in  the
CounT ¥ {Type of Recording Jurisdiction]
of COOR [Namg of Recording Jurisdiction]:

LEGAL"DZSCR{PTION ATTACHED HERETO AND MADE A PART HEREOF.

Parcel 11 Number: 12021010430000 which currently has the address of
1424 BONITA DR. |Street]
PARK RIDGE [CGaraldllineis 60068 [Z1p Code]

{"Property Address™):

TOGETHER WITH all the improvements new or hereafter crecicd_on the property. and all
casements. appurtenances. and fixtures now or hereafter a part of the plopaty. All replacements and
additions shall also be covered by this Security Instrument. Al of the foregoing is referred to in this
Sceurity Instrument as the "Property.” Borrower understands and agrees that MIRS holds only legal title
to the intcrests granted by Borrower in this Security Instrument, but, il necessary to eomply with law or
custom. MERS (as nominee (or Lender and Lender's suceessors and assigns) has the right-/(oeexercise any
or all of those interests. including. but not fimited o, the right to foreclose and sell the Péorery: and to
take any action required of Lender including. but not limited to, releasing and canceling #iis-Sceurity
Instrument.

BORROWLER COVENANTS that Borrower is lawlully seised of the estate hereby conveyed aind has
the right 1o mortgage, grant and convey the Property and that the Property is unencumbered, except lor
encumbrances of record. Borrower warrants and will defend generally the title 1o the Property against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants [or national use and non-uniform
covenants with limited variations by jurisdiction 1o constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS., Borrower and Lender covenant and agree as tollows:

1. Payment of Principal, Interest, Fscrow [tems, Prepayment Charges, and Late Charges.
Borrower shall pay when duc the principal of. and interest on. the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
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pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
curreacy. However, il any check or other instrument received by 1.ender as payment under the Note or this
Sceurity Insirument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Securily Instrument be made in one or more of the following forms. as
selected by Lender: (a) cash; (b) money order: (¢) certifted check. bank check, treasurer’s check or
cashier's cheek, provided any such cheek is drawn upon an institution whose deposits arc insured by a
federal agency. tnstrumentality, or entity: or (d) Electronic Funds Transler.

Payments are decmed received by Lender when received at the location designaled in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Scetion 13,
Eender may return any payment or partial pavment if the payment or partial payments are insufficient to
bring<the, Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current. without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments in the fulurc. but Lender is not obligated to apply such payments at the time such payments are
accepled. 10 sach Periodic Payment is applied as of its scheduled due date. then Lender need nol pay
interest on unaprited funds. Lender may hold such unapplied funds until Borrower makes payment 10 bring
the Loan current. 1f5gsrower does not do se within a reasonable period of time, Lender shall either apply
such funds or return tefn Lo Borrower. If not applied carlier, such funds will be applied (o the outstanding
principal balance undci the Note immediatety prior to forcclosure, No offset or claim which Borrower
might have now or in the (utrresagainst Lender shall relieve Borrower from making pavments due uader
the Note and this Security InsiCument.or pertorming the covenants and agreements sceured by this Security
Instrument.

2. Application of Payments ¢r Proceeds. bxcepl as otherwise described in this Section 2, all
payments accepted and epplied by Lender shall be applied in the following order of priovity: {a) interest
due under the Note: (b) principal due undel e Note: (¢} amounts due under Scction 3. Such payments
shalt be applied to each Periodic Payment in the“order in which it became due. Any remaining amousnts
shall be applied first to late charges, sceond to any other amounts due under this Security Instrument. and
then to reduce the principal balance of the Note.

It Lender receives a payment from Borrower for.a/dslinquent Periodic Payment which includes a
sulficient amount Lo pay any late charge due. the payment maybe applied to the delinguent payment and
the late charge. [ more than one Periodic Payment is outstandang. Jender may apply any payment received
from Borrower to the repayment of the Periodic Payments if. and to-iie extent that. each payment can be
paid in full. To the extent that any excess exists after the payment is.appli<d to the full payment of one or
more Periodic Payments. such excess may be applicd to any late charges dag) Voluntary prepayments shall
be applied first 10 any prepayment charges and then as described in the Note,

Any application of payments, insurance proceeds. or Miscellaneous Proceads {o principal due under
the Note shall not extend or postpone the duc date. or change the amount. of the Periodic Payments,

3. Funds for Escrow ltems. Borrower shali pay to Lender on the day PeriodicPayments are due
under the Note. uatil the Note is paid in full. a sum ({the "Funds") to provide for paymentofamounts due
for: {a) taxes and assessments and other items which can attain priority over this Security ‘Insirument as a
lien or encumbrance on the Property: (b) leasehold payments or ground rents on the Propertyif any: (¢}
premiums tor any and all insurance required by Lender under Section 3: and (d) Mortgage [{isurance
premiums. i any, or any sums payable by Borrower (o Lender in lieu of the payment of Morigage
Insurance premiums in accordance with the provisions of Section 10. These ilems are called "Escrow
Items." At origination or al any time during the term of the Loan, Lender may require that Community
Association Dues, Fees. and Assessments. if any, be escrowed by Borrower, and such dues. lees and
assessments shall be an Escrow [tem. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Scction. Borrower shall pay Lender the Funds for Lscrow Items unless Lender waives
Borrower's obligation 1o pay the Funds for any or all Escrow ltems. l.ender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow ltems at any time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly. when and where payable, the amounts
NMLS# 172606 120128000 0588312040518836
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due for any Escrow ltems for which payment of Funds has been waived by Lender and. if Lender requires.
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Scction 9. If Borrower is obligated to pay Lscrow Ttems directly. pursuant to a waiver. and
Borrower fails to pay the amount due for an Escrow ltem. Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Scction 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items al any time by a notice given in
accordance with Section 15 and. upon such revocation, Borrower shall pay to Lender all Funds. and in
such smaunts. that are then required under this Section 3.

Lender may, at any time. collect and hold Funds in an amount (a) sufficient to permit Lender 1o apply
the Fundsanthe time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require undes RESPAL Lender shall estimate the amount of Funds duc on the basis of current data and
rcasonabie ‘estincles of expenditures of future [scrow ltems or otherwise in accordance with Applicable
Law,

The Funds shall /be held in an institution whose deposits are insurcd by a federal agency.
instrumentality. or efitity {including Lender. if Lender is an institulion whose deposits arc se insured) or in
any Federal Home Loun Binks bCader shall apply the Funds to pay the Escrow ltems no later than the time
specified under RESPA, Lender skall not charge Borrower [or holding and applying the Funds, annually
analyzing the escrow account, orverifying the Lscrow Items, unless Lender pays Borrower interest on the
F'unds and Applicable Law permits Linder t0 make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be paidon the Funds, Lender shall not be required 1w pay Borrower
any interest or carnings on the Funds, Bow/Cwer and Lender can agree in writing. however. that interest
shall be paid on the Funds. Lender shall give v Borrower, withoul charge. an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow_as-defined under RESPA. Lender shall account to
Borrower for the excess funds in accordance with RES2AC I there is a shortage of IFunds held in escrow.
as defined under RESPA. Lender shall notify Borrower a$ requiced by RESPA, and Borrower shall pay 1o
Lender the amount necessary to make up the shortage in accardunee with RESPA, but in no more than 12
monthly payments. Il there is a deficiency of Funds held in escrow, 25 Gefined under RESPA. Lender shall
notify Borrower as required by RESPA. and Borrower shall pay toLend<r the amount necessary 1o make
up the deficieney in accordance with RESPA. but in no more than 12 mardhiy payments.

Upon payment in [ull ol all sums secured by this Security Instrumeni/.cxder shall promptly refund
to Borrower any Funds held by 1ender.

4. Charges; Liens. Borrower shall pay all taxes. assessments, chargest fines, and impositions
atiributable 1o the Property which can attain priority over this Security Instrument. lessehdld payments or
ground rents on the Property. if any, and Community Association Dues. Fees. and Asscssmiends it any. To
the extent that these items are Escrow [tems. Borrower shall pay them in the manner provided /i Section 3.

Borrower shall prompty discharge any lien which has priority over this Sccurity Instiuzaent unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner alfcantable
to Lender, but only so long as Borrower is performing such agreement: (b) conlests the lien in good faith
by. or defends against enforcement of the lien in. legal proceedings which in Lender's opinion operate to
prevent the enforeement of the fien while those proceedings are pending. but only until such proceedings
are concluded: or (c) seeures from the holder ot the fen an agreement satisfactory to Lender subordinating
the Tien 1o this Security Instrument. If Lender delermines that any part of the Property is subject 1o a lien
which cun attain priority ever this Sceurity Instrument. Lender may give Borrower a notice identifying the

NMLS# 172606 120128000 100588312040518836
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licn. Within 10 days of the date on which that notice is given. Borrower shall satisfy the lien or take one or
more ol the actions set forth above in this Scetion 4.

Lender may require Borrower to pay a one-lime charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Praperiy insurcd against loss by fire. hazards included within the term "extended coverage.” and any
other hazards including. but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deduclible levels) and for the periods that
Lender requires. What ender requires pursuam to the preceding sentences can change during the term of
the Laats, The insurance carrier providing the insurance shall be chosen by Borrower subjeet to Lender's
right W disapprove Borrower's choice, which right shall not be exercised unrcasonably. Lender may
require” Baitower (o pay. in connection with this Loan. either: (a) a one-time charge for flood zone
determinations certitication and tracking scrvices: or (b) a one-lime charge for flood zone determination
and certificativnaervices and subsequent charges each time remappings or similar changes occur which
reasonably might aiect such determination or certification. Borrower shall also be responsible for the
payment of any leed iraposed by the Federal Emergency Management Agency in connection with the
review of any flood zene determination resulting from an objection by Borrower.

If Borrower fails to maiaidn any of the coverages described above, Lender may obtain insurance
coverage. at Lender's option” and.Rorrower's expense. Lender is under ne obligation to purchase any
particular type or amount of covirage. Therefore. such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's equlilyin the Property. or the contents of the Property. against any risk,
hazard or liahility and might provide greatzr ar lesser coverage than was previously in effect. Borrower
acknowledges that the cost ot the insuraneC coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Apy amounts disbursed by Lender under this Section 5 shall
bocome additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and ‘shadobe payable, with such interest, upon notice from
Lender o Borrower requesting payment.,

All insurance policies required by Lender and renewals o7 such policies shall be subject to Lender's
right 1o disapprove such policies. shall include a standard “mortzage clause. and shall name Lender as
morigagee and/or as an additional loss payce. Lender shall have theight to hold the policies and renewal
cerlificates. [f Lender requires. Borrower shall premptly give to Leader #il receipts of paid premiums and
renewal notices. It Borrower obtains any form of insurance coverage. nit ntherwise required by Lendcr.
for damage to. or destruction of. the Property, such policy shall include a/staridard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss. Borrower shall give prompt notice to the insurance cartfer and Lender. Lender
may make proof of loss i not made promptly by Borrower. Unless Lender and Borrowvenotherwise agree
in writing. any insurance proceeds. whether or not the underlying insurance was requived et ender. shall
be applied to resteration or repair of the Property, if the restoration or repair is cconomically feasible and
Lender's security is not lessened. During such repair and restoration period. Lender shail havedne right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ¢/iure the
work has been completed to Lender's satisfaction. provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
ol progress payments as the work Is completed. Unless an agreement is made in wriling or Applicable Law
requires interest Lo be patd on such insurance proceeds. Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters. or other third parties. retained by
Borrower shull not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. [f
the restoration or repair is not cconomically feasible or Lender's security would be lessened, the insurance
proceeds shall be applied t the sums secured by this Security Instrument, whether or not then due. with
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the excess, il any. paid to Borrower. Such insurance proceeds shali be applicd in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may [ile. negotiale and scitle any available insurance
claim and relaled matters. 11 Borrower does not respond within 30 days to a notice from Lender thal the
insurance carrier has offered to settle a claim, then Lender may ncgotiate and settle the claim. The 30-day
period will begin when the notice is given. In cither event, or if” Lender acquires the Property under
Scetion 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
{b} any other of Borrower's rights (other than the right to any refund of uncarned premiums paid by
Borredver) under all insurance policics covering the Property. insolar as such rights are applicable (o the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Propetty or
1o pay ameants unpaid under the Note or this Sceurity Instrument, whether or not then due.

6. Geirgancy, Borrowa shall occupy. estabiish. and use the Property as Borrower's principal
residence witiin ol days after the exccution of this Security Instrument and shall continue to oceupy the
Property as Bortew<"sprincipal residence for at least one year after the date of occupancy. unless Lender
otherwise agrees indwriting, which consent shall not he unreasonably withheld, or unless extenuating
circumstances exist wiich are beyond Borrower's conirol.

7. Preservation, Mamft:nace and Protection of the Property; Inspections. Borrower shall nol
destroy. damage or impair (e Preverty, allow the Property to deteriorale or commit waste on the
Property. Whether or not Borroveer is residing in the Property, Borrower shall maintain the Property in
order to prevent the Praperty from deteriorating or decreasing in value due to its condition. Unless it is
delermined pursuant to Section 5 that répair_or resloration is not cconomically feasible. Borrower shall
promptly repair the Property if damaged” - aveid further deterioration or damage. I insurance or
condemnation proceeds are paid in connection vitnidamage to, or the taking of. the Property. Borrower
shall be responsible for repairing or restoring the Pronerty only it Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repiirs/and restoration in a single payment or in a series of
progress payments as the work is completed. [T the insuranee or condemnation proceeds are nol sulficient
to repair or restore the Property. Borrower is not relieved of Porrower’s obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upon and jaspections of the Property. I it has
reasonable cause. 1ender may inspect the interior of the improvemeats o the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection spéciiying such reasonable cause.

3. Borrower's Loan Application. Borrower shall be in default i./dusing the Loan application
process. Borrower or any persons or entities acting at the direction of Borrower or with Borrower's
knowledge or consent gave materialty false, misleading, or inaccurate information or statements to Lender
(or [ailed to provide lender with material information} in connection with thic “Loan. Material
representations include, but are not limited to. representations concerning Borrower s elopancy of the
Property as Borrower's principal residence,

9. Protection of Lender's Interest in the Property and Rights Under this Security lisirument. 1f
(a) Borrower fails o perform the covenants and agreements contained in this Security Instrument, () there
is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under
this Security Instrument (such as a proceeding in bankruptey. probate, for condemnation or forfeiture. (or
enforcement of a licn which may aftain priority over this Scourity Instrument or o cnforee laws or
regulations). or {¢) Borrower has abandoned the Property, then lLender may do and pay for whatever is
reasonable or appropriate (o proiect Lender's intercst in the Property and rights under this Security
Instrument. including protecting and/or assessing the value of the Property. and sceuring and/or repairing
the Property. Lender's actions can include. but are not limited to: (a) paying any sums secured by a lien
which has priority over this Security Instrument: (b) appearing in court; and (c¢) paying reasonable
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attorneys' fees to protect its interest in the Property and/or rights under this Security Instrument, incliding
its secured position in a bankruptey proceeding. Securing the Property includes. but is not limited to,
enlering the Property Lo make vepairs, change locks. replace or board up doors and windows. drain water
from pipes. eliminate building or other code violations or dangerous cenditions, and have utilitics turned
on or off. Although Lender may take action under this Section 9. Lender does not have to do so and is not
under any duty or obligation to do so. 1l is agreed that Lender incurs no liability for not taking any or all
actions suthorized under this Seetion 9.

Any amounts disbursed by Lender under this Section 9 shail become additional debt of Borrower
secured by this Sccurity Instrument. These amounts shall bear interest at the Note rate trom the date of
dishursement and shall he payable. with such interest. upon notice Irom Lender to Borrower reguesting
payvment.

A this Sceority Instrument is on a leasehold, Borrower shall comply with all the provisions ol the
leasc. 1t Porrower acquires fee title to the Property. the leaschold and the fee title shall not merge uniess
[.enderagrees Lo the metger in writing.

10. Norigage Insurance. 1f Lender required Mortgage Insurance as a condition of making the Loan.
Borrower shallpay the premiums required to maintain the Mortgage Insurance in efTect, I, for any reason.
the Mortgage Inssiaree coverage required by Lender ceases 10 be availabie from the mortgage insurer that
previously provided sach insurance and Borrower was required 1o make separately designated payvments
toward the premiums /fz Morigage lnsurance, Borrower shall pay the premiums required to obtain
coverage substaniially equivaient to the Mortgage Insurance previously in elfect. at a cost substantially
equivalent to the cost W Barpuwer of the Mortgage Insurance previously in effect. from an allernate
mortgage insurer selected by Lesder. 11 substantially cquivalent Mortgage Insurance coverage is not
available, Borrower shall continut to pay to Lender the amount of the separately designated payments that
were due when the insurance covergae eeased 1o be in effect. Lender will accept. use and retain these
payments as a non-refundable loss reseeve in lieu of Morlgage Insurance. Such loss reserve shall be
non-refundable. notwithstanding the fact thiatthe Loan is ultimately paid in [ull, and Lender shall not be
required 1o pay Borrower any interest or earnings-en such loss reserve. Lender can no longer require loss
reserve paymenis ii Mortgage Insurance coverage {in the amount and for the period that Lender requires)
provided by an insurer selected by Lender again Yecomes available. is obtained, and lender requires
separately designated payments toward the premiums-orMortgage Insurance. 11 Lender required Mortgage
Insurance as a condition of making the Loan and Borrewsr was required to make separalely designaled
payments toward the premiums for Mortgage Tnsurance, Poriower shall pay the premiums required (o
maintain Morigage Insurance in effect. or o provide a wor-refundable loss reserve, until Lender's
requirement for Mortgage Insurance ends in accordance with any writicn agreement between Borrower and
Lender providing for such termination or until termination is requited by Applicable Law. Nothing in this
Section 10 affects Borrower's obligation to pay interest al the rate providerd-in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases‘the Note) for certain losses it
may incur il' Borrower does not repay the Loan as agreed. Borrower is nia party lo the Mortgage
Insurance.

Morlgage insurers evaluate their totat risk on all such insurance in force fromjtime to time. and may
cntcr into agreemenls with other partics that share or modify their risk. or reduce losses” These agreements
are on terms and conditions that are satislactory o the mortgage insurer and the other nart, for parties) to
these agreements. These agreements may require the morigage insurer to make payments vsivg any source
of funds that the mortgage insurer may have available (which may include funds obtained iraip-Mortgage
Insurance premiums).

As a result of these agreements. Lender. amy purchaser of the Note. another insurer, any 1:insurer.
any other entity. or any affiliate of any of the foregoing. may receive {directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower's payments tor Mortgage Insurance. in
exchange for sharing or modifying the morigage insurer's risk. or reducing losses. 1 such agreement
provides that an afliliale of Lender takes a share of the insurer's risk in exchange for a share ol the
premiums paid to the insurer. the arrangement is often termed "captive reinsurance.” Further:

(2) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.
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{b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination,

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

[I"the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property. it the restoration or repair is cconomically feasible and Lender's seeurity is not lessened.
Duringssuch repair and restoration peried, Lender shall have the right 1o hold such Miscellaneous Proceeds
unti’ ferder has had an opportunity 1o inspect such Property to cnsure the work has been completed to
Lender' ssatislaction. provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and Jestoration in a single disbursement or in a series of progress payments as the work is
completed. U'itless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Pioveeds. Lender shall not be required to pay Borrower any interest or earnings on such
Miscellaneous Pracoeds, If the restoration or repair is not economically feasible or Lender's security would
be lessened. the Misgellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then dvelwith the excess, if any. paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided tr in Section 2.

In the event of a totad faking, destruction. or loss in value ol the Property. the Miscellancous
Proceeds shall be applied to the sums secured by this Security [nstrument. whether or not then due, with
the excess, il any. paid to Borrower.

In the event of a partigl taking. desruction. or loss in value of the Property in which the fair market
value of the Property immediately betole theopartial taking. destruction. or loss in value is equal to or
greater than the amount of the sums securctby this Security Instrument immediately before the partial
taking. destruction, or loss in value, unless Borrower and lender otherwise agree in writing, the sums
secured by this Sccurily Instrument shall be reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: {(a) the totui ampunt of the sums secured immediately belore the
partial taking, destruction. or loss in value dividdd” by {(b) the fair market vaiue of the Property
immediately before the partial taking. destruction. or losa/ipfvalue. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction. or loss in »alue of the Property in which the fair market
value of the Property immediately before the partial taking, ‘destenction. or loss in value is less than the
amount ol the sums secured immediately before the partial “taking, estruction, or loss in value, unless
Borrower and Lender otherwise agree in writing. the Miscellaneous Procezds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then aue

If' the Property is abandoned by Borrower. or if, after notice bvvlaznder to Borrower that the
Opposing Party (as defined in the next sentence) olfers to make an awardtosettle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice (s 2iven. Lender is authorized
to colleet and apply the Miscetlaneous Proceeds cither to restoration or repair of tne Property or to the
sums sceured by this Security Instrument, whether or not then due. "Opposing Party” greans the third party
that owes Borrawer Miscellaneous Proceeds or the party against whom Borrower hasia rightof action in
regard o Miscellancous Proceeds.

Borrower shall be in default if any action or proceeding. whether civil or criminal. is béoun that. in
Lender's judgment, could result in forfeiture of the Properly or other material impairment af beader's
interest in the Property or rights under this Security Instrument. Borrower can cure such a default dnd, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that. in Lender's judgment. precludes forfeiture of the Properly or other matcrial
impairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable io the impairment of [.ender's interest in the Property
arc hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or moditication of amortization ot the sums secured by this Security Instrument granted by Lender
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10 Borrower or any Successor in Interest of Borrower shali not operale 10 release the liability of Borrower
or any Successors in [nterest of Borrower. Lender shall not be required 10 commence proceedings against
any Successor in Interest of Borrower or 1o refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security [nstrument by reason of any demand made by the original
Botrower or any Successors in Intercst of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrowcer's obligations and liability shall be joint and several. However. any Borrower who
co-sigris. this Security Instrument but does not esecule the Note (a "co-signer™ ) (&) is co-signing this
Scevriyanstrument only to mortgage, grant and convey the co-signer's interest in the Property under the
terms ofahis Security Instrument: (b) is nol personally obligated to pay the sums secured by this Security
Instrument: #nd (¢} agrees thar Lender and any other Borrower can agree 1o extend, modify. forbear or
make any acconmodations with regard to the terms of this Seeurity Instrument or the Note without the
co-signer's consoal,

Subjeet 1o “the provisions of Section 18, any Successor in I[nterest of Borrower who assumes
Borrower's obligatiods ander this Security Instrument in writing, and is approved by Lender. shall obtain
all of Borrower's righty and benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations and liability under this Security Instrument unless Lender agrees to such release in
writing. The covenants and sgreements of this Sccurity Instrument shall bind (except as provided in
Scction 204 and bencefit the successors and assigns of Lender.

14. Loan Charges. Lender mav-charge Borrower fees for services performed in conncetion with
Borrower's default. for the purpose Wl proiecting Lender's interest in the Property and rights under this
Sceurity Instrument. including. but not limited to. attorneys' tees. properly inspection and valuation fecs.
In regard to any other fees. the absence of ¢xhress authority in this Seeurity Instrument to charge a specific
lee 1o Borrower shall not be construed as a prohitition on the charging of such fee. Lender may not charge
[ees thal are expressly prohibited by this Securitvdnstrument or by Applicable Law.

If the T.oan is subject to a law which sets maxithup loan charges. and that law is finally interpreted so
that the interest or other loan charges collected or to he callected in connection with the Loan exceed the
permitted limits, then: (a) any such Joan charge shall be<eguced by the amount necessary to reduce the
charge o the permitted limit; and (b) any sums already collcciéarftom Borrower which exceeded permitted
timits will be refunded to Borrower. Lender may choose to nwie this refund by reducing the principal
owed under the Note or by making a dircel payment o Borrowsr. i a refund reduces principal. the
reduction will be treated as a partial prepayment without any prepayinent charge (whether or not a
prepayment charge is provided for under the Note). Borrower's accepizice of any such refund made by
direct pavment to Borrower will constitute a waiver of any right ol action-Bedrorver might have arising out
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with {nis Securily Instrument
must be in writing, Any notice to Borrower in connection with this Security [nsirunient.shatl be deemed to
have been given to Borrower when mailed by first class mail or when actually delilvered to Borrower's
notice address il sent by other means. Notice to any one Borrower shall constitute notice t= gl Borrowers
unless Applicable [Law expressly requires otherwise. The natice address shali be the Preperty Address
unless Borrower has designated a substitale notice address by notice to Lender. Borrower sndtl promptly
notify Lender of Borrower's change of address. 11 Lender specifies a procedure for reporting Bdrrower’s
change of address, then Borrower shail only report a change of address through that specified procedure.
There may be only one designated notice address under this Sccurity Instrument at any one lime. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated herein unless Lender has designated another address by notice 1o Borrower. Any notice in
conneetion with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. [ any notice required by this Security Instrument is also required under Applicable
Law. the Applicable Law requirement will satisfy the cotresponding requirement under this Sccurity
[nstrument.
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16. Governing Law; Severability; Rules of Construction. This Sccurity Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and

obligations contained in this Sceurily Instrument are subject to any requirements and limitations of

Applicable Law. Applicable Law might explicitly or implicitly allow the partics to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words ol the leminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (¢) the word "may™ gives sole discretion without any obligation Lo
take<ny action.

17. 2orrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. /irznsfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest i 1%e Property” means any legal or beneficial interest in the Property. including. but not limited
to. those benediiai interests transferved in a bond for deed, contract for deed. installment sales contract or
gscrow agreement. rhe intent of which is the transfer of title by Borrower at a future date to a purchaser.

If"all or any parl ol the Property or any lnterest in the Property is sold or transterred {or it Borrower
is not a natural person‘and a beneficial interest in Borrower 1s sold or transferred) without Lender's prior
wrilten consent, Lender miay) require immediate payment in full of all sums secured by this Security
Instrument. However, this=option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

I Lender exereises this oplion, Lender shall give Borrower notice ol acceleration, The notice shall
provide a period of not less than 30 dayvs from the date the notice is given in accordance with Section 15
within which Borrower must pay all suins/sezured by this Security instrument. If Borrower fails to pay
these sums prior to the expiration of g meriod. Lender may invoke any remedies permitted by this
Security Instrument without further notice or'demszad on Borrower,

19. Borrower's Right to Reinstate Aft:r Acceleration. [f Borrower mects certain conditions,
Borrower shall have the right to have enforcement of! this Sccurily Instrument discontinued at any time
prior to the earlicst oft (a) five days beflore sale ol the Property pursuant (o Scetion 22 of this Security
Instrument; (b} such other period as Applicable Law mignt'specily for the termination of Borrower's right
to reinstate; or (¢} entry of a judgment cnforcing this Scerisy Instrument. Thosc conditions are that
Borrower: (a) pays Lender all sums which then would be due vnder this Security Instrument and the Note
as il no aceeleration had oceurred: (b) cures any defaull of any othe"covenants or agreements: {(c) pays all
expenses incurred in enforeing this Seeurity Instrument, including, but notlimited to, reasonable attorneys'
fees. property inspection and valuation fees, and other (ees incurred {or' 12 purpose of protecting Lender's
interest in the Property and rights under this Security Instrument: and {dj-tabs such action as Lender may
reasonably require to assure that Lender's interest in the Property and/=ights under this Security
Instrument. and Borrower's obligation to pay the sums seeured by this Sceurity Insizument. shall continue
unchanged unless as otherwise provided under Applicable Law. Lender may reauire that Borrower pay
such reinstatement sums and expenses in one or more of the following forms, as selicteq by Lender: (a)
cush: {b) money order; (¢) certified check. bank check, treasurer's check or cashier's chalkprovided any
such check is drawn upon an institution whose deposits are insured by a lederal agency, insttumentality or
eniity: or (d) Elcctronic Funds Transter. Upon reinstatement by Borrower. this Sceurity lnstrument and
obligations sccured hereby shall remain fully effective as if no acceleration had occurred. Howsien, this
right to reinstate shall not apply in the case of acceleration under Section 8.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice o
Borrower, A sale might resull in a change in the entity (known as the "Loan Servicer") that collects
Periodic Payments due under the Note and this Sceurity Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law, There also might be
one or morc changes of the Loan Servicer unrelated Lo a sale ol the Note. I there is a change of the Loan
Servicer. Borrower will be given written notice of the change which will state the name and address of the
new Loan Servieer. the address 1o which payments should be made and any other information RESPA
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requires in connection with a notice of transter of servicing, If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note. the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Nole purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join. or be joined to any judicial action {as cither an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this
Security Instrument or that allcges that the other party has breached any provision ofl or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
nolice 2iven in compliance with the requirements of Section 15) of such alleged breach and aftorded the
othel nalty hereto a reasonable period after the giving of such nrolice to take corrective action. It
Applicalyie Law provides a time period which must elapse betore certain action can be taken, that time
period will.brpedeemed to be reasonable for purposes of this paragraph. The netice of acceleration and
opportunity” ieseure given 1o Borrower pursuant 1o Section 22 and the notice of acceleration given to
Borrower pursuant fo-Section 18 shall be deemed to satisfy the notice and opportunity to tuke correclive
action provisions ot taig Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances" arc those
substances defined as toxico!d Kezardous substances, polltants, or wastes by Environmental Law and the
following substances: gasoline, k<rosene. other {lammable or toxic petroleum products. toxic pesticides
and herbicides. volatile solvents. inaterials containing asbestos or [ormaldehyde, and radioactive materials;
(b} "Environmental Law" means federeMiaws and laws of the jurisdiction where the Property is located that
relate o health, safety or environmentaipratection: (¢) "Environmental Cleanup” includes any response
action, remedial action, or removal action, ¢s defined in Environmental Law; and (d) an "Environmental
Condition" means a condition that can cause. contribute to, or otherwise trigger an Environmental
Cleanup.

Borrower shall not cause or permit the presence, ‘usZ._disposal. storage, or release of any Hazardous
Substances. or threaten to release any Hazardous Substances /o/or in the Property. Borrower shall not do,
aor allow anyone else to do. anything affecting the Property {2hfiat is in violation of any Environmental
L.aw. {b} which creates an Environmental Condition, or (¢) which, cue to the presence. use. ot refease ol a
Havardous Substance. creates a condition that adversely affects the valize of the Property. The preceding
two sentences shall not apply to the presence. use. or storage on the rvencrty of small quantities of
Hazardous Substances that are generally recognized to be appropriate to nedmal residential uses and to
maintenance of the Property (including. but not limited to, hazardous substances inConsumer products).

Borrower shall promptly give Lender written notice of (a) any investigation. clairi-demand. lawsuit
or other action by any governmental or regulatory agency or private party involving the Prorerty and any
Hazardous Substance or Lnvironmental Law of which Borrower has actual knovicdge! (b) any
Lnvironmental Condition. including but not limited to. any spilling, leaking, discharge. releaseorithreat of
release of any Harardous Substance. and (¢} any condition caused by the presence, use or relase of a
Hazardous Substance which adversely aflects the value of the Property. If Borrower learns. or is notified
by any governmental or regulatory authority. or any private party, that any removal or other remediation
ol any Hazardous Substance aliecting the Property is necessary, Borrower shall promptly take all necessary
remediad actions in accordance with Lnvironmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.

NMLS# 172606 120128000 100588312040518836

ILLINOIS - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT WITH RJERS, -
@ -GA(IL) 0810} Page 12 of 15 Initia) Form 3014 1/01
®




1211616081 Page: 14 of 17

UNOFFICIAL COPY

NON-UNIFORM COVENANTS, Borrower and Lender {urther covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
furth<iinform Borrower of the right to reinstate after acceleration and the right te assert in the
forcclosare proceeding the non-existence of a default or any other defense of Borrower to acceleration
and fofec’ssure. 1f the default is not cured on or before the date specified in the notice, Lender at its
option mzay {equire immediate payment in full of all sums secured by this Security Instrument
without furthdrGemand and may foreclose this Seecurity Instrument by judicial proceeding. Lender
shall be entitled-to.collect all expenses incurred in pursuing the remedies provided in this Section 22,
inciuding, but not liinj.ed to, reasonable attorneys' fees and costs of title evidence,

23. Release. Upon payriert of all sums secured by this Security Instrument, Lender shall release this
Security Instrument. Borrow<r shall pay any recordation costs, Lender may charge Borrower a fee for
releasing this Security Instrument, but only it the fee is paid to a third party lor services rendered and the
charging of the fee is permitted unaer’Applicable Law,

24, Waiver of Homestead. In accordizee with lllinois law, the Borrower hereby releases and waives
all rights under and by virtue of the [llinols homesiced exemption laws.

25. Placement of Collateral Proiection Insuiapce. Unless Borrower provides F.ender with evidence
ol the insurance coverage required by Borrower's agrcmant with Lender, Lender may purchase insurance
at Borrower's expense to protect Lender's interests in Boiroyeer's collaterad. This insurance may, but need
nol. prolect Barrower's interests. ‘The coverage that Lener purchases may not pay any claim that
Borrower makes or any claim that is made against Borrower m copnection with the collateral. Borrower
may later cancel any insurance purchased by Lender. but ondy after providing Lender with evidence that
Rorrower has oblained insurance as required by Borrower's and LendZe'< sgreement. |1 Lender purchases
insurance lor the collateral. Borrower will be responsible for the costs onthzcizsurance, including interest
and any other charges l.ender may impose in connection with the placeme:it ofdhe insurance. until the
effective date of the cancellation or expiration of the insurance. The costs ol the inturance may be added to
Borrower's tolal outstanding balance or obligation. The costs of the insurance may be paote than the cost of
insurance Borrower may be able o obtain on its own.
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BY SIGNING BELOW. Borrower accepls and agrees to the terms and covenants contained in this
Security Instrument and in any Rider exccuted by Borrower and recorded with it.

Witnesses:

- VJ/Z:?/’;{. /@a/

{Seal)
( THOMAS A. BERNICK

-Borrower

LGN 1N f&"/ﬂﬂj‘ Fen

A / LAl SN %"@M;Seal)

SUS1 M. BERNICK Ffzﬂ -Borrower

§@ﬂpp£ /. févwrﬂ/usjél‘ 42 ’/j,

Z 0 (Seal) (Scal)

-Borrower -Borrower

{Seal) J (Seal)

-Borrower -Borrower

{Seal) | (Seal)

-Borrower -Borrower
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STATE OF ILLINOIS, COOK County ss:

L TED k&) wloWh Y . a Notary Public in and for said county and
state do hiereby certify that THOMAS A. BERNICK AND SUSANNE M. BERNICK F/K/A SUSANNE
M. KOWALSKI, AS JOINT TENANTS , Husband and Wife

personally known to me 1o be the same person(s) whose name(s) subs&_l,lb‘e_gl lo the foregoing mslrument
appeared belore me thr gy in person. and acknowledged that he/sh@ithey igned and delivered the said
instratert as his‘hepgtheir Arec and voluntary aet. for the uses and purpdsts therein sct forth,

Ciiven nnder my

and and olticial seal. this 18TH day of APRIL 2012

My Commission Expires: ﬂ, LL{-,ZUIQ /QX M

OFFICIAL STAL anir\ Public
TED KOULOUK
NOTARY PUBLIC - STATE OF iLomg!s
MY COMMISSION EXPIRES: 012413
P
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Legal Description

Lot 19 in Glen Oak Estates, Unit No. 1, a subdivision of part of Lot 2 of John Battcher Estate Division, in the
Northwest 1/4 of Section 2, Township 40 North, Range 12 East of the third Principal Meridian, according to the
Plat thereof registered in the Office of Registrar of Titles of Cook County, lllinois on August 29, 1955 as document
16177032, in Cook County, llinois

Pin: 12-02-101-043-0000

Legal Description NO1120267/30




