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MORTGAGE

DEFINITIONS

Words used m multiple sections ol this decument are defined below and other words are defined in
Scctions 3. T1 13, 18. 20 and 21. Certain rules regaiding the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument” means this document. which is dated april 25, 2012

together with all Riders (o this document.

(B) "Borrower" is James P Naughton and Alyson B Nauchter, husband and wife, as
tenants by the entirety

Borrower is the mortgagor under this Sccurity Instrument.
(C) "Lender" is Pentagon Federal C. U.

Lenderisa Corporation
organized and existing under the laws of The United States of America
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Lender's address is Box 1432, Alexandria, VA 22313

Lender is the mortgagee under this Security Instrument.

(D) "Note" means the promissory notc signed by Borrower and dated April 25, 2012

The Note staics that Borrower owes Lender Seven Hundred Fifty Thousand And Zero/loo
Dollars

(U.5. $750,000.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic

Paynients and to pay the debt in full not later than May 01, 2042

(E) "Pmpem" means the properiy that is described belou under the heading “Transfer of Rights in the

Property.”

(F) "Loan™ means the debt evidenced by the Note, plus interest, anv prepayment charges and late charges

duc undn: the Note. and all sums duc under this Sccurity Instrument. plus interest.

(G) "Riders” means all Riders to this Sccurity Instrument thal are executed by Borrower. The following

Riders are to/oc executed by Borrower [check box as applicable]:

@ Adjustable Rate Wider [] Condominium Rider [_] Second Home Rider
Balloon Rider [ Planned Unit Dev clopment Rider [ 114 Family Rider
D VA Rider Cl Biweeklv Payment Rider ] Otheri(s) [specify]

(H) "Applicable Law" means alll conrolling applicable federal, state and local statutes, regulations.
ordinances and administrative rules and orders (that have the clfect of law) as well as all applicable final,
non-appealable judicial opinions.

(I) "Community Association Dues, Fees, an1 Assessments™ means all dues, fees, assessments and other
charges that arc imposed on Borrower or the Property by a condominium association, homeowners
association or similar organization.

(J) "Hectronic Funds Transfer” mcans any transler Of funds, other than a transaction originated by
check. draft, or similar paper instrument. which is imiizied through an clecironic terminal, telephonic
instrument. computer. or magnetic tape so as to order. instruct, 4r anthorizc a lnancial institution to debit
or ¢redit an account. Such term includes, but is not limited-{o. point-of-salc transfers, aulonmated telier
machine ransactions, transfers initiated by tclephene, wire trinsfers. and automated clearinghouse
transfers.

(K} "Escrow Items" means those items thal are described in Section 3.

(L) "Miscellaneous Proceeds” means any compensation. settlement, award o/ damages, or proceeds paid
by anv third party (other than insurance proceeds paid under the coverages descrived in Section 3) for: (i)
damage to. or destruction of. the Property: (ii} condemnation or other taking of 2%t or any part of the
Propcrty: (111} convevance in lien of condemmation: or (iv) misrepresentations of, or-~=niissions as to. the
value and/cr condition of the Property.

(M) "Mortgase Insurance” means insurance protecting Lender against the nonpayment of. Or default on.
the Loan.

{N) "Periodic Payment" means the regularly scheduled amount duc for {i) principal and interest under the
Note. plus (i) anv amounts under Scction 3 of this Security Instrument.

{0) "RESPA™ mecans the Real Estate Scitiement Procedurcs Act (12 U.8.C. Section 2601 ¢t seq. ) and its
implementing regulation. Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
itme. or any additional or successor legislation or regulation that governs the same subject matter. As used
in this Sccurity Instrament. "RESPA™ refers 10 all requirements and restrictions that are imposed in regard
to a "federally related mortpage loan” even il the Loan does not qualifv as a "federaily related mortgage
loan" under RESPA.

ILLINOIS - Single Family - Fannie Mae/Freddie Mac UNIFORM INS TRUMENT
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(P) "Successor in Interest of Borrower” means any party that has taken title to the Property. whether or
not that party has assumed Borrower's ebligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures (o Lender: (1) the repavment of the Loan. and all renewals, extensions and
modifications of the Note; and (i) the performance of Borrower's covenants and agreements under
this Security lnstrument and the Notc. For this purpose, Borrower does hereby mortgage. grant and convey
0 Lender and Lender's successors and assigns, the following described property located in (he
County [Type of Recording Jurisdiction]
ol cooK |[Name of Recording Rurisdiction];

ALL THAT FARCEL OF LAND IN CITY OF WIIMETTE, CCCK COUNTY, STATE OF
ILLINOIS, A% MORE FULLY DESCRIBED IN DEED DOC # 1123510072, ID#
05-27-408-0.0,-0000, BEING KNOWN AND DESIGNATED AS FOLLOWS:

LOT 11 (EXCEPT (PL WEST 14 FEET THEREOF) IN BLOCK 11 IN UNICN ADDITION TO
WILMETTE, BEING A SUBDIVISION IN THE SOUTHEAST QUARTER OF FRACTIONAL
QUARTER OF SECTION 27, TOWNSHIP 42 NORTH, RANGE 13 FAST OF THE THIRD
PRINCIPAL MERIDIAN, IN/COCK CQOUNTY, ILLINOIS.

BY FEE SIMPLE DEED FROM TOD. .. CRESS AND JILL J. CRESS, HUSBAND AND
WIFE, AS SET FORTH IN DoC # 112,5i0072 DATED 05/23/2011 AND RECORDED
08/23/2011, COOK COUNTY RECORDS, STATE OF ILLINOIS.

Parcel ID Numbgr: 05-27-409-010-0000 which currently has the address of
932 Elmwood Avenue [Street]
Wilmette [City)."1Hinois 60081 [Zip Code

("Property Address"):

TOGETHER WITH all the improvements now or hereafter erected o the property. and all
easements, appurtenances, and fixtures now or hereafter a part of the property, "All replacements and
additions shall also be covered by this Securitv Instrument. All of the foregoing 15 referred 1o in this
Security Instrument as the "Property "

BORROWER COVENANTS that Borrower is lawfully scised of the cstate hereby Codaveved and has
the right Lo mortgage, grant and convey the Property and that the Property is uncncumbered, except for
encimbrances of record. Borrower warrants and will defend generally the litle to the Property (agzanst all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combincs uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrowcer and Lender covenant and agree as follows:

1. Payment of Principal, Intercst, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and anv
prepavment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Hems
pursuant Lo Scction 3. Payments duc under the Note and this Sccurity Instrument shall)be made in U.S.
1201310664 1201310664
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currency. However, if any check or other instrument received by Lender as payment under the Note or this
Sceurity [nstrument is returned to Lender unpaid. Lender may require (hat any or all subsequent payments
due under the Note and this Sccurity Instrument be made in onc or more of the following forms. as
selected by Lender: (a) cash: (b) money order: (c) certified check. bank check. treasurer's check or
cashier’s check. provided any such check is drawn upon an institution whosc deposits are insured by a
federal agency. instrumentality, or ¢ntity: or (d) Electronic Funds Transfer.

Payments are deemed recenved by Lender when recetved at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15,
Lender may return any pavmeot or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any payment or partial payment insufficicnt to bring the Loan
current. without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
paymentsan the future, but Lender is not ebligated to apply such pavments at the time such pavments are
accepted. 1f-cach Periodic Payment is applied as of its scheduled duc date. then Lender need not pay
interest on wrapulied funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan currer. I* Borrower does not do so within a reasonable period of time. Lender shall either apply
such funds or retura them to Borrower. If not applied earlier. such funds will be applicd to the ocutstanding
principal balance under 4z Note immediatcly prior to foreclosure. No offset or ¢laim which Borrower
might have now or in theToture against Lender shatl relieve Borrower from making payvments due under
the Note and this Security Insirunent or performing the covenants and agrecmens secured by this Security
Instrumert.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2. all
payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest
due under the Note: (b) principal duc under the Note; (c) amounts duc under Section 3. Such pavments
shall be applied to cach Periodic Payment i (e order in which it became due. Any remaining amounts
shall be applicd first to late charges. second to ary other amounts due under ihis Security Instrument. and
then to reduce the principal balance of ihe Noic.

If Lender receives a pavmment from Borrower for 4 delinquent Periodic Pavment which includes a
sufficicnt amount o pav any latc charge due, the paymeitanay be applied to the delinquent pavment and
the e charge. If more than one Periodic Pavment is outstanding. Lender may apply any payment reccived
[rom Borrower to the rcpayment ol the Periodic Payments if-zad to_the extent that, each pavment can be
paid in full. To (he extent that any cxcess exists after the payment {5 applied to the full payment of one or
more Periodic Payments, such excess mav be applied to anv late charges Aus. Voluntary prepayments shaltl
be applied first to any prepayment charges and then as described in the Noc

Any application of payments. insurance proceeds, or Miscelancous Proceeds to principal duc under
the Note shall not ¢xtend or postpone the due date, or change the amount. of the Pcriodic Pay ments.

3, Funds for Escrow Items. Borrower shall pay to Lender on the dav Periodic Tavments arc duc
under the Note. until the Note is paid in full. a sum (the "Funds") to provide for pavareut:of amounts due
for: (a) taxes and asscssments and other items which can attain priority over this Security.ipstrument as a
lien or encumbrance on the Properiyv: (b) leaschold pavments or ground rents on the Property, if any; (c)
premiums for any and all inswrance required by Lender ander Scction 3; and (d) Mortgage lnsurance
premiums, il any. or amv sums pavable by Borrower 1o Lender in licu of the pavment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
llems." At origination or at any time during the term of the Loan, Lender mav require that Community
Association Dues, Fees. and Assessments, if anv. be cscrowed by Borrower. and such dues. fecs and
asscssmenis shall be an Escrow liem. Borrower shatl prompily furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow [tems unless Lender waives
Borrower's obligation ic pay the Funds for any or all Escrow llems. Lender may waive Borrower's
abligation {o pay (o Lender Funds for any or all Escrow Items at any (ime. Any such waiver may only be
in writing. In the event of snch waiver. Borrower shall pay dircctly, when and where pavable. the amounts
1201310664 : 1201310664
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due for any Escrow ttems for which payment of Funds has been waived by Lender and. if Lender requires.
shall furnish 1o Lender receipts cvidencing such payment within such time period as Lender may require.
Borrower's obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument. as the phrase “covenant and agreement”
is used in Section Y. If Borrower is obligated to pay Escrow ltems directly, pursuant to a waiver, and
Borrower fails to pay the amount duc for an Escrow Hem. Lender mayv exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Scction 9 1o repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 13 and. upon such revocation, Borrower shall pay to Lender all Funds. and in
such amounts. that are then required under this Section 3.

Lender may. at any time. collect and hold Funds in an amount (a) sufficicnt to permit Lender o apply
the Funds @ the time specified under RESPA. and (b) not o exceed the maximum amount a lender can
require undei-RESPA. Lender shall estimate the amount of Funds duc on the basis of current data and
reasonable csumares of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law,

The Funds chali bc held in an institution whose deposits are insured by a federal agency.
instrumentality. or entity” (‘ncluding Lender. i Lender is an institution whose deposits arc so insured) or in
any Federal Home Loar Fank. Lender shalt apply (he Funds to pay the Escrow Items no later than the time
specificd under RESPA. Lenjer skall not charge Borrower for holding and applving the Funds. annually
analvzing the escrow account. ci verifiing the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits (Lencer to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to e naid on the Funds, Lender shall not be required to pay Borrower
any inicrest or earnings on the Funds. Borrowsr and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give 1 Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, ~ag defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower 4s rcguired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordeace with RESPA. but in no more than 12
monthly pavments. If there is a deficiency of Funds held in esciow. as defined under RESPA. Lender shatl
notify Borrower as required by RESPA, and Borrower shall pav 1o Lender the amount necessary to make
up the deficiency in accordance with RESPA. bul in no more than 12 woriily payments.

Upon pavment in full of all sums secured by this Security Instrument “isender shatl promptly refund
o Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes. assessments. charges. fings, and impositions
attributable to the Property which can attain priority over this Sccurity Instrument, lzasehold payments or
ground rents on the Property. if any, and Community Association Ducs. Fees. and Asseespicnts. if any. To
the extent that these items arc Escrow Ttems. Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Inst/unicnt unless
Borrower: (a) agrees in writing to the pavment of the obligaiion secured by the lien in a manner acceptable
1o Lender, but enly so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in. legal proccedings which in Lender's opinion operate to
prevent (he enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded; or (<) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which can attain priority over this Scenrity Instrumend, Lender may give Borrower a notice identifving the

1201310664
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Scction 4.

Lender may require Borrower to pay a onc-time charge for a real cstate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance, Borrower shall keep the improvements now cxisting or hereafier erected on
the Property insured against loss by firc. hazards included within the term "extended coverage.” and any
other hazards including, but not limited to. earthquakes and floods. for which Lender requircs insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be choscn by Borrower subject to Lender's
right 1o disapprove Borrower's choice. which right shall net be exercised unreasonably. Lender may
requirc_Toriower to pay. in connection with this Loan, either; (a) a one-time charge for flood zone
determinatiosc certification and (racking scrvices: or (b) a one-time charge for flood zone determination
and certificatior’ services and subscquent charges each time remappings or similar changes occur which
reasonably migiit adlect such determination or certification. Borrower shall also be responsible for the
payment of any fics imposed by the Federal Emergency Management Agency in connection with the
review of any flood zone‘astermination resulting from an objection by Borrower.

If Borrower fails o maintain anv of the coverages described above. Lender may obtain insurance
coverage. at Lender's option and Borrower's cxpense. Lender is under no obligation (o purchasc any
particular Lype or amount of coverage. Thercfore. such coverage shall cover Lender. but might or might
not protect Borrower. Borrower's equity in the Property. or the contents of the Properly. against any risk.
hazard or liabilily and might provide sreiter or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurarce ‘coverage so obtained might significantly cxceed the cost of
insurance (hat Borrower could have obtained.” Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower sceured by this Security Instrument. These amounts shall bear interest
at the Note rate from the datc of disbursement and-shai! be payable. with such interest, upon notice from
Lender to Borrower requesting payment,

All insurance policies required bv Lender and reneweis of such policies shall be subject to Lender's
right 1o disapprove such policics. shall include a standard” mio'tgage clause, and shall name Lender as
morlgagee and/or as an additional loss payvee. Lender shall hasCihe right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give (o Lender a'l receipts of paid premiums and
rencwal notices. If Borrower obtains anv form of insurance coverage, 04 othérwise required by Lender,
for damage to. or destruction of. the Property, such policy shall incluae a-siandard mortgage clanse and
shall name Lender as mortgagee and/or as an additional loss pavec.

In the event of loss. Borrower shall give prompi notice to the insurance caraer and Lender. Lender
miay make proof of loss if not made promptly by Borrower. Unless Lender and Borrswer otherwise agree
0 writing. any insurance proceeds. whether or not the underlving insurance was requires be Lender, shall
be applicd to restoration or repair of the Property. if the restoration or repair is ¢conomicaily feasible and
Lender's security is not lessened. During such repair and restoration period, Lender shall have tae right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ‘cisure the
work has been completed to Lender's satisfaction. provided that such inspection shall be undertaken
promptly. Lender may disbursc proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. U nless an agreement is made in writing or Applicable Law
requires interest o be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
imterest or earnings on such proceeds. Fees lor public adjusters, or other third partics, retained by
Borrower shall not be paid out of the msurance proceeds and shall be ihe sole obligation of Borrower. If
the resioration or repair is not economically feasible or Lender's security would be lessened, the insurance
proceeds shall be applicd 1o the sums secured by this Sccurity Instrument, whether or not then due, with
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the excess. if any. paid 1o Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property. Lender may file, negoliate and settle any available insurance
claim and related matters. If Borrower docs not respond within 30 davs to a notice from Lender that the
insurance carrier has offered to settle a claim. then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either cvent, or if Lender acquircs the Property under
Scction 22 or otherwise. Borrower hereby assigns 1o Lender (a) Borrower's rights to any insurance
proceeds in an amount oot to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's rights (other than the right to any refund of uncarned premiams paid by
Borrowcer) under all insurance policies covering the Property, insofar as such rights arc applicable to the
coverage of the Property. Lender may use (he insurance proceeds cither (o repair or restore the Property or
to pay anounts unpaid under the Note or this Sccurity Instrument, whether or not then due.

6. Ocrapancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence withir. 60 days after the cxecution of this Security Instrument and shall continue to occupy the
Properly as Boriover's principal residence for at least one year alter the date of occupancy. unless Lender
otherwise agrees ia writing. which consent shall not be unreasonably withheld. or unless extenuating
circumstances cxist wiicit are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destrov. damage or impair the Property, allow the Property to detcriorale or commil waste on the
Property. Whether or not Borrgiwver i< residing in the Property. Borrower shall maintain the Properly in
order to prevent the Property from deteriorating or decreasing in value due 1o its condition. Unless it is
determined pursuant to Scction 3 that(revair or restoration is nol economically feasible. Borrower shall
promptly repair the Property if damagéd .o avoid further deferioration or damage. If insurance or
condemmation proceeds are paid in connection with damage 10, or the taking of. the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposcs. Lender may disburse proceeds for the repairs and restoration in a single payvment or in a scries of
progress payments as the work is completed. If the nspiance or condemnation proceeds are not sufficient
o repair or restore the Property, Borrower is not relieved of Borrower's obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entrics upor-and irsnections of the Property. If it has
reasonable cause. Lender may inspect the interior of the improvements up the Property. Lender shall give
Borrower notice at the time of or prior o such an interior inspeclion spcitving such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default-it “during the Loan application
process, Borrower or amy persons or cntities acting at the direction of Borreiwer or with Borrower's
knowledge or consent gave malerially false. misleading, or inaccurate information, ¢r statements io Lender
(or faled to provide Lender with material information) in comnection with /ihe Loan. Material
representations include. but are not limited to. representations concerning Borrowers/oiCionancy of the
Properts as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Tistinment, If
(2) Borrower fails io perform the covenants and agreements contained in this Security Instrument, (o) there
is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under
this Sccurity Instrument (such as a proceeding in bankruptey, probate, [or condemuation or forfeiture, for
cnforcement of a lien which mav attain priority over this Security lostrument or to enforce laws or
rcgwlations), or (¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is
rcasonable or appropriatc to protect Lender's interest in the Properfy and rights under this Security
Instriment. including protecting and/or assessing the value of the Property. and securing and/or repairing
the Property. Lender's actions can include. but are not limited (o; (a) paving anv sums secured by a lien
which has priority over this Security Instrumenl: (b) appearing in court: and (¢) paving rcasonable
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attorneys’ fees to protect its interest in (he Property and/or rights under this Security Instrument, including
its sccurcd position in a bankruplcy proceeding. Securing the Property includes. but is not limited to,
cntering the Property o make repairs, change locks. replace or board up doors and windows, drain water
from pipes. eliminate building or other code violations or dangerous conditions. and have utilitics turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section Y,

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secuted by this Security Instrument. These amounts shall bear inlerest at the Note rate from the date of
disbursement and shall be payable. with such interest. upon notice from Lender to Borrower requesting
pav ment.

If this Sccurity Instrument is on a leasehold, Borrower shall comply with all the provisions of the
leasc. 1 Barrewer acquires fce title (o the Property. the leasehold and the fee title shall not merge unless
Lender sigrecs to the merger in writing,

10, Myrigage Insurance. If Lender required Mortgage [nsurance as a condition of making the Loan,
Borrower shatl rav the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Lnsurunce coverage required by Lender ceases (o be available from the mortgage insurer that
previously provided such insurance and Borrower was required to make scparately designated payments
toward (he premiums” fer Mortgage Insurance. Borrower shall pay the premiums required to obtain
coverage substantially Cqrivalent to the Mortgage Insurance previously in cffect. at a cost substantially
equivalent fo the cost 10 Borrawer of the Morlgage Insurance previously in effect, from an alternate
mortgage insurer selected by Lesder. If substantially equivalent Mortgage Insurance coverage is not
avatlable. Borrower shall continue te-gay to Lender the amount of the separalcly designated pavments that
were due when the insurance coverage ceased to be in cffect. Lender will accept. use and retain these
pavments as a non-refundable loss resere in lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact faaf the Loan is ultimately paid in full. and Lender shall not be
required (o pay Borrower any inlerest or earrunigs on such loss reserve. Lender can no longer require loss
reserve pay ments 1f Mortgage Insurance covelage (i the amount and for the period that Lender requires)
provided by an insurer sefccted by Lender agam becomes available. 1s obtained, and Lender requires
scparately designated payments toward the premiums for Morlgage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Bortower was required to make scparatelv designated
pavments toward the premiums for Mortgage Insurance./Berrower shall pav (he premiums required to
mantain Mortgage Insurance in cffect, or 1o provide a” ror-refundable loss reserve. until Lender's
requirement for Mortgage Insurance cnds in accordance with az, wriften agreement between Borrower and
Lender providing for such termination or until termination is requirzd b Applicable Law. Nothing in this
Section 10 affects Borrower's obligation to pay interest at the rate provided. in the Note.

Morlgage Insurance reimburses Lender (ot any entity that purchascs the Note) for certain losses it
may incur il Borrower does not repay the Loan as agrced. Borrower is »at.a party to the Mortgage
Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may
enter into agreements with other parties that sharc or modify their risk, or reduce losses. These agreements
are on terms and conditions that are saiisfactory to the mortgage insurer and the other-pariy {or partics) to
these agreements. These agreements may require the mortgage insurer to make paviments vsipg any source
of funds that the mortgage insurer may have available (which may include funds obtained (rom Mortgage
Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note. another insurer. any reinsurer.
any other entity, or any affiliate of any of the foregoing, mav receive {dircctly or indirectly) amounts that
derive [rom (or might be characterized as) a portion of Borrower's pavments for Mortgage [nsurance. in
exchange for sharing or modifving the morigage insurer's risk. or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the
premiums paid to the insurer. the arrangement is often termed "captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law, These rights
may include the right to reccive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

H. Assignment of Miscellaneous Proceeds; Forfeiture. All Misccllancous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged. such Miscellancous Proceeds shall be applied to restoration or repair of
the Property. if the restoration or repair is economically feasible and Lender's sceurity is not lesscned.
During such repair and restoration period. Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportunity to inspect such Property to ensure the work has been completed to
Lender's_seuslaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs “and. restoration in a single disbursement or in a serics of progress pavments as the work is
compleled. U pless an agreement is made in writing or Applicable Law requires intercst to be paid on such
Miscellaneous Fraceeds, Lender shall not be required to pay Borrower any interest or earnings on such
Miscellancous Troneeds. If the restoration or repair is not cconomically feasible or Lender's security would
be lessened. the Misei'ancous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then duewith the cxcess. if any, paid to Borrower. Such Miscellancous Proceeds shall be
applied in the order provines for in Section 2.

[n the event of a total taking, destruction. or loss in value of the Property. the Miscellancous
Proceeds shall be applied to the séms secured by this Security Instrument. whether or not then due. with
the excess, if any, paid (o Botrower

[n the event of a partial taking, destruction. or loss in valuc of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums securedd by this Security Instrument immediatcly beforc the partial
taking. destruction, or loss in value. unlessZ2ssrower and Lender otherwisc agree in writing. the sums
secured by this Security Instrument shall be reduced by the amount of the Miscellancous Proceeds
multiplied by the following fraction: (a) the towl amount of the sums secured immediately before the
partial taking. destruction. or loss in value divided by (b) the fair market value of the Property
imunediatcly before the partial taking, destruction. or logs i value. Anv balance shall be paid to Borrower.

[n the event of a partial taking. destruction, or loss 1 valne of the Property in which the fair market
valuc of the Property immediately belore the partial taking. destruction, or loss in value is less than the
amount of the sums secured immediately before the partial 4aking. destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
securcd by this Security Instrument whether or not the sums are then due

If the Property is abandoned by Borrower. or if. after notice oy’ Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers o make an award 1o settle a claim for damages.
Borrower fails to respond to Lender within 30 days after the daic the notice 1s given. Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair'of the Property or to the
sums securcd by this Security Instrument. whether or not then due. "Opposing Party" dneans the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower haz.2/nizit of action in
regard to Miscellangous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal. is'Fegun that, in
Lender's judgment. could result in forfeiture of the Property or other matcrial impairment-ci b ender's
interest in the Property or rights under (his Security Instrument. Borrower can cure such a default and. if
acceleration has occurred. reinstate as provided in Section 9. by causing the action or proceeding to be
dismissed with a ruling that. in Lender's judgment, precludes lorfeiture of the Property or other material
impamrment of Lender's interest in the Property or rights under this Securitv Instrument. The proceeds of
any award or claim for damages that arc attributable to the impairment of Lender's interest in the Property

arc hereby assigned and shall be paid to Lender. . _ _
All Miscellancous Proceeds that arc not applied to restoration or repair of the Property shall be

applied in the order provided for in Section 2,
12. Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time for
pay ment ot modification of amortization of the sums secured by (his Security Instrument granted by Lender
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to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors In Interest ol Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or 1o refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Sccurity [nstrument by reason of any demand made by the original
Borrower or any Successors in [nterest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation. Lender's accoptance of payments [rom third persons. enlities or
Successors in Interest of Borrower or in amounts less than the amount then due. shall not be a waiver of or
preclude the excrcise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several, However. anv Borrower who
co-signs this Sccurity Instrument but does not execute the Note (a "co-signer"): (a) is co-signing this
Security Instrument onlv (o mortgage, grant and convey the co-signer's interest in the Property under the

terms of f%s Sccurity Instrument: (b) is not personally obligated 10 pay the sums secured by this Security
Instrumciit-and (c) agrees that Lender and any other Borrower can agree (o extend. modify, forbear or
make any accemumodations with regard to (he terms of this Security Instrument or the Note without the
CO-signer's consnt,

Subject o the orovisions of Section 18, any Successor in Inferest of Borrower who assumes
Borrower's obligat.ons under this Security Instrument in writing. and is approved by Lender, shall obtain
all of Borrower's rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations and liability under this Security Instrument unless Lender agrees to such release in
writing. The covenants and sgreements of this Security Instrument shall bind (except as provided in
Section 20) and benefit the sucecssors and assigns of Lender.

14. Loan Charges. Lender mav charge Borrower [ees lor services performed in connection with
Borrower's default, for the purposc.of orotecting Lender's intercst in the Property and rights under this
Security Instrument, including. but not liznited 10. attorneys' fees. property inspection and valuation fees.
In regard to any other fees. the absence of expréss authority in this Sceurity Instrument to charge a specific
fee to Borrower shall not be construed as a pichubition on the charging of such fec. Lender may not charge
fees thal are expressly prohibited by this Security Tnstiument or by Applicable Law.

I the Loan is subject to a law which sets maxiswm loan charges. and that law is finally interpreted so
that the intcrest or other loan charges coflected or to-be zollected in connection with the Loan exceed the
permitied linits, then: (a) any such loan charge shall e reduced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already coiterics from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to‘make this refund by reducing the principal
owed under the Note or by making a direct payment to BorrowesIf a refund reduces principal, the
reduction will be treated as a partial prepayment without any prepavment charge (whether or not a
prepayment charge is provided for under Lhe Note). Borrower's accepiaos of any such refund made by
direct paymient to Borrower will constitute a waiver of any right of action-bsizower might have arising out
ol such overcharge,

15. Notices. All notices given by Borrower or Lender in connection with “his Security Instrument
nist be in writing. Any notice to Borrower in connection with this Security Instriumers-shall be deemed to
have been given to Borrower when mailed by first class mail or when aciually deliversd.to Borrower's
notice address if sent by other means. Notice to anv one Borrower shall constitute notice toai! Borrowers
unless Applicable Law cxpressly requires otherwise. The notice address shall be the Propesty Address
unless Borrower has designated a substitutc notice address by nolice to Lender. Borrower soafl-promptly
noufv Lender of Borrower's change of address. If Lender specifies a procedure for reporting 2oitower's
change of address, then Borrower shall only report a change of address through that specificd procedure.
There may be only one designated notice address under this Sccurity Insirument al any one time. Any
notice to Lender shall be given by delivering il or by mailing it by first class mail to Lender's address
stated herein unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed (o have been given to Lender until actually
received by Lender, If any notice required bv this Securitv Instrument is alse required under Applicable
Law. the Applicable Law requirement will satisfy the corrcsponding requirement under this Security
[nstrument.
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16. Governing Law; Severability; Rules of Construction. This Sccurity Instrument shall be
governed by federal law and the law of the jurisdiction in which (he Property is located. All rights and
obligations contained in this Security Instrument are subject (o any requirements and limitations of
Apphicable Law. Applicable Law might explicitly or implicitly aflow the parlies (o agrce by contract or it
might be silent. but such silence shall not be construed as a prohibition against agreeent by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicabic
Law. such conllict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (2) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender: (b) words in the singular shall mean and
include the plural and vice versa; and () the word "may" gives solc discretion without any obligation to
take anv action.

17. Borrower's Copy. Borrower shall be given one copy of ihe Notc and of this Security Instrument.

18, Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18.
“Interest inahe-Property” means any legal or beneficial intercst in the Property. including. but not limited
to. those beneficizl interests transferred in a bond for deed. contract for deed. installment sales contract or
escrow agreemait..he intent of which is the (ransfer of title by Borrower at a futurc date to a purchaser.

If all or any part of the Property or anv Interest in the Property is sold or transferred (or if Borrower
is not a natural persoi a7« a bencficial intercst in Borrower is sold or transferred) without Lender's prior
wrillen consent. Lendcr iray requirc immediate payment in full of all sums secured by this Security
Instrument. However. this opiion shall not be excreised by Lender if such exercise is prohibited by
Applicable Law,

Il Lender excercises this options izender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days [rom the date the notice is given in accordance with Scction 15
within which Borrower must pay all sus sccured by this Security Instrument. 1f Borrower fails to pav
these sums priot 1o the expiration ol th's neriod. Lender may invoke anv remedies permitied by this
Security Instrument without further notice or-uzmand on Borrower.

19. Borrower's Right to Rcinstate Afte;” Auccleration. If Borrower meets certain conditions.
Borrower shall have the right to have enforcemeat of this Sccurity Instrument discontinued at any (ime
prior 1o the earliest of: (a) five days before sale of the Property pursuant to Section 22 of this Security
[nstrument. (b) such other period as Applicable Law might epecify for the termination of Borrower's right
to reinstate. or (c) entry of a judgment cnforcing this sesarity Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be du¢ uider this Security Instrument and the Note
as 1f no acceleration had occurred: (b) cures any default of any” other-cevenants or agreements, (c) pavs all
expenses incurred in enforcing this Security Instrument. including, bat norlimited to. reasonable attorneys'
fees, property inspection and valuation fees, and other fees incurred for 1< purpose of protecting Lender's
interest in the Property and rights under this Sccurity Instrument; and (dj-t9'&s such action as Lender may
reasonably require Lo assure (hat Lender's interest in the Property and rights under this Security
Instrument, and Borrower's obligation to pay the sums securcd by this Securitv TiSirument, shall continue
unchanged unless as otherwise provided under Applicable Law. Lender may require-that Borrower pay
such reinstatement sums and expenses in one or more of the following forms. as se ecte by Lender: (a)
cash; (b) money order: () certified check. bank check, treasurer's check or cashier's check provided any
such check 1s drawn upon an institution whosc deposits are insured by a lederal agency. insizomentality or
cutity: or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security lrstrrment and
obligations sccured hercby shall remain futly cffective as if no acceleration had occurred. However, this
right to reinstate shall not apply in the case ol acceleration under Section 8.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance, The Nolc or a partial intercst in
the Note (together with this Secunity Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer") that collects
Periodic Payments due under the Note and this Security Instrument and performs other morigage loan
servicing obligations under the Note. this Security Instrument, and Applicable Law. There also might be
onc or more changes of the Loan Servicer unrclated to a sale of the Note. If there is a change of the Loan
Servicer. Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which pavments should be made and any other information RESPA
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requires in connection with a notice of transfer of servicing. If the Notc is sold and thereaflier the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser uniess otherwisc provided by the Note purchascr.

Neither Borrower nor Lender may commence. join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, 1his Sccurity Instrument. until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 13) of such alleged breach and afforded the
other party hereto a reasonable period after the giving of such notice to take corrective action. If
Applicab’c Law provides a time period which must clapse before certain action can be taken. that time
period will ¢ deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunily 7o curc given to Borrower pursuant to Section 22 and (he notice of acccleration given to
Borrower pursiant to Scction 18 shall be deemed (o satisfy (he notice and opportunity to take corrective
action provisions or-tins-Section 2(.

21. Hazardous Sabstances. As uscd in this Section 21: (a) "Hazardous Substances" arc those
substances defined as toxic or-azardous substances, pollutants, or wasles by Environmental Law and the
following substances: gasoline: korosenc. other flammable or toxic petroleum products, (loxic pesticides
and herbicides. volatile solvents, mvierials containing asbestos or formaldehyde. and radioactive materials;
{b) "Environmental Law" means fedcialTaws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmentat grotestion; {¢) "Environmental Cleanup” includes any response
action. remedial action, or rcmoval action, % defined in Envirommental Law: and (d) an "Environumental
Condition" means a condition that can cause. ‘conribute to, or otherwise trigger an Environmental
Cleanup.

Borrower shall net canse or permil the presence. vse ~disposal, siorage, or release of any Hazardous
Substances, or threaten to refease anv Hazardous Substances, 2ot in the Property. Borrower shall not do.
nor allow anyonc else to do. anything affecting the Property €a’ that is in violation of any Environmental
Law, (b) which creatcs an Environmental Condition. or (¢) which, dacio the presence, use. or release of a
Hazardous Substance. creates a condition that adversely affects the wabic of the Property. The preceding
two sentences shall not apply to the presence. use, or storage on the Troverty of small quantities of
Hazardous Subsiances that arc generally recognized 10 be appropriate to nermal residential uscs and o
maintenance of the Property {including, but not limited 10, hazardous substances it Consumer products).

Borrower shall prompily give Lender written notice of (a) any investigation, ¢leii, demand, lawsuit
or other action by any governmental or regulatory agency or private parly involving ihe‘Sronerty and any
Hazardous Substance or Environmental Law of which Borrower has actual knowiedge, (b) any
Environmental Condition, including but not limited to, any spilling. lcaking. discharge. relcaie or-threat of
relcase of any Hazardous Substance, and (c) any condition caused by (he presence, usc or release of a
Hazardous Substance which adversely affccts the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory authority. or anv private party. that any removal or other remediation
of any Havardous Substance affecting the Property is necessary, Borrower shall prompily take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmenial Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedics. Lender shall give notice to Borrower prior to accelcration following
Borrower’s breach of any covenant or agrecment in this Sccurity Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or hefore the date specified in the notice may result in aceeleration of the sums secured by
this Security Instrument, forceclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure proceeding the non-existence of a default or any other defense of Barrower to acceleration
and for<closure. If the default is not cured on or before the date specificd in the notice, Lender at its
option may require immediate payment in full of all sums secured by this Sccurity Instrument
without furtaer demand and may foreclose this Sccurity Instrument by judicial proceeding. Lender
shall be entitled to collect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not liaited to, rcasonable attorneys’ fees and costs of title evidence,

23. Release. Upcn/gavment of all sums sccured by this Security Instrument, Lender shall release this
Security lostrument. Borrower Shall pay any recordation costs. Lender mav charge Borrower a fee for
relcasing this Security Instrumeid, brtoonly if the fee is paid to a third partv for services rendered and the
charging of the fce is permitted und>r Applicable Law.

24. Waiver of Homestead. [n accordarcs with Tllinois law, the Borrower hereby releases and waives
all rights under and by virtue of the llinois ko meslead exemption laws.

25, Placement of Collateral Protection Insuvzace. Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower's agreerient with Lender. Lender may purchase insurance
at Borrower's cxpense to protect Lender's interests in Borrswer's collateral. This insurance may. bul need
not, protect Borrower's interests. The coverage that Lendcr purchases may not pav anv claim that
Botrower makes or any claim that is made against Borrower-iii copnection with the collateral. Borrower
may later cancel any insurance purchased by Lender. but only aficr providing Lender with evidence that
Borrower has oblained insurance as required by Borrower's and Lendei's agreement. If Lender purchases
insurance for the collateral. Borrower will be responsible for the cosls ortbatinsurance. including interest
and any other charges Lender may imposc in connection with the placemenr of the insurance, until the
cllective datc of (he cancellation or expiration of the insurance. The costs of the insurance may be added to
Borrower's lotal outstanding balance or obligation. The costs of the insurance may benoie than the cost of
insurance Borrower may be able to obtain on its own.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider cxecuted by Borrower and recorded with it.

Witnesses;
(e
(Seal)
-Borrower
®] {Seal)
A&:YL OX B Naéuiht té/ -Borrower
(Seal) {Scal)
-Borrower -Borrower
(Scal) L. (Seal)
~Borrower -Borrower
(Seal) L\ (Scal)
-Borrower -Borrower
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STATE OF ILLINOIS, cock _ County ss;
1. M-HRT\'P( (W [LOW cic . a Notary Public in and for said county and
state do hereby certify that James P Naughton and Alyson B Naughton ,

= Whnacl anct Lo &

personally known to me to be the same person(s) whosc name(s) subscribed to the foregoing instrument.
appeared before me this day in person. and acknowledged that he/she/they signed and delivered the said
instrument as his/her/their [ree and voluntary act. (or the uses and purposes thercin set forth,

Given under my hand and official scal, this 25th dav of April, 2012

My Commissior E‘zpircs;DQ'O(O"ﬁ’a\OU‘f . f l _ !
oy uath.

A\'o:ar:’._\" Public m‘ﬁeﬁrﬁ' t\ﬂ, ! LO{\}IU&’.\
|

B e Btmstlne iy

OFFICIAL SEAL ; \
MARTA MO \
Notary Pubic . grags -\ '

State of un
My Commissign Expire o1 ihinois

pireg Sep 6. 25“‘\ 5

wmw‘
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ADJUSTABLE RATE RIDER

(5 Year Treasury Index - Rate Caps)

THIS ADJUSTABLE RATE RDER is made this 25th day of Aapril, 2012 .
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed
of Trus{ or Security Deed (the "Security Instrument") of the same date given by the

undersignes- (the "Borrower") to secure Borrower's Adjustable Rale Note (the "Note") to
Pentagon Felderal C. U.

(the "Lender”) Of ‘the same date and covering the property described in the Security
Instrument and located at:
932 Elmwood Avenue
Wilmette, IL 60091
[Property Address]

THE NOTE CONTAINS PRCVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MOMTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S lwI1EREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE TME BCRROWER MUST PAY.

ADDITIONAL COVENANTS. In addition t¢-t%e.covenants and agreements made in the
Security Instrument, Borrower and Lender further covenant and agree as follows :

A. INTERESTRATE AND MONTHLY PAYMENT CHANCLCS
The Note provides for an initial interest rate of 3.125 %. The Note
provides for changes in the interest rate and the monthly paymsris as follows

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A} Change Dates

The interest rate | will pay may change on the first day of May, 2017 .
and on that day every 60th month thereafter. Each date on which my itcrasi rate could
change is called a "Change Date."

120 13106 64 1201 31066 4
MULTISTATE ADJUSTABLE RATE RDER -5 YEAR ARM Form 3131 1/01
Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT

VMP = VMP8§5R (0805)

Woliers Kluwe r Financial Services
Initialg: age 1 of 4



1213708414 Page: 18 of 20

UNOFFICIAL COPY

(B) The Index

Beginning wit h the first Change Date, my interest rate will be based on an Index. The
"Index” is the weekly average yield on United States Treasury securities adjusted to a
constant maturity of five years, as made available by the Federal Reserve Board. The most
recent Index figure available as of the date 45 days before each Change Date is called the
"Currer Iridex."

If the !ndex is no tonger available, the Note Holder will choose a new index that is based
upon comparable information. The Note Holder will give me notice of this choice.

(C) Caleviaion of Changes

Before each'Clienge Date, the Note Holder will calculate my new interest rate by adding
Two percentage points
{ 2,500 %) to the Current Index. The Note Holder will t hen round t he result
of this addition to the nearest-one-eighth of one percentage point (0.125% ). Subject to the
limits stated in Section 4 (D)elow, this rounded amount will be my new interest rate until the
next Change Date.

The Note Holder will then deterriine the amount of the monthly payment that would be
sufficient to repay the unpaid principal that | am expected to owe at the Change Date in full
on the maturity date at my new interes: rate in substantially equal payments. The result of
this calculation wil| be the new amount of roy mont hly payment.

(D) Limits on Interest Rate Changes

The interest rate | am required to pay at tie first Change Date will not be greater than

5.125 % or less than 2.000 %. Thereafter, my interest
rate will never be increased or decreased on any Ssiigie Change Date by more than two
percentage points (2.0%) from the rate of interest | have been paying for the preceding 60
months. My interest rate will ne ver be greater than 8.125 %,

(E) Effective Date of Changes

My new interest rate will become effective on each Change- >aie. | will pay the amount
of my new monthly payment beginning on the first monthly payment cate after the Change
Date until the amount of my mont hly payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my-iterest rate and
the amount of my monthly payment before the effective date of any change. Tiie notice will
include information required by law to be given to me and also the title and telepnone_number
of a person who will a nswer any question | may have regarding t he notice.
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B. TRANSFER (F THE PROPERTY OR A BENEFCIAL INTEREST N BORROWER
Section 18 of the Securily Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. As used in this
Section 18, "Interest in the Property” means any legal or beneficial interest in the
“roperty, including, but not limited to, those beneficial interests transferred in a
bond for deed, contract for deed, installment sales contract or escrow agreement,

the inteni of which is the transfer of title by Borrower at a future date to a
purchaser

If all or any/part of the Property or any Interest in the Property is sold or
transferred (or-ii" Borrower is not a natural person and a beneficial interest in
Borrower is sold or transferred) wit hout Lender's prior written consent, Lender
may require immediate pavment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if such
exercise is prohibited by Applicable Law. Lender also shall not exercise this
option if: (a) Borrower causes 10 be submitted to Lender information required by
Lender to evaluate the intended t:ansferee as if a new loan were being made to
the transferee; and (b) Lender reasonauly determines that Lender's security will
not be impaired by the loan assumgtion and that the risk of a breach of any
covenant or agreement in this Security {1st’ument is acceptable to Lender.

To the extent permitted by Applicable Law_'L.ender may charge a reasonable
fee as a condition to Lender's consent to the icar assumption. Lender may also
require the transferee to sign an assumption ‘agreement that is acceptable to
Lender and that obligates the transferee to keep all tle piomises and agreements
made in the Note and in this Security Instrument. Borrovier will continue to be
obligated under the Note and this Security Instrument wrizss Lender releases
Borrower in writing.

If Lender exercises the option to require immediate paymeni in fal, Lender
shait give Borrower notice of acceleration. The notice shall provide a periud.of not
less than 30 days from the date the notice is given in accordance with Section
15 within whic h Borrower must pay all sums secured by this Security Instrarient .
If Borrower fails to pay these sums prior to the expiration of this period, Lender
may invoke any remedies permitted by this Security Instrument wit hout furtier
notice or demand on Borrower.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained

in this Adjustable Rate Rider.

/J\/ﬂ/w

(Seal)
S e e

-Borrowe r

/_ {(Seal)
-Borrower

L(Seud
-Borrovrer

(Seal)
-Borrower

[]((W ] M@(/

Alys n B Nauq to

{Seal)
-Borrower

{Seal)
-Borrower

(Seal)
-Borrower

A (Seal)
-Borrowe
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