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Return To:

Towne Mortgage Company
2170 E. Big Beaver Road

Troy, MICHIGAN 48083
Attn.: SHIPPING DEPT./DOC.
CONTROL

Prepared By:

Lizzie David

State of [Hinois MORTGAGE FHA Case No.

137-6752338-702

MIN 1000637-0000412955-4
MERS TELEPHONE: (888) 679-
6377

THIS MORTGAGE (“Security Instivsent™) is given on June 20, 2012, The Mortgagor is JORGE L
AYALA and CARMEN M AYALA husband 4nd wite (“Borrower™). This Security Instrument is given to
Mortgage Flectronic Registration Systems, Inc. {"VIERST), (solely as nominee for Lender, as hercinafier defined,
and Lender’s successors and assigns), as mortgagee. MERS is organized and existing under the laws of Delaware,
and has an address and telephone number of P.O. Box 2370, Flint, MI 48501-2026, tel. (88%8) 679-MERS. Towne
Mortgage Company, A Michigan Corporation, (“Lende” Vis organized and existing under the laws of State of
Michigan, and has an address of PO Box 8007, Sterling Heightsy MICHIGAN 48311, Borrower owes Lender the
principal sum of One Hundred Sixteen Thousand Three Hrnsred Fifty Three And 007100 Dollars (U.S.
$116,353.00). This debt is evidenced by Borrower’s note dated the same date as this Security Tnstrument (“Note™),
which provides for monthly payments, with the full debt, if not paid earlies; Gye and payablc on July 1, 2042, This
Security Instrument secures to Lender: (a) the repayment of the debt evidences by the Nole, with interest, and all
renewals, extensions and modifications of the Note: (b) the payment of all othierSums, with interest, advanced under
paragraph 7 to protect the security of this Security Instrument; and (c) the performmice’of Borrower’s covenants and
agreements under this Security Instrument and the Note. For this purpose. Borrower dwes hercby mortgage, grant
and convey to MERS (solely as nominee for Lender and Lender’s successors and assigns) and to the successors and
assigns of MERS, the following deseribed property located in COOK County, [Hlinois:

¥HA Ulinois Martgage with MERS — 4/96 Amenged 2/01
AN(IL) (0305).01 Page L ol'9
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SEE EXHIBIT "A" ATTACHED HERETO AND BY THIS REFERENCE MADE A PART HEREOF.

Provisions pertaining to el:ases are contained in the Rehabilitation Rider which is attached to this Deed of
Trust, and made a part hei'cof.

Parcel 1D #: 13-34-205-017-0000

which has the address of 2317 N Kedvale IStreet] Chicago {Cily), llinois 60639 [Zip Code] (“Property Address™);

TOGETHER WITH all the iaprorements now or hereafter crected on the property, and all easements,
appurlenances and fixtures now or hereaitei 3 part of the property. All replacements and additions shall also be
covered by this Security Instrument. All of'tiedtregoing is referred to in this Security Instrument as the “Property.”
Borrower understands and agrees that MERS-Lolds only legal title to the inferests granted by Borrower in this
Security Instrument; but, if necessary to comply with law or custom, MERS, {as nominee for Lender and Lender’s
successors and assigns), has the right: to exercise any Or all of those interests, including, but not timited to, the right
1o foreclose and sell the Property; and to take any action réquired of Lender including, but not limited to, releasing
or canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawtulivseized of the estale hereby conveyed and has the
right to mortgage, grant and convey the Property and that the Proparty 1s uncncumbered, except for cucumbrances of
record. Borrower warrants and will defend gencrally the titie to the Pyoperty against all claims and demands, subject
10 any cncumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security Tnstrument covering real property.

Borrower and Lender covenant and agree as [ollows:

UNIFORM COVENANTS.

1. Payment of Principal, Interest and Late Charge. Borrower shall pay whan due the principal of, and
intercst on. the debt evidenced by the Note and late charges duc under the Note,

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower shall inclule.in each monthly
payment, together with the principal and interest as set forth in the Note and any late charges, a 1m0z (a) taxes and
special assessments levied or to be levied against the Property, (b) leaschold payments or grovid-rents on the
Property, and (¢} premiums for insurance required under paragraph 4. In any year in which the Lerdermust pay a
mortgage insurance premium 1o the Sceretary of Housing and Urban Development (“Secretary™), or inAaly year in
which such premium would have been required if Lender still held the Security [nstrument, cach monthly payment
shall alse include either: (i) a sum for the annual mortgage insurance premium to be paid by Lender to the Secretary,
or (i) a monthly charge instead of a mongage insurance premium il this Security Instrument is held by the
Scerelary, in a reasonable amount to be determined by the Scerctary.  Bxcept for the monthly charge by the
Secretary, thesc items are called “Escrow ltems” and the sums paid to Lender are called “Escrow Funds.”

Lender may, at any time, collect and hold amounts for Escrow Items in an aggregate amount not to exceed
the maximum amount that may be required for Borrower's escrow account under the Real Estate Scitlement
Procedures Act of 1974, 12 U.S.C. Section 2601 er seq. and implementing regulations, 24 CFR Part 3500, as they
may be amended from time to time (*RESPA”), except that the cushion or reserve permitted by RESPA for

FHA 1llinois Mortgage with MERS — 4/96 Al
AN(TL) (6305).01 Page 2 ol9
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unanticipated disbursements or disbursements betore the Borrower’s payments are available in the account may not
be based on amounts due for the mortgage insurance premium,

if the amounts held by Lender for Escrow ltems exceed the amounts permitted to be held by RESPA,
Lender shall account to Borrower for the excess funds as required by RESPA. If the amounts of funds held by
Lender at any time are not sufficient to pay the Escrow ltems when due, Lender may notify the Borrower and
require Borrower to make up the shortage as permitted by RESPA.

The Escrow Funds are pledged as additional security for all sums secured by this Security Instrument. If
Borrower #naers to Lender the full payment of all such sums, Borrower's account shall be credited with the balance
remaining for 73! installment items (a), (b), and (c) and any mortgage insurance premium installment that Lender has
not become obligited to pay to the Secretary, and Lender shall promptly refund any excess funds to Borrower.
Immediately prior <01 foreclosure sale of the Property or its acquisition by Lender, Borrower’s account shall be
credited with any baia:ce remaining for all installments for items (a), (b}, and (c).

3. Application Gi Payments. All payments under paragraphs 1 and 2 shall be applied by Lender as
follows:

First, to the mortgage msurance premium to be paid by Lender to the Secretary or to the monthly charge by
the Sceretary instead of the montaly mertgage insurance premium;

Second, to any taxes, spceial assessments, leasehold payments or ground rents, and fire, flood and other
hazard insurance premiums, as required,

Third, to interest due under the W¥ore,

Fourth, to amortization of the principal ol the Note; and

Fifth, 10 late charges due under the Note!

4. Fire, Flood and Other Hazard Insu-ance  Borrower shall insure all improvements on the Property,
whether now in existence or subsequently erected, agzinst uny havards, casualties, and contingencies, including fire,
tor which Lender requires insurance. This insurance stiefi be maintained in the amounts and for the periods that
Lender requires.  Borrower shall also msure all improvemdnts on the Property, whether now in existence or
subscquently crected, against loss by floods to the extent required-by the Secretary.  All insurance shall be carried
with companics approved by Lender. The insurance policies and piy renewals shall be held by Lender and shall
include Joss payable clauses in favor of, and in a form acceptable to, Lender.

In the event ol loss, Borrower shall give Lender immediate notice0yymail. Lender may make proof of loss
if not made promptly by Borrowet. Each insurance company concerned s hercoy authonzed and directed to make
payment for such foss directly to Lender. instead of to Borrower and to Eesder jointly.  All or any part of the
insurance proceeds may be applied by Lender, at its option, either (a) to the redactivn of the indebtedness under the
Note and this Scourity Instrument, first to any delinquent amounts applied in the ¢r(er én paragraph 3, and then to
prepayment of principal, or (b) to the restoration or repair of the damaged Property. Any'ay iplication of the proceeds
to the principal shail not extend or postpane the duc date of the monthly payments whichare referred to in paragraph
2, or change the amount of such payments. Any excess insurance proceeds over an amcunt ‘eauired 1o pay all
outstanding indebtedness under the Note and this Security Instrument shall be paid to the entitvdegally entitled
thereto.

In the event of foreclosure of this Sceurity Instrument or other transter of title to the Property that
extinguishes the indebtedness, all right, title and interest of Borrower in and 1o insurance policies in foree shall pass
to the purchaser.

5, Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan
Application; Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence
within sixty days after the execution of this Sceurity Instrument (or within sixty days of a later salc or transfer of the
Property) and shall continue to occupy the Property as Borrower’s principal residence for at least one year atter the
date of occupancy, unless Lender determines that requirement will cause undue hardship tor Borrower, or unless
extenuating circumstances exist which are beyond Borrower’s control  Borrower shall notify Lender of any
cxtenuating circumstances.  Borrower shall not commit waste or destroy, damage or substanitially change the
Property or aliow the Property to detertorate, reasonable wear and tear excepted. Lender may inspect the Property if

FHA Hlinois Mortgage with MERS - 4/96 Amgnged 2/01
ANCIL) (0303101 Page 3 ol © P
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the Property is vacant or abandoned or the foan is in default. Lender may take reasonable action to protect and
preserve such vacant or abandoned Property. Borrower shall also be in default if Borrower, during the loan
application process, gave materially false or inaccurate information or statements to Lender {or failed to provide
Lender with any material information) in connection with the loan evidenced by the Note, including, but not limited
{o, representations concerning Borrower’s occupancy of the Property as a principal residence. If this Security
instrument is on a leasehold, Borrower shall comply with the provisions of the lease. If Borrower acquires fee title
to the Property, the leasehold and fee title shall not be merged uness Lender agrees to the merger in writing.

6 Condemnation. The procceds of any award or claim for damages, direct or consequential, in
connection with any condemnation or other taking of any part of the Property, or for conveyance in place of
condemnation, 4re hereby assigned and shall be paid to Lender to the extent of the full amount of the indetiedness
that remains unpai< nder the Note and this Security Instrument. Lender shall apply such proceeds to the reduction
of the indebtednéss-ardcs the Note and this Security Instrument, first to any delinquent amounts applied in the order
provided in paragraph 3, < then to prepayment of principal. Any application of the proceeds to the principal shall
not extend or postpone the due date of the monthly payments, which are referred to in paragraph 2, or change the
amount of such payments.~<1ny excess proceeds over an amount required to pay all outstanding indebtedness under
the Note and this Security Instrufacrt <hall be paid to the entity legally entitled thereto.

7. Charges to Borrower and Protection of Lender’s Rights in the Property. Borrower shall pay all
governmental or municipal charges, fincs ard impositions that arc not included in paragraph 2. Borrower shall pay
these obligations on time directly to the eaticy, which is owed the payment. 1T failure to pay would adversely affect
Lender’s interest in the Property, upon beudes’s request Borrower shall promptly furnish to Lender receipts
cvidencing these payments,

If Borrower fails to make these payments or the payments required by paragraph 2, or fails to perform any
other covenants and agreements contained in this Secunty I[nstrument, or there is a legal proceeding that may
significantly affect Lender’s rights in the Property (stch7us a proceeding in bankrupicy, for condemnation or to
enforce laws or regulations), then Lender may do and pay whsleyer is necessary to protect the value of the Properly
and Lender’s rights in the Property, including payment of wacy, hazard insurance and other items mentioned in
paragraph 2.

Any amounts disbursed by Lender under this paragraph shail.secome an additional debt of Borrower and
be sceured by this Security Instrument, These amounts shall bear interest fiora the date of disbursement, at the Note
rate, and at the option of Lender, shall be immediately duc and payable.

Borrower shall promptly discharge any lien which has priority “oven this Secunty [nstrument unless
Borrower: () agrees in writing to the payment of the obligation secured by-th< lizn 1n a manner acceptable o
Lender: (b) contests in good faith the lien by, or defends against enforcement of the’'eni Za, legal proceedings which
in the Lender's opinion operate to prevent the enforcement of the lien; or (¢} sceures [rem the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lendardetermines that any
part of the Property is subject to a lien which may attain priority over this Security Instrumenf, [ender may give
Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or morc ol tlie #ictions set forth
above within 10 days of the giving of notice.

8. Fees. Lender may collect [ees and charges authorized by the Secretary.

9. Grounds for Acceleration of Debt,

(a) Default. Lender may, except as limited by regulations issued by the Secretary, in the case of
payment defaults, require immediate payment in full of all sums secured by this Security [nstrument if:
(i) Borrower defaults by failing to pay in full any monthly payment required by this Sccurity
Instrument prior 1o or on the due date of the next monthly payment, or
(i) Borrower defaults by failing, for a period of thirty days, to perform any other obligations
contained in this Security Instrument.
(b) Sale Without Credit Approval. Lender shall, il permitted by applicable law (including Scction
341(d) of the Garn-St. Germain Depository [nstitutions Act of 1982, 12 U.S.C. 1701j-3(d)) and with the

FHA Illinois Morigage with MERS —4/96 A
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prior approval of the Secretary. requirc immediate payment in full of all sums secured by this Security
Instrument if:
(i} All or part of the Property, or a beneficial interest in a trust owning all or part of the Property, is
sold or otherwise transferred (other than by devise or descent), and
(ii) The Property is not occupied by the purchaser or grantee as his or her principal residence, or the
purchaser or grantee does so occupy the Property but his or her credit has not been approved in
accordance with the requirements of the Secretary.
(¢} No Waiver. If circumstances occur that would permit Lender to require immediate payment in full,
buLender does not require such payments, Lender does not waive its rights with respect to subsequent
eveuts
{d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will
limif Lénder’s rights, in the case of payment defaults, to require immediate payment in full and
foreclose +F roe.naid.  This Security Instrument does not authorize acceleration or foreclosure if not
permitted by riguiations of the Secretary.
(¢) Mortgage Mot Insured. Borrower agrees that if this Security Instrument and the Note are not
determined to be eligib'e for insurance under the National Housing Act within 60 days from the date
hereof, Lender may, at #s option, require immediate payment in full of all sums secured by this Security
[nstrument. A written statsment of any authorized agent of the Secretary dated subsequent to 60 days
from the date hercof, declimipg~io insure this Security Instrument and the Note, shall be deemed
conclusive prool of such incligibivty, Notwithstanding the foregoing, this option may not be exercised
by Lender when the unavailabilitysinsurance is solely due to Lender’s failure to remit a morigage
insurance premium to the Secrctary.

10. Reinstatement. Borrower has a right t> belreinstated if Lender has requircd immediatc payment in
[ull because of Borrower's failure to pay an amount duesuader the Note or this Security Instrument. This right
applics even after foreclosure proceedings are instituted. 'r's remstate the Security Instrument, Borrower shall tender
in a lump sum all amounts required 1o bring Borrower's accowrit surrent including, to the extent they are obligations
of Borrower under this Security [nstrument, foreclosure costs andizasonable and customary attorneys’ fees and
expenses properly associated with the foreclosure proceeding.  Jron reinstatement by Borrower, this Sccurity
Instrument and the obligations that it sceures shall remain in cifeet as if Lesder had not required immediate payment
in full. However, Lender is not required to permit reinstatement if; (i) Lenderdias accepted reinstatement after the
commencement of loreclosure proceedings within two years immediately preceding the commencement of a current
foreclosure proceeding, (i) reinstatement will preclude foreclosure on differen! grounds in the future, or (iii)
reinstatement will adversely affect the priority of the lien created by this Security Insu wnent.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extenfitn ol the time of payment
or modification of amortization of the sums secured by this Security Instrument granted Uy Lender to any successor
in interest of Borrower shall not operate to release the liability of the original Borrower or 3orre wer’s suceessor in
interest. Lender shall not be required to commence proceedings against any successor in interest-or: cfuse to extend
time for payment or otherwise modify amortization of the sums secured by this Sceurity [nstrumeiit Yv.rcason of any
demand made by the original Borrower or Borrower’s successors in interest. - Any forbearance by Lender in
exercising any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and
agreements ol this Security Instrument shal! bind and benefit the successors and assigns of Lender and Borrower,
subject 10 the provisions of paragraph 9(b). Borrower’s covenants and agreements shall be joint and several. Any
Borrower who co-signs this Security Instrument but does not execute the Note: (a) is co-signing this Security
[nstrument only to mortgage, grant and convey thal Borrower’s interest in the Property under the terms of this
Securily [nstrument; (b} is not personally obligated to pay the sums sccured by this Security Instrument; and {c)
agrees that Lender and any other Borrower may agree to extend, modity, forbear or make any accommodations with
regard (o the terms of this Sccurily Instrument or the Note without that Borrower’s consent.

FHA 1llinois Mortgage with MERS - 4/96
4N(TL) (0305301 Page 5009
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13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering
it or by mailing it by first class mail unless applicable law requires use of another method. The notice shall be
dirceted to the Property Address or any other address Borrower designates by notice to Lender. Any notice to
Lender shall be given by first class mail to Lender’s address stated herein or any address Lender designates by
notice to Borrower. Any notice provided for in this Security Instrument shall be deemed to have been given to
Borrower or Lender when given as provided in this paragraph.

14. Governing Law; Severability. This Security Instrument shall be governed by Federal law and the law
of the juricdiction 1 which the Property is located. In the event that any provision or clause of this Security
Instrument of £ Note conflicts with applicable law, such conflict shall not affect other provisions of this Security
Instrument o 04 Note which can be given effect without the conflicting provision. To this end the provisions of
this Security Insutiient and the Note are declared to be severable.

15. Borrewsr's Copy. Borrower shall be given one conformed copy of the Note and of this Security
Instrument.

16. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or
relcase of any Hazardous-Substances on or in the Property. Borrower shall not do, nor allow anyone eise to do,
anything affecting the Property ‘nat is-in violation of any Environmental Law. The preceding two sentences shall
not apply to the presence, use, or.storage on the Property of small quantities of Hazardous Substances that are
gencrally recognized to be appropriate 0 noimal residential uses and to maintenance of the Property.

Borrower shall promptly give ondor written notice of any investigation, claim, demand, lawsuit or other
action by any governmental or regulatory-agency or private party involving the Property and any Hazardous
Substance or Environmental Law of which Borswer has actual knowiedge. 1f Borrower learns, or is notified by any
governmental or regulatory authority, that any restoval or other remediation of any Hazardous Substances affecting
the Property is nccessary, Borrower shall promptly taie all necessary remedial actions n accordance with
Environmental Law.

As used in this paragraph 16, “Hazardous Substances” are those substances defined as toxic or hazardous
substances by Environmental Law and the following subsiadcss: gaseline, kerosene, other flammable or toxic
petroleum products, toxic pesticides and  herbicides, volati'e solvents, materials containing asbestos or
formaldehyde, and radioactive materials. As used in this paragraph /L& “Environmental Law” means federal laws
and laws of the jurisdiction where the Property is located that relate to heakii, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and 27tee as follows:

17. Assignment of Rents. Borrower unconditionally assigns and wwapsiers o Lender all the rents and
revenues of the Properly. Borrower authorizes Lender or Lender’s agents to colict #he rents and revenues and
hereby direets each tenant of the Property to pay the rents to Lender or Lender’s agents, (ttowever, prior to Lender’s
notice o Borrower of Borrower’s breach of any covenant or agreement in the Securityinstrument, Borrower shall
collect and receive all rents and revenues of the Property as trustee for the benefit of Lencer atd Borrower. This
assigniment of rents constitutes an absolute assignment and not an assignment for additional securiiy,anly.

If Lender gives notice of breach 1o Borrower: (a) all rents received by Borrower shall be"h2id by Borrower
as trustce for benelit of Lender only, to be applied to the sums secured by the Security Instrument; ¢b) Lender shall
be entitled to collect and receive all of the rents of the Property; and (c) each tenant of the Property shall pay all
rents due and unpaid to Lender or Lender’s agent on Lender’s written demand to the tenant.

Borrower has not excculed any prier assignment of the rents and has not and will not perform any act that
would prevent Lender from exercising its rights under this paragraph 17.

Lender shall not be required to enter upon, take control of or maintain the Property before or afler giving
nolice of breach to Borrower. However, Lender or a judicially appointed recciver may do so at any time there is a
breach. Any application of rents shall not cure or waive any default or invalidate any other right or remcdy of
Lender. This assignment of rents of the Property shall terminate when the debt secured by the Sceurily lnstrument is

paid in full,
nged 2401
/ax

FHA 1llinois Mortgage with MERS — 4/96 Am
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18. TForeclosure Procedure. If Lender requires immediate payment in full under paragraph 9,
Lender may foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to collect all
expenses incurred in pursuing the remedies provided in this paragraph 18, including, but not limited to,
reasonable attorneys’ fees and costs of title evidence.

If the Lender’s interest in this Security Instrument is held by the Secretary and the Secretary
requires immediate payment in full under Paragraph 9, the Secretary may invoke the nonjudicial power of
sale provided in the Single Family Mortgage Foreclosure Act of 1994 (“Act™ (12 U.S.C. 3751 et seq.) by
requesting a Toreclosure commissioner designated under the Act to commence foreclosure and to sell the
Property as pravided in the Act. Nothing in the preceding sentence shall deprive the Secretary of any rights
otherwise availapie to a Lender under this Paragraph 18 or applicable law,

19. Reiénse, Upon payment of all sums secured by this Security Instrument, Lender shall release this
Sccurity Instruméni+vi{iout charge to Borrower. Borrower shall pay any recordation costs.

20. Waiver of Hémestead. Borrower waives all right of homestead exemption in the Property.

21. Riders to this Security Instrument. If one or more riders are exccuted by Borrower and recorded
together with this Security-Fstrument, the covenants of cach such rider shall be incorporated into and shall amend
and supplement the covenants ¢nd Jagreements of this Security Instrument as if the rider(s) were a part of this
Security Instrument. {Cheek appliceble box(es))].

[ ] Condominium Rider [1~ Growing Equity Rider [X] Other(s} [specify]
['1 Planned Unit Devclopment Rider [} Graduated Payment Rider (-4 Family Rider

[X] Rehabilitation Rider

FHA Nlinois Mortgage with MERS  4/96 Amendey 2/01
AN(IL)Y (03051.01 Page 7 of 9 t
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BY SIGNING BELOW, Borrower accepts and agrees 1o the terms comtained in this Security Instrument
and in any rider(s) executed by Borrower and recorded with 1t.
Witnesses:

e : " {Seal)
EIfAYALA -Borrower

(- ( fa AR - \/(7 aKe (Seal)

CARMEN M AYALA -Borrower

FHA Mineis Mortgage with MERS — 4/9% Amended 2/01
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STATE OF ILLINOIS, Dylage County ss:
i /h g /) ; _S‘{eL/\- , a Notary Public in and for said county and state do

hereby certify that

JORGE L AYALA and CARMEN M AYALA,

personally known to me to be the same person(s) whose name(s) subscribed to the foregoing instrument, appeared
before me this day in person, and acknowledged that they signed and delivered the said inserument as their free and
voluntary act, for the uses and purposes therein set forth,

(enunder my hand and official seal, this h} day of _ -’E) ) L FUL2
My Commisstoy Evpires: [0 /ﬁ // ;( m_g i J/K:.
Notary Public /

Y COMRISSION BXFHRED

PREMES TITLE
1350 W NORTHNMIST HIGHWAY
ARLINGTON HEIGHT S, IL 60004
{8a7) 255-7100

FHA [linois Mortgage with MERS — 4/96 Amended 2/01
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EXHIBIT 'A’
Legal Description

File Number: 2011-09160-PT
LOT 9 IN EDWARD G. UIHLEIN'S RESUBDIVISION OF LOTS 333 TO 340 INCLUSIVE IN SAM BROWN JR'S

PENNOCK SUBDIVISION IN THE NORTHEAST 1/4 OF SECTION 34, TOWNSHIP 40 NORTH, RANGE 13
EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINQIS.

COMMONLY hNCWN AS: 2317 N. Kedvale Ave, Chicago, IL 60639

PERMANENT INDEX NUMPZR: 13-34-205-017-0000
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i-4 FAMILY RIDER
(Assignment of Rents)

THIS 124 FAMILY RIDER is made this 20th day of June, 2012, and is incorporated into and
shall be deemcd ‘¢ 2mend and supplement the Mortgage, Deed of Trust, or Security Deed (the “Security
Instrument”™) of the sates date given by the undersigned (the “Borrower™) to secure Borrower’s Note to
‘Fowne Mortgage Co‘npany, A Michigan Corporation ( the “Lender”) of the same date and covering the
Property described in e and located at:

2717 N Kedvale, Chicago, ILLINOIS 60639
[Property Address]

1-4 FAMILY COVENANTS. in addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as lollows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In
addition to the Property described in the Sccurity (nstrument, the following items now or hereafter attached
to the Property to the extent they are fixtures are aGded i the Property description, and shall alse constitute
the Properly covered by the Security Instrument: buiitiag materials, appliances and goods of every nature
whatsoever naw or heceafter located in, on, or used, or intgided o be used in connection with the Property,
including. but not limited to, those for the purposes of suppiyingr distributing heating, cooling, electricity,
cas, water, air and light, fire prevention and extinguishing appara.us, security and access control apparatus,
plumbing, bath tubs, water heaters, water closets, sinks, Tanges~stoves, refrigerators, dishwashers,
disposals, washers, dryers, awnings, storm windows. storm doors. screers, blinds, shades, curtains and
curtain rods, attached mirrors, cabinets, paneling and attached floor worerings, all of which, including
replacements and additions thereto, shall be deemed to be and remain a past o the Property covered by the
Sccurity [nstrument. All of the forcgoing together with the Property describes i the Security Instrument
{or the lcasehold estate if the Security Instrument is on a leasehold) are referred Lo i this 1-4 Family Rider
and the Securily [nstrument as the “Property.”

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall natoce K, agree to or
make a change in the use of the Property or its zoning classification, unless Lender has agred/ i writing to
the change.  Borrower shall comply with all laws, ordinances, regulations and requireniciis) of any
governmental body applicable to the Property.

C. SUBORDINATE LIENS. Except as permitted by federal kaw, Borrower shall not allow any
lien inferior to the Secunity Instrument to be perfected against the Property without Lender’s prior written
permission.

D. RENT LOSS INSURANCE. Borrower shall maintain insurance against rent loss in addition
1o the other hazards lor which insurance is required by Seclion 5.

MULTISTATE i-4 FAMILY RIDER - lunnie Mae/Freddie Mac UNIFORM INSTRUMENT Form 317¢ 1/01
STR(O8IT) Page 1of 4 .
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E. “BORROWER’S RIGHT TO REINSTATE” DELETED. Section 19 is deleted.

. BORROWER’S OCCUPANCY. Unless Lender and Borrower otherwise agree in writing,
Section £ concerning Borrower’s occupancy of the Property is deleted.

G AASIGNMENT OF LEASES. Upon Lender’s request after default, Borrower shall assign to
Lender all leaseés ofthe Property and all security deposits made in connection with leases of the Property.
Upon the assignnic?; Lender shall have the right to modify, extend or terminate the existing leases and to
exceute new leases, it Linder’s sole discretion. As used in this paragraph G, the word “lease” shall mean
“sublease” if the Secuzivy Instrument is on a leasehold.

H. ASSIGNMEXT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN
POSSESSION. Borrower absolutsiy end unconditionally assigns and transfers to Lender all the rents and
revenues (“Rents™ of the Property,.regardless of to whom the Rents of the Property are payable. Borrower
authorizes Lender or Lender’s agents (o sollect the Rents, and agrees that each tenant of the Property shall
pay the Rents to Lender or Lender’s agehts. However, Borrower shall receive the Rents until: (1) Lender
has given Borrower notice of default pursugin t Section 22 of the Security Instrument, and {if) Lender has
given notice te the tenant(s) that the Rents are to/be paid to Lender or Lender’s agent. This assignment of
Rents constitutes an absolute assignment and not an agsignment for additional security only.

If Lender gives notice of default to Borrower; (1> all Rents received by Borrower shall be held by
Borrower as trustee for the benefit of Lender only, t¢_b< applied to the sums secured by the Sccurity
Instrument; (ii) Lender shall be entitted to collect and decerye all of the Rents of the Property; (iii}
Borrower agrees that each tenant of the Property shall pay all®eats duc and unpaid to Lender or Lender’s
agents upon Lender’s written demand 1o the tenant; (iv) unless-applicabls law provides otherwisc, all Rents
collected by Lender or Lender’s agents shall be applied first to the chsts ¢l taking control of and managing
the Property and collecting the Rents, including, but not limited 1o/ 2ttorney’s fees, receiver’s fees,
premiums on receiver’s bonds, repair and maintenance costs, INSUrANCE preiiams, laxes, assessments and
other charges on the Property, and then (o the sums secured by the SeCurty-lpsirument; (v) Lender,
Lender’s agents or any judicially appointed recciver shall be liable to account fCr orly those Rents actually
received; and (vi) Lender shall be entitled to have a receiver appointed to take postession of and manage
the Property and collect the Rents and profits derived from the Property without any sho ving as to the
inadequacy of the Property as sceurity.

I the Rents of the Property are not sufficient to cover the costs of taking control of dn< managing
the Property and of collecting the Rents any funds expended by Lender for such purposes shall ‘become
indebtedness of Borrower 1o Lender secured by the Security Instrument pursuant to Section 9.

Borrower represents and warrants that Borrower has not executed any prior assignment of the
Rents and has not performed, and will not perform, any act that would prevent Lender from exercising its
rights under this paragraph.

Lender. or Lender’s agents or a judicially appointed recciver, shall not be required to enter upen,
take contro} of or maintain the Property before or alier giving notice of default to Borrower. However,
Lender, or Lender’s agents or a judicially appointed receiver, may do so at any time when a default occurs.

rm 3174 1/01
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Any application of Rents shall not cure or waive any default or invalidate any other right or remedy of
Lender.-This assignment of Rents of the Property shall terminate when all the sums secured by the Security
[nstrinen. are paid in full.

L. CROSS-DEFAULT PROVISION. Borrower’s default or breach under any note or agreement
in which Lendsi bas an intercst shall be a breach under the Security Instrument and Lender may invoke any
of the remediespednitied by the Security [nstrument.

fopm 3170 1/01
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained m this
-4 Family Rider.

/
/
ﬁ%j {Seal} (/www\ / / . (Scal)

GIFL AYAY A -Borrower CARMENMAYALA -Borrower

MULTISTATE (-4 FAMILY RIDER - Fannie Mae/Freddie Mac UNEFORM INSTRUMENT Form 3170 1/01
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REHABILITATION LOAN RIDER

THIS REHABILITATION LOAN RIDER is made this 20th day cf June, 2012, and is incorporated into and shall
be deemed to amend and supplement the Morigage, Deed of Trust or Security Deed (“Security Instrument”) of the
same date given by the undersigned (“Borrower”™) to secure Borrower’s Note (“Note™ to Towne Mortgage
Company, A Michigan Corporation (“Lender”) of the same date and covering the property described in the
Security Instrument and located at:

2317 N Kedvale, Chicago, ILLINOIS 60639,
[Property Address]

ADDITIONAL COVENANTS. in addition to the covenants and agrecments made in the Security Instrument,
Borrower and Lexder further covenant and agree as follows:

A

D.

Loan proceeds arc 4o be advanced for the premises in accordance with the Rehabilitation Loan Agreement
dated June 20, 2012, beorcen Borrower and Lender. This agreement is incorporated by reference and made a
part of this Security Instrumewt, No advances shall be made unless approved by the Secretary of Housing and
Urban Development or a Direst Eadorsement Underwriter.

If the rehabilitation is not properly. completed, performed with reasonable diligence, or is discontinued at any
time except for strikes or lockouts, the lerder is vested with full authority to take the necessary steps to protect
the rchabilitation improvements and proper’y from harm, continue cxisting contracts or enter into necessary
contracts to complete the rehabilitation, Al iuiins expended for such protection, exclusive of the advances of
the principal indebtedness, shall be added to the piincipal indebtedness, and secured by the Security Instrument
and be duc and payable on demand with intercst az.setout in the Note.

I the Borrower [ails to perform any obligation under'th< loan, including the commencement, progress and
completion provisions of the Rehabilitation Loan Agreenens, and such [ailure continues for a period of 30
days, the loan shall, a1 the option of the Lender, be in default.

The Property covered by this Security Instrument shall include all of darrower’s interest in funds held by
[ender in escrow under the Rehabilitation Loan Agreement.

DPL 3/9%6 Page | of 2 FHA Rehabilitation L.oan Rider - 10/95
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this
Rihabililation Loan Rider.

%’E //Z// (Seal) ((Zum,. I /Z,CL (Scal)

EY AYALA -Borrower CARMEN M AYALA -Borrower

DPI 31496 Page 2 of 2 FHA Rehabilitation Loan Rider - 10/95



