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MORTGAGE

MIN 100052550345749799

DEFINITIONS

Words used in multiple sections of this document are defined below and other words ar'2 de.ined in Sections 3, 11, 13,
18, 20 and 21. Certain rules regarding the usage of words used in this document are alsoprivided in Section 16.
{A) “Security Instrument” means this document, which is dated JUNE 13, 2012, together with all
Riders to this document.

{B) “Borrower” is VERNON P. ITURRALDE AND LYDA M. ITURRALDE, HUSBAND AND WIFZ AS TENARTS
BY THE ENTIRETY.

Borrower is the mortgagor under this Security Instrument.
(C) “MERS” is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is acting solely as
anominee for Lender and Lender's successors and assigns. MERS Is the mortgagee under this Security Instrument.

ILLINOIS - Single Family - Fannhie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 1/01 Initials: gi¥ !2 2
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MERS is organized and existing under the laws of Delaware, and has an address and telephone number of P.O. Box
2026, Flint, M 48501-2026, tel. (888) 679-MERS.
(D) “Lender” is FLAGSTAR BANK, FSB.

Lender is a FEDERALLY CHARTERED SAVINGS BANK, organized and existing under the laws of
UNITED STATES OF AMERICA. Lender's address is 5151 CORPORATE DR,

TROY, MI 48098-2639,

(E) “Note” means the promissory note signed by Borrower and dated JUNE 13, 2012. The Note
states that Sorrower owes Lender *+THREE HUNDRED SEVENTY THOUSARND ONE HUNDRED FORTY AND NO/100
HhH R KRR KR KL AR RERAA NG ARG EIRARRA AR ARk R dakadnknrsss Dollars (U.S. $370,140.00 )

plus interest, Botrzwer has promised to pay this debt in regular Periodic Payments and to pay the debtin full not later
than JuLY 1, 2042,

(F) “Property” means the‘property that is described below under the heading “Transfer of Rights in the Property.”
(G) “Loan” means the debte\idenced by the Note, pius interest, any prepayment charges and late charges due under
the Note, and all sums due-under this Security Instrument, plus interest,

(H) “Riders” means all Riders te(this Security Instrument that are executed by Borrower. The following Riders are to be
executed by Borrower {check box s aprlicable]:

[JAdjustable Rate Rider ' JCondominium Rider JSecond Home Rider

[ I Balloon Rider [CSrianned Unit Development Rider (x| Other(s) [specify]

[_11-4 Family Rider "] biwaeily. Payment Rider CONSTRUCTIOR LOAN RIDER
[__JV.A. Rider

() “Applicable Law™ means all controlling applicasle federal, state and local statutes, regulations, ordinances and
administrative rules and orders (that have the effect ¢r lzw) as well as all applicable finai, non-appealable judicial
opinions.

{J) “Communlty Association Dues, Fees, and Assessmen’s” n=ans all dues, fees, assessments and other charges
that are imposed on Borrower or the Property by a condomin'uni association, homeowners association or similar
organization,

{K) “Electronic Funds Transfer” means any transfer of funds, other than atransaction originated by check, draft, or
similar paperinstrument, which is initiated through an electronic terminal, tzieghonic instrument, computer, or magnetic
tape so as to order, instruct, or authorize a financial institution to debit or creditan.account. Such term includes, butis
not limited to, point-of-sale transfers, automated teller machine transactions, vansfers initiated by telephone, wire
transfers, and automated clearinghouse transfers.

(L) “Escrow ltems” means those items that are described in Section 3.

(M) “Miscellanecus Proceeads” means any compsnsation, settlement, award of dameges, or proceeds paid by any
third party (other than insurance proceeds paid under the coverages described in Secticir £; for; (i) damage to, or
destruction of, the Property; {il} condemnation or other taking of all or any part of the Property’ fii) conveyance in lieu
of condemnation; or (iv) misrepresentations of, or omissions as to, the value and/or condition ¢ %ie Property.

(N) “Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on, the Loan.
{O) “Paricdic Payment” means the regularly scheduled amount due for ()} principal and interest under the Note, plus
{ii) any amounts under Section 3 of this Security Instrument.

(P) “RESPA” means the Real Estate Settlement Procedures Act (12 U.S.C. §2601 et seq.) and its implementing
regulation, Regulation X {24 C F.R. Part 3500}, as they might be amended from time to time, or any additional or
successor legislation or regulation that governs the same subject maiter. As used in thig Security Instrument, “RESPA”
refers to all requirements and restrictions that are imposed in regard to a “federally related mortgage loan” even if the
Loan does not qualify as a “federally related mortgage loan” under RESPA.

(Q) “Successor in Interest of Borrower” means any party that has taken title to the Property, whether or not that party
has assumed Borrower's obligations under the Note and/or this Security Instrument,

ILLINOIS - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 1/01 Initials: @
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TRANSFER OF RIGHTS IN THE PROPERTY _
This Security Instrument secures to Lender: (i) therepaymentofthe Loan, and all renewals, extensions and modifications
of the Note: and (i) the performance of Borrower’s covenants and agreements under this Security Instrument and the
Note. For this purpose, Borrower does hereby morigage, grantand convey to MERS (solely as nominee for Lender and
Lender's successors and assigns) and to the successors and assigns of MERS, the following described property located
inthe COUNTY [Type of Recording Jurisdiction] 0f  COOK
[Name of Recording Jurisdiction]
LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF
APN #: 18-05-424-014--0000

which currently has the address of 412 LEITCH AVE, LA GRANGE,
|Street] [City)
MNinois 60525-6126 (“Prope’ty Address”):
[Zip Cede]

TOGETHER WITHall theimprovements now 2 ~hereafter erected on the property, and alleasements, appurtenances,
and fixtures now or hereatter a part of the property. Allisplacements and additions shall also be covered by this Security
Instrument. All of the feregoing is referred to in this Security Instrument as the "Property.” Borrower understands and
agrees that MERS holds only legal title to the interests gran’ed by Borrower in this Security Instrument, but, if necessary
to compty with law or custom, MERS (as nominee for Lender'and Lender’s successors and assigns) has the right: to
exercise any or all of those interests, including, but not limited‘tc b2 right to foreclose and sell the Property; and to take
any action required of Lender including, but not limited to, relec'siria.and canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of th> esiele hereby conveyed and has the right to
mortgage, grant and convey the Property and thal the Property is unencunticred, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Propetty against zuiclaims and demands, subject to any
encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for national use and nion-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real prone

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow [tems, Prepayment Charges, and Late Chargs®. Sorrower shall pay
when due the principal of, and interest on, the debtevidenced by the Note and any prepayment charges and late charges
due under the Note, Borrower shall also pay funds for Escrow ltems pursuant to Section 3. Payments due under the
Note and this Security Instrument shall be made in U.S. currency. However, if any check or other instrument received
by Lender as payment under the Note or this Security Instrumentis returned to Lender unpaid, Lender may require that
any or all subsequent payments due under the Note and this Security Instrument be made in one or more of the following
forms, as selected by Lender: (a) cash; {b) money order; (c) certified check, bank check, treasurer's check or cashier's
check, provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the Iocation designated in the Note or at such other
losation as may be designated by Lender in accordance with the notice provisions in Section 15. Lender may return any

ILLEINOIS - Single Family - Fannie Mae/Ereddie Mac UNIFORM INSTRUMENT Form 3014 1/01 Initials: \A ﬂ
® 1999-2008 Online Documents, Ing. Page 3 of 12 ILEDEDL 0806

06-13-2012 14:48



1217935032 Page: 5 of 18

UNOFFICIAL COPY

V4 WBCD LOAN # 503457497
payment or partial payment if the payment or partial payments are insufficient to bring the Loan cqrrent. Lender may
accept any payment or partial payment insufficient to bring the Loan current, without waiver of any rights hereunder or
prejudice toits rights to refuse such payment or partial payments in the future, but Lender is not obligated to apply such
payments at the time such payments are accepted. If each Periodic Payment is applied as of its scheduled due date,
then Lender need not pay interest on unapplied funds. Lender may hold such unapplied funds unil Borrower mgkes
payment to bring the Loan current. If Borrower does not do sa within a reasonable period of time, Lender shall_en'her
apply such funds or return them to Borrower. lf notapplied earlier, such funds will be applied to the outstanding prtr_mlpal
balance under the Note immediately prior to foreclosure. No offset or claim which Borrower might have now or in the
future against Lender shall relieve Borrower from making payments due under the Note and this Security Instrument
of performing the covenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Exceptas otherwise described inthis Section 2, all payments acgepted
and applied by Lender shall be applied in the following order of priority: (a) interest due under the Note; (b) principal
due under the Mote; (¢) amounts due under Section 3. Such payments shall be applied to each Periodic Payment in the
order inwhich i pecame due. Any remaining amounts shall be applied first to fate charges, second to any other amounts
due under this Sacurity Instrument, and then to reduce the principal balance of the Note,

If Lender receives-a payment from Borrower for a delinquent Periodic Payment which includes a sufficient amount
to pay any late charge 4ue, the payment may be applied to the delinquent payment and the late charge. {f more than
one Periodic Payment ic outstanding, Lender may apply any payment received from Borrower to the repayment of the
Periodic Payments if, and t trie extent that, each payment can be paid in full. To the extent that any excess exists after
the payment Is applied to the ull payment of one or more Periodic Payments, such excess may be applied to any late
charges due. Voluntary prepaymants shall be appliedfirst to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the Note shall
not extend or postpone the due date, or chiange the amount, of the Periodic Payments,

3. Funds for Escrow Items. Borrow«r shall pay to Lender on the day Periodic Payments are due under the Note,
until the Note is paid in full, a sum (the “Funug”) ‘o provide for payment of amounts due for; (a) taxes and assessments
and other items which can attain priority over iris-Security Instrument as a lien or encumbrance on the Froperty; (b)
leasehold payments or ground rents on the Property.ifany; (c) premiums for any and all insurance required by Lender
under Section 5; and (d) Mortgage Insurance premiums, if any, or any sums payable by Borrower to Lender in lieu of
the payment of Mortgage Insurance premiums in accordarce with the provisions of Section 10. These items are called
“Escrow ltems.” Atorigination or atany time during the term 3t t!ie Loan, Lender may require that Community Association
Dues, Fees, and Assessments, if any, be escrowed by Borrewe/, and such dues, fees and assessments shall be an
Escrow ltem. Borrower shall promptly furnish to Lender alf noticcs of amounts to be paid under this Section. Borrower
shall pay Lender the Funds for Escrow ltems unless Lender walves Borrawer's obligation to pay the Funds for any or
all Escrow ltems. Lender may waive Borrower's obligation to pay to Lender Funds forany or all Escrow ftems atany time.
Any such walver may only be inwriting. In the event of such waiver, Borrowe! siiall pay directly, when and where payable,
the amounts due for any Escrow ltems for which payment of Funds has beeirwzived by Lender and, if Lender requires,
ghalt fumish to Lender recaipts evidencing such payment within such time peridz-as Lender may require, Borrower's
obligation to make such payments and to provide receipts shall for all purposes ke deemed to be a covenant and
agreement contained in this Security Instrument, as the phrase “covenant and agreesrment” is used in Section 9. If
Borrower is obligated to pay Escrow ltems directly, pursuant to a waiver, and Berrower fails to.vay the amount due for
an Escrow item, Lender may exercise its rights under Section 8 and pay such amount 2:1d Scrrower shall then be
obligated under Section 9 to repay to Lender any such amount. Lender may revoke the waive! 75 fo any or all Escrow
ltems at any time by a notice given in accordance with Section 15 and, upon such revocation, 3zower shall pay to
Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amourt (a} sufficient to permit Lender to apply the Funds at
the time specified under RESPA, and {b) notto exceed the maximum amount a lender can reguire under RESPA. Lender
shall estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future
Escrow Items or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
{including Lender, if Lander is an institution whose deposits are so insured) orin any Federal Home Loan Bank, Lender
shall apply the Funds to pay the Escrow [tems no later than the time spacified under RESPA. Lender shall not charge
Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying the Escrow [tems,
unless Lender pays Borrower interest on the Funds and Applicable Law permits L.ender to make such a charge. Unless

-
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an agreementis madein writing or Applicable Law requires interest to be paid on the Funds, Lender shall not be rz_equired
to pay Borrower any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that mte_rest
shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds as required
by RESPA.

’ If thera is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower for the
excess funds in accordance with RESPA. Ifthere is ashortage of Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up the
shortage in accordance with RESPA, but in ho more than 12 monthly payments. [f there is a deficiency of Funds held
in escrow, as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the deficiency in accordance with RESPA, but in no more than 12 monthly
payments.

Upon payment in full of all sums secured by this Security instrument, Lender shall promptly refund to Borrower any
Funds held by Lender.

4. Chargos: Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions attributable to the
Property whicti c=n attain priority ovet this Security Instrument, leasehold payments or ground rents on the Property,
ifany, and Commuiiity Association Dues, Fees, and Assessments, ifany. Tothe extentthatthese items are Escrowitems,
Borrower shall pay theni.in the manner provided in Section 3.

Borrower shall premptiy discharge any fien which has priority over this Security instrument unless Borrower: (a)
agrees in writing to the payriient of the obligation secured by the lien in a manner acceptable to Lender, but only so long
as Borrower is performing su.<i agreement; (b) contests the lien in good faith by, or defends against enforcement of the
lien in, legal proceedings whic1 in Lender’s opinion operate to prevent the enforcement of the lien while those
proceedings are pending, but only.untii such proceedings are concluded; or (c) secures from the holder of the lien an
agreement satisfactory to Lender sub¢rdinating the lien to this Security Instrument. If Lender determines that any part
of the Property is subject to a lien whicti can attain priority over this Security Instrument, Lender may give Borrower a
notice identifying the lien. Within 10 days oiire t'ate on which that notice is given, Borrower shall satisfy the lien or take
one or more of the actions set forth above in Wiz Section 4.

Lender may require Borrower to pay a one-tim.e charqefor a real estate tax verification and/or reporting service used
by Lender in connection with this 1.oan.

5. Property Insurance. Borrower shall keep the iniprovements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term “extended coverage,” and any other hazards including,
but not limited to, earthquakes and floods, for which Lender reaviras insurance. This insurance shail be maintained in
the amounts {including deductible levels) and for the pericds that l_ender requires. What Lender requires pursuant to
the preceding sentences can change during the term of the Loass. The insurance carrier providing the insurance shall
be chosen by Borrower subject to Lender's right to disapprove Borro ver's shoice, which right shall not be exercised
unreasonably. Lender may require Borrower to pay, in connection with thi L.aan, either: (a) a one-time charge for flood
zone determination, certification and tracking services; or (b) a onae-time.chzrg2 for flood zone determination and
certification services and subsequent charges sach time remappings or similar =& es oceur which reasonably might
affect such determination or certification. Borrower shall also be responsible for the payment of any fees imposed by
the Federal Emergency Management Agency in conneclion with the review of any fiood zone determination resuiting
from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtzin incurance coverage, at
Lender's option and Borrower's expense. Lender is under no obligation to purchase any particiar type or amount of
coverage. Therefore, such coverage shall cover Lender, but might or might not protect Borrower, Sorrower's equity in
the Property, or the contents of the Property, against any risk, hazard or liability and might provide greater or lesser
coverage than was previously in effect. Borrower acknowledges that the cost of the insurance coverage so obtained
might significantly exceed the cost of insurance that Borrower coukl have obtained. Any amounts disbursed by Lender
under this Section 5 shall become additional debt of Borrower secured by this Security Instrument. These amounts shall
bear interest at the Note rate from the date of dishursement and shall be payable, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lenhder and renewals of such policies shall be subject to Lender’s right to
disapprove such policies, shall include a standard mortgage clause, and shall name Lender as mortgagee and/or as
an additional loss payee. Lender shall have the right to hold the policies and renewal certificates. If Lender requires,
Borrower shalt promptly give to Lender all receipts of paid premiums and renewal notices. |f Borrower obtains any form

ILLINOIS - Single Family - Fannis Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 1/01 Initials: S‘!ll_«' ﬂ
© 1989-2008 Online Documents, Inc. Page 5 of 12 ILEDEDL o806

06-13-2012 14:48



1217935032 Page: 7 of 18

UNOFFICIAL COPY

V4 WBCD LOAN § 503457497
ofinsurance coverage, not otherwise required by Lender, for damage to, or destruction of, the Property, such policy shall
include a standard mortgage clause and shall name Lender as mortgagee andjor as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof
of loss if not made promptly by Borrower, Unless Lender and Borrower otherwise agree in writing, any insurance
proceeds, whether or not the underlying insurance was required by Lender, shall be applied to restoration or repair of
the Property, ifthe restoration or repair is economically feasible and Lender's security is notlessened. During such repair
and restoration period, Lender shall have the right to hold such insurance proceeds until Lender has had an opportunity
to inspect such Property to ensure the work has been completed to Lender's satisfaction, provided that su chinspection
shall be undertaken promptly. Lender may disburse proceeds for the repairs and restoration in a single payment o1 in
a series of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
earnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be paid out
of the insurari= proceeds and shall be the sole obligation of Borrawer. If the restoration or repair is not economically
feasible or Letuer’s security would be lessened, the insurance proceeds shall be applied to the sums secured by this
Security Instruine:t. whether or not then due, with the excess, if any, paid to Borrower, Such insurance proceeds shall
be applied in the zisier provided for in Section 2,

If Barrower abanzoene the Property, Lender may file, negotiate and settle any available insurance claim and related
matters. If Borrower doas riot respond within 30 days to a notice from Lender that the insurance carrier has offered to
settle a claim, then Lenderin:uy negofiate and settle the claim. The 30-day period will begin when the notice is given.
In either event, or if Lender-ucquires the Property under Section 22 or otherwise, Borrower hereby assigns 1o Lender
(a) Borrower's rights to any insuran-e 2roceeds in an amount not to exceed the amounts unpaid under the Note or this
Sacurity Instrument, and (b) any otiter of Borrower's rights (other than the right to any refund of unearned premiums
paid by Borrower) under alf insuranc’ peiicies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may us< the insurance proceeds either to repair or restore the Property or to pay
amounts unpaid undesr the Note or this Secuiity Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, esictlish, and use the Property as Borrower's principal residence within
60 days after the execution of this Secutity Instrumentaiid shall continue to occupy the Property as Borrower's principal
residence for at least one year after the date of occupancy, unless Lender otherwise agrees in writing, which consent
shall not be unreasonably withheld, or unless extenuatino circumstances exist which are beyond Borrower's control,

7. Preservation, Malntenance and Protection of the [“rcparty; Inspections, Borrower shall not destroy, damage or
impair the Property, allow the Property to deteriorate or commit waste on the Property. Whether or not Borrower ie residing
in the Property, Borrower shallmaintain the Property in arder to prevant the Property from deteriorating or decreasing in value
due fo its condition. Unless it is determined pursuant to Section S1inat rezair or restoration is not economically feasible,
Borrower shall promptly repair the Property if damaged to avoid further deterioration or damage. ff insurance or
condemnation proceeds are paid in connection with damage to, or the taking o, ihe Property, Borrower shall be responsible
for repairing or restoring the Property only if Lender has released proceeds for such uiroses. Lender maydisburse proceeds
for the repairs and restoration in a single payment of in a series of progress paynien's as the work is completed. If the
insurance or condemnation proceeds arenot sufficient torepair or restore the Property, Borioweris not relieved of Borrawer's
obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property «f it has reasonable cause,
Lender may inspect the interior of the improvements on the Property. Lender shall give Boirowe! notice at the time of
or prior to such an intetior inspection specifying such reasonable cause.

8. Borrower's Loan Application, Borrower shall be in default if, during the Loan applicatiur niocess, Borrower
or any persons or entities acting at the direction of Borrower or with Borrower's knowledge or consent gave materially
faise, misleading, orinaccurate information or statements to Lender (or failed to provide Lender with materialinformation)
in connection with the Loan. Material representations include, but are not limited to, representations concerning
Borrower's occupancy of the Property as Borrower's principal residence.

9. Protection of Lender’s Interest In the Property and Rights Under this Security instrument. If (a) Borrower
fails to perform the covenants and agreements contained in this Security Instrument, (b) there is a legal proceeding that
might significantly affect Lender's interest in the Property and/or rights under this Security Instrument (such as a
proceeding in bankruptey, probate, for condemnation or forfeiture, for enforcement of a lien which may attain priority
over this Security Instrument or to enforce laws or regulations), or (¢} Borrower has abandoned the Property, then Lender
may do and pay for whatever is reasonable or appropriate to protect Lender’s interestin the Property and rights under

s [
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this Security Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairir}g
the Property. Lender's actions can include, butare notlimited to: {a) paying any sums secured by alien which has priority
over this Security Instrument; (b} appearing in court; and (c) paying reasonable attorneys’ fees to protect ts interest in
the Property and/or rights under this Security Instrument, including its secured position in a bankruptcy proceeding.
Securing the Property includes, but is not limited to, entering the Property to make repairs, change locks, replace or
board up doots and windows, drain water from pipes, eliminate building or other code violations or dangerous
conditions, and have utilities tumed on or off. Although Lender may take action under this Section 9, Lender does not
have to do so and is not under any duty or obligation te do so. It is agreed that Lender incurs no liability for not taking
any or alf actions authorized under this Section 8.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured by this
Security Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and shall be
payable, with such interest, upon notice from Lender to Borrower requesting payment.

(fthis Serurity Instrumentis on a leasehold, Borrower shall comply with all the provisions ofthe lease. Borrower shall
notsurrenaer iiie leasehold estate and interests herein conveyed or terminate or cancel the ground lease. Borrower shall
not, without thé express written consent of Lender, alter or amend the ground lease. If Borrower acquires fee title to the
Property, the leasepdid and the fee title shall nol merge unless Lender agrees to the merger in writing.

10. Mortgage ln@ronee. if Lender required Mortgage Insurance as a condition of making the Loan, Borrower shall
pay the premiums required-to maintain the Mortgage Insurance in effect. If, for any reason, the Mortgage Insurance
coverage required by Lendar eases to be available from the mortgage insurer that previously provided such insurance
and Borrower was required-.o make separately designated payments toward the premiums for Mertgage Insurance,
Borrower shall pay the premiuris eguired to obtain coverage substantially equivatent to the Mortgage Insurance
previously in effect, at a cost substantially equivalent to the cost to Borrower of the Mortgage Insurance previously in
effect, from an alternate mortgage insurer szlected by Lender. If substantially equivalent Mortgage Insurance coverage
is not available, Borrower shall continue to pay o Lender the amount of the separately designated payments that were due
when the insurance coverage ceased to beinelect. Lender will accept, use and retain these payments as a nen-refundable
loss reserve in lieu of Monigage Insurance, Such/i=as reserve shall be non-refundable, notwithstanding the fact that the
Loan is ultimately paid in full, and Lender shall nut b~ ieguired to pay Borrower any inlerest or earnings on such loss
reserve. Lender can no longer require loss reserve pavments if Mortgage Insurance coverage (in the amount and for
the periad that Lender requires) provided by an insurer selacted by ender again becomes available, is obtained, and
Lender requires separately designated payments toward(thz nremiums for Mortgage Insurance. If Lender required
Mortgage Insurance as a condition of making the Loan ana’ Berrawer was required 1o make separately designated
payments toward the premiums for Mortgage Insurance, Bor'ovver shall pay the premiums required to maintain
Mortgage Insurance in effect, or {o provide a non-refundable luss reszive, until Lender's requirement for Mortgage
Insurance ends in accordance with any written agreement between Boirowerand Lender providing for such termination
or untit termination is required by Applicable Law. Nothing in this Section 17 ~iivcts Borrower’s obligation to pay interest
at the rate provided in the Note,

Mortgage Insurance reimburses Lender (or any entity that purchases the vaig) for certain losses it may incur if
Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgags Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from tims i time, and may enter into
agreements with other parties that share or modify their risk, or reduce losses. These aarernents are on terms and
conditions that are satisfactory to the mortgage insurer and the other party (or parties) to'th=3e agreements. These
agreements may require the mortgage insurer to make payments using any source of funds the’ iye mortgage insurer
may have available {which may include funds obtained from Mortgage Insurance premiums).

As aresult of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any other entity, or
any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive from {or might be characterized
as} a portion of Borrower’s payments for Mortgage Insurance, in exchange for sharing or modifying the mortgage insurer’s
risk, or reducing losses. if such agreement provides that an affiliate of Lender takes a share of the insurer’s risk in exchange
for a share of the premiums paid to the insurer, the arrangement is often termed “captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage
Insurance, or any other tarms of the Loan. Such agreements will not Increase the amount Borrower will owe for
Mortgage Insurance, and they will not entitle Borrower to any refund.

(k) Any such agreements will not affect the rights Borrower has - If any - with respect to the Mortgage
Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may inciude the right to
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receive certain disclosures, to requestand obtain cancellation of the Morigage Insurance, to have the Morigage
Insurance terminated automatically, and/or to receive a refund of any Mortgage Insurance premiums that ware
unearned at the fime of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby assignedto and
shall be paid to Lender. _

If the Property is damaged, such Miscellaneous Proceeds shall be appiled to restoration or repair of the Property, if the
restoration orrepairis economically feasibleand Lender’s security is notlessened. During such repair and restoration period,
Lender shall have the fight to hold such Miscellaneous Proceeds until Lender has had an opportunity toinspectsuch Property
to ensure the work has been completed to Lender's satisfaction, provided thatsuch inspection shall be undertaken promptly.
Lender may pay for the repairs and restoration in a single disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous
Proceeds, Lender shall not be required to pay Borrower any interest or eamings on such Miscellaneous Proceeds. If the
restoration orepairis not economically feasible or Lender's security would be lessened, the Miscellaneous Proceeds shall
be applied to the suims secured by this Security Instrument, whether or notthen due, with the excess, if any, paid to Borrower.
Such Miscellanéous Proceeds shall be applied in the order provided for in Section 2.

Inthe event of & 1+1a' taking, destruction, or loss in value of the Praperty, the Miscellaneous Proceeds shallbe applied
to the sums secured o Tis Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.

Inthe event of a partial taking, destruction, orloss in value ofthe Property inwhich thefair market value ofthe Property
immediately before the parial taking, destruction, or loss in value is equal to or greater than the amount of the sums
secured by this Security Insiiumentimmediately before the partial taking, destruction, or loss in value, unless Borrower
and Lender otherwise agree in writirio-the sums secured by this Security Instrument shall be reduced by the amount
ofthe Miscellaneous Proceeds multiplied kv the following fraction: (a) the total amount of the sums secured immediately
before the partial taking, destruction, cr loss in value divided by (b) the fair market value of the Property immediately
before the partial taking, destruction, or iess 'n value. Any balance shall be paid to Borrower,

Inthe event of a partiat taking, destruction, or )28 in value of the Property inwhich the fair marketvalue ofthe Property
immediately before the partial taking, destructiii; or loss in value is less than the amount of the sums secured
immediately before the partial taking, destruction, o-103s in value, unless Barrower and Lender otherwise agree in
writing, the Miscellaneous Proceeds shall be appliec to the sums secured by this Security Instrument whether or not
the sums are then due.

ffthe Propertyis abandoned by Borrower, or if, after notice iy Lender to Borrower thatthe Opposing Party (as defined
in the next sentence) offers to make an award to settle a claim for gamages, Borrower fails to respond to Lender within
30 days after the date the notice is given, Lender is authorized tc crillect and apply the Miscellaneous Proceeds either
to restoration or repair of the Property or to the sums secured by this Security Instrument, whether or not then due.
“Opposing Party” means the third party that owes Botrower Miscelaneuus Proceeds or the party against whom
Borrower has a right of action in regard to Miscellaneous Proceeds.

Borrower shall be in defaultif any action or proceeding, whether civil or criminal is begun that, in Lender’s judgment,
could result in forfeiture of the Property or other material impairment of Lender’s iriierestin the Property or rights under
this Security Instrument. Borrower can cure such a default and, if acceleration has Cosurrad, reinstate as provided in
Section 19, by causing the action or proceeding to be dismissed with a ruling that, in Lznder's judgment, precludes
forfeiture of the Property or other material impairment of Lender’s interest in the Properwy or rights under this Security
Instrument. The proceeds of any award or claim for damages that are attributable to the impzirriarnt of Lender's interest
in the Property are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall ba cbplied in the order
provided for in Section 2.

12. Borrower Not Released: Forbearance By Lender Not a Walver, Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to Borrower or any
Successor in Interest of Borrower shall not operate to release the liability of Borrower or any Successors in Interest of
Barrower. Lender shall not be required to commence proceedings against any Successor in Interest of Borrower or to
refuse to extend time for payment or otherwise modify amortization of the sums secured by this Security instrument by
reason of any demand made by the original Borrower or any Successors in Interest of Borrower. Any forbearance by
Lender in exercising any right or remedy including, without limitation, Lender's acceptance of payments from third
persons, entities or Successors in Interest of Borrower or in amounts less than the amount then due, shallnotbe a waiver
of or preclude the exercise of any right or remedy,
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13. Joint and Several Liabillty; Co-signers; Successors and Assigns Bound. Borrower covenants and agrees
that Borrower's obligations and liability shall be joint and several. However, any Borrower who co-signs this Security
Instrument but does not execute the Note (a “co-signer"): (a) is co-signing this Security Instrument only to mortgags,
grantand convey the co-signer’s interestin the Property under the terms ofthis Security Instrument; (b) is not personally
obligated to pay the sums secured by this Security Instrument; and {(c} agrees that Lender and any other Borrower can
agree to extend, modify, forbear or make any accommodations with regard to the terms of this Security Instrument or
the Note without the co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's cbligations
under this Security Instrument in writing, and is approved by Lender, shall obtain alt of Borrower's rights and benefits
under this Security instrument. Borrower shall not be released from Borrower's obligations and liability under this
Security Instrument unless Lender agrees to such release in writing. The covenants and agreements of this Security
Instrument shali bind (except as provided in Section 20) and benefit the successors and assigns of Lender.

14. Loar Charges. Lender may charge Borrower fees for services performed in connection with Borrower’s defautt,
for the purpose of protecting Lender's interest in the Property and rights under this Security Instrument, including, but
notlimited to, aticinays' fees, property inspection and valuation fees. In regard to any other fees, the absence of express
authority in this Szcuiity Instrument to charge a specific fee to Borrower shall not be construed as a prohibition on the
charging of such ‘fec ‘ender may hot charge fees that are expressly prohibited by this Security instrument or by
Applicable Law,

[fthe Loan is subject to 4 |z w which sets maximum foan charges, and thatlawisfinally interpreted so thatthe interest
or other loan charges collscied or to be collected in connection with the Loan exceed the permitted limits, then: (a)
any such loan charge shall be r¢dirc=< by the amount necessary to reduce the charge to the permitted limit; and (b)
any sums already collected from Burrowar which exceeded permitted limits will be refunded to Borrower. Lender may
choose to make this refund by reducin 3 the principal owed under the Note or by making a direct payment to Borrower.
if a refund reduces principal, the reducticn will be treated as a partial prepayment without any prepayment charge
(whether or not a prepayment charge is proviuec' fer under the Note). Borrower's acceptance of any such refund made
by direct payment 1o Borrower will constitute a.-aiver of any right of action Borrower might have arising out of such
overcharge.

15. Notices. All notices given by Borrower or Letider in connection with this Security Instrument mustbein writing.
Any notice to Borrower in connection with this Security Instrument shall be deemed to have been given to Borrower
when mailed by first class mail or when actually delivered (o Forrower's notice address if sent by other means. Notice
to any one Borrower shall constitute notice to all Borrowers unles~ Applicable Law expressly requires otherwise. The
notice address shall be the Property Address unless Borrower liay, designated a substitute notice address by notice
to Lender. Borrower shall promptly notify Lender of Borrower's ciiange =¥ address, If Lender specifies a procedure for
reporting Borrower’s change of address, then Borrower shall only rer.ort a shange of address through that specified
procedure, There may be only one designated notice address under this Security instrument at any one time. Any
nofice to Lender shall be given by delivering it or by mailing it by firstclass mail v Lender's address stated herein unless
Lender has desighated another address by notice to Borrower. Any notice in cor ieztion with this Security Instrument
shall not be deemed to have been given to Lender until actually received by Lenuer, If any notice required by this
Security Instrumentis also raquired under Applicable Law, the Applicable Law requiremerwi satisfy the corresponding
requirement under this Security Instrument.

16. Governing Law; Severabillity; Rules of Construction. This Security Instrument shial ve governed hy federal
law and the |law of the jurisdiction in which the Property is located. All rights and obligations coriained in this Security
instrument are subject to any requirements and kimitations of Applicable Law. Applicable Law migrii 2 licitly or implicitly
allow the parties to agree by contract or it might be silent, but such silence shall nothe construed as a prohibition against
agreement by contract. In the event that any provision or clause of this Security Instrument or the Note conflicts with
Applicable Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be given
effect without the conflicting provision.

As used in this Security Instrument: (a) words ofthe masculine gender shall mean and include corresponding neuter
words or words of the feminine gender; {b) words i the singular shall mean and include the plural and vice versa; and
(¢) the word "may" gives sole discretion without any obligation to take any action. .

17. Borrower’s Copy. Borrower shall be given cne copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficlal Interest in Borrower. As used in this Section 18, “Interest in the
Property” means any legal or beneficial interest in the Property, including, but not limited to, those beneficial interests
ILLINOIS - Single Family - Fannie Maa/Froddie Mac UNIFORM INSTRUMENT Form 3014 1/01 Initials: Q}
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transforred in a bond for deed, contract for deed, installment sales contract or escrow agreement, the intent of which
is the transfer of title by Borrower at a future date to a purchaser. ' '

If all or any part of the Property or any Interest in the Property is sold or transferregi (or rf Borrower is not a natural
person and a beneficial interest in Borrower is sold or transferred) without Lender's prior written 'conse.nt, Lender may
require immediate payment in full of all sums secured by this Security Instrument. However, this option shall not be
exercised by Lender if such exercise is prohibited by Applicable Law. _ _ .

If Lender exercises this option, Lender shall give Borrawer notice of acceleration, The notice shall provide a period
of not less than 30 days from the date the notice is given in accordance with Section 15 within which Borfower
must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums prior to thf; expiration of
this period, Lender may invoke any remedies permitted by this Security Instrument without further notice or demand
on Borrower.

19. Borrower's Right to Reinstate After Acceleration. if Borrower meets certain conditions, Borrower shall have
the right to h=ve enforcement of this Security Instrument discontinued at any time prior o the earliest of: (a) five days
before sale of liie Property pursuant to Section 22 of this Security Instrument; {b) such other period as Applicable Law
might specify for-iiis termination of Borrower's right to reinstate; or (c) entry of a judgment enforcing this Security
Instrument. Those-criiditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Ntz as if no acceleration had occurred; (b) cures any default of any other covenants or agreements,
(c) pays all expenses incured.in enforcing this Security Instrument, including, but not limited to, reasonable attorneys’
fees, property inspection ard valuation fees, and other fees incurred for the purpose of protecting Lendet's interest in
the Property and rights uncz: this Security Instrument; and (d) takes such action as Lender may reasonably require to
assure that Lender’s interest in thie Preserty and rights under this Security Instrument, and Borrower's obligation to pay
the sums secured by this Security Instrumant, shall continue unchanged unless as otherwise provided under Applicable
Law. Lender may require that Borrower (1ay such reinstatement sums and expenses in one or mere of the following forms,
as selected by Lender: {a) cash; {b) money ortler; (c) certified check, bank check, treasurer's check or cashier’s check,
provided any such check is drawn upon an institution whose deposits are insured by a federal agency, instrumentality
or entity: or (d} Electronic Funds Transfer. Upon “cinstatement by Borrower, this Security Instrument and obligations
secured hereby shall remain fully effective as if nu acreieration had occurred. However, this right to reinstate shall not
apply in the case of acceleration under Section 18,

20. Sale of Note; Change of Loan Servicer; Nolice of Grievance. The Note or a partial interest in the Note
(together with this Security Instrument) can be sold one ol more times without prior notice to Borrower. A sale might
resultin a change in the entity (known as the “Loan Servicer"} thx( ~ollects Periodic Payments due under the Note and
this Security Instrument and pearforms other mortgage loan Gervicing obligations under the Note, this Security
Instrument, and Applicable Law. There also might be one or more changas of the Loan Servicer unrelated to a sale of
the Nots. If there is a change of the Loan Servicer, Borrower will be given written notice of the change which will state
the name and address of the new Loan Servicer, the address to which/payments should be made and any other
information RESPA requires in connection with a notice of transfer of servicing: ifiie’Note s sold and thereafter the Loan
is serviced by a Loan Servicer other than the purchaser of the Note, the mortgage 1 san servicing obligations to Borrower
will remain with the Loan Servicer or be transferred to a successor Loan Servicer anl are not assumed by the Note
purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lendar may commence, join, or be joined to any judicial action (as aither anindividuallitigant
or the member of a class) that arises from the other party’s actions pursuant te this Securityinsirument or that alieges
that the other party has breached any provisicn of, or any duty owed by reason of, this Security /istrument, until such
Borrower or Lender has notified the other party (with such notice given in compliance with the reyui‘ements of Section
15) of such alleged breach and afforded the other party hereto a reasonable period after the giving of such notice to
take corrective action. If Applicable Law provides a time period which must elapse before certain action can be taken,
that time period will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to cure given to Borrower pursuant fo Section 22 and the notice of aceeleration given to Borrower pursuant
to Section 18 shall be deemed to satisfy the notice and opportunity to take corrective action provisions of this Section
20.

21. Hazardous Substances. As used in this Section 21: (a) “Hazardous Substances” are those substances defined
as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following substances: gasoline,
kerosene, other flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents, materials
containing asbestos or formaldehyde, and radicactive matenalg; (b) “Environmental Law” means federal laws and laws
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of the jurisdiction where the Property is located that relate to health, safety or envirenmental protection; (c)
"Environmental Cleanup” includes any response action, remedial action, or removal action, as defined in Environmental
Law; and {d} an “Environmental Condition” means a condition that can cause, gontribute to, or otherwise trigger an
Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous Substances,
or threaten to release any Hazardous Substances, on or in the Property, Borrower shall not do, nor allow anyone else
to do, anything affecting the Property (a) that is in violation of any Environmental Law, (b} which creates an
Environmental Condition, or (c) which, due to the presence, use, or release of a Hazardous Substance, creates a
condition that adversely affacts the value of the Property. The preceding two sentences shall not apply fo the presence,
use, or storage on the Property of small quantities of Hazardous Substances that are generally recognized to be
appropriate to normal residential uses and to maintenance of the Property {including, but not limited to, hazardous
substances in consumer products).

Borrowershall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or cther action
by any govermiviental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental-Lanv of which Borrower has actual knowledge, (b) any Environmental Condition, including butnotlimited
to, any spilling, lezxiig, discharge, release or threat of release of any Hazardous Substance, and (¢} any condition
caused by the presence; use or release of a Hazardous Substance which adversely affects the value of the Property.
If Borrower learns, or is-nokSed by any governmental or regulatory authority, or any private party, that any removal or
other remediation of any Hazrirdous Substance affecting the Property is necessary, Borrower shalt promptly take all
necessary remedial actions i accordance with Environmental Law. Nothing herein shall create any obligation on Lender
for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Bolrower and Lender further covenant and agree as follows:

22. Acceloration; Remedies. Lendar shall give notice to Borrower prior to acceleration following Borrower's
breach of any covenant or agreement In inis Security Instrument (but not prior to acceleration under Section 18
unless Applicable Law provides otherwise). T2 notice shall specify: (a) the default; (b) the action required to
cure the default; (c) a date, notless than 30 days froi the date the notice is given to Borrower, by which the default
must be cured; and (d) that failure to cure the default on or before the date specified in the notice may resultin
acceleration of the sums secured by this Security Insau:nent, foreclosure by judicial proceeding and sale of the
Properly. The notice shall further inform Borrower of the (io!it to reinstate after acceleration and the rightto assert
in the foreclosure proceeding the non-existence of a defzult ¢ any other defense of Borrower to acceleration
and foreclosure. If the default is not cured on or befora the diite snecified in the notice, Lender at its option may
require Immedlate payment in full of all sums secured by this Secu*ity Ihstrument without further demand and
may foreclose this Security Instrument by judicial proceeding. Lexder shail be entitled to collect all expenses
incurred in pursuing the remedies provided in this Section 22, includiny, Uit not limited to, reasonable attorneys'’
fees and costs of title evidence,

23, Releass. Upon payment of all sums secured by this Security Instrum<7it; Lender shall release this Security
Instrument. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for releasing this Security
Instrument, but only if the fee is paid to a third party for services rendered and the chaiging < the fee is permitted under
Applicable Law.

24. Walver of Homestead. In accordance with lllingis law, the Borrower hereby releasesap i waives all rights under
and by virtue of the lllinois homestead exemption laws.

25. Placement of Collateral Protection Insurance. Unless Borrower provides Lender wiiq evidence of the
insurance coverage required by Borrower's agreement with Lender, Lender may purchase insurance at Borrower's
expense to protect Lender's interests in Borrower's collateral. This insurance may, but need not, protect Borrower's
interests. The coverage that Lender purchases may not pay any claim that Borrower makes or any claim that is made
against Borrower in connection with the collateral. Borrower may later cancel any insurance purchased by Lender, but
only after providing Lender with evidence that Borrower has ebtained insurance as required by Borrower’s and Lender's
agreement. If Lender purchases insurance for the collateral, Borrower will be respensible for the costs ofthatinsurance,
ineluding interest and any other charges Lender may impose in connection with the placement of the insurance, until
the effective date of the cancellation or expiration of the insurance. The costs of the insurance may be added to
Borrower’s total outstanding balance or obligation. The costs of the insurance may be more than the cost of insurance
Borrower may be able to obtain on its own.

.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument anq in any Rider executed by Borrower and recorded with it.

?

-_I_+up P .lrc_

i}

]
/ .
.‘é(/c/?,/é/? (seal)

e
Lyl n
" er‘/\L,r{/[/L/*--,q____
VERNON ITURRALDE |

!'l_{.(f‘\ G‘\’.ho .

(Seal)

State of ILLIWIIS
County of COUCX

The foregoing instpiaent waaﬁigkngﬁledged pefore me this . [ ~<l 13 2<%t (date) by

Vthon  ivirtbe of  Lobe THT T
A ;

- t

R

{Signature of Persgn Taking Acknowledgement)

(name of person acknowledéza).

OFFICIAL SEAL 1

EJANDRO DIAZ )
NO?A‘F-(Y PUBLIC, STATE OF ILLINGIS

Y COMMISSION EXPIRES 8-24-2013

(Title or Rank)

(Serial Number, if any)
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1990 E. ALGONQUIN RD., #100, SCHAUMBURG, ILLINOIS 60173

PHONE: (847)397-1300
FAX:  (847)885-5728

ORDER NUMBER:2011 (153003567 usC
STREET ADDRESS: 412 LEITCH AVENUE

CITY: 1.A GRANGE COUNTY: COOK COUNTY
TAX NUMBER: 18-05-424-014-0000

LEGAL DESCRIPTION:
LOT 180 IN ELMCRE’S LEITCHWORTH, BEING A SUBDIVISION IN THE WEST HALF OF THE EAST HALF

OF SECTION 5, TOWNSHIP 38 NORTH, RANGE 12, EAST OF THE THIRD PRINCIPAL MERIDIAN,
ACCORDING T) THE PLAT THEREOF RECORDED MAY 28, 1923 AS DOCUMENT NUMBER 7951896, IN

COOK COUNTY, LLLINOIS.

LEGALD 5/10 wip
TIPS i s B o . . e 4‘
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EXHIBIT A

LEGAL DESCRIPTION OF THE PROPERTY

P
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Flagstar Bank
FB-3726IL Renovation
September 2007
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CONSTRUCTION LOAN RIDER TO SECURITY INSTRUMENT
(INCLUDING SECURITY AGREEMENT)

THIS SECURITY INSTRUMENT SECURES AN OBLIGATION INCURRED FOR THE CONSTRUCTION OF AN
IMPROVEMENT ON LAND AND IS A “CONSTRUCTION MORTGAGE” AS DEFINED BY THE ILLINOIS

UNIFORM COMMERCIAL CODE.

LENDER/SECURED PARTY: FLAGSTAR BANK, FSB
5151 CORPORATE DR
TROY, MI 48098-2639

BORROWER: VZRFON ITURRALDE AND LYDA ITURRALDE

PROPERTY:
412 LEITCH AVE
LA GRANGE, IL 60525-6126

THIS CONSTRUCTION LOAN RIDER TO SECUR!TY INSTRUMENT (the "Rider”) shall be deemed to amend and
supplement the Martgage, Open-End Mortgage, Deed o Trust, Credit Line Deed of Trust, and any and all riders or
amendments thereto (the “Security Instrument”) of the-s=me date, to which this Rider is attached, given by the
undersigned (the “Borrower”) o secure Borrawer’s Promicsery Note to Lender of the same date (the "Note”) and
covering the property (the "Property”) described in this Security liszument, All terms defined in the Note and elsewhere
in this Security Instrument shall have the same meaning in this Rirer.

AMENDED AND ADDITIONAL COVENANTS. In addition to the covenails and agreements made in this Security
Instrument, Borrower and Lender further covenant and agree as follows:

1. Construction Loan Agreement. Borrower's Note evidences Borrower's riomise to pay Lender the maximum
principal amounts under the Note and distributed by Lender under the terms and canditions of a Construction Loan
Agreement between Lender and Borrower dated the same date as the Note (the “Loan Agreement”). The Loan
Agreement provides for construction of certain improvements {the “improvements”} on ne Froperty. Borrower agrees
to comply with the covenants and conditicns of the Loan Agreement. This Security Instrutnziit cenures to Lender (a} the
repayment of the debt evidenced by the Note, with interest at the Note Rate, and all renewals, extensions, and
modifications of the Note, (b) the performance of all of Borrower's covenants and agreements under the Note, this
Security instrument, and the Loan Agreement {the “Loan Documents"), and (c} the payment or ! isther sums, with
interest at the Note Rate, advanced by Lender te protect the security of this Security Instrument, or to perform any of
_ Borrower’s obligations under the Loan Documents, Upon the failure of Borrower to keep and perform all the covenants,
conditions, and agresments of the Loan Agreement, the Principal and all interest and other charges provided for in the
Loan Documents and secured hereby shall, at the option of the Lender, become immediately due and payable in full.

2. Future Advances. During the construction of the Improvements (the "Construction Phase”), interest will accrue
an the entire Principal according to the terms set forth in the Note. Provided there has been no defauit as defined in
the Note, the Loan Agreement, or this Security Instrument, Lender is legally obligated to make advances from the
Escrow Account as defined in the Loan Agreement, upon application therefor in accordance with the provisions ofthe
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Loan Agreement, up to a maximum Principal amount {including present and future obligations), which is equal to the
amount of the Note as set forth in the Security Instrument. Such advances made under the terms of the Loan
Agreement, and secured by this Security Instrument may occur for a period up to the end of the Construction Phase,
put in no event after DECEMBER 13, 2012,

3. Asslgnment of Rights or Claims, From time to time as Lender deems necessary to protect Lende_r's interest,
Borrower shall, upon request of Lender, execute, acknowledge before a notary, and deliver to Lender, assignments of
any and all rights or claims which relate to the construction on the Property.

4. Breach by Borrowst. In case of breach by Borrower of the covenants and conditions of the Loan Agreement,
subject to any right of Borrower to cure Borrower's default, Lender, at Lender's option, with or without entry upon the
Property (a) may invoke any of the rights or remedies provided in the Loan Agreement, (b) may accelerate the sums
secured by this Security Instrument and invoke any of the remedies provided in this Security instrument, or (¢} may do
both. Lenders ailure to exercise any of its rights and remedies at any one time shall not constitute a wajver by Lender
of its right 10 exercise that right or remedy, or any other right or remedy, in the future.

5. Security Agrerment and Flnancing Statement. The property covered by this Security Instrument includes the
Property previoust; described or referred to in this Security Instrument, together with the following, all of which are
referred to as the “Propery.” The portion of the Property that constitutes real property is sometimes referred to as the
“Real Property.” The portion i the Property that constitutes personal property is sometimes referred to as the “Personal
Property,” and is described as-follows: (i) Borrower's right to possession of the Property; (i) any and all fixtures,
machinery, equipment, buiiaing materials, appliances, and goods of every nature whatsoever now or hereafter located
in, or on, or used, or intended tc b~ i7s2d in connection with the Property or the Improvements, and all replacements
of and accessions to those goods: &nd (i roceeds and products of the Personal Property. Despite any other provision
of this Rider or any other Loan Documant, hnowever, Lender is not granted, and will not have, a non-purchase money
security interest in household goods, 1o in# extent that such a security interest would be prohibited by applicable faw.

This Security Instrument is and shall be # sacurity agreement granting Lender a first and prior security interest in
all of Borrower's right, title, and interest in and ¢/t Personal Property, under and within the meaning of applicable state
laws, as well as a document granting a lien upor: and.against the Real Property. In the event of any foreclosure sale,
whether made by Trustee, under judgmentofa court, oy power of sale, or otherwise, all of the Real Property and Personal
Property may, at the option of Lender, be sold as a wiiolwer in parcels, It shall not be necessary to have present at the
place of such sale the Personal Property or any part thersof. Lender, as well as Trustee on Lender's behalf, shall have
all the rights, remedies, and recourse with respect to the Persoral Property afforded to a “Secured Party” by applicable
state laws in addition to and not in limitation of the other rights ar.d vemedies afforded Lender and/or Trustee under this
Security Instrument. Borrower shall, upon demand, pay to Lender ths amount of all expenses, including the fees and
disbursements of Lender's legal counsel and of any experts and agents; that Lender incurs in connection with: (i) the
making and/or administration of this Security Instrument; (i) the custo Jy, preservation, use or operation of, or the sale
of, collection from, or other realization upon any Property, real andfor peronal, described in this Security Instrument;
(ili) the exercise or enforcement of any of the rights of Lender under this Secuity irstrument; or {iv) the failure by Borrower
to perform or observe any of the provisions or covenants in this Security Insirura=nt,

Lender may, at its election, at any time after the delivery of this Security Instrument, sign ohe or more copies of this
Security Instrument in order that such copies may be used as a financing statemant under applicable state laws.
Lender's signature need not be acknowledged, and is not necessary to the effectiveness horeof as (i) a deed of trust,
mortgage, or other real property security instrument, (i) a security agreement, or (umiess octherwise required by
applicable law)} (i} a financing statement.

Borrower also autharizes Lender to sign and file, without Borrower's signature, such finarcing and continuation
statements, amendments, and suppiements thereto, and other documents that Lender may fruri ime to time deem
necessary to perfect, preserve, and protect Lender's security interest in the Property. If any otiier documents are
necessary to pretect Lender's interestin the Property, Borrower agrees to sign these documents whenever Lender asks.
Borrower also gives Lender permission to sign these documents for Borrower,

6. Invalid Provislons. If any provision of this Security Instrument is declared invalid, illegal, or unenforceable by a court
of competent jurisdiction, then such invalid, illegal, orunenforceable provision shall be severed from this Security Instrument
and the remainder enforced as if such invalid, illegal, or unenforceable provision is not a part of this Security Instrument,
If the lien of the Security Instrumentis declared invalid, illegal, or unenforceable by a court of competent jurisdiction
as to any part of the debt intended to be secured by this Security Instrument, or if the Security Instrument is declared
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invalid, illegal, or unenforceable by a court of competent jurisdiction as to any part of the Property, the unsecured portion
of the debt shall be completely paid prior to the payment of the secured debt, and all payments made on the debt,
whether voluntary or otherwise, shall be considered to have been first paid on and applied to the full payment of that
portion of the debt that is not secured or fully secured by the Security Instruments,

7. Relation to Loan Agreement. This Security Instrument is subject to all of the applicable terms and conditions
contained in the Loan Agreement. If Borrower fails to keep any of the promises Borrower makes in the Loan Agreement,
Lender may require that the entire balance of Borrower’s debt to Lender be paid immediately.

8. Paragraph 6 of the Security Instrument. In the event Borrower is unable to occupy the Property during the
Construction Phase, the first sentence of Paragraph 6 of this Security Instrument is hereby modified to read as follows:

Borrower shall occupy, establish, and use the Property as Borrower's principal residence within 60 days after
the end ofthe Construction Phase and shall continue to occupy the Property as Borrower's principal residence

for at least ~ne year after the date of occupancy, unless Lender otherwise consents in writing, which consent
shall not be urireasonably withheld, or unless extenuating circumstances exist that are beyond Borrower's control,

All other provigiany in Paragraph 6 of this Security Instrument remain unchanged.
BY SIGNING BELOW, 2orrewer accepts and agrees to the terms and covenants contained in this Rider.

DATED this 13TH | davof JUNE, 2012,

' 1
/. ) ”45 f ‘_ﬂ¥42;3 i
T e = R Ll o L0 (sean)

Nire Neaee £ 1ALl VERNON ITURRALDE '

(Seal)

ATTENTION COUNTY CLERK. This instrument covers goods that are or are to become fixtures on the Property
described herein and is to be filed for record in the records where Security Instruments on real estate are recorded,
Additionally, this instrument should be appropriately indexed, not only as a Security Instrument but also as a financing
statement covering goods that are to become fixtures on the Property described herein. The mailing address of the
Borrower {Debtor) and Lender (Secured Party) are set forth in this Security Instrument.
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