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MORTGAGE

DEFINITIONS

Words used in multiple scctions of this docuinent “are delined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules recarling the wsage of words used in this document arc
also provided in Section 16.

(A) ""Sceurity Instrument" means this document, which is aa’ed JULY 5, 2012 :
together with all Riders to this document.
(B) "Borrower"is ROBERT SCOTT

Borrower is the mortgagor under this Sceurity Instrument.
{C) "Lender"is WELLS FARGO BANK, N.A.

Lender is a National Association
organized and existing under the laws of THE UNITED STATES OF AMERICA

0292559994
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Lender’s address is 101 NORTH PHILLIPS AVENUE
SIOUX FALLS, SD 57104
Lender is the mortgages under this Secunly Instrument.
(D} "Note" means the promissory notc signed by Borrower and datedJULY 5, 2012
The Nole states that Borrower owes Lender FORTY-EIGHT THOUSAND AND NO/100

Dollars
(LS. § *****48,6000.00 ) plus interest. Borrower has promiscd to pay this debt in regular Periodic
Payments and to pay the debt in full not later than JULY 1, 2027
(E) "Property” means the property that is described bulow under the heading "Tranbfer ol Rights in the
Property "
(F) “ozn™ means the debt evidenced by the Note, plus interest, any prepayment charges and laic charges
duc und=r the Note, and all sums duc under this Sceurity Instrument, plus intercst.
{(G3) "Ridors” means all Riders Lo this Security Instrument that are cxecuted by Borrower. The following
Riders are 177 be‘evecuted by Borrower [check box as applicable):

[] Adjustable Rate Rder {1 Condominium Rider L1 Second Home Rider
Balloon Rider ] Planned Unit Development Rider [ ]14 Family Rider
VA Rider o Biweekly Payment Rider ] Other(s) |specify]

(H) "Applicable Law" means ali-coairolling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and‘ciGsrs (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(D) "Community Association Dues, Fees, aud Arsessments” means all dues, fees, assessments and other
charges that are imposed on Borrower or thd Property by a condominium association, homeowners
association or similar organization.

{I) "Electronic Funds Transfer" mcans any transfer of funds, other than a transaction originated by
check, dralt, or similar paper instrument, which is imitidico through an clectronic torminal, telephonic
imstrument, computer, or magnetic tape so as to order, instruet, Or authorize a financial institution to debit
or credit an account. Such term includes, but is not limited-£J, point-ol-sale transfers, automated teller
machine fransactions, transfers initiated by telephone, wire transfers.. and automated clearinghouse
transfers.

(K) "Escrow Items' means those ilems that are deseribed in Section 3.

(L) "Miscellaneous Proceeds" means any cempensation, settlement, awara of damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages describzd in Section 5) for: (i)
damagc to, or destruction of, the Property: (ii) condemnation or other taking of all ~= any part of the
Property; (iii) conveyance in licu of condemnation; or (iv) misrepresentations of, or hmissions as to, the
value and’or condition of the Property.

(M) "Maortgage Insurance” means insurance protecting Lender against the nonpayment of] ol default on,
the Loan.

{N) "Periodic Payment" means the regularly scheduled amount due for (1) principal and interest tnaer the
Note, plus (11) any amounts under Section 3 ol this Security Instrument.

{0) "RESPA" mcans the Real Estate Scttlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500}, as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter. As used
in this Security Instrumeni, "RESPA™ refers to all requirements and restrictions that are imposed in regard
to a "federally related mortgage loan” even 1f the Loan does not qualify as a "federally related morigage
loan” under RESPA.

.-'**D
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(P) "Successorin Interest of Borrower' mcans any party thal has taken title to the Property, whether or
not thal party has assumed Borrower’s obligations under the Note and/or this Security Insirument.

TRANSTER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i} the repayment of the Loan, and all renewals, extensions and
maodifications of the Note; and (i) the performance of Borrower’s covenants and agreements under
this Sccurity Instrument and the Note. For this purpose, Borrower does hereby mortpage, grant and convey
to Lender and Lender’s successors and assigns, the following described property located in the
COUNTY [Type of Recording Jurisdiction]
of GOCF |Namg of Recording Jurisdiction]:

LEGAL [ESIRIPTION IS ATTACHED HERETQ AS SCHEDULE "A" AND MADE
A PART HZRFJF,

Parcel ID Number: which currently has the address of
10156S PEORIA STREET [Strect|
CHICAGO iyl Nlinois 60643 |Zip Code]

("Property Address™):

TOGETHER WITIH all the improvements now or hereafter erected en the property, and all
cascments, appurtenances, and fixtures now or hereafier a part of the property “All replacements and
additions shall also be covered by this Sccurity Instrument. All of the forcgotng is seferred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower 1s lawfully seised of the estate hereby conviyad and has
the right to mortgage, grant and convey the Properly and that the Property is unencumbered except for
encumbrances of record. Borrower warranls and will defend gencerally (he title (o the Property.ayvainst all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenanis with limited variations by jurisdiction to constitute a uniform sccurity instrument covering real
Property.

UNIFORM  COVENANTS. Borrower and  Lender covenant and  agree as  follows:

1. Pavment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when duc the principal of, and interest on, the debt cvidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds {or Bscrow Ilems
pursuant to Scction 3. Payments duc under the Note and this Sceurity Instrument shall be made in 1.8

L
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currency. However, it any check or other instrument received by Lender as payment under the Notc or this
Sccurity Instrument is returned (o Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
scleeted by Lender: (a) cash; (b) moncy order. (c) certified check, bank check, treasurer’s check or
cashier’s check, provided any such check is drawn upon an institution whose deposits arc insured by a
federal agency. instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or al
such other location as may be designated by Lender in accordance with the notice provisions in Section 13.
Lender may return any payment or partial payment if the payment or partial payments are insufficient 1o
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
currat, vithout waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments 1n_the futurc, but Lender is not obligated to apply such payments at the time such payments arc
accepted. [If 2ach Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on vaapplied funds. Lender may hold such unapplied funds until Borrower males payment to bring
the Loan curreni,_if Borrower does not do so within a reasonable period of time, Lender shall either apply
such [unds or returi tkem to Borrower. I not applied earlier, such funds will he applied o the outstanding
principal balance unde’ sie Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the fiture against Lender shall relieve Borrower from making payments due under
the Note and this Security Instrument or performing the covenants and agrecments secured by this Sceurity
[nstrument.

2. Application of Payments-or-Proceeds. Except as otherwise deseribed in this Section 2, all
payments accepled and applied by Lerdershall be applied in the following order of priority: (a) intercst
due under the Note; (b) principal due uidérthe Note; (¢) amounts duc under Section 3. Such payments
shalt be applied o cach Periodic Payment ir the axder in which il became due. Any remaining amounts
shall be applied first to late charges, second 1o ahy other amounts due under this Sccurity Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment fram Borrower {or’a delinquent Periodic Payment which includes a
sufficicnt amount to pay any late charge duc, the payment'miy be applicd to the dclinquent payment and
the late charge. 1 more than one Periodic Payment is outstanding, Lender may apply any payment received
from Borrower 1o the repayment of the Periodic Payments if;-2ud to the extent that, cach payment can be
paid in full. To the extent that any excess cxists after (he payment i€ appiied 1o the full payment of one or
more: Periodic Payments, such excess may bo applied o any late chargesdue, Volumtary prepayments shall
be applied first 1o any prepayment charges and then as described in the Nute.

Any application of payments, insurance proceeds, or Miscellancous Prosceds to principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Pefiudic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are duc
under the Note, until the Note is paid in full, a sum (the "Funds"} to provide for payn end /[ amounts duc
for: () taxes and asscssments and other items which can attain priorily over this Security Insiaument as a
licn or encumbrance an the Property; (b) leasehold payments or groumd rtents on the Property] 4any; (c)
premivms for any and all insurance required by Lender under Scction 55 and (d) Morgage-Tnsurance
premiums, il any, or any sums payable by Borrower to Lender in licu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Scetion 10. These items arc called "Escrow
Items." At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Bomower, and such dues, fees and
assessments shall be an Eserow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Fonds for Escrow Items unless Lender waives
Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow ltems at any time. Any such waiver may only be
in writing. In the cvent of such waiver, Borrower shall pay directly, when and where payable, the amounts

~
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due [or apy Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall fumish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrgwer’s obligation to makce such payvments and to provide receipts shall for all purposes be deemed o
be a covenant and agreement contained in this Sceurity Instrument, as the phrasc "covenant and agrecment™
1s used in Section 9. If Borrower 1s obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may cxercise its rights under Section 9
and pay such amount and Borrower shall then he obligated under Scction 9 to repay to Lender any such
amouni. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Fonds, and in
such amounts, that are then required under this Section 3.

verder may, at any time, collect and hold Funds in an amount (a) sufficient to pernut Lender to apply
the Fupds at the time specificd under RESPA, and (b} not to cxceed the maximum amount a lender can
require uadse RESPA. Lender shall estimate the amount of Funds duc on the basis of current data and
reasonable Letiniates of expendifures of future Iscrow Items or otherwise in accordance with Applicable
Law.

The Funds shelt sbe held i oan instiintion whose deposils are insured by a federal agency,
instrumentality, or enfity (including Lender, 1f Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bznk) Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. LendCr shall not charge Botrower for holding and applying the Funds, annually
analyzing the escrow account, or (verilying the Escrow Ttems, unless Lender pays Borrower interest on the
Funds and Applicable Law permits-Leider to make such a charge. Unless an agreement 1y made in wriling
or Applicable Law requires interest to-bepaid on the Funds, Lender shall not be required to pay Borrower
any nterest or earmings on the Funds. Berawer and Lender can agree in writing, however, that inlerest
shall be paid on the Funds. Lender shall give to-Rorrower, without charge, an annual accounting of the
Funds as required by RESPA.

Il there is a surplus of Tunds held in escrovy, 23 defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA~If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as'required by RESPA, and Borrower shall pay 1o
Lender the amount necessary to make up the shortage in accardince with RESPA, but in no more than 12
monthly payments. If there 1s a deficiency of Funds held in esciow, gs.defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay td Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 marihly payments.

Jpon payment in full of all sums secured by this Security Instrument, Zepder shall promptly refund
10 Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessmenls, charges, ‘fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, lepsehiold payments or
ground rents on the Property, 1f any, and Community Association Dues, Fees, and Assessiments, if any. To
the extent that these ifems are Escrow Items, Borrower shall pay them in the manner provides in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instriront unless
Borrower: (2) agrees in writing to the payment of the obligation secured by the lien in a mannceasCeptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded; or () secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the

ILLINOIS - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT ?
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lien. Within 10 days of the date on which that notice i1s given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Scetion 4.

Lender may require Borrower 1o pay a onc-time charge for a real estate tax verification and/or
reporting service used by Lender in conncetion with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the terin "extended coverage," and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s
nght o disapprove Borrower’s choice, which right shall not be excreised unreasonably. Lender may
require /sorrower to pay, in conncction with this Loan, cither: {(a} a onc-timc charge for flood zonce
determinaticn ccertification and tracking scrvices: or (b) a one-time charge for flood zone determination
and certificatior ervices and subsequent charges cach time remappings or similar changes occur which
reasonably migat Wffect such delermination or certification. Borrower shall aiso be responsible for the
payment of any fees/imposed by the Federal Emergency Management Agency in connection with the
review of any [lood 20 determination resulting from an objection by Borrower.

If Borrower fails fo /najatain any of the coverages described above, Lender may obtain insurance
coverage, al Lender’s optionsand Borrower’s expense. Lender is under no obligation to purchase any
particular type or amount of coviragc. Thercfore, such coverage shall cover Lender, but might or might
nol protect Borrower, Borrower’s equity in the Property, or the contents of the Property, against any risk,
hazard or hability and might provide-gpiaier or lesser coverage than was previously in cffect. Borrower
acknowlcdges that the cost of the insuraucy’ coverage so oblained might stgnificantly exceed the cost of
insyruncc thal Borrower could have obtained. Anz-emounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower securced by “his Security Instrument. These amounts shall bear interest
at the Note rale from the date of disburscment and sha'l be payable, with such interest, upen notice from
Lender to Borrower requesting payment.

All insurance policies requited by Lender and renevials of such policics shall be subject to Lender’s
right to disapprove such policies, shall include a standard angrtgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the rioht to hold the policies and renewal
cerliticates. If Lender requires, Borrower shall promptly give to Lender a!l receipts of paid premiums and
renewal notices. I Borrower oblains any form of insurance coverage, andotherwise required by Lender,
for damage o, or destruction of, the Property, such policy shall incluoe.a Ziardard mortgape clause and
shall nanc Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance cariter and Lender. Lender
may make proot of loss if not made promptly by Borrower. Unless Lender and Borroyser otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required Yv_Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is economieally teasible and
Lender’s security is not lessened. During such repair and restoration period, Lender shall have 4ie night to
hald such insurance proceeds until Lender has had an opportunity to inspect such Property i6-ersure the
work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or carnmgs on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
praceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with

-0
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and scttle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when, the notice is given. In either event, ar if Lender acquires the Property under
Section 22 or otherwise, Borrower herehy assigns to Lender (a) Borrower’s righis (o any imsurance
proceeds in an amount not o exceed the amounts unpaid under the Note or this Security Instrument, and
(b} any other of Borrower's rights (other than the right to any refund of uncamed premiums paid by
Borroveer) under all insurance policies covering the Property, insofar as such rights are applicable to the
coviraee of the Property. Lender may use the insurance proceeds cither to repair or restore the Property ar
to pay ainonats unpaid under the Note or this Sceurity Instrument, whether or not then doc.

6. Qeearancy. Borrower shall oceupy, establish, and use the Property as Borrower’s principal
residence withiz A0 days afier the execution of this Security Instrument and shall continue to occupy the
Property as Borcovier’s principal residence lor at least one year afier the date of occupancy, unless Lender
ulherwise agrees in swriting, which consent shall nol be unreasonably withheld, or unless extenuating
circumstances exist whezii are beyond Borrower’s control.

7. Prescrvation, Maintvnauce and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair (% Property, allow the Property to deteriorate or commit wasic on the
Property. Whether or not Borrover 1 residing in the Property, Borrower shall maintain the Property in
order to prevent the Property frons-dsieriorating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that<ispair or restoration is not cconomically feasible, Borrower shall
prompily repair the Property if damaged«o avoid further deterioration or damage. If imsurance or
condemnaiion proceeds are paid in connectiom with, damage 1o, or the taking of, the Properly, Borrower
shall be responsible for repaining or restoring the Property only if Lender has released proceeds for such
purposcs. Lender may disburse procceds for the repiirs and restoration in 2 single payment or in a series of
progress payments as the work is completed. If the insarance or condemnation proceeds are not suflicient
to repair or restore the Property, Borrower is not relicved of Borrower’s obligation for the complction of
such repair or restoration.

Lender or its agent may makc rcasonable cntries upos-and insnections of the Property. If it has
rcasonablc cause, Lender may inspect the interior of the improvem mis ¢n.the Property. Lender shall pive
Borrower notice al the time of or prior (o such an interior inspection spedifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default ir] 2uring the Loan application
process, Borrower or any persons or entities acting at the direction of Beutrewer or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate information ©x statements to Lender
(or failed to provide Lender with maicrial information) in conncction with the- Loan. Matcrial
representations include, but are not limited to, representations concerning Borrower's oi cupancy of the
Property as Borrower’s principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security ‘vst-ament. If
(1) Borrower [ails {0 perform the covenants and agreements contained in this Sccurily Instrument, 47 there
is a legal proceeding that might significantly affect Lender’s inferest in the Property and/or rights under
this Security Instrument (such as a procceding in bankruptcy, probate, for condemnation or forfuiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or {¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is
rcasonable or appropriate to protect Lender’s interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender’s actions can inchude, but are not limited to- (a) paying any sums sccured by a lien
which has priotily over this Security Insirument; (b} appearing in court; and (c) paying reasonable
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attorneys” fees to proleet its interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankruptey proceeding. Sceuring the Property includes, but is not limited to,

entermg the Properly to make repairs, change locks, replace or board up doors and windows, drain walcr
from pipcs, climinate building or other code v]olatlons or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Scetion 9, Lender docs not have to do so and 1s not
under any duty or obligation 1o do so. It is agreed that Lender incurs no liability for not taking any or all
actions authortzed under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
seeured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such inferest, upon notice rom Lender lo Borrower requesting
payment.

I7his Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the
leave I Borrower acquires [ee fitle to the Property, the leaschold and the fee title shall not merge unless
Lenderagrees to the merger in writing.

10, Mactzage Insurance. Il Lender required Mortgage Insurance as a condition of making the Loan,
Borrower skl sy the premiums required o maintain the Mortgage Insurance in elfect 11, for any reason,
the Mortgage Irsurince coverage required by Lender ccases to be available {rom the mortgage insurer that
previously provided siich insurance and Borrower was required to make supdraln,ly dosignated payments
toward the premiuns ror Mortgage Insurance, Bomrower shall pay the premiums required fo obtain
coverage substantialiy equivalent to the Mortgage Insurance previously in effect, at a cost substantiafly
cqulvalunl 1o the cost lo Borrower of the Morlgage Insurance previously in effect, from an alicrnate
morlgage insurer selected by’ Lender. If substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall continu’ to pay to Lender the amount of the scparalely designated payments that
were duc when the insurance covirage ceased to be in effect. Lender will accept, use and retain these
paymenis as 4 non-refundable loss veierve o liew of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the facithat/the Loan is ulumately paid in full, and Lender shall not be
required to pay Borrower any intercst or carings on such loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverage (in) the amount and for the period that Lender requires)
provided by an insurer sclected by Lender agaie becomes available, is obtained, and Lender requires
separalely designaled payments loward the premiumé i Mortgage Insurance. 1f Lender required Morigage
Insurance as a condition of making the Loan and Boirorier was required to make separatcly designated
payments toward the premiums for Mortgage Insurance; Burrower shall pay the premiums required (o
maintain Mortgage Insurance in effect, or to provide a gor-refundable loss reserve, until Lender’s
requirement for Mortgage Insurance ends in accordance with esy writlen agreement heiween Borrower and
Lender providing for such termination or until termination is requined by Applicable Law. Nothing in this
Scetion 10 affects Borrowet’s obligalion to pay interest at the rate providid in the Note.

Morlgage Insurance reimburses Lender (or any entity that purchades (he Note) for certain losses it
may incur il Borrower does nol repay the Loan as agrecd. Borrower w/net” a parly (o the Morigage
[nsurance

Morigage insurers evaluate their total risk on all such insurance in force from, time lo time, and may
enler inlo agreements with other parties that share or modifly their risk, or reduce losses~these agreements
arc on terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to
these agreements. These agreements may require the mortgage insurer to make payments vsin:any source
of funds that the mortgage insurer may have available (which may include funds obtained frosa Mortpape
Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurcr, any (eiesurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower’s payments for Morigage Insurance, in
exchange for sharing or modifying the mortgage msurer’s risk, or reducing losses. If such agreement
provides that an affiliatc of Lender takes a share of the insurer’s risk in exchange for a share of the
premiums paid (o the msurer, the arrangement is oflen termed "captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and thev will not entitle Borrower to any refund.

-—
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

1. Assignment of Miscellaneous Proceeds; Forfeiture. All Misccllaneous Proceeds are hereby
assigned to and shall be paid to Lender.

It the Property is damaged, such Misccllancous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or rcpair is economically fcasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellancous Proceeds
until Lender has had an opportunity to inspect such Property to cnsure the work has been completed 1o
Lender’s satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs “and-restoration in a single disbursement or in a series of progress payments as the work is
completed Tiplsss an agreement is made in writing or Applicable Law requires interest to be paid on such
Muscellancrius Froceeds. Lender shall not be required to pay Borrower any interest or earnings on such
Miscellancous Froceeds. If the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscaiianeous Proceeds shall be applied to the sums secured by this Sceurity Instrument,
whether or not then dut. with the excess, if any, paid to Borrower. Such Miscellancous Proceeds shall be
applied in the order provided-for in Section 2.

In the cvent of a toral/izXing, destruction, or loss in value of the Property, the Miscellancous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrowr.

In the event of a partial taking; Acstruction, or loss in value of the Property in which the fair market
value of the Property immudiately befirs-the partial taking, destruction, or loss in value is cqual o or
greafer than the amount of the sums secvzed by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unicss Borrower and Lender otherwise agree in writing, the sums
sccured by this Security Instrument shall be {edused by the amount of the Miscellancous Proceeds
multiplied by the following fraction: (a) the toie! 2emount of the sums sccured immediately before the
partial taking, destruction, or loss in value divided by (b) the fair market value of the Property
immediately before the partial taking, destruction, or loss Zavalue. Any balance shall be paid 1o Borrower.

In the cvent of a partial taking, destruction, or loss in vube of the Property in which the fair market
value of the Property immediately before the partial taking, (estruction, or loss in value is less than the
amount of the sums sccured immediatcly before the partial 42ing, destruction, or loss in valuc, vnless
Borrower and Lender otherwise agree in writing, the Miscellancous Proveeds shall be applied 1o the sums
sceured by this Scewrity Instrument whether or not the sums are (hendue

It the Property is abandoned by Borrower, or if, afler notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award %o sittle a claim for damages,
Berrower fails to respond to Lender within 30 days afler the date the notice is ziven, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the
sums secured hy this Sceurity Instrument, whether or not then duc. "Opposing Party" meass the third party
that owes Borrower Miscellancous Proceeds or (he parly against whom Borrower has a richt ol action in
regard 1o Miscellancous Proceeds.

Borrower shall be in defaull if any action or proceeding, whether civil or criminal, 19/%6egum (hat, in
Lender’s judgment, could result in forfeiture of the Property or other material impairment f Lender’s
interest in the Property or rights under this Sceurity Instrument. Borrower can cure such a defauitahd, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of the Praperty or other matcrial
impairment of Lender’s interest in the Property or rights under this Security Tnstrument. The procesds of
any award or claim for damages that arc attributable to the impairment of Lender’s interest in the Property
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall he
applicd in the order provided for in Scction 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instnunent granted by Lender

T
-~ ;
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to Borrower or any Successer in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proccedings against
any Successor in Interest of Borrower or (o refuse (o extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in excreising any right or
remedy including, without limitation, Lender’s acceptance of payments from third persons, enfitics or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preciude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower’s ebligations and hability shall be joint and several. [Towever, any Borrower who
co-signs this Security Instrument but does not cxceute the Note (a "co-signer™): (a) is co-signing this
Sccuriey Instrument only to mortgage, grant and convey the co-signer’s interest in the Property under the
ferms of this Security Instrument; (b) 1s not personally obligated fo pay the sums secured by this Sceurity
Instrument;-and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any azcommodations with regard to the terms of (his Secunity Instrmment or the Note without the
co-signer’sdonsent,

Subjeet to ihe provisions of Section 18, any Suvccessor i Interest of Borrower who assumes
Borrower’s obligations sinder this Sceurity Instrument in writing, and is approved by Lender, shall obtain
all of Borrower’s riphts 2ad benefits under this Security Instrument. Borrower shall not be released from
Borrower’s obligations and Yability under this Security Instrument unfess Lender agrees to such release in
writing. The covenants and agicements of this Sccurity Instrument shall bind (except as provided in
Seetion 20) and benefit the successess and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower’s default, for the purpose g1 protecting Lender’s interest in the Property and rights under this
Security Instrument, including, but noi’tinited to, attorneys™ lees, properly inspection and valuation fees.
In regard (o any other [ees, the absence of-evaress authority in this Security Instrument to charge a specilic
fee to Borrower shall not be construed as a prohibition on the charging of such tee. Lender may not charge
les that are expressly prohibited by this Securit)” Instrument or by Applicable Law.

If the Loan 1s subject to a law which scts mazinam loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or telietollected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charpe shall ‘b#/reduced by the amount necessary to reduce the
charge to the permitted limit; and (b) any suims already coilesies from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose tol make this refund by reducing the principal
owed under the Note or by making a direet payment to Bsirower-If a refund teduces principal, the
reduction will be treated as a partial prepayment without any yrepayment charge (whether or not a
prepayment charge is provided for under the Note). Borrower's acccptanee of any such refund made by
direct payment to Borrower will constitute u waiver of any right of actioi Burrower might have arising out
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument
musi be in writing. Any notice to Borrower in connection with this Sceurity Instrinent shall be deemed to
have been given to Borrower when mailed by first class mail or when actvally delivered to Borrowers
nolice address il sent by other means. Notice (o any one Borrower shall constitute notice 20,4t Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Plontidy Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower shalipromplly
notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Bouower's
change of address, then Borrower shall only report a change of address through that specified prosedure.
There may be only one designated notice address under this Security Instrument at any one time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated herein unless Lender has designated another address by notice to Borrower. Any nofice in
comnection with this Security Instrument shall not be deemed to have been given 1o Lender until actually
received by Lender. I any notice required by this Security Instrument is also requited under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument.

ILLINOIS - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
®-6(IL) {0811) Page 10 of 15 initiats

o
J/ Form 3014 1/01




1220234012 Page: 12 of 18

UNOFFICIAL COPY

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject fo any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shalt not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Sceurily Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and inchude
corresponding nenter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and {c) the word "may" gives sole discretion without any obligation to
take 2ay action.

1’77 Rorrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transler of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in-4s Property” means any legal or bencficial interest in the Property, including, but not fimited
{0, those bedefidizlinlerests translerred in a bond for deed, contract for deed, mstaliment sales contract or
cserow agreement.<be intent of which is the transfer of title by Borrower at a futurc date to a purchaser.

If all or any part.of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person 4rd a beneficial interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, this.optidn shall not be excreised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 dayy from the date the notice is given in accordance with Section 15
within which Borrower must pay all supis secured by this Sceurity Instrument. 1f Borrower fails to pay
these sums prior to the expiration of tids seriod, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate Aft(r Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement ol this Security Instrament discontinued at any time
prior to the earlicst of: (a) five days before sale of e Property pursuant to Section 22 of this Security
Instrument; (b) such other peried as Applicable Law might specify for the termination of Borrower’s right
to reinstate: or (¢) entry of a judgment enforcing this Secvrity Instrument. Those conditions are that
Botrower: (a) pays Lender all sums which then would be dud uider this Security Instrument and the Note
as il no acceleration had vecurred; (b) cures any default of any other sevenants or agreements; (¢) pays al}
expenses incurred in enforcing this Security Instrument, including, Fut not limited to, reasonable attorneys’
fecs, property inspection and valuation fecs, and other fees incurred for {ne-purpose of protecting Lender’s
intcrest in the Property and rights under this Security Instrumeni; and (d; faxes such action as Lender may
reasonably requirc to assure that Lender’s interest in the Property and Zishts under this Security
Instrument, and Borrower’s obligation to pay the sums secured by this Securnity Instrument, shall continue
unchanged unless as otherwise provided under Applicable Law. Lender may réquire that Borrower pay
such reinstatement sums and expenses in one or more of the following forms, as seleied by Lender: (a)
cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashier’s chenk, provided any
such check is drawn upon an institution whose deposits are insured by a federal agency, irstrinentahity or
entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Sccurity instrument and
abligations securcd hereby shall remain fully effective as if no acccleration had occurred. Towerer, this
right to reinstate shall not apply in the case of acecleration under Scetion 18.

20. Salc of Note; Change of Loan Servicer; Notiee of Gricvance, The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior nofice to
Borrower. A salc might result in a change in the entity (known as the "Loan Servicer") that collects
Periodic Payments due under the Note and this Securily Insirument and performs other mortgage loan
scrvicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
onc or morc changes of the Loan Servicer unrclated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loars Servieer, the address to which payments should be made and any other information RESPA
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requires in connection with a notice of transfer of servicing. If the Note is seld and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
1o Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined fo any judicial action (as ctther an
individual Iitigant or the member of a class) that ariscs from the other party’s actions pursvant (o this
Security Instrument or that alleges that the other party has breached any provision of, or any duly owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other{pasty hercto a reasonable period alier the giving of such notice Lo take corrective action. 10
Applicabl> Law provides a time period which must elapse before certain action can be taken, that time
period will Fo deemed o be reasonable for purposes of this paragraph. The potice of acccleration and
opportunityi¢_Lure given lo Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuam te. Section 18 shall be deemed 1o satisly the notice and opportunity to take corrective
aclion provisions of this'Section 20.

21. Hazardous-Guabstances. As used in this Section 21: (a) "Ilazardous Substances” arce thosc
substances defined as toxic or hzzardous substances, pollutants, or wastes by Environmental Law and the
{ollowing substances: gasoline, kerzsene, other flammable or toxic petroleum products, toxie pesticides
and herbicides, volaile solvents, (naterials containing asbestos or formaldehyde, and radioactive materials;
(b} "Environmenial Law™" mcans fedcal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmenta! piotiction; (¢) "Environmental Cleanup” includes any response
aclion, remedtal action, or removal action, ¢s delined in Environmenial Law; and {d) an "Environmental
Condition” mcans a condition that can cause cottributc to, or othcrwise trigger an Emvironmental
Cleanup.

Borrower shall not causc or permit the presence, @ses disposal, storage, or reteasc of any Hazardous
Substances, or threaten to release any Hazardous SubstancCs. upcor in the Property. Borrower shall nol do,
nor allow anyone clse to do, anything atfecting the Propertv{{a) that is in violation of any Environmental
Law, (b} which creates an Fnvironmental Condition, or (¢) which, drcio the presence, usc, or relcase of a
Hazardous Substance, creates a condition that adversely affects the walus of the Property. The preceding
two sentences shall not apply to the presence, usc, or storage on (o Droperty of small quantitics of
Hazardous Substances thal are generally recognized to be appropriate (o doraal resideniial uses and 1o
maintenance ol the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation;.~laim. demand, lawswit
or other action by any governmental or regulatory agency or privale parly involving tae Property and any
Hazardous Substance or Environmental Law of which Borrower has actual know!cdzC. (b) any
Environmental Condition, including but not limited (o, any spilling, leaking, discharge, reléasc s threat of
relcase of any Ilazardous Substance, and (¢} any condition caused by the presence, use or welpase of a
Huzardous Substance which adversely affects the valuc of the Property. If Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Ilazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Enviroumental Cleanup.

R
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreemcent in this Sccurity Instrument (but net priar to
acceleration under Scetion 18 unless Applicable Law provides otherwisc). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 davs from the date
the notice is given to Borrower, by which the delault must be cured; and (d) that [ailure to cuere the
default on or before the date specified in the notice may resuft in acceleration of the sums secured by
this Security Instrument, Toreclosure by judicial proceeding and sale of the Property. The notice shall
further_inform Borrower of the right to reinstate after acceleration and the right to assert in the
forelins) re proceeding the non-existence of a default or any other defense of Borrower to acceleration
and forzclosure. I the delault is not cured on or before the date specified in the notice, Lender at its
option may. require immediate payment in full of all sums secured by this Security Instrument
without furiner demand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entifled 1o eollect alk expenses incurred in pursuing the remedies provided in this Section 22,
including, but rotlirwed to, reasonable attornevs’ fees and costs of title evidence.

23. Release. Upon pryment of all sums secured by this Security Instrument, Lender shall release this
Sccurity Instrument. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for
releasing this Sceurity Instrument/ butionly if the fee is paid to a third party for scrvices rendered and the
charging of the fce is permitted undar “plicable Law.

24. Waiver ol Homestead. In accorsarice with 1llinois law, the Borrower herchy releases and waives
all rights under and by virtue of the Hhnois hymestead exemption laws.

25. Placement of Collateral Protection Insuranie. Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower’s agrevment with Lender, Lender may purchase insurance
at Borrower’s expensc 1o proiect Lender’s interests in Borower’s collateral. This insurance may, but nced
not, protect Borrower’s ntercsts. The coverage that Lender purchascs may not pay any claim that
Borrower makes or any claim that is made agamst Borrower2.i connection with the collateral. Borrower
may later cancel any insurance purchased by Lender, but only after providing Lender with evidence that
Borrower has obtained insurance as required by Borrower’s and Lender’sagreement. I Lender purchases
insurance for the collateral, Borrower will be responsible for the costs oi'thatsinsurance, including interest
and any other charges Lender may impose in connection with the placemer? 2f the insurance, until the
effective date of the cancellation or expiration of the insurance. The costs of the insurance may be added to
Borrower's total outstanding balance or obligation. The costs of the insurance may-te mere than the cost of
insurance Borrower may be able to obtain on its own.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Sceurity Instrument and in any Rider executed by Borrower and recorded with it.

Witncsscs:

ROBERT SCOTT -Borrower

—_ A (Seal)
-Borrower

= {Seal (Seal)

~Bortower -Borrower

{Scal) 2L (Scal)

- BO]’!'OW'EF -Bo rrower

{Seal) a (Seal)

-Borrower -Borrower
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STATE QF ILLINOIS, COQK County ss:
I, Yo roCles b : A mos , 2 Notary Public in and for said county and
statc do bereby certify that ROBERT SCOTT

personally known to me to be the same person(s) whose name(s) subscribed to the foregoing instrument,
appeared before me this day in person, and acknowledped that he/she/they signed and delivered the said
instramend as his/her/their free and voluntary act, for the nses and purposes therein set forth.

Given under my hand and official scal, this 5TH day of JULY, 2012

My Commissior rpires:

Notary Public

S e
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Qrder No.: 14234719
Loan No.: 0292559994

Exhibit A
The followino described property:

the North Half) thereof in Block 2 in Baker's Subdivision of the
Hitt's Subdivision of the South East

East of the Third Principal Meridian, in

Lot 24 and Lot23 (except
West Half of Blocl 2 and the East Half of Block 10 in

Quarter of Section &, Township 37 North, Range 14,
Cook County, Illinois

Assessor's Parcel No: 25-08/421-059
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