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This Instrument Prepared Ry:
MAYSA JABER

6111 N, RIVER RCAD
ROSEMONT, IL 60018

After Recording Return To: =
MB Financial Bank, N.A.
6111 N River Road
Rosemont, Illinois
60018

——ee — ~—— [Space Above This Line For Recording Data]

Loan Number: 02075353132

MORTGAGE

MIN: 1008880-0007535433-9
DEFINITIONS

Words used in multiple sections of this document ars defined below and other words are defined in Sections 3, 11,
13, 18, 20 and 21. Certain rules regarding the usage of werds used in this document are also provided in Section 16,

(A) "Security Instrument” means this document, whicll is dated  MAY 3, 2012 . together
with all Riders to this document.

(B) "Borrower"is JAMES F. KAHLE, AN UNMARFIED MAN AND KAREN L.
KAHLE, AN UNMARRIED WOMAN AS TENANTS 1M COMMON

Borrower is the mortgagor under this Security Instrument.

(C) "MERS" is Mortgage Electronic Regisiration Systems, Inc. MERS is 4 supreate corporation that is acting
solely as a nominee for Lender and Lender's successors and assigns. MERS is the moetoagee under this Security
Instrument. MERS is organized and existing under the laws of Delaware, and has an aldrese and telephane number
of P.O. Box 2026, Flint, MI 48501-2026, tel. {888) 679-MERS,

(D) "Lender"is MB Financial Bank, N.A.

Lender is a organized
and existing under the laws of UNITED STATES
Lender's addressis 6111 N River Road, Rosemont, Illinocis 60018

(E) "Note" means the promissory note signed by Borrower and dated  MAY 3, 2012

The Note states that Borrower owes Lender TWO HUNDRED TWENTY-FIVE THOUSAND AND
00G/100 Dollars (U.S. § 225,000.00 ) plus interest,
Barrower has promised to pay this debt in regular Periodic Payments and to pay the debt in [Wl not later than
JUNE 1, 2027

(F) "Property" means the property that is descrived below under the heading "Transfer of Rights in the Property.”

ILLINO!S~Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT VERS ' DocMagic €Rorms
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{G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and fate charges due under
the Note, and all sums due under this Security Instrument, plus interest.

(H) "Riders” means all Riders to this Security [nstrument that arc executed by Barrower. The following Riders are
to be executed by Borrower {check box as applicable]:

(] Adjustabic Rate Rider [_] Planned Unit Development Rider
(7 Balloon Rider [} Biweckly Payment Rider

X1 1-4 Family Rider [ Sccordt Home Rider

] Condominium Rider (] Other{s) [specity]

(I) "Applicatie Law" means al] controlling applicable federal, state and local statutes, regulations, ordinances and
admunistrative rules zad wrders {that have the effect of law) us well as all applicable final, non-appealable judicial
opinions,

(J) "Community Asspciatios Dues, Fees, and Assessments” means all dues, fees, assessments and other charges
that are imposed on Borrowér o0 e Property by a condominium association, homeowners association or simijar
organization.

(K) "Electronic Funds Transfer” ucans any transfer of funds, other than a transaction originzted by check, draft,
or similar paper instrument, which is mytiated through an electronic terminal, telephonic instrument, computer, or
magnetic tape so as to order, instruet, or avthcrize a financial institution to debit or credit an account. Such term
includes, but is not limited to, point-of-sale tr:4 sivrs, antomated teller machine transactions, transfers imitfated by
telephone, wire transfers, and aulomated clearinghorse iransfers,

(L) "Escrow Items" means those i{ems that are deceribed in Sectien 3,

(M) "Miscelfaneous Proceeds™ means any compensation. settlement, award of damages, or proceeds paid by any
third party (other than insurance proceeds paid under the dovarages described in Section 5) for: (1) damage to, or
destruction of, the Property; (i} condemnation or other taking'of “lbor any part of the Property; (iii) conveyance in
liew of condemnation; or (iv) misrepresentations of, or omissions as 0, the value and/or condition of the Property.
{N) "Mortgage Insurance" means insurance protecting Lender against the aanpayment of, or default on, the Loan.
(O} "Periodic Payment" means the regularly scheduled amount due fo- (i) prncipal and interest under the Note,
plus (ii) any armounts under Section 3 of this Security Instrument,

(F) "RESPA" means the Real Estate Settlement Procedures Act (12 U.8.C. 82641 ot seq.) and its implementing
regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from =0 time, or any additional or
successor legislation or rcgulation that governs the same subject matter. As used in(ibis Security Instrument,
"RESPA" refers to all requirements and restrictions that are imposed in regard to a "federatly related mortgage loan"
even if the Loan does not qualify as a "federally related mortgage loan” under RESPA,

(Q) "Successor in Interest of Borrewer" means any party that has taken title to the Property, waeilier or not that
party ias assumed Borrower's obligations under the Note and‘or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, exlensions and modifications

of the Note; and (ii) the performance of Borrower's covenants and agreements under this Security Instrument and the Note.

For this purpose, Borrower does hereby mortgage, grant and convey to MERS (solely as nominee for Lender and Lender's

sucoessors and assigns) and to the successors and assigns of MERS the following described property located in the
COUNTY of COOK

{Type of Recording Jurisdiction] {Name of Recording Jurisdiction}

LLINOIS--Single Family--Fannic Mae/Freddie Mac UNIFORM INGTRUMENT - MERS e
Form 3014 1/0° Page 2 of 14 DacMagic &y
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SEE LEGAL DESCRIPTIGN ATTACHED HERETO AND MADE A PART HEREOF AS EXHIRIT SAN,
A.P.N.: 13-13-234-013-0000

which curiently has the address of 4419 N. ARTESIAN
{Street]
CHICAGO . Illinois 50625 {"Property Address”):
|Gy} [Zip Code]

TOGETHER WITH all-tho improvements now or hercafter erccted on the property, and ail casements,
appurtenances, and fixtures now o hereafler a part of the property.  All replacemnents and additions shall alsa be
covered by this Security Instrument. Ali of the foregoing is referred to in this Security Instrument as the "Property.”
Borrower understands and agrees that MERS holds only legal title to the interests granted by Borrower in this Security
Insicument, but, if neccssary to comply vith' [=w or custom, MERS (as nominee for Lender and Lender's successors
and assigns) has the right: 10 exercise any or all f those interests, including, but not limited to, the right to foreclose
and sell the Property; and to take any action requr ed of Lender including, but not limited to, releasing and canceling
this Security Instrument.

BORROWER COVENANTS that Borrower is iz fuity setsed of the estate hiereby conveyed and has the right
to mortgage, grant and convey the Property and that the Traperty is unencumbered, except for encumbrances of
record. Borrower warrants and will defend generally the title +4 1o Property against all claims and demands, subject
to any encumbrances of record.

THIS SECURITY INSTRUMENT cotmbines uniform covenan's [ mational use and non-uniform covenants with
limited variations by jurisdiction to constitute a eniform security instrumest covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agieras)follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges; and j ate Charges. Borrower shall
pay when dug the principal of, and interest on, the debt evidenced by the Note and 27 prépayment charges and Jate
charges due under the Note. Borrower shall also pay funds for Escrow Ttems pursuant fo'Section 3. Bayments due
under the Note and this Seeurity Instrument shall be made i U.S, currency, However, i%anv check or other
nstrament received by Lender as payment under the Note or this Security Instrument is returoed fa. Lender unpaid,
Lender may require that any or all subsequent payments due under the Note and this Security InstrimJal-be made in
one or more of the foliowing forms, as selected by Lender: () cash; (b money order; (c) certified cheek. fank check,
treasurer’s check or cashier's check, provided any such check is drawn upon an institution whose deposiiea: 7 insured
by a federal agency, instrumentality, or enlity; or {d) Electronic Funds Transfer.

Payments are deemed received by Lender when received af the location designated in the Note or at such ather
location as may e designated by Lender in accordance with the notice provisions in Section 15. Lender may return
any payment or partial payment if the payment or partial payments are insufficient to bring the Loan current. Lender
may accept any payment or partial payment insufficient to bring the Loan current, without waiver of any rights
hereunder or prejudice to its rights to refuse such payment or partial payments in the future, but Lerer is not
obligated to apply such payments at the time such payments are accepted. 1f each Periodic Payment is applied as of
its scheduled due date, then Lender need not pay interest on unapplied funds. Lender may hold such unapplied funds
until Borrower makes payment to bring the Loan current. I Borrower does not do 5o within a reasonable period of
time, Lender shall cither apply such funds or refurn themn lo Borrower, [f not applied earfier, such funds will be

ILLINOIS—Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT - MERS DocMagic €Farms
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applied to the outstanding principal balance under the Note immediately prior to foreclosure. No offset or claim
which Borrower might have now or in the future against Lender shall relicve Borrawer from making payments due
under the Note and this Security Instrument or performing the covenants and agreements secured by this Security
Instrument.

2. Application of Payments or Proceeds. Except as otherwise deseribed in this Section 2, all payments
accepied and applied by Lender shall be applied in the following order of priority: (a) interest due under the Note;
(b) principal due under the Note; () amounts due under Section 3. Such payments shall be applied to each Periodic
Payment in the order in which it became due. Any remaining amounts shall be applied first to late charges, second
to any other amounts due under this Security Instrument, and then to reduce the principal balance of the Note.

H Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a sufficient
amouisto pay any late charge due, the payment may be applied to the delinquent payment and the late charge. If
more than one Periodic Payment is outstanding, Lender may apply any payment received from Borrower to the
repayment Of fie Periodic Payments if, and to the extent that, each payment can be paid in full, To the extent that
any excess exils riter the payment is applied to the $ull payment of one or more Periodic Payments, such excess may
be applied to any late charges due, Voluntary prepayments shall be applied {irst to any prepayment charges and then
as described in the Note

Any application of rayments, msurance proceeds, or Miscellaneons Proceeds to principal due under the Note
shall not extend or postpone theduc date, or change the amount, of the Periodic Payments.

3. Funds for Escrow [tzini. Borrower shall pay to Lender on the day Periodic Payments are duc under the
Note, until the Note is paid in full, 25w (the "Funds") to provide for payment of amounts due for: {2) taxes and
assessments and other items which cun attain priority over this Security Instrument as a lien or encumbrance on the
Property; (b) leasehold payments or ground rents on the Property, if any; {c) premiums for any and all insurance
required by Lender under Section 5; and (d) Mo 'trage Insurance premiums, if any, or any sums payable by Borrower
to Lender in liev of the payment of Mortgage Hisurance premiums in accordance with the provisions of Section 10.
These ilems are called "Escrow Items.” At originatios: or a¢ any time during the term of the Loan, Lender may require
that Community Assaciation Dues, Fees, and Assessivents i any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow ftem. Borrower shall peamipily furnish (o Lender all notices of amounts to be paid
under this Section, Borrower shall pay Lender the Funds r Escrow Items unless Lender waives Borrower's
obligation to pay the Funds for any or all Escrow Items. Lender ray waive Borrower's obligation to pay to Lender
Funds for any or all Escrow Items at any time. Any such waiver miy onky be in writing. In the event of such waiver,
Borrower shall pay directly, when and where payable, the amounts Gue for-any Escrow Items for which payment of
Funds has been waived by Lender and, if Lender requires, shall furnish t Lendsr receipts evideneing such payment
within such time period as Lender may require. Borrower's obligation to mak= e payments and 1o provide receipts
shall for all purposes be deemed to be a covenant and agreement contained in this Socurity Instrument, as the phrase
"covenant and agreement” is used in Section 9. If Borrower is obligated to pay Eszisw %ems directly, pursuant to
a waiver, and Borrower fails 1o pay the amount due for an Escrow ltem, Lender may exercse its rights under Section
4 and pay such amount and Borrower shali then be obligated under Section 9 to repay t-Lendsr any such amouni.
Lender may revoke the waiver as (o any ot all Escrow leins at any time by a notice given in a‘:cordance with Section
13 and, upon such revocation, Borrower shall pay to Lender 3l Funds, and in such amounts, thatarsihen required
under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender (o apply ‘e Funds
at the time specified under RESPA, and (b) not to exceed the maximum amount & lender can require under RESPA,
Lender shall estimale the amount of Funds due on the basis of current data and reasonable estimates o expenditures
of future Escrow [tems or otherwise in accordance with Applicable Law.

The Funds shali be held in an institution whose deposits are insured by a federal agency, instrumentality, or
entity (inclading Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home Loan
Bank. Lender shall apply the Funds to pay the Escrow [tems no later than the time specified undcr RESPA, Lender
shall not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying
the Escrow Items, unless Lender pays Borrower interest on the Funds and Applicable Law permats Lender to make
such a charge. Unless an agreement is made in writing or Applicable Law requires intercst to be paid on the Funds,
Lender shall not be required to pay Bargower any interest or earnings on the Funds. Borrower and Lender can apree
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in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an
anoual accounting of the Funds as required by RESPA.

1T there is a surpius of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower {or
the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined under RESPA,
Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the shertage in accordance with RESPA, but in no more than 12 monthly payments. If there is a deficiency of
Funds held in escrow, as defined under RESPA, Lender shail notify Borrower as required by RESPA, and Borrower
shall pay to Lender the amount necessary to make up the deficiency in accordance with RESPA, but in no more than
12 monthly payments.

Upan payment in full of all sums secared by this Security Instrament, Lendet shall promptly refund 1o Borrower
any Fande held by Lender.

4. Lharges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions attributable to
the Property vhich can attain priority over this Security Instrument, leaschold payments or ground rents on the
Property, if 3ny, ~nd Community Association Dues, Fees, and Assessiments, if any. To the extent that these items
are Escrow ltems, Borrower shall pay them in the manner provided in Section 3.

Borrower shall provintly discharge any lien which has priority over this Security Instrument unless Borrower:
{a) agrees in writing to the rayment of the obligation sccured by the lien in a manner aceeptable to Lender, but only
so long as Borrower is perforiing such agreement; (b) contests the lien in good faith by, or defends against
enforcement of the lien in, legal praceedings which in Lender's opinion cperate to prevent the enforcement of the lien
while those proceedings are pending, it only until such proceedings are concluded; or (c) secures fram the holder
of the lien an agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender
determines that any part of the Property s subicet to a lien which can attain priority over this Security Instrument,
Lender may give Borrower a notice identifying the lien. Within 10 days of the date on which that notice is given,
Borrower shall satisfy the lien or take one or nic’e of the actions set forth above in this Section 4,

Lender may require Berrower to pay a one-time Chaijge for a real estate tax verification and/or reporting service
used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep tha iioprovements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within Zoe term "extended coverage,” and any other hazards
including, but not limited to, earthquakes and floods, for which [.oner reguires insurance, This insurance shall be
maintained in the amounts (including deductible levels) and for “he periods that Lender requires. What Lender
requires pursuant to the preceding sentences can change during the i€rm of BreLoan. The insurance carrier providing
the insurance shall be chosen by Borrowar subject to Lender's right to disap prove Borrower' s choice, which right shall
not be exercised unreasonably. Lender may require Borrower to pay, in cotneition with this Loan, either: (a) a one-
time charge for flood zone determination, certification and tracking services; ot {bYaove-time charge for flood zone
determination and certificarion services and subsequent charges each time remappings or sifnilar changes occur which
reasonably might affect such determination or certification. Borrower shalf also be respansible for the payment of
any fees imposed by the Federal Emergency Management Agency in connection with the revizw.of any flood zone
determination resulting from an objection by Borrower,

If Borrower fails 1o maintain any of the coverages described above, Lender may obtain insuranis coverage, at
Lender's option and Borrower's expense. Lender is under no obligation 1o purchase any particular 2yre-or amount
of coverage. Therefore, such coverage shall cover Lender, but might or might not protect Borrower,-Barower's
equity in the Property, or the contents of the Property, against any risk, hazard or liability and might provids greater
o lesser coverage than was previously in effect. Borrower acknowledges that the cost of the insurance COvVerage so
obtained might significantly exceed the cost of insurance that Borrower could have oblained. Any amounis disbursed
by Lender under this Section 5 shall become additional debt of Borrower secured by this Security Instrument. These
amounts shall bear interest at the Note rate from the date of disbursement and shalf be payable, with such interest,
upon notice from Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's right to
disapprove such policies, shall include a standard mortgage clause, and shall name Lender as mortgagee and/or as an
additional loss payee. Lender shall have the right to hold the policies and renewal certificates, if Lender requires,
Borrower shall promptly give to Lender all receipts of paid premiurns and renewal notices. ! Borrower obtains any

ILLINOIS--Singte Family--Fannle Mae/Freddie Mac UNIFORM INSTRUMENT - MERS DocMagic EFgmme
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form of insurance coverage, not otherwise required by Lender, for damage to, or destruction of, the Property, such
policy shall include a standard mortgage clause and shall name Lender as mortgagee and/or as an additional loss
payee.

in the event of loss, Borrower shall give prompi notice to the msurance carricr and Lender. Lender may make
proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing, any
msurance proceeds, whether or not the underlying insurance was required by Lender, shall be applied to restoration
or repair of the Property, if the restoration or repair is economically feasible and Lender' s security is nof lessened.
During such repair and restoration period, Lender shall have the right to hold such insurance procceds until Lender
has bad an opportunity lo inspect such Property to ensure the work has been completed 10 Londer's satisfaction,
provider that such inspection shall be undertaken promptly. Lender may dishurse proceeds for the repairs and
restoradon in a single payment or in 4 series of progress payments as the work is completed. Unless an agreement
is made ir"writing or Applicable Law requires interest to be paid on such insurance proceeds, Lender shall not be
required tolcay Borrower any interest or carnings on such proceeds. Fees for public adjusters, or other third partics,
retained by Boirower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower,
[f'the restoration ¢r v=pair is not economically feasible or Lender's security would be lessened, the insurance proeeeds
shall be applied to the sur.d secured by this Security Instrument, whether or not then due, with the excess, if any, paid
to Borrower. Such insarznes proceeds shall be applied in the order provided for in Section 2.

If Borrower abandens the-Property, Lender may file, negotiate and settle any available insurance claim and
related matters. If Borrower ns 10t respond within 30 days to a notice from Lender that the insurance carrier has
offered to settle a claim, then Lenderinay negotiate and seitle the claim. The 30-day period will begin when the
notice is given. In either event, or it Lender acquires the Property under Section 22 or otherwise, Borrower hereby
assigns to Lender (a) Borrower's rights o ~ny insurance proceeds it an amount not to exceed the amounts unpaid
under the Note or this Security Instrument, (nd (b any other of Borrower's rights {other than the right to any refund
of unearned premiums paid by Borrower) undei 117 insurance policies covering the Property, insofar as such rights
are applicable 1o the coverage of the Property. Lendsr miay usc the insurance proceeds either to repair or restore the
Property or to pay amounts unpaid under the Note o this Securily Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish.ard use the Property as Borrower's principal residence
within 60 days after the execution of this Security Instrumen’ ard shall continue to occupy the Property as Borrower's
principal residence for at ieast one year after the date of occupaiicy, u=less Lender otherwise agrecs in writing, which
consent shall not be unreascnably withheld, or unless extenuating Cirnumstances exist which are beyond Borrower's
control.

7. Preservation, Maintenance and Protection of the Property; Inspesiions.  Borrower shall not destroy,
dasnage or impair the Property. allow the Property to deteriorate or commit +/a4c on the Properly. Whether or not
Borrower is residing in the Property, Borrower shall maintain the Property tnorrer o prevent the Property from
deteriorating or decreasing in value due to its condition. Unless it is determined purssaarto Section 5 thal repair or
restoration is not economically feasible, Borrower shall promptly repair the Property if damaged to avoid further
deterioration or damage. If insurance or condemsation proceeds are paid in connection wiin damage to, or the taking
of, the Property, Borrower shall be responsible for repairing or restoring the Property only(if Le nder has released
proceeds for such purposes. Lender may disburse proceeds for the repairs and restoration in a sipgle ayment or in
a series of progress payments as the work is completed. 1f the insurance or condemmation proceedsarc pat sufficient
to repair or restore the Property, Borrower is not relieved of Borrower' s obligation for the completion = such repair
or restoration,

Lender or its agent may make reasonable entries upon and inspections of the Property. Ifithas reasonable cause,
Lender may inspect the interior of the improvements on the Property. Lender shall give Borrower notice at the time
of or prior to such an interior inspection specifying such reasonable cause,

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application process,
Borrower or any persons or entities acting at the direction of Borrower or with Borrower' s knowledge or consent pave
materially fulse, misleading, or inaccurate information or siatements to Lender (or failed 1o provide Lender with
material information) in connection with the Loan. Material representations include, but are not limited to,
representations concerning Borrower's occupancy of the Property as Borrower' s principal residence.

1LLINOIS--Single Family~-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT - MERS DocMagic €Rorms
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9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If (a)
Borrower fails to perform the covenants and agreements contaied in this Security Instrument, (b) there is a legal
proceeding that might significantly affect Lender' sinterest in the Property and/or rights under this Security Instrument
(such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for enforcement of a ficn which may
attain priority over this Security Instrament or to enforce laws or regulations), or (¢) Borrower has abandoned the
Property, then Lender may do and pay for whatever is reasonable or appropriate to protect Lender's interest in the
Property and rights under this Security Instrument, including protecting and/or assessing the value of the Property,
and securing and/or repairing the Property. Lender's actions can include, but are not limited to: {a) paying any sums
secured by a lien which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable
attorneys’ fees lo protect its interest in the Property and/or rights under this Security Instrument, including its secured
positizi. in a bankruptey proceeding,  Securing the Property includes, but is not limited to. enlering the Property Lo
make repaics, change locks, replace or board up doors and windows, drain water from pipes, climinate building or
other cede Yiolitions or dangerous conditions, and have utilities wrned on or off Although Lender may take action
under this Sect’on 3, Lender does not have to do so and is not under any duty or obligation to do so. Tris agreed (hat
Lender incurs no "whlity for not taking any or all actions authorized under this Section 9.

Any amounts disourced by Lender under this Section 9 shall become additional debt of Borrower secured by this
Security Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and shall be
payable, with such interest, upan notice from Lender to Borrower requesting payment.

If this Security Instrument’is‘an a leasehold, Borrower shall comply with all the provisions of the lease.
Borrower shall not surrender the ieasehoid estateand interests herein conveyed or terminate or cancel the ground lease.
Borrower shall rot, without the expiess written consent of Lender, alter or amend the ground lease. If Borrower
acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender agrees to the merger
in writing.

1. Mortgage Insurance. ' Lender requis - Morigage Insurance as a condition of making the Loan, Borrower
shall pay the premiums required to maintain the Merigage Insurance in effect. If, for any reason, the Mortgage
Insurance coverage required by Lender ceases to be available from the mortgage insurcr that previously provided such
insurance and Borrower was required (o make separately dzsignated payments toward the premiums for Mortgage
[nsurance, Borrower shall pay the premiums required to olitain/ coverage substantially equivalent to the Mortgage
Insurance previously in effect, at a cost substantially equivalei 1/ the cost to Borrower of the Morigage Insurance
previously in effect, from an alternate morigage insurer selected y ‘Lender. If substantially equivalent Mortgage
Insurance coverage is not available, Borrower shall continue to pay s Lender the amount of the separately designated
payments that were due when the insurance coverage ceased to be in effedt. Lender will accept, use and retain these
payments as a non-refundable loss reserve in liew of Mortgage Insurance, Sucki 12s reserve shall be non-refundable,
notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not he required to pay Borrower any
mterest or earnings on such loss reserve. Lender can no longer require loss reserve rieyments if Mortgage Insurance
coverage (in the amount and for Lhe period that Lender requires) provided by an inturer selected by Lender again
becomes available, is obtained, and Lender requires separately designated payments-toward the premiums for
Morigage Insurance. If Lender required Mortgage Insurance as a condition of making the 1/oan :nd Borrower was
required to make separately designated payments toward the premiums for Morigage Insurance, Bacrawer shall pay
the premiuwns required o maintain Mortgage Insurance in effcet, or io provide a non-refindable loseteserve, until
Lender's requirement for Mortgage Insurance ends in accordance with any written agreement between (Gotrower and
Lender providing for such termination or until termination is required by Applicable Law. Nathing in tas 3ection
10 affects Borrower's obligation 1o pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (ot any entity that purchases the Nole} for certain losses it may incur
i’ Borrower does not repay the Loan as agreed. Borrower is not a party (o the Mortgage Insurance.

Mortgage insurers evahiate their total risk on all such insurance in force from time to time, and may enter into
agreements with other parties that share or modify their risk, or reduce losses. These agreements are on terms and
condifions that are satisfactory to the mortgage insurer and the other party (or parties) to these agreements. These
agreements may require the mortgage insurer to make payments using any source of funds that the mortgage insurer
may have available (which may include funds obtained from Mortgage Insurance premiums).
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As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any other
catity, or any afliliale of any of the foregoing, may receive (directly or indirectly) amounts that derive from (or might
be characterized as) a portion of Barrower's payments for Mortgage Insurance, in exchange for sharing or modifying
the mortgage insurer's rigk, or reducing losses. I such agreement provides that an atfiliate of Lender takes a share
of the insurer's risk in exchange for a sharc of the premiwms paid (o the insurer, the arrangement is often termed
"captive reinsurance.” Further:

(a} Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage
Insurance, or any other terms of the Loan. Such agreements will not increase the amount Borrower will owe
for Mortgage Insurance, and they will rot entitle Borrower to any refund.

{b). Any such agreements will not affect the rights Borrower has - if any - with respect to the Mortgage
Insuriace under the Homeowners Protection Act of 1998 or any other law. These rights may include the right
to recelve’certain disclosures, to request and obtain cancellation of the Mortgage Insurance, fo have the
Mortgage "nsvrance terminated automatically, and/or to receive a refund of any Mortgage Insurance premiums
that were unearnd at the time of such cancellation or termination.

11, Assignpwen” of Miscellaneous Proceeds; Forfeiture. AN Miscellaneous Proceeds are hiereby assigned to
and shalf be paid Lo Taenier,

Ifthe Property is {tavaaved, such Miscellaneous Proceeds shalt be applicd to restoration or repair of the Property,
if the restoration or repair is eranomically feasible and Lender's security is not lessened.  During such repair and
restoration period, Lender saall hive the right to hold such Miscellancous Proceeds untii Lender has had an
opportunity 0 inspect such Property to-ensure the work has been completed to Lender's satisfaction, provided that
such inspecticn shall be undertaken prompily. Lender may pay for the repairs and restoration in a single disbursement
or in @ series of progress payments as the work is completed. Unless an agreement is made in writing or Applicable
Law requires interest 1o be paid on such Miscellareous Proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such Miscellaneous Procecds. I the restoration or repair is not economically feasible or
Lender’s security would be lessened, the Miscellancors Proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with the excess._if any, paid to Borrower. Such Misceliancous Proceeds shall
be applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in vilueof the Property, the Misceltaneous Proceeds shall be
applied to the sums securcd by this Security Instrument, whetier br-not then due, with the excess, if any, paid to
Borrower.

In the event of a partial taking, destruction, or loss in vakie's{ the Proverty in which the fair market value of
the Property immediately before the partial taking, destruction, or loss in valae'is equal fo or greater than the amount
of the sums secured by this Security Instrument immediately before the partiz taking, destruction, or loss in value,
unless Borrower and Lender otherwise agree in writing, the sams secured by thiz Séo arity Instrument shall be reduced
by the amount of the Miscellaneous Procesds multiplied by the following fraction. £2)+he total amount of the sums
secured imimediately before the partial taking, destruction, or loss in value divided by (b) 2 fair markel value of the
Property immediately before the partial taking, destruction, or loss in value, Any balance shall he paid to Borrower,

In the event of a partial taking, destruction, or loss in value of the Property in which t3e far market value of
the Property immediately before the partial taking, destruction, or loss in value is less than thearion=t of the sums
secured immediately before the partial taking, destruction, or loss in value, unless Borrower and Yerder otherwise
agree in writing, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instr{ment whether
or nol the sums arc then due.

If the Property is abandoned by Borrower, or if, after notice by Lender o Borrower that the Opposing Party (as
defined in the next sentence) offers to make an award to settle a claim For damages, Borrower fails to respond to
Lender within 30 days after the date the notice is given, Lender is authorized to collect and apply the Miscellaneous
Proceeds either Lo restoration or repair of the Property or to the sums secured by this Security Instrument, whether
or riot then due. "Opposing Party” means ihe third party that owes Borrower Miscellaneous Proceeds or the party
againsi whom Borrower has a right of action in regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in Lender's
judgment, could result in forfeiture of the Property or other material impairment of Lender's interest in the Property
or rights under this Security Insirument. Borrower can cure such a default and, if acceleration has occurred, reinstate
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as provided in Section 19, by causing the action or proceeding to be dismissed with a ruling that, in Lender's
judgment, precludes forfeiture of the Property or other materia! impairment of Lender's interest in the Property or
rights under this Security Instrument. The proceeds of any award or claim for damages that are attributable to the
impairment of Lender's interest in the Property are hereby assigned and shali be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shal] be applied in the
order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums sceured by this Security Instrument granted by Lender 1o Borrower or any
Successor in Interest of Borrower shall not operate to release the lability of Borrower or any Successors in Interest
of Borrewer, Lender shall not be required to commence proceedings against any Successor in Interest of Borrower
or tosrefure to extend time for payment or otherwise modify amortization of the sums secured by this Security
Instrumep? v reason of any demand made by the original Borrower or any Successors in Interest of Borrower. Any
forbearancd by Lender in excrcising any right or remedy including, without limitation, Lender's acceptance of
payments fror{ thi-d persons, entities or Successors in Interest of Borrower or in amounts less than the amount then
due, shall not be { wiver of or preclude the exercise of any right or remedy.

13. Joint and Seve 3l Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and agrees
that Borrower's obligat.ons 2ad liability shall be joint and several, However, any Borrower who co-signs this Security
Instrument but does not execufs-the Note (a "co-signer”): (a) is co-signing this Security Instrument onl y Lo mortgage,
graut and convey the co-sigier’s laterest in the Property under the terms of this Security Instrument; {b) is not
personally obligated to pay the sums sceured by this Security Instrument; and (c) agrees that Lender and any other
Borrower can agree to extend, modi(:, forbear or make any accommodations with regard to the terms of this Security
Instrument or the Note without the co-sisne!’ s consent.

Subject o the provisions of Section 18 2ay Successor in Interest of Borrower who assumes Borrower's
obligations under this Security Instrument in writiig, and is approved by Lender, shall obtain all of Borrower's rights
and benefits under this Security Instrurment. Borrowsd shll not be released from Borrower's obligations and liability
under this Security Instrument uniess Lender agrees (o such release in writing. The covenants and agreements of this
Security Insirument shall bind (except as provided in Sdetinn 209 and bencfit the successors and assigns of Lender.

4. Loan Charges, Lender may charge Borrower fels firservices performed in connection with Borrower's
default, for the purpose of protecting Lender's interest in the Propesty and rights under this Security Instrument,
mncluding, but not imited o, attorneys’ fees, property tnspection vnd valuation fees. In regard to any other fees, the
absence of express authority in this Security Insirument to charge-« specifia-fee to Borrower shall not be construed
as a profibition on the charging of such fee. Lender may not charge fees tl at are sxpressly prombited by this Security
Tnstrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that Jawsis finally inlerpreted so that the
interest or other foan charges collected or to be collecled in connection with the Locn-evceed the permitied limits,
then: () any such loan charge shall be reduced by the amount necessary to reduce the chaige to the permitted limit;
and {b) any sums already coliected from Borrower which exceeded permitted limits wiil-oe refinded to Borrower.
Lender may choose to make this refund by reducing the principal owed under the Note or by n akin; a direct payment
to Borrower. If a refund reduces principal, the reduction will be tweated as a partial prepaysicee without any
prepayment charge (whether or net a prepayment charge is provided for under the Note). Borrower' arceptance of
any such refund made by direct payment to Borrower wil) constitute a waiver of any right of action Borrower might
have arising out of such overcharge.

5. Notices. All notices given by Borrower or Lender in connection with this Security Instrisment must be in
wriling. Any notice (o Borrower in conncction with this Security Insirument shall be deemed to have been given to
Borrower when mailed by first class mail or when actually delivered to Borrower's potice address if sent by other
means. Notice to any one Borrower shall constitute notice to all Borrowers unless Applicable Law expressly requires
otherwise. The notice address shall be the Property Address unless Borrower has designated a substitute notice
address by notice to Lender. Borrower shall promptly notify Lender of Borrower's change of address. 1T Lender
specifies a procedure for reporting Borrower's change of address, then Borrower shall only report a change of address
through that specified procedure. There may be only one designated notice acdress under this Security instrument
at any one time. Any notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's
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address stated herein unless Lender has designated another address by notice to Borrower. Any notice in connection
with this Security Instrument shall not be deemed to have been given to Lender until actually received by Lender.
If any notice requircd by this Sccurity Instrument is also required under Applicable Law, the Applicable Law
tequirement will satisfy the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security lustrument shall be governed by
federal law and the law of the jurisdiction in which the Property is located. All rights and obligations contained in
this Security Instrument are subject to any requirements and limitations of Applicable Eaw. Applicable Law might
explicitly or implicitly allow the parties to agree by contract or it might be silent, but such silence shall not be
construed as a prohibition against agreement by contract. In the event that any provision or clause of this Security
Instrument or the Note conflicts with Applicable Law, such conflict shall not affect other provisions of this Security
Instranert or the Nete which can be given effect without the conflicting provision.

As used in this Security Instrwinent: (a) words of the masculine gender shall tcan and include cotresponding
neuter words or. words of the ferninine gender; (b) words in the singular shall mean and include the plural and vice
versa, and (¢ the word "may" gives sole discretion without any obligation to take any action.

17. Berrovser's Copy, Borrower shall be given anc copy of the Note and of this Security Insirument,

18. Transfer 4f %2 Property or a Beneficial Interest in Borrower. As used in this Section 18, "Interest in
the Property” means any Jegal or beneficial interest in the Property, including, but not limited to, those beneficial
interests transierred in a bond-far deed, contract for deed, installment sales contract or escrow agresment, the intent
of which is the transfer of Wl by Sorrower at a future date (o a purchaser.

Il all or any part of the Property or any Interest in the Property is sold or transferred {or if Borrowsr is not a
natura person and a beneficial intecest in Borrower is sold or transferred) without Lender's prior wrilten consent,
Lender may require immediate payment i full of all sums secured by this Security Instrument. However, this option
shall not be exercised by Lender if such exerc'seds prohibited by Applicable Law.

If Lender exercises this aption, Lender sixii give Borrower notice of acceleration. The notice shall provide a
period of not less than 30 days from the date the notice i5,given in accordance with Section 15 within which Borrower
must pay all sums secured by this Security Instrument. 1f Bosrower fails to pay these sums prior to the expiration of
this period, Lender may invoke any remedies permitted bv.1h’s Security Instrument without further notice or demand
on Borrower.

19. Borrower's Right to Reinstate After Acceleration! [ 3rirower meets certain conditions, Borrower shall
have the right to bave enforcement of this Security Instrument diSoentinued at any time prior to the earliest of: (a)
five days before sale of the Property pursuant to Section 22 of s Secority Tnstrument: {b) such other period as
Applicable Law might specify for the termination of Borrower's right o rsinstate; or {¢) erdry of a judgment enforcing
this Security Instrument. Those conditions are that Borrower: (a) pays Leadar all sums which then would be due
under this Security Insirument and the Note as if no acceleration had oceurred, 7o) sures any default of any other
cavenants or agreements; (¢) pays all expenses incarred in enforcing this Security Istrument, including, but not
{imitcd to, reasonable atorneys' fees, property inspection and valuation fees, and other 208 incurred for the purpose
of protecting Lender's interest in the Property and rights under this Security Instrument; and 72 takes such action as
Lender may reasonably require (o assure that Lender's interest in the Property and rights whder this Securily
Instrument, and Borrower's obligation to pay the sums secured by this Security Instrument, shall sontime unchanged
unless as otherwise provided under Applicable Law. Lender may require that Borrower pay such reiristatement sums
and expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (23 certified
cheek, bank check, treasurer's check or cashier's check, provided any such check is drawn apon an instilohion whose
deposits are insured by a federal agency, instrumentality or enlity; or (d) Electronic Funds Transfer. Upon
remnstatement by Borrower, this Security Instrument and obligations secared hereby shall remain fully effective as if
ne aceeleration had occurred. However, this right o reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance, The Note or a partial interest in the Note
{together with this Security Instrument) can be sold one or more times without prior notice to Borrower. A sale might
result in a change in the entity (known as the "Loan Servicer") that collects Periodic Payments due under the Note
and this Security Instrument and performs other mortgage loan servicing obligations under the Note, this Security
Instrument, and Applicable Law. There also might be one or more changes of the Loan Servicer unrelated to a sale
of the Noe. If there is a change of the Loan Servicer, Borrower will be given written notice of the change which wili
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state the name and address of the new Loan Servicer, the address to which payments should be made and any other
information RESPA requires in connection with a notice of transfer of servicing. If the Note is sold and thereafler
the Loan is serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not assumed
by the Note purchaser uness otherwise provided by the Note purchascr.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as cither an individual
litigant or the member of 4 class) that arises from the other party's actions pursuant to this Security Instrument or that
alleges that the other party has breached any provision of, or any duty owed by reason of, this Security Instrument,
until such Borrower or Lender has notified the other party {with such notice given in compliance with the requirements
of Section 15) of suck alleged breach and afforded the other party hereta a reasonable period afler the giving of such
notics o thke corrective action. 1f Applicable Law provides a time period which must elapse before certain action
can be talca, that time period will be deemed o be reasonable for purposes of this paragraph. The notice of
acceleration ard opportunity to cure given to Borrower pursuant to Section 22 and the notice of zcceleration given
to Borrower pursiant to Section 18 shall be deemed to satisfy the notice and opportunity to take cofrective action
provisions of this(3=ction 20.

21. Hazardouvs Stostances. As used in this Section 21: (a) "Hazardous Substances” are those subsiances
defined as toxic or hazerdoue substances, pollutants, or wastes by Environmental Law and the following substances:
gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents,
materials containing asbestos or/fcimaldehyde, and radioactive materials; (b} "Environmental Law" means federal
laws and laws of the jurisdiction where tie Property is locased that refate 1o heaith, safely or environmental protection;
{¢) "Environmental Cleanup" inclules uny response action, remedial action, or removal action, as defined in
Environmental Law; and (d) an "Envirdnoiental Condition” means a condition that can cause, contribute lo, or
otherwisc trigger an Environmental Cleamis,

Borrower shall not cause or permit the prescuce, use, disposal, storage, or release of any Hazardous Substances,
or threaten to release any Hazardous Substances, on ovinvthe Property. Borrower shall not do, nor allow anyone else
to do, anything affecting the Property (a) that is .1 viokation of any Environmental Law, (b) which creates an
Environmental Condition, or (¢) which, due to the preSente, use, or release of a Hazardous Substance, creates a
condition that adversely affects the value of the Property. The preceding two sentences shall not apply to the
presence, use, or storage on the Property of smalt quantities o. Hzzardous Substances that are generally recognized
to be appropriate to normal residential uses and to maintenance of the Property (including, but not limited to,
hazardous substances in consumer producis).

Borrower shall promptly give Lender writfen notice of {a) any inve stigadion, claim, demand, lawsuit or other
action by any governmental or segulatory agency of private party invoiving the vranerty and any Hazardous Substance
or Environmentai Law of which Borrower has actaal knowledge, (b) any Eavircniiental Condition, including but not
limited to, any spilling, leaking, discharge, release or threat of release of any ‘Heiardous Substance, and (c) any
condition caused by the presence, use or release of a Hazardous Substance which advers Av affects the value of the
Property. If Borrower learns, ot is notified by any governmental or regulatory aythorivy, or any private party, that
any removal or other remediation of any Hazardous Substance affecting the Property is necessar v, Borrower shall
prompily take all necessary remedial actions in accordance with Environmental Law, Nothing ucrela <hall creatc any
obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceieration; Remedies. Lender shali give notice to Borrower prior fo acceleration fellowing
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under
Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a) the default; (b) the action
required to cure the default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by
which the default must be cured; and (d) that failure to cure the default on or before the date specified in the
notice may result in acceleration of the sums secured by this Security Instrument, {oreclosure by judicia)
proceeding and safe of the Property. The notice shall further inform Borrower of the right to reinstate after
acceleration and the right to assert in the foreclosure proceeding the non-existence of a default or any other
defense of Borrower to acceleration and foreclosure. If the default is not cured on or before the date specified
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in the notice, Lender at its option may require immediate payment in {ull of all sums secured by this Security
Instrument without further demand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled to collect all expenses incurred in pursuing the remedies provided in this Section 22, including,
but not limited to, reasonable attorneys' fees and costs of title evidence,

23. Release. Upon payment of all sums secured by this Security Instrument, Londer shall release this Security
Instrument. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for releasing this Security
Instrument, but only if the fee is paid fo a third party for services rendered and the charging of the fec is permitted
under Applicable Law.

24. Waiver of Homestead. Inaccordance with illinois law, the Borrower hereby releases and watves all rights
under and by viriue of the Tlinois homestead exemption laws.

<5. Placement of Collateral Protection Insurance. Unless Borrower provides Lender with evidence of the
insurance cuverage required by Borrower's agreement with Lender, Lender may purchase insurance at Borrower's
expense o preicet Lender's interests in Borrower's collateral. This insurance may, but need not, protect Borrower's
inferests. Ths corerage that Lender purchases may not pay any claim that Borrower makes or any claim that is made
against Borrower 12 somnection with the collateral. Borrower may later cance! any insurance purchased by Lender,
but only after providing Lender with evidence that Borrower has obtained insurance as required by Borrower's and
Lender's agreement, Lf Lender purchases insurance for the collateral, Borrower will be responsible for the costs of
that insurance, including interset and any other charges Lender may inipose in connection with the placement of the
insurance, untit the effective 42.c 41 the cancellation or expiration of the insurance. The costs of the insurance may
be added to Borrower's total outstandiag balance or obligation. The costs of the insurance may be more than the cost
of insurance Borrower may be able ‘o obtain on its own,

{REMAINDER OF THIS PAGE INTENTIONALLY'LFET BLANK]
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument and in any Rider executed by Borrower and recorded with it.

wﬂﬁ \él;/go—fscal) 7@/4'7«@/ % .

JAMES F. KAHLE -Borrower KAREN L. KAHLE -Borrower
) (Seal} — (Seal)
-Borrower -Borrower
) (Seal) {Seal)
Dorawer -Borrower
Witness; Witness:
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iSpace Below This Line For Acknowiedgment)

State of LLLINCIS

County of CO0K

Jo( F
The foregoing instrument was scknowledged before me this / /ﬁ Y g /

by . JAMES F. XAILE AND KAREN L. KAHLE

e S b st ki et

OFFICIAL SEAL

JOSEPH VEGA
Notary Public - State of llinois b .
fy Commission Expires Jan 26, 2015 ) Title

e i
J‘j‘*«w;% P A A P AT N R IRy

(Seal) Serial Number, if any
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EXHIBIT A

File No.: 12038315

County: COOK
Permanent Index Number: 13-13-234-013-0000

Property /«adress: 4419 N. ARTESIAN AVENUE, CHICAGO, IL 60625

Legal Description: “LOT THIRTY-ONE (31) IN BLOCK TWELVE (12) IN
NORTHWEST LAND AGSQGIATION SUBDIVISION OF EAST HALF OF THE
EAST QUARTER (E 1/4) AND-THE EAST 33 FEET OF THE WEST HALF (W 1/2)
OF THE EAST HALF (E 1/2) OF THE NORTHEAST 1/4 (NE 1/4) OF SECTION 13
TOWNSHIP 40 NORTH, RANGL 42, EAST OF THE THIRD PRINCIPAL
MERIDIAN, LYING SOUTH OF RIGHT OF WAY OF NORTHWESTERN
ELEVATED RAILROAD, IN COOK CCUNTY  ILLINOIS.

Permanent Index Number: 13-13-234-013-0:000

Property Address: 4419 N. ARTESIAN AVENUE, ZHiCAGO, IL 60625
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Leoan Number: 0007535133

1-4 FAMILY RIDER

(Assignment of Rents)

THIS 1-4 FAMILY RIDER is made this 3rd dayof MAY, 2012 )
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed (the “Securitly Instrument”) of the same datc given by the undersigoed (the "Borrower") to
secure Borrower's Note to MB Financial Bank, N.2&.

(¢ "Lender") of the same date and covering the Property described in the Security Instrument and focated at:

4419 N. ARTESIAN, CHICAGO . ILLINQIS 60625
[Property Address]

1-4 ALY COVENANTS. 1n addition to the covenants and agreements made in the Security
Instrutnent, Borrower uand Lender further covenant and agree as follows:

A. ADDITIONAY: PROPERTY SUBJECT TO THE SECURITY
INSTRUMENT. Inaddivien to the Property described in Security Instrument, the following
itemns now or hereafter at{ cheq to the Property to the extent they are fixtures are added 1o the
Property description, and shal’ alss constitute the Property covered by the Security Instrument:
building materials, appliances an: guods of every nature whatsoever now or hereafier located
in, on, or used, or intended 1o bevridin connection with the Property, including, but not
limited to, those for the purposes of supplyiug or distributing heating, cooling, clectricity, gas,
water, air and light, fire prevention and extinguishing apparatus, security and access control
apparatus, plumbing, bath tubs, water hialels, water closets, sinks, ranges, stoves,
refrigerators, dishwashers, disposals, washers, divess, awnings, storm windows, storm doors,
screens, blinds, shades, curtains and curtain rods, atteched mirrors, cabinets, paneling and
attached floor coverings, alt of which, including replacdments and additions thereto, shall be
deemed 1o be and remain a part of the Property covered &y the Security Instrument. All of the
foregoing together with the Property described in the Securi(y Insirnment (or the leasehold
estate if the Security lnstrument is on a leasehold) are referred to pibis. j -4 F amily Rider and
the Security Instrument as {he “Property."

B. USE OF PROPERTY: COMPLIANCE WITH LAW. Borrowershall not seck,
agree to ar make a change in the use of the Property or its zoning classification,-unlese Lender
has agreed in writing to the change. Bortower shall comply with all laws, (rdingnces,
regulations and requirements of any governmental body applicable o the Property.

C. SUBORDINATE LIENS. Except as permitted by federal Jaw, Borrower shall not
allow any lien inferior (o the Security Instrument 10 be perfected against the Property without
Lender's prior written permission.

D. RENT LOSS INSURANCE. Borrower shall maintain insurance against rent loss
in addition to the other hazards for which insurance is required by Section 5.
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E "BORROWER'S RIGHT TO REINSTATE" DELETED. Section 19 is deleted,
F. BORROWER'S OCCUPANCY. Unless Lender and Borrower otherwise agree

in writing, Section 6 concerning Borrower's occupancy of the Property is deleted.

G. ASSIGNMENT OF LEASES. Upon Lender's request after default, Borrower
shall assign to Lender all leases of the Property and ali security deposits made in connection
with leases of the Property. Upon the assignment, Lender shall have the right to maodify,
extend of terminate the existing teases and to execute new leascs, in Lender's sole discretion.
As used in this paragraph G, the word "leasc™ shall mean "sublease” if the Security [nstrument
is-on 2 leasehold.

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDERIN
POSSESSION.  Borrower absolutely and unconditionally assigns and transfers to Lender
all the reiits and revenues (“Rents") of the Property, regardless of to whom the Rents of the
Property are payavle. Borrower anthorizes Lender or Lender's agents to colfect the Rents, and
agrees that each t<nent of the Property shall pay the Rents to Lender or Lender's agents.
However, Borrowei shall receive the Rents until {1) Lender has given Borrower notice of
default pursuant to Section 2201 the Security Instrument and {ii) Lender has given notice to the
tenant(s) that the Rents areto bz paid to Lender or Lender's agent. This assignment of Rents
constitutes an absolute assignment-and not an assigiment for additional sceurity oniy.

1¥ Lender gives notice of defsu)l 14 Borrower: (1) ali Rents received by Borrower shall be
held by Borrewer as trustee for the b nefit of Lender only, 1o be applied to the sums secured
by the Security Instrument; (i1} Lender stall b> entitled to collect and receive all of the Rents
of the Property; {iii} Borrower agrees that canit j=nant of the Property shall pay all Rents due
and unpaid to Lender or Lender's agents upsi Lender's written demand to the tenant; {iv)
unless applicable law provides otherwise, all Rents 20%ectad by Lender or Lender' s agents shall
be applied first to the costs of taking controt of and managing the Property and coliecting the
Rents, including, but not limited to, atlorney's fees, recesvei's foes, premiums on receiver's
bonds, repair and maintenance costs, insurance premiums, taxcy, assassments and other charges
on. the Property, and then Lo the sums secured by the Security Iatrarmént; (v) Lender, Lender's
agents or any judiciaily appointed receiver shall be Tiable to acceunt for only those Rents
actually reccived; and {vi) Lender shall be enfitlied to have a reCeiver/appointed to take
possession of and manage the Property and collect the Rents and proitts deérived from the
Property without any showing as lo the inadequacy of the Praperty as security

If the Rents of the Property are not sufficient to cover the costs of taking coraoiof and
managing the Property and of collecting the Rents any funds expended by Lenasr f4rsuch
purposes shall become indebtedness of Borrower (o Lender secured by the Security Instcorient
pursuant to Section 9.

Borrower represents and warrants that Borrower has not executed any prior assignment of
the Rents and has not performed, and will not perform, any act that would prevent Lender from
exercising its rights under this paragraph.

Lender, or Lender's agents or a judicially appointed regeiver, shall rot be required to enter
upon, take controf of or maintain the Property before or after giving notice of default to
Borrower. However, Lender, or Lender's agents or a judicially appointed receiver, may do so
at any time when a default occurs. Any application of Rents shall not cure or waive any default
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or invalidate any other right or remedy of Lender. This assignment of Rents of the Property
shall terminate when all the sums secured by the Security Instrument are paid in full.

L. CROSS-DEFAULT PROVISION, Borrower's default or breach under any nole

or agreement in which Lender has an interest shall be a breach under the Sccurity Instrument
and Lender may invoke any of the remedies permitied by the Securily Instrument.

BY SIGNING BELOW, Borrower aceepts and agrees to the terms and covenanis contained in this 1-4

Fanuly Rider.

C?%ayyuﬂ/ 1* Kf’kﬁ“%&m %// Ll % 7%//

JAMES F. KAFOn -Borrower KAREN L. KAHLE ~Borr0wer
{Seal) {Seal)

-Borrowet -Borrower

{(Seal) ~ (Seal)

-Borrower -Borrower
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