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DEFINITIONS

Words wed in multiple sections of this document are deiied, below and other words are defined in
Sections 3. 11, 13, 18, 20 awd 21, Cerain rules regarding thie’vrage of words used i this document are
abser provided in Sectien Ho,

(A) "Security Instrument” means this document, which is dared 06/ 25/ 2012

agether with all Riders to this document.

{B) "Borrower” is Joseph J. Nelesen and Joy C. Shih as hustand and wife, not
as joint tenants, not as tenants in common, but as tenanis ny the
entirety

Borrower is the martgagor onder this Sceurity Instrunent.

(C) "MERS" is Mortgage Electronic Registration Systems. e, MERS is a separate corporation that 1s
acting selely as a nonnnge for Lender and Lender’s successors and assigns. MERS is the mortgagee
under this Security Instrument. MERS is organized and existing under the laws of Delaware, and has an
address and telephone number of £.0. Box 2026, Fline. M1 48501-2026. tel. (883) 679-MERS.
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{D) "Lender" is Ally Bank

Lender is 2 Bank Chartered
organized and existing under the laws of Utah

Lender's address is 1100 Virginia Drive, Fort Washington, PA 19034

(E) "Note™ means the promissory nofe signed by Borrower and dated 06/29/2012
The Note states that Borrower owes Lender Three Hundred Fifty Thousand

Dollars
i1:.5. $250.000. 00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Paymients aps w pay the debt in full not later than July 1, 2042 :
(F) "Propert;" ricans the property that is described below under the heading "Transter of Rights i the
Property.”
(G) "Loan” means (e debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and alP&ums due under this Sccurity [nstrument, plus interest.
{H} "Riders" means all Rizers to this Security Instrument that are executed by Borrower. The foowing
Rilers are 1o he executed iy Borrower |check box as applicablel:

3 J Adjustable Rate Rider F_J radominium Rider |: Second Home Rider
i } Batloon Rider L Plansed Unit Development Rider | X‘ i-4 Family Rider
I VA Rider [ Biwezklv. Payment Rider [ ] Other(s) ispecifyv]

(1} "Applicable Law" means all controlling’ ipplicable federal. state and local statutes, regulations.
ardinances and administrative rules and orders (that have the offect of law) as well as all applicable final,
non-appealable judicial opinions.

(J) "Community Association Dues, Fees, and Assessmien’s" means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property Yy condominium  association, homeowners
assoctation or similar organization,

(K) "Electronic Funds Transfer" nians any transfer of funds. Hther than a transaction originated by
cheek. draft. or similar paper instrument, which is mitiated through direlectronic terminal, telephonic
fsfrunient, Compuier, or magnetiv tape so as o order, ustruct. or authorize « financial institution o debit
or credit an account. Such term includes. but is not limited to. point-ofg2ic, ransfers, automated teller
machine transactions. transters initiated by telephone, wire transfers. and swtomated clearinghouse
transfers.

(L) "Escrow Ttems" means those items that are deseribed in Section 3.

(M) "Miscellaneous Proceeds” means any compensation, scetlement. award of damages, or oroceeds paid
by any third party {other than insurance proceeds paid under the coverages described in Secticu 5) for: (i)
damage to. or destruction of, the Property: (i) condemuation or other taking of all oraiy/pazt of the
Property: (i) conveyance in lieu of condemnation; or (iv} misrepresentations of, or omissions 25 to. the
value and/or condition of the Property.

(N) "Mortgage Insurance" means insurance protecting Lender against the nonpayment of, or detayieon,
the Loan.

(O "Periodic Payment” means the regularly scheduled amount due for (i) principal and interest under the
Narte, plus (i) any amounts under Section 3 of this Security Instrument.

(P) "RESPA™ nicans the Real Estaie Settlement Procedures Act (12 U.S.C. Secriom 2601 et seq.) and s
implenienting regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from tinie to
linie. or any additional or successor legislation or regulation that governs the same subject matter. As used
in this Security Instrument. "RESPA" refers w all requirements and restrictions that are imposed in regand
(o a ederally relaed worntgage loan” ever if the Loan does not qualify as a "federally related mortgage
loan” under RESPA.
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{Q) "Successor in Interest of Borrower™ means any party that has taken atle w the Property, whether or
not that party has assumed Borrower’s obligations under the Note andfor this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures o Lender: (i) the repayment of the Loan. and all renewals. extensions and
melifications of the Note; and (i) the performance of Borrower’s covenans and agreements under
this Security Instrument and the Note. For this purpose, Borrower does hereby mortgage. grant and

comvey o MERS (solely as nominge for Lender and Lender's successors and assigns) and
w0 the suecessors and  assigns of MERS. the following  described  property  located in the
County [Type of Recording Jurisdiction}
of (:OOk [Name of Recordimg Jurisdiction|:

The Assessor’ s Parcel Number (Property Tax ID#) for the Real Property is
031740400800U0. See attached Tegal description

Parcel ID Number: 03174040080000 which currently hay the address of
1916 North SPRUCE TERRACE [Sueet]
ARLINGTON HEIGHTS (gt Tinois 60004-3214 17 codei

{"Property Address™):

TOGETHER WITH all the improvements now or lercafter erected oi she property, and all
casements. appurtenances. and fixtures now or hereatter a part of the propers;. Al replacements and
additions shall also be covered by this Security Instrument. All of the foregoing isreferred o in this
Security Instrument as the "Property.” Barrower underseands and agrees that MERS boids only leeal tide
to the inerests granted by Borrower in this Security Instrument, but. if necessary coriply \with Jaw or
custont, MERS {as nominee for Lender and Lender’s successors and assigns) has the rightese eeTICise any
or all of those interests, including, but not limited to, the right to foreclose and sell the Prepery:and to
take any action required of Lender including. but not limited to, refeasing and canceling this Scourity
Insrrument,

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and s
the right to mortgage. grant and convey the Property and that the Property is unencumbered. except for
encumbrances of tecord, Borrower warrants and will defend generally the tide to the Property against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covvenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
Propersy.

UNITORM COVENANTS, Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of. and interest on. the debr evidenced by the Note and any
prepayinent charges and kaes charges due under the Note. Borrower shalt also pay funds for Escrow [tems
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pursuant to Section 3. Payments due under the Note and (his Security Instrument shatl be made in U.S.
currency. However. if any check or other instrument received by Lender as payment under the Note or this
Sevurity Instrament is returned to Lender unpaid. Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash: (b) money order; (¢} certified check, bank chieck. treasuret’s check or
cashier's check. provided any such check is drawn upon an institution whose deposits are insured by a
federal agency. instrumentality. or entity; or (d) Electronic Funds Transter.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15,
Lender mpgreturn any payment or partial payment if the payment or partial paymients are insutficient w
bring th¢ tean current. Lender may accept any payiuent or partial payment insufficient to bring the Loan
current, withouswaiver of any rights hereunder or prejudice o its rights to refuse such payment or partial
payments in e futre, but Lender is not obligated to apply such payments at the tme such payments are
accepted. 11 gaeli Poriadic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unapplise feads. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. H Burrowsr does not do so within a reasonable period of time. Lender shall gither apply
such funds or return them ta-Borrower. 1f not applied earlier, such funds will be applied to the outstanding
principal balance under the Ne@ immediately prior o foreclosure. No offset or claim which Borrower
might have now or in the futnre-azdinst Lender shall relieve Borrower from making paymients due under
the Nuge and this Security Instrument s performing the covenants and agreements secured by this Secaity
Instrument.

2. Application of Payments or Froeads. Exeept as otherwise described in this Section 2. all
payments accepted and applied by Lender spall ke applied in the following order of priority: (a) interest
due under the Note: () principal due under the Note: {¢) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in the order in which it became due. Any remaining amounts
shall be applied first to late charges, second o any otiey anounts due under this Security Instrument, and
then oy reduce the principal balance of the Note,

[f Lender receives a paymemt from Borrower for a détzguent Perfodic Payment which meludes a
sutficient amwout  pay any late charge due. the paynent may’be zpplied to the delinguent payment and
the late charge, If more than one Periodic Payment is outstanding, Izdider may apply any payment received
{rone Borrower o the repayment of the Periodic Payments if, and to the exient that. each payment can be
paid in full. To the extent that any excess exists after the payment is appriedto the full payment of one or
more Periodic Payments, such excess may he applied to any late charges due’ Voluntary prepayments shall
e applied first w auny prepayment charges and then as described in the Note,

Any application of paymengs. insurance proceeds. or Miscellancous Proceeds to principal due under
the Note shall not extend or postpone the due date. or change the amount, of the Pericdi; Pavments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, untl the Note is paid in full. a sum {the "Funds"} to provide tor payment o araonts due
for: {(a) taxes and assessments and other items which can attain priority over this Security [ostrapent as a
liest or encumbrance on the Property, (b) leasehold payments or ground rents on the Property. iflany-.(c)
premiums for any and all insurance required by Lender under Section 51 and {d) Mortgage Insuraice
premiums, it any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
[nsarance premiums in accordance with the provisions of Section 10, These items are called "Escrow
ltems.” At origination or at any time during the term of (he Loan, Lender may require that Conumunity
Association Dues. Fees, and Assessments. it any. be escrowed by Borrower, and such dues, fees and
assesstients shall be an Escrow liem. Borrower shall prompily furnish to Lender all notices of amounts to
be paid under dis Section. Burrower shall pay Leuder the Funds for Escrow lters unless Lender waives
Bewrower's obligation to pay the Funds for any or all Escrow ltems. Lender may waive Borrower’s
obligation 100 pay e Lender Funds for any or all Escrow leems at any time, Any such waiver may only be
in writing. In the event of such waiver. Borrower shall pay directly, when and where payable, the amounts
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due for any Fscrow ltems for which payment of Fends has heen waived by Lender and, if Lender requires.
sliall furnish o Lender receipts evidencing such payment within such ime period as Lender may tequire,
Borrower's obligation to make such paymients and to provide receipts shall for all purposes be decmed (o
be 4 covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow ltems directly, pursuant to 4 waiver, and
Borrower fails to pay the amount due for an Escrow Tiem, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow ltems ar any time by a notice given in
aceordance with Section 13 and. upon such revocation, Borrower shall pay o Lender all Funds, and in
such amednes, that are then requited under this Section 3.

Lender say, at any time, collect and hold Funds in an amount (a) sufticient to pernut Lender o apply
the Funds at rac rime specified under RESPA. and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow ltems or otherwise tn accordance with: Applicable
Law.

The Funds shall Ue /held in an institwion whose deposits are insured by a federal agency,
instrumeneality, or entity ancluding Lender. i Lender s an institution whose deposits are 5o insured) or in
any Federal Home Loan Bank. Leidsr shall apply the Funds to pay the Escrow ltems no later than the tink
specified under RESPA. Lender shall site charge Borrower for holding and applying the Funds, annually
amaly7zing the escrow account, or veriving fhe Escrow hems. unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender 1 make such a charge. Unless an agreement is made in writing
or Applicahle Law requires interest to be paid enshe Funds. Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give o Borrowver. withowt charge. an annual accounting of the
Funds as reguired by RESPA.

It there is a surplus of Funds held m escrow. as~defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA, 17 here 1s a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as requices vy RESPA, and Borrower shall pay 1o
Lewdet the amount necessary to make up the shortage in accordanc’ +ith RESPA, but in uo more than 12
monchiy payments. 1f there s a deficiency of Funds held in escrow. as dctined under RESPA. Lender shall
notity Borrower as requited by RESPA, and Borrower shall pay to Lender fhie amount necessary (o make
up the deficiency in accordance with RESPA, hut in ne more than 12 monthly pzyments,

Lpon payment in full of all sums secured by this Security Instrument, Ledde shall prompily refund
o Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments. charges, fines, and impositions
attribetable to the Property which can attain priority over this Security Instrument. leasehold payments or
ground rents on the Property, if any, and Conmmunity Association Dues, Fees, and Assessmcins: idany. To
the extent that these itens are Escrow ftenis. Borrower shall pay them in the manner provided mssection 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrumest ualess
Borrower: {a) agrees in writing to the payment of the obligation secured by the licn in a manner acceptabie
to 1ender, buc only so long as Borrower is performing such agreement: (b)Y comtests the lien in good faith
by. or defends against entorcement of the Hen in, legal proceedings which in Lender’s opiniosn operate w
prevent the enforcement of the lien while these proceedings are pending, but only until such procecdings
are concluded: or {¢) secures from the holder of the lien an agreement satistactory to Lender subordinating
the Tien w this Security hustrunent. 1f Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a netice idenrtifying the
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lien. Within 10 days of the date on which that notice s given, Borrower shall satisty the lien or take one or
more of the actions set torth above m this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
repurting service used by Lender in connection with this Loan.

5. Properiy Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage,” and any
other hazards ncluding. but not hinited to. earthquakes and floods, for which Lender requires insurance.
This nsurance shall be maintained in the amououts (including deduetible levels) and tor the perieds that
Lender reguires. What Lender requires pursuant t the preceding semiences can change during the term of
the Toapd T2 insurance carvier providing the wsurance shall be chosen by Borrawer subject w0 Lender’s
right w diszgprove Borrower™s choice, which right shall not he exercised unreasonably. Lender may
require Borrowe) to pay. in connection with this Loan. either: (a) a one-time charge for flood zone
determination. gdriification and tracking services; or (b} a one-time charge for flood zone determination
and certitication seivices and subsequent charges each time remappings or similar changes occur which
reasogably might affeed wich determination or certificanon. Borrower shall also be responsible for the
paviment of any fees imposed by the Federal Emergency Managenient Agency in connection with the
review of any flood zoug deterpraation resulting from an objection by Borrower.

If Borrower fails o mainwincany of the coverages described above. Lender may obtam insurance
coverage. at Lender’s option and Bodrower's expense. Lender 18 under no obligation (o purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender. but might or might
nut protect Borrower, Borrower's equity tezne Property. or the contents of the Property, against any risk,
hazard or Hability and might provide greatcr of desser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any aimounts dishursed by Lender under this Scction § shall
beeonte additional debt of Borrower secured by this Scewtiiy [nstrument, These amounts shall bear ingerest
at the Note rate from the date of disbursement and shalitespayable. with such interest, upon notice fron
[ender o Borrower requesting payiens.

All insurance policies required by Lender and renewals of'such policies shalt be subject (0 Lender’s
right to disapprove such policies, shall include a standard mortgeze clause, and shall name Lender as
martgagee and/or as an addidonal foss payee. Lender shall have the right w hold the policies and renewal
certificates, IF Lender requires, Borrower shall promptly give to Lender-all seceipts of paid premiums and
renzwal notices. If Barrower obtains any form of insurance coverage, not deierwise required by Lender.
for damage 10, or destruction of, the Property. such policy shall include a stand2dd mortgage clause and
shall name Lender as mortgagee andfor as an additional loss payee.

In the event of loss. Borrower shall give prompt notice w the insurance carriersnd Lender. Lender
may ke proof of loss i not made promptly by Borrower. Unless Lender and Borrower otherwise agree
inwriting, any insurance proceeds. whether or not the underlying insurance was required by“Lendar, shall
he applied to restoration or repair of the Property_ if the restoration or repair s economically fagible and
Lenders security is not lessened. During such repair and restoration period, Lender shall have thelright to
hold such insurance proceeds untdl Lender has had an opportunity to inspect such Property o ensule wie
work has been completed 1o Lender’s satistaction, provided that such inspection shall be undertaken
promptly. Lender may dishburse proceeds for the repairs and restoration in a single payment or in a series
of progress paynents as the work is completed. Unless an agreement is made in writing or Applicable Law
reguires interest to he paid on such insurance proceeds, Lender shall not be required to pay Borrower any
inerest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall uot be paid out of the insurance proceeds and shall be the sole ohligation of Borrower. If
the restoration or repair is not economically feasible or Lender’s security would be Jessened. the insurance
procecds shall be applied to the sums secured by this Secunity Instrument, whether or not then due. with
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the escess, if any. paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

It Borrower abandons the Property. Lender may tile, negotiate and settle any available insurance
claim and rekated marters. It Borrower does not respond within 30 days to a nooee from Lender that the
insurance carrier has offered to settle a claini then Lender may negotiate and sertle the claim, The 30-day
period will begin when the notice 15 given, In either event. or if Lender acquires the Property under
Secrion 22 or otherwise. Borrower bereby assigus to Lender () Borrower’s rights o any insurance
proceeds in an amount nof o exceed the amounts unpaid under the Note or this Security Instrument, amd
{(h) any other of Borrower™s rights (other than the right to any refund of unearned premiums paid by
Borrowerd utder all insurance policies covering the Property. insofar as such rights are applicable to the
viwerage of g Property. Lender may use the msurance proceeds either to repair or restore the Property or
o pay amounss wipaid under the Note or this Security Instrunent. whether or not then due.

6. Occupaucy’ Borrower shall occupy. establish, and use the Property as Borrower’s principal
residence within 60(uay's, after the execution of this Security Instrunient and shall continue to occupy the
Property as Borrower s'pridyipal residence for at least one year atter the date of occupancy, unless Lender
otherwise agrees in writing which consent shall not be unreasonably withheld, or unless extenuating
circumstances ¢xist which are beyand Borrower's contrel.

7. Preservation, Maimenzaee and Protection of the Property; Inspections. Borrower shall oot
destryy, danaage or impair the Proparty, allow (e Property to deteriorate or commit waste on the
Property, Whether or pot Borrower roresifing in the Property, Borrower shall mainiain the Property in
order to prevent the Property from detertoraring or decreasing in value due to its condition, Unless it is
determined pursuant to Section 5 that repair_oc desworation is not economically feasible, Borrower shall
promptly repair the Property if damaged to” @void further deterioration or damage. [f insurance or
condenmation proceeds are paid in connection with(danige to, or the aking of, the Property. Borrower
shall be responsible tor repairing or restoring the Properey, only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs aig testoration in a single payment or in a series of
progress payments as the work is completed. It the insurancy o5 vondemnation proceeds are not sufficient
to repair or restore the Property. Borrower is not retieved of Barower’s obligation for the completion of
sugh repair or restaration,

Lender or its agent may make reasonable entries upon and inspeeticns of the Property. it has
reasonable cause, Lender may inspect the interior of the improvements Giethe Property. Lender shall give
Borrower notice at the ime of or prior to such an interior inspection specifyiig sach reasonable cause,

8. Borrower’s Loan Application. Borrower shall be in default if, duripg the Loan application
pracess, Borrower or any persons or entitics acting at the direction of Borrower sr with Borrower's
kuowledge or consent gave materially talse, misleading, or inaccurate information or staemenis (o Lender
fur failed w provide Lender with material information) in conmection with the (Loar. Material
representations include. but are not liniited 1o, representations concerning Borrowet's ocCapzae of the
Property as Borrower's principal residence,

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrinnent. [f
{a) Borrower fails to perform the covenants and agreements contained 1n tins Security Instrument. (b) shere
is a legal procecding that nught significantly affect Lender’s interest in the Property and/or rights under
this Security Instrument (such as a proceeding in hankruptey, probate, for condemmnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or o enforee laws or
regulations), or {vy Borrower has abandoned the Property. then Lender may do and pay for whatever is
reasonable or appropriate o protect Lender’s interest in the Property and rigles under this Security
fstruneene, including protecting and/or assessing the value of (the Property, and securing and/or repairing
the Property. Lender's actions can include. but are not limited t: (a) paying any sums secured by a lien
which has priority over this Security Instrument: {b) appearing i court; and (¢) paying reasonable
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attorneys” fees to protect its interest in the Propeety and/or rights under this Security Instrument, including
its secured position i a bankruptey proceeding. Securing the Property tucludes, but is not limdited to,
entering the Property to make repairs, change locks, replace or board up doors and windows. drain water
from pipes. efiminate building or other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 9. Lender does not have to do so and is not
under ay duty or obliganon o do so. 1t is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9.

Any amounts dishursed by Lender under this Section 9 shall hecome additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disburscment and shall he payable. with such interest. upon netice from Lender to Borrower requesting
payment,

[f 2iie Security Tustrument is on a leasehold, Borrower shall comply with all the provisions of the
fease. H Bordower acquites fee title to the Property. the leasehold and the fee ttle shall not merge unless
Letder agrees to he merger in writing.

10. Mortgzze ‘nsurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay fie bremiums requirgd o maintain the Mortgage Insurance in effect. [f, for any reason,
the Mortgage tnsurance/coyerage required by Lender ceases 1o be available from the mortgage insurer that
previously provided sucl wsurance and Borrower was required to make separately designated payments
wward the premiums for"Mortgage [nsurance, Borrower shall pay the preminms required o obtain
coverage substantially cquivalent to she Morrgage Insurance previously in eftect, at a cost substantially
cguivalent o the cost to Borrower of the Mortgage hisurance previously in effect. from an alternate
mortgage jusurer selected by Lender” 1Y substantially equivalent Mortgage Insurance coverage is not
availahle. Borrower shall continue (o pay 2 Lender the amount of the separately designated payments that
were due when the insurance coverage ceaned to be in effect. Lender will accept, use and retain these
payments as @ non-refundable loss reservelin/lidu of Mortgage Insurance. Such loss reserve shall be
nop-refundable, notwithstanding the fact that the Toan is ultimately paid in full. and Lender shall not be
required 1o pay Borrower any interest or earnings orsuch loss reserve. Lender can no fonger reguire foss
reserve paynients i Mortgage Insurance coverage (in the amount and for the period that Lender requires)
provided by an insurer selected by Lender againy bhecomes avaitable, is obtained, and Lender requires
separately designated payments toward the premiums for Martsage Insurance, If Lender required Mortgage
Insurange as 2 condition of making the Loan and Borrower svas requited o make separately designated
payvients toward the preminms for Mortgage Tnsurance. Borrdvier shall pay the premiums required to
maintain Moregage lnsurance in effect. or to provide a non-teiuadable loss reserve, until Lendet’s
requirenient for Mortgage Insurance ends in accordance with any writter agizenment between Borrower and
Lender providing for such ermination or until termination is required by Apriicable Law. Nothing in this
Section 10 attects Borrower™s obligation o pay interest at the rae providedr@ne Note.

Muortgage Insurance reimburses Lender (or any entity that purchases tie Nop) for certain losses i€
may ineur it Borrower does not repay the Loan as agreed. Borrower is not « party to the Mortgage
fasurance.

Murtgage insurers evaluate their toal risk on all such insurance in torce from ume 1o sime. and may
enter into agreements with other parties that share or modity their risk, or reduce losses. Toeselagreenens
are on terms and conditions that are satisfactory to the mortgage insurer and the other party-{Or pastiesh o
these agreements. These agreenients nay require the morigage insurer o nlake payments using 4 source
of funds ghat the mortgage insurer may have available {which may include funds obtained from Wongage
Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Noie, another insurer, any reinsuier.
any other entity, or any affiliate of any of the foregotng. may receive (directly or indirectly) amounts that
derive from (or niight be cliaracterized as) a portion of Borrower™s payments for Mortgage Insurance. in
exchange for sharing or moditying the mortgage insurer's risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
premiums paid to the insurer. the arrangement is often termed "captive reinsurance.” Further:

{a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amouni
Borrower will owe for Mortgage Insurance. and they will not entitle Borrower to any refund.
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{b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refuntd of any Mortgage Insurance premivms that were unearned at the time of such cancellation or
termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds are herehy
assigned o and shall be paid to Lender.

If the Property is damaged, such Miscellancous Proceeds shall be applied to restoration or repair of
the Property. if the restoration or repair is economically feasible and Lender’s security is not lessened.
During sl repair and restoration petiod, Lender shall have the right to hold such Miscellaneous Proceeds
until Lende: has had an opportunity to inspect such Property to ensure the work las been completed to
Lender's sausfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and Teciyration in a single dishursement or in a series of progress payments as the work is
completed. Lnidis apagreement is made in writing or Applicable 1aw requires ingerest o be paid on such
Miscellancous Procteds.. Lender shall not be required to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. 12%he restoration or repalr is not cconomically feasible or Lender's security would
he lessened. the Miscellandons Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then dug. with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided tor 2o Section 2,

in the event of a total taking, destruction, or loss in value of the Property. the Miscellancous
Proceeds shall be applied t the sumis secured by this Security lnstrument, whether or ot then due, with
the cxeess, it any. paid o Borrower.

in the event of 2 partial aking, deseulfan, or loss in value of the Property in which the tair market
value of the Property immediately before the/patial aking, destruction, or loss in value i equal o or
greater than the amount of the sums secured 07 this Sceurity Instrument immediately before the partial
kg, destruction, or loss in value, unless Borrowéer snd Lender otherwise agree in writing, the suns
secured by this Security lnstrument shall be redeced by the amount of the Miscellangous Proceeds
aitiplicd by the following fraction: (a) the wtal anurtof the sums secured immediately hefore the
partial taking. destruction, or loss in value divided by 2 the fair market value of the Property
immediately before the partial taking, destruction, or loss in‘vatue. Any balance shall be paid o Bortower.

fn the event of a partial taking. destruction, or loss in valde/of the Property in winch the tair market
value of the Property immediately hefore the partial taking, destriedon, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destriction, or loss in value, unless
Borrower and Lender otherwise agree in writing. the Miscellaneous Proceeds shall be applied to the sums
secured by this Security nserument whether or not the sums are then Jue.

If the Property is abandoned by Borrower, or if. after notice by Lepdoroto Borrower that the
Opposing Party (as defined in the next sentence) offers o make an award to seldca claim for damages.
Borrower fails t respond to Lender within 30 days after the date the notice is given. Cender is authorized
s collect and apply the Miscellancous Proceeds either 1o restoration or repair of G Pronerty or 1o he
sums secured by this Security Instrument, whether or not then due. "Opposing Party™ meais the third party
that owes Borrower Miscellancous Proceeds or the party against whom Borrower has a righi 2 action in
regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begdrmat. in
Lender's judgment, could result in forfeiture of the Property or other material impairment of tenier’s
interest in the Property or rights under this Security lnstrument. Borrower can cure such a default and, it
acceleration has oceurred, reinstate as provided in Section 19, by causing the action or proceeding o be
disaissed with a ruling that, in Lender’s judgment. precludes forteiture of the Property or other matenial
impairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are atributable to the impairment of Lender’s interest in the Property
ate hereby assigned and shall be paid w Lender.

All Miseellancous Proceeds that are not applied w restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or moedification of amortization of the sums seeured by this Security Instrument granted by Lender
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w Borrower or any Successor in Inerest of Burrower shall not operate to release the liability of Borrower
or any Successors 1o lnterest of Borrower. Lender shall aot be required to commence proceedings against
any Successor i Interest of Borrower or to refuse to extend tme for payment or otherwise modify
atmortization of the sums secured by this Security [nstrument by reason of any demand made by the oniginal
Borrower or any Suceessors in Interest of Berrower. Any forbearance by Lender in exercising any right or
remedy including, withour liniaton, Lender’s acceptance of payments fronr third persons, entities or
Successurs in Interest of Borrower or in amounts less than the amount thew due, shall uot be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Bosrower’s obligations aud liability shall be joint and several. However. any Borrower who
co-sighs sy Seeurity Instrunient but does not execute the Note (a “"co-signer”): {a} 15 co-signing this
Security Instrzment only o mortgage. grant and convey the co-signer’s interest in the Property under the
terms of this Sccurty Instrument: (b i not personally obligated o pay the sums secured by this Security
Instrutnent: andaoragrees that Lender and any other Borrower can agree to extend, modify. forbear or
make any acconmedstions with regard to the terms of this Security [nstrument or the Note without the
CO-SIENET 'S CONSEIL.

Suhject to the piovisions of Section 18, any Successor in Interest of Boerrower who assunies
Borrower's obligagons undorhis Security Instrumsent in writing. and is approved by Lender, shall obtain
all of Borrower’s rights and bepefits under this Seeurity Instrument. Borrower shall not be released from
Borrower's obligations and Habiliry studer this Sccurity Instrument uniess Lender agrees to such release in
writing. The covenants and agreementof this Sccurity Instrument shall bind {(except as provided in
Section 20y and henetit the successors (and assigns of Lender,

14. Loan Charges. Lender may charge Borrower fees for services performed in coanection with
Borrower's default. for the purpose of poediog Lender’s interest in the Property and rights under this
Security Instrument. ucluding. but not hmited t4_attorneys” fees. property inspection and valuation fees,
[n regard to any other fees, the absence of express authority in this Security Instrument to charge a specitic
fee 0 Borrower shall not be construed as a prohibiticin on the cliarging of such fee. Lender may not charge
tees that are expressly prohibited by dhis Security Insoraient or by Applicable Law.

[f the Loan is subject (0 a law which sets maximum oapecharees, and thar law is finatly interpreied so
that the interest or other loan charges collected or 10 be caledied in connection with the Loan exceed the
permirted limits, then: (4} any such loan charge shall be redaces by the amount necessary w reduce the
charge to the permitted limic: and {(b) any sums atready collected “razn Borrower which exceeded permitted
timies will be refunded to Borrower. Lender may choose to nialed this refund by reducing the principal
owed wnder the Note or by making a direct payment to Borrower. [f a tetund reduces principal. the
reduction will he treated as a partial prepayment without any prepaysient charge (whether or not a
prepayment charge is provided for under the Note). Borrower's acceptancelofany such refund made by
direct payment to Borrower will constitute a waiver of any right of action Borrewer/uight have arising out
of such overcharge.

15, Notices. All notices given by Borrower or Lender i connection with thie Jecurity Instrument
must he in writing. Any notice to Borrower in connection with this Security Tnstrument shait te deemed to
have been given tw Borrower when mailed by first class mail or when actually delivered to/Barrower's
notice address if sent by other means, Notice o any one Borrower shall constitute notice to all Parrowers
uiless Applicable Law expressly requires otherwise, The notice address shall be the Properiy/Address
unless Borrower has destgnated a substitute notice address by notice to Lender. Borrower shall promptly
aotity Lender of Borrower™s change of address. It Lender specifics a procedure for reporting Borrolve! s
change of address. then Borrower shall only report a change of address through that specified procedure.
There may be onty one designated notice address under this Security Instrument at any onc time. Any
notice te Lender shall he given by delivering 11 or by mailing ir by first class mail to Lender's address
stated herein unless Lender hay designated another address by notice to Borrower. Any notice in
conmection with this Security Instrument shall not be deemed to have been given to Lender undl actually
reecived by Lender. Tf any notice required by this Seeurity Instrument is also required under Applicable
Law. the Applicable Law requirement will satisfy the corresponding requirement under this Security
[nstrunent.
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
vuvertied by lederal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject o any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or il
night he stlent, but such silence shall not be construed as a prohibition against agreenient by contract. In
the event that any provision or clause of this Security Instrumen or the Note conflicts with Applicable
Law, such comtlice shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: {a) words of the masculing gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa: and (¢) the word "may" gives sole discretion without any obligation to
take any aciion.

17. Borroseer's Copy. Borrower shall be given one copy of the Nuote and of this Security Instrument.

{8. Traisfireof the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"hnterest 11 the Properry” nicaus any legal or beneficial interest i the Property, including., but not Tinnted
to. those beneficial {nweests transferred in a bond for deed. contract for deed, installment sales contract or
escrow agreement, the Waters of which is the transter of title by Borrower at a future date to a purchaser.

It all or any part of the’ Property or any Interest in the Property is sold or transferred {or if Borrower
is not a uatural person and a bepeficial interest in Borrower is sold or transferred) without Lender’s prior
wrirten ¢onsent, Lender may Cepdise immediate payment in full of all sums secured by this Secunity
[nsttyment. However, this option” shall oot be exercised by Lender if such exercise is prohibited by
Applicable Law.

[t Lender exercises chis option, Leader shalt give Borrower notice of acceleraton. The notice shall
provide a period of tot less than 30 days $methe date the notice is given in accordance with Section 15
within which Borrower must pay all sums secupzd by this Security Instrument. If Borrower fails to pay
these sums prior o the expiration of this petied, Lender may invoke any remedies pernitted by ihis
Secarity Instrument without further notice or demand’on Borrower.

19. Borrower’s Right to Reinstale After Accelzeation. [f Borrower meets certain conditions.
Rurrower shalt liave the right o have enforcement of Whis Security Instrument discontinued at any tfime
privr 1o the earliest of: (a) five days before sale of the PronCery pursuant to Section 22 of this Security
[nstrument: (b such other period as Applicable Law niight spécify for the rermination of Borrower™s right
(o reinstate; or (¢) entry of a judgment enforcing this Secunity Lastrument. Those conditions are that
Borrower: {a) pays Lender all sums which (hen would be due undsithis Security Instrument and the Note
as iF o acceleration had oceurred: (b) cures any default of any other cobeuants or agreements; (<) pays all
expenses incurred in enforcing this Security Instrument, inclwding, but nolized to, reasonable attorneys’
feex, property inspection and valaation fees, and other fees incurred for the purpose of protecting Lender’s
mterest in the Property and rights under this Security Tustrunent; and {d) takes.such action as Lender may
teasonably requite o assure that Lender’s interest in the Property and tigh's under this Seccurity
Instrument. and Borrower's obligation to pay the sums secured by this Secarity Instrunent, shall continue
unchanged unless as otherwise provided under Applicable Law. Lender may require” thar-Dorrower pay
such reinstatement sums and expenses in one or more of the following forms, as selected by Leunder: (a)
cash; (hy money order: (¢} certified check. hank check, treasurer’s check or cashier’s check, provided any
stuch check is drawn upon an institution whose deposits are insured by a federal agency. instrunieriality or
entity; or (4} Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Instrunient_and
obligations secured herehy shall remain fully effective as it no acceleration had occurred. However! s
right to reinstate shall not apply n the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note {(together with this Security Instrument) can be sold one or more times without prior notice (0
Borrower. A sale might result in a change in the entity (kuown as the "Loan Servicer”) that collects
Periodic Paymems duc under the Note and this Security Instruoment and perforns other mortgage loan
servicing obligations under the Note. this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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requires in connection with a notice of transier of servicing. [ the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
10 Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
asswiped by the Node purchaser unless otherwise provided by the Note purclaser,

Neither Borrower nor Lender may commence, Join, or be joined o any judicial action (as either an
individual litizant or the member of a classy that arises from the other party’s actions pursuant o this
Security Tustrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrunient, until such Borrower or Lender has notified the other party (with such
nutive givgman compliance with the requirements of Section 15) of such alleged breach and afforded the
other party bereto a reasunable period atter the giving of such notice to take corrective action. It
Applicable Law provides a dme period which muse elapse before certain action can be taken. that tme
period will he diemed to he reasonable for purmposes of this paragraph. The notice of acceleration and
apportunity to ¢ure(siven o Borrower pursuant to Scetion 22 and the notice of acceleration given to
Borrower pursuant o Sectién 18 shall be deemed 1o satisfy the notice and opportunity o take corrective
action provisions of this Segrivn 20,

21. Hazardous Substanees.) As used in this Section 21: (a) "Hazardous Substances" are those
substances defined as toxic or hazaedous substances, pollutants, or wastes by Euvironmental Law and e
tollowing substances: gasoline, kerosine. lother flamniable or wxic petroleum products, toxic pesticides
and herbicides, volatile sodvents, matersaiy containing asbestos or tormaldehyde, and radioactive materials:
{h) "Environmental Law’
relate o health, satety or environmental proteva (©) "Environmental Cleanup” includes any response
action, remedizf action. or removal action, as defined my Fovironmental Law: and (d} an "Environmental
Condition” means a condition that can cause, cotssibuiz to, or otherwise trigger an Environmental
Cleanup.

'

means tederal lawsand aws of the jurisdictton where the Property 1s located that

Borrower shall not cause or permit the presence, use, Gisposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on‘vr iy the Property. Borrower shall not do.
nat allow anyone else o do, anything affecting the Property (a) dhud1s inviolation of any Envirouniental
Lawe, (I witich creates an Esviroamental Condition, or (¢} which. due (> the presence. use, or release of a
Hazardous Substance, creates & condition that adversely affects the value 2 Property, The preceding
two sentences shall not apply to the presence. use, or storage on the Property of small quantities of
Hazardous Substances that are generally recognized o be appropriate o normay restdential uses and o
maintenance of the Property (including, but not limited to, hazardous substances in consjiner products).

Borrower shall promptly give Lender written notice of {4) any investigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving the PresCr @ and any
Hazardous Substance or Eavironmental Law of which Borrower has actual knowledges 20 any
Environmental Condition, including but not limited to, auy spilling. leaking. discharge. release or (ureat.of
release of any Hazardous Substance, and (©) any coudition caused by the presence, use or release o a
Hazardous Substamce wiich adversely affects the value of the Property. If Borrower learns, or is notfied
hy any governmental or regulatory awthority, or any private party, that any removal or other remediation
of any Hazardous Substance aftecting the Property 1 necessary, Borrower shall prowptly take ali necessary
remiedial actions in accordance with Environmental Law. Nothing fierein shall create any obligation on
tender for an Environmental Cleanup.

106AIL 000687935551 06/28/2012 08:27am

ILLINOIS - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT WITH

& 6anLt vae a2 e

'] _Form 3014 101



1219244024 Page: 14 of 20

UNOFFICIAL COPY

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as tollows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior t¢ acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section {8 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (¢) a date. not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
defauli on or hefore the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument. foreclosure by judicial proceeding and sale of the Property. The notice shall
further iform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure proceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreclosure. If the default is not cured on or hefore the date specified in the notice, Lender ai its
option may reouirs immediate payment in full of alt sums secured by this Security Instrument
without further deraand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled to collectall expenses incurred in pursuing the remedies provided in this Section 22,
inctuding, but noi limit(d Zo_-reasonable attorneys” fees and costs of title evidence.

23. Release. Upon paymksyofail sums secured by this Security Instrument, Lender shall release this
Seeurity Instrument. Borrower shall rayany recordation costs. Lender may charge Borrower a fec for
releasing (his Security [nstrument, buvonly. if the fee s paid to a third party for services rendered and the
charging of the fee is permitted under Applicahle Law.

24, Waiver of Homestead. In accordance vath Niinois law, the Borrower hereby releases and watves
all vights under and by virtue of the Hlineis homestead exemprion baws,

2%, Placement of Collateral Protection Insurance~ iless Borrawer provides Lender with evidence
of the insurance coverage tequired by Borrower's agreementwid, Lender, Lender may purchase insurance
at Barrower's expense (o protect Lender's interests in Borrower’s «ollateral. This insurance may, but need
not. protect Borrower’s interests. The coverage that Lender puschiases may not pay any ¢laim that
Borrower makes or any claim that is made against Borrower in connepiiony with the collateral. Borrower
may later cancel any insurance purchased by Lender, but only after providise Lender with evidence thiat
Borrower has obtained insurance as required by Borrower’s and Lender’s agreement. If Lender purchases
insurance tor the collateral, Borrower will be responsible for the costs of that pisurance. including mterest
and any other charges Lender may impose in connection with the placemest of (he msurance. until the
effective date of the cancellation or expiration of (he insurance. The costs of the insuranice may be added to
Borrower's total outstanding halance or obligation. The costs of the insurance may be more”than the cost of
insurance Borrower may be able to obtain on its own.
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BY SIGNING RELOW, Bortower accepts and agrees to the terms and covenants contained in this
Security Inscrument and in any Rider executed by Borrower and recorded with it.

Wittesses: f’/
e {Sealy
Jloreewer

f‘,» “U‘

- Y 4 - _ ‘I .!-‘ } f‘!'_} o
£y e sl
/JOgﬁH . Nel esen “Borrower
. {Sea) N . e (Seal)
Eorniw -Borrowe
- - (Scal) . . iSeal)
Borrower Borroswer
e i {Seal) — . (Seal)
RBorrower -Rorrower
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5. Califarnia
STATE OF &tm@{&ﬁede
L Rese %\f\m

state do herehy certity that

Joseph J. Nelesen and Joy C. Shih as_husbam_and_mie,_natas_gm
mwmammmmmmm

ter

%Oﬂ a Coxa County ss:

. a Notary Public in and tor said county and

¥

e

personally known to me o he the same persontsy whose name(s) subscribed o the foregoing instrument,
appeared Detore me this day in person, and acknowledged that Hrofshe/they signed and delivered the said
instrument ashister/their free and voluntary act. tor the uses and purposes therein set forth,

Given under my hand and official seal, this 29th

. . . e
My Commission Expiras; 1
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1-4 FAMILY RIDER

(Assignment of Rents)

THIE 14 FAMILY RIDER is made this 29th day of June , 2012
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed
of Trust, of Security Deed (the "Security Instrument”) of the same date given by the
undersigned (14 "Barrower"] to secure Borrower's Note to Ally Bank

(the
"Lender”) of the same Jate and covering the Property described in the Security Instrument

and located at: 1916 North-SPRUCE TERRACE, ARLINGTON HEIGHTS, IL 60004-3214

[Property Address]|

1-4 FAMILY COVENANTS. i zddition to the covenants and agreements made in the
Security Instrument, Borrower and Lemdzn further covenant and agree as follows:

A. ADDITIONAL PROPERTY SUBJECT -TO THE SECURITY INSTRUMENT. In addition to
the Property described in the Security Instrusmsnt, the following items now or hereafter
attached to the Property to the extent they ar: fix.ures are added to the Property description,
and shall also constitute the Property covered by e Security Instrument: building materials,
apphiances and goods of every nature whatsoever-wiow or hereafter located in, on, or used. or
intanded to be used in connection with the Property/including, but not limited to, those for
the purposes of supplying or distributing heating, cooling/ e'ectricity, gas, water, air and light,
fire prevention and extinguishing apparatus, security anddccess control apparatus, plumbing,
bath tubs, water heaters, water closets, sinks, ranges,-stoves. refrigerators, dishwashers,
disposals, washers, dryers, awnings, storm windows, storm ¢oors, screens, hlinds, shades,
curtains and curtain rods, attached mirrors, cabinets, paneling and attached floor coverings,
all of which, including replacements and additions thereto, shall be deemed to be and remain
a part of the Property covered by the Security Instrument. All of the forzgoing together with
the Property described in the Security Instrument (or the leasehold ‘estate if the Securnity
Instrument is on a leasehold) are referred to in this 1-4 Family Rider and the Security
Instrument as the "Property.”

B. USE OF PROPERTY; COMPLIANCE WIiTH LAW. Borrower shall not seck, 7.grse to or
make a change in the use of the Property or its zoning classification, unless lerder has
agreed in writing to the change. Borrower shall comply with all laws, ordinances, reculations
and requirements of any governmental body applicable to the Property.

C. SUBORDINATE LIENS. Except as permitted by federal law, Borrower shall not clluw

any lien inferior to the Security Instrument to be perfected against the Property without
Lender’s prior written permission.

D. RENT LOSS INSUBANCE. Borrower shall maintain insurance against rent joss in
addition to the other hazards for which insurance is required by Section b.
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E. "BORROWER'S RIGHT TO REINSTATE" DELETED. Section 19 is deleted.

F. BORROWER'S OCCUPANCY. Unless Lender and Borrower otherwise agree in writing,
Section 6 concerning Borrower’s occupancy of the Property is deleted.

G./aSYIGNMENT OF LEASES. Upon Lender's request after default, Borrower shall assign
10 Lender 2i-leases of the Property and all security deposits made in connection with leases
of the Propérty. Upon the assignment, Lender shall have the right to modify, extend or
terminate the-e:izting leases and to execute new leases, in Lender’s sole discretion. As used
in this paragraphas,the word "lease” shall mean "sublease” if the Security Instrument is on a
leasehold.

H. ASSIGNNMENT UF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.
Borrower absolutely and-anconditionally assigns and transfers to Lender all the rents and
revenues ("Rents”) ot the Property, regardless of to whom the Rents of the Property are
payable. Borrower authorizes cedider or Lender’s agents to collect the Rents, and agrees that
each tenant of the Property/shall_oay the Rents to Lender or Lender’'s agents. However,
Borrewer shall receive the Renis until: (i) Lender has given Borrower notice of default
pursuant to Section 22 of the Security Instrument, and (i} Lender has given notice to the
tenant(s) that the Rents are to be péid o Lender or Lender's agent. This assignment of Rents
constituites an absolute assignment and not an assignment for additional security only.

If Lender gives notice of default to PGrrower: {i) all Rents received by Borrower shalt be
held by Borrower as trustee for the benefit of Lander only, to be applied to the sums secured
by the Security Instrument; (il Lender shall bz entitled to collect and receive ali of the Rents
of the Property; {iiiy Borrower agrees that eachi-ieriant of the Property shall pay all Rents due
and unpaid to Lender or Lender's agents upen wedfar's written demand to the tenant; (iv)
unless applicable law provides otherwise, all Renti nollected by Lender or Lender’s agents
shall be applied first to the costs of taking contrei ¢f and managing the Property and
collecting the Rents, including, but not limited to, attornzy’s fees, receiver’'s fees, premiums
on receiver’'s bonds, repair and maintenance costs, insurarce premiums, taxes, assessments
and other charges on the Property, and then to the sums securza by the Security instrument;
(v} Lender, Lender’s agents or any judicially appointed receiver_sha' be liable to account for
only those Rents actually received; and (vi} Lender shall be soritled to have a receiver
appointed to take possession of and manage the Property and colect.the Rents and profits
derived from the Property withaut any showing as to the inadequacy” of the Property as
security.

If the Rents of the Property are not sufficient to cover the costs of taking control of and
managing the Property and of collecting the Rents any funds expended by Lernuar for such
purposes shall become indebtedness of Borrower to Lender secured by th: Security
[nstrument pursuant to Section 9.

Borrower represents and warrants that Borrower has not executed any prior assignment
of the Rents and has not performed, and will not perform, any act that would preveni Lender
from exercising its rights under this paragraph.

Lender, or Lender’s agents or a judicially appointed receiver, shall not be required to enter
upon, take control of or maintain the Property before or after giving notice of default to
Borrower. However, Lender, or Lender’s agents or a judicially appointed receiver, may do so
at any time when a default occurs. Any application of Rents shall not cure or waive any
default or invalidate any other right or remedy of Lender. This assignment of Rents of the
Property shall terminate when all the sums secured by the Security Instrument are paid in full,

I. CROSS-DEFAULT PROVISION. Borrower's default or breach under any note or
agreement in which Lender has an interest shall be a breach under the Security Instrument
and Lender may invoke any of the remedies permitted by the Security instrument.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained

in 'thi\(\f—tl'\Family E;ijd/en

] “ *L{‘{ . iSeal) N %‘ff" g {Seal)
Joy € 1ﬁ\’ -Borrower (R_JQgEPH J. Nelesen -Borrower
el Y o {Seal) i (Seal
-Borrower -Borrower

_ __(Seah ] ) o ___1Seal
-Borrower -Barrowaet

{Seal) i B _ s (Seal)

-Borrower -Borrower
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Order No.: 13948841
Loan No.: 000687935551

Exhibit A

The followinio-described property:

Lot 28 in Lvy Hiii Suhdivision Unit 1, being a Subdivision of part of the West 1/2 of the
Southeast 1/4 of Sectien 17, Township 42 North, Range 11, East of the Third Principal
Meridian, in Cook County. Illinois.

Assessor’s Parcel No: 03-17-451-008-0000



