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MORTGAGE

DEFINITIONS

Words used in multiple sections of this document-ars defined below and other words are defined in
Scetions 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are
also provided in Scetion 16,

{(A) "Sceurity Instrument” means this document, which is dated J0%¥ 03, 2012

together with all Riders to this document.

(B) "Borrower” is TTMOTHY R BINNING, A MARRIED PERSON ANJ' LAURA L BINNING, A
MARRIEDD PERSON

Borrower is the morlgagor under this Security Instmmcnt.
{C) "Lender” is WELLS FARGO BANK, N.A.

FLender is o NATIONAL ASSOCIATION
organized and existing under the laws of THE UNITED STATES

0341912905

ILLINOIS - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 1/01
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Lender’s address is 101 NORTH PHILLIPS AVENUE, SIOUX FALLS, SD 57104

Lender is the mortgagee under this Sccurity Instrument.

(D) “Note" mcans the promissory note signed by Borrower and dated JULY 03, 2012

The Note states that Borrower owes Lender ONE HUNDRED FORTY NINE THOUSAND ONE HUNDRED
THIRTY AND 00/100 Dollars
(US. §$**+»249,130.00 } plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than AUGUST 01, 2027

(E) Property" means the property that is described below under the heading "T. ranstcr of Rights in the
Propert;.”

(F) “Loan"ncans the debt cvidenced by the Note, plus interest, any prepayment charges and late charges
due under by Note, and all sums due under this Security Instrument, plus interest.

() "Riders” means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be exccued by Borrower [check box as applicablei:

D Adjustable Rate Rider [ Condominium Rider [ Second Home Rider
[ Bailoon Rider [ | Planned Unit Development Rider (x]14 Family Rider
VA Rider [_I Piweekly Payment Rider |:| Otheris) [specify]

(H) "Applicable Law” means all cortroling applicable lederal, state and local statutes, regulations,
ordinances and administrative rules and order. (hat have the effect of law} as well as all applicable final,
non-appealable judicial opinions.

(I) “Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and other
charges that are imposed on Borrower or the Propesty by a condominium association, homeowners
association or similar organization.

(1) "Electronic Funds Transfer” mcans any (ransfer ¢f {pnds, other than a transaction originated by
check, draft, or similar paper instrument, which is initiated/ibiough an electronic terminal, telephonic
instrument, computer, or magnetic tape so as to order, instruct, o authorize a financial institution to debit
or credil am account. Such term includes, but is not limited to, poini-uf-sale transters, automated tcller
machine lransaclions, (ransfers initialed by (elephone, wire transflers, and automated clearinghouse
transfers.

(K) " Escrow Items” means thosc items that arc described in Section 3.

{L) “Miscellancous Proceeds” means any compensation, setttement, award of'damages, or procecds paid
by any third party (otker than insurance procceds paid under the coverages described in Section 5) for: (i)
damage to, or destruction of, the Property: (i} condemnation or other taking of all £ any part of the
Propurty: (1il) conveyance in lieu of condemnation; or (iv) mistepresentations of, or vaissions as to, the
value and/or condition of the Properly.

(M) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, o1 ¢elaull on,
the Loan.

{(N) "Periodic Payment” means the regularly scheduled smmount due for (1) principal and interest under the
Note, plus (ii) any amounts under Scetion 3 of this Security Instrument.

{0) "RESPA" means the Real Eseate Scttement Procedures Act (12 U.S.C. Scetion 2601 ct seq.) and its
implementing regulation, Regulation X (24 C.I.R. Part 3500). as they might be amended from time 0
time, or any additional or successor legislation or regulation that governs the same subject matter. As used
in this Seevrity Instrument, "RESPA™ refers o all requirements and restrictions that are imposed in regard
W a "federally related morigage loan™ even il the Loan does not qualily as a "federally refated morigage

loan” under RTISPA.
i S5
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{P) "Successor in Interest of Borrower” means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Notc and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument sccures to Lender: (i) the repayment of the Loan, and all rencwals, extensions and
modifications of the Note: and (ii} the performance of Borrower’s covenants and agreements under
this Security [nstrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey

to Lender and Lender’s successors and assigns, the following described property located in the
COUNT™ [Type of Recording Turisdiction]
of COOK [Name of Recording Jurisdiction]:

SEE ATTACHFO LEGAL DECSRIPTION

TAX STATEMENTS SHOULD BE SENT(T¢ :~ WELLS FARGO HOME MORTGAGE, P.0. BOX
11758, NEWARK, NJ 071014758

Parcel 1D Number: which currently has the address of
563 OAK RIDGE BLVD |Strect |
ELGIN [Cital_ TIVneis 60120 [Zip Code)

{"Property Address”):

TOGETHER WITH all the improvements now or hereafter crected ¢n ine property, and all
casements, appurtenances, and fixtures now or hereafter a part of the property: ‘Ail replacements and
additions shall also be covered by this Security Instrument. All of the loregoing is scteired Lo in this
Sccurity Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawluily seised of the estate hereby coiveyed and has
the right o mortgage, granl and convey the Properly and that the Propetty is unencumbered, @xiept for
encumbrances of record. Borrower warrants and will defend generally the tide to the Property agpnst all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with Himited varialions by jurisdiction to constilule a uniform sccurity instnunent covering real
property.

UNIFORM  COVENANTS. Borrower and  Lender  covenanl  and  agree  as  follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment chiarges and lale charges duc under the Nole. Borrower shall also pay funds for Tscrow ltems
pursuant to Section 3. Payments due under the Note and this Sceurity Instrument shall e made in U.S.

Initials
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currency. However, if any cheek or other instrument received by Lender as payment under the Note or this
Secwrity Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Sccurity Instrument be made in onc or more of the following forms, as
selecled by Lender: (a) cash; (b) money order; (c) certified check, bank check, (reasurer’s check or
cashier’s check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transer.

Payments are deemed teceived by Lender when received at the location designated in lhe Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bring t+ Lpan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, witiout waiver of any rights hercunder or prejudice to its rights (o refuse such payment or partial
payments in the futurc, but Lender is not obligated to apply such payments at the tine such payments are
accepted. If eath Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unapplicd ‘unds. Lender may bold such unapplied funds until Borrower makes payment (o bring
the Loan current. If Borrswer does not do so within a reasonable period ol time, Lender shall either apply
such funds or return them to-Borrower. If not applied earlicr, such funds will be applied to the outstanding
principal balance under the Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the fute=: “gainst Lender shall relieve Borrower from making payments due under
the Note and this Sceurity Instrumept Gy, performing the covenants and agrecments sceurcd by this Sccurity
Instrument.

2. Application of Payments or' Proceeds. Except as otherwise described in this Scction 2, ali
payments accepted and applied by Lender shull‘be applicd in the following order of priority: {a) interest
due under the Note; (b} principal due under the Note; (¢} amounts due under Section 3. Such payments
shall be applied Lo each Periodic Payment in the Grder in which it became due. Any rcmaining amounis
shall be applied first to late charges, second to any-2ther amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Tender receives a payment from Borrower for a.dctinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment m=y U applicd to the delinguent payment and
the late charge. [f more than one Periodic Payment is outstunding/ Lender may apply any payment received
from Borrower (o the repayment of the Periodic Payments if, and to ‘e cxtent that, cach payment can be
paid in full. To the extent that any excess exists afler the payment is aoplied o the [ull payment of vne or
more Periodic Payments, such excess may be applied to any late charges'dus. Voluntary prepayments shall
be applied first o any prepayment charges and then as described in the Notc,

Any application of payments, insurance proceeds, or Miscellancous Procerds w principal due under
the Notc shall not extend or postpone the due date, or change the amount, of the Periacic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic ayments are duc
under the Note, until the Note is paid in full, a sum (the "Funds”) to provide for payment #t smounts due
for: {a) taxes and assessments and other items which can attain priority over this Security <nsireacnt as a
lien or encumbrance oo the Property; (b} leasehold payments or ground rents on the Property’, 4t eny; ()
premiums for any and all insurance required by Tender under Section 5; and (d) Morigage (rsurance
premiums, il any, or any sums payable by Borrower to Lender in licu of the payment of Morlgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
flems.” Al origination or al any time during the term of the Toan, Lender may reguire that Community
Association Ducs, Dees, and Asscssments, il any, be escrowed by Borrower. and such dues, fees and
assessments shall be an Escrow liem. Borrower shall prompuly turnish to Lender all notices ol amounts to
be paid under this Scction. Borrower shall pay T.ender the Funds for Bscrow Jiems unless Lender walves
Borrower’s obligation to pay the Funds for any or all Escrow liems. Lender may waive Borrower’s
abligation 1o pay to Lender Funds for any or all Escrow Tlcms al any time. Any such waiver may only he
in writing. In the event ol such waiver, Borrower shall pay directly, when and where payaple, the amouats

Init ais:
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due for any Lscrow liems for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish (o Lender receipis evidencing such payment within such time period as Lender may require.
Borrower’s obligation to make such payments and to provide receipts shall for all purposcs be decmed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow ltems directly, pursvant to a waiver, and
Borrower [ails (o pay the amount due for an Escrow ltem, Tender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amoun's, that are then required under this Scction 3.

Lendcrmay, al any time, collect and hold Funds in an amount (a) sufficicnt to permit Lender to apply
the Tunds a¢'th® time specificd under RESPA, and (b) not to exceed the maximum amount a lender can
require under PESPA. Tender shall estimate the amount of Funds due on the basis of current data and
reasonable estimatss. ¢l expenditures of future Escrow ltems or otherwise in accordance with Applicable
Law.

The Funds shall’b. held in an institution whose deposits arc insured by a federal agency,
instrumentality, or entity (incleding Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Vener shall apply the Funds to pay the Escrow liems no later than the time
specificd under RESPA. Lender shal' ot charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be paid ox the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrewst and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Bonpwer, without charge, an annual accounting of the
tunds as required by RESPA.

If there is a surplus of Funds held in cscrow, ‘as’defined under ROSPA, TLender shall account to
Borrower for the cxcess funds in accordance with RESPA.,/if there is a shortage of Funds held in cscrow,
as defined under RESPA, Lender shall notify Borrower as reguwsd by RESPA, and Borrower shall pay Lo
Lender the amount necessary to make up the shortage in accordarce-with RESPA, bul in no more than 12
monthly payments. If there is a deficiency of Funds hefd in escrow, as<ictined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lenderthe amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 moatiy payments.

Upon payment in full of all sums sccured by this Security Tnstrument, Jcnder shall promptly refund
(o Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxcs, assessments, charges, (ics, and impositions
attributable 0 the Property which can atfain prioridy over this Seeurity Instrument, leascnosnl payments ot
eround rents on the Property, if any, and Community Association Dues, Fees, and Assescrecnis, it any. To
the extent that these itemns are Escrow Items, Borrower shall pay them in the manner provided ia Scetion 3.

Borrower shall promptly discharge any lien which has priorily over this Sccurity Instruipony unless
Borrower: {a) agrecs in writing to the payment of the obligation sccured by the lien in a manner acecpiable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the licn in good faith
by. or defends against enforcement ol the lien in, legal proceedings which in Lender’s opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only untl such procecdings
are concluded; or (¢) sccures from the holder of the licn an agrecment satisfactory o Lender subordinating
the Yicn o this Seenrity Instrument. If Lender determines that any part of the Property is subject o a lien
which can attain priority over this Sceurity [nstrument, Lender may give Borrower a notice identifying the
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisly the lien or take one or
more of the actions set {orth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real cstate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or herealter erccted on
the Property insured against loss by fire, hazards included within the term "extended coverage,” and any
siher hazards including, bul not limited Lo, carthquakes and floods, for which I.ender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender tequires pursnant to the preceding sentences can change during the term of
the Losd. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s
right to disépprove Borrower’s choice, which right shall not be cxcrcised unrcasomably. Lender may
requirc Borjow:r to pay, in connection with this Loan, either: (a) a one-time charge for flood zone
determination, Zeritication and tracking services; or (b) a one-time charge for flood zone determination
and certification siwvices and subsequent charges each time remappings or similar changes occur which
reasonably might alfzct vach determination or certification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in copnection with the
review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to maieliil any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option and Poizower’s cxpense. Lender is under no obligation to purchasc any
particular type or amount of coverage. ‘Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower’s equity ir. the Property, or the contemis of the Property, against any risk,
hazard or liability and might provide gredter o lesser coverage than was previously in cffect. Borrower
acknowledges thal the cost of the insurance coverage so oblained might significamly excecd the cost of
insurance that Borrower could have obtained. Any/amounts disbursed by Lender under this Section 5 shall
beecome additional debt of Borrower secured by this-Serurity [nstrument. These amounts shall bear interest
at the Note rate [rom the date of disbursement and shal’ bt payable, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals 4t such policies shall be subject to Lender’s
right o disapprove such policies, shall include a standard mor.e=ge clanse, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the £z o hold the policics and renewal
cerlificates. Il Lender requires, Borrower shall promptly give to Lender alVreceipts of paid premiums and
rencwal notices. I Borrower obtains any form of insurance coverage, rot otherwise required by Tender,
for damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payec.

In (he event of loss, Borrower shall give prompt notice to the insurance cargicr ‘and Lender. Tender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrow.r utherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
be applicd to restoration or repair of the Property, il the restoration or repair s cconomicaliycasible and
Tender’s seeutity is not lessened, During such repair and restoration period, Lender shall have v right Lo
hold such insurance proceeds until Lender has had an opportunily o inspect such Property to ¢hsery the
work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single paymenl o in a series
of progress payments as the work is completed. Unless an agreement is inade in wriling or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required o pay Borrower amy
interest or carnings on such proceeds. Pees for public adjusiers, or other third parlies, rctained by
Borrower shall not be paid out ol the insurance proceeds and shall be the sole obligation ol Borrowcr. I
the restoration or repair is not cconomically leasible or Lender’s security would be lessened, the insurance
proceeds shall he applied 1o the suns sccured by this Security lnstrument, whether or nol then duc, with
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and scttle the claim. The 30-day
period will begin when the notice is given. In cither event, or if Lender acquircs the Property under
Section 22 ur otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights 1o any insurance
proceeds in an amount not to cxceed the amounts wnpaid vnder the Note or this Security Instrument, and
(b) any other of Borrower's rights {other than the right to any refund of uncarned premiums paid by
Borrow«r) under all insurance policics covering the Property, insofar as such rights are applicable to the
coverage ofthe Property. Lender may use the insurance proceeds cither to repair or restore the Property or
to pay amowits npaid under the Note or this Security Instrument, whether or not then due.

6. Occuprncy. Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence within o%.gays after the execution of this Security Instrument and shall continue o occupy the
Property as Borrower’s principal residence for at least one year alter (be date of occupancy, unless Lender
otherwise agrees in witting, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist whicn are hevond Borrower's control.

7. Preservation, Mainveray e and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair thé Propesty, allow the Property to deieriorate or commit wasie on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from dettriorating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not cconomically feasible, Borrower shall
promplly repair the Properly if damaged @ avoid [urther deterioration or damage. Il insurance or
condemnation proceeds are paid in connection witlt damage lo, or the taking of, the Property, Borrower
shiall be responsible for repairing or restoring the Propsrty only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs »i® restoration in a single payment or in a series of
progress payments as the work s completed. If the inswmapcesar condemnation proceeds arc not sufticicnt
to tepair or restore the Property, Borrower is not relieved of Dottower’s obligation for the completion of
such repair or restoration.

Lender or ils agent may make reasonable entries upon and inspections of the Property. I il has
reasonable cause, Lender may inspect the interior of the improvemens on Yie Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specinying such reasonable cause.

8. Borrower’s Loan Applicatien, Borrower shall be in default if,” fotizg the T.oan application
process, Borrower or any persons or entities acting at the direction of Boirower or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate information o statements to Lender
(or failed to provide Lender with material information) in connection with the” Coan. Material
representations include, but are not limited to, representations concerning Borrower’s ocounancy of the
Property as Borrower’s principal residence.

9, Protection of Lender’s Interest in the Property and Rights Under this Sccurity Insiranzent. 1If
() Borrower fails to perform the covenants and agreements contained in this Sceurity Instrument, (%}, there
is a legal procecding that might significantly affect Lender’s interest in the Property and/or rights under
this Sccurity Instrument (such as a proceeding in bankrupiey, probate, lor condemnation or {orfeiture, for
culorcement of a lien which may attain prioriey over this Security Instrument or to enforee laws or
regulations), or (¢) Borrower has abandoned the Property, then Lender may do and pay lor whatever is
reasoaable or appropriate (o proteet Lender’s interest in the Property and rights under this Sceurity
Instrument, including protecting and/or assessing the value of the Property, and sceuring andfor repairing
ihe Properly. Lender’s activns can include, but are not limited to: (4} paying any sums sccured by a licn
which has priotity over this Security Enstrument; (b) appearing in court; and (¢} paying reasonable
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attorneys” lees Lo proteet its interest in the Property and/or rights under this Sceurity Instrument, including
its secured position in a bankrupicy procceding. Scewring the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or hoard up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have wtilities turned
on or olf. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
sceured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
payment

[i4bis Security Instrument is on a leasthold, Borrower shall comply with all the provisions of the
lease. If Bedvower acquires fee title to the Property, the leasehold and the fee title shall not merge unless
Lender agrees t0 the merger in writing,.

18, Mortgage Insurance, If Lender required Mortgage Insurance as a condition of making the Loan,
Borrewer shall payne premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Morigage Insurancs coverage required by Lender ceases (o be available {from the mortgage insurer that
previously provided suZn insurance and Borrower was required to make separately designated payments
toward the premiums for"Mortgage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equiveien’ i the Mortgage Insurance previously in effect, at a cost substantially
cquivalent to the cost to Bosiower of the Mortgage Insurance previously in effcet, from an aliernate
mortgage insurer selected by Lendcr. Tf substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall continue to pav.to Lender the amount of the separately designated payments that
were due when the insurance coverage ceased to be in effect. Lender will accept, nse and retain these
payments as a non-refundable loss reserve ia lieu of Mortgage Insurance. Such loss reserve shall be
non-retundable, notwithstanding the fact that Loe-Foan is ultimately paid in (ulf, and Lender shall nod be
required to pay Borrower any interest or earniigs cacuch loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverage fin tue amount and for the period that Lender requires)
provided by an insurer selected by Lender again becoes available, is obtained, and Lender requires
scparately designated payments toward the premiums for Mortgage nsurance. T Lender required Morigage
Insurance as a condition of making the T.oan and Borrower/was required o make separatcly designated
payments toward the premiums for Mortgage Insurance, Betower shall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide a non-efundable loss reserve, until Lender’s
requirenent for Mortgage Insurance ends in accordance with any writtsii agreement between Borrower and
Lender providing (or such lermination or until lermination is required by Azplicable Law. Nothing in this
Section 10 alfects Borrower’s obligation (o pay inferest at the rate provided ‘athe Note.

Mortgage Insurance reimburses Lender (or any entily that purchases.tie/Nete) for cerlain fosses it
may incur if Borrower does not repay the Loan as agreed. Borrower is noliaparty o the Mortgage
Lnsurance.

Mortgage insurers evalvate their total risk on all such insurance in foree from bme to time, and may
cnler into agreements with other parties that share or modity their risk, or reduce losses./these agrecments
arc on lerms and conditions that are satisfactory lo the mortgage insurer and the other partv/ecpartics) o
these agreements. These agreements may require the mortgage insurer to make payments using any source
of funds that the mortgage insurer may have available (which may include funds obtained froed Mortpage
Ingurance preminms).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any rewsurer,
any other entity, or any alliliale ol any ol the toregaing, may reecive (diteetly or indirectly) amounts that
derive trom (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
¢xchange for sharing or moditying the morlgage insurer’s risk, or reducing losses. If sueh agreement
provides that an affiliate of Lender dakes a share of the insurer’s risk in exchange for a share of the
premiuns paid to the insurer, the arrangement s often termed "captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.
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(b) Any such agrecments will not affect the righis Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearncd at the time of such cancellation or
termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellancous Procceds arc hercby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellancous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s sccurity is not lessened.
During speh repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Linde: has had an opportunity to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, provided that such inspection shall be undertaken promptly. I.ender may pay for the
repairs and (restoration in a single disbursement or in a series of progress payments as the work is
completed. Unless hn agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellancous Proveeds, Lender shall not be required 1o pay Borrower any inicrest or carnings on such
Misccllaneous Procceds. if the restoration or repair is not economically feasible or Lender’s security would
be lessencd, the Miscellandous Proceeds shall be applicd to the sums sceured by this Sccurity Instrument,
whether or not then due /with the excess, if any, paid to Borrower. Such Miscellancous Procecds shall be
applied in the order provided for 'n Section 2,

In the cvent of a total wking, destruction, or loss in value of the Property, the Miscellancous
Proceeds shall be applicd to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid W Bormower.

In the event of a partial taking, dedtrution, er loss in value of the Property in which the fair market
value of the Property immediately before (ncipartial taking, destruction, or loss in value is cqual to or
greater than the amount of (he sums sccured tiy-this Securily Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount of the sums securcd immediately before the
partial taking, destruction, or loss in value divided by (by tc Fair market value of the Property immediately
betore the partial taking, destruction, or loss in value. Any baldnze shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value Of the Property in which the fair market
value of the Property immediately belore the partial taking, destraction, or loss in value is Jess than Uie
amount of the sums secured immediately before the partial laking, destmction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellancous Poceeds shall be applicd (0 the sums
secured by this Security Instrument whether or not the sums are then duc,

Il the Properly is abandoned by Borrower, or if, alter notice by Tipder. to Borrower that the
Opposing Party {as defined in the next sentence) offers o make an award o”setdte 2 claim for damages,
Borrower fails to respond to Lender within 30 days after the dale the notice is given, Lender ig authorized
to collect and apply the Misccllancous Proceeds cither to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party” mezds (ie third party
that owes Borrower Miscellancous Procecds or the party against whom Borrower has a vieh = action in
regard to Miscellancous Proceeds.

Borrower shall be in default i any action or proceeding, whether civil or criminal, is begup-ihat, in
Lender’s judgment, could result in lorfeiture of the Property or other material unpairment of Lerder’s
interest in the Property or rights under this Security Instrument. Borrower can curc such a default and, if
acceleration has occurred, reinstate as provided in Section 19. by causing the action or proceeding to be
dismisscd with a ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material
impairment of Lender’s inlerest in the Property ot righls under this Security Instrament. The proceeds of
any award or claim for damages tha are aetributable w the impairment of Lender's interest in the Properly
arc hereby assigned and shall be paid 0 Lender.

All Miscellancous Proceeds that are iot applied (0 restoration or repair of the Praperty shall be
applicd in the order provided for in Scction 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Tixtension of the time for
payment or modification of amortization ol the swms sceared by this Sceurity Instrument

'3
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to Borrowcr or any Successor in Interest of Borrower shall not operate to relcase the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or tu refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security [nstrument by rcason of any demand made by the original
Borrower or any Successors in Inierest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender’s acceptance of payments from third persons, entitics or
Successors in Interest of Borrower or in amounts less than the amount then due, shall net be a waiver of or
prectude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and lability shall be joint and scveral. However, any Borrower who
co-signs diis Sceurity Instrument but docs not execute the Note (a "co-signer”): (a) is co-signing this
Sceurity Iastrument only to mortgage, grant and convey the co-signer’s interest in the Property under the
terms of this Security Tnstrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; apd f¢) agrees that Lender and any other Borrower can agree to cxiend, modify, lorbear or
make any acoviamadations with tegard to the terms of this Security Instrument or the Note without the
co-signer’s consent.

Subject to the provisions of Scction 18, any Successor in ioterest of Borrower who assumcs
Borrower’s obligations uner this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower’s rights-and benefits under this Security Instrument. Borrower shall not be released from
Borrower’s obligations and liabi'it-under this Security Instrument unless Lender agrees Lo such release in
writing. The covenants and agzcements of this Security Instrument shall bind (except as provided in
Scetion 200 and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may siiorge Borrower fees for services performed in connection with
Borrower’s default, for the purposc of protecting Lender’s interest in the Property and rights under this
Security Instrument, including, but not limit«d <o, attorneys’ fees, property inspection and valvation fees.
In regard to any other [ces, the absence of express authority in this Sccurity Instrument to charge a specific
fec to Borrower shall not be construed as a prohibi‘ion pn the charging of such fee. Lender may not charge
fees that arc cxpressly prohibited by this Sccurity Tastrument or by Applicable Law.

If the Loan is subject to a law which sets maximum 'osn charges, and that law is finally intcrpreted so
that the interest or other loan charges collected or to be Coliected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary (o reduce the
charge (o the permitted limit; and (b} any sums already collecies rom Borrower which exceeded permitied
limits will be tcfunded (o Borrower. Lender may choose to mazc this refund by reducing the principal
owed under the Note or by making a dircet payment to Borrower! It refund reduces principal, the
reduction will be treated as a parlial prepayment without any prepayrent charge (whether or not a
prepayment charge is provided for under the Note). Borrower’s acceptance of any such refund made by
direct payment to Borrower will constitute a waiver of any right of action Borrowzr might have arising out
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with his\Security Instrument
must be in writing. Any notice to Borrower in consicction with this Sceurity Instrunicnt shall be decmed to
have been given (o Borrower when mailed by first class mail or when actually delive red ‘o0 Borrower’s
notice address il sent by other means. Notice to any onc Borrower shall constituie notice w ! Rorrowers
unlcss Applicable Law expressly requires otherwise. The notice address shall be the Property Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower shal’ promptly
notity Lender of Borrower's change of address. If Lender specilies a procedure for reporting Boriov er’s
chanse of address. then Borrower shall only report a change of address through that specified procedure.
There may be only one designawd notice address under this Sceurity Instroment at any one (ime. Any
nolice to Lender shall be given by delivering it or by mailing it by [irst class mail o Lender’s address
stated hercin unless Lender has designated another address by notice o Borrower. Any notice in
connection with this Sceurily Instrument shall not be deemed to have been given (o Lender until actually
received by Lender. If any notice required by this Sceurity Instrument is also required under Applicable
Law. the Applicable Law requirement will satisly the corresponding requircment under this Sceurity

[nstrument.
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal taw and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agrecment by contract. In
the cvent that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affcct other provisions of this Sccurity Instrument or the Notc which can be
given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuler words or words of the feminine gender; (b) words in the singular shall mean and
include th= plural and vice versy; and (¢) the word "may” gives sole discretion without any obligation to
take apy act.on.

L7. Beivower’s Copy. Borrower shall be given one copy of the Note and of this Sccurity Instrument.

18. Trins'er of the Property or a Beneficial Interest in Borrower. As used in this Scction 18,
"Interest in the Troperty” means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial \ntzrests transferred in a hond for deed, contract for deed, installment sales contract or
escrow agreement, tuginweat of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part i the Property or any Interest in the Property is sold or transferred (or if Borrower
Is nol a natural person ez a beneficial interest in Borrower is sold or transferred) without Lender’s prior
writlen consent, Lender may remire immediate payment in full of all sums secured by this Security
Instrument. However, this opuea shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

Il Lender cxercises this option, Lerder shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Scction 15
within which Borrower must pay all sums se-v-ed by this Security [nstrument. 1f Borrower [ails to pay
these sums prior to the cxpiration of this porod, Lender may invoke any temedies permitted by this
Sceurity Instrument without further notice or demani ot Borrower.

19. Borrower’s Right to Reinstate After Acceleration, If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of th.s. Security Instrument discontinued at any time
prior (o the carliest of: (a) five days before sale ol the Froyperiy pursuant to Section 22 of this Security
lnstrument; (b) such other period as Applicable Law might «ccily.for the (ermination of Borrower’s right
lo reinstatc; or (¢) entry of a judgment enforcing this Security Tnstrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due undsi this Sccurity Instrument and the Note
as il no acceleration had occurred; (b) cures any default of any other ¢ovenants or agreements; () pays all
expenses incurred in enforeing this Sccurity Instrument, including, but ot liinited to, reasonable attorneys’
fees, property inspection and valuation fees, and other fees incurred for the {wpose of protecting Lender’s
interest in the Property and rights under this Security Instrument; and (d) takes st action as Lender may
reasonably requitc to assure that Lender’s interest in the Property and rigis under this Security
Instrument, and Borrower’s obligation to pay the sums secured by this Security Instrinient, shall continue
unchanged wnless as otherwise provided under Applicable Law. Lender may require th»t-Borrower pay
such reinstatement sums and expenses in one or more of the following forms, as select’d by Lender: (a)
cash; (b} moncy order; (¢} certified check, bank check, treasurer’s check or cashicr's check, wrovided any
such check is drawn upon an institution whose deposits are insured by a federal agency, instrudedtality or
entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Tnstrutneid and
obligations secured hereby shall remain fully effective as il no acceleration had occurred. However /his
right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Scrvicer; Notiee of Grievanee. The Note or a partial interest in
the Note {together with this Sccurity Instrument) can be sold one or more times without prior notice to
Borrower. A sale might resull in a change in the cntity (known as the "Loan Scrvicer™) that colleets
Periodic Payments duc under the Note and this Security Tnstrument and performs other morigage loan
servicing. obligations under the Note, this Security lnstrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale ol the Note. if there is a change of the Loan
Servicer. Borrower will be given wrilten notice of the change which will state the name and address of the
new Loan Servicer, the address (o which payments should be made and any other infewnation RESPA
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requires in connection with a notice of transfer of servicing. If the Note is sold and thercafter the Loan is
serviced by a T.oan Servicer other than the purchaser ol the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by (he Nole purchaser.

Neither Borrower nor [ender may commencee, join, or be joined o any judicial action (as eilher an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security [nstrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and atforded the
olher paryy”_hereto a reasonable period alter the giving of such notice to take corrective action. If
Applicablc Law, provides a time period which must clapse hefore certain action can be taken, that time
period will b fcemed to be reasonable for purposes of this paragraph. The notice of acceleration and
upportunily {0 curc given to Borrower pursuant to Scction 22 and the notice of acceleration given to
Borrower pursuant to/sention 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions of (his Scetion 20,

21. Hazardous Substar<es. As used in this Scction 21: (a) "Hazardous Substances” are those
substances detined as toxic or Liazardons substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kergsend, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materizis containing asbestos or formaldehyde, and radioactive materials;
{(b) "Environmental Law" means federal tavs and laws of the jurisdiction where the Property is located (hat
rclate to health, safety or cnvironmental prorton; (¢) "Environmental Cleanup” includes any responsc
action, remedial action, or removal action, as defincain Environmental Taw; and (d) an "Environmental
Condition" means a condition that can cavse, cantoibule 10, or otherwise trigger an Environmental
Cleanup.

Borrower shall not ¢ause or permit the presence, uscydisposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, eirotin the Property. Borrower shall not do,
nor allow anyone else (o do, anything atfecting the Property (83 'zat is in violation of any Cnvironmental
Law, (b) which creates an Environmental Condition, or (¢} which, dut to L presence, use, or release of a
Hazardous Subslance, creates a condition that adversely alfects the vatue/ofthe Properly. The preceding
two scptences shall not apply (o the presenee, use, or slorage on the Propeisty. of small quantitics of
Hazardous Substances that are generally recognized (o be appropriate (0 norviei residential uses and to
maintenance of the Property (including, bul not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender writlen notice of (a) any investigation, claim ~Gomand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Propeciy and any
Hazardous Substance or Environmental Taw of which Borrower has actual knowlcdel, - (b} any
Environmental Condition, including but not limiled (o, any spilling, leaking, discharge, release o theeat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or telease o a
Hazardous Substance which adversely alleets the value of the Propernty. It Borrower learns, or is notified
by any governmental or regulatory authotity, or any private parly, that any removal or other remediation
of any Hazardous Substance alfecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions In accordance with Lovironmental Law. Nothing lierein shall create any obligation on
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Tender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Sceurity Instrument (but not prior to
aceeleration nnder Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the delault; (b) the action reguired to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further aniorm Borrower of the right to reinstaie after acceleration and the right to assert in the
foreclosure proceeding the non-existence of a default or any other defense of Borrower to acceleration
and forectorare, If the default is not cared on or before the date specified in the notice, Lender at its
option may require immediate payment in full of all sums sccured by this Sccurity Instrument
without further dimand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled tocoidest all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not limite/ to, reasonable attorneys’ fees and costs of title evidence.

23. Release. Upon payineut o all sums secured by this Security Instrument, Lender shall release this
Sccurity Instrument. Borrower ‘shall-gey any recordation costs. Tender may charge Borrower a fec for
releasing this Security Instrument, Lut only if the fee is paid to a third party for services rendered and the
charging of the fee is permitted under Ajpplicable Law.

24, Waiver of Homestead. In accordarse with Ilinois law, the Borrower hereby releases and waives
all rights under and by virtue of the illinois homestzad cxemption laws.

25. Placement of Collateral Protection Insuraines, “nless Borrower provides Lender with evidence
of the insurance coverage required by Borrower's agreenend szith Lender, Lender may purchase insurance
al Borrower’s expense (o protect Lender’s intetests in Borrdwe: sicollateral. This insurance may, but need
not, protect Borrower’s interesis. The coverage that Lendey rurchases may not pay any claim that
Borrower makes or any claim that is made against Borrower in conpscion with (he collateral. Borrower
may later cancel any insurance purchased by Lender, but only afler providing Lender with evidence that
Borrower has obtaincd insurance as required by Borrower’s and Tender’s dgieement. If Lender purchases
insurance for the collateral, Borrower will be responsible for the costs of thatinsirance, including interest
and any other charges Lender may impose in connection with the placement ol the insurance, until the
cffective date ol the cancellation or expiration of the insurance. The costs of the insurahce may be added to
Borrower’s tolal ouistanding batance or obligation. The costs of the insurance may be mose than the cost of
insurance Borrower may be able {o obtain on its own.
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BY SIGNING BELOW, Borrower accepts and agrees (o the terms and covenants contained in this

Security Instrument and in any Rider execnted by Borrower and recorded with it.

Wilnesscs: N

 (Seal)
\WHY R BINNING j -Borrower
e i
1 7 ~ .
) . / s

P A et < {Seal)
',’.;/ : lﬁlUR.A L m &S -Bortower
_ . Seal) (Seal)
-Biree ver -Borrower
{Seal) LA (Seal)
-Borrower -Borrower
{Scal) A (Seal)
-Borrower -Borrower
@{:WU I ags 4 al 1 Form 3014 101
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STATEOFILLINOIS, (. b ALET  Comtyss:
L 5o 8800 A M Te 2 , @ Notary Public in and for said county and
statc do hereby certify that TIMOTHY R BINNING LAURA L BINNING

»

personally known to me to be the same person(s) whosce name(s) subscribed to the foregoing instrument,
appeare” betore me this day in person, and acknowledged that he/she/they signed and delivered the said
instrument #&-histher/their free and voluntary act, for the vses and purposcs therein sct forth.

Given yndir my hand and official scal, this g a A day of ™ } SN S

My Commission Expiics: :
e { » (
K O s CJ-{..Q,L(, —

Notary Public
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Lot 87 in Oak Ridge Subdivision Phase 1, being a Subdivision of part of the Southeast
Quarter of Section 20, Township 41 North, Range 9 East of the Third Princinal Meridian,
in the City of Elgin, according to the Plat thereof recorded March 14, 2005 as Document
0507344002, in Cock County, Hlinois.

06-20-406-025
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1-4 FAMILY RIDER

(Assignment of Rents)

THiS1-4 FAMILY RIDER is made this 3RD day of JULY, 2012 ,
and is increnorated into and shall be deemed to amend and supplement the Mortgage, Deed
of Trust, ur Security Deed (the "Security Instrument”} of the same date given by the
undersigned (*he "Borrower") to secure Borrower's Note to WELLS FARGO BANK, N.A.

(the
"Lender"} of the sarae date and covering the Property described in the Security tnstrument
and located at; 963 UVAK RTDGE BLVD, ELGIN, IL 60120

[Property Address]

1-4 FAMILY COVENANTS. .In_addition to the covenants and agreements made in the
Security Instrument, Borrower and Cender further covenant and agree as follows:

A. ADDITIONAL PROPERTY SUBJLZCY TO THE SECURITY iNSTRUMENT. In addition to
the Property described in the Security Instrument, the following items now ofr hereafter
attached to the Property to the extent they gre fixtures are added to the Property description,
and shall also constitute the Property covered.by-the Security Instrument: building materials,
appliances and goods of every nature whatsoevar.aiow or hereafter located in, on, or used, or
intended to be used in connection with the Prope ty, including, but not limited to, those for
the purposes of supplying or distributing heating, cociing, electricity, gas, water, air and light,
fire prevention and extinguishing apparatus, security airl access control apparatus, plumbing,
bath tubs, water heaters, water closets, sinks, ranges./sioves, refrigerators, dishwashers,
disposals, washers, dryers, awnings, storm windows, storm gours, screens, blinds, shades,
curtains and curtain rods, attached mirrors, cabinets, panelina an4 attached floor coverings,
all of which, including replacements and additions thereto, shall‘o¢ deemed to be and remain
a part of the Property covered by the Security Instrument. All of theoragoing together with
the Property described in the Security Instrument {or the leasehold/zctate it the Security
instrument is on a leasehold) are referred to in this 1-4 Family R.der~and the Security
Instrument as the "Property.”

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not s:ek, agree to or
make a change in the use of the Property or its zoning classification, unless Lander has
agreed in writing to the change. Borrower shall comply with all laws, ordinances, sejulations
and requirements of any governmental body applicable to the Property.

C. SUBORDINATE LIENS. Except as permitted by federal law, Borrower shall not allow

any lien inferior to the Security Instrument to be perfected against the Property without
Lender's prior written permission.

D. RENT LOSS INSURANCE. Borrower shall maintain insurance against rent loss in
addition to the other hazards for which insurance is required by Section §.

MULTISTATE 1- 4 FAMILY RIDER - Fannie Mae/Freddie Mac UNIFORNM INSTRUMENT
Form 3170 1/01

NMFL 3170 (14FR} Rev 2/2009
Wolters Kluwer Financial Services
VMP ®-57R {(0811) 9
Page 1 of 3 Initiafs;
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E. "BORROWER'S RIGHT TO REINSTATE" DELETED. Section 12 is deleted.

F. BORROWER'S OCCUPANCY. Unless Lender and Borrower otherwise agree in writing,
Section 6 concerning Borrower’s occupancy of the Property is deleted.

G, A& SIGNMENT OF LEASES. Upon Lender’s request after default, Borrower shall assign
to Lender 4!l leases of the Property and all security deposits made in connection with leases
of the Fropeity. Upon the assignment, Lender shall have the right to modify, extend or
terminate tng oxisting leases and to execute new leases, in Lender’s sole discretion. As used
in this paragiant 2. the word "lease” shall mean "sublease” if the Security Instrument is on a
leasehold.

H. ASSIGNMENT NDF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.
Borrower absolutely a2 unconditionally assigns and transfers to Lender all the rents and
revenues {"Rents"} ot the-Property, regardless of to whom the Rents of the Property are
payable, Borrower authorizes !ender or Lender's agents to collect the Rents, and agrees that
each tenant of the Property shall pay the Rents to Lender or Lender's agents. However,
Borrower shall receive the Relits until; (i} Lender has given Borrower notice of default
pursuant to Section 22 of the Secirity Instrument, and {ii) Lender has given notice to the
tenant(s) that the Rents are to be [)aiz to Lender or Lender’s agent. This assignment of Rents
constitutes an absolute assignment and rot an assignment for additional security only.

If Lender gives notice of default 1o orrower: (i} all Rents received by Borrower shall be
held by Borrower as trustee for the benelit of.Lender only, to be applied to the sums secured
by the Security Instrument; (i} Lender shall e entitled to collect and receive all of the Rents
of the Property; {iii} Borrower agrees that each tcnant of the Property shall pay all Rents due
and unpaid to Lender or Lender’'s agents upor. Lender's written demand to the tenant; (iv)
unless applicable law provides otherwise, all Rerts Collected by Lender or Lender's agents
shall be applied first to the costs of taking controliof and managing the Property and
collecting the Rents, including, but not limited to, atturriey’s fees, receiver’s fees, premiums
on receiver’s bonds, repair and maintenance costs, insurarce premiums, taxes, assessments
and other charges on the Property, and then to the sums secvicd by the Security Instrument;
{v) Lender, Lender’s agents or any judicially appointed receiter shall be liable to account for
only those Rents actually received; and (vi) Lender shall e entitled to have a receiver
appointed to take possession of and manage the Property and collzct the Rents and profits
derived from the Property without any showing as to the inaderuary of the Property as
secunty.

I the Rents of the Property are not sufficient to cover the costs of tiking control of and
managing the Property and of collecting the Rents any funds expendea y {ander for such
purposes shall become indebtedness of Borrower to Lender secured by 1he Security
Instrument pursuant to Section 9.

Borrower represents and warrants that Borrower has not executed any pricr_assignment
of the Rents and has not performed, and will not perform, any act that would preveri!ender
from exercising its rights under this paragraph.

Lender, or Lender’s agents or a judicially appointed receiver, shall not be required ta enter
upon, take cecnirol of or maintain the Property before or after giving notice of default to
Borrower. However, Lender, or Lender's agents or a judicially appointed receiver, may do so
at any time when a default occurs. Any application of Rents shall not cure or waive any
default or invalidate any other right or remedy of Lender. This assignment of Rents of the
Property shall terminate when all the sums secured by the Security Instrument are paid in full.

|. CROSS-DEFAULT PROVISION. Borrower’'s default or breach under any note or
agreement in which Lender has an interest shall be a breach under the Security Instrument
and Lender may invoke any of the remedies permitted by the Security Instrument.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained
in this 1-4 Family Rider.

W~ m/ s ——

~—~
OTHY P HINNIN Borroweff LKURA L BINNING £ ~gprrower
= {Seal} {Seal)
-Borrower -Borrower
(Do) {Seal)
-Borrower -Borrower
(Seal) A {Seal)
-Borrower -Borrower
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