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1S, FLENG MORTGAGE
| 2 0lH2Lp MIN  100011511230354764

DEFINITIONS

Words used in multiple scetions of this decument ar. defined below and other words arc defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding th vsage of words used in this document are
also provided in Section 16.

(A) "Security Instrument'" means this document, which is dated Juire 7,2012 ,
together with all Riders to this document.
(B) "Borrower” is BRETT D. THORSNESS UNMARRIED

Borrower is the mortgagor under this Security Instrument.
(C) "MERS" is Mortgage Flectronic Registration Systens, Inc. MERS is a separate corporation that is
acting solely as a nomince for Lender and Lender's suecessors and assigns, MERS is the morigagee
under this Security Instrument, MERS is organized and existing under the laws of Delaware, and has an
address and telephone number of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.
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(D) "Lender"is Citibank, N.A.

Lender is a Corporation
organized and existing under the laws of the United States .
ELender's address is 1000 Technology Drive O'Fallon , MO 63368-2240

(E) "Note" means the promissory note signed by Borrower and dated Junc 7, 2012
The Note states that Borrower owes Lender Eighty Nine Thousand Eight Hundred

Dollars
(U.S. $29,800.00 ) plus intcrest. Borrower has promised to pay this delt in regular Periodic
Payrente and to pay the debt in full not later than Junc 1, 2042
(F) '"Preperty” means the property that is described below under the heading Tmmfer of Rights in the
Pt‘)lmﬂy "
(G) "Loan" ices.e the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the N e, and all sums due under this Security Instrument, plos inferest,
(H) "Riders" meant, @) Riders to this Security Instrument that are ¢xecuted by Bormower, The following
Riders ure to be execuier, by Borrower [check box as applicable]:

[ ] Adjustuble Rate Rider { %] Condominium Rider [ | Second Home Rider

[_] Balloon Rider | Manned Unit Development Rider [} 1-4 Family Rider

[T] VA Rider || RiweeXly Payment Rider Other(s) [specify]
Schedule A"

(I) "Applicable Law' means all controllirs applicable federal, state and local statutes, regulations,
ondinances and administrative rules and orders (thet have the effect of law} as well as all applicable final,
non-appealable judicial opinions.

(J} "Community Association Dues, Fees, and Assessnents" means all dues, fees, assessments and other
charges that are imposed on Bormmower or the Propery by a condominium association, homeowners
association or similar organization.

(K} "Elecironic Funds Transfer' means any transfer of faris, other than a transaction originated by
check, draft, or similar paper instroment, which is initiated fcugh an electronic terminal, telephonic
instrument, computer, or magnetic tape so as to order, instruct, or arnoiize a financial institution fo debit
or credit an account. Such term includes, but is not limited to, point-ofsale transfers, mnomated ieHer
machine transactions, transfers initiated by telephone, wire transfecs,” ind automated clearinghouse
transfers.

(L) "Escrow Items' means those items that are described in Section 3.

(M) "Miscellaneons Proceeds” means any compersation, setlement, award of dan ages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages describxd in Scetion 5) for: (i)
damage to, or destruction of, the Property; (ii) condemnation or other taking of all or #ay_part of the
Property; (iii) conveyance in lieu of condemmation; or (iv) misrepresentations of, or omissior. as to, the
valuc and/or condition of the Property.

(N) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or defanlt on,
the Loan.

(0) "Periodic Paymeni" means the regularly scheduled amount due for 3) principal and interest under the
Note, phs (i) any amounts under Section 3 of this Security Instrument,

(P) "RESPA" means the Real Estate Settlement Procedures Act (12 11.8.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter. As used
in this Security Instument, "RESPA" refers (o all requirements and restrictions that are imposed in regard
to a "lederally relaled morigage loan” even if the Loan does nol qualily as a "lederally related morigage
loan" under RESPA.
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{Q) "Successor in Interest of Borrower'' means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (i) the performance of Borrower's covemants and agreements under
this Security Instrument and the Note. For this purpose, Borrower does hereby morigage, grant and
convey to MERS (solely as nominee for Lender and Lender's successors and assigns) and
to the successors and assigns of MERS, the following deseribed property located in the
County [Type of Recording Jurisdiction]
of Coox [Name of Recording Jurisdiction]:

The Assessor’s Parcel Number (Property Tax ID#) for the Real Property is 07-27-102-020-1237.
SEE ATTACHFD LEGAL

Pacel ID Number:  07-27-102-020-1237 which currently has the address of
620 TRALEE CT, 2C [Street]

SCHAUMBURG [Cityl. Dlingis 60193 {Zip Code]
{"Property Address'):

- TOGETHER WITH all the improvements now or hereafter il on the property, and all
easemends, appurienances, and fixtures now or herealler a part of the progci’y. All replacements and
additions shaltl also be covered by this Sccurity Istrument. All of the foregiiig is referred to in this
Security Instrument as the "'Property. " Borrower understands and agrees that MERS holds only legal dte
fo the interests granted by Borrower in this Security Instrument, but, if necessary %3 comuoly with law or
costom, MERS (as nominee for Lender and Lender's successors and assigns) has the right: 10 exercise any
or all of those interests, including, but not limited to, the right to foreclose and sell the To'perty; and to
take any action required of Lender including, but not limited to, releasing and canceliig s’ Security
Instrument.

BORROWER COVENANTS that Borvower is lawfully seised of the estate hereby conveyed «xl has
the right to mortgage, grant and convey the Property and that the Property is unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally the title to the Property against all
claims and dermands, subject to any encumbrances of recond.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-umiform
covenanis with limited variations by jurisdiction (o constitute a uniform security instrument covering real
pro .

pcll?Iy\TIFORM COVENANTS. Bormower and Lender coversnt and agree as  follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow lems
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pursnant (0 Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is retyrmed 1o Lender unpaid, Lender may require that any or all subsequent payments
doe under the Note and this Security Instrument be made in one or more of the following forms, as
sclecied by Lender; (a) cash; (b) money onder; (e) certificd check, bank check, treasurer's check or
cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer,

Paymenis are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufTicient (©
bring £« Loan curent, Lender may accept any payment or pertial payment insufficient to bring the Loan
curvent, “without waiver of any rights hereunder or prejudice 1o its rights to refuse such payment or partial
payments iz -the fimure, but Lender is not obligated to apply such payments at the time such payments are
accepted. 1$-erch Periodic Payment is applied as of its scheduled due date, then Tender need noi pay
interest on vanpicd funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. ' Pagrower does not do so within a reasonable period of time, Lender shall either apply
snch funds or return ¢ to Borrower. If not applied eardier, such fimds will be applied ¢ the outstanding
principal balance under e Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the fuuwe against Lender shall relieve Bormmower from making payments due under
the Note and this Security Inawaent or performing the covenants and agreements secured by this Security
Instrument.

2. Application of Payments-or Droceeds. Except as otherwise described in this Section 2, all
payments accepled and applied by Lengershall be applied in the following order of priority: (a) interest
due under the Note; (b) principal due undirdhe Note; (¢) amounts due under Section 3. Such payments
shall be applied to cach Periodic Payment in the ~~der in which it became dve. Any remaining amounts
shall be applied first to late charges, second to a1y otaer amounts due under this Security Instrument, and
then to reduce the principal balance of the Note,

If Lender receives a payment from Borrower [or a Aclinqueni Periodic Payment which includes a
sufficient amomnt to pay any late charge due, the paymentmeay be applied to the delinquent payment and
the late charge. If more than one Periodic Payment is outstandiZsg ' Lender may apply any payment received
from Bomrower to the repayment of the Periodic Payments if, =i to the extent that, each payment can be
paid in full. To the extent that any excess exists after the payment is app.ied to the full payment of one or
more Periodic Payments, such excess may be applied to any late charges or2, Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Note,

Any application of paymenis, insurance proceeds, or Miscellaneous Prosieds to principal due under
the Note shall not extend or postpone the due date, or change the amowunt, of the Perisdic Payments.

3. Funds for Escrow ltems. Borrower shall pay (o Lender on the day Pericdic Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds') to provide for payn ent «f amowunts due
for: (a) taxes and assessments and other items which can attain priority over this Security Zis-ument as a
lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Propeity; 3. any; (c)
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage b arance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
Insurance premivns in accordance with the provisions of Section 10. These items are called "Escrow
Hems." At origination or at any time during the term of the Loan, Lender may require that Commumity
Association Ducs, Fees, and Asscssments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall promypdly furnish to Lender all notices of amounts io
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower's obligation to pay the Funds for any or alt Escrow Hems. Lender may waive Borrower's
obligation t0 pay 0 Lender Funds for any or all Eserow Items at any time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
001123035476 Citibank 3.2.58.17 V3
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doe for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipis evidencing such payment within such time period as Lender may require.
Bomower’'s obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. I Borrower is obligated t0 pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow Hem, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
anmount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amvwts, that are then required under this Section 3.

Lend.r may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender 1o apply
the Funds af the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require ungor #7SPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable esiuse< of expenditures of future Escrow Mems or otherwise in accordance with Applicable
Law.

The Funds shall-'0> held in an institution whose deposits are insured by a federal agency,
instrumentality, or entitv {ocluding Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Ban's. ¥ ender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower [or holding and applying the Funds, annually
analyzing the escrow account, or verifying the Fscrow Itens, unless Tender pays Borrower interest on the
Funds and Applicable Law permits L.cp-cr to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to o2'ruid on the Funds, Lender shall not be required to pay Bormower
any interest or eamings on the Funds. Borzgver and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Rovrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESFX. X there is a shortage of Funds held in cscrow,
as defined under RESPA, Lender shall notify Borrower as riquired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accorarce with RESPA, but in po more than 12
monthly payments. If there is a deficiency of Funds held in escr, as defined under RESPA, Lender shall
nolify Borrower as required by RESPA, and Borrower shall pay to Tendor the amount necessary (o make
up the deficiency in accordance with RESPA, but in no more than 12 nwpioty payments.

Upon payment in full of ail sums secured by this Security Instrumeitt, Londer shall promptly refund
0 Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fes, and imposiGons
attributable to the Property which can attain priority over this Security Instrument, easekold paymenis or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessmeats, if any. To
the extent that these items are Escrow llems, Borrower shall pay them in the manner proviaes 1 Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Inst.went umless
Barrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner accemable
10 Lender, but only so long as Bormmower is performing such agreement; (b) contests the lien in gona faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded; or {¢) sccures from the holder of the licn an agreement satisfactory to Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Property is subject to 4 lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower fo pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term “extended coverage," and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursnant to the preceding sentences can change during the term of
the Log7.. The insurance carmvicr providing the insurance shall be chosen by Borrower subject to Lender's
right ‘to - <sapprove Borrower's choice, which right shall not be exercised wnreasonably, Lender may
require Eorrower W pay, in comnection with this Loan, either: (a) a one-time charge for flood zone
determinatior; cavtification and racking services; or (b) a one-time charge for flood zone determination
and certificaticn soxvices and subsequent charges each time remappings or similar changes occur which
ressonably might aiict such determination or certification. Borrower shall also be responsible for the
payment of any fees iinnosed by the Federal Emergency Management Agency in connection with the
review of any flood zew Getermimation resulting from an objecticn by Borrower.

If Borrower fals to maininin any of the coverages described above, Lender may obiuin insurance
coverage, al Lender's option 7.xd Borrower’'s expense. Lender is under no obligalion (o purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's eguity in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide gicricr or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance <overage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. ‘Any 2~ounts disbursed by Lender under this Section 5 shall
become additional debt of Bormower secured by flis Sccurity Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and s’all be payable, with such interest, upon notice from
Lender to Borrower requesting payment,

All insurance policies required by Lender and renewsls ¢ such policies shall be subject to Lender's
right to disapprove such policies, shall include a standard ‘rorgage clanse, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shail have e risht to hold the policies and renewal
certificates. If Lender requires, Borrower shall prompdy give to Ler der <11 receipts of paid premiuwms and
rencwal notices. If Borrower obiains any form of insurance coverage, ruf stherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include a stondard mortgage clause and
shall name Lender as morigagee and/or as an additional loss payee.

In the event of loss, Borrower shall yive prompt nofice to the insurance carrice and Lender. Lender
may make proof of loss if nol made prompily by Borrower. Unless Lender and Buz.ower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was requir:d bn Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is econonucal’y “casible and
Lender's security is not lessened. During such repair and restoration period, Lender shall have w2 right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to'ensure the
work has been completed to Lender's satisfaction, provided that such inspection shall be umleraken
prompdy. Lender may disburse proceeds for the repairs and resioration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Bormower any
interest or eamings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shatl not be paid out of the insmrance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instument, whether or not then due, with
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the excess, if any, paid to Bommower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and setfle any available insurance
¢laim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to setle a claim, then Lender may negotiate and sette the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any imsurance
proceeds in an amount not 1o exceed the amounts unpaid under the Note or this Security Instrument, and
(b} any other of Borrower's rights (other than the right to any refund of unearned premiums paid by
Borrowir) ander all insurance policics covering the Property, insofar as such rights arc applicable to the
covesago of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay #aorts wnpaid under the Note or this Security Instrumenit, whether or not then due.

6. Oceupaucy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence widvir’ 0 days after the execution of this Security Instrument and shall continue t occupy the
Property as Bormawer's principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees im »/ring, which consent shall noi be unreasonably withheld, or unless exienuating
circumstances exist whi'k are beyond Borrower's control.

7. Preservation, Majutenance and Protection of the Property; Inspections. Bommower shall not
destruy, damage or impair th¢ Properly, allow the Properly lo deleriorale or commil waste on the
Property. Whether or not Bomower is residing in the Property, Borrower shall maintain the Property in
onder to prevent the Property froni-deleciorating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 thai-iemir or restoration is not ¢conomically fessible, Borrower shall
prompdy repair the Property if damaged 2o avoid further deterioration or damage, If insurance or
condemnation proceeds are paid in connecticn with damage to, or the taking of, the Property, Bormower
shall be responsible for repairing or restoring tte Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repa’cs )nd restoration in a single payment or in a series of
progress payments as the work is completed. If the insicaree or condemnation proceeds are not sufficient
to repair or restore the Property, Borvower is not relieved of Bommower's obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries npor..id insnections of the Property. If it has
reasomable cause, Lender may inspect the interior of the improveme ats ¢n the Property. Lender shall give
Bomower notice at the time of or prior to such an interior inspection spurifving such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default it, ~wring the Loan application
process, Borrower or any persoms or entities acting at the direction of ‘S8o:mwer or with Borrower's
koowledge or consent gave materially false, misleading, or insccuraie informaton - statements o Lender
(or failed 0 provide Lender with material information) in connection wil. the Loan. Malerial
representations inchude, but are not limited to, represeniations concerning Bormower s oc:upancy of the
Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security ipsoment. If
(a) Borrower fails o perform the covenants and agreements contained in this Security Instrumeid. %) there
is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights ‘under
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrament or to enforce laws or
regulations), or (¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate (0 protect Lender's interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited f0: (a) paying any sums secured by a ken
which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable
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aitomeys’ fees to protect iis interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankrupicy proceeding. Securing the Property includes, but is pot limited o,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities tuned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is oot
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Securily Instrument. These amounts shall bear interest at the Note rate from the date of
dishursement and shall be payable, with such interest, upon nofice from Lender fo Borrower requesting

i,
paymfr s Seeurity Instrument is on a leasehold, Borrower shall comply with all the provisions of the

lease. A-Sorrower acquires fee title to the Property, the leasehold and the fee tide shall not merge unless
Lender z2re2s to the merger in writing,

0. Norirage Insurance, If Lender required Mortgage Insurance as a condition of making the Loan,
Bomower sheul pav the premivms required 10 maintain the Morigage Insurance in effect. If, for any reason,
the Morigage Iniveave coverage required by Lender ceases to be available from the morigage insurer that
previously provided sv o insurance and Borrower was required to make separately designated payments
ioward the premiom: for. Morigage Insurance, Bomower shall pay the premiums required to obiain
coverage substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost to lior.c>zor of the Mortgage Insurance previously in effect, from an alternate
morigage insurer selected by (ender. If sobstantially equivalent Morigage Insuramce coverage is not
available, Borrower shall continue to pay to Lender the amount of the separately designated payments that
were due when the insurance coveraps ceased o be in effect. Lender will accept, use and retain these
payments as a non-refundable loss 1ecirc in lien of Mortgage Insurance. Such loss reserve shall be
non-refimdable, notwithstanding the fact ¢ lae Loan is vltimately paid in full, and Lender shall not be
required to pay Bormower any interest or eamings on such loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverag:. (in) the amount and for the period that Lender requires)
provided by an insurer selected by Lender agaln becomes available, is obtained, and Lender requires
separately designated payments toward the premiuns for Mortgage Insurance. i Lender required Morigage
Insurance as 4 condition of making the Loan and Bor'over was required o make separately designated
paymenis foward the premiums for Morigage Insurance, do.1ower shall pay the premiuns required to
maintain Morigage Insurance in effect, or to provide a‘rinrefundable loss reserve, umtil Lender's
requirement for Mortgage Insurance ends in accordance with an-written agreement between Borrower and
Lender providing for such termination or unfil fermination is requimd by Applicable Law. Nothing in this
Section 10 affects Borrower's obligation to pay interest at the rate provide< in the Note,

Mortgage Insurance reimburses Lender (or any entity that purchias: ihe Note) for certain losses it
may mcur if Borrower does not repay the Loan as agreed. Borrower is_ii0ia party to the Mortgage
Insurance.

Mortgage insurers evaluaie their total risk on all such insurance in force from Ume to time, and may
enter into agreements with other parties that share or modify their risk, or reduce 1555es. These agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to
these agreements. These agreements may require the mortgage insurer to make paymenis-as?as any source
of funds that the mortgage insurer may have available (which may include funds obtained fror: Mortgage
Insurance premiunis).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any riosurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amouuts that
derive from {or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
exchunge for sharing or modifying the mortguge inswrer's risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed "captive reinsurance. " Further;

(a) Any such agreements will not affect the amounis that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe [or Morlgage Insurance, and they will not entitle Borrower Lo any refund.
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{b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may inclode the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance preminms that were unearned at the time of such cancellation or
termination.

11, Assignment of Miscellaneous Proceeds; Forfeiture. AH Miscellaneous Proceeds are hereby
assigned 10 and shall be paid (o Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until 7 enier has had an opportunity to inspect such Property to ensure the work has been completed to
Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs ‘av’ westoration in a single dishwrscment or in a serics of progress payments as the work is
completed. T rless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellanecis P z2eeds, Lender shall not be required to pay Borrower any interest or eamings on such
Miscellaneous Pinwceds, If the restoration or repair is not economically feasible or Lender's security would
he lessened, the Miscelsizneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then oue, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided £or in Section 2.

In the cvent of a tolal w8'aag, destruction, or loss in value of the Property, the Miscellancous
Proceeds shall be applied t0 & swn secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrow:r.

In the evert of a partial taking;- dcstruction, or loss in value of the Property in which the Fair market
value of the Property immediately hufo.e-the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secor.d oy this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
securcd by this Sccurity Instrument shall be reduced by the amount of the Miscellancous Proceeds
multiptied by the following fraction: (a) the toxl smoumt of the sums secured immediately before the
partial taking, destruction, or loss in value divited hy (b) the fair market value of the Property
immegiately before the partial taking, destruction, or locs j7 value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss i v21ue of the Property in which the Fair market
value of the Property immmediately before the partial taking, ~estruction, or loss in value is less than the
amount of the sims secured immediately before the partial '35, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellancous 2rovecds shall be applicd to the sums
secured by this Security Instrument whether or not the sums are then duve.

If the PProperty is abandoned by Borrower, or if, after notice’t; Lender to Borrower that the
Opposing Party (as defined in the next senience) offers to make an awaid ¥, sritte a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is [jiven, Lender is awthorized
o collect and apply the Miscellancous Proceeds cither to restoration or repaiv of ihe Property or to the
sums secured by this Security Instrument, whether or not then due. “Opposing Pariy ' means the thind party
that owes Berrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is »eyvun that, in
Lender's judgment, could result in forfeitme of the Property or other material impairmen: 71 T.ender's
interest in the Property or rights under this Security Instrument. Borrower can cure such a delaa?s and, if
acceleration has occurred, reinstate as provided in Section 1Y, by cawing the action or proceedisg to be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the impainment of Lender's interest in the Property
are herehy assigned and shall be paid to Lender.

ANl Miscellaneovs Proceeds that are not applied 0 restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12, Borrower Not Released; Forbearance By Lender Not a Waiver. Extersion of the tme for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
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to Bormower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Buorrower. Lender shall not be required fo commence proceedings against
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acceptance of payments from third persoms, entities or
Suceessors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several, However, any Borrower who
co-signs - this Security Imstrument but does not execute the Note (a "co-signer”): (a) is co-signing this
Secur. Dstrument ondy 0 mortgage, grant and convey the co-signer's interest in the Property under the
terms of thiz Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument: ‘ard (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any acoeusvodations with regard to the terms of this Security Instrument or the Note without the
CO-SIgNer's CsSTrt.

Subject to th¢ zrovisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower's obligations arder this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower’s righis 2= benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations and Fauility under this Security Instrument unless Lender agrees to such release in
wrifing. The covenants and. cgriements of this Security Instroment shall bind (except as provided in
Section 20) and benefit the successors-ond assigns of Lender.

14, Loan Charges. Lender uay charge Borrower fees for services performed in conmection with
Bonrewer's defaull, for the purpose of potecting Lender's inierest in the Property and rights under this
Security Instrument, incloding, but not wriwd to, attorneys' fees, property inspection and valuation fees.
In regard to any other fees, the absence of cxr-wss authority in this Security Instrument to charge a specific
fee to Borrower shall not be construed as a prohibifion on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security mstrament or by Applicable Law.

If the T.oan is subject to a law which sets maxizvun loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to b¢ ~ollected in connection with the Loan exceed the
permiited limits, then: (a) any such loan charge shall Le Jesnced by the amount necessary to reduce the
charge io the permitted limit; and (b) any sums already coliec.¢ rom Borrower which exceeded permitted
limits will be refunded tv Borrower. Lender may choose to ‘awxe this refund by reducing the principal
owed under the Note or by making a direct payment to Bonower. 1 a relund reduces principal, the
reduction will be trealed as a partial prepayment without any piepayment charge (whether or not a
prepayment charge is provided for under the Note). Borrower's acceizace of any such refund made by
direct payment to Borrower will constitute a waiver of any right of action' b mwer might kave arising out
of such overcharge.

15. Notices. All notices given by Bomower or Lender in connection wita this Security Instrument
must be in writing. Any nofice @ Borrower in connection with this Security Instrum ik shall be deemed o
have been given to Borrower when mailed by first class mail or when actually delivrced to Borrower's
notice address if sent by other means. Notice to any one Borrower shall constitute notice ¥ 22! Bormowers
unless Applicable Law expressly requires otherwise. The nofice address shall be the Prope.ty: Address
unless Borrower has designated a substitute notice address by notice 1o Lender. Borrower sbrul prompily
notify Lender of Borrower's change of address. I Lender specifies a procedure for reporting Rarswer's
change of address, then Borrower shall only report a changé of address through that specified procedure.
There may be only one designated notice address under this Security Instrument af any one time. Any
notice 1o Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stoted bherein unless Lender has designated another address by notice to Bormower. Any notice in
comnection with this Security Instrament shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrumeni,
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federul law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Appticable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clavse of this Security Istrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instument: (3) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (¢} the word "may" gives sole discretion without any obligation to
take o1y oction.

17. 2orrower's Copy. Borrower shall be given one copy of the Note and of this Sceurity Instrument.

18. Tiansfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
“Interest ini-2ie Troperty” mears any legal or beneficial interest in the Property, including, but not limited
to, those beuefiz =L interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement. (o~ intent of which is the transfer of title by Borrower at a Tuture date to a purchaser.

If all or any part .1 the Property or any Interest in the Property is sold or transferred (or if Bommower
is not a natural person (»Z a beneficial interest in Borrower is sold or transferred) without Lender's prior
written consent, Lender my;- require immediate payment in full of all sums secured by this Security
Instroment. However, this o 4,a shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

Il Lender exercises this opliim, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 dayy from the date the notice is given in accordance with Section 15
within which Borrower must pay all sues secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of tiis reriod, Lender may invoke any remedies permitied by this
Security Instrument without further notice or (lemand on Borrower.

19. Borrower's Right to Reinstate Aft¢r Acceleration. I Borrower meets certain conditions,
Bormmower shall have the right @ have enforvemesd of this Security Instrument discontinued at any time
prior io the eariest of: (a) five days before sale of % Property pursuant to Section 22 of this Security
Instrument; (by such other period as Applicable Law mighe opecify for the tenmination of Borrower's right
to reiostate; or (¢} entry of a judgment enforcing this Secw’y Instrument. Those condifions are that
Borrower: (a) pays Lender all sums which then would be duc wr der this Security Instrument and the Note
as il no acceleration had occurred; (b) cures any default of any uther ~ovenants or agreements; (¢} pays all
expenses incurred in enforcing this Security Instrument, including, bt no! éimited to, reasomable attorneys'
Tees, property inspection and valuation fees, and other fees incurred tor % ourpose of protecting Lender's
interest in the Property and rights under this Security Instrument; and (d} s such action as Lender may
reasonably require to asswre that Lender's interest in the Property and righis under this Security
Instrument, and Borrower's obligation to pay the sums secured by this Security Instrument, shall continue
vrchanged unless as otherwise provided under Applicable Law, Lender may reqiie that Borrower pay
such reinsiatement sums and expenses in one or more of the following forms, as seles«G by Lender: (a2)
cash; (b) money order; (c) cerfified check, bank check, treasurer's check or cashier's ched?., zrovided any
such check is drawn upon an institution whose deposits are insured by a federal agency, irsayv.ientality or
entity; or (d) Electronic Funds Transfer, Upon reinstatement by Borrower, this Security Ineiriment and
obligations secured hereby shall remain fully effective as if no acceleration had occorred. Howevsr, diis
right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note {together with this Security Instrument) can be sold one or more times without prior notice to
Bormrower. A sale might result in a change in the entity (known as the "Loan Servicer'”} that collects
Periodic Payments dwe under the Note and this Security Instrument and performs other morteage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
onc or more changes of the Loan Servicer meclated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESI’A
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requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchsser of the Note, the morigage loan servicing obligations
10 Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may conmnence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Scetion 15) of such alleged breach and siTorded the
other pary hereto a reasonable period after the giving of such notice to take comrective action, If
Applicab’¢ i aw provides a time period which nmst elapse before certain action can be taken, that time
period wil b deemed to be reasonable for purposes of this paragraph, The notice of acceleration and
opportunity ¢~ given to Borrower pursuart to Section 22 amd the motice of acceleration given to
Borrower pursuat o« Section 18 shall be deemed to satisfy the notice and opportunity o take corrective
action provisions of this Yection 20,

21. Hazardous Substances. As used in this Section 21: (a) "Hacardous Substances” are those
substances defined as toxic ‘or israndous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerzsone, other flammable or foxic petroleum products, loxic pesticides
and herbicides, volatile solvents, natenals containing ashestos or formaldehyde, and radioactive materials;
(b) "Environmental Law" means federd luws and laws of the jurisdiction where the Property is located that
relate 10 health, salety or environmental pryizciion; (c) "Environmental Cleanup” includes any response
action, remedial action, or removal action, & defined in Environmental Law; and (d) an "Environmental
Condition" means a condition that can cause, conribuie to, or otherwise irigger an Environmental
Cleanup.

Bormower shall not cavse or permit the presence, rise, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, ra.or in the Property. Bormrower shall not do,
nor allow anyone else to do, anything affecting the Property (a)/that is in violation of any Environmental
Law, (b} which creates an Environmengal Condition, or (¢) which, dv. w the presence, use, or release of a
Hazardous Sehstance, creates a condition that adversely affecis the value of the Property. The preceding
two sentences shall nol apply to (he presence, use, or siorage on the Pmipertly of small guantities of
Hazardous Substances that are generally recognized to be appropriate to rorral residential uses and w0
maintenance of the Property (including, but not limited to, hazardous substances in cousuer protucts),

Borrower shall promptly give Lender written notice of (a) any investigation, «aim. demand, lawsuit
or other action by any governmental or regulatory agency or private party involving tte Prperty and any
Hazardons Substance or Environmenlal Law of which Borrower has actual knowleds<, . () any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, releusr o= threat of
relesse of any Hazardous Substance, and (¢) any condition caused by the presence, use or nclense of a
Hazardous Substance which adversely affects the value of the Property. If Borrower leams, or is wotified
by any governmental or regulatory authority, or any private parfy, that any removal or other remediation
of any Huzardous Substunce affecting the Property is necessary, Borrower shall prompdly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environunental Cleanup.

001123035476 Citibank 3.2.58.17 V3
ILLINOIS - Single Family - Fannle Mae/Freddie Mac UNIFORM INSTRUMENT WITH

%—GA(_IL) o810} Fage 12 of 15 1 Form 3014 1/01




1219918055 Page: 14 of 20

UNOFFICIAL COPY

NON-UNIFORM COVENANTS. Bormower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. I.ender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specily: (a)
the default; (b} the action required to cure the defauit; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the defanlt must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
forecivov e proceeding the non-existence of a default or any other defense of Borrower fo acceleration
and foreclosure, If the default is not cured on or before the date specified in the notice, Lender at jts
option muyv ceaunire immediate payment in full of all sums secured by this Security Instrument
without furieer demand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled tu collect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not tinited to, reasonable attorneys' fees and costs of title evidence.

23. Release, Upon pryment of all sums secured by this Security Instrument, Lender shall release this

Secorily Insirument. Borrower ‘shall pay any recordation costs. Lender may charge Borrower a fee [or

releasing this Security Instrument, out only if the fee is paid to a thind party for services rendered and the
charging of the fee is permitied vnier Aprlicable Law.

24. Waiver of Ifomestead. In accorZarie with Tinois law, the Borrower hereby releases and waives
all rights under and by virtue of the [linois he meste~d exemption laws,

25. Placement of Collateral Protection Insurunc:, Unless Bormower provides Lender with evidence
of the insurance coverage required by Borrower's agreeincrt with Lender, Lender may purchase insurance
at Borrower's expense to protect Lender’'s interests in Boorswir's collateral. This insurance may, but need
not, protect Borrower's interests, The coverage that Lend.r purchases may not pay any claim that
Borrower makes or any claim that is made against Borvower iz connection with the collateral. Borrower
may later cancel any insurance purchased by Lender, but only afte” pro/iding Lender with evidence that
Borrower has obtained insurance as required by Borrower's and Lender's sareement. If Lender purchases
insurance for the collateral, Borrower will be responsible for the costs of thit insnrance, including interest
and any other charges Lender may impose in connection with the placement £ the insurance, unfil the
effective dute of the cuncellation or expiration of the insurunce. The costs of the insance may be added to
Borrower’s iofal oulstanding balance or obligation. The costs of the insurance nmy b more than the cost of
insurance Borrower may be able to obtain on its own.
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BY SIGNING BELOW, Borrower accepls and agrees fo the terms and covenunts contained in this
Securily Instrument and in any Rider executed by Borrower and recorded with il.

Witnesses:
(Seal)
“Bormower
retiB). Thorsness
2n Original Only)
001123035476 Citibank 3.2.58.17 V3
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STATE(OF lLLIN 0 sa L‘-—coumy s
L O &M_ » 4 Notary Public in and for said county and

state do herchy cerhfy that

e D TTharsness

personally known to me to be the same person(s) whose -:u' ubscribed to the foregoing instrument,

appeare:! Kof this day in person, and acknowledged that he/she/they signed and delivered the said
instruncer] ¢ er/ their free and voluntary act, for the uses and purposes therein set forth.
Given i any hand o offcal seal, s ) 1|\

day O%UV\Q— )\ s ?\

My Commission b pires:

Ul\’\,;oE

2
*OFFICIAL SEAL
b Linda Olsen

F Public, State of llinois
MyNgéirlsr}mssm Expires 6/17/2013
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%— Fidelity National Title Insurance Company

o
o [} ]

AGENT TITLZ Nt).: 200001206426

LEGAL DESCRIPTION
EXHIBIT “A”

THE LAND REFERRED TO HEREIN BrlCW IS SITUATED IN THE COUNTY OF COOK,
STATE OF ILLINOIS IN DOCUMENT NUMSER 0426847176 AND IS DESCRIBED AS
FOLLOWS:

UNIT 2C IN 620 TRALEE COURT TOGETHER WiTH ITS UNDIVIDED PERCENTAGE
INTEREST IN THE COMMON ELEMENTS IN THE LAXEWOOD CONDOMINIUM AS
DELINEATED AND DEFINED IN THE DECLARATICN RECORDED AS DOCUMENT NO.
25252295, AS AMENDED, IN THE NORTHWEST 1/4 OF SECTION 27, TOWNSHIP
41 NORTH, RANGE 10, EAST OF THE THIRD PRINCIPAJ; MERIDIAN, IN COOK
COUNTY, ILLINOIS.

SUBJECT TO COVENANTS, CONDITIONS AND RESTRICTIONS OF RECORD,
BUILDING LINES AND EASEMENTS, IF ANY.

APN: 07-27-102-020-1237

COMMONLY KNOWN AS 620 TRALEE CT, SCHAUMBURG, IL 60193
HOWEVER, BY SHOWING THIS ADDRESS NO ADDITIONAL COVERAGE IS PROVIDED
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CONDOMINIUM RIDER

THIS CONDOMINIUM RIDER is made this 7 day of June, 2012
and is-ncomporated into and shall be deemed to amend and supplement the Mortgage, Deed
of Trust, or Security Deed (the “Security Instrument”) of the same date given by the
undersizned (the "Borrower”} to secure Borrower's Note to Citibank, N.A.

(the
“Lender”) of tie same date and covering the Property described in the Security Instrument
and located at:
620 TRALEE CT, 2C/ SCHAUMBURG, IL 60193

[Property Address]

The Property includes a unit iy, tugether with an undivided interest in the common elements
of, a condominium project knowven 22:
LAKEWOODD

[Nama-of Condominium Project]
(the "Condominium Project”). If the ovnere association or other entity which acts for the
Condominium Project (the "Owners Associitior.) holds title to property for the benefit or use
of its members or shareholders, the Property s includes Borrower's interest in the Owners
Association and the uses, proceeds and benefits ri Porrower's interest.

CONDOMINIUM COVENANTS. In addition to the Zovenants and agreements made in the
Security instrument, Borrower and Lender further covenz:ic and agree as follows:

A. Condominium Obligations. Borrower shall perform a'f of Borrower's obligations under
the Condominium Project’s Constituent Documents. The "Cont’iant Documents” are the: (i)
Declaration or any other document which creates the Condomiiiuin. Project; {ii) by-laws; (i)
code of regulations; and (iv) other equivalent documents. Borrower s'«ll nromptly pay, when
due, ail dues and assessments imposed pursuant to the Constituent Docuraents.

B. Property Insurance. So long as the Owners Association mainta®s, with a generally
accepted insurance carrier, a "master” or "blanket” policy on the Condominim roject which
is satisfactory to Lender and which provides insurance coverage in the amour.s {including
deductible levels), for the periods, and against loss by fire, hazards included witni:: the term
“extended coverage,” and any other hazards, including, but not limited to, earthguaksz and
floods, from which Lender requires insurance, then: (i) Lender waives the provisivn in
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Section 3 for the Periodic Payment to Lender of the yearly premium instaliments for property
insurance on the Property; and (i} Borrower's obligation under Section 5 to maintain property
insurance coverage on the Property is deemed satistied to the extent that the required
coveraye is provided by the Ow ners Association policy.

what Lender requires as a condition of this waiver can change during the term ot the
loan.

Borrewr shall give Lender prompt notice of any lapse in required property insurance
coverage p.cv'Jed by the master or bianket policy.

In the eveni ~f a distribution of property insurance proceeds in lieu of restoration or
repair following a 'us3 to the Property, whether to the unit or to common elements, any
proceeds payable to Zrrower are hereby assigned and shall be paid to Lender for application
to the sums secured by iné Security Instrument, whether or not then due, with the excess, if
any, paid to Borrower.

C. Public Liability Insuranie. Borrower shall take such actions as may be reasonable to
insure that the Owners Associatizn maintains a public liability insurance policy acceptable in
form, amount, and extent of coverzy to Lender.

D. Condemnation. The proceeds of any award or claim for damages, direct or
consequential, payable to Borrower in connection with any condemnation or other taking of all
or any part of the Property, whether of the unit or of the common elements, or for any
conveyance in lieu of condemnation, are herelyy assigned and shall be paid to Lender. Such
proceeds shall be applied by Lender to the suas secured by the Security Instrument as
provided in Section 11.

E. Lender's Prior Consent. Borrower shail not, ‘encapt after notice to Lender and with
Lender's prior written consent, either partition or subdiiv.Ze the Property or consent to: (i) the
abandonment or termination of the Condominium Proje:t, =xcept for abandonment or
termination required by law in the case of substantial destructicn by fire or other casualty or
in the case of a taking by condemnation or eminent domain, (%) any amendment to any
provision of the Constituent Documents if the provision is for the eraress benefit of Lender;
(i) termination of professional management and assumption of self-management of the
Ow ners Association; or (iv) any action which would have the effect of :endering the public
liability insurance coverage maintained by the Owners Association unaccept ole ‘o Lender.

F. Remedies f Borrower does not pay condominium dues and assessmicots vhen due,
then Lender may pay them. Any amounts disbursed by Lender under this paragtzph F shall
become additional debt of Borrower secured by the Security Instrument. Unless Boirower and
Lender agree to other terms of payment, these amounts shall bear interest from the dcte of
dishursement at the Note rate and shall be payable, with interest, upon notice from Lender to
Borrower requesting payment.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained
in this Condominium Rider.

P B()(Seal)
@kﬂ. Thorsness Tromower
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