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WHEN RECORDED,/MALTC:
THE National Bank

852 Middle Road

Bettendorf, [OWA 52722

This instrument was prepared Ly:
‘1'HE National Bank

852 Middle Road

Bettendorf, IOWA 52722
563-823-2323

[Space Anove This Line For Recording Data]

MORTGAGE
MIN: 100635400000144736
DEFINITIONS

Words used in multiple sections of this documest are defined below and sihar words are defined in Sections 3, 11, 13, 18, 20 and 21.
Certain rules regarding the usage of words used in this document are also providad in Section 16,

(A) *Security lnstﬂ;ment” means this document, which is dated June 26, 2012/ twgether with all Riders to this document.

(B) “Borrower” is HUDaKRE SKWAR. Borrower is the mortgapor under this Security Instrament.

(C) “MERS” is Mortgage Electronic Reglstration Systems, Ine. MERS is a separate corgoration that is acting solely as a nominee for
{_ender and Lender’s successors and assigns. MERS is the mortgagee under this Security Zastraraent, MERS is organized and existing
under the laws of Delaware, and has an address and telephone number of P.O. Box 2026, Flint; 73 £8561-2026, tel. (888) 679-MERS.

(D) “Lender” is THE National Bank. Lender is corporation, organized and existing under the lews of Ilinois.
Lender’s address is 852 Middle Road, Bettendorf, IOWA 52722.

(E) “Note” means the promissory note signed by Borrower and dated June 26, 2012. The Note states thatBor ower owes Lender TWO
HUNDRED SEVEN THOUSAND ONE HUNDRED AND NO/100 Dollars (U.S. $207,100.00) plus interést-at the rate of 4.375%.
Rorrower has promised to pay this debt in regular Periodic Payments and to pay the debt in full not later than Jsviy 1, 2042,

(¥) “Property” means the property that is described helow under the heading “Transfer of Rights in the Property.”

(G) “Loan” means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due under the Note, and al! sumg
gue under this Security Instrument, plus interest,

# Heather C. Ross, unmarried and Shannon K. Ross, unmarried.

ILLINOIS- Single Famiiy - Fannis Mae/Freddis Mac UNIFORM INSTRUMENT with MERS Fprm 3014 1/

L TUNOUNH A0S
oS

e
[ 9775

Page 1 of 10 l[c :
DS, lrc. Borrawer(s) Initials RS[K: Q



1219835070 Page: 3 of 14

Cer. heBoXng Riders are to be executed by

(H) “Riders” means all Riders to this Security Instroment that are executed by Borrow
Borrower [check box as applicable):

] Adjustable Rate Rider {7 Condominium Rider ] Second Home Rider
[] Balleon Rider [X] Planned Unit Development Rider [1  VARider
[ 1-4 Family Rider [] Biweekly Payment Rider

(1 Other [Specify) _
(T) “Applicable Law” means al! controlling applicable federal, state and focal statutes, rogulations, ordinances and administrative rules and
orders (that have the cffect of law) as well as all applicable final, non-appealable judicial opinions.

(J) “Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and other charges that are imposed on

Borrower or the Property by a condominium association, homeowners association or similar organization.

(K) “Electronic Funds Transfer” means any transfer of funds, other than a transaction originated by check, draft, or similar paper
instrument, which is initiated through an electronic terminal, telephonic instrument, computer, of magnetic tape so as to order, instruct, or
anthorize a financial institution to debit or credit an account. Such term includes, but is nol lirited to, point-of-sale transfers, automated
teller machine transactions, transfers initiated by telephone, wire transters, and automated clearinghouse transters.

(L) “Escrow Items” xicans those items that are described in Section 3,

(M) “Miscellaneous Proceeds” means any compensation, settlement, award of damages, or proceeds paid by any third party (other than
insurance proveeds paid uriel the coverages Jescribed in Section 5) for: (i) damage to, or destruction of, the Property; (ii) condemnation or
other taking of all or any part ci the Property; (iif) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Fiogwity.

{N) “Morigage Insurance” meansingicance protecting Iender against the nonpayment of, or defuult on, the Loan.

(O) “Periodic Payment” means the resuiarly scheduled amount due for (i) principal and interest under the Note, plus (i) any amounts
ander Section 3 of this Security Instrument

(P) “RESPA” means the Real Estate Settlement Procedures Act (12 U.8.C. § 2601 et seq.) and its implementing regulation, Regulation X
(24 C.ILR. Part 3500), as they might be amended frym tine to time, or any additional or successor legislation or tegulation that governs the
same subject matter, As used in this Security Instutent, “RESPA” refers to all requirements and restrictions that are imposed in regard to &
wfoderally related mortgage loan” even if the Loan doee izt qualify as a “federally related mortgage loan™ under RESPA.

(Q) “Suceessor in Interest of Borrower” means any paity ‘hat has taken title to the Property, whether or not that party has assumed
Horrower’s obligations under the Note and/or this Security Iestrureent,

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment ofthe Loa, and all renewals, extensions and modifications of the Note; and
(ii) the performance of Borrower’s covenants and agreements under this Securiiy Instrument and the Note. For this purpose, Borrower does
hereby mortgage, grant and convey to MERS (solely as nomines for Lender aid Lender’s successors and assigns) and to the suceessors and
assigns of MERS, the following described property located in the County of Cozi

Lot 107 in the Elk Grove Estates Townhouses of Parcel ” i, being a Subdiviion sv.the South Half of Section 29, Township
41 North, Range 11, East of the Third Principal Meridian, according to the plat-thereof recorded October 24, 1969 as
Document No. 20995531 and filed with the registrar of titles on October 24, 1962 a4 Pocument No. LR2477591, in Cook

County, llinois.
unty, THRO! _ PIN#08-29-415-1(7=0090
which currently has the address of: 646 1. Dauphine Court
Elk Grove Village, FL1INOIS 60007 (“Property Address™).

TOGETIER WITH ali thie improvements now or hereafier erected on the property, and ali easements, Sppuienances, and fixtures now
or hereatter a part of the property. All replacements and additions shall also be covered by this Security Instruriient. Al of the foregoing is
veferred to in this Security Instrument as the “Property.” Borrower anderstands and agrees that MERS holds onty iegal title to the interests
granted by Borrower in this Security Instrument, but, if necessary to comply with law or custom, MERS (as nowiree for Lender and
Lender's successors and assigns) has the right: lo exercise any or all of those interests, including, but not limited to, the right to foreclose
almd sell the Property; and to take any action requived of Lender including, but not limited to, releasing and canceling this Security
nstrument.

ILLINOIS- Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT with MERS Form 3014 1/01
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BORROWIR COVENANTS that Borrower is Jawfully seised of the estate hereby conv and ha¥ the right to mortgage, grant and
convey the Property aud that the Properly is unencumbered, except for encumbrances of record, Borrower warrants and wiil defend
generally the title to the Property against al} claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniforn covenants fot national use and nen-uniform covenants with limited variations by
jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as [ollows:

1. Payment of Principal, Infcrest, Escrow Items, Prepayment Charges, and Late Charges. Borrower shall pay when due the
principal of, and interest on, the debt evidenced by the Note and any prepayment charges and late charges due under the Note. Borrower
shall also pay funds for Hscrow ltems pursuant o Section 3. Payments due under the Note and this Security Instrument shall be made in
1.8, currency. However, if any check or other instrument Teceived by Lender as payment under the Note or this Security Ingtrument 18
returned to Lender unpaid, T.ender may require that any or ali subsequent payments due under the Note and this Security Insirument be
made irt one or mare of the following forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s
check or cashier’s check, provided any such check is ‘drawn upon an institution whose deposits are insured by a federal agency,
instrumentality, or entity; or (d) Electronic Funds Transfer. ‘

Payments are deered received by Lender when received at the location designated in the Note or at such other Jocation as may be
designated by Lende: 1a.=ccordance with the notice provisions in Section 15. Lender may vetum any payment or partial payment if the
payment or partial payme:ts are insufficient to bring the Loan current. Lender may accept any paymenl or partial payment insufTicient to
bring the Loan current, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial payments in the
future, but Lender is not oblig«ied Lo apply such payments at the time such payments are accepted, T each Periodic Payment is applied as of
it scheduled due date, then Lerids e nzed not pay inferest on vnapplied funds, Lender may hold such unapplied funds until Borrower makes
payment to bring the Loan current: {Fi3arrower does not do so within a reasonable petiod of time, Lender shall cither apply such funds or
return them to Borrower, If not applied ea lier, such funds will be applied to the outstanding principal balance under the Note immediately
prior to foreclosure. No offset or claim w Hich Borrower might have now or in the future against Lender shall relieve Borrower from maling
payments due inder the Note and this Security li:strament ot performing the covenants and agtecments secured by this Securily Instrument.

2. Application of Payments or Proceeds. Excant as otherwise described in this Section 2, all payments accepled and applied by
Lendor shail be applied in the following order of priorily. (a) interest due under the Note; (b) principal due under the Note; (¢) amounts due
under Section 3. Such payments shatl be applied 1o sagls Teriodic Payment in the order in which it became due. Any remaining amounts
shall be upplied first to late charges, second to any otie: sinounts due under this Security Instrument, and then to reduee the principal
balance of the Note,

If Lender receives a payment from Borrower for a delifiqent Periodic Payment which includes a sufficient amount to pay any late
charge due, the payment may be applied to the delinquent paymeny andi the late charge. [ more than one Periodic Payment is outstanding,
I ender may apply any payme:t received from Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment
can be paid in full. To the extent thal any excess exists after the paymént s applied to the full payment of one or more Periodic Payments,
such excess way be applied to any tate charges due. Voluntary prepayminis shall be applied first to any prepayment charges and then as
described in the Note.

Any application of payments, insurance proceeds, ot Miscellaneous Procceds to principal due under the Note shall not extend or
postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Jtems. Borrower shall pay to Lender on the day Periodic Pa /ments are due under the Note, until the Note is paid
in full, 2 sum (the “Funds™) to provide for payment of amounts due for: (&) taxes and assessmants and other iiems which can attain priority
aver this Security Tnstrument as a lien or encumbrance on the Property; (b) leasehold paymenss or ground rents on the Property, if any;
{c) premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage Fasnrance premiums, if any, or any sums
payable by Bonower to Lender in lieu of the payment of Mortgage Insurance premiums in accor jance with the provisions of Section 10,
These ifems are called “Bscrow Items.” At origination or at any time during the term of the Loan, L=nder may require that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assersmuonts shall be an Escrow Ttem.
Borrower shall promptly furnish to Lender all notices of amounts to be paid under this Section. Borrower shallpay Lender the Funds for
Escrow Items unless Lender waives Borrower’s obligation to pay the I'urds for any or all Escrow Items. Lond.: taay waive Borrower's
obligation to pay to Lender Funds for any or ali Hscrow Items at any {ime. Any such waiver may only be in writing, In the event of such
waiver, Borrower shall pay directly, when and where payahle, the amounts due for any Escrow ltems for which payment of Funds has been
waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such payment within such time peilod as Lender may
require. Borrower’s obligation to make such payments and to provide receipts shall for all purposes be deemed to be a covenant and
agreement contained in this Security Instrument, as the phrase “covenant and agreement” is used in Section 9. If Borrower is obligated to
pay Lscrow items directly, pursant to a waivet, and Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its
rights under Section 9 and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such amount.

ILLINOIS- Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT with MERS i orm 3014 1101
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Lender may revoke the waiver as 10 any of all Tiscrow ltems at any time by anolice given n accordax \jVith Section 13 and, upon such
revocation, Borrower shall pay to Lender alt Funds, and in such amounts, that are then fcquired under this Section 3. . N

Lender may, at any time, collect and hold Funds in an amount () sufficient to permit Lender to apply the ]r:‘unds at the time spgcmed
under RESPA, and (b) not Lo xceed the maximum amount a lender can require under RESPA. Lender shall estimate the amount of Emlds
due on the basis of current data and reasonable estimates of expenditures of future Fscrow ltems or otherwise in accordance with Applicable
Law,
The Funds shall be held ir. an institution whose deposits are insured by a federal agency, instrumentality, or entity (including Lender, it
Lender is an institution whose deposits are 50 insured) or in any Federal Home Loan Bank. Lender shal] apply the Funds 1o pay the Escrow
ltems no later than the time specified under RESPA. Lender shall not charge Horrawer for holding and applying the Funds, annvally
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and {xppllcable Law
permits Lendsr to make such a charge. Unless an agreement iy made in writing or Applicable Law requires interest to be paid on the Funds,
Lender shall not be required (o pay Borrower ity interest Or earnings on the Funds, Borrower and Lender can agree in writing, however,

it interest shall be paid on the Funds. Lender shal! give to Borrower, without charge, an annual accounting of the Funds as required by
RESPA,

1f there is & surplus of Funds teld in escrow, as defined under RESPA, Lender shall account 10 Botrower for the excess funds in
accordance with RESPA. If there is a shortage of Funds held jn escrow, as defined under RESPA, Lender shall notify Borrower as required
by RESPA, and Borrower shall pay to Lender ihe amount necessary to make up the shortage in accordance with RESPA, but in no more
(han 12 monthly payments. 1f there is deficiency of Funds held in escrow, a8 defined under RESPA, Tender shal nc_aufy Borrower as
required by RESPA, and-Borrower shall pay to Lender the amount necessary to make up the deficiency in accordance with RESPA, butin

no more than 12 monthl: poyments.
Upon payment in fuil o4l sums secured by this Security Instrument, T.ender shall promptly refund to Borrower any Funds held by

| .ender.

4, Charges; Liens. Borrower stisll pay all taxes, assessments, charges, fines, and impositions attributable to the Property which can
attain priority over this Security Instcurnent, leasehold payments or ground rents on the Property, it any, and Community Association Dues,
Fees, and Assessments, if any. To tho-cxtent that these items are Escrow ltems, Borrower shall pay them in the manner provided in Section
3.

Borrower shall promptly discharge any jian which has priority over this Security Instrument unless Borrower: (a) agrees in writing 10
the payment of the obligation secured by the lign 1, a manner acceptable to 1.ender, but only so long us Borrower is performing such
agreement; (b) contests the lien in gaod faith by, wr defends against enforcement of the lien i, lega! proceedings whichin Lender's opinion
operate to prevent the onforcement of the lien while those proceedings are pending, but only until such proceedings are concluded; or
(¢) secures from the holder of the lien an agreement sqtisfacrory to Lender subordinating the Len to this Security Instrumnent. 1f Lender
determines that any part of the Property is subject to a Héswhich can attain priority over this Security Instrument, Lender may give
Horrower a notice identifying the lien. Within 1 0 days of the date s which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4,

] ender may require Borrower 1o pay a one-time charge for a ea) esiate 1ax verification and/or reporting service used by Lender in
connection with this Loan.

5, Property Insurance, Borrower ghall keep the improvements now exiting or hereafter erected on the Property insured against loss
by fire, hazards included within the term “extended coverage,” and any other iasards including, but not limited to, earthquakes and floods,
for which Lender requires insurance. This msurance shall be maintained in the 2xounts (including deductible levels) and for the periods that
Lender requires, What Lender requires pursuant to the preceding sentences can chrige during the term of the Loan. The nsurance carrier
providing the insurance shall be chosen by Borrower subject to Lender’s right to aisapriove Borrower’s choice, which right shall not be
exercised unreasonably. Lender may require Borrower to pay, in connection with this 1.aan, either: (a) a one-time charge for flood zone
determination, certification and tracking services; or (b) a one-time charge for flood zune Garermination and certification services and
subsequent charges each time remappings or similar changes occur which reasonably mighcuifict such determination or certification.
Borrower shall also be responsible for the payment of any fees imposed by the F ederal Tmergeucy ianagement Agency in connection with
{he review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurane ccverage, at Lender’s option and
Borrower’s expense. Lender is under no obligation to purchase any particular type or amount of coverage, Taercfore, such coverage shall
cover Lender, but might or might not protect Borrawer, Borvower’s equity in the Property, or the contents of G Property, against any risk,
hazard or liability and might provide greater or lesser coverage than was previously in eftect, Borrower ackiiowindges that the cost of the
insurance coverage so obtained might signi ficantly exceed the cost of insurance that Borrower could have obtairicd Any amounts dishursed
by Lender under this Section 5 shall become additional debt of Borrower secured by this Security Instrument. These amounts shall bear
inferest at fhe Note rate from the date of disbursement and shall be payable, wilh such interest, upon notice from Lender to Borrower
requesting paynent.

Alt insurance policies required by Lender and renewals of such policies shall be subject to Lender’s right to disapprove such policies,
shall nclucle a standard mortgage clause, and shall name i ender as mortgagee and/or as an additional loss payee. Lender shall have the
right to hold the policies and renewal certificates. 1f Lender requires, Borrower shall promptly give to Lenderall receipts of paid premiums

ILLINOIS- Single Farily - Fannie Mac/Freddie Mac UNIFORM INSTRUMENT with MERS Form 3014 1/01
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and renewal notices, I Borrowsr obtains any form of insurance coverage, not otherwise required by Lender, for damage to, or destruction
of, the Property, such policy shall include a standard morigage clause and shall name Lender as mortgagee and/or ns an additional loss
HAYEE. o
- in the event of loss, Botrower shall give prompl notice to the insurance carrier and Lender. Lender may make proof of loss tfnot mz?de
promptly by Borrower. Unless Lender and Borrower otherwise agree in w_ritiqg, any insurance proceeds, vyhether or not the under_lymg
insarance was required by Lender, shall be applied to restoration or repair of the Property, if the restoration or repair 1§ Bcor}omlcally
feasible and Lender’s security is not lessened. During such repair and restoration period, Lender shalt have the right to hold such insurance
proceeds until Lender has had an opportunity to inspect such Property (o ensure the work has been completed to Lender’s satistaction,
provided that such inspection shall be undertaken promptly. Lender may disburse proceeds for the repairs and restoration in a smgle
nayment or in a series of progress payments as the work is completed. Unless an agreement 15 made i writing or Applicable Law requires
interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or earnings on such proceeds. I'ees
for public adjusters, or other third parties, retained by Borrower shatl not be paid out of the insurance proceeds and shall be the sole
obligation of Borrower. 1( the restoration o repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security lnstrument, whether or not then due, with the excess, if any, paid to Borrower.
Such insurance proceeds shall be applied in the order provided for in Section 2, ‘

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim and related matters. If Borrower
does not respond within 30 days to anolice from Lender that the insurance carrier has offered to settle a claim, then Lender may negoliate
and settle the claim/1he30-day period will begin when the notice is given. In either event, or if Lender acquires the Property under Section
22 or olherwise, Borrewsi liereby assigns Lo Lender (&) Borrower’s rights to any insurance proceeds in an amotmt not to exceed the amounts
unpaid under the Note or 't Security Instrument, and (b) any other of Borrower’s rights {other than the right 1o any refund of unearned
premiums paid by Borrower! ander all insurance policies covering the Propetty, insofar as such rights are applicable to the coverage ofthe
Property. Lender may use the ipaurance proceeds either to repair or restore the Property or to pay amounts unpaid under the Note or this
Security lnstrument, whether orawf then due.

6. Occupancy, Borrower shall o uny, establish, and use the Property as Borrower’s principal residence within 60 days after the
execution of this Security Instromeni-and shall continue to occupy the Property as Borrower’s principal residence for al least ene year after

the date of occupancy, unless Lender otheryis. agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
circurstances exist which are beyond Borrovier's control,

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy, damage or impair the
Property, alluw the Property to deteriorate or commit waste on the Property. Whether ornot Borrower is residing in the Property, Borrower
shall maintain the Property in order o prevent the Prorerty from deteriorating or decreasing in value due to its condition. Unloss it is
determined pursuant to Section 5 that repalr or restoration #4 nol economically feasible, Borrower shall promptly repair the Property if
damaged to avoid further deterioration or damage. 1f insurance or.condermation proceeds are paid in comection with damage to, or the
taking of, the Property, Borrower shall be responsible for repairi g oF restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse progeeds for the repairs and restoisisin 4 single payment or in a series of progress payments as the work
is completed. If the insurance or condemnation proceeds are not sufiiunt to repair or restore the Property, Borrower is not relieved of
Borrower’s obligation for the completion of such repair or restoration.

Lender ot its agent may make reasonable entries upon and inspections of the Property. 17 it has reasonable cause, Lender may inspect
the interior of the improvements on the Property. Lender shall give Borrowe( nitice at the time of or prior to such an interior inspection
specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the L.oan spplication process, Borrower or any persons or
entilies acting at the direction of Borrower or with Borrower’s knowledge or consent gave materially false, misleading, or inaccurate
information or statements to Lender (or failed Lo provide Lender with material informaticn).in connection with the Loan. Matetial
l'epr{?sentations include, but are not limited to, representations concerning Borrower’s oceuparey-of the Property as Borrower’s principal
residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrament. %2} Borrower (ails to perform the
covenands and agreements contained in this Security Instrament, (b) there is a legal proceeding that [nigh. significantly affect Lender’s
interest in the Property and/or rights under this Security Instrament (such as a proceeding in bankruptcy. evate, for condemnation or
forfeiture, for enforcement of a lien which may attain priority over this Security Lostrument or Lo enfares laws or regulations), or
(¢) Barrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or appropriate (o protect Lender’s interest
in the Property and rights under this Security Instrument, including protecting and/or assessing the value of the I'operty, and securing
and/or repairing the Property. Lender’s actions can include, but ave not limited Lo: (a) paying any sams secured by a lien which has priority
over this Security Instrument; (b) appearing in court; and () paying reasonable attorneys’ fees to protect its interest in the Property and/or
rights under this Security Instrument, including its secured position in a bankruptey proceeding. Securing the Property includes, but is not
limited to, entering the Property to make repairs, change locks, replace or board up doors and windows, drain water from pipes, eliminate
building or other code violations or dangerous conditions, and have utilities tumed on or off. Although Lender may take action under this
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Section 9, Lender does not have to do so and is not under any duty or obligation to do so. Tt is agreed that Lender incurs no liability for not
taking any or all actions authorized under this Section 9. N . .

Any amounts disbursed by Lender under this Section 9 shali become additional debt of Borrower secured by this Security Instrument.
These amounts shall bear interest at the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from
Lender to RBorrower requesting payment, ) - . X o

1t this Security [nstrument is on a leaschold, Borrower shall comply with all the provisions of the lease. If Borrower acquires fee title to
the Property, the leasehold and the fee title shall not merge unless |.ender agrees to the merger in writing,

10. Mortgage Insurance. I Lender required Mortgage Insurance as a condition of making the Loan, Borrower shall pay the premiums

required to maintain the Mortgage fnsurance in etfect. Jf, for any reason, the Mortgage Insurance coverage required by Lender ceases to be
available from the mortgage insurer that previously provided such insurance and Borrower was requircd to make separately demgugted
payments toward the premiurns for Mortgage Insurance, Borrower shall pay the premiums required to obtain coverage substantially
equivalent to the Morlgage Inswance previously in effect, at a cost substantially equivalent to the cost 1o Borrower of the Morigage
Insurance previously in effect, from an alternate mortgage insurer selected by Lender. If substantiaily equivalent Mortgage Insurance
coverage is not available, Borrower shall continue to pay to }.ender the amount of the separately designated payments that were duc when
1he insurance coverage coased to be in effect. Lender will accept, use and retain these payments as & non-refundable loss reserve in lieu of
Mortgage Insurance. Such loss reserve shall be non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender
shall not be required tepay Borrower any interest or earnings on such loss reserve. Lender can no longer require loss reserve payments if
Mortgage Insurance coverage (in the amount and for the period that Lender requires) provided by an insurer selected by Lender again
becomes available, is abiainad, and Lender requires separately designated payiments toward the premiuns for Mortgage Insurance. It
Iender required Mortgage |nsipnce as a condition of making the Loan and Borrower was recuired to make separately designated payments
toward the premiums for Mev.gase Insurance, forrower shall pay the premiums required 10 maintain Mortgage Insurance in effect, or to
provide a non-refundable loss reverve, until Lender’s requirement for Mortgage Insurance en ds in accordance with any written agreement
ietween Borower and Lender providmg for such (ermination or until termination is required by Applicable J.aw. Nothing in this Section 10
affects Borrower’s obligation to pay fitesest al the rate provided in the Note.

Mortgage Insurance reimburses Liender (or any entity that purchases the Note) for certain losses it may imcur if Borrower does not repay
lhe Loan as agreed. Borrower is not a party 1o the Mortgage [nsurence,

Mortgage insurers evaluate their total risk #n all such insurance in force from time to time, and may enter into agreements with other
partics that share or modify their risk, or reduce losses, These agreements ate on terms and conditions that are satisfactory to the motlgage
insurer and the other parly (or parties) to these agreements These agreements may require the mortgage insurer to make payments using any
source of funds that the mortgage insurer may have available (which may include funds obtained from Mortgage Insurance premivms).

As a result of these agreements, Lender, any purchasr o7 flie Note, another insurer, any reinsurer, any other entity, or any affiliate of
any of the foregoing, may receive {directly or indirectly) amaris that derive from {or might be characterized as) a portion of Rorrower’s
payments for Morigage Insurance, in exchange for sharing or tnoditying the mortgage insurer’s risk, or reducing losses, I such agreement
provides that an affiliate of 1.ender takes a share of the msurer’s risk in exchange for a share of the premiums paid to the insuter, the
arrangement js often termed “captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage Insurance, or any other
terms of the Loan, Such agreements will not increase the amount Borrawer will owe for Mortgage Insurance, and they will not
entitle Borrower to any refund.

(h) Any such agreements will not affect the rights Borrower has — if any —-with respect to the Mortgage Insurance under the
Homeowners Protection Act of 1998 or any other law. These rights may include thevight to receive certain disclosures, to request
and obtain cancellation of the Mortgage Insurance, to have the Mortgage Insurance tezminated antomatically, and/or to receive a
refund of any Mortgage [nsurance preminms that were unearned at the time of suzo-canceliation or termination.

11. Assignment of Miscellaneous PProceeds; Forfeiture. All Miscellaneous Proceeds zire liereby assigned to and shall be paid 1o
Londer.

I the Propetty is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the Property, if the restoration or
repair is economically feasible and Lender’s security is not lessened, During such repair and restoration perind, Lender shall have the right
to hold such Miscellansous Proceeds untii Lender has had an opportunity to inspect such Property to ensure the work has been completed to
Lender’s satistaction, provided that such inspection shall be undertaken promptly. Lender may pay for the repeics snd restoration inasingle
Jdisbursement ot in a series of progress payments as the work 5s completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such Miscellaneous Proceeds, Lender shall not be required to pay Borrower any in‘erest or earnings on such
Miscellaneous Proceeds. IT the restoration or repair is not economically feasible or Lender’s security would be lessericd ' the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.
Such Miscellaneous Proceeds shafl be applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Procesds shall be applied to the sumns
secured by this Security Insirument, whether or not then due, with the excess, if any, paid to Borrower.

In the event of 4 partial taking, destruction, or loss in value of the Property ir which the fair market value of the Property mmediately
hefore the partial taking, destruction, or loss in value is equal to or greater than the amount of the sums secured by this Security Instrument
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immediately before the partial taking, destruction, or loss in value, unless Borrower and 1.ender qtht_:lwise agree in v{riting, the sums secured
by this Security Instrument shall be reduced by the amount of the Miscellaneous l’rocee}ﬂs multlpi}eg by the following fraction: (@) the total
amount of the sums secured immediately before the partial taking, destruction, ot Joss in value d.1v1deF1 by (b} the fair market value of the
Property immediately before the partial taking, destruction, or Joss in value. Any balance shall be paid to Borrower. ' '

In the event of 1 partial taking, destruction, or loss in value of the Property in which the fair markel value of the Property immediately
before the partial taking, destruction, or loss in value is less than the amount of the sums secured immediately before the partial taking,
destraciion, or loss in value, unless Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the
sums secured by this Security Instrument whether or not the sums are then due. _ '

1f the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing Party (as defined in the next
sentence) offers to make.an award 1o settle a claim for damages, Borrower fails 1o respond to Lender within 30 days after the date the notice
is given, Lender is auinorzed to collect and apply the Miscellaneous Proceeds cither to restoration or Tepair of the Property or fo the sums
secured by this Security Jusimunent, whether or not then due. “Opposing Party” means the third party that owes Borrower Miscellaneous
Proceeds or the party agai/ist whom Borrower has a right of action in regard to Miseellaneous Proceeds. . ‘

Borrewer shall be in deia:t /f any action or proceeding, whether civil or criminal, is begun that, in Lender’s Ju_dgmen[,.could result in
forfeiture of the Property or Gin<t material impairment of Lender’s interest in the Property or rights under this Security Instroment.
Borrower can cure such a default aad; it acceleration has occurred, remstate as provided in Section 19, by causing the action or proceeding
to be dismissed with 2 ruling that, m Leader’s judgment, precludes forfeiture of the Property or other material impairment of Lender’s
interest in the Property or rights under fhs Security Instrument. The proceeds of any award or claim for damages (hat are attributable to the
impairment of Lender’s interest in the Proprity are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not-appiied to restoration or repair of the Property shall be applied in the order provided for in
Section 2,

12. Borrower Not Released; Forbearance 1y Dender Not a Waiver. Extension of the time for payment or modification of
amottization of the sums secured by this Security Instramant oranted by Lender to Borrower or any Successor in Interest of Borrower shall
not operate to release the liability of Borrower of any Sucoessors in Interest of Borrower. Lender shall not be required to commence
proceedings against any Successor in Interest of Borrower o b tefuse to extend time for payment or otherwise modify amortization of the
sums secured by this Security Instrument by reason of any derand, made by the original Borrower or any Successors in Interest of
Borrower, Any forbearance by Lender in exercising any right or ismedy including, without limitation, Lender’s acceptance of payments
from third persons, entities o r Successors in Inlerest of Borrower or in anounts less than the mmount then due, shall not be a waiver of or

preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigne gaund. Borrower covenants and agrees that Borrower’s
obligations and liability shall he joint and several. Lowever, any Borrower who co-signs this Security Instrument but does not execute the
Note (a “co-signer™): (a) is co-signing this Security Insirument only to mortgage, grani.2nd convey the co-signer’s interest in the Property
under the terms of this Sectrity Instrument; (b) is not personally obligated to pay (the tums secured by this Security Instrument; and
(¢) agrees that Lender and any other Borrower can agree to extend, modity, forbear or luabé any accommodations with regard to the terms
of this Security Instrument or the Note without the co-signer’s consent,

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assum<s Borrower’s obligations under this Security
Instrument in writing, and is approved by F.ender, shali obtain all of Borrower’s rights and benefics anger this Security Instrument. Borrower
shall not be released from Borrower’s obligations and liability under this Security Instrument unloss Lender agrees to such release in
writing. The covenants and agreements of (his Security Instrument shall bind (except as provided in Sectjsir20) and benefit the successors
and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with Borrower’s dsfault, for the purpose of
nrotecting Lerder’s interest in the Property and rights under this Security Instrament, including, but not limited (o/atiorneys’ fees, propetty
inspection and valuation fees. In regard 10 any other fees, the absence of express authority in this Security Instrutiect 1 charge a specific
fee to Borrower shall not be construed as a prohibition on the charging of such fee. 1.ender may not charge foes that arv-expressly prohibited
by this Security Instrument or by Applicable Law.

It the Loan is subject to a law which sets imaximum loan charges, and that law is finally interpreted so that the interest or other loan
charges collected or to be collected in connection with the Loan exceed (he permitted limits, then: (a) anty such loan charge shall be reduced
by the amount necessary to reduce the charge to the permitted timit; and (b) any sums already collected from Borrower which excesded
pernitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by
making a direct payment to Borrower. 1f a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge (whether or not a prepayment charge is provided for under the Note). Borrower’s acceptance of any such refund made
by direct payment to Borrower will constitute a waiver of any right of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must be in writing, Any notice to
Borrower in connection with this Security Instrument shall be deemed to have been given to Borrower when mailed by first class mail or
when actually delivered to Borrower’s notice address if sent by other means. Notice to any one Borrower shall constitute notice to all
Borrowers unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address unless Bomower has
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designated a substitute notice address by notice to Lender. Borrower shall promptly notify Lender of Borrower’s change of address. If
1ender specifies a procedure for reporting Borrower’s change of address, then Borrower shall only report a change of address through that
specitied procedure. There may be only one designated notice address under this Security Instrument at any one tme. Any notice to Lender
shall be given by delivering it or by mailing it by first class mail to Lender’s address stated herein unless Lender has designated another
address by notice to Borrower. Any notice in conmection with this Security Instrament shall not be deemed to have been given to L‘ender
until acmally received by Lender, If any notice required by this Security Instrument is also required under Applicable Law, the Applicable
Law requirement will satisfy the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction, This Security Instrument shall be governed by federal law and the law of
the jurisdiction in which the Property is located. Al rights and obligations contained in this Security Instrument are subject to any
requirements and limiations of Applicable Law. Applicable Law might explicitly or implicitly atlow the parties to agree by contract or it
might be silent, but suci silence shall not be vonstrued as a prohibition against agreement by contract. In the event that any provision or
clause of this Sscurity liistranent or the Note conflicts with Applicable Law, such conflict shall not affect other provisions of this Security
Tnstrurment or the Note whiz! <an be given effect without the conflicting provision.

As used in this Secority 1astment; (a) words of the masculine gender shall mean and include corresponding neuter words or words of
the feminine gender; (b) worcs it: tis singular shali mean and inchude the plural and vice versa; and (¢) the word “may” gives sole discretion
without any obligation to take any action,

17. Borrower’s Copy. Borrower £aall be given one copy of the Nole and of this Security Instrument.

18. Transfer of the Property or a Beneficizi Interest in Borrower, As nsed in this Section 18, “Interest in the Property” means any
legal or beneficial interest in the Property, ineluding. »ut not limited to, those beneficial interests transterred in a bond for deed, contract for
deed, installment sales contract or escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interesi iu the Property is sold or transferred (or if Borrower {s not a natural person and a
veneficial interest in Borrower is sold or transferred) without Lender’s prior written consent, ] .ender may require immediate payment in full
of all sums secured by this Security Instrument. Howeves, fiis cption shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower nitice of acceleration. The notice shall provide a period of not less than 30
days from the date the notice is given in accordance with Section 15 1vithin which Borrower must pay all sums secured by this Security
Instrament. If Borrower fails to pay these sums prior to the expiration e this period, Lender may invoke any remedies permittcd by this
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower mecte Gertain conditions, Borrower shall have the right to have
enforcement of this Security nstrament discontinued at any time prior to the eaclivstof: (a) five days before sale of the Property pursuant to
Yection 22 of this Security Instrument; (b) such other period as Applicabie Law mightspecify for the termination of Borrower’s right to
reinstate; or (¢) entry of a judgment enforcing this Security Instrument. Those conditicns ateshat Borrower: (a) pays Lender all sums which
then would be due under this Security Tnstrument and the Note as if no acceleration pad zceurred; (b) cures any defanlt of any other
covenants or agreements; (c} pays all expenses incurred in enforcing, this Security Instrument; including, but not fimited fo, reasonable
attorneys’ fees, property inspection and valuation fees, and other fees incurred for the purpose Of niatecting Lender’s interest in the Property
and rights under this Security Instrument; and (d) takes such action as I.ender may reasonably Tequire 1o assure that Lender’s interest in the
Property and rights under this Security Instrument, and Borrower’s obligation to pay the sums secursa by this Security Instrument, shall
continue unchanged unless as otherwise provided under Applicable Law. Lender may require that Borrower pay such reinstaternent sums
and expenses in one or more of the following forms, as selected by Lender: () cash; (b) money order, (c¥cectified check, bank check,
treasurer’s check or cashier’s check, provided any such check is druwn upon an institution whose deposits arc irsured by a federal agency,
instrumentality or entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Distument and obligations
secured hereby shall remain fully effective as if no acceleration had occurred, However, this right to reinstate shallnatapply in the case of
acceleration under Section 18.

20. Sale of Note; Change of Lean Servicer; Notice of Grievance. The Note or a partial intercst in the Note (together with this
Secarity Instrument) van be sold one or more times withoul prior notice to Borrower. Asale might result in a change in the entity (known as
the “Loan Servicer”) that collects Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be one or more changes of the Loan
Servicer unrelated to a sale of the Note, If there is a change of the Loan Servicer, Borrower will be given written notice of the chasge which
will state the name and address of the new Loan Servicer, the address to which payments should be made and any other information RESPA
requires in connection with & notice of transfer of servicing. 1f the Note is sold and thereafter the Loan is serviced by a Loan Servicer other
than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain with the Loan Servicer or be transferred to
a successor Loun Servicer and are not assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an individua! litigant ot the member of
a class) that arises from the nther party’s uctions pursuant to this Security Instrument or that alieges that the other party has breached any
provision of, or any duty owsd by reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
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notice given in compliznce with the requirements of Section ] 5) of such alleged breach and afforded the other party hereto a ;easonab.le
period after the giving of such notice to taks corrective action. If Applicable Law provides a time period which must elapse before certain
action can he taken, that time period will be dzemed to be reasonable for purposes of this paragraph, The notice of a(iccigranon and
gpportunity to cure given to Borrower parsiant 1o Section 22 and the notice of t_xccelerallonl givento Rorrower pursuant to Section 18 shall
be deemed 1o satisfy the notice and opportunity to take corrective action provisions of this Section 20.

21. Hazardous Substanees, As used in this Section 21: (a) “Hazardous Substances” are those substances defined as toxic or hazardous
substances, pollutants, or wastes by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic
petroleur procucts, toxic pesticides and herbicides, volatile solvents, matc?rlfxls containing asbestos or formaldehyde, and radioactive
materials; (b) “Invironmental Law” means federal laws and taws of the jurisdiction where the Property is focated that relate (o health, safety
or environmental proficLion; (¢) “Enyiromnental Cleanup” includes any Tesponse action, remedial action, or removal action, as du:tmed in
Environmental Law; and{d) an “Environmental Condition” means a condition that can cause, confribute to, or otherwise trigger an
I!nvironmental Cleanup.

Borrower shall not caves oz permit the presence, use, disposal, storags, or release of any Hazardous Substances, of threaten to release
any Hazardous Substinces, &n o2 in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the Property (a) that
is i1 violation of any Environmenta’ Law, (b) which creates an Environmental Condition, or (¢) which, due to the presence, use, or release
of a Hlazardous Substance, creates & cordition that adversely affects the value of the Property. ‘[he preceding two sentences shall not apply
to the presence, use, or storage on the Pronerty of small quantities of lazardous Substances that are generally recognized to be appropriate
10 hormal residential uses and to mailienance of the Property (jncluding, but not limited to, hazardous substances in consumer products).

Bortrower shall promptly give Lender vriten notice of (a) any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency of private yarty inveiving the Property and any Hazardous Substance or J:nvironmental Law of which
Horrower has actual knowledge, (b) any Environm ental Condition, including but not limited to, any spilling, leaking, discharge, release or
threat of release of any Hazardous Substance, and (¢} a7y condition caused by the presence, use or release of a Hazardous Substance which
adversely affects the value of the Property. 1f Borrower-lesrns, or is notified by any governmental or regulatory authority, or any private
party, that any removal or other remediation of any Hazatdons Substance affecting the Property is necessary, Borrower shall promptly take
all necessary remedial actions in accordance with Envircanental Law. Nothing herein shall create any obligation on Lender for an
Lnvironmental Claanup.

NON-UNTFORM COVENANTS, Borrower and Lender furthe’ covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower priorto acceleration following Borrower’s breach of any covenant
or agreement in this Security Instrument (but not prior to acceleration under Setion 18 unless Applicable Law provides otherwise). The
notice shall specify: (a) the default; (b) the action required to cure the defautt (¢ 2 date, not less than 30 days from the date the notice is
given to Borrower, by which the default must be cured; and (d) that fajlure to-eue the default on or before the date specified in the notice
may result in aceeleration of the sums secured by this Security Instrument, fareclosue by judicial proceeding and sale of the Property. The
notice shall further inform Borrower of the right to reinstate after acceleration and ik ight to assert in the foreclosure proceeding the
non-existence of a default or any other defense of Borrower to acceleration and foreclosure. 1 the defauit is not cured on or before the date
spacified in the notice, Lender at its option may require immediate payment in full of all sums sesured by this Security Instrument without
further demand and may foreclose this Security Instrument by judicial proceeding, Lender shail ve entitled to collect all expenses incurred
in pursuing the remedies provided in this Section 22, including, but not limited to, reasonable attaineys’ fues and costs of title evidence,

73, Refease. Upon payment of all sums secured by this Security [nstrument, Lender shall release 115 S=curity Instrument. Borrower
shall pay any recordation costs. Lender may charge Borrower a fce [or releasing this Security Instrument; ot only if the fee ispridto a
third party for services rendered and the charging of the fee is permitted under Applicable Law.

24. Waiver of Homestead, In accordance with Illinois law, the Borrower hereby releases and waives all tights under and by virtue of
the Ulinois homestead exeraption laws.

95, Placement of Collateral Protection nsurance. Unless Bormower provides Lender with evidenco of the nsurance coverage
required by Borrower’s agreement with Lender, Lender may purchase ingurance at Borrower’s expense (o protect Lender’s interests in
Borrower’s collateral. This insurance may, but need not, protect Bomower’s interests. The coverage that Lender purchases may not pay any
clainy that Borrower makes or any claim that is made against Borrower in cormection with the collateral. Borrower may later cancel any
insurance purchased by Lender, but only after providing Lender with evidence that Borrower has obtained insurance as requited by
Borrower’s and Lender’s agreement, If Lender purchases insarance for the collateral, Borrower will be responsible for the costs of that
insurance, including interest and any other charges Lender may impose in connection with the placement of the insurance, until the effective
date of the cancelialion or expiration of the insurance. The costs of the insurance may be added to Borrower’s total outstanding balance or
obligation. The costs of the insurance may be more than the cost of insurance Borrower may be able to obtain on its own,
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BY SIGNING BELOW, Borrower accepls and agrees to the terms and covenants contaned in this Security Tnstrument and in any Rider

execated by Borrower and recorded with it. . f
i ! ; 1 .; / ; ) ‘ @
1 Qa _'Uf\ (/ ' L@f lAr o __(Seal) - Lot /z‘t 1 (Seal)
Heather C. Ross -Borrower Shannon K. Ross ~Borrower
8]
STATE OF ILLINZAS. C‘/O( __ County ss:

‘// ‘u@ anr A5 QI«Od , a Notary Public in and for said county and state do hereby certify that Heather C. Ross and

P e e

Shannon K. Ross, personally kiown to me 1o be the same person(s) whose name(s) is/are subscribed to the foregoing instrument, appeared
before me this day in person, and ack nowledged that he/she/they signed and delivered the said instrument as his/her/ their free and voluntary act,

for the uses and purposes therein set foth,
-
b4 nl. RO 12

(iven under my hand and official seal, thisff___ day of __ R

25 |

T GRGRLEA 3 ﬁ R

; JOANNA M BURKE QQ""‘"Q ¢ @‘f é—?
Notary Public - State of IM . Hotary Public —

ipy Commission Expires Dec 15, 2014
st W

My Commission Expires: ___

i LINOIS- Single Family - Fannie Mag/Freddie Mac UNIFORM INSTRUMENT with MERS Form 3014 1/01
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MIN: 100635400000144736

PLANNEE UNIT DEVELOPMENT RIDER

‘THIS PLANNED UNIT DI.VELOPMENT RIDER is made this 26th day of June, 2012, and is
incorporated into and shall be deemed 10 8 nend and supplement the Mortgage, Deed of Trust, or Security
Deed (the “Security Instrument”) of the sam: sate, given by the undersigned (the Borrower”) fo secure
Borrower’s Note to THE National Bank, corporation (the “Lender”) of the same dafe and covering the
Property described in the Security Instrument and‘iocited at:

646 B. Daupiuine Court
Elk Grove Village, 11.LINOIS 60007
(Property Aduszss)

The Property includes, but is not limited to, a parcel of land impreved with a dwelling, together with other
such parcels and certain common areas and facilities, as deseribed i

Covenants, Conditions and Restrictions o Viecord
(the “Declaration’™). The Property is a part of a planned unit development known as

Elk Grove Estates Townhouses
(Name of Planned Unit Development)

(the “PUD™). The Propetty also includes Borrower’s interest in the homeowners assGoiation or equivalent
entity owning or managing the common areas and facilities of the PUD (the “Owners Association”) and the
uses, benefits and proceeds of Borrower’s interest.

PUD COVENANTS. In addition to the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

A. PUD Obligations. Borrower shall perform all of Borrower’s obligations under the PUD’s
Constituent Documents. The “Constituent Documents™ are the (i) Declaration; (if) articles of incorporation,
frust instrument or any equivalent document which creates the Owners Association; and (iit) any by-laws or
other rules or regulations of the Owners Association. Borrower shall promptly pay, when due, all dues and
assessments imposed pursuant to the Constituent Documents,

MULTISTATE PUD RIDER - Single Family - T T Form 3150 1101
Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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B. Property Inserance. So long as the Owners Association mainfains, with a generally accepted
insurance carrier, i “mastes”or “blanket” policy insuring the Property which is satisfactory to Lender and
which provides insurance ccverage i the amounts (including deductible levels), for the periods, and against
loss by fire, hazards included wichi' the term “cxtended coverage,” and any other hazards, including, butnot
limited to, earthquakes and floods, {or which Lender requires insurance, then: (i) Lender waives the provision
in Section 3 for the Periodic Payment (o Lender of the yearly promium installments for property insurance on
the Property; and (ii) Borrower’s obligation inder Section 5 10 maintain property insurance coverage on the
Property is deemed satisfied to the extent that the required coverage is provided by the Owners Association
policy.

What Lender requires as a condition of thic waiver can change during the term of the loan.

Borrower shall give Lender prompt notice of iy lapse in required property insurance coverage
provided by the master or blanket policy.

In the event of a distribution of property insurance procesds in liew of restoration or repair following a
loss to the Property, or to common areas and facilities of the PLD, any proceeds payable to Botrower are
hereby assigned and shall be paid to Lender. Lender shall apply thd proceeds to the sums secured by the
Security Instrument, whether or not then due, with the excess, if any, paid-to Borrower,

C. Public Liability Insurance. Borrower shall take such actions as siay oe reasonable to insure that
the Owners Association maintains a public liability insurance policy acceptable in farm, amount, and extent
of coverage to Lender.

D. Condemmnation. The proceeds of any award or claim for damages, direct or cons senential, payable
{0 Rorrower in connection with any condemnation or other taking of all or any part of the roperty or the
common areas and facilities of the PUD, or for any conveyance in lieu of condemnation, are helety assigned
and shall be paid 1o Lender. Such proceeds shall be applied by Lender to the sums secured by the Security
Instrument as provided in Section 11.

F. Lender's Prior Consent. Borrower shall not, except after notice ta 1.ender and with Lender’s
prior written consent, either partition or subdivide the Property or consent lo: (i) the abandonment or
{ermination of the PUD, except for abandonment or termination required by law in the case of substantial
destruction by fire or other casualty or in the case of a taking by condemnation or eminent domain; {ii} any
amendment to any provision of the “Constituent Documents” if the provision is for the express benefit of
Lender; (iii) termination of professional management and assumption of self-management of the Owners
Association; or (iv) any action which would have the effect of rendering the public liability insurance
coverage maintained by the Owners Association unacceptable to I.ender,

MULTISTATE PUD RIDER - Single Family - S Form 3150 1/01
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. Remeédies. i Borrower does not pay PUD dues and assessments when due, then Lender may pay
them, Any amounts disharesd by Lender under this paragraph F shall become additional debt of Borrower
secured by the Security insaument. Unless Borrower and Lender agree to other terms of payment, these
amounts shall bear inferest from-the date of disbursement at the Note rate and shall be payable, with interest,
upon notice from Lender to Bowrovier requesting payment.

BY SIGNING BELOW, Boirower accepts and agrees to the terms and covenants contained in this
PUD Rider.

i

N A .f | - 7
IUUCV AM C }LW (seal) /!,MWG% 2 @W ' (Seal)

Heather C. Ross -Borrower Shannon K. Ross -Borrower
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