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ASSOCIATION .
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This Mortgage prepared by:
Julianne Allen, Documentalion Specialist
HORIZON BANK, NATIONAL ZWSSOCIATION
502 Franklin Square
Michigan City, IN 46360

NIORTGAGE

MAXIMUM LIEN. At no time shall the principal amount of Indebtedness secured by the Mortgage, not
including sums advanced to protect the security of the Mio) tgage. exceed the note amount of $ 16.800.00.

THIS MORTGAGE dated March 31. 2012, is made and w:le<uted between Timothy J. Klein and Patricia IVI.
Klein, his wife, as joint tenants, whose address is 18809 Burn'iein Ave., Lansing, IL 60438 (referred to below
as "Grantor”)} and HORIZON BANK, NATIONAL ASSOCIATION), /whose address is Branch Location: 10429
Calumet Ave, Munster IN 46321, Corporate Location: 515 Fravxlin 81, Michigan City, IN 46360 (referred to

below as "Lender"}.

GRANT OF MORTGAGE. For valuable consideration, Grantor mortgages: warrants, and conveys to Lender all
of Grantor's right, title, and interest in and to the following described real pioperty, together with all existing or
subsequently erected or affixed buildings, improvements and fixtures; all raszments, rights of way, and
appurtenances; all water, water rights, watercourses and ditch rights (including svock in utilities with ditch or
irrigation rights): and all other rights, rovyalties, and profits relating to the real pronerty, including without
limitation afl minerals, oil, gas, geothermal and similar matters, {the "Real Property”; located in Cook County,
State of {llinois:

The West 208 feet of the South 100 feet of the North 265 feet of that part of ‘the West 1/2 of the
Northwest Quarter of fractional Section 5, Township 35 North, Range 15, East of ‘the Third Principal
Meridian lying South of a line drawn from a point on the West line of Section 5 afc recaid, which is
1350.15 feet drawn Easterly at an angle of 90 degrees 3 minutes 40 seconds as measured from North to
East with West line of said Section 5 and extended Easterly to the Southwesterly line of the Chicago and
Grand Trunk Raflroad right of way in Cook County, lllinois. 3% .05 /0 G cor O

The Real Property or its address is commonly known as 18809 Burnham Ave., Lansing, IL 60438.

Grantor presently assigns to Lender all of Grantor's right, titte, and interest in and to all present and future
leases of the Property and all Rents from the Property. In addition, Grantor grants to Lender a Uniform
Commercial Code security interest in the Personal Property and Rents.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, 1S GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE., THE RELATED DOCUMENTS, AND THIS
MORTGAGE. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Mortgage, Grantor shall pay to Lender
all amounts secured by this Mortgage as they become due and shall strictly perform all of Grantor's obligations
under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of
the Property shall be governed by the following provisions:
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Possession and Use. Unui ihe 00
ard control of tha Property: 120
GPETLY .

surrence of an BEvent of Default, Grantor may (1} remain in possession
sse, operate or manage the Property: and (3) collect the Rents frem the

Duty to Maintain. Granior shaii mamtain the Property in good condition and promptly perform atl repairs,
replacements, and maintenances necessary to preserve its value.

Compliance With Environmentatl Laws. Grantor represents and warrants to Lender that: (1} During he
period of Grantor's ~wnarshio of the Property, there has been no use, generation, manufacture, storaga,
ireatment, disposal, release of rhreatened release of any Hazardous Substance by any pérson on, under,
about or from the Property’ Grantor has no knowledge of or reason to believe that there has bsen,
Qe anc acknowladged by Lender in writing, {a) any breach or violation of
aivy Ervironmental Laws, i B0y use, generaton. manufacture, storage, treatmesii, disposal, release or
ihreatenad release of any Hazardgous Substance on, under, about or from the Property by any prior ownears
or occupants of the Property. or ‘ot any actual or threatened litigation or claims of any kind hy any person
ating to suchy, matters: anid .31 Except as previcusly disclosed to and acknowledged by Lender in
writing, @) poiher Grantor nor any tenant, contractor, agent or other authorized user of the Property shait
use, generate, meaufacture, store. Treat, dispose of or reiease any Hazardous Supstance on, under, about
ar from the Propelty, and (b any such aclivity shall be conducted in compliance with all applicable
tederal, state, anda ¢i laws, reguiations and ordinances, including without limitation al Environmeniat
i aws., Grantor authicoiles Lender and its agents to enter upon the Property to make such inspections and
tests, at Grantor's expensa, as Lender may deem appropriate 10 determine compliance of the Property with
ihis section of the Mortgage ™ Any ingpections or tests made by Lender shall be for Lender's purposes only
and shall not be construad Lo/ oreate any responsibility or liability on the part of Lender 10 Grantor or 1o any
other person. The rapresefnations and warranties contained herein are based on Grantor's due diligence in
irvestigating the Propery for Hazerdaus Substances. Grantor hereby (1) releases and waives any future
riaims against Lender for indasmii or contribution in the event Grantor becomes liable for cleanujs or ather
~osts under any such laws, and (2} agrees to indemnify, defend, and hold harmiess Lender against any
and all ciaims, losseg, labilities. dameaes.  penalties, and expenses which Lender may directly or indirectly
sustain or suffer rasulting from & breach o this section of the Mortgage or as 4 consequence of any use,
generation, manufacture, storage, disposit, refease or threatened release occourring pBricr 1o Srantor's
cwrnarship or interest i the Property. whethier ar not the same was or shouid have been known UG Graintor.
The provisions of this sechon i the Mortgage, including the ohligation 1o indemnify and defend, shat
survive the payment of the indebtedness and the satistfaction and reconveyance of the lien of this Mortgage
and shall not be affected by Lender's acquisition &f zany interest in the Property, whether by foreclosure or
srherwise.

previotisty disclo

Nuisance, Waste. Grantor shall not cause, conduct or7parmit any nuisance nor commit, permit, or suffer
any stripping of or waste on or 10 the Property of any purtion of the Property. Wwithout limiting the
genarality of the foregeing, Grantor will not remove, or gran! o any other party the right to remove, arey
smber, minerals (including ol and gasj, coal, elay, scoria, s0il, aravel or rock products withous Lender's
ot weitten consent.

Removal of Improvements. Grantor shall not demolish or remove any rmprovements {rom the Real Property
without Lender’s prior wiitten consent. As a condition to the remova af any Improvements, Lender may
require Grantor to  make arrangements satisfactory 1o Lender to? reulace such tmprovements  with
improvements of at ieast equal valuea.

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon the Reai Property
at all reasonable times o attend to Lender's interests and to inspect the Rers Property for purposes of
Grantor's compliance with the terms and conditions of this Mortgage.

Compliance with Governmental Requirements. Grantor shall promptly comply with all taws, ordinances.
and regulations, now o7 hereafter in effect, of all governmental authorities appiicable te the use or
accupancy of the Property. Grantor may contest in good faith any such law, ordinance; 07 regulation and
withhold compliance during any proceeding, inciuding appropriate appeals, so long as Grantor has notified
temde:r in owriting prior to doing so and so long as, in Lender's sole opinion, Lender's nteres iyt
Proparty are Not gopardized, Lendur nay iequire Granicr 10 pest adequate security 07 &
reasonably satisfactory 1o ¢t andder. To protect Lender’s interest.

Duty to Protect. Grantor agross meither 1o abandon or leave unattended the Property. Grantor shall do all
other acts, in addition to those acts set forth above in this section, which from the character and use of the
Do narny ars reasenabiy Heoessary o protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at L ender's opilion, declare immediately due and payable
all sums secured by this Mortgage upon the sale or transfer, without Lender's prior written consent, of ail or
any part of the Real Progerty, or any interest in the Real Property. A vgale or transfer” means the conveyance
~f Real Property or any fight, utle or interest in the Real Property; whether legal, beneficial or equitable;
whether wvoluntary or imvoluntary; whether by ouftright sale, deed, instaliment sate contract, land contract,
contract for deed. leasehold interest with a term greater than three {3) years, jease-option contract, of by sale.
assignment, or ryransfer of any heneficial interest in or to any iand trust holding title to the Real Property, or oy
any other method of conveyance of an intarest in the Real Property. However, this option shall not be
exercised by Lender ¢ such exercise is prohibited by tederal law ot by lllinois law.

TAXES AND LIENS. The ‘oilowing provisions relating to the taxes and liens on the Property are part of this
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Payment. Grantor shall Pay when due (and in all events prior to delinguency) all taxes, payroll taxes,
special taxes, assessments, water charges and sewer service charges levied against or on account of the
Property, and shall pay when due all claims for work done on or for services rendered or material furnished
to the Property. Grantor shall maintain the Property free of any liens having priority over or equal to the
interest of Lender under this Mortgage, except for the Existing Indebtedness referred to in this Mortgage or
those liens specifically agreed to in writing by Lender, and except for the lien of taxes and assessments not
due as further specified in the Right to Contest paragraph.

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a
good faith dispute over the obligation to pay, so long as Lender's interest in the Property is not jeopardized.
If a lien arises or is filed as a result of nonpayment, Grantor shall within fifteen {15) days after the lien
arises or, if a lien is filed, within fifteen (15) days after Grantor has notice of the filing, secure the discharge
of the lien, or if requested by Lender, deposit with Lender cash or a sufficient corporate surety bond or
other security satisfactory .to Lender in an amount sufficient to discharge the lien plus any costs and
attorneys' fees, or other charges that could accrue as a result of a foreclosure or sale under the lien. In
any contest dGrantor shall defend itself and Lender and shall satisfy any adverse iudgment before
enforcement against the Property. Grantor shall name Lender as an additional obligee under any surety
bond furnished irrihe contest proceedings.

Evidence of Paymrat) Grantor shall upon demand furnish to Lender satisfactory evidence of payment of
the taxes or assessmin's and shall authorize the appropriate governmental official to deliver to Lender at
any time a written starerient of the taxes and assessments against the Property.

Notice of Construction. ‘arantor shall notify Lender at least fifteen (15) days before any work is
commenced, any services~are frrnished, or any materials are supplied to the Property, if any mechanic
lien, materialmen's lien, or other lizn could be asserted on account of the work, services, or materials.
Grantor will upon request of Ledlider furnish to Lender advance assurances satisfactory to Lender that

Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The follovring provisions relating to insuring the Property are a part of this

Mortgage:
Maintenance of Insurance. Grantor shall piocure and maintain policies of fire insurance with standard
extended coverage endorsements on a replaccmont basis for the full insurable value covering all
Improvements on the Real Property in an amoum sufficient to avoid application of any coinsurance clause,
and with a standard mortgagee clause in favor of Lender. Policies shail be written by such insurance
companies and in such form as may be reasonably acler table to Lender. Grantor shall deliver to Lender
certificates of coverage from each insurer containing a’slipulation that coverage will not be cancelled or
diminished without a minimum of thirty (30) days’ prior viriiizn notice to Lender and not containing any
disclaimer of the insurer's liability for failure to give such notici: ~Each insurance policy also shali include an
endorsement providing that coverage in favor of Lender will nec he impaired in any way by any act,
omission or default of Grantor or any other person. Should ithe Rzal Property be located in an area
designated by the Director of the Federal Emergency Management £iosney as a special flood hazard area,
Grantor agrees to obtain and maintain Federal Flood Insurance, if aveailanie, . within 45 days after notice is
given by Lender that the Property is located in a special flood hazard are=, _for the full unpaid principal
balance of the loan and any prior liens on the property securing the loan, up t2 the maximum poiicy limits
set under the National Fiood Insurance Program, or as otherwise required by'L=2nder, and to maintain such
insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damacs to the Property.
Lender may make proof of loss if Grantor fails to do so within fifteen (15) days of the rasualty. Whether or
not Lender's security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any
insurance and apply the proceeds to the reduction of the indebtedness, payment of any fica affecting the
Property, or the restoration and repair of the Property. If Lender elects to apply the proceeds to restoration
and repair, Grantor shall repair or replace the damaged or destroyed Improvements in a manner satisfactory
to Lender. Lender shall, upon satisfactory proof of such expenditure, pay or reimburse Grantor from the
proceeds for the reasonable cost of fepair or restoration if Grantor is not in default under this Mortgage.
Any proceeds which have not been disbursed within 180 days after their receipt and which Lender has not
committed to the repair or restoration of the Property shall be used first to pay any amount owing to
Lender under this Mortgage, then to pay accrued interest, and the remainder, if any, shall be applied to the
principal balance of the Indebtedness. "t Lender holds any proceeds after payment in fuil of the
Indebtedness, such proceeds shall be paid to Grantor as Grantor's interests may appear.

Compliance with Existing Indebtedness. During the period in which any Existing Indebtedness described
below is in effect, compliance with the insurance provisions contained in the instrument evidencing such
Existing Indebtedness shail constitute compliance with the insurance provisions under this Mortgage, to the
extent compliance with the terms of this Mortgage would constitute a duplication of insurance requirement.
If any proceeds from the insurance become payable on loss, the provisions in this Mortgage for division of
proceeds shall apply only to that portion of the proceeds not pavable to the holder of the Existing
Indebtedness.

LENDER'S EXPENDITURES. If Grantor fails (A) to keep the Property free of all taxes, liens, security interests,
encumbrances, and other claims, (B) to provide any required insurance on the Property, (C) to make repairs

R B S R bt o A S e+
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& Property or 10 comply wilh any ohligation 1o maintain Existing Indebtedness in good Ltanding as required
Jetowe, then Lender may 4o sG. i oany action o1 proceeding is commenced that would materially affect Lendar’'s
interestls in the Property, then Lender on Grantor's pehalf may, but is not required to, take any action that
{ender believes to be appropriate o protect Lender's interests.  All expenses incurred or paid by Lender [Eets
such purposes will then hear interest at the rate charged under the Note from the date incurred or paid by
s ander to the date of repayment by Grantor. Al such expenses will become a part of the Indebtedness and, ai
Lender’'s option, will {A} be payable on demand: (B) be added to the halance of the Note and be apportioned
wong and e payable with any installment payments to become due during either ({1} the tenm of any
cable insurance policy; o e remaining term of the Note: or {(C} De treated as a balloon payment

. +he Note's maturity. The Mortgage aiso will secure paymert ol these
in this paragraph shall be in addition to any other rights of any remeaedies 1o
. account of any default. Any such action by Lender shail not be constn sl AR
rng the default s¢ ag 1o bar Lender from any remedy that it otherwise would have had.

iis. Tre rights provided o
Lender may be entitied

WARRANTY,; DEFENSE OF TITLE. The iollowing provisions relating to ownership of the Property are a part of
g Mortgage:

Title., Grantor wairants thai (&l Grantor holds good and marketable title of record to the Property in fe
simpie, free and Zlear of all liens and encumbrances other than those set iforth in the Real Property
description or in the Flasting t
i

ndebtedness section below or in any titie insurance policy. titie repori, or final
iitle opinion issuedan favor of, and accepted by, Lender in connection with this Mortgage, and {13 Grantor
mas the full right, power and authority to execute and deliver this Mortgage to Lender.

Defense of Title. Subject’in rhe exception in the paragraph above, Grantor warrants and will torever
defend ihe titie to the Propoty against the iawful claims of ail persons. In the eveni any action of
proceading is commenced that /guestions Grantor's title or the interest of Lender under this Mortgage.
Srantor shail defend the aulicn’ 7t Granter's expense. Grantor may be the nominat party n such
proceeding, but Lender shall be ‘entitlad 1o participate in the proceeding and to be represented in the
proceeding Dy counsal of Lender’s own choice, and Grantor will deliver, or cause to be delivered, o Lender
suct instruments as Lander may requestrom me 1o time to permit such participation.

Compliance With Laws.
writh all existing applicabie

Cemnior warranis that the Property and Grantor's use of the Propeily oom e
awe. orcinances, 2nd regulations ot governmental authorities.

ar

Survival ot Promises. Al promises, agreements fda ¢ statements Grantor has made in this Mortgage shal
survive the execution and delivery of this Mortgage, shall be continuing in nature and shalt remain in ful
forng and affent antit such time as Grantor's Indebtednzss is paid in full.

P
s

EXISTING INDEBTEDNESS. The tollowing provisions donterning Existing indebtedness are =& part ol
Mortgage:

Existing Lien. The lien

ihis Mortgage securing the Indébiedness may be secondary and inferior o an
existing lien. Grantor expressly covenants and agrees lo/ pay, 0Or see to the payment of, ibe Existing
imdebtedness and 1o prevent any default on such indebtediess, any default under the nstruments
avidencing such indebtedness, or any default under any security dacaments for such indebtedneass.

No Madification.  Grantor shall not enter Into any agreement witt vhe holder of any mortgage, deed of
rrust, of other security agreement which has priority over this Mertoage by which that agreement (&
modified, amended, extended, or renewed without the prior written consent of Lender. Grantor shall
Leither requast nor accapt any future advances under any such security ‘agreement without the orior
written consent of Lender

CONDEMINATION. The folowing provisions relating to condemnation proceedings arésa sart of this Mortgage:

Proceedings. if any proceeding in condemnation is filed, Grantor shall prompily goily tender in wriling.
and Grantor shall promptly 1ake such steps as may he necessary to defend the’zction and obtain The
award. Grantor may be the nominal party in such proceeding, but Lender shall be enut'ad to participate ir
vhe proceeding and 1o be represented in the proceeding by counsel of its own choicy, and Grantor will

7 Lse 0 o Lender such instruments and documentation as Mmay e ranuesied by

e delivered

Lender from fime 1o Gime o ned enit such paiticipation.

Apptication of Net Proceads it all or any part of the Property is condemned by eminent domain
nroceedings or by any sroceading or purchase in lieu of condemnation, Lender may at its elecuon require
that alt or any portion ol the net proceeds of the award be applied to the Indebiedness or the repair of
costoration of the Propery Tihe net proceeds ol the award shall mean the award after payment of atl

sogts, sxpenses, and attorneys’ fees incurred by Ltender in connection with the condempation.

sanable

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions
relating to governmental raxes, fees and charges are a part of this Mortgage:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shali execute such documents in
addition to this Morigage and 1ake whatever other action is requested by Lender to perfect and continue
i ander's tien on the Resat Property. Grantor shall reimburse Lender for all taxes, as described below,
iogether with all expeanses imourred in recording, perfecting or continuing this Mortgage. inciuding without
Lmitation all taxes, fees. documentary s amps, and other charges jor recording or registering this Mortgage.

Taxes. The following shatl constitute taxes 1o which this section applies: (1} & specific tax upon this type
sf Mortgage or upon Al ar any nart of the indehtedness secured by this Mortgage; (21 @ speaitic

TER O
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Grantor which Grantor-is authorized or required to deduct from payments on the Indebtedness secured by
this type of Mortgage; (3} a tax on this type of Mortgage chargeable against the Lender or the holder of
the Note; and (4) a specific tax on all or any portion of the Indebtedness or on payments of principal and

interest made by Grantor.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this
Mortgage, this event shall have the same effect as an Event of Default, and Lender may exercise any or all
of its available remedies for an Event of Default as provided below unless Grantor either (1) pays the tax
before it becomes delinquent, or (2) contests the tax as provided above in the Taxes and Liens section
and deposits with Lender cash or a sufficient corporate surety bond or other security satisfactory to

Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Mortgage as a
security agreermnent are a part of this Mortgage:

Security Agreement. This instrument shall constitute a Security Agreement to thg extent any of the
Property constitutes fixtures, and Lender shall have ali of the rights of a secured party under the Uniform

Commercial Zode as amended from time to time.

Security Interes:. Upon request by Lender, Grantor shall take whatever action is requested by Lender to
perfect and corimue Lender's security interest in the Personal Property. In addition to recording this
Mortgage in the-ied! property records, Lender may, at any time and without further authorization from
Grantor, file exedited counterparts, copies or reproductions of this Mortgage as a financing statement.
Grantor shall reimbuise’ Lender for all expenses incurred in perfecting or continuing this security interest.
Upaen default, Grantor sha).not remove, sever or detach the Personal Property from the Property. Upon
default, Grantor shall asscribta any Personal Property not affixed to the Property in a manner and at a place
reasonably convenient to Gran*ar and Lender and make it available to Lender within three (3) days after
receipt of written demand fron’ L zider to the extent permitted by applicable law.

Addresses. The mailing addresses ¢ Grantor {debtor) and Lender (secured party) from which infermation
concerning the security interest granted by this Mortgage may be obtained (each as required by the
Uniform Commercial Code) are as stated on the first page of this Mortgage.

FURTHER ASSURANCES: ATTORNEY-IN-FACT ihe following provisions relating to further assurances and
attorney-in-fact are a part of this Mortgage:

Further Assurances. At any time, and from time 'to time, upon request of Lender, Grantor will make,
execute and deliver, or will cause to be made, execuled or delivered, to Lender or to Lender's designee, and
when requested by Lender, cause to be filed, recorded ‘refiied, or rerecorded, as the case may be, at such
times and in such offices and places as Lender may cesmappropriate, any and all such mortgages, deeds
of trust, security deeds, security agreements, financing‘stutaments, continuation statements, instruments
of further assurance, certificates, and other documents as riay, in the sole opinion of Lender, be necessary
or desirable in order to effectuate, complete, perfect, contiiiue, or preserve (1) Grantor's obligations
under the Note, this Mortgage, and the Related Documents, and (2} the liens and security interests
created by this Mortgage as first and prior liens on the Property, vehelher now owned or hereafter acquired
by Grantor. Unless prohibited by law or Lender agrees to the contrary in writing, Grantor shall reimburse
Lender for all costs and expenses incurred in connection with the matters reterred to in this paragraph.

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the precading paragraph, Lender may
do so for and in the name of Grantor and at Grantor's expense. For slich purposes, Grantor hereby
irrevocably appoints Lender as Grantor's attorney-in-fact for the purpose of making); executing, delivering,
filing, recording, and doing all other things as may be necessary or desirable, ir. Leader's sole opinion, to
accomplish the matters referred to in the preceding paragraph.

FULL PERFORMANCE. if Grantor pays all the Indebtedness when due, and otherwiss performs all the
obligations imposed upon Grantor under this Mortgage, Lender shall éxecute and deliver to Crantor a suitable

REINSTATEMENT OF SECURITY INTEREST. I payment is made by Grantor, whether voluntarily or otherwise,
or by guarantor or by any third party, on the indebtedness and thereafter Lender is forced to remit the amount
of that payment (A) to Grantor's trustee in bankruptcy or to any similar person under any federal or state
bankruptey taw or law for the relief of debtors, (B} by reason of any judgment, decree or order of any court or
administrative body having jurisdiction over Lender or any of Lender's property, or {(C) by reason of any
settlement or compromise of any claim made by Lender with any claimant (including without limitation
Grantor}, the Indebtedness shall be considered unpaid for the purpose of enforcement of this Mortgage and this
Mortgage shall continue 1o be effective or shall be reinstated, as the case may be, notwithstanding any
cancellation of this Mortgage or of any note or other instrument or agreement evidencing the Indebtedness and
the Property will continue to secure the amount repaid or recovered to the same extent as if that amount never
had been originally received by Lender, and Grantor shall be bound by any judgment, decree, order, settlement
or compromise relating to the Indebtedness or to this Mortgage.

EVENTS OF DEFAULT. At Lender's option, Grantor will be in default under this Mortgage if any of the
following happen:

Payment Default. Grantor fails to make any payment when due under the Indebtedness.

B 2, 151 o i 8 i e AR M . S e s
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Default on Other Payments. Failure of Grantor within the time reqguired by this Mortgage to make any
pnayment for taxes or insurance, of any other payment necessary to prevent filing of or to effect discharge
st any lien

Break Other Promises. Grantar breaks any promise made to Lender or fails to perform promptiy ai the tma

and strictly in the manner provided in this Mortgage or in any agreement related to this Mortgage.

Faise Statements. Any representation or statement made or furnished to Lender by Grantor or on Grantor's
mehalf under this Mortgage or the Related Documents is false or misteading in any material respect, either
Agw or at the time made or furnished.

yefective Collateralization.
cur tinciuding fadure o

rois Mortgage or any of the Related Documents ceases o e in fait torce and
any coitateral document toe create a valid and perfected security nterasi o e

a1 any time and for any feasor.

Death or lnsolvency. The death of Grantnr, the insolvency of Grantor, the appointment of a receiver for
sy part of Grantor's property. any assignment for the benefit of creditors, any type of creditor workout, or

rhe commenceiaant of any preceading under any bankruptcy or insolvency laws by or against Grantor

Yaking of the Property. Any creditor or governmental agency tries to take any of the Property or any ather
Grantor's propaerty in which i ender has a lien. This inciudes taking of, garnishing of or levying on
Grantor's accounts ynth Lender. However, it Grantor disputes in good faith whether the claim on which
ihe taking of the Properiiy)is hased is valid or reasonable, and if Grantor gives Lender written notice of the
ciaim and furnishes Lerder with monies of a surety bond satisfactory to Lender to satisfy rhe claim, then
rris default provision will net Apply.

Existing Indebtedness. The pauvment of any installment of principal or any interest on the Existung
imdebtedness is not made within tha +ima required by the promissory note evidencing such indebtedness, of
+ defaulr occurs under the instrurment securing such indebtedness and is not cured during any applicabie

arace peviod in such instrument, or any suit or other action is commenced to foreciose any existing lien on
e Property.

Breach of Other Agreement. Anv hraper vy Grantor under the ferms of any other agreement between
Srantor and Lender that is not remediec wilnin any drace period provided therein, including without
Himitation any Agresment SONRCEIMINg any inte Jredness or other obligation of Grantor Lo iender, whether
now or later

Events Affecting Guarantor. Any of the preceding-esents occurs with respect to any guarantor, endorser,
Ty, 07 accommodation party of any ol the \rreantedness of any guarantor. endorser, surety, oF
accommodation party dies or becomes incompetent, of revokes of disputes the validity of, or tiability under,
any Suaranty of the indebtedneass.

Right to Cure. if any default, other than a default in payment is curable and if Grantor has not been given o
~otice of a breach of the same provision of this Mortgage within the preceding twelve {12} months, it may
e curea i Grantor, after Lender sends written notice to Grandor temanding cure of such default: {1t
cures the defaull within fifteen (15) days; oF t2) if the curg réguires more than fifteen (15) days,
immediately initiates steps which Lender deems in Lender's sole dizdretion to be sufficient to cure the
deiauit and thereafter continuas and compietes all reasonabie and reressary steps sufficient 10 produce
compliance as soon as reasonably practicab.

RIGHTS AND REMEDIES ON DEFAULT. Upeon the occurrence of an Event of Defeuit and at any time thereafter,
Lender, at Lender's option, may axarcise any one or more of the following rights amdwremedies, in addition 1o
any other rights or remedies provided by law:

Accelerate Indebtedness. tender shall have the right at its option without notice 0 Jirantor to declare the
entire Indehtedness immediately due and payabie, including any prepayment penalty ozt Grantor would be
reguired to poy.

UCce Remedies. wWith respect 10 ali or any part of the Personal Praperty, Lender shall have all the rights and
SRR smder the Uniform Commercial Code

e leg G B SOoures

Collect Rents. tender shali have the right, without notice to Grantor, to take possession of the Properiy
and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, Gver and above
tender's costs, againsi the indebtedness. tn furtherance of this right, Lender may reguire any tenant or
ather user of the Property Lo make payments of rent or use fees directly to Lender. I the Renis are
~ollected by Lender, then Grantor irrevocably designaies Lender as Grantor's attorney-in-fact to endorse
imstruments received in payment thereof in the name of Grantor and to negotiate the same and coliect the
proceeds. FPayments 5y tenants or other users to Lender in response 1o Lender’s demand shail satisfy the
obligations for which the payments are made, whether or not any proper grounds for the demand existed.
Lander may exercise its rights under this subparagraph either in person, by agent, or through a receiver.

Mortgagee in Possession. Lender shall have the right to be placed as mortgagee in possession or G have a
raceiver appointed to fake possession of all or any part of the Property, with the power 1o protect and
preserve the Properiy. o operaie the Property preceding foreclosure or sale, and to collect the Rents from
the Property and apply the nroceeads, over and above the cost of the recetvership, against the indebtedness.
The mortgagee in possessicn of receiver may serve without bond if permitted by law. Lender’s right to the
appointrent of & receiver snall exist whether or not the apparent value of the Property exceeds the
imdebtedness a substantial amount. Employment tyy Lender shall not disqualify a person from saerving as
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a receiver. ) .
Judicial Foreclosure. Lender may obtain a judicial decree foreclosing Grantor's interest in all or any part of
the Property.

Deficiency Judgment. |f permitted by applicable law, Lender may obtain a judgment for any deficiency
remaining in the Indebtedness due to Lender after application of all amounts received from the exercise of

the rights provided in this section.
Other Remedies. Lender shall have all other rights and remedies provided in this Mortgage or the Note or
available at law or in equity.

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all right to
have the Property marshalled. in exercising its rights and remedies, Lender shall be free to sell all or any
part of the Property together or separately, in one sale or by separate sales. Lender shall be entitled to bid
at any public sale on all or any portion of the Property,

Notice of Sale. Lender will give Grantor reasonable notice of the time and place of any public sale of the
Personal Progerty or of the time after which any private sale or other intended disposition of the Personal
Property is'te-be made. Reasonabie notice shall mean notice given at least ten (10) days before the time of
the sale or disjosition. Any sale of the Personal Property may be made in conjunction with any sale of the

Real Property.

Election of Remedias. -All of Lender's rights and remedies will be cumulative and may be exercised alone or
together. An electi¢n o Lender to choose any one remedy will not bar Lender from using any other
remedy. If Lender decides o spend money or to perform any of Grantor's obligations under this Mortgage,

Attorneys’' Fees; Expenses. |i“Lender institutes any suit or action to enforce any of the terms of this
Mortgage, Lender shall be entitled te recover such sum as the court may adjudge reasonable as attorneys’
fees at trial and upon any appeal. | Whether or not any court action is involved, and to the extent not
prohibited by law, all reasonable expenies Lender incurs that in Lender's opinion are necessary at any time
for the protection of its interest or the erirorcement of its rights shall become a part of the Indebtedness
payable on demand and shall bear interesi”a” the Note rate from the date of the expenditure until repaid.
Expenses covered by this paragraph includ, without limitation, however subject to any limits under
applicable law, Lender's attorneys’ fees and Lelrder's legal expenses, whether or not there is a lawsuit,
including attorneys' fees and expenses for bankrupzcy proceedings {including efforts to modify or vacate
any automatic stay or injunction}, appeals, and any 2i1ticipated post-judgment collection services, the cost
of searching records, obtaining title reports (including iaraclosure reports), surveyors' reports, and appraisal
fees and title insurance, to the extent permitted by applicab'a‘aw. Grantor aiso will Pay any court costs, in

NOTICES. Any notice required to be given under this Mortgage, iricivding without limitation any notice of
default and any notice of sale shall be given in writing, and shall b efrective when actually delivered, when
actually received by telefacsimile (unless otherwise required by law;. ~when deposited with a nationally
recognized avernight courier, or, if mailed, when deposited in the United Siaras mail, as first class, certified or
registered maii postage prepaid, directed to the addresses shown near the “iaginning of this Mortgage. AN
copies of notices of foreclosure from the holder of any lien which has priority over this Mortgage shall be sent
to Lender's address, as shown near the beginning of this Mortgage. Any parson may change his or her
address for notices under this Mortgage by giving formal written notice to the 4thor person or persons,
specifying that the purpose of the notice is to change the person's address, Forinolise purposes, Grantor
agrees to keep Lender informed at all times of Grantor's current address. Unless Otfarwise provided or
required by law, if there is more than one Grantor, any notice given by Lender to any Grarrais deemed to be
notice given to all Grantors. It will be Grantor's responsibility to tell the others of the notice'fro= Lender.,

MISCELLANEOUS PROVISIONS. The foifowing miscellanecus provisions are a part of this Mortyage:

Amendments. What is written in this Mortgage and in the Related Documents is Grantor's entire
agreement with Lender concerning the matters covered by this Mortgage. To be effective, any change or

Caption Headings. Caption headings in this Mortgage are for convenience purposes only and are not to be
used to interpret or define the previsions of this Mortgage.

Governing Law. With respect to procedural matters related to the perfection and enforcement of Lender's
rights against the Property, this Mortgage will be governed by federal law applicable to Lender and to the
extent not preempted by federal law, the laws of the State of lllinois. In all other respects, this Mortgage
will be governed by federal law applicabie to Lender and, to the extent not preempted by federal law, the
laws of the State of Indiana without regard to its conflicts of law provisions. However, if there ever is a
question about whether any provision of this Mortgage is valid or enforceable, the pProvision that is

considered, approved and made, and all necessary loan documents have been accepted by Lender in the
State of indiana.
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Choice of Yenue. | thare is 4 iawsuit, Grantor agrees upon L ender's request t¢ submii 1o the iurisdiction
ot the courts of LaPorie County. State of Indiana.

Joint and Several Liability. Al abligations of Grantor under this Morigage shall be joint and several, and ali
reterencaes to Grantor shall mean each and every Grantor. This means that each Grantor signing below s
responsible tor ail obligations n this Mortgage.

No Waiver by Lender.  Granior understands Lender will not give up any of Lender's rights under this
rMaortgage unless Lender does so in writing.  The fact that Lender delays or omits to exercise any right will
et mean that Lender has given up that right. 1t Lender does agree in writing to give up one of Lender
rights, that does not m Grantod

A
will not have to comply with the other provisions of this Mortgage.
Grantor alst understands thaf #+ ender does consenl to 2 reguest, that dees not mean that Grantor il not
nove o aet Lender’s consent again it the situation happens again. Grantor further understands that uss
mocause Lender consents o one of More of 3rantor's requests, that does not mean Lender will be reguired
1 consent (o any of Grantor’'s future requests. Grantor waives presenitment, demand for payment, protest,
and rmotice of dishoner Grantor waives ali rights of exemption from execution or similar law i The
Froperty, and/arantor agrees ihat the rights of tender in the Property under this Mortgage are prior o
Grantor's rights wirile this Mortgage remains i effect.

Severability. If a court finds that any provision of this Mortgage is not valid or should not be enforced, that
fact by itselt wiil nor(mikan that rhe rest of this Maortgage will not be valid or enforced. Therefore, @ court
will enforce the rest G1/ine Provisions of this Mortgage even if a provision of this Mortgage may be found
+o he invalid or unenforceaing

Merger. There shali be nomeroer of the interest or estate created by this Mortgage with any other interast
~r pstate in the Praperty &0 any time hetd by or for the benefit of Lender in any capacity, withoui the

seritron consest of Lender

Successors and Assigns.  Subject toeany iimitations stated in this Mortgage on transfer of Grantor's
interest, this Mortgage shall be binding upor and inure to the benefit of the parties, their successors and
assigns. 1 ownrership ~f the Property Yecomes vested in a person other than Granior, Lender, without
notice 1o Grantfor, may deal with Geaitar's SuUCCessors with reference to this Mortgage and the
imdebtedness by way of forbearance of extindion without releasing Grantor from the obligations of this
Mortgage or liability under the indebredness.

Time is of the Essence. Time 13 ot the essence it the performance of this Mortgage.

o Jury. Al parties to this Maortgage hereby wewve the right to any jury trial in any action. proceeding.
or counterclaim brought by any party against any othst/party.

Waiver of Homestead Exemption. Grantor hereby relzasss and waives ail rights and benefits af the
s ol the State of Hlinois as to all {rdebtedness secured by this Mortgage.

DEEINITIONS. The following words shall have the foliowing mecaings when used in this Mortgage:

Borrower. The word "Borrower” means Timothy J. Kiein and Fatriciz M. Klein and includes all co-signers
and co-makers signing the Note and ali their successors and assigns:

Environmental Laws. The words "Environmental Laws" mean any ard 4it state, federal and iocal statutes,
regulations and ordinances relating to the protection of human health or Zse gnvironment, including without
limitation the Comprehensive Environmental Response, Compensation, at Liability Act of 1980, as
amended, 42 U.8.C. Section 3601, et seq. {("CERCLA"), the Superfund Alnandments and Reauthorization
Act of 1986, Pub. L. Neo. 99.499 ("SARA"), the Hazardous Materials Trarsporiation Act, 49 U4.5.C.
Section 1801, o1 seq., the Resource Conservation and Recovery Act, 42 U.S.C_Seguon 6901, et seq.. of
other applicabie state of faderal laws, rules, or regulations adopted pursuant therets.

Event of Default. 7The words "Event of Defauit” mean any of the events of deraull set forth in this
Maortgage 10 the events of defauht section of this Mortgage.

Existing Indebtedness. The words TExisting imdebtedness” mean the indebiedness described n the Existing

Clens poovisior of ot

riga

Grantor. The word “OGrantor” maans Timothy J. Klein and Patricia M. Klein.

Guaranty. Thne woid s(3uaranty’ reans ithe guaranty from guarantor, endorser, surety, or accommuodation
party to Lender. inciuding without limitation a guaranty of alt or part of the Note.

Hazardous Substances. Tie words Hazardous Substances” mean materials that, because of their
gquantity, concentration or physical, chemical or infectious characteristics, may cause or pose 2 present of
potential hazard © human health or the environment when improperly used, treated, stored, disposed ol,
generated, manufactured, transported or otherwise handled. The words "Hazardous Substances” are used
i thair very broadest sense and include without limitation any and all hazardous oOr toxic substances,
materials or wastie as defined by or listed under the Environmental Laws. The term "Hazardous
substances” also includes, without limitation, petroleum and petroleum by-products or any fraction thereof
and asbestos.

Improvernentis. Tha word Timprovements’ means all existing and future improvements, buildings,
srructures, mobile homes affixed on the Real Property. tacilities, additions, replacements and other
somstruction on e Reat Praparty,
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Indebtedness. .The yrord "Indebtedness” means all principal, interest, and other amounts, costs and
expenses payable under the Note or Related Documents, together with all renewals of, extensions of,
modifications of, consolidations of and substitutions for the Note or Related Documents and any amounts
expended or advanced by Lender to discharge Grantor's obligations or expenses incurred by Lender to
enforce Grantor's obligations under this Mortgage, together with interest on such amounts as provided in
this Mortgage.

Lender. The word "Lender” means HORIZON BANK, NATIONAL ASSOCIATION, its successors and
assigns. The words "successors or assigns” mean any person or company that acquires any interest in the
Note.

Mortgage. The word "Mortgage” means this Mortgage between Grantor and Lender.

Note. The word "Note" means the promissory note dated March 31, 2012, in the original principal amount
of $16,800.00 from Grantor to Lender, together with all renewals of, extensions of, modifications of,
refinancings of, consolidations of, and substitutions for the promisscry note or agreement. The interest
rate on the Note is 3.990% per annum. The Note is payable in 59 monthly payments of $309.34 and a
final estimatsd payment of $309.62. The maturity date of the Note is April 5, 2017.

Personal Propesty. The words "Personal Property" mean all equipment, fixtures, and other articles of
personal properiy now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real
Property; togethizi with all accessions, parts, and additions to, all replacements of, and all substitutions for,
any of such proger*y:~and together with all proceeds (including without limitation all insurance proceeds
and refunds of premiurns! from any sale or other disposition of the Property.

Property. The word "Propeity” means collectively the Real Property and the Personal Property.

Real Property. The words "Res! Property™ mean the real property, interests and rights, as further described
in this Mortgage.

Related Documents. The words "R<iaved Documents” mean all promissory notes, credit agreements, loan
agreements, environmental agreen‘ents, guaranties, security agreements, mortgages, deeds of trust,

secuwrity deeds, collateral mortgages, znd all other instruments, agreements and documents, whether now
or hereafter existing, executed in connect'on with the Indebtedness.

Rents. The word "Rents” means all preseri and future rents, revenues, income, issues, royalties, profits,
and other benefits derived from the Property,

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THFE PROVISIONS OF THIS MORTGAGE, AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR:

X

X

S S e 1 b e e b RS e i hon e

Timothy J. Klein

/ L ’
2T e

Patricia M Klein
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ISHER 3

STATE OF
v
: ) 8S

COUNTY OF

sonaily appeared Timothy J. Klein and Patricia WM.
ho executed the Mortgage, and acknowledged that
for the uses and purposes therein

O ks day before me, the andersigned Notary Pubiic, per

Riein. to me known o be the individuals described in and w
the Mortgage as their free and voluntary act and deed,

e signed
mientioned.

L LR .
3iven under my hand and official seal this Lt dayof Jijgi‘_n_f‘x 20 i

Residing at s {ak. (UUndi.  — —

letgdadleet L

My commission expires L L

TTAlL Rights
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